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APPENDIX I ACCOUNTANTS’ REPORT

The following is the text of a report, prepared for inclusion in this document, received from the
independent reporting accountants of the Company, Ernst & Young, Certified Public Accountants, Hong Kong.

[To insert the letterhead of the firm]

ACCOUNTANTS’ REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE DIRECTORS OF
CHENGDU CRP ROBOT TECHNOLOGY CO., LTD.* AND GUOTAI JUNAN CAPITAL LIMITED

Introduction

We report on the historical financial information of Chengdu CRP Robot Technology Co., Ltd.* (the
“Company”) and its subsidiaries (together, the “Group”) set out on pages I-[3] to I-[¢], which comprises the
consolidated statements of profit or loss and other comprehensive income, consolidated statements of changes
in equity and consolidated statements of cash flows of the Group for each of the years ended 31 December
2023, 2024, and 2025 (the “Relevant Periods”), and the consolidated statements of financial position of the
Group and the statements of financial position of the Company as at 31 December 2023, 2024 and 2025 and
material accounting policy information and other explanatory information (together, the “Historical Financial
Information”). The Historical Financial Information set out on pages I-[3] to I-[*] forms an integral part of
this report, which has been prepared for inclusion in the document of the Company dated [¢] (the “Document”)
in connection with the [REDACTED] of the [REDACTED] of the Company on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Directors’ responsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of the Historical Financial Information
that gives a true and fair view in accordance with the basis of preparation set out in note 2.1 to the Historical
Financial Information, and for such internal control as the directors determine is necessary to enable the
preparation of the Historical Financial Information that is free from material misstatement, whether due to fraud
Or error.

Reporting accountants’ responsibility

Our responsibility is to express an opinion on the Historical Financial Information and to report our
opinion to you. We conducted our work in accordance with Hong Kong Standard on Investment Circular
Reporting Engagements 200 Accountants’ Reports on Historical Financial Information in Investment Circulars as
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). This standard requires that we
comply with ethical standards and plan and perform our work to obtain reasonable assurance about whether the
Historical Financial Information is free from material misstatement.
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Our work involved performing procedures to obtain evidence about the amounts and disclosures in the
Historical Financial Information. The procedures selected depend on the reporting accountants’ judgement,
including the assessment of risks of material misstatement of the Historical Financial Information, whether due
to fraud or error. In making those risk assessments, the reporting accountants consider internal control relevant to
the entity’s preparation of the Historical Financial Information that gives a true and fair view in accordance with
the basis of preparation set out in note 2.1 to the Historical Financial Information, in order to design procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Our work also included evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the Historical Financial Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion

In our opinion, the Historical Financial Information gives, for the purposes of the accountants’ report,
a true and fair view of the financial position of the Group and the Company as at 31 December 2023, 2024
and 2025 and of the financial performance and cash flows of the Group for each of the Relevant Periods in

accordance with the basis of preparation set out in note 2.1 to the Historical Financial Information.

Report on matters under the Rules Governing the Listing of Securities on the Stock Exchange and the
Companies (Winding Up and Miscellaneous Provisions) Ordinance

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying Financial Statements as
defined on page I-[3] have been made.

Dividends

We refer to note 11 to the Historical Financial Information which contains information about the dividends
paid by the Company in respect of the Relevant Periods.

Certified Public Accountants
Hong Kong
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I. HISTORICAL FINANCIAL INFORMATION

Preparation of Historical Financial Information

Set out below is the Historical Financial Information which forms an integral part of this accountants’
report.

The financial statements of the Group for the Relevant Periods, on which the Historical Financial
Information is based, were audited by Ernst & Young in accordance with Hong Kong Standards on Auditing as

issued by the HKICPA (the “Underlying Financial Statements”).

The Historical Financial Information is presented in Renminbi (“RMB”) and all values are rounded to the
nearest thousand (RMB’000) except when otherwise indicated.
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CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Notes
Revenue 5
Cost of sales
Gross profit
Other income and gains 5

Research and development expenses

Selling and distribution expenses

Administrative expenses

Other expenses

Finance costs 6
Impairment losses on financial assets, net

~N

PROFIT/(LOSS) BEFORE TAX

Income tax expense 10

PROFIT/(LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Other comprehensive income that may be reclassified to profit or loss in
subsequent periods:
Exchange differences on translation of a foreign operation

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR

Profit/(loss) attributable to:
Owners of the parent

Total comprehensive income/(loss) attributable to:
Owners of the parent

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
Basic and diluted (RMB per share) 12

14—

Year ended 31 December

2023 2024 2025

RMB’000 RMB’000 RMB’000
222,365 234,039 324,228
(162,146) (162,821) (217,362)
60,219 71,218 106,866
26,689 16,508 20,722
(35,972) (35,994) (48,917)
(27,080) (38,129) (43,661)
(17,495) (19,661) (40,374)
(516) (875) (2,889)
(955) (1,329) (868)
(3,202) (4,682) (7,025)
1,688 (12,944) (16,146)
1,688 (12,944) (16,146)
- 115 85
1,688 (12,829) (16,061)
1,688 (12,944) (16,146)
1,688 (12,829) (16,061)
0.38 cents  (2.88) cents  (3.59) cents
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Intangible assets

Prepayments, other receivables and other assets

Total non-current assets

CURRENT ASSETS
Inventories
Trade and bills receivables

Debt investments at fair value through other comprehensive income

Prepayments, other receivables and other assets

Financial assets at fair value through profit or loss (“FVTPL”)

Restricted bank deposits
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and bills payables
Contract liabilities

Other payables and accruals
Interest-bearing bank loans
Lease liabilities

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

N

Notes

13
14
15
20

17
18

20
21
22
22

23
24
25
26
14

As at 31 December

2023 2024 2025
RMB’000  RMB’000  RMB’000
109,739 103,257 113,755
10,068 9,551 8,828
2,832 3,580 4,346
2,680 1,965 425
125319 118,353 127,354
94,546 82,456 108,712
101,060 113,940 143,160
6,823 19,133 18,641
18,219 11,504 21,310
3,844 - -
- 1,406 261
162,374 154272 176,125
386,866 382,711 468,209
115,870 111,079 187,940
1,693 3,648 6,579
34,115 23,232 36,133
30,746 40,000 50,567
27 104 38
1,485 1,483 _
183,936 179,546 281,257
202,930 203,165 186,952
328,249 321,518 314,306
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NON-CURRENT LIABILITIES
Lease liabilities

Deferred income

Provision

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent
Share capital

Reserves

Total equity

)

As at 31 December

Notes 2023 2024 2025
RMB’000 RMB’000  RMB’000
14 - 35 -
27 1,786 5,104 5,666
28 2,429 3,323 5,007
4215 8,462 10,673
324,034 313,056 303,633
29 45,000 45,000 45,000
30 279,034 268,056 258,633
324,034 313,056 303,633
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Year ended 31 December 2023

At 1 January 2023
Profit for the year

Total comprehensive income for the year
Share-based payments

Safety production fund provided

Safety production fund used

Transfer from retained profits

At 31 December 2023

Attributable to owners of the parent

Year ended 31 December 2024

At 1 January 2024
Loss for the year
Other comprehensive income for the year:
Exchange differences related to a foreign
operation

Total comprehensive income/(loss) for the year
Share-based payments

Vested shares under the share award scheme
Safety production fund provided

Safety production fund used

At 31 December 2024

Difference
arising from
acquisition
Share-hased of non- Statutory Safety
Share Capital payment controlling surplus production Retained Total
capital reserve* reserve* interests* reserve* fund* profits* equity
RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB'000
(note 29) (note 30) (note 30) (note 30) (note 30)
45,000 235,395 4,446 362 271 2,260 31,809 322,043
- - - - - - 1,688 1,688
- - - - - - 1,088 1,088
- - 303 - - - - 303
- - - - - 1,606 (1,606) -
- - - - - (1,766) 1,766 -
i} . - - 169 - (169) -
45,000 235,395 4749 362 2,940 2,100 33,488 324,034
Attributable to owners of the parent
Difference
arising from
acquisition Foreign
Share-based ~ of non-  Statutory Safety currency
Share Capital payment  controlling  surplus  production translation  Retained Total
capital reserve*  reserve* interests®  reserve* fund* reserve* profits* equity
RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB’000  RMB’000  RMB'000  RMB'000
(note 29) (note 30) (note 30) (note 30) (note 30) (note 30)
45,000 235,395 4749 362 2,940 2,100 - 33,488 324,034
- - - - - - - (12,944) (12,944)
- - - - - - 115 - 115
- - - - - - 115 (12,944) (12,829)
- - 1,851 - - - - - 1,851
- 1,295 (1,295) - - - - - _
i} - - . - 1,670 - (L670) -
- - - - - (1,255) - 1‘255 B
45,000 236,690 5,305 362 2,940 2515 115 20,129 313,056
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Year ended 31 December 2025

Attributable to owners of the parent

Difference
arising from
acquisition Foreign
Share-based  ofnon-  Statutory Safety currency
Share Capital payment  controlling  surplus  production translation  Retained Total
capital reserve*  reserve* interests®  reserve* fund* reserve* profits* equity

RMB'000  RMB'000  RMB’000  RMB’000  RMB000  RMB000  RMB'000  RMB'000  RMB'000

(note 29) (note 30) (note 30) (note 30) (note 30) (note 30)
At 1 January 2025 45,000 236,690 5,305 362 2,940 2515 115 20,129 313,056
Loss for the year - - - - - - - (16,146) (16,146)
Other comprehensive income for the year:
Exchange differences related to a foreign

operation - - - - - - 85 - §5
Total comprehensive income/(loss) for the year - - - - - - 85 (16,146) (16,061)
Share-based payments - - 6,638 - - - - - 6,638
Vested shares under the share award scheme - 9475 (9.475) - - - - - -
Safety production fund provided - - - - - 1,701 - (1,701) -
Safety production fund used - - - - - (2,355) - 2,355 -
At 31 December 2025 45,000 246,165 2,468 362 2,940 1,861 200 4,637 303,633
* These reserve accounts comprise the consolidated reserves of RMB279,034,000, RMB268,056,000 and RMB258,633,000 in the

consolidated statements of financial position as at 31 December 2023, 2024 and 2025, respectively.

_1-8—
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CONSOLIDATED STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax
Adjustments for:
Bank interest income
Finance costs
(Gains)/losses on disposal of items of property, plant and equipment, net
Loss on disposal of intangible assets
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
Write-down/(reversal of write-down) of inventories to net realisable value
Impairment losses on trade receivables and other receivables, net
Deferred income released to profit or loss
Fair value gains on financial assets at FVTPL
Unrealised foreign exchange losses/(gains), net
Equity-settled share-based payment expenses

Decrease/(increase) in inventories

Increase in trade and bills receivables

Decrease/(increase) in restricted bank deposits

Decrease/(increase) in prepayments, deposits and other receivables

Increase in debt investments at fair value through other comprehensive income
(Decrease)/increase in trade and bills payables

(Decrease)/increase in contract liabilities

(Decrease)/increase in other payables and accruals

Increase in provision

Increase in deferred income

Cash (used in)/generated from operations
Tax paid

19—

Notes

h n NN N N N N N oo

Year ended 31 December

2023 2024 2025

RMB’000 RMB 000 RMB 000
1,688 (12,944) (16,146)
4721) (4,549) (2,559)
955 1,329 868
(1) (349) 1432
. 01 .
9,397 9,959 11,558
767 73 733
389 373 529
5,043 3,855 (1,180)
3,202 4682 7,025
(149) (162) (4,686)
(901) (309) (468)
241 (205) 701
303 1,851 6,638
16,137 4675 4,445
10,575 7843 (25,076)
(33,714) (20.874) (41,010)
989 (1,406) 1,145
2,142 6,683 (8,040)
(5,947) (13,782) (1,370)
(21,068) (5,320) 76,835
(503) 1,955 2,931
(1,138) 98 12,966
845 894 1,684
801 3,480 5048
(30,881) (17,754) 29758
- ) (1483)
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Net cash flows (used in)/from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received

Purchases of items of property, plant and equipment

Purchases of intangible assets

Purchases of financial assets at FVTPL

Proceeds from disposal of financial assets at FVTPL

Proceeds from disposal of items of property, plant and equipment

Proceeds from disposal of debt investments at fair value through other comprehensive income

Net cash flows from/(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid

New bank loans

Repayment of bank loans

Increase in deferred [REDACTED] expenses
Dividend paid

Payment of lease liabilities

Net cash flows (used in)/from financing activities

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS
Effect of foreign exchange rate changes, net
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS

Cash and cash equivalents as stated in the consolidated statements of financial position and

consolidated statements of cash flows

-1-10 -

Year ended 31 December

Notes 2023 2024 2025

RMB 000 RMB 000 RMB000
(30,881) (17,756) 28,275
471 4,549 2,559
(3817) (7,425) (40,916)
(463) (1,486) (1,166)
(90,000) (40,000) (110,000)
107,780 44,153 110,468
145 966 25,298
10,000 - -
28,366 757 (13,757)
(951) (1325) (863)
30,746 40,000 50,565
(50,000) (30,000) (40,000)
[REDACTED] [REDACTED] [REDACTED]
(3,004) - -
(162) (98) (114)
(23371) 8,577 7852
(25,886) (8,422) 22,370
(241) 320 (517)
188,501 162,374 154272
162,374 154272 176,125
2 162,374 154272 176,125
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STATEMENTS OF FINANCIAL POSITION OF THE COMPANY

