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OVERVIEW

We are subject to a variety of PRC laws, rules and regulations across a number of aspects of
our business and operations. This section sets out a summary of relevant laws and regulations that
may have material impact on our business activities and operations.

APPLICABLE LAWS AND REGULATIONS TO OUR BUSINESS IN THE PRC
Regulations on Company Establishment

The Company Law of the PRC ({3 N RILMEI A 7]%)), promulgated by the Standing
Committee of the National People’s Congress (“SCNPC”) on December 29, 1993, last amended on
December 29, 2023 and came into effect on July 1, 2024, governs the establishment, operation and
management of companies in the PRC, including foreign-invested companies. Unless foreign
investment laws provide otherwise, foreign invested companies shall abide by the Company Law of
the PRC.

Regulations on Exportation of Goods

Pursuant to the Foreign Trade Law of the PRC ({1 #e A RALFIE#4ME 5 1%)) which was
promulgated by the SCNPC on May 12, 1994 and implemented on July 1, 1994, and subsequently
revised on April 6, 2004, November 7, 2016, and December 30, 2022, and last amended on December
27, 2025 and came into effect on March 1, 2026, foreign traders engaging in import and export of
goods or technology shall submit documents and material related to its foreign trade activities to the
relevant departments in accordance with the provisions of the foreign trade department of the State
Council or other relevant State Council departments in accordance with the law.

Pursuant to the Customs Law of the PRC (% A RALABE & F %)) promulgated by the
SCNPC on January 22, 1987 and amended on July 8, 2000, June 29, 2013, December 28, 2013,
November 7, 2016, November 4, 2017 and April 29, 2021, unless otherwise stipulated, the
declaration of import and export goods may be made by consignees and consignors themselves, and
such formalities may also be completed by their entrusted customs brokers that have registered with
the Customs. The consignees and consignors for import or export of goods and the customs brokers
engaged in customs declaration shall file for record with the Customs in accordance with the laws.

Pursuant to the Administrative Provisions of the Customs of the PRC on the Filing of Customs
Declaration Entities (<38 A [0 [0 1 BH 0 B B 4 58 8 B ZE ) promulgated by the General
Administration of Customs on November 19, 2021 and taking effect from January 1, 2022, the
consignees and consignors for imported or exported goods and the customs brokers engaged in
customs declarations shall undergo recordation formalities at the relevant administration
department of customs in accordance with the laws.

Regulations on Product Quality

In accordance with the Product Quality Law of the PRC ({H#E A R ILHNE 2 5B & 4))
promulgated by SCNPC on February 22, 1993, and most recently amended on December 29, 2018,
the seller assumes responsibility for the repair, replacement, or return of the sold product under the
following circumstances: (i) the product lacks the essential properties for its intended use without
prior clear indication; (ii) the product does not meet the stated standards displayed on the product or
its packaging; or (iii) the product does not match the quality as described in the product information
or physical sample. In cases where a consumer incurs losses due to the purchased product, the seller
is obligated to compensate for these losses. Under the Civil Code of the PRC (¥ A AL K ik
#1)) (the “Civil Code”), promulgated by the National People’s Congress of the PRC on May 28,
2020, and became effective on January 1, 2021, manufacturers and commercial sellers bear liability
for physical injury or property loss resulting from product defects. The affected party has the right to
seek compensation from ecither the manufacturer or the commercial seller.
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REGULATIONS ON PRODUCTION SAFETY, ENVIRONMENTAL PROTECTION AND FIRE
SAFETY

Production Safety

According to the Work Safety Law of the PRC ({1 N RILAE %24 EDL), the “Work
Safety Law”), which was last amended by SCNPC on June 10, 2021 and came into effect on
September 1, 2021, entities engaged in production and business activities within the PRC shall
comply with the Work Safety Law and other laws and regulations related to production safety,
strengthen production safety management. Entities shall establish and improve a production safety
responsibility system and production safety rules, increase efforts to guarantee the input of funds,
materials, technology, and personnel in production safety, improve production safety conditions,
and strengthen the standardization of production safety, raise production safety levels, and ensure
production safety.

Environmental Protection

According to the Environmental Protection Law of the PRC ({H#E A R AL FI B0 BR B PR 7)),
the “Environmental Protection Law”), which was last amended by the SCNPC on April 24, 2014 and
came into effect on January 1, 2015, any entity that discharges or will discharge pollutants in the
course of operation or other activities must implement effective environmental protection measures
to control and properly handle hazardous substances such as waste gas, waste water, waste residues,
dust, malodorous gases, radioactive substances, noise, vibration and electromagnetic radiation
generated in the course of such activities. The State implements a pollutant discharge permit
management system in accordance with the law.

