Results Announcement Form

Quarterly Results announcement form

Name of listed company : Fortune Telecom Holdings Limited
Stock code : 840
Year end date : 31/03/2001

This result announcement form only contains extracted information from and should be read in conjunction with the detailed
results announcement of the issuer, which can be viewed on the GEM website at http://www.hkgem.com

___(Unaudited) __ _ _ _ (Unaudited) __ _ _
Current Period Last Corresponding Period
(dd/mm/yy) (dd/mm/yy)
from __01/04/2000 _ from _ __ __01/04/1999 _
to 31122000 _  to _ _  31/12/1999
_______ HK$'000 . _._._.___HKS$000
Turnover Coo___oaz 1,012,683
Profit/(Loss) from Operations S 10,688 233064
Finance cost : . -6718 R Y
Share of Profit/(Loss) of Associates S -0 0
Share of Profit/(Loss) of
Jointly Controlled Entites : R 0
Profit/(Loss) after Taxation & MI S 8,268 19415
% Change Over the Last Period : 5741 %
EPS / (LPS) - Basic S 2.80 cents ~____ 8.00cents
- Diluted : ... NA 1 NA B
Extraordinary (ETD) Gain/(Loss) : . 0
Profit (Loss) after ETD Items S 8,268 19415
3rd Q Dividend per Share s 1 Nal Nil B
(specify if with other options) : ... NA 1 NA B
B/C Dates for 3rd Q Dividend : - NA to 1 NA _bdi.
Payable Date : - NA
B/C Dates for AGM/SGM : - NA to 1 NA _bdi.
Other Distribution for Current Period : N B
B/C Dates for Other Distribution : _ NA to 1 NA _bdi.
* Please delete as appropriate (bdi: both days inclusive)
Remarks

Page 1



Results Announcement Form

For and on behalf of
Signature : e
Name Ng Kai Cheung, Martin _
Title : Company Secretary

Responsibility statement

The directors of the Company (the "Directors") as at the date hereof hereby collectively and individually accept full responsibility for the
accuracy of the information contained in this results announcement form (the "Information") and confirm, having made all reasonable
inquiries, that to the best of their knowledge and belief the Information are accurate and complete in all material respects and not
misleading and that there are no other matters the omission of which would make the Information herein inaccurate or misleading.The
Directors acknowledge that the Stock Exchange has no responsibility whatsoever with regard to the Information and undertake to
indemnify the Exchange against all liability incurred and all losses suffered by the Exchange in connection with or relating to the
Information.
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Results Announcement - Remarks

1. GROUP REORGANI SATI ON AND BASI S OF PRESENTATI ON

The Conpany was incorporated on 22nd Oct ober, 1999 as an
exenpted conpany with limted liability in Bernuda under The
the Conpany was incorporated on 22nd Oct ober, 1999 as an

Pursuant to a group reorganisation (the "G oup Reorgani sation")
to rationalise the structure of the Goup in preparation for
the listing of the Conpany's shares on the G owh Enterprise
Mar ket ("GEM') of The Stock Exchange of Hong Kong Limted (the
St ock Exchange), the Conpany becane the hol di ng conpany of

the Group on 10th Decenber, 1999. The shares of the Company
were |listed on the GEM of the Stock Exchange on 16t h February,
2000.

Details of the Group Reorganisation are set out in the
prospectus of the Conpany dated 9th February, 2000. The G oup
Reor gani sation principally involved the exchange of fully-paid
shares of the Conpany with the entire issued shares of Express
Fortune Hol di ngs Limted.

The Group resulting fromthe above Group Reorganisation is
regarded as a continuing entity. Accordingly, the financial
statenments of the Group have been prepared on the nerger basis
of accounting as if the Conpany had al ways been the hol di ng
conpany of the G oup.

The consolidated i ncone statenents for each of the three nonths and

ni ne nmont hs ended 31st Decenber, 2000 and 31st Decenber, 1999 i ncl udes
the results of the conpanies conprising the Group as if the current
group structure had been in existence throughout the periods

under review, or since the dates of incorporation of the

conpani es where this is a shorter period.

Basi s of consolidation

The consolidated financial statenents incorporate the

financial statenents of the Conpany and its subsidiaries for

the three nmonths and ni ne nonths period ended 31st Decenber each year
Al'l significant inter-conpany transactions and bal ances within

the Group are elimnated on consolidation

I nvestments in securities

I nvestnents in securities are recognised on a trade-date basis
and are initially measured at