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Intangible assets

Prepayments, other receivables and other assets
Investments in subsidiaries

Total non-current assets

CURRENT ASSETS
Inventories
Trade and bills receivables

Debt investments at fair value through other comprehensive income

Prepayments, other receivables and other assets
Restricted bank deposits
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and bills payables
Contract liabilities

Other payables and accruals
Interest-bearing bank loans
Lease liabilities

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

-I-11 -

Notes

13
14
15
20
16

17
18

20
22
22

23
24
25
26
14

As at 31 December

2023 2024 2025
RMB’000  RMB’000  RMB’000
109,735 103,257 113,755
10,068 9,422 8,801
2,391 3,580 4,346
2,680 1,965 425
4,930 6,115 1,691
129,804 124,339 129,018
94,361 82,456 108,712
101,047 113,940 143,160
6,823 19,133 18,641
18,314 11,402 21,204
- 814 261
161,216 149,054 174,937
381,761 376,799 466,915
115,917 111,079 187,940
1,693 3,648 6,579
33,395 23,225 36,133
30,746 40,000 50,567
27 - -
1,483 1,483 -
183,261 179,435 281,219
198,500 197,364 185,696
328,304 321,703 314,714
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NON-CURRENT LIABILITIES
Deferred income
Provision

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent
Share capital

Reserves

Total equity

-1-12 -

As at 31 December

Notes 2023 2024 2025
RMB’000 RMB’000  RMB’000

27 1,786 5,104 5,666
28 2,429 3,323 5,007
4215 8,427 10,673

324,089 313,276 304,041

29 45,000 45,000 45,000
30 279,089 268276 259,041
324,089 313,276 304,041
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II. NOTES TO THE HISTORICAL FINANCIAL INFORMATION

1. CORPORATE INFORMATION

The Company was a company established in Chengdu, the People’s Republic of China (the “PRC”) on 6 September 2012 and
converted into a joint stock company with limited liability on 30 June 2021. The registered office of the Company is located at No. 188,
Huayue Road, Chenghua District, Chengdu City, Sichuan Province, the PRC.

During the Relevant Periods, the Company and its subsidiaries (collectively, the “Group”) were principally engaged in the design,
development, manufacture and commercialisation of industrial robots.

As at the date of this report, the Company had direct 100% equity interests in its subsidiaries, all of which are private limited liability
companies, and the particulars of the Company’s subsidiaries are set out below:

Place and date of
incorporation/registration Registered

Entity name and place of operations share capital Principal activities
Jiangsu CRP Robot Technology Co., Ltd. */** PRC/Chinese Mainland, 8 RMB100 million Manufacture of computers,
(ILRER AT a8 A R AT December 2021 communication and other

electronic equipment

CRP Robot Malaysia Sdn. Bhd.** Malaysia, 11 January 2024 Malaysian Ringgit Development, manufacture
(“MYR”) 1 million and sale of industrial
robots
* The English name of the company registered in the PRC represents the best effort made by the management of the Company

to directly translate the Chinese name as it did not register any official English name.

ok As at the date of this report, no audited financial statements have been prepared for these entities for the years ended 31
December 2023, 2024, and 2025 and these entities were either not subject to any statutory audit requirements under the
relevant rules and regulations in the jurisdiction of incorporation/registration or remained dormant since its incorporation/
registration.

2.1 BASIS OF PREPARATION

The Historical Financial Information has been prepared in accordance with HKFRS Accounting Standards (which include all Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations) as issued by the HKICPA. All
HKFRS Accounting Standards effective for the accounting period commencing from 1 January 2025, together with the relevant transitional
provisions, have been adopted by the Group in the preparation of the Historical Financial Information throughout the Relevant Periods.

The Historical Financial Information has been prepared under the historical cost convention, except for certain financial assets which
have been measured at fair value.

Basis of consolidation

The Historical Financial Information includes the financial information of the Company and its subsidiaries for the Relevant Periods.
A subsidiary is an entity (including a structured entity), directly or indirectly, controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the Group the current ability to direct the relevant activities of the investee).

Generally, there is a presumption that a majority of voting rights results in control. When the Company has less than a majority of
the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

(a) the contractual arrangement with the other vote holders of the investee;
(b) rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

-I1-13 -
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If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, any non-controlling
interest and the exchange fluctuation reserve; and recognises the fair value of any investment retained and any resulting surplus or deficit
in profit or loss. The Group’s share of components previously recognised in other comprehensive income is reclassified to profit or loss or
retained profits, as appropriate, on the same basis as would be required if the Group had directly disposed of the related assets or liabilities.

The financial information of the subsidiaries is prepared for the same reporting periods as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated from the date on which the Group obtains control and continue to be consolidated until
the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling interests having a deficit balance. All intra-group assets and liabilities,

equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more
of the three elements of control described above. A change in the ownership interest of a subsidiary, without a loss of control, is accounted
for as an equity transaction.

2.2 ISSUED BUT NOT YET EFFECTIVE HKFRS ACCOUNTING STANDARDS
The Group has not applied the following new and amended HKFRS Accounting Standards, that have been issued but are not yet

effective, in the Historical Financial Information. The Group intends to apply these new and amended HKFRS Accounting Standards, if
applicable, when they become effective.

HKFRS 18 Presentation and Disclosure in Financial Statements?

HKFRS 19 and its amendments Subsidiaries without Public Accountability: Disclosures?

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of Financial
Instruments’

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-dependent Electricity’

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture’

Amendments to HKAS 21 Translation to a Hyperinflationary Presentation Currency?

Annual Improvements to HKFRS Accounting Standards ~ Amendments to HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10 and HKAS 7'

— Volume 11

Effective for annual periods beginning on or after 1 January 2026
2 Effective for annual/reporting periods beginning on or after 1 January 2027

3 No mandatory effective date yet determined but available for adoption

The Group is in the process of making a detailed assessment of the impact of these new and amended HKFRS Accounting Standards
upon initial application. So far, the Group considers that these new and revised HKFRS Accounting Standards, except for HKFRS 18, may
result in changes in accounting policies but are unlikely to have a significant impact on the Group’s financial performance and financial
position in the period of initial application. The application of HKFRS 18 is not expected to have a material impact on the financial position
of the Group but is expected to affect the presentation of the statements of profit or loss and other comprehensive income and statements of
cash flows and relevant disclosures in the future financial information. The Group will continue to assess the impact of HKFRS 18 on the
Group’s financial information.

2.3 MATERIAL ACCOUNTING POLICY INFORMATION
Interests in subsidiaries

Interests in subsidiaries are stated in the statement of financial position of the Company at cost less impairment loss, if any.

114 -
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Fair value measurement

The Group measures its certain financial assets at fair value at the end of each reporting period. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either in the
principal market for the asset or liability, or in the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 —  based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 —  based on valuation techniques for which the lowest level input that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether transfers
have occurred between levels in the hierarchy by reassessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required (other than inventories and
financial assets), the asset’s recoverable amount is estimated. An asset’s recoverable amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of disposal, and is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets, in which case the recoverable amount is determined for
the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. An impairment loss is charged to profit or loss in the period in which it arises in
those expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an indication exists, the recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed only if there has been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset in prior years. A reversal of such an impairment loss is credited to profit
or loss in the period in which it arises.
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Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person’s family and that person:
(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or
(iii) is a member of the key management personnel of the Group;
or
(b) the party is an entity where any of the following conditions applies:
(i) the entity and the Group are members of the same group;
(i) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or fellow subsidiary of the

other entity);
(iii) the entity and the Group are joint ventures of the same third party;
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the Group or an entity related to
the Group; and the sponsoring employers of the post-employment benefit plan;

(vi) the entity is controlled or jointly controlled by a person identified in (a);

(vii)  aperson identified in (a)(i) has significant influence over the entity or is a member of the key management personnel

of the entity (or of a parent of the entity); and
(viii)  the entity, or any member of a group of which it is a part, provides key management personnel services to the Group.
Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at cost less accumulated depreciation and any
impairment losses. The cost of an item of property, plant and equipment comprises its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such as repairs and maintenance,
is normally charged to profit or loss in the period in which it is incurred. In situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the carrying amount of the asset as a replacement. Where significant parts of property,
plant and equipment are required to be replaced at intervals, the Group recognises such parts as individual assets with specific useful lives
and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used for this purpose are as follows:

Buildings 5.28%
Machinery and equipment 9.50% to 31.67%
Motor vehicles 19.00% to 23.75%
Other equipment 19.00% to 33.33%

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item is allocated on a reasonable
basis among the parts and each part is depreciated separately. Residual values, useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.
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An item of property, plant and equipment including any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss on disposal or retirement recognised in profit or loss in
the year the asset is derecognised is the difference between the net sales proceeds and the carrying amount of the relevant asset.

Construction in progress is stated at cost less any impairment losses and is not depreciated. It is reclassified to the appropriate
category of property, plant and equipment when completed and ready for use.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is the fair value at the date of acquisition. The useful lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

Patents

Purchased patents are stated at cost less any impairment losses and are amortised on the straight-line basis over their estimated useful
lives of 10 years. The useful life of the patents is estimated by reference to the expected lifespan of the products utilising the patents.

Software

Purchased computer software is stated at cost less any impairment losses and is amortised on a straight-line basis over its estimated
useful life of 2 to 10 years. The useful life of the computer software is assessed by the Group considering the purposes and usage of the
software.

Research and development costs
All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products is capitalised and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will be available for use or sale, its intention to complete and its ability to use
or sell the asset, how the asset will generate future economic benefits, the availability of resources to complete the project and the ability to
measure reliably the expenditure during the development. Product development expenditure which does not meet these criteria is expensed
when incurred.

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value
assets. The Group recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

(a) Right-of-use assets

Right-of-use assets are recognised at the commencement date of the lease (that is the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated depreciation and any impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Where applicable, the cost of a right-of-use asset also
includes an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located.
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease terms and the estimated useful lives of the assets as
follows:

Buildings Between | year and 3 years
Land use rights 20 years

If ownership of the leased asset transfers to the Group by the end of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset.
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(b) Lease liabilities

Lease liabilities are recognised at the commencement date of the lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penalties for termination of
a lease, if the lease term reflects the Group exercising the option to terminate the lease. The variable lease payments that do not depend on an
index or a rate are recognised as an expense in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in lease payments (e.g., a change to future lease payments resulting
from a change in an index or rate) or a change in assessment of an option to purchase the underlying asset.

(c) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of offices and employee dormitories (that is
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies
the recognition exemption for leases of low-value assets to leases of office equipment that is considered to be of low value. Lease payments
on short-term leases and leases of low-value assets are recognised as an expense on a straight-line basis over the lease term.

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income and FVTPL.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and
the Group’s business model for managing them. With the exception of trade receivables that do not contain a significant financing component
or for which the Group has applied the practical expedient of not adjusting the effect of a significant financing component, the Group initially
measures a financial asset at its fair value plus in the case of a financial asset not at FVTPL, transaction costs. Trade receivables that do not
contain a significant financing component or for which the Group has applied the practical expedient are measured at the transaction price
determined under HKFRS 15 in accordance with the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised cost or fair value through other comprehensive income, it
needs to give rise to cash flows that are solely payments of principal and interest (“SPPI”) on the principal amount outstanding. Financial assets
with cash flows that are not SPPI are classified and measured at FVTPL, irrespective of the business model.

The Group’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or
both. Financial assets classified and measured at amortised cost are held within a business model with the objective to hold financial assets in
order to collect contractual cash flows, while financial assets classified and measured at fair value through other comprehensive income are
held within a business model with the objective of both holding to collect contractual cash flows and selling. Financial assets which are not

held within the aforementioned business models are classified and measured at FVTPL.

Purchases or sales of financial assets that require delivery of assets within the periods generally established by regulation or
convention in the marketplace are recognised on the trade date, that is, the date that the Group commits to purchase or sell the asset.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:
Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and are subject to impairment. Gains
and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.
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Financial assets at fair value through other comprehensive income (debt instruments)

For debt investments at fair value through other comprehensive income, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in profit or loss and computed in the same manner as for financial assets measured at amortised
cost. The remaining fair value changes are recognised in other comprehensive income. Upon derecognition, the cumulative fair value change
recognised in other comprehensive income is recycled to profit or loss.