Regulations on Fire Safety

According to the Fire Protection Law of the PRC (% A\ R ALFIE B %)), which was last
amended by the SCNPC on April 29, 2021 and took effect on the same day, the emergency
management department under the State Council and the emergency management department under
the local people’s governments at or above the county level shall supervise and manage fire
protection work. Fire prevention design and construction must comply with national technical
standards for fire protection in construction projects.

REGULATIONS ON DATA SECURITY AND PRIVACY PROTECTION
Data Security

On November 7, 2016, the SCNPC promulgated the Cybersecurity Law of the PRC ({ % A &
FLAN B 44542 7%)) (the “Cybersecurity Law”) and become effective as of June 1, 2017, as last
amended on October 28, 2025, which applies to the construction, operation, maintenance and use of
networks as well as the supervision and administration of cybersecurity in the PRC. According to the
Cybersecurity Law, network operators shall comply with laws and regulations and fulfill their
obligations to safeguard security of the network when conducting business and providing services.
Those who provide services through networks shall take technical measures and other necessary
measures pursuant to the mandatory requirements of laws, regulations and national standards to
safeguard the safe and stable operation of the networks, respond to network security incidents
effectively, prevent illegal and criminal activities, and maintain the integrity, confidentiality and
usability of network data, and the network operator shall not collect the personal information
irrelevant to the services it provides or collect or use the personal information in violation of the
provisions of laws or agreements between both parties.
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On June 10, 2021, the SCNPC promulgated the Data Security Law of PRC ({2 A [ 2[5 #
PELA15)) (the “Data Security Law”) which became effective on September 1, 2021. The Data
Security Law mainly sets forth specific provisions regarding establishing basic systems for data
security management, including hierarchical data classification management system, risk assessment
system, monitoring and early warning system, and emergency disposal system. In addition, it
clarifies the data security protection obligations of organizations and individuals carrying out data
activities and implementing data security protection responsibility.

On July 7, 2022, the CAC has promulgated the Measures for the Security Assessment of
Cross-border Data Transfer (CHUE 5% 2552 )), which takes effect on September 1, 2022,
and requires that any data processor providing important data collected and generated during
operations within the territory of the PRC or providing personal information that should be subject
to security assessment according to the relevant law to an overseas recipient shall apply for
cross-border data transfer security assessment.

Privacy Protection

Pursuant to the Civil Code, personal information of a natural person shall be protected by the
law. Any organization or individual that needs to obtain personal information of others shall obtain
such information legally and ensure the safety of such information, and shall not illegally collect,
use, process or transmit personal information of others, or illegally purchase or sell, provide, or
make public personal information of others.

On August 20, 2021, the SCNPC promulgated the Personal Information Protection Law of
PRC ({# N RILFEH A G S R7#7%)) (the “Personal Information Protection Law”) and became
effective on November 1, 2021. Pursuant to the Personal Information Protection Law, the processing
of personal information includes the collection, storage, use, processing, transmission, provision,
disclosure, deletion, etc. of personal information, and before processing personal information,
personal information processors should truthfully, accurately and completely inform individuals of
the following matters in a conspicuous manner and in clear and easy-to-understand language, and to
prevent unauthorized access and personal information leakage, tampering, and loss.

Regulations on Leasing

According to the PRC Civil Code, an owner of immovable or movable property is entitled to
possession, use, earnings, and disposal of such property in accordance with the law. Subject to the
consent of the lessor, the lessee may sublease the leased premises to a third party. Where a lessee
subleases the premises, the lease contract between the lessee and the lessor remains valid. The lessor
is entitled to terminate the lease if the lessee subleases the premises without the consent of the lessor.
In addition, if the ownership of the leased premises changes during the lessee’s possession in
accordance with the terms of the lease contract, the validity of the lease contract shall not be
affected. Moreover, pursuant to the PRC Civil Code, if the mortgaged property has been leased and
transferred for occupation prior to the establishment of the mortgage right, the original tenancy
shall not be affected by such mortgage right.

REGULATIONS ON INTELLECTUAL PROPERTY
Trademark

According to the Trademark Law of the PRC ({H#E A RILFE L)) promulgated by
SCNPC on August 23, 1982, most recently amended on April 23, 2019 and effective from November
1, 2019, and the Implementation Regulation of the Trademark Law of the PRC ({H % A [ A1 5 s
R E MEWH)) promulgated by the State Council on August 3, 2002, later amended on April 29,
2014 and effective from May 1, 2014, registered trademarks are granted a term of ten years which
may be renewed for consecutive ten-year periods upon request by the trademark owner.
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Copyright

According to the Copyright Law of the PRC (1% A\ [ ALFNE 2 (EHETL)) promulgated by the
SCNPC, which was latest amended in November 2020, and its related Implementing Regulations,
Chinese citizens, legal persons, or other organizations shall, whether published or not, own
copyright in their works, which include, among others, works of literature, art, natural science,
social science, engineering technology and computer software. Copyright owners of protected works
enjoy personal rights and property rights with respect to publication, authorship, alteration,
integrity, reproduction, distribution, lease, exhibition, performance, projection, broadcasting,
dissemination via information network, production, adaptation, translation, compilation and
other rights shall be enjoyed by the copyright owners.

