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SUMMARY

This summary aims to give you an overview of the information contained in this document. As
this is a summary, it does not contain all the information that may be important to you. You should
read the whole document before you decide to [REDACTED] in the [REDACTED]. There are risks
associated with any [REDACTED]. Some of the particular risks in [REDACTED] in the
[REDACTED] are set out in the section headed “ Risk Factors” in this document. You should read
that section carefully before you decide to [REDACTED] in the [REDACTED].

OVERVIEW

We are a leading provider in the PRC of intelligent equipment and solutions to lithium-ion
battery manufacturers, enabled by our machine vision and ATl algorithms technologies. According to
Frost & Sullivan, in terms of revenue in 2025, we ranked second in the Chinese domestic market for
lithium-ion battery machine vision inspection solutions and ranked first in the global market for
integrated wide electrode calendering & slitting machines. Our history can be traced back to 2014
and since our founding, we have been accumulating underlying vision algorithms and precision
transmission control technology capabilities. Through years of development, we have become one of
the few solution providers in the industry that can deeply embed machine vision technology into
integrated intelligent equipment in controlling the manufacturing process. As lithium-ion battery
manufacturing enters a “lean” stage with the market focusing more on safety, consistency and
overall production line yield, intelligent equipment and process control capabilities have become a
key focus to ensure the stability of large-scale mass production of battery cells.

Through deep integration of Al algorithms and core process equipment, we are able to realize
real-time closed-loop control over the course of all stages of the lithium-ion battery manufacturing
process, namely the stages of perception, judgment, execution and traceability, and have gradually
formed a process control system integrating optics, mechanics, electronics, algorithms and software
capabilities. According to Frost & Sullivan, we are the only solution provider in China that has all
machine vision inspection deployment capabilities across the whole process of lithium-ion battery
manufacturing, the capabilities to embed machine vision into core process equipment, and
cross-process data closed-loop management capabilities, and we are gradually upgrading to an
Al-driven process control capability platform which we believe will be increasingly important in this
lean manufacturing stage of lithium-ion battery production.

Our business primarily includes manufacture and sale of: (i) lithium-ion battery machine vision
inspection solutions; and (ii) lithium-ion battery integrated intelligent equipment.

OUR COMPETITIVE STRENGTHS

We believe the following competitive advantages have contributed to our success and will help
drive our growth in the future:

) Technological advantages: Integration of optics, mechanics, electronics, algorithms and
software capabilities with machine vision as our core enabling technology;

) Data advantages: Robust data accumulation and Al algorithm capabilities;

) Process advantages: In-depth understanding of the lithium-ion battery manufacturing
process;

° Customer advantages: In-depth cooperation with leading customers and global delivery
capabilities; and

° Team and governance advantages: Professional and experienced management team and
strong shareholder support.

For details, see “Business — Our Competitive Strengths” in this document.
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OUR BUSINESS STRATEGIES
We will continue to pursue the following strategies:

° Continue to expand our business in relation to lithium-ion battery core process
equipment;

° Expand our production capabilities in relation to lithium-ion battery intelligent
equipment to support business growth;

° Strategically focus on next generation battery technology innovation and potential
applications in other fields;

° Expand our global footprint and build our global delivery and service capabilities;

° Promote digital transformation to improve operational efficiency and delivery
capabilities; and

° Explore strategic investment and merger and acquisition opportunities to achieve growth,
expand the supply chain and strengthen our capabilities.

For details, see “Business — Our Business Strategies” in this document.
OUR BUSINESS MODEL

We work closely with top clients to offer machine vision capabilities across the entire
lithium-ion battery manufacturing process through a wide range of customized solutions and
intelligent equipment offerings, including single process inspection systems, stand-alone machines,
and multi-function, fully-integrated intelligent equipment. According to Frost & Sullivan, as of
December 31, 2025, we were the only machine vision company in China providing comprehensive
coverage of machine vision inspection solutions across the whole process of lithium-ion battery
manufacturing.

We have developed two flagship product lines:
(i) Lithium-ion battery integrated intelligent equipment; and

(i1)) Lithium-ion battery machine vision inspection solutions, including machine vision
inspection systems and Automatic Optical Inspection (AOI) equipment.