Financial assets at FVTPL

Financial assets at FVTPL are carried in the statement of financial position at fair value with net changes in fair value recognised in

profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated statements of financial position) when:

. the rights to receive cash flows from the asset have expired; or

. the Group has transferred its rights to receive cash flows from the asset, or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a “pass-through” arrangement; and either (a) the Group
has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained

substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates, if and to what extent, it has retained the risk and rewards of ownership of the asset. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the Group continues to recognise the transferred asset
to the extent of the Group’s continuing involvement. In that case, the Group also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying

amount of the asset and the maximum amount of consideration that the Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”) for all debt instruments not held at FVTPL. ECLs are based
on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that the Group expects to
receive, discounted at an approximation of the original effective interest rate. The expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12 months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowance is required
for credit losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a financial instrument has increased significantly since
initial recognition. When making the assessment, the Group compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial recognition and considers reasonable
and supportable information that is available without undue cost or effort, including historical and forward-looking information. The Group
considers that there has been a significant increase in credit risk when contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual payments are 90 days past due. However, in certain cases, the
Group may also consider a financial asset to be in default when internal or external information indicates that the Group is unlikely to receive
the outstanding contractual amounts in full before taking into account any credit enhancements held by the Group. A financial asset is written
off when there is no reasonable expectation of recovering the contractual cash flows.
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Debt investments at fair value through other comprehensive income and financial assets at amortised cost are subject to impairment
under the general approach and they are classified within the following stages for measurement of ECLs except for trade receivables which
apply the simplified approach as detailed below.

Stage 1 —  Financial instruments for which credit risk has not increased significantly since initial recognition and for which
the loss allowance is measured at an amount equal to 12-month ECLs.

Stage 2 —  Financial instruments for which credit risk has increased significantly since initial recognition but that are not
credit-impaired financial assets and for which the loss allowance is measured at an amount equal to lifetime ECLs.

Stage 3 — Financial assets that are credit-impaired at the reporting date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured at an amount equal to lifetime ECLs.

Simplified approach

For trade receivables that do not contain a significant financing component or when the Group applies the practical expedient of not
adjusting the effect of a significant financing component, the Group applies the simplified approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting
date. The Group has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans and borrowings, or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Group’s financial liabilities include trade and bills payables, other payables and accruals, lease liabilities and interest-bearing
bank loans.

Subsequent measurement
Financial liabilities at amortised cost (trade and bills payable, other payables, and borrowings)

After initial recognition, trade and bills payables, other payables, and interest-bearing bank loans are subsequently measured at
amortised cost, using the effective interest rate method unless the effect of discounting would be immaterial, in which case they are stated
at cost. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the effective interest rate

amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The effective interest rate amortisation is included in finance costs in profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or terminated, or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability, and the difference between the respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if there is a

currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.
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Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the weighted average basis and, in the case
of materials consigned for processing, work in progress and finished goods, comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is based on estimated selling prices less any estimated costs to be incurred to completion and
disposal.

Cash and cash equivalents

Cash and cash equivalents in the statements of financial position comprise cash on hand and at banks, and short-term highly liquid
deposits with a maturity of generally within three months that are readily convertible into known amounts of cash, subject to an insignificant
risk of changes in value and held for the purpose of meeting short-term cash commitments.

For the purpose of the consolidated statements of cash flows, cash and cash equivalents comprise cash on hand and at banks, and
short-term deposits as defined above.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the obligation, provided that a reliable estimate can be made of the amount of the
obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to settle the obligation. The increase in the discounted present value amount arising
from the passage of time is included in finance costs in profit or loss.

The Group provides for warranties in relation to the sale of certain products for general repairs of defects occurring during the
warranty periods. Provisions for these assurance-type warranties granted by the Group are initially recognised based on sales volume and past
experience of the level of repairs and returns, discounted to their present values as appropriate. The warranty-related cost is revised annually.

Income tax

Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or loss is recognised outside
profit or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period, taking into consideration

interpretations and practices prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the reporting period between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

. when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;
and

. in respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the reversal of the

temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible temporary differences and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences and unused
tax losses can be utilised, except:

. when the deferred tax asset relating to the deductible temporary differences arises from the initial recognition of an asset or

liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and
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. in respect of deductible temporary differences associated with investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each reporting period and are recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the periods when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally enforceable right to set off current
tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities which intend either to settle current tax liabilities and assets on a net
basis, or to realise the assets and settle the liabilities simultaneously, in each future periods in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the grant will be received, and all

attaching conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over

the periods that the costs, for which it is intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a deferred income account and is released to profit or loss over the
expected useful life of the relevant asset by equal annual instalments.

Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods or services is transferred to the customers at an amount
that reflects the consideration to which the Group expects to be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount, the amount of consideration is estimated to which the Group will be
entitled in exchange for transferring the goods or services to the customer. The variable consideration is estimated at contract inception and
constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur when
the associated uncertainty with the variable consideration is subsequently resolved.

(a) Sale of products

Revenue from the sale of products is recognised at the point in time when control of the asset is transferred to the customer, generally
on delivery or acceptance of the products as agreed in the sales contracts.

(b) Product-related supporting services

Revenue from product-related supporting services is recognised at a point in time when the service is provided and accepted by the
customer.

Other income

Interest income is recognised on an accrual basis using the effective interest method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial instrument or a shorter period, when appropriate, to the net carrying
amount of the financial asset.
Contract liabilities

A contract liability is recognised when a payment is received or a payment is due (whichever is earlier) from a customer before the

Group transfers the related goods or services. Contract liabilities are recognised as revenue when the Group performs under the contract (i.e.,
transfers control of the related goods or services to the customer).
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Share-based payments

The Group adopts share award and share subscription rights schemes for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operations. Employees (including directors) of the Group receive remuneration in
the form of share-based payments, whereby employees render services in exchange for equity instruments (“equity-settled transactions”).
The cost of equity-settled transactions with employees is measured by reference to the fair value at the date on which they are granted.
Further details are included in note 31 to the Historical Financial Information.

The cost of equity-settled transactions is recognised in employee benefit expense, together with a corresponding increase in
equity, over the period in which the performance and/or service conditions are fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of each reporting period until the vesting date reflects the extent to which the vesting period has expired and
the Group’s best estimate of the number of equity instruments that will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as at the beginning and end of that period.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards,
but the likelihood of the conditions being met is assessed as part of the Group’s best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within the grant date fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to be non-vesting conditions. Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an award unless there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market performance and/or service conditions have not been met, no expense
is recognised. Where awards include a market or non-vesting condition, the transactions are treated as vesting irrespective of whether the
market or non-vesting condition is satisfied, provided that all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an expense is recognised for any modification that increases the total fair
value of the share-based payments, or is otherwise beneficial to the employee as measured at the date of modification. Where an equity-
settled award is terminated, it is treated as if it had vested on the date of cancellation, and any expense not yet recognised for the award is
recognised immediately.

Other employee benefits
Pension scheme

The employees of the Group’s subsidiaries which operate in the Chinese Mainland are required to participate in a central pension
scheme operated by the local municipal government. The subsidiaries are required to contribute a certain percentage of their payroll costs to
the central pension scheme. The contributions are charged to profit or loss as they become payable in accordance with the rules of the central
pension scheme.

Housing fund and other social insurances in the Chinese Mainland

The Group contributes on a monthly basis to a defined contribution housing fund plan and other social insurance plans operated by
the local municipal government. Contributions to these plans by the Group are expensed as incurred.

Termination benefits

Termination benefits are recognised at the earlier of when the Group can no longer withdraw the offer of those benefits and when the
Group recognises restructuring costs involving the payment of termination benefits.

Borrowing costs

Borrowing costs are expensed in the period in which they are incurred. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.
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Events after the reporting period

If the Group receives information after the reporting period, but prior to the date of authorisation for issue, about conditions
that existed at the end of the reporting period, it will assess whether the information affects the amounts that it recognises in its financial
statements. The Group will adjust the amounts recognised in its financial statements to reflect any adjusting events after the reporting period
and update the disclosures that relate to those conditions in light of the new information. For non-adjusting events after the reporting period,
the Group will not change the amounts recognised in its financial statements, but will disclose the nature of the non-adjusting events and an
estimate of their financial effects, or a statement that such an estimate cannot be made, if applicable.

Dividends

Final dividends are recognised as a liability when they are approved by the equity holders of relevant entities comprising the Group
in a general meeting. Proposed dividends are disclosed in note 11 to the Historical Financial Information.

Foreign currencies

The Historical Financial Information is presented in RMB, which is the Company’s functional currency. Each entity in the Group
determines its own functional currency and items included in the financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the Group are initially recorded using their respective functional currency
rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end of the reporting period. Differences arising on settlement or translation of monetary
items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was measured. The gain or loss arising on translation of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on change in fair value of the item (i.e., translation difference on the item whose fair value
gain or loss is recognised in other comprehensive income or profit or loss is also recognised in other comprehensive income or profit or loss,
respectively).

In determining the exchange rate on initial recognition of the related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance consideration, the date of initial transaction is the date on which the Group
initially recognises the non-monetary asset or non-monetary liability arising from the advance consideration. If there are multiple payments
or receipts in advance, the Group determines the transaction date for each payment or receipt of the advance consideration.

The functional currencies of certain overseas subsidiaries are currencies other than RMB. As at the end of the reporting period, the
assets and liabilities of these entities are translated into RMB at the exchange rates prevailing at the end of the reporting period and their
statements of profit or loss are translated into RMB at the exchange rates that approximate to those prevailing at the dates of the transactions.

The resulting exchange differences are recognised in other comprehensive income and accumulated in the foreign currency
translation reserve, except to the extent that the differences are attributable to non-controlling interests. On disposal of a foreign operation,
the cumulative amount in the reserve relating to that particular foreign operation is recognised in profit or loss.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of Historical Financial Information requires management to make judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and their accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management has made the following judgements, apart from those
involving estimations, which have the most significant effect on the amounts recognised in the Historical Financial Information:
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Development expenses

Expenditure incurred on projects to develop new products is capitalised and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will be available for use or sale, its intention to complete and its ability to use
or sell the asset, how the asset will generate future economic benefits, the availability of resources to complete the project and the ability to
measure reliably the expenditure during the development. Product development expenditure which does not meet these criteria is expensed
when incurred. Determining the amounts of development costs to be capitalised requires the use of judgements and estimation.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses and deductible temporary differences to the extent that it is probable that
taxable profit will be available against which deductible temporary differences and the carry forward of unused tax losses can be utilised.
Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and level of future taxable profits together with future tax planning strategies.

The Group has accumulated tax losses and deductible temporary differences in the Chinese Mainland at the end of each of the
Relevant Periods as disclosed in note 10 to the Historical Financial Information. These losses and deductible temporary differences related to
the Company and a subsidiary that have a history of losses, have not expired, and may not be used to offset taxable income elsewhere in the
Group. These entities have neither any taxable temporary difference nor any tax planning opportunities available that could partly support the
recognition of these losses as deferred tax assets. On this basis, the Group has determined that it cannot recognise deferred tax assets on the
tax losses carried forward.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
discussed below.

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment for non-financial assets (other than inventories and financial
assets) at the end of each reporting period. Non-financial assets are tested for impairment when there are indicators that the carrying amounts
may not be recoverable. An impairment exists when the carrying value of an asset or a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an arm’s length transaction of similar assets or observable market prices less incremental
costs for disposing of the asset. When value in use calculations are undertaken, management must estimate the expected future cash flows
from the asset or cash-generating unit and choose a suitable discount rate in order to calculate the present value of those cash flows. As at 31
December 2023, 2024 and 2025, the directors assessed that no indicators of impairment were identified for non-financial assets.

Provision for expected credit losses on trade receivables

The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based on days past due for

groupings of various customer segments that have similar loss patterns.

The provision matrix is initially based on the Group’s historical observed default rates. The Group calibrates the matrix to adjust
the historical credit loss experience with forward-looking information. For instance, if forecast economic conditions (i.e., gross domestic
product) are expected to deteriorate over the next year which can lead to an increased number of defaults in the manufacturing sector, the
historical default rates are adjusted. At each reporting date, the historical observed default rates are updated and changes in the forward-
looking estimates are analysed.

The assessment of the correlation among historical observed default rates, forecast economic conditions and ECLs is a significant
estimate. The amount of ECLs is sensitive to changes in circumstances and forecast economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may also not be representative of a customer’s actual default in the future. The information

about the ECLs on the Group’s trade receivables is disclosed in note 18 to the Historical Financial Information.
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Provision against obsolete and slow-moving inventories

The Group reviews the condition of its inventories at the end of each reporting period and makes provisions against obsolete and
slow-moving inventory items which are identified as no longer suitable for sale or use based on sales forecasts. Such sales forecasts are
prepared based on agreements or orders on hand and estimated sales in the foreseeable future based on historical experiences with its
customers and current market conditions of the robotics industry. Management estimates the net realisable value for those obsolete and slow-
moving inventories based primarily on the latest invoice prices and current market conditions. The estimation is reassessed at the end of each
reporting period. The provision against obsolete and slow-moving inventories requires the use of judgements and estimates. Where the actual
outcome or expectation in future is different from the original estimate, such difference will impact the carrying value of inventories and
the write-down of inventories recognised in the periods in which such estimates have been changed. The information about the provision for
inventory is disclosed in note 7 to the Historical Financial Information.

4. OPERATING SEGMENT INFORMATION

The Group is principally engaged in the design, development, manufacture and commercialisation of industrial robots, which is
regarded as a single reportable segment in a manner consistent with the way in which information is reported internally to the Group’s senior
management for the purpose of resource allocation and performance assessment. Therefore, no further information about the operating

segment is presented.

