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“WARNING” ON THE COVER OF THIS DOCUMENT.

FUTURE PLANS AND USE OF [REDACTED]

FUTURE PLANS
For a detailed description of our future plans, see “Business — Our Strategies.”
USE OF [REDACTED]

We estimate that we will receive [REDACTED] from the [REDACTED] of approximately
HKS[REDACTED] after deducting [REDACTED], fees and estimated expenses payable by us in
connection with the [REDACTED], assuming no [REDACTED] is exercised and assuming an
[REDACTED] of HKS$[REDACTED] per [REDACTED] (being the mid-point of the
[REDACTED]).

We intend to use the [REDACTED] we will receive from the [REDACTED] for the following
purposes, subject to changes in light of our evolving business needs and changing market conditions:

Approximately [REDACTED]%, or HK$|REDACTED)], will be used to expand and upgrade our
Al chip inductor production capacity. This is in line with the strategy detailed in “Business — Our
Strategies — Expand Market Share by Strengthening Capacity and Capturing Growth in
Downstream Markets.” The [REDACTED] are expected to be used for the procurement and
installation of advanced AI chip inductor production equipment and related engineering facilities,
and to expand and upgrade the production capacity of our Huidong Production Base, in order to
meet the rapidly growing demand for Al chip inductors in Al computing infrastructure applications.
Specifically:

° Approximately [REDACTED]%, or HKS[REDACTED], will be wused for the
procurement and installation of advanced AI chip inductor production equipment in
our Huidong Production Base. These mainly include pressing equipment, inspection
equipment, testing equipment, assembly equipment, paint stripping equipment, dispensing
equipment, mounting equipment, annealing furnaces and atomization production lines.

° Approximately [REDACTED]%, or HKS[REDACTED], will be used for the expansion
and upgrade of our Al chip inductor production capacity at our Huidong Production
Base, including the construction of additional production workshops, office buildings and
other ancillary facilities.

) Approximately [REDACTED]%, or HKS$[REDACTED], will be wused for the
procurement and installation of production related engineering facilities, including
power infrastructure for atomization production lines and general production facilities,
exhaust gas treatment systems and environmental protection facilities.

Approximately [REDACTED]|%, or HK$|REDACTED)], will be used to expand and upgrade our
alloy soft magnetic powder core production capacity. This is in line with the strategy detailed in
“Business — Our Strategies — Expand Market Share by Strengthening Capacity and Capturing
Growth in Downstream Markets.” The [REDACTED] are expected to be used for the automation
upgrade, structural optimization and capacity expansion to enhance our supply capability in
advanced alloy soft magnetic powder cores. Specifically:

° Approximately [REDACTED]%, or HKS$[REDACTED], will be used for smart
manufacturing and digitalization upgrades of our alloy soft magnetic powder core
production facilities, including the procurement and installation of atomization
production lines, insulation equipment, pressing equipment, annealing furnaces,
impregnation and baking equipment, chamfering equipment, coating equipment and
automated integrated production lines.

) Approximately [REDACTED]%, or HKS[REDACTED], will be used for the expansion
and upgrade of our alloy soft magnetic materials and components production capacity at
our Huizhou and Heyuan Production Bases, including the construction of additional
production workshops, office buildings and other ancillary facilities.
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Approximately [REDACTED]%, or HK$S|REDACTED], will be used for strategic partnerships,
investments and acquisitions. This is in line with the strategy detailed in “Business — Our Strategies
— Pursue Strategic Investments and Acquisitions to Complement Our Capabilities.”

We intend to selectively pursue opportunities that complement our existing business and
development strategies. Potential targets may include companies in the PRC engaged in the R&D,
production and sales of alloy soft magnetic materials, AI chip inductors and other magnetic
components, as well as companies with complementary material technologies, forming technologies,
precision production equipment technologies and other related upstream and downstream
technologies and advanced manufacturing capabilities. When evaluating potential acquisition or
investment targets, we expect to consider factors including (i) synergies with our existing business
and technologies, (ii) technological capabilities, market position and customer resources of the
target, (iii) financial condition and valuation attractiveness, and (iv) feasibility of integration and
control. As of the Latest Practicable Date, we had not identified any specific acquisition or
investment targets, entered into any agreement relating to any acquisition or investment, or engaged
in any active negotiations with respect to any acquisition or investment.

Approximately [REDACTED]%, or HKS{REDACTED], will be used for working capital and
general corporate purposes.

If the [REDACTED] is exercised in full, the [REDACTED] that we will receive will be
approximately HKS$[REDACTED], assuming an [REDACTED] of HKS$[REDACTED] per
[REDACTED] (being the mid-point of the [REDACTED]). In the event that the [REDACTED] is
exercised in full, we intend to apply the additional [REDACTED] to the above purposes in the
proportions stated above.

To the extent that our [REDACTED] are not sufficient to fund the purposes set out above, we
intend to fund the balance through a variety of means, including cash generated from operations,
bank loans and other borrowings.

To the extent that the [REDACTED] from the [REDACTED] are not immediately used for the
purposes described above and to the extent permitted by the relevant laws and regulations, we may
hold such funds in short-term interest-bearing accounts at licensed commercial banks and/or
authorized financial institutions (as defined under the SFO or applicable laws and regulations in
other jurisdictions) so long as it is deemed to be in the best interests of our Company. We will issue

an appropriate announcement if there is any material change to the above proposed use of
[REDACTED].

- 187 -



	FUTURE PLANS AND USE OF [REDACTED]


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments false
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005B683964DA300C005B0042004E0050005D300D005D00204F7F752890194E9B8A2D7F6E5EFA7ACB7684002000410064006F006200650020005000440046002065874EF69069752865BC9AD854C18CEA76845370524D5370523786557406300260A853EF4EE54F7F75280020004100630072006F0062006100740020548C002000410064006F00620065002000520065006100640065007200200035002E003000204EE553CA66F49AD87248672C4F86958B555F5DF25EFA7ACB76840020005000440046002065874EF63002>
  >>
  /ExportLayers /ExportVisiblePrintableLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks true
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks true
      /BleedOffset [
        14.173230
        14.173230
        14.173230
        14.173230
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