For details, see “Business — Our Business Model” in this document.
OUR PRODUCTS AND SOLUTIONS
Intelligent Equipment

We have developed a series of intelligent equipment for lithium-ion battery manufacturing. In
2023, 2024 and 2025, revenue generated from our intelligent equipment was RMB96.2 million,
RMBI181.0 million, and RMB461.5 million, respectively, representing 32.7%, 45.9% and 83.6%,
respectively, of our total revenue for those years.

We focus on the core processes of lithium-ion battery manufacturing and are dedicated to
integrating the functions of lithium-ion intelligent equipment, aiming to create integrated intelligent
equipment capable of simultaneously completing multiple core processes, to replace traditional
equipment that is limited to a single process. In this way, we can help our customers improve the
efficiency of lithium-ion battery manufacturing. Our integrated intelligent equipment includes (i)
integrated electrode calendering & slitting machines (/U] —##), and (ii) integrated laser
notching & winding machines (JH VI 55— 8 #%). Moreover, we completed the sale and delivery
of our first high-speed automated assembly line for full-tab cylindrical cells (4= - [El #7515 = 2
FHERLAY) in 2025.
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Machine Vision Inspection Solutions

Our machine vision inspection solutions use optical devices and sensors to capture images of
the target, which are then converted into digital signals by a dedicated image processing system.
These signals are processed to extract key features such as areca, quantity, position, and length. Based
on preset tolerance levels and other criteria, the system outputs results that control actions of on-site
equipment. We have machine vision inspection capabilities covering the entire lithium-ion battery
production process from (i) electrode sheet manufacturing, to (ii) battery cell assembly, to (iii)
module and PACK assembly.

Our vision inspection solutions include two main categories: (i) lithium-ion battery machine
vision inspection systems; and (ii) lithium-ion battery AOI equipment. The former category is
designed to integrate into lithium-ion battery intelligent equipment, while the latter is stand-alone
equipment which can be integrated into lithium-ion battery production lines or designed as offline
units for spot-checking or re-inspection.

In 2023, 2024 and 2025, revenue generated from our machine vision inspection solutions
amounted to RMBI173.6 million, RMBI182.7 million, and RMB71.5 million, respectively,
representing 59.1%, 46.4%, and 12.9%, respectively, of our total revenue for those years.

The following table sets forth a breakdown of our revenue by business line, in absolute amounts
and as a percentage of our total revenue, for the years indicated.

For the year ended December 31,

2023 2024 2025
RMB’000 %  RMB’000 %  RMB000 %
Types of goods or services
Lithium-ion Battery Intelligent
Equipment 96,161 32.7 180,958 45.9 461,499 83.6
Machine Vision Inspection Solutions 173,647 59.1 182,714 46.4 71,479 12.9
Services and others 24,240 8.2 30,267 7.7 19,118 3.5
Total 294,048 100.0 393,939 100.0 552,096 100.0

The following table sets forth units sold and average selling price of our products by business
line for the years indicated.

For the year ended December 31,

Lithium-ion
battery
intelligent
equipment

— Core parts

— Equipment

Machine vision
inspection
solutions

— AOI
equipment

— Machine
vision
inspection
systems

Services and
others

Total

2023

Average
Revenue  Quantity Unit Price
RMB’000 (Units)  RMB’000
96,161 80 1,202
2,760 6 460
93,401 74 1,262
173,647 1,103 157
8,699 19 458
164,948 1084 152
24,240 7,621 3

294,048 8,804

2024

Average
Revenue  Quantity Unit Price
RMB000 (Units)  RMB’000
180,958 116 1,560
28,612 51 561
152,346 65 2,344
182,714 610 300
77,450 46 1,684
105,264 564 187
30,267 10,783 3

393,939 11,509

2025

Averae
Revenue  Quantity Unit Price
RMB’000 (Units)  RMB’000
461,499 309 1,494
107,070 162 661
354,429 147 2,411
71,479 281 254
19,123 17 1,125
52,356 264 198
19,118 4,142 5

552,096 4,732
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RESEARCH & DEVELOPMENT

As of December 31, 2025, our R&D team comprised 191 professionals, with deep expertise in
optics, mechanics, electronics, algorithms, software and product design. We retain key technical staff
with competitive remuneration packages and welfare benefits. We also invest in continuing
education and training programs to upskill our key technical staff.