Patent

In accordance with the Patent Law of the PRC ((+# A\ R ILFIE FHFL)), promulgated by the
SCNPC, which was latest amended in October 2020 and became effective on June 1, 2021, and its
Implementation Rule, patent is divided in to three categories, i.e., invention patent, design patent
and utility model patent. The duration of invention patent right, design patent right and utility
model patent right shall be 20 years, 15 years and 10 years, respectively, which all calculated from
the date of application. Implementation of a patent without the authorization of the patent holder
shall constitute an infringement of patent rights, and shall be held liable for compensation to the
patent holder and may be imposed a fine, or even subject to criminal liabilities.

Domain Names

The Measures on Administration of Internet Domain Names ((EBF#I842 & HHFE)) was
promulgated by the MIIT in 2017, which adopts “first to file” rule to allocate domain names to
applicants, and provide that the MIIT shall supervise the domain names services nationwide and
publicize the PRC domain name system. After completion of the registration procedures, the
applicant will become the holder of the relevant domain name.

REGULATIONS ON EMPLOYMENT AND SOCIAL WELFARE
Employment

The major PRC laws and regulations that govern employment relationship are the PRC Labor
Law (P #ENRILFE 45 8)7%)), the PRC Labor Contract Law (3N RILFE S5 8 A7 1)) (the
“Labor Contract Law”) and its implementation, which impose stringent requirements on the
employers in relation to entering into fixed-term employment contracts, hiring of temporary
employees and dismissal of employees.

In December 2012, the Labor Contract Law was amended to impose more stringent
requirements on the use of employees of temp agencies, who are known in China as “dispatched
workers”. According to the Interim Provisions on Labor Dispatch ((HHIREEITHIED)
promulgated by the Ministry of Human Resources and Social Security and came into effect on
March 1, 2014, the number of dispatched workers hired by an employer may not exceed 10% of the
total number of its employees.

Social Insurance

The PRC Social Insurance Law ((H# A R B 4L & {RF21%)) (the “Social Insurance Law”)
issued by the SCNPC in 2010 and latest amended on December 29, 2018, has established social
insurance systems of basic pension insurance, basic medical insurance, work-related injury
insurance, unemployment insurance and maternity insurance and has elaborated in detail the legal
obligations and liabilities of employers who fail to comply with relevant laws and regulations on
social insurance. Any employer that fails to make social insurance contributions may be ordered to
rectify the non-compliance and pay the required contributions within a prescribed time limit and be
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subject to a late fee. If the employer still fails to rectify the failure to make the relevant contributions
within the prescribed time, it may be subject to a fine ranging from one to three times the amount
overdue.

Pursuant to the Interpretation II of the Supreme People’s Court on Several Issues Concerning
the Application of Law in the Trial of Labor Dispute Cases ({1 A i B B A 25 1L 45 8 Fr i 118
FH AR A f#FE () )), which took effect on September 1, 2025, any agreement between an
employer and an employee or any commitment made by an employee to the employer stating that
social insurance premiums need not be paid shall be deemed invalid by the people’s court. If an
employer fails to pay social insurance premiums in accordance with the law, and the employee
requests to terminate the labor contract and claims economic compensation pursuant to Article 38
Paragraph 3 of the Labor Contract Law, the people’s court shall support such claims in accordance
with the law. In the circumstances described in the preceding paragraph, if the employer
subsequently pays the social insurance premiums in accordance with the law and requests the
employee to return the compensation already paid for the social insurance premiums, the people’s
court shall support such requests in accordance with the law. Based on (i) we have not signed any
agreement with our employee or our employee have not committed to give up paying their social
insurance, and (ii) our employees have the legal right to terminate the labor contract and claim
economic compensation in accordance with the Labor Contract Law being effective since 2012,
instead of the aforementioned regulation, which will not result in the Group assuming any additional
liability for compensation, as advised by our PRC Legal Advisor, the aforementioned regulation will
not have material adverse impact on our business operations and financial position.

Housing Provident Fund

In accordance with the Regulations on the Administration of Housing Provident Funds ((f£ /%
NIEEEHA)) promulgated by the State Council on April 3, 1999, and amended on March 24,
2002, and March 24, 2019, enterprises must register at the designated administrative centers and
open bank accounts for depositing employees’ housing provident funds. Employers and employees
are also required to pay and deposit housing provident funds, with an amount no less than 5% of the
monthly average salary of the employee in the preceding year in full and on time.

