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CONNECTED TRANSACTIONS

OVERVIEW

Following the completion of the [REDACTED], our Company will continue to have certain
transactions with certain parties that constitute continuing connected transactions within the
meaning of the Listing Rules.

CONNECTED PERSONS
The following persons, with whom we intend to continue to have transactions in our ordinary

course of business upon the [REDACTED], will become our connected persons upon
[REDACTED] (each a “Connected Person” and collectively, our “Connected Persons”):

Name of our Connected Persons Connected Relationship

Mr. Zhang Guodong (5[E#) ... These persons are our Directors and are connected
Mr. Pan Mingdong (J&BIH®) . ... persons at the issuer level within the meaning under the
Mr. Lin Yi (BIf6) . ........... Listing Rules. In addition, Mr. Zhang Guodong, Mr. Pan
Dr. Long Xinjiang (FEMKIL). . . .. Mingdong and Mr. Liu Yi are members of our Single

Largest Group of Shareholders.

Ms. Wang Linxia (EAE) ... .. Ms. Wang Linxia is the spouse of Mr. Zhang Guodong,
our Director, and is by nature of spousal relationship
considered an associate of Mr. Zhang Guodong.
Accordingly, Ms. Wang Linxia is considered a
connected person at the issuer level within the meaning
under the Listing Rules.

SUMMARY OF OUR CONTINUING CONNECTED TRANSACTIONS

Our Company entered into loan agreements (“Guaranteed Loan Agreements”) with various
banks and financial institutions, all of which were Independent Third Parties, to finance our
business activities. As part of the loan arrangements under the Guaranteed Loan Agreements, our
Connected Persons, the Single Largest Group of Shareholders, acted as guarantors with respect to
our Company’s obligations as borrower under the Guaranteed Loan Agreements, and provided
personal guarantees in favor of our Company in respect of the Guaranteed Loans at nil
consideration. The guarantees provided by the Single Largest Group of Shareholders (the “SLGS
Guarantees”) constitute financial assistance provided by connected persons of our Company for the
benefit of the Group under Rule 14A.90 of the Listing Rules, and are considered our continuing
connected transactions within the meaning of the Listing Rules. The SLGS Guarantees were
subsisting as at the Latest Practicable Date and are, subject to their respective maturity dates,
expected to survive after [REDACTED].
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CONNECTED TRANSACTIONS

EXEMPT CONTINUING CONNECTED TRANSACTIONS

Pursuant to Rule 14A.90 of the Listing Rules, financial assistance received by a company from
its connected person is fully exempt from the reporting, annual review, announcement and
independent shareholders’ approval requirements under Rule 14A.33 of the Listing Rules if:

(i) it is conducted on normal commercial terms or better; and
(ii) it is not secured by the assets of such company.

After completion of the [REDACTED], the abovementioned the SLGS Guarantees will be
regarded as continuing connected transactions that are fully exempt from the reporting, annual
review, announcement and independent shareholders’” approval requirements under Rule 14A.33 of
the Listing Rules since (i) the SLGS Guarantees are provided on normal commercial terms, and (ii)
no security over our Company’s assets was granted in respect of the SLGS Guarantees.

With respect to the abovementioned Guaranteed Loans, we do not propose to discharge the
SLGS Guarantees prior to [REDACTED] and we intend to keep the Guaranteed Loan Agreements
until their expiration. The early discharge of the SLGS Guarantees would require extensive
renegotiation with multiple banks and financial institutions, thus would be an unduly burdensome
and cost-ineffective exercise for our Company. Given that our Company has the ability to obtain
financing independent of our Connected Persons, we are of the view that we are able to operate
independently from our Connected Persons from a financial perspective, notwithstanding the
existence of the abovementioned Guaranteed Loans.

DIRECTORS’ VIEW

Our Directors (including the independent non-executive Directors) are of the view that (i) the
continuing connected transactions described above have been entered into in the ordinary and usual
course of our business and on normal commercial terms or better, and (ii) the terms of the
continuing connected transactions described above are fair and reasonable and in the interest of our
Group and Shareholders as a whole.

SPONSORS’ VIEW

Based on the documentation and data provided by the Company and participation in the due
diligence and discussion with the Company, the Sole Sponsor is of the view that: (i) the continuing
connected transactions set out above have been entered into in the Company’s ordinary and usual
course of business on normal commercial terms or better; and (ii) the terms of the continuing
connected transactions are fair and reasonable and in the interest of the Company and the
Shareholders as a whole.
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