Our R&D team’s expertise covers specialized fields including machine vision, artificial
intelligence, precision mechanical engineering, automation control, and process engineering. We
have invested substantial manpower and resources into R&D, and we believe that our success
depends on the outcomes of our continuous R&D efforts. We incurred R&D expenditure of
RMB37.6 million, RMB41.5 million and RMB49.4 million in 2023, 2024 and 2025, respectively,
representing 12.8%, 10.5% and 8.9% of our total revenue for the same years, respectively.

The following table provides a breakdown of our R&D expenditure by nature for the years
indicated:

For the year ended December 31,

2023 2024 2025

RMB’000 %  RMB’000 %  RMB’000 %
Research and development expenses
Employee Compensation 32,505 86.6 31,517 76.0 33,607 68.1
Materials 2,612 7.0 6,094 14.7 11,967 24.2
Amortization & Depreciation 1,371 3.7 1,600 3.9 1,489 3.0
Other Expenses 1,065 2.7 2,252 5.4 2,302 4.7
Total 37,553 100.0 41,463 100.0 49,365 100.0

We focus on machine vision technology as the core, and develop an R&D framework centered
on quality perception and process control for key stages in lithium-ion battery manufacturing. The
framework covers algorithm development, equipment development, and system integration.

Our core technologies comprise our EHolly Al platform along with other technologies that we
apply across our products and solutions.

For details, see “Business — Research and Development” in this document.
OUR CUSTOMERS AND SUPPLIERS

Our customers primarily include lithium-ion battery manufacturers. For the years ended
December 31, 2023, 2024 and 2025, revenue attributable to our five largest customers amounted to
RMB290.2 million, RMB382.8 million and RMBS521.2 million, respectively, accounting for
approximately 98.7%, 97.2% and 94.4% of our revenue for the respective periods. Revenue
attributable to our largest customer in each year in the Track Record Period amounted to RMB252.8
million, RMB264.4 million and RMB418.6 million, respectively, accounting for approximately
86.0%, 67.1% and 75.8% of our total revenue for the respective periods.

During each year in the Track Record Period, we made significant sales to our largest
customer, CATL, and their revenue contribution to us was significant. However, our Directors are
of the view that such high level of revenue contribution by CATL is unlikely to have a material
adverse effect on us.

During the Track Record Period, our suppliers primarily consisted of mechanical components
manufacturers. Our top five qualified suppliers have remained relatively consistent. For the years
ended December 31, 2023, 2024 and 2025, purchases from our top five suppliers accounted for
31.5%, 22.4%, and 29.8%, respectively, of our total purchases for the year. Purchases from our
largest supplier for each year during the Track Record Period accounted for 11.3%, 7.2% and 12.1%
of our total purchases for the respective year.
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For details, see “Business — Our Customers” and “— Procurement and Supply Chain
Management” in this document.

PRODUCTION FACILITIES AND PRODUCTION PROCESS
Production Facilities

As of the Latest Practicable Date, we had two production facilities in the PRC, among which,
one production facility was located in Yixing, Jiangsu Province, China, and one production facility
was located in Changzhou, Jiangsu Province, China. During the Track Record Period, we had not
put into use our Changzhou Phase I production base. As of the Latest Practicable Date, such base
was still under continuing construction and was engaging in limited pilot production. For details
about the construction of our Changzhou Phase I production base, see “Future Plans and
[REDACTED]” in this document.

Planned Production Facilities

We plan to establish a new production facility at a plot adjacent to our Changzhou Phase 1
production base, in Changzhou, Jiangsu Province, China. For details about the investment and
construction plan of our Changzhou Phase II production base, see “Future Plans and
[REDACTED]” in this document.

Production Process

The production processes for AOI inspection equipment and machine vision inspection systems
for lithium-ion batteries are broadly similar, both involving the integration of optical, mechanical,
electrical, algorithms and software functions. We design tailored optical solutions based on specific
product requirements and procure compatible cameras, lenses, light sources, and image processing
cards to develop the required functions accordingly. Upon completion, we carry out deployment and
commissioning at the customer’s site to ensure seamless implementation.