Geographical information

(a) Revenue from external customers
Year ended 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
China (including Hong Kong and Taiwan) 180,219 209,436 287,458
Overseas 42,146 24,603 36,770
Total 222,365 234,039 324,228

The revenue information above is based on the locations of the customers.

(b) Non-current assets

Most of the non-current assets of the Group are located in the Chinese Mainland. Thus, no geographic information is presented.

Information about a major customer

Revenue from a major customer, which accounted for 10% or more of the Group’s revenue during the Relevant Periods, is set out
below:

Year ended 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Customer A 23,108 N/A* N/A*

* Less than 10% of the Group’s revenue.
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5. REVENUE, OTHER INCOME AND GAINS

Revenue from contracts with customers

(a) Disaggregated revenue information

Year ended 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000

Types of goods or services

Sale of products 221,539 233,324 323,340
Services 826 715 888
Total 222,365 234,039 324,228
Timing of revenue recognition

Products transferred at a point in time 221,539 233,324 323,340
Services provided at a point in time 826 715 888
Total 222,365 234,039 324,228

The following table shows the amounts of revenue recognised in the Relevant Periods that were included in the contract liabilities at
the beginning of each of the Relevant Periods and recognised from performance obligations satisfied in previous periods:

Year ended 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Revenue recognised that was included in contract liabilities at the beginning of each
of the Relevant Periods:
Sale of products 2,196 1,693 3,588

(b) Performance obligations
Information about the Group’s performance obligations is summarised below:
Sale of products

The performance obligation is satisfied upon the acceptance of delivered products and payment is mainly due within 3 months from
delivery or made in advance.

Product-related supporting services

The performance obligation is satisfied at the point in time when services are completed and payment is generally due upon
completion of the services and customer acceptance.

As the original expected duration of the contracts with customers of the Group is within one year or less, the Group applies the
practical expedient of not disclosing the transaction price allocated to the remaining performance obligation.
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An analysis of other income and gains is as follows:

Year ended 31 December

2023 2024 2025

RMB’000 RMB’000 RMB’000
Other income
Bank interest income 4,721 4,549 2,559
Deferred income released (note 27) 149 162 4,686
Government grants* 20,674 10,139 9,785
Additional deductible input value added tax 36 267 2,324
Rental income 48 98 68
Others 83 250 832
Total other income 25,711 15,465 20,254
Gains
Gains on disposal of items of property, plant and equipment 77 349 -
Fair value gains on financial assets at FVTPL 901 309 468
Foreign exchange gains, net - 385 -
Total gains 978 1,043 468
Total other income and gains 26,689 16,508 20,722
* Government grants received and recognised as “Other income” during the Relevant Periods related to grants that are

receivable as compensation for expenses or losses already incurred or for the purpose of giving immediate financial support

to the Group with no future related costs are recognised in profit or loss in the period in which they become receivable.

There are no unfulfilled conditions or contingencies relating to these grants.

6. FINANCE COSTS

An analysis of finance costs is as follows:

Interest on bank loans
Interest on lease liabilities

Total
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7. PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is arrived at after charging/(crediting):

Year ended 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000

Cost of inventories sold 161,628 162,277 216,594
Cost of services provided 518 544 768
Depreciation of property, plant and equipment* 9,397 9,959 11,558
Depreciation of right-of-use assets* 767 723 733
Amortisation of intangible assets* 389 373 529
(Gains)/losses on disposal of property, plant and equipment, net (77) (349) 1,432
Write-off of intangible assets - 421 -
Foreign exchange losses/(gains), net 289 (385) 780
Lease payment not included in the measurement of lease liabilities 185 214 182
Impairment of trade receivables 3,189 4,650 7,055
Impairment/(reversal of impairment) of other receivables 13 32 (30)
Write-down/(reversal of write-down) of inventories to net

realisable value, net 5,043 3,855 (1,180)
Product warranty provision 1,795 2,628 3,759
[REDACTED] expenses [REDACTED] [REDACTED] [REDACTED]
Employee benefit expense (excluding directors’ and supervisors’ remuneration)

(note §):
Wages and salaries 46,911 51,684 62,643
Pension scheme contributions, social welfare and other welfare** 10,405 10,946 12,008
Share-based payment expenses, net (377) 1,794 6,262
Total 56,939 64,424 80,913
N The depreciation of property, plant and equipment, amortisation of intangible assets, and depreciation of right-of-use

assets are included in “Cost of sales”, “Selling and distribution expenses”, “Administrative expenses”, and “Research and
development expenses” in profit or loss.

ok There are no forfeited contributions that may be used by the Group as the employer to reduce the existing level of
contributions.
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8. DIRECTORS’ AND SUPERVISORS’REMUNERATION
Directors’ and supervisors’ remuneration for the Relevant Periods, disclosed pursuant to the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange, section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies Ordinance and Part 2 of the

Companies (Disclosure of Information about Benefits of Directors) Regulation, is as follows:

Year ended 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000

Fees 360 219 90
Other emoluments:

Salaries, allowances and benefits in kind 1,692 2,136 2,136
Performance related bonuses 458 518 1,178
Pension scheme contributions 183 161 161
Share-based payment expenses 680 57 376
Subtotal 3,013 2,872 3,851
Total 3,373 3,091 3,941

During the Relevant Periods, share awards and share subscription rights were granted to certain supervisors in respect of their
services to the Group, further details of which are set out in note 31 to the Historical Financial Information. The fair values of such granted
share awards and share subscription rights, which have been recognised in profit or loss, were determined as at the date of grant and the
amounts included in the Historical Financial Information are included in the above directors’ and supervisors’ remuneration disclosures.

(a) Independent non-executive directors

The fees paid to independent non-executive directors during the Relevant Periods were as follows:

Year ended 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000

Ms. Zhi Nan (i) 120 73 30
Mr. Yang Xiaojian (ii) 120 60 -
Mr. Yu Haizong (ii) 120 60 -
Ms. He Na (iii) - 13 30
Ms. Liang Min (iii) - 13 30
Total 360 219 90
Notes:

(i) Ms. Zhi Nan was appointed as an independent non-executive director of the Company on 18 June 2021.

(i) Mr. Yang Xiaojian and Mr. Yu Haizong were appointed as independent non-executive directors of the Company with effect

from 18 June 2021 and resigned on 18 June 2024.
(iii) Ms. He Na and Ms. Liang Min were appointed as independent non-executive directors of the Company on 21 August 2024.
Ms. He Na will resign as an independent non-executive director, and Mr. Chan Yik Pun will be appointed as an independent

non-executive director effective upon the [REDACTED].

There were no other emoluments payable to the independent non-executive directors during the Relevant Periods.
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(b) Executive directors, non-executive directors, and supervisors

Year ended 31 December 2023

Executive directors:
Mr. Li Liangjun (i)
Mr. Zhu Lusheng (ii)
Mr. Zeng Bing (ii)
Ms. Gu Fei (ii)

Subtotal

Non-executive directors:
Mr. Huang He (iii)
Ms. Qing Chen (iii)

Subtotal

Supervisors:
Mr. Chen Hui (iv)
Mr. Li Xiang (iv)
Mr. Li Daichun (iv)

Subtotal

Total

Year ended 31 December 2024

Executive directors:
Mr. Li Liangjun (i)
Mr. Zhu Lusheng (ii)
Mr. Zeng Bing (ii)
Ms. Gu Fei (ii)

Subtotal

Non-executive directors:
Mr. Huang He (iii)
Ms. Qing Chen (iii)

Subtotal

Salaries,
allowances Performance Pension Share-based
and benefits related scheme payment Total
in kind bonuses contributions expenses remuneration
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
300 94 27 - 421
300 94 27 - 421
240 38 26 - 304
240 49 26 - 315
1,080 275 106 - 1,461
216 82 27 300 625
216 79 25 360 680
180 22 25 20 247
612 183 77 680 1,552
1,692 458 183 680 3,013
Salaries,
allowances Performance Pension Share-based
and benefits related scheme payment Total
in kind bonuses contributions expenses remuneration
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
384 78 23 - 485
384 103 23 - 510
276 75 23 - 374
300 63 23 - 386
1,344 319 92 - 1,755
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Salaries,
allowances Performance Pension Share-based
and benefits related scheme payment Total
in kind bonuses contributions expenses remuneration
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Supervisors:
Mr. Chen Hui (iv) 360 70 23 25 478
Mr. Li Xiang (iv) 240 105 23 30 398
Mr. Li Daichun (iv) 192 24 23 2 241
Subtotal 792 199 69 57 1,117
Total 2,136 518 161 57 2,872

Year ended 31 December 2025

Salaries,
allowances Performance Pension Share-based
and benefits related scheme payment Total
in kind bonuses contributions expenses remuneration
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Executive directors:

Mr. Li Liangjun (7) 384 328 23 - 735

Mr. Zhu Lusheng (ii) 384 328 23 - 735

Mr. Zeng Bing (ii) 276 131 23 - 430

Ms. Gu Fei (ii) 300 131 23 - 454
Subtotal 1,344 918 92 - 2,354
Non-executive directors:

Mr. Huang He (iii) - - - - -

Ms. Qing Chen (iii) - - - - -
Subtotal - - - - -
Supervisors:

Mr. Chen Hui (iv) 360 147 23 99 629

Mr. Li Xiang (iv) 240 80 23 262 605

Mr. Li Daichun (iv) 192 33 23 15 263
Subtotal 792 260 69 376 1,497
Total 2,136 1,178 161 376 3,851
Notes:
(i) Mr. Li Liangjun was appointed as an executive director and the chief executive officer on 1 April 2017.
(ii) Mr. Zhu Lusheng, and Mr. Zeng Bing, and Ms. Gu Fei were appointed as executive directors of the Company on 5 February

2018, 20 April 2020, and 13 September 2018, respectively. Mr. Zeng Bing will resign as an executive director effective upon the

[REDACTED].
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(iii) Mr. Huang He and Ms. Qing Chen were appointed as non-executive directors of the Company on 5 February 2018 and 13 September
2018, respectively.

(iv) Mr. Chen Hui, Mr. Li Xiang and Mr. Li Daichun were appointed as supervisors of the Company on 18 June 2021. Mr. Li Xiang
will be appointed as a non-executive director effective upon the [REDACTED]. Mr. Chen Hui and Mr. Li Daichun will resign as
supervisors effective upon the [REDACTED].

There was no arrangement under which a director, or a supervisor waived or agreed to waive any remuneration during the Relevant
Periods.

9. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the years ended 31 December 2023, 2024, and 2025 included two, two, two directors and
supervisors, details of whose remuneration are set out in note 8 above. Details of the remuneration of the remaining three, three and three
highest paid employees who are neither a director nor supervisor of the Company during the years ended 31 December 2023, 2024, and 2025,

respectively, are as follows:

Year ended 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Salaries, allowances and benefits in kind 628 794 1,392
Performance related bonuses 193 392 725
Pension scheme contributions 67 69 117
Share-based payment expenses 1,617 1,265 5,185
Total 2,505 2,520 7,419

The number of non-director and non-supervisor highest paid employees whose remuneration fell within the following bands are as

follows:
Year ended 31 December
2023 2024 2025
Nil to Hong Kong Dollar (“HK$”) 1,000,000 2 1 1
HK$1,000,001 to HK$1,500,000 1 2 -
HK$1,500,001 to HK$2,000,000 - - -
HK$2,000,001 to HK$2,500,000 - - 1
HK$2,500,001 to HK$3,000,000 - - 1
Total 3 3 3

During the Relevant Periods, share awards and share subscription rights were granted to certain highest paid employees in respect of
their services and contributions to the Group, further details of which are set out in note 31 to the Historical Financial Information. The fair
values of such granted share awards and share subscription rights, which have been recognised in profit or loss immediately upon the dates of
grant or over the vesting periods, were determined as at the dates of grant and the amounts included in the Historical Financial Information
for the Relevant Periods are included in the above highest paid employees’ remuneration disclosures.

10. INCOME TAX

The Group is subject to income tax on an entity basis on profits arising in or derived from the jurisdictions in which members of the
Group are domiciled and operate.
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The Chinese Mainland

The provision for corporate income tax in the Chinese Mainland is based on the statutory rate of 25% of the assessable profits, in
accordance with the PRC Income Tax Law and the respective regulations which were approved and became effective on 1 January 2008
except for the Company which was qualified as a high and new technology enterprise and was subject to income tax at a preferential tax rate
of 15% during the Relevant Periods.

Malaysia
The Group’s subsidiary in Malaysia is subject to enterprise income tax on its taxable income in Malaysia at a rate of 24%. No
provision for Malaysia profits tax has been made as the Group had no taxable profit derived or earned in Malaysia during the Relevant

Periods.

A reconciliation of the tax expense/(credit) applicable to profit/(loss) before tax at the statutory rate to the tax expense at the
effective tax rate is as follows:

Year ended 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Profit/(loss) before tax 1,688 (12,944) (16,146)
Tax at the statutory tax rate of 25% 422 (3,236) (4,037)
Lower tax rate enacted by local authorities (145) 1,384 1,642
Additional deductible allowance for qualified research and development expenses (4,732) (2,675) (2,915)
Expenses not deductible for tax 95 106 354
Effect of deductible temporary differences not recognised 1,018 2,052 480
Tax losses not recognised 3,342 2,369 4,476

Tax charge at the Group’s effective rate - — _

According to the PRC Corporate Income Tax regulations, the Company is entitled to claim an additional deduction for qualified
research and development expenses. The applicable additional deduction percentage was 100% during the Relevant Periods.