REGULATIONS ON FOREIGN INVESTMENT

Pursuant to the Foreign Investment Law of the PRC ({1 ¥ ARILAE Mg EIL)), the
Regulation for Implementing the Foreign Investment Law of the PRC ({H % A & 3L 0[5 41 s 8 & 7k
Eitif5 1)) and Measures on Reporting of Foreign Investment Information ({#hp#% & 15 B 1h ¥
%)), which became effective on January 1, 2020, the State Council establishes a foreign investment
information report system. Foreign investors or foreign — funded enterprises shall submit
investment information to the competent department for commerce concerned through the
enterprise registration system and the enterprise credit information publicity system. The contents
and scope of foreign investment information report shall be determined under the principle of
necessity.

Foreign investment in the PRC is subject to the Catalog of Industries for Encouraging Foreign
Investment (2025 edition) (CHEEYSMRHE 7 3 H 8% (20254F/)R) )) (the “Catalog”)), amended on
December 15, 2025 and effective since February 1, 2026 and the Special Administrative Measures for
Foreign Investment Access (Negative List) (2024 edition) (&M & HE A Rr Bl & BEAE it (£ 1 i 5
(2024%7) )) (the “Negative List”)), amended on September 6, 2024 and effective since November 1,
2024, both of which issued by the National Development and Reform Commission (the “NDRC”)
and the Ministry of Commerce of the PRC (the “MOFCOM?”). According to the Negative List,
foreign investors shall not make investments in prohibited industries as specified in the Negative
List, while foreign investments must satisfy certain conditions stipulated in the Negative List for
investment in restricted industries. Industries not listed in the Negative List are generally deemed
“permitted” for foreign investments.
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REGULATIONS ON OVERSEAS INVESTMENT

The Administrative Measures for Outbound Investment Management ({3%4ME & & BEHFEL))
was promulgated by the MOFCOM on September 6, 2014 and came into effect on October 6, 2014.
As defined by the Measures for Overseas Investment Management, overseas investment means that
the enterprises legally incorporated in the PRC own the non-financial enterprises or obtain the
ownership, control and operation management rights of the existing non-financial enterprises in
foreign countries through incorporation, merger and acquisition and other means. If the overseas
investments involve sensitive countries and regions or sensitive industries, they shall be subject to the
approval of competent authorities. For other overseas investments, they shall be subject to filing
administration. Local enterprises shall file with the provincial commercial administration authorities
where they are located. The qualified enterprises will be put into record and granted with Overseas
Investment Certificate for Enterprise by the relevant provincial commercial administration
authorities.

The Administrative Measures for Outbound Investment by Enterprises ({{i>2£5%4M% & 4 HL
%)) was promulgated by the NDRC on December 26, 2017 and came into effect on March 1, 2018.
As defined therein, overseas investment means any investment activities in which a domestic
enterprise of the PRC obtains ownership, control, operation and management rights and other
relevant interests directly or through its controlled overseas enterprise by way of contributing asset
and/or interest or providing financing and/or guarantee. To conduct overseas investment, certain
procedures shall be compiled with, including approval and record-filing of overseas investment
project, reporting relevant information and cooperating with the supervision and inspection.

REGULATIONS ON SECURITIES AND OVERSEAS LISTINGS
Securities Laws and Regulations

The Securities Law of the PRC ({H# AN RILAE 7 551%)), which was promulgated by the
SCNPC on December 29, 1998, and was latest amended on December 28, 2019 and took effect on
March 1, 2020, comprehensively regulating activities in the PRC securities market including issuance
and trading of securities, takeovers by listed companies, securities exchanges, securities companies
and the duties and responsibilities of securities regulatory authorities, etc. The Securities Law
further regulates that a domestic enterprise issuing securities overseas directly or indirectly or listing
their securities overseas shall comply with the relevant provisions of the State Council and for
subscription and trading of shares of domestic companies using foreign currencies, detailed measures
shall be stipulated by the State Council separately. The CSRC is the securities regulatory body set up
by the State Council to supervise and administer the securities market according to law, maintain
order in the market, and ensure the market operates in a lawful manner. Currently, the issue and
trading of H shares are principally governed by the regulations and rules promulgated by the State
Council and the CSRC.

Overseas Listings

On February 17, 2023, the CSRC released several regulations regarding the management of
filings for overseas offerings and listings by domestic companies, including the Trial Measures for
the Administration on Overseas Securities Offering and Listing by Domestic Companies ({3 N {>2&
BN TR N B A AT R )) (the “Overseas Listing Trial Measures™”) together with five
supporting guidelines (together with the Overseas Listing Trial Measures, collectively referred to as
the “Overseas Listing Regulations™). Under Overseas Listing Regulations, PRC domestic companies
that seek to offer and list securities in overseas markets, either in direct or indirect means, are
required to file the required documents with the CSRC within three working days after its
application for overseas listing is submitted.
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