For production of lithium-ion intelligent equipment, we begin by completing the mechanical,
electrical, and software solution designs based on customer requirements. This process results in a
comprehensive bill of materials that specifies both in-house manufactured and outsourced
components. The in-house manufacturing process encompasses raw material inspection,
component processing, and component inspection, with certain procedures subcontracted to
external parties as needed. Any purchased components undergo rigorous incoming inspection
before being assembled alongside in-house manufactured parts. Once assembly is complete, the
equipment proceeds to commissioning, during which its functionality and performance are
thoroughly verified. This is followed by a final inspection to ensure that all specifications and
quality standards are met. Upon passing final inspection, the equipment is transferred to our
finished goods warehouse for storage. It is then shipped to the customer’s designated location, where
on-site installation and acceptance are carried out to ensure smooth handover and operational
readiness.

SALES AND MARKETING

Sales and marketing play a key role in driving our business growth. Our branding efforts are led
by our marketing and product center, while our sales team reinforces this positioning through direct
customer engagement, working together to strengthen brand recognition and communicate our
product advantages. As of December 31, 2025, our marketing team consisted of 23 professionals.

Under our direct sales network, after receiving customer requirements, the sales representatives
coordinate with our R&D team to discuss technical and equipment details. The R&D team then
designs a product solution, producing product manuals and technical specification sheets. Based on
pricing guidelines, they provide a quotation to the customer. Once the customer places an order, an
internal contract or order review process is initiated.

For details, see “Business — Sales and Marketing” in this document.
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SUMMARY OF KEY RISK FACTORS

Our operations involve certain risks and uncertainties, some of which are beyond our control
and may affect your decision to [REDACTED] in us and/or the value of your [REDACTED]. See
“Risk Factors” in this document for details of our risk factors, which we strongly urge you to read in
full before making an [REDACTED] in our H Shares. Some of the major risks we face include:

° We generate a significant share of our revenue from a limited number of key customers,
especially our largest customer.

) We are exposed to credit risks related to defaults of and recoverability of our trade and
bills receivable from our customers.

° We have recorded a net operating cash outflow for the year ended December 31, 2023, and
there can be no assurance that we will not experience net cash outflows in future periods.

° We are subject to inventory management risk.

) We are subject to risks related to our long cash conversion cycle and significant working
capital requirements.

) We may experience cost increases or supply disruptions in the procurement of equipment,
raw materials and parts required for our operations.

) Any unexpected disruption to our production facilities could materially and adversely
affect our business, results of operations and financial condition.

° We operate in the highly competitive lithium-ion battery intelligent equipment and
machine vision inspection solution markets and we may not be able to effectively compete
with existing and new competitors.

° The development of regulations, policies and regulatory requirements in the PRC and
overseas regarding lithium-ion battery intelligent equipment and new energy vehicles and
the industries in which our customers operate may affect our business operations and
prospects.

° Our historical performance during the Track Record Period may not be indicative of our
future prospects.

° We experience seasonal fluctuations in our sales.
COMPETITIVE LANDSCAPE

According to Frost & Sullivan, against the backdrop of accelerated industrial transformation
toward automation and digitalization, machine vision, as a key technology for achieving
high-precision and high-efficiency quality inspection, is continuously penetrating various
advanced manufacturing scenarios. Driven by this, the market size of global advanced
manufacturing machine vision inspection solutions grew rapidly from RMB2.9 billion in 2015 to
RMB25.9 billion in 2025, representing a CAGR of 24.7%. As the intelligent upgrading of
manufacturing continues to progress, the market size is projected to further expand to RMB53.9
billion by 2030, with a CAGR of 15.8% between 2025 and 2030. For downstream applications, the
importance of machine vision inspection in the field of lithium-ion battery manufacturing is rising
rapidly. Its share of applications within advanced manufacturing machine vision inspection solutions
is expected to increase from 5.4% in 2025 to 8.2% in 2030, with a CAGR exceeding 25%.
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From 2015 to 2025, the market size for global lithium-ion battery intelligent equipment surged
from RMB6.4 billion in 2015 to RMBS58.3 billion in 2025, representing a CAGR of 24.7%. In 2024,
the market size experienced slight fluctuations due to the phased destocking of the battery industry
chain and the slowdown in certain capacity investment plans. With the continuous growth of global
lithium-ion battery demand, industry capacity utilization recovered significantly in 2025. In 2025,
the capacity utilization rate of the top three lithium-ion battery manufacturers in China by shipment
volume approached 90%, while the largest lithium-ion battery manufacturer in China experienced a
capacity shortage. As equipment investment demand recovers, the market is expected to maintain
growth in the future.