The Group has the following accumulated tax losses and deductible temporary differences in the Chinese Mainland. These
accumulated tax losses will expire in one to ten years for offsetting against future taxable profits of the companies located in the Chinese

Mainland in which the tax losses arose.

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Tax losses 22,280 38,073 67,913
Deductible temporary differences 14,174 27,854 31,054
Total 36,454 65,927 98,967

Deferred tax assets have not been recognised in respect of these losses and deductible temporary differences as they have arisen in
the Company and a subsidiary that have been loss-making for some time and it is not considered probable that taxable profits in foreseeable
future will be available against which the tax losses can be utilised.
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11. DIVIDENDS
During the year ended 31 December 2023, the Company paid a dividend of RMB3,004,000, which was declared on 26 April 2021.
Save as disclosed above, no dividend was declared or paid by the Company during the Relevant Periods.
12. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings/(loss) per share amounts is based on the profit/(loss) attributable to ordinary equity holders of
the parent. The number of ordinary shares of 450,000,000 being used for the calculation of basic and diluted earnings/(loss) per share has

been retrospectively adjusted according to the share split completed on 12 May 2026.

No adjustment has been made to the basic earnings/(loss) per share amounts presented for the Relevant Periods in respect of a
dilution as the Group had no potentially dilutive ordinary shares in issue.

13. PROPERTY, PLANT AND EQUIPMENT

The Group
31 December 2023
Machinery
and Motor Other Construction
Buildings equipment vehicles equipment in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At | January 2023
Cost 95,850 10,266 1,358 9,954 3,701 121,129
Accumulated depreciation (2,538) (3,624) (989) (4,919) - (12,070)
Net carrying amount 93,312 6,642 369 5,035 3,701 109,059
At 1 January 2023, net of accumulated depreciation 93,312 6,642 369 5,035 3,701 109,059
Additions - 3,997 69 4,544 1,535 10,145
Transfers - 3,970 - 6 (3,976) -
Disposals - (60) (6) (2) - (68)
Depreciation provided during the year (5,076) (1,379) (110) (2,832) - 9,397)
At 31 December 2023, net of accumulated depreciation 88,236 13,170 322 6,751 1,260 109,739
At 31 December 2023
Cost 95,850 18,173 1,421 14,502 1,260 131,206
Accumulated depreciation (7,614) (5,003) (1,099) (7,751) - (21,467)
Net carrying amount 88,236 13,170 322 6,751 1,260 109,739
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31 December 2024

At | January 2024
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2024, net of accumulated depreciation
Additions

Transfers

Disposals

Depreciation provided during the year

At 31 December 2024, net of accumulated depreciation

At 31 December 2024
Cost
Accumulated depreciation

Net carrying amount

31 December 2025

At [ January 2025
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2025, net of accumulated depreciation
Additions

Transfers

Disposals

Depreciation provided during the year

At 31 December 2025, net of accumulated depreciation

At 31 December 2025
Cost
Accumulated depreciation

Net carrying amount

Machinery
and Motor Other Construction
Buildings equipment vehicles equipment in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
95,850 18,173 1,421 14,502 1,260 131,206
(7,614) (5,003) (1,099) (7,751) - (21,467)
88,236 13,170 322 6,751 1,260 109,739
88,236 13,170 322 6,751 1,260 109,739
- 559 124 1,694 1,717 4,094
- 857 - 54 911 -
- (579) (27) (11) - 617)
(5,076) (1,629) (104) (3,150) - (9,959)
83,160 12,378 315 5,338 2,066 103,257
95,850 19,010 1518 16,239 2,066 134,683
(12,690) (6,632) (1,203) (10,901) - (31,426)
83,160 12,378 315 5,338 2,066 103,257
Machinery
and Motor Other Construction
Buildings equipment vehicles equipment in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
95,850 19,010 1,518 16,239 2,066 134,683
(12,690) (6,632) (1,203) (10,901) - (31,426)
83,160 12,378 315 5,338 2,066 103,257
83,160 12,378 315 5,338 2,066 103,257
- 1,768 6 1,828 45,184 48,786
- 47,150 - - (47,150) -
- (26,611) - (119) - (26,730)
(5,075) (3,401) (107) (2,975) - (11,558)
78,085 31,284 214 4,072 100 113,755
95,850 41,317 1,524 17,948 100 156,739
(17,765) (10,033) (1,310) (13,876) - (42,984)
78,085 31,284 214 4,072 100 113,755
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The Company

31 December 2023

At [ January 2023
Cost
Accumulated depreciation

Net carrying amount

At [ January 2023, net of accumulated depreciation
Additions

Transfers

Disposals

Depreciation provided during the year

At 31 December 2023, net of accumulated depreciation

At 31 December 2023
Cost
Accumulated depreciation

Net carrying amount

31 December 2024

At 1 January 2024
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2024, net of accumulated depreciation
Additions

Transfers

Disposals

Depreciation provided during the year

At 31 December 2024, net of accumulated depreciation

At 31 December 2024
Cost
Accumulated depreciation

Net carrying amount

Machinery
and Motor Other Construction
Buildings equipment vehicles equipment in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
95,850 10,174 1,358 9918 3,701 121,001
(2,538) (3,550) (989) (4,889) - (11,966)
93,312 0,624 369 5,029 3,701 109,035
93,312 0,624 369 5,029 3,701 109,035
- 3,997 69 4,544 1,535 10,145
- 3,970 - 6 (3,976) -
- (60) (6) 2 - (68)
(5,076) (1,364) (110) (2,827) - 9,377)
88,236 13,167 322 6,750 1,260 109,735
95,850 18,081 1,421 14,466 1,260 131,078
(7,614) (4,914) (1,099) (7,716) - (21,343)
88,236 13,167 322 6,750 1,260 109,735

Machinery
and Motor Other Construction
Buildings equipment vehicles equipment in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
95,850 18,081 1,421 14,466 1,260 131,078
(7,614) (4,914) (1,099) (1,716) - (21,343)
88,236 13,167 322 6,750 1,260 109,735
88,236 13,167 322 6,750 1,260 109,735
- 559 124 1,694 1,717 4,094
- 857 - 54 911) -
- (576) (27) (10) - (613)
(5,076) (1,629) (104) (3,150) - (9,959)
83,160 12,378 315 5,338 2,066 103,257
95,850 18,921 1,518 16,204 2,066 134,559
(12,690) (6,543) (1,203) (10,866) - (31,302)
83,160 12,378 315 5,338 2,066 103,257
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31 December 2025

At I January 2025
Cost
Accumulated depreciation

Net carrying amount

At | January 2025, net of accumulated depreciation
Additions

Transfers

Disposals

Depreciation provided during the year

At 31 December 2025, net of accumulated depreciation

At 31 December 2025
Cost
Accumulated depreciation

Net carrying amount

14. LEASES

The Group as a lessee

Machinery
and Motor Other Construction
Buildings equipment vehicles equipment in progress Total
RMB 000 RMB’000 RMB’000 RMB’000 RMB’000 RMB 000
95,850 18,921 1,518 16,204 2,066 134,559
(12,690) (6,543) (1,203) (10,866) - (31,302)
83,160 12,378 315 5,338 2,066 103,257
83,160 12,378 315 5,338 2,066 103,257
- 1,768 6 1,828 45,184 48,786
- 47,150 - - (47,150) -
- (26,611) - (119) - (26,730)
(5,075) (3,401) (107) (2,975) - (11,558)
78,085 31,284 214 4,072 100 113,755
95,850 41,228 1,524 17,913 100 156,615
(17,765) (9,944) (1,310) (13,841) - (42,860)
78,085 31,284 214 4,072 100 113,755

The Group has lease contracts for buildings and land use rights. Lump sum payments were made upfront to acquire the land use

rights for 20 years from the government, and no ongoing payments will be made under the terms of these land use rights. Leases of buildings

generally have lease terms between 1 year and 3 years.
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(a) Right-of-use assets

The carrying amounts of the right-of-use assets and the movements during the Relevant Periods are as follows:

The Group

Land use

rights Buildings Total

RMB’000 RMB’000 RMB’000
At 1 January 2023 10,665 170 10,835
Depreciation charge (621) (146) (767)
At 31 December 2023 and 1 January 2024 10,044 24 10,068
Additions - 206 206
Depreciation charge (622) (101) (723)
At 31 December 2024 and 1 January 2025 9,422 129 9,551
Depreciation charge (621) (112) (733)
Exchange realignment - 10 10
At 31 December 2025 8,801 27 8,828
The Company

Land use

rights Buildings Total

RMB’000 RMB’000 RMB’000
At 1 January 2023 10,665 170 10,835
Depreciation charge (621) (146) (767)
At 31 December 2023 and 1 January 2024 10,044 24 10,068
Depreciation charge (622) (24) (646)
At 31 December 2024 and 1 January 2025 9,422 — 9,422
Depreciation charge (621) - (621)
At 31 December 2025 8,801 - 8,801
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(b) Lease liabilities

The carrying amount of lease liabilities and the movements during the Relevant Periods are as follows:

The Group

Carrying amount at beginning of year

New leases

Accretion of interest recognised during the year
Payments

Exchange realignment

Carrying amount at end of year

Analysed into:
Current
Non-current

The Company

Carrying amount at beginning of year
Accretion of interest recognised during the year
Payments

Carrying amount at end of year

Analysed into:
Current

(c) The amounts charged in profit or loss in relation to leases are as follows:

The Group

Expense relating to short-term leases and leases of low-value assets (included in
administrative expenses)

Depreciation charge of right-of-use assets

Interest expense on lease liabilities

Net amount charged in profit or loss

~ 140 -

31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
185 27 139
- 206 -
4 4 3
(162) (98) (114)
- - 10
27 139 38
27 104 38
_ 35 _
31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
185 27 -
4 _ _
(162) 27) -
27 - -
27 - -
Year ended 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
185 214 182
767 723 733
4 4 3
956 941 918
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The Group as a lessor

The Group leases part of its property, plant and equipment (note 13) consisting of equipment for rental in the Chinese Mainland
under operating lease arrangements. During the Relevant Periods, rental income recognised by the Group are included in note 5 to the

Historical Financial Information.

As no equipment was under operating leases at the end of each of the Relevant Periods, the Group accordingly had no lease payments

receivable from its tenants in future periods.
15. INTANGIBLE ASSETS

The Group

31 December 2023
At 1 January 2023:

Cost
Accumulated amortisation

Net carrying amount

At 1 January 2023, net of accumulated amortisation
Additions
Amortisation provided during the year

At 31 December 2023, net of accumulated amortisation

At 31 December 2023:
Cost
Accumulated amortisation

Net carrying amount

141 -

Software Patents Total
RMB’000 RMB’000 RMB’000
2,621 588 3,209
(544) (118) (662)
2,077 470 2,547
2,077 470 2,547
674 - 674
(360) (29) (389)
2,391 441 2,832
3,295 588 3,883
(904) (147) (1,051)
2,391 441 2,832
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31 December 2024
At 1 January 2024:

Cost
Accumulated amortisation

Net carrying amount

At 1 January 2024, net of accumulated amortisation
Additions

Write-off

Amortisation provided during the year

At 31 December 2024, net of accumulated amortisation

At 31 December 2024:
Cost
Accumulated amortisation

Net carrying amount

31 December 2025
At 1 January 2025:

Cost
Accumulated amortisation

Net carrying amount

At 1 January 2025, net of accumulated amortisation
Additions
Amortisation provided during the year

At 31 December 2025, net of accumulated amortisation

At 31 December 2025:
Cost
Accumulated amortisation

Net carrying amount

Software Patents Total
RMB’000 RMB’000 RMB’000
3,295 588 3,883
(904) (147) (1,051)
2,391 441 2,832
2,391 441 2,832
1,542 — 1,542
- (421) (421)
(353) (20) (373)
3,580 - 3,580
4,837 167 5,004
(1,257) (167) (1,424)
3,580 - 3,580
Software Patents Total
RMB’000 RMB’000 RMB’000
4,837 167 5,004
(1,257) (167) (1,424)
3,580 - 3,580
3,580 - 3,580
1,295 - 1,295
(529) - (529)
4,346 - 4,346
6,132 - 6,299
(1,786) - (1,953)
4,346 - 4,346
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The Company

Software

At beginning of year:
Cost
Accumulated amortisation

Net carrying amount

At beginning of year, net of accumulated amortisation
Additions
Amortisation provided during the year

At end of year, net of accumulated amortisation

At end of year:
Cost
Accumulated amortisation

Net carrying amount

16. INVESTMENT IN SUBSIDIARIES

The Company

Investment in subsidiaries, at cost
Less: impairment

Net carrying amount

Notes:

31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
2,621 3,295 4,837
(544) (904) (1,257)
2,077 2,391 3,580
2,077 2,391 3,580
674 1,542 1,295
(360) (353) (529)
2,391 3,580 4,346
3,295 4,837 6,132
(904) (1,257) (1,786)
2,391 3,580 4,346
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
5,800 7,291 1,691
(870) (1,176) -
4,930 6,115 1,691

(a) During the year ended 31 December 2025, the Company deregistered two subsidiaries. Chengdu CRP Intelligent Equipment Co.,
Ltd.* (established on 22 December 2017) was deregistered on 3 January 2025, resulting in a decrease of RMB3,950,000 in the
cost of investment in subsidiaries. Chengdu Junnuo Weishi Intelligent Technology Co., Ltd.* (established on 7 March 2018) was
deregistered on 19 March 2025, resulting in a decrease of RMB 1,650,000 in the cost of investment in subsidiaries.