China remains the largest lithium-ion battery intelligent equipment market globally, with its
market size expected to increase from RMB34.0 billion in 2025 to RMBS80.0 billion by 2030.
Meanwhile, the European and North American markets are expected to record more significant
growth, maintaining CAGRs of approximately 28.3% and 25.9% from 2025 to 2030, respectively.
This growth is mainly driven by the localization of the battery value chain and the expansion of
demand from NEVs, energy storage and other downstream applications, providing important
market opportunities for Chinese lithium-ion battery intelligent equipment enterprises in overseas
production line supporting services and project implementation.

For details, see “Industry Overview” in this document.
SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The summary of financial information should be read together with the historical financial
information set out in the Accountants’ Report in Appendix I to this document, including the
accompanying notes, and the information set out in the section headed “Financial Information” in
this document.

Summary of Consolidated Statements of Profit or Loss

For the year ended 31 December,

2023 2024 2025
RMB’000 RMB’000 RMB’000
REVENUE 294,048 393,939 552,096
Cost of sales (236,439) (272,081) (407,534)
Gross profit 57,609 121,858 144,562
Other income and gains 21,035 4,370 19,394
Selling and marketing expenses (11,929) (10,594) (13,230)
Administrative expenses (35,411) (28,997) (28,877)
Research and development expenses (37,553) (41,463) (49,365)
(Impairment)/reversal of impairment losses on
financial and contract assets under expected
credit loss model (“ECL”), net 1,357 (1,881) 1,799
Fair value gains on investments measured
at FVTPL, net 167 13,218 8,345
Other expenses (700) (2,071) (1,226)
Finance costs (2,752) (2,316) (2,053)
(LOSS)/PROFIT BEFORE TAX (8,177) 52,124 79,349
Income tax credit/(expense) 8,886 (849) (9,683)
PROFIT FOR THE YEAR 709 51,275 69,666
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Revenue

Our revenue increased RMBI158.2 million, or 40.1%, from RMB393.9 million in 2024 to
RMBS552.1 million in 2025, primarily driven by an increase in revenue generated from sales of
lithium-ion battery intelligent equipment of RMB280.5 million, or 155.0%, from RMB181.0 million
in 2024 to RMB461.5 million in 2025, primarily due to a significant increase in unit sales of such
intelligent equipment from 116 units in 2024 to 309 in 2025 as more types of key pieces of equipment
were qualified by our customers, allowing for increased sales, while prices remained relatively stable.
Such increase was partially offset by decrease in revenue generated from sales of machine vision
inspection solutions of RMB111.2 million, or 60.9%, from RMB182.7 million in 2024 to RMB71.5
million in 2025, primarily due to (i) a decrease in units sold from 610 units in 2024 to 281 units in
2025, consistent with a change in our strategic focus away from selling solutions and towards selling
comprehensive pieces of intelligent equipment and (ii) a decrease in average selling price from
RMB300 thousand in 2024 to RMB254 thousand in 2025, driven by intensified competition in the
machine vision market, particularly in relation to AOI equipment.

Our revenue increased RMB99.9 million, or 34.0%, from RMB294.0 million in 2023 to
RMB393.9 million in 2024, primarily due to an increase in revenue from sales of lithium-ion battery
intelligent equipment of RMB84.8 million, or 88.1%, derived increased from RMB96.2 million in
2023 to RMBI181.0 million in 2024, primarily due to a significant increase in average selling price as
we upgraded from selling smaller, single-process pieces of equipment, to selling larger, more
integrated equipment. Our revenue generated from sales of lithium-ion battery machine vision
inspection solutions remained relatively stable, increasing RMB9.1 million, or 5.2%, from
RMBI173.6 million in 2023 to RMBI182.7 million in 2024. This reflected an increase in average
selling price from RMBI157 thousand in 2023 to RMB300 thousand in 2024 primarily due to
increased prices in connection with solutions provided overseas partially offset by a decrease in units
sold from 1,103 units in 2023 to 610 units in 2024, consistent with the change in our strategic focus
away from solutions and towards comprehensive pieces of equipment.