(b) During the year ended 31 December 2023 and 2024, impairment for investment in subsidiaries was provided based on recoverable

amount with reference to the fair value of the underlying net assets held by the subsidiaries. As at 31 December 2025, the directors

of the Company considered no impairment indicators were identified based on the impairment assessment performed by the

management.
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17. INVENTORIES

The Group

Raw materials

Finished goods

Materials consigned for processing and work in progress
Goods in transit

Total

The Company

Raw materials

Finished goods

Materials consigned for processing and work in progress
Goods in transit

Total

18. TRADE AND BILLS RECEIVABLES

The Group

Trade receivables
Less: Impairment of trade receivables

Bills receivable

Total

Bills receivable are subject to impairment under the general approach and the impairment is considered to be minimal.

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
68,067 62,153 82,960
14,338 11,745 15,433
9,684 8,057 9,102
2,457 501 1,217
94,546 82,456 108,712
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
67,882 62,153 82,960
14,338 11,745 15,433
9,684 8,057 9,102
2,457 501 1,217
94,361 82,456 108,712
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
91,922 95,943 117,404
(4,878) (9,505) (12,046)
87,044 86,438 105,358
14,016 27,502 37,802
101,060 113,940 143,160

The Group’s trading terms with its certain customers are on credit, and the credit period is generally 90 days. The Group seeks to

maintain strict control over its outstanding receivables to minimise credit risk. Overdue balances are reviewed regularly by management.

In view of the aforementioned and the fact that the Group’s trade receivables relate to various diversified customers, there is no significant

concentration of credit risk. The Group does not hold any collateral or other credit enhancements over its trade receivable balances. The

balances of trade receivables are non-interest-bearing.
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An ageing analysis of the trade receivables as at the end of each of the Relevant Periods, based on the invoice date and net of loss

allowance, is as follows:

Within 3 months
3 to 6 months

6 to 12 months
Over 12 months

Total

As at 31 December

The movements in the loss allowance for impairment of trade receivables are as follows:

At beginning of year

Impairment losses, net (note 7)
Amount written off as uncollectible

At end of year

2023 2024 2025
RMB’000 RMB’000 RMB’000
46,191 46,199 61,900
19,445 14,838 19,881
13,882 16,093 18,681
7,526 9,308 4,896
87,044 86,438 105,358
31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
1,967 4,878 9,505
3,189 4,650 7,055
(278) (23) (4,514)
4,878 9,505 12,046

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of various customer segments with similar loss patterns. The calculation reflects the
probability-weighted outcome, the time value of money and reasonable and supportable information that is available at the reporting date

about past events, current conditions and forecasts of future economic conditions.

Set out below is the information about the credit risk exposure on the Group’s trade receivables using a provision matrix:

Impairment based on individual assessment

Impairment based on collective assessment by credit risk portfolio

Within 6 months
6 to 12 months
12 to 18 months
18 to 24 months
Above 24 months

Total
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As at 31 December 2023

Gross carrying Expected credit Expected credit

amount loss rate losses

RMB’000 % RMB’000
147 100 147
66,731 2 1,095
14,737 6 855
4,310 15 667
5,995 35 2,112
2 100 2
91,922 5 4,878
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Impairment based on individual assessment

Impairment based on collective assessment by credit risk portfolio
Within 6 months
6 to 12 months
12 to 18 months
18 to 24 months
Above 24 months

Total

Impairment based on individual assessment

Impairment based on collective assessment by credit risk portfolio
Within 6 months
6 to 12 months
12 to 18 months
18 to 24 months
Above 24 months

Total

The Company

Trade receivables
Less: Impairment of trade receivables

Bills receivable

Total
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As at 31 December 2024
Gross carrying Expected credit Expected credit
amount loss rate losses

RMB’000 % RMB’000
4,296 72 3,097
62,385 2 1,348
17,332 7 1,239
7,625 16 1,246
2,353 26 623
1,952 100 1,952
95,943 10 9,505

As at 31 December 2025
Gross carrying Expected credit Expected credit
amount loss rate losses

RMB’000 % RMB’000
4,177 100 4,177
83,187 2 1,406
20,282 8 1,601
4,925 16 777
1,459 49 711
3,374 100 3,374
117,404 10 12,046

As at 31 December

2023 2024 2025
RMB’000 RMB 000 RMB’000
91,889 95,943 117,404
(4,858) (9,505) (12,046)
87,031 86,438 105,358
14,016 27,502 37,802
101,047 113,940 143,160
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An ageing analysis of the trade receivables as at the end of each of the Relevant Periods, based on the invoice date and net of loss
allowance, is as follows:

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Within 3 months 46,191 46,199 61,900
3 to 6 months 19,445 14,838 19,881
6 to 12 months 13,882 16,093 18,681
Over 12 months 7,513 9,308 4,896
Total 87,031 86,438 105,358

19. DEBT INVESTMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
The Group and the Company

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Bank acceptance bills 6,823 19,133 18,641

The above bank acceptance bills were issued by reputable banks in the Chinese Mainland. They are classified and measured at fair
value through other comprehensive income as they are held within a business model with the objective of both collecting contractual cash
flows and selling. The fair value approximates to the carrying value due to the short maturity.

20. PREPAYMENTS, OTHER RECEIVABLES AND OTHER ASSETS

The Group

As at 31 December

2023 2024 2025

RMB’000 RMB’000 RMB’000
Non-current
Prepayments for property, plant and equipment 2,680 1,965 425
Current
Prepayments 2,928 3,286 1,635
Deferred [REDACTED] expenses [REDACTED] [REDACTED] [REDACTED]
Other receivables and deposits 3,234 1,459 6,118
Value-added tax recoverable 12,075 6,809 11,841
Less: Impairment of other receivables (18) (50) (20)
Subtotal 18,219 11,504 21,310
Total 20,899 13,469 21,735

'



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

APPENDIX I ACCOUNTANTS’ REPORT

The Company

As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000

Non-current

Prepayments for property, plant and equipment 2,680 1,965 425
Current

Prepayments 2,925 3,286 1,635
Deferred [REDACTED] expenses [REDACTED] [REDACTED] [REDACTED]
Other receivables and deposits 3,350 1,360 6,015
Value-added tax recoverable 12,057 6,806 11,838
Less: Impairment of other receivables (18) (50) (20)
Subtotal 18,314 11,402 21,204
Total 20,994 13,367 21,629

The other receivables and deposits are interest-free and unsecured.
As at the end of each of the Relevant Periods, impairment of other receivables was measured based on 12-month expected credit
losses if they were not past due and there was no information indicating that the financial assets had a significant increase in credit risk since

initial recognition. Otherwise, they were measured based on lifetime expected credit losses.

21. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The Group
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
Wealth management product 3,844 — _

As at 31 December 2023, the wealth management product was issued by a bank in the Chinese Mainland, with expected return rates
around 2.50% per annum. It was mandatorily classified as financial assets at FVTPL as its contractual cash flows were not solely payments
of principal and interest.
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22. CASH AND CASH EQUIVALENTS AND RESTRICTED BANK DEPOSITS

The Group

Cash and bank balances
Time deposits

Subtotal

Less:
Restricted bank deposits

Cash and cash equivalents

Denominated in:

RMB

United States Dollar (“USD”)
MYR

Total

The Company

Cash and bank balances
Time deposits

Subtotal

Less:
Restricted bank deposits

Cash and cash equivalents

Denominated in:
RMB
USD

Total

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
162,374 155,678 171,396
- - 4,990
162,374 155,678 176,386
- (1,406) (261)
162,374 154,272 176,125
152,987 132,313 143,479
9,387 21,865 32,502
- 94 144
162,374 154,272 176,125
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
161,216 149,868 170,208
- - 4,990
161,216 149,868 175,198
- (814) (261)
161,216 149,054 174,937
151,829 128,389 143,391
9,387 20,665 31,546
161,216 149,054 174,937
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The RMB is not freely convertible into other currencies, however, under the Chinese Mainland’s Foreign Exchange Control
Regulations and Administration of Settlement, and Sale and Payment of Foreign Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default. Short term time deposits are made for period of 3 months depending on the immediate cash
requirements of the Group, and earn interest at the respective short term time deposits rates.

As at 31 December 2024 and 2025, the restricted bank deposits represented guarantee deposits for the issuance of letters of credit.

23. TRADE AND BILLS PAYABLES

The Group
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
Trade payables 37,330 37,409 58,326
Bills payable 78,540 73,670 129,614
Total 115,870 111,079 187,940

An ageing analysis of the trade and bills payables as at the end of each of the Relevant Periods, based on the invoice date, is as

follows:
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
Within 3 months 60,977 62,899 112,190
3 to 6 months 31,232 28,889 52,087
6 to 12 months 23,445 18,607 23,460
Over 12 months 216 684 203
Total 115,870 111,079 187,940

Trade payables of the Group are non-interest-bearing and are normally settled on terms of 1 to 3 months.
The Company

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Trade payables 37,377 37,409 58,326
Bills payable 78,540 73,670 129,614
Total 115,917 111,079 187,940
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An ageing analysis of the trade and bills payables as at the end of each of the Relevant Periods, based on the invoice date, is as
follows:
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
Within 3 months 61,024 62,899 112,190
3 to 6 months 31,232 28,889 52,087
6 to 12 months 23,445 18,607 23,460
Over 12 months 216 684 203
Total 115,917 111,079 187,940

Trade payables of the Company included the amount due to a subsidiary of RMB47,000 as at 31 December 2023.
24. CONTRACT LIABILITIES

The Group and the Company

As at
1 January As at 31 December
2023 2023 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000

Advances from customers:
Sale of products 2,196 1,693 3,648 6,579

Contract liabilities represent short-term advances received for the delivery of products. The change in contract liabilities primarily
reflects the changes in advances from customer for orders.

25. OTHER PAYABLES AND ACCRUALS

The Group
As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000

Payroll payables 9,726 9,786 13,900
Payables for property, plant and equipment 13,197 2,216 2,151
Other tax payables 611 1,322 2,892
Deposits from credit sales customers 8,617 7,946 8,287
Other payables 1,964 1,962 8,903
Total 34,115 23,232 36,133
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The Company

Payroll payables

Payables for property, plant and equipment
Other tax payables

Deposits from credit sales customers
Other payables

Total

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000

9,706 9,786 13,900
13,197 2,216 2,151

611 1,322 2,892

8,617 7,946 8,287
1,264 1,955 8,903
33,395 23,225 36,133

Other payables are non-interest-bearing and have no fixed terms of settlement, except for payables relating to acquisition of property,
plant and equipment, which are normally settled within one month.

26. INTEREST-BEARING BANK LOANS

The Group and the Company

Current - repayable within one year
Bank loans - secured
Bank loans - unsecured

Certain of the Group’s bank loans are secured by:

As at 31 December
2023 2024 2025

Effective Effective Effective

interest interest interest
rate(%)  Maturity ~ RMB'000  rate(%)  Maturity ~ RMB'000  rate(%)  Maturity ~ RMB'000
05132 2024 30,746 2526 2025 40,000 1125 2026 12,567
- - - - - - 2325 2026 38,000
30,746 40,000 50,567

—

(i) the pledge of certain of the Group’s bills receivables amounting to RMB746,000 and RMB2,570,000 as at 31 December

2023 and 2025, respectively (note 36);

(i) a pledge over one of the Group’s patents, of which its cost was charged to profit or loss in prior years, securing loans of

RMB10,000,000 as at 31 December 2025.

In addition, the certain of the Group’s bank loans of RMB30,000,000 and RMB40,000,000 as at 31 December 2023 and 2024,
respectively, were guaranteed by Messrs. Li Liangjun and Zhu Lusheng (note 34).
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27. DEFERRED INCOME

The Group and the Company

31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
At beginning of year 1,134 1,786 5,104
Grants received during the year 801 3,480 5,248
Released to profit or loss during the year (149) (162) (4,686)
At end of year 1,786 5,104 5,666

The Group’s deferred income represents government grants received for specific projects. Such grants are credited to profit or loss
on a straight-line basis over the expected lives of the related assets, or are recognised as income on a systematic basis over the periods in
which the related costs, for which they are intended to compensate, are expensed.

28. PROVISION

The Group and the Company

Warranties
31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000

At beginning of year 1,584 2,429 3,323
Additional provision charged during the year 1,795 2,628 3,759
Amounts utilised during the year (950) (1,734) (2,075)
At end of year 2,429 3,323 5,007

The Group generally provides warranties of one to two years to its customers on certain of its products for general repairs of defects
occurring during the warranty period. The amount of the provision for the warranties is estimated based on sales volumes and past experience

of the level of repairs and returns. The estimation basis is reviewed on an ongoing basis and revised where appropriate.