Gross Profit and Gross Profit Margin

Our gross profit increased by RMB22.7 million, or 18.6%, from RMB121.9 million in 2024 to
RMB144.6 million in 2025. This increase was primarily driven by a significant increase in revenue,
particularly related to our intelligent equipment business. Our gross profit margin decreased from
30.9% in 2024 to 26.2% in 2025, primarily due to (i) a decline in revenue contribution from our
machine vision inspection solutions business, which had comparatively higher margins in 2024 and
(i1) a decrease in gross profit margin from that business line, partially offset by margin improvement
in our lithium-ion battery intelligent equipment business.

With respect to our key individual product lines: (i) Gross profit derived from our lithium-ion
battery intelligent equipment business increased by RMB87.9 million, or 240.5%, from RMB36.5
million in 2024 to RMB124.4 million in 2025, primarily due to a change in our strategic focus to
high-end intelligent equipment. Our gross profit margin from our lithium-ion battery intelligent
equipment business increased significantly from 20.2% in 2024 to 27.0% in 2025. This was primarily
due to increased economies of scale and improvement in capacity utilization and personnel
utilization as we scaled up this business in line with the shift in our strategic focus, as well as
improvement in our bargaining power because of our development of our high-end intelligent
equipment; and (ii) Gross profit from our lithium-ion battery machine vision inspection solutions
business decreased by RMB64.2 million, or 86.2%, from RMB74.5 million in 2024 to RMB10.3
million in 2025, primarily due to decreased sales in line with the change in our strategic focus to
high-end intelligent equipment as well as a decrease in average selling price driven by intensified
competition in the machine vision market. The gross profit margin from our lithium-ion battery
machine vision inspection solutions business decreased from 40.8% in 2024 to 14.4% in 2025. This
was primarily due the decrease in average selling price driven by intensified competition in the
market. Gross profit from services and others business decreased by RMBO0.9 million, or 8.3%, from
RMB10.8 million in 2024 to RMB9.9 million in 2025.
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Our gross profit increased by RMB64.3 million, or 111.6%, from RMBS57.6 million in 2023 to
RMBI121.9 million in 2024. This increase was primarily driven by expansion in our intelligent
equipment business and the overseas orders we received in 2024. Our gross profit margin increased
from 19.6% in 2023 to 30.9% in 2024, primarily driven by a significant improvement in gross profit
margins for both of our intelligent equipment and machine vision inspection solutions businesses.

With respect to our key individual product lines: (i) Gross profit derived from our lithium-ion
battery intelligent equipment business increased by RMB33.6 million, or 1,158.6%, from RMB2.9
million in 2023 to RMB36.5 million in 2024, primarily due to a change in our strategic focus to
high-end intelligent equipment. Gross profit margin from our lithium-ion battery intelligent
equipment business increased from 3.1% in 2023 to 20.2% in 2024, primarily due to gradual
improvements in capacity utilization and personnel utilization as initial start-up inefficiencies were
overcome and we scaled up this business in line with the shift in our strategic focus; and (ii) Gross
profit from our lithium-ion battery machine vision inspection solutions business increased by
RMB26.8 million, or 56.2%, from RMB47.7 million in 2023 to RMB74.5 million in 2024, and gross
profit margin from such business increased from 27.5% in 2023 to 40.8% in 2024. This was primarily
due to the higher prices and profit margin in relation to our overseas orders.

Summary of Consolidated Statements of Balance Sheet

As at December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

Total current assets 749,362 793,496 1,347,861
Total current liabilities 458,977 495,340 1,007,245
Net current assets 290,385 298,156 340,616
Total non-current assets 157,986 192,932 336,194
Total non-current liabilities 49,054 40,496 156,587
Net assets 399,317 450,592 520,223

Summary of Consolidated Statement of Cash Flows
The following table sets forth a summary of our cash flows for the periods indicated.

For the Year Ended December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Net cash flows (used in)/generated from
operating activities (136,868) 58,953 201,399
Net cash flows generated from/(used in)
investing activities 43,565 (39,730) (162,984)
Net cash flows (used in)/generated from
financing activities (2,971) (6,485) 114,069
Net (decrease)/increase in cash and cash
equivalents (96,274) 12,738 152,484
Cash and cash equivalents at beginning of year 192,801 96,527 109,265
Effect of foreign exchange rate changes, net — — (50)
Cash and cash equivalents at end of year 96,527 109,265 261,699
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Key Financial Ratios

The following table sets forth our key financial ratios as at the dates and for the years
indicated.