29. SHARE CAPITAL

Number of
shares in issue Share capital
(in thousand) RMB’000
As at 31 December 2023, 2024 and 2025 45,000 45,000

In June 2021, the Company converted into a joint stock company with limited liability under the Company Law of the PRC. The net
assets of the Company as of the conversion base date, including the paid-in capital, capital reserves and accumulated losses, were converted
into 45,000,000 ordinary shares of RMB1.00 each. The excess of the net assets converted over the nominal value of the ordinary shares was

credited to the Company’s capital reserve.
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30. RESERVES

The amounts of the Group’s reserves and the movements therein for the Relevant Periods are presented in the consolidated statements
of changes in equity of the Group in section I. The relevant notes to certain movements of the Group’s equity during the Relevant Periods are
included below:
Capital reserve

The capital reserve of the Group includes the share premium contributed by the shareholders of the Company.
Share-based payment reserve

The share-based payment reserve of the Group represents the share-based compensation reserve due to equity-settled share-based
payment transactions contributed by the shareholders of the Company, details of which are set out in note 31 to the Historical Financial
Information.
Safety production fund

Pursuant to certain regulations issued by the Ministry of Finance and the State Administration of Work Safety, the Group is
required to set aside an amount for maintenance, production and other similar funds based on revenue recognised. The funds can be used for
maintenance of production and improvements of safety and are not available for distribution to shareholders.
Foreign currency translation reserve

The Group’s foreign currency translation reserve represents the differences arising from the translation of the financial statements of
the Group’s subsidiary outside the Chinese Mainland in accordance with the accounting policy set out for “Foreign currencies” in note 2.3 to
the Historical Financial Information.
Statutory surplus reserve

Pursuant to the relevant laws in the PRC, the Company’s subsidiaries in the Chinese Mainland shall make appropriations from
after-tax profits to non-distributable reserve funds as determined by the boards of directors of the relevant Chinese Mainland subsidiaries.
In accordance with the Company Law of the PRC, certain subsidiaries of the Group which are domestic enterprises are required to allocate
10% of their profits after tax, as determined in accordance with the relevant PRC accounting standards, to their respective statutory surplus
reserves until the reserves reach 50% of their respective registered capital.

The Company

The amounts of the Company’s reserves and the movements therein for the Relevant Periods are presented as follows:

Share-based Statutory Safety
Capital payment surplus production Retained
reserve reserve reserve fund profits Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 1 January 2023 235,395 4,446 2,771 2,260 32,223 277,095
Profit for the year - - - - 1,691 1,691
Total comprehensive income for the year - - - - 1,691 1,691
Share-based payments - 303 - - - 303
Safety production fund provided - - - 1,606 (1,606) -
Safety production fund used - - - (1,766) 1,766 -
Transfer from retained profits - - 169 - (169) -
At 31 December 2023 235,395 4,749 2,940 2,100 33,905 279,089

154 -
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Share-based Statutory Safety
Capital payment surplus production Retained
reserve reserve reserve fund profits Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At | January 2024 235,395 4,749 2,940 2,100 33,905 279,089
Loss for the year - - - - (12,664) (12,664)
Total comprehensive loss for the year - - - - (12,664) (12,664)
Share-based payments - 1,851 - - - 1,851
Vested shares under the share award scheme 1,295 (1,295) - - - -
Safety production fund provided - - - 1,670 (1,670) -
Safety production fund used - - - (1,255) 1,255 -
At 31 December 2024 236,690 5,305 2,940 2,515 20,826 268,276
Share-based Statutory Safety
Capital payment surplus production Retained
reserve reserve reserve fund profits Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At | January 2025 236,690 5,305 2,940 2,515 20,826 268,276
Loss for the year - - - - (15,873) (15,873)
Total comprehensive loss for the year - - - - (15,873) (15,873)
Share-based payments - 6,638 - - - 6,638
Vested shares under the share award scheme 9,475 (9,475) - - - -
Safety production fund provided - - - 1,701 (1,701) -
Safety production fund used - - - (2,355) 2,355 -
Transfer from retained profits - - - - - -
At 31 December 2025 246,165 2,468 2,940 1,861 5,607 259,041

31. SHARE-BASED PAYMENTS
Share Award Scheme

The Group adopted a share award scheme (the “Share Award Scheme”) for certain employees of the Group (“Share Incentive
Participants”) in order to recognise the contributions of the Share Incentive Participants to the growth and development of the Group, and

incentivise them to further promote the development of the Group.

In order to implement the Share Award Scheme, Changzhou Hongzhi Investment Partnership (Limited Partnership) was established
and designated as a share incentive platform to hold the shares contributed by certain shareholders of the Company specially awarded to the
eligible participants as the ultimate beneficial owners. The Group has no control over the share incentive platform.

On 31 January 2019, the Group granted 189,753 share awards of the Company to 16 eligible employees at nil subscription price. The
granted share awards were initially subject to a five-year service condition. However, on 10 December 2020, the vesting conditions were
modified to include both a [REDACTED] condition (the “[REDACTED] Condition”) and a five-year service condition. The [REDACTED]
Condition will be satisfied after the ordinary shares of the Company are successfully [REDACTED] on a recognised stock exchange for 36
months. Upon satisfying these conditions, the share awards will vest annually over three years, with 60%, 20%, and 20% allocated each year.
As the modification was unfavorable to the Share Incentive Participants, the share-based payment expenses continue to be amortised over the

original five-year service period.
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Separately, on 31 December 2020, the Group granted 95,104 share awards of the Company to 4 eligible employees, also at nil

subscription price, under the same revised vesting conditions as the share awards granted on 31 January 2019.

The fair values of the share awards granted on 31 January 2019 and 31 December 2020 were estimated at RMB55.87 and RMB187.34
per share award, respectively. The fair values of the share award at the grant date were estimated using the most recent transaction method
which was based on the transaction price of underlying ordinary shares being [REDACTED] by new [REDACTED], taking into account the
impact of preferential rights (e.g. anti-diluted provisions and liquidation preferences) stipulated in the investment terms on the fair value.

Pursuant to the board of directors’ resolution dated 10 September 2024, 12,959 restricted share awards have been granted special
exemptions to be immediately vested and transferable, resulting in an acceleration of share-based payment expenses amounting to
RMB410,000, which was recognised in profit or loss.

Pursuant to the Management Resolution dated 25 August 2025, the Company amended the end of service periods for all the unvested
share awards to 30 September 2025, with full vesting occurring in a single installment upon completion of the service period. As a result, the
remaining unamortised fair value of the share awards was fully recognised in profit or loss during the year ended 31 December 2025.

The following share awards were outstanding under the Share Award Scheme:

Number of
share awards

At 1 January 2023 284,857
Forfeited during the year (59,161)
At 31 December 2023 and 1 January 2024 225,696
Vested during the year (12,959)
At 31 December 2024 and 1 January 2025 212,737
Forfeited during the year (1,787)
Vested during the year (210,950)

At 31 December 2025 -

During the years ended 31 December 2023, 2024 and 2025, the Group recognised net share-based payment expenses of RMB303,000,
RMB1,851,000 and RMB4,170,000, respectively.

Share Subscription Rights Scheme

The Group operates a share subscription rights scheme (the “Share Subscription Rights Scheme”) to motivate management and
employees. The Share Subscription Rights Scheme became effective on 7 November 2025 and, unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

Pursuant to the Share Subscription Rights Scheme, eligible participants shall have the right to subscribe for up to 31.6081% of the
share units in Changzhou Hongzhi owned by Mr. Zhu Lusheng, equivalent to 1,110,823 ordinary shares of the Company. On 7 November
2025, 1,110,823 share subscription rights were granted to 28 eligible employees at nil subscription price.

The vesting conditions comprise both the [REDACTED] Condition and a service condition. Under the service condition, employees
are required to achieve satisfactory performance in annual evaluations for either three consecutive years (the “Tranche A”) or five
consecutive years (the “Tranche B”). If performance is assessed as unsatisfactory in any year in the service period, the service period shall
be extended by one year. If unsatisfactory performance occurs in two or more years in the service period, the relevant share subscription
rights will be cancelled. The vesting of the share subscription rights does not result in an increase in the number of the Company’s shares.
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There are no cash settlement alternatives under the Share Subscription Rights Scheme, and the Group does not have a past practice

of cash settlement in respect of such rights. Accordingly, the Group accounts for the Share Subscription Rights Scheme as an equity-

settled share-based payment plan. The share subscription rights do not entitle the holders to receive dividends or to exercise voting rights at

shareholders’ meetings.

The following share subscription rights were outstanding under the Share Subscription Rights Scheme during the Relevant Periods:

As at 1 January 2023, 2024 and 2025
Granted during the year

As at 31 December 2025

Exercise price

Number of rights

RMB

000

1,110,823

1,110,823

The exercise prices and exercise periods of the share subscription rights outstanding as at 31 December 2025 are as follows:

Tranche A

Tranche B

Number of Exercise Exercise
rights period
000
7 November
2028-7
November
570,025 - 2030
7 November
2030-7
November
540,798 - 2032
1,110,823

The fair value of the share subscription rights on grant date was RMB55,220,000, of which the Group recognised a share-based

payment expense of RMB2,468,000 during the year ended 31 December 2025.

The fair value of equity-settled share subscription rights granted in 2025 was estimated as at the date of grant using a binomial
model, taking into account the terms and conditions upon which the rights were granted. The following table lists the inputs to the model used:

Dividend yield (%)
Expected volatility (%)
Risk-free interest rate (%)
Expected life of rights (year)

Tranche A Tranche B
61.16% 60.56%
1.44% 1.59%

5

The expected volatility reflects the assumption that the historical volatility is indicative of future trends, which may also not

necessarily be the actual outcome.

No other feature of the rights granted was incorporated into the measurement of fair value.
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32.

33.

(a)

COMMITMENTS
The Group had the following capital commitments at the end of each of the Relevant Periods:

As at 31 December

2023 2024 2025

RMB’000 RMB’000 RMB’000

Contracted, but not provided for:
Machinery and other equipment 243 520 841

NOTES TO THE CONSOLIDATED STATEMENTS OF CASH FLOWS
Major non-cash transactions

During the Relevant Periods, the Group settled payables for acquisition of property, plant and equipment and intangible assets by using

bills, which are classified originally as bills receivable and debt investments at fair value through other comprehensive income.

Year ended 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Bills receivable 4,448 4,598 4,636
Debt investments at fair value through other comprehensive income 3,021 1,472 1,862
Total 7,469 6,070 6,498
(b) Changes in liabilities arising from financing activities
Year ended 31 December 2023
Interest-
bearing Lease Dividends
bank loans liabilities payable
RMB’000 RMB’000 RMB’000
As at 1 January 2023 50,000 185 3,004
Changes from financing cash flows (20,205) (162) (3,004)
Interest expenses charged to profit or loss 951 4 -
As at 31 December 2023 30,746 27 -
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Year ended 31 December 2024

As at | January 2024

Changes from financing cash flows
Discounted bills settled

New leases

Interest expenses charged to profit or loss

As at 31 December 2024

Year ended 31 December 2025

As at 1 January 2025

Changes from financing cash flows
Interest expenses charged to profit or loss
Exchange realignment

As at 31 December 2025

(c) Total cash outflows for leases

Total cash outflows for leases included in the statements of cash flows is as follows:

Within operating activities
Within financing activities

Total

Interest-bearing

bank loans Lease liabilities
RMB’000 RMB’000
30,746 27
8,675 (98)
(746) —
- 206
1,325 4
40,000 139

Interest-bearing

bank loans Lease liabilities
RMB’000 RMB’000
40,000 139
10,565 (114)
2 3
- 10
50,567 38
Year ended 31 December
2023 2024 2025

RMB’000 RMB’000 RMB’000

185 214 182
162 98 114
347 312 296

34. RELATED PARTY TRANSACTIONS AND BALANCES

The directors are of the view that the following individuals are related parties that had the following material transactions or balances

with the Group during the Relevant Periods.

(a) Names and relationships of related parties

Name

Relationship

Mr. Zhu Lusheng
Mr. Li Liangjun
Ms. Gu Fei

A shareholder and director of the Company
A shareholder and director of the Company
A shareholder and director of the Company
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(b) Bank loans guaranteed by related parties

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Solely guaranteed by Mr. Li Liangjun - 10,000 -
Jointly guaranteed by Mr. Li Liangjun and Mr. Zhu Lusheng 30,000 30,000 -
Total 30,000 40,000 -

Mr. Li Liangjun and Mr. Zhu Lusheng guaranteed certain bank loans of the Group at nil consideration as at 31 December 2023 and
2024 (note 26 to the Historical Financial Information). These guarantees have been released during the year ended 31 December 2025.

(c) Outstanding balances with related parties
Amounts due to related parties

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
Mr. Zhu Lusheng* - 463
Mr. Li Liangjun*® 65 -
Ms. Gu Fei* - - 100
Total 65 - 563

The above balances were the payables for employee reimbursement and were included in “Other payables and accruals” in the
consolidated statements of financial position. These balances were non-trade in nature, unsecured and interest-free with no fixed
terms of repayment and will be settled prior to the [REDACTED].