As of/[for the Year Ended December 31,

2023 2024 2025
Current ratio™ 1.6 1.6 1.3
Gearing ratio® 14.4% 10.2% 31.1%
Quick ratio® 0.5 0.6 0.7

Notes:
(1)  Current ratio equals our current assets divided by current liabilities as of the end of the year.

(2) Gearing ratio equals total debt as of the end of the year divided by total equity as of the end of the same year.
Total debt includes all interest-bearing borrowings and lease liabilities.

(3) Quick ratio equals our current assets less inventories divided by current liabilities as of the end of the year.
For details, see “Financial Information — Key Financial Ratios” in this document.
OUR CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, Mr. Wang Gang and Mr. Zhang Quan, our Controlling
Shareholders, by virtue of the acting-in-concert arrangement, are entitled to exercise or control the
exercise of an aggregate of 32.43% voting rights at the general meeting of our Company.
Immediately after completion of the [REDACTED], our Controlling Shareholders, by virtue of the
acting-in-concert arrangement, will be entitled to exercise or control the exercise of an aggregate of
[REDACTED]% voting rights at the general meeting of our Company. Therefore, immediately after
completion of the [REDACTED], Mr. Wang Gang and Mr. Zhang Quan will cease to be our
controlling shareholders (as defined under the Listing Rules), but will become the single largest
group of Shareholders of our Company.

OUR [REDACTED] INVESTORS

There are certain share transfers and subscription of increased share capital of the Company by
the then existing Shareholders which are categorized as the [REDACTED] Investors, including,
among others, Series Angel, Series A, Series B, Series C, Series D and Series D + financing rounds.
Our [REDACTED] Investors include state-owned enterprises which are ultimately owned by the
local governments, professional investment companies, professional funds and individual investors.

As of the Latest Practicable Date, the [REDACTED] Investors held 62.68% of total issued
share capital of our Company. Immediately upon the completion of the [REDACTED], the
[REDACTED] Investors will hold [REDACTED]% of our Company (assuming the [REDACTED]
is not exercised, and no further Shares are issued under the [REDACTED] Share Option Scheme).
For further details, see “History and Corporate Structure — [REDACTED] Investments” in this
document.

LEGAL PROCEEDINGS AND COMPLIANCE

From time to time, we may become involved in non-compliance incidents or legal proceedings
in the ordinary course of our business. During the Track Record Period and up to the Latest
Practicable Date, we had not been and were not a party to any material legal, arbitral or
administrative proceedings, and we were not aware of any pending or threatened legal, arbitral or
administrative proceedings against us or our Directors that could, individually or in the aggregate,
have a material adverse effect on our business, financial condition, and results of operations.
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INFORMATION MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON
THE COVER OF THIS DOCUMENT.

SUMMARY

DIVIDENDS

No dividend was declared or paid by our Company during the Track Record Period, nor has
any dividend been proposed since the end of the Track Record Period. Our Group currently does not
have a pre-determined dividend policy. The Board may declare, and our Company may pay,
dividends after taking into account our results of operations, financial condition, cash flow,
operating and capital expenditure requirements, future business development strategies and
estimates and other factors as it may deem relevant. We may distribute dividends by way of cash,
or warrant. We may distribute stock dividends if our Directors consider that our stock price and
equity scale do not match and that distribution of stock dividends is beneficial to all Shareholders’
interest. Any declaration and payment as well as the amount of dividends will be subject to our
constitutional documents and the Companies Act. Any proposed distribution of dividends shall be
determined by our Board and must be approved by our shareholders at a general meeting. In
addition, we may declare interim dividends as our Board considers to be justified by our profits and
overall financial requirements. No dividend shall be declared or payable except out of our profits
and reserves lawfully available for distribution. Our future declarations of dividends may or may not
reflect our historical declarations of dividends and will be at the discretion of our Board and subject
to the approval of Sharcholders’ meeting.

[REDACTED]
Based on an Based on an
[REDACTED] of [REDACTED] of
HKS$|REDACTED| HKS$[REDACTED]
per [REDACTED] per [REDACTED]
Market capitalization'” HKS[REDACTED] HKS$[REDACTED]
million million
Unaudited [REDACTED] adjusted consolidated net

tangible assets attributable to equity shareholders of

the Company per Share® HKS[REDACTED] HKS$[REDACTED]

Notes:

(1)  The calculation of the market capitalization is based on [REDACTED] Shares expected to be in issue
immediately after completion of the [REDACTED] (assuming the [REDACTED] is not exercised).

(2) The unaudited [REDACTED] adjusted consolidated net tangible assets attributable to equity shareholders of the
Company per Share has been arrived at after adjustments referred to in “Appendix II — Unaudited
[REDACTED] Financial Information” to this document and on the basis that [REDACTED] Shares were in
issue immediately following the [REDACTED], assuming that the [REDACTED] had been completed on
December 31, 2025 without taking into account of the Shares which may be issued upon exercise of the
[REDACTED].

[REDACTED]

Our [REDACTED] mainly include [REDACTED] fees and [REDACTED] and professional
fees paid to legal advisers and service providers for their services rendered in relation to the
[REDACTED]. We expect to incur a total of RMB[REDACTED] million of [REDACTED]
(assuming an [REDACTED] of HKS$[REDACTED], being the mid-point of the indicative
[REDACTED] range between HK$[REDACTED] and HK$[REDACTED], and assuming that the
[REDACTED] is not exercised) until the completion of the [REDACTED], which accounts for
[REDACTED]% of the [REDACTED] from the [REDACTED]. We estimate that approximately
RMB[REDACTED] million will be charged to our consolidated income statement for the year ended
December 31, 2026, and the remaining balance of approximately RMB[REDACTED] million is
expected to be capitalized. Among such estimated total [REDACTED], we expect to pay
[REDACTED]-related expenses of RMB[REDACTED] million, fees and expenses of Sponsors,
legal advisers and reporting accountants of RMB[REDACTED] million and other expenses of
RMB[REDACTED] million. The [REDACTED] above are the best estimate as at the Latest
Practicable Date and are for reference only. The actual amount may differ from this estimate.
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SUMMARY

RECENT DEVELOPMENTS AND NO MATERIAL ADVERSE CHANGE

Our Directors have confirmed that, up to the date of this document, there has been no material
adverse change in our financial or trading position or prospects since December 31, 2025, being the
end date of our latest consolidated financial statements, and there has been no event since December
31, 2025 that would materially affect the information shown in the Accountants’ Report in Appendix
I to this document.

FUTURE PLANS AND [REDACTED]

Based on an [REDACTED] of HK§[REDACTED] per [REDACTED)], we estimate that we will
receive [REDACTED] of approximately HK$[REDACTED] million from the [REDACTED] after
deducting the [REDACTED] and other estimated expenses in connection with the [REDACTED],
assuming that the [REDACTED] is not exercised. In line with our strategies, we intend to use the
[REDACTED] from the [REDACTED] for the purposes and in the amounts set forth below:

) Approximately [REDACTED]%, or HK$S{REDACTED] million, is expected to be used
for the upgrade and expansion of our East China headquarters (Changzhou)
manufacturing base;

° Approximately [REDACTED]%, or HK§[REDACTED] million, is expected to be used
for the construction of our R&D center and the research and development of intelligent
equipment for next-generation battery technologies;

) Approximately [REDACTED]%, or HK${REDACTED] million, is expected to be used
for the expansion of our sales and delivery network;

° Approximately [REDACTED]%, or HK$§{REDACTED] million, is expected to be used
for the investments or acquisitions that are complementary to our business and strategies;

) Approximately [REDACTED]%, or HK$S{REDACTED] million, is expected to be used
for working capital and general corporate purposes.

— 12 —



	SUMMARY


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments false
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005B683964DA300C005B0042004E0050005D300D005D00204F7F752890194E9B8A2D7F6E5EFA7ACB7684002000410064006F006200650020005000440046002065874EF69069752865BC9AD854C18CEA76845370524D5370523786557406300260A853EF4EE54F7F75280020004100630072006F0062006100740020548C002000410064006F00620065002000520065006100640065007200200035002E003000204EE553CA66F49AD87248672C4F86958B555F5DF25EFA7ACB76840020005000440046002065874EF63002>
  >>
  /ExportLayers /ExportVisiblePrintableLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks true
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks true
      /BleedOffset [
        14.173230
        14.173230
        14.173230
        14.173230
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