(d) Compensation of key management personnel of the Group
Year ended 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000
Salaries, allowances and benefits in kind 2,592 3,228 3,228
Performance related bonuses 607 743 1,704
Pension scheme contributions 283 254 258
Share-based payment expenses 1,339 702 3,106
Total 4,821 4,927 8,296

Further details of directors’ and supervisors’ emoluments are included in note 8 to the Historical Financial Information.
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35. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments of the Group as at the end of each of the Relevant Periods are

as follows:

Financial assets

Financial assets at fair value:
Financial assets at FVTPL
Debt investments at fair value through other comprehensive income

Financial assets at amortised cost:
Trade and bills receivables
Financial assets included in prepayments, other receivables and other assets

Restricted bank deposits
Cash and cash equivalents

Total

Financial liabilities

Financial liabilities at amortised cost:

Trade and bills payables

Financial liabilities included in other payables and accruals
Lease liabilities

Interest-bearing bank loans

Total

36. TRANSFERS OF FINANCIAL ASSETS

Transferred financial assets that are not derecognised in their entirety

Gross amounts of assets that continued to be recognised:
Discounted bills
Endorsed bills

Total

-1-61 -

Notes

As at 31 December

2023 2024 2025
RMB 000 RMB 000 RMB 000

3,844 - -
6,823 19,133 18,641
101,060 113,940 143,160
3,216 1,409 6,098

- 1,406 261

162,374 154,272 176,125
277,317 290,160 344,285

As at 31 December

2023 2024 2025
RMB’000 RMB’000 RMB’000
115,870 111,079 187,940
23,778 12,124 19,341
27 139 38
30,746 40,000 50,567
170,421 163,342 257,886

As at 31 December

2023 2024 2025
RMB’000 RMB 000 RMB’000
746 - 2,570
6,475 11,755 15,748
7,221 11,755 18,318
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Notes:
(a) Discounted Bills

As at 31 December 2023 and 2025, the Group discounted certain bills receivable in the Chinese Mainland (the “Discounted Bills”)
with carrying amounts of RMB746,000 and RMB2,570,000 to certain local banks. The Discounted Bills had a maturity of 1 to 5
months at 31 December 2023 and 2025, respectively. In accordance with the Law of Negotiable Instruments in the PRC, the holders
of the Discounted Bills have a right of recourse against the Group if the PRC banks default. In the opinion of the directors, the
Group has retained the substantial risks and rewards, which include default risks relating to the Discounted Bills, and accordingly,
it continued to recognise the carrying amounts of the Discounted Bills and the respective bank loans (the carrying amounts of the
Discounted Bills net of the discount interest). Subsequent to the discounting, the Group did not retain any rights on the use of the
Discounted Bills, including the sale, transfer or pledge of the Discounted Bills to any other third parties. The aggregate carrying
amounts of the bank loans recognised due to the Discounted Bills were RMB746,000 and RMB2,567,000 as at 31 December 2023
and 2025, respectively.

(b) Endorsed Bills

As at 31 December 2023, 2024 and 2025, the Group endorsed certain bills receivable in the Chinese Mainland (the “Endorsed Bills”)
with carrying amounts of RMB6,475,000, RMB11,755,000 and RMB15,748,000, respectively, to certain of its suppliers in order to
settle the trade payables and other payables due to such suppliers (the “Endorsement”). In the opinion of the directors, the Group has
retained the substantial risks and rewards, which include default risks relating to such Endorsed Bills, and accordingly, it continued
to recognise the full carrying amounts of the Endorsed Bills and the associated trade payables and other payables settled. Subsequent
to the Endorsement, the Group did not retain any rights on the use of the Endorsed Bills, including the sale, transfer or pledge of
the Endorsed Bills to any other third parties. The aggregate carrying amounts of the trade payables and other payables settled by the
Endorsed Bills during the years to which the suppliers have recourse were RMB6,475,000, RMB 11,755,000 and RMB15,748,000 as
at 31 December 2023, 2024 and 2025, respectively.

Transferred financial assets that are derecognised in their entirety

As at 31 December 2023, 2024 and 2025, the Group endorsed certain bills receivable in the Chinese Mainland (the “Derecognised
Bills”) to certain of its suppliers in order to settle the trade payables and other payables due to such suppliers with carrying amounts in
aggregate of RMB28,588,000, RMB29,854,000 and RMB37,878,000, respectively. The Derecognised Bills had a maturity of 1 to 6 months at
the end of each of the Relevant Periods. In accordance with the Law of Negotiable Instruments in the PRC, the holders of the Derecognised
Bills may exercise the right of recourse against any, several or all of the persons liable for the Derecognised Bills, including the Group, in
disregard of the order of precedence (the “Continuing Involvement”). In the opinion of the directors, the risk of the Group being claimed
by the holders of the Derecognised Bills is remote in the absence of a default of the accepted banks. The Group has transferred substantially
all risks and rewards relating to the Derecognised Bills. Accordingly, it has derecognised the full carrying amounts of the Derecognised
Bills and the associated trade payables and other payables. The maximum exposure to loss from the Group’s Continuing Involvement in the
Derecognised Bills and the undiscounted cash flows to repurchase these Derecognised Bills is equal to their carrying amounts. In the opinion
of the directors, the fair values of the Group’s Continuing Involvement in the Derecognised Bills are not significant.

No gains or losses were recognised from the Continuing Involvement, both during the Relevant Periods or cumulatively. The
endorsement had been made evenly throughout the Relevant Periods.

37. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
Fair values

As at 31 December 2023, 2024 and 2025, management assessed that the fair values of the Group’s financial instruments
approximated to their respective carrying amounts due to the short-term maturities of these financial instruments.

The Group’s finance department headed by the financial director is responsible for determining the policies and procedures for the
fair value measurement of financial instruments. At the end of each reporting period, the finance department analyses the movements in the
values of financial instruments and determines the major inputs applied in the valuation. The directors review the results of the fair value
measurement of financial instruments periodically for financial reporting.

The fair values of the financial assets are included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.
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The fair values of the financial assets at FVTPL and debt investments at fair value through other comprehensive income have been
estimated by discounting the expected future cash flows using rates currently available for instruments with similar terms, credit risk and
remaining maturities. The fair value measurement hierarchy of the Group’s financial assets at FVTPL and debt investments at fair value
through other comprehensive income required significant observable inputs (Level 2) as at 31 December 2023, 2024 and 2025.

During the Relevant Periods, there were no transfers of fair value measurements between Level 1 and Level 2 and no transfers into or
out of Level 3.

38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise interest-bearing bank loans, financial assets at FVTPL, debt investments at fair
value through other comprehensive income, and cash and cash equivalents. The main purpose of these financial instruments is to raise finance
for the Group’s operations. The Group has various other financial assets and liabilities such as trade and bills receivables, and trade and bills
payables, which arise directly from its operations.

The main risks arising from the Group’s financial instruments are foreign currency risk, credit risk and liquidity risk. The board of
directors reviews and agrees policies for managing each of these risks.

Foreign currency risk

Foreign currency risk is the risk of loss resulting from changes in foreign currency exchange rates. Fluctuations in exchange
rates between RMB and other currencies in which the Group conducts business may affect the Group’s financial condition and results of
operations.

The following table demonstrates the sensitivity at the end of each of the Relevant Periods to a reasonably possible change in foreign
currency exchange rates, with all other variables held constant, of the Group’s loss/profit before tax (due to changes in the fair value of
monetary assets) and the Group’s equity.

Increase/(decrease) Increase/(decrease)
in rate in profit before tax
% RMB’000
Year ended 31 December 2023
If the RMB weakens against the USD 5 584
If the RMB strengthens against the USD (5) (584)
Year ended 31 December 2024
If the RMB weakens against the USD 5 1,253
If the RMB strengthens against the USD (5) (1,253)
Year ended 31 December 2025
If the RMB weakens against the USD 5 2,147
If the RMB strengthens against the USD ) (2,147)

Credit risk

The Group trades only with recognised and creditworthy parties. It is the Group’s policy that all customers who wish to trade on
credit terms are subject to credit verification procedures. Receivable balances are monitored on an ongoing basis and the Group’s exposure to
bad debts is not significant. The credit risk of the Group’s other financial assets, which comprise cash and cash equivalents and financial assets
included in prepayments, other receivables and other assets, arises from default of the counterparty, with a maximum exposure equal to the
carrying amounts of these instruments.

For other receivables, management makes periodic collective assessments as well as individual assessment on the recoverability of
other receivables based on historical settlement records and past experience. The directors of the Company believe that there is no material
credit risk inherent in the Group’s outstanding balance of other receivables.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum exposure to credit risk based on the Group’s credit policy, which is

mainly based on past due information unless other information is available without undue cost or effort, and year-end staging classification as

at the end of each of the Relevant Periods.

The amounts presented are gross carrying amounts for financial assets.
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At 31 December 2023

Trade receivables*

Bills receivable

Financial assets included in prepayments, other receivables and
other assets**

Debt investments at fair value through other comprehensive income

Cash and cash equivalents

Total

At 31 December 2024

Trade receivables®

Bills receivable

Financial assets included in prepayments, other receivables and
other assets**

Debt investments at fair value through other comprehensive income

Restricted bank deposits

Cash and cash equivalents

Total

At 31 December 2025

Trade receivables®

Bills receivable

Financial assets included in prepayments, other receivables and
other assets**

Debt investments at fair value through other comprehensive income

Restricted bank deposits

Cash and cash equivalents

Total

12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
- - - 91,922 91,922
14,016 - - - 14,016
3,214 20 - - 3,234
6,823 - - - 6,823
162,374 - - - 162,374
186,427 20 - 91,922 278,369
12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
- - - 95,943 95,943
27,502 - - - 27,502
1,439 20 - - 1,459
19,133 - - - 19,133
1,406 - - - 1,406
154,272 - - - 154,272
203,752 20 - 95,943 299,715
12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
- - - 117,404 117,404
37,802 - - - 37,802
6,098 - 20 - 6,118
18,641 - - - 18,641
261 - - - 261
176,125 - - - 176,125
238,927 - 20 117,404 356,351
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* For trade receivables to which the Group applies the simplified approach for impairment, information based on the provision matrix is
disclosed in note 18 to the Historical Financial Information.

ok The credit quality of the financial assets included in prepayments, other receivables and other assets is considered to be “normal”
(Stage 1) when they are not past due and there is no information indicating that the financial assets had a significant increase in credit
risk since initial recognition. Otherwise, the credit quality of the financial assets is considered to be “doubtful” (Stage 2 and Stage 3).
Liquidity risk
The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of internally generated
cash flows from operations and lease liabilities. The Group regularly reviews its major funding positions to ensure that it has adequate

financial resources in meeting its financial obligations.

The maturity profile of the Group’s financial liabilities and lease liabilities as at the end of each of the Relevant Periods, based on

the contractual undiscounted payments, was as follows:
As at 31 December 2023

Less than 12
months or on

demand 1 to 5 years Total

RMB’000 RMB’000 RMB’000
Trade and bills payables 115,870 - 115,870
Financial liabilities included in other payables and accruals 23,778 - 23,778
Interest-bearing bank loans 31,348 - 31,348
Lease liabilities 27 - 27
Total contractual undiscounted payments 171,023 - 171,023

As at 31 December 2024

Less than 12
months or on

demand 1 to 5 years Total

RMB’000 RMB’000 RMB’000
Trade and bills payables 111,079 - 111,079
Financial liabilities included in other payables and accruals 12,124 - 12,124
Interest-bearing bank loans 40,311 - 40,311
Lease liabilities 112 37 149
Total contractual undiscounted payments 163,626 37 163,663
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As at 31 December 2025

Less than 12
months or on

demand 1 to 5 years Total

RMB’000 RMB’000 RMB’000
Trade and bills payables 187,940 - 187,940
Financial liabilities included in other payables and accruals 19,341 - 19,341
Interest-bearing bank loans 51,026 - 51,026
Lease liabilities 38 - 38
Total contractual undiscounted payments 258,345 - 258,345

Capital management

The primary objectives of the Group’s capital management are to safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or [REDACTED] new [REDACTED]. The Group is not subject to any externally imposed
capital requirements. No changes were made in the objectives, policies or processes for managing capital during the Relevant Periods.

The Group monitors capital using an asset-liability ratio, which is total assets divided by total liabilities. The asset-liability ratios as
at the end of each of the Relevant Periods were as follows:

As at 31 December

2023 2024 2025
Total liabilities (RMB’000) 188,151 188,008 291,930
Total assets (RMB’000) 512,185 501,064 595,563
Asset-liability ratio 37% 38% 49%

39. EVENTS AFTER THE REPORTING PERIOD

On 7 November 2025, the shareholders of the Company resolved to approve the share split. The share split took place upon
completion of the filing as required by applicable laws and regulations on 12 May 2026. Immediately after the share split, the registered share
capital of the Company in the amount of RMB45,000,000 was divided into 450,000,000 shares with a nominal value of RMBO0.10 per share.

40. SUBSEQUENT FINANCIAL STATEMENTS

No audited financial statements have been prepared by the Company, the Group or any of its companies now comprising the Group
in respect of any period subsequent to 31 December 2025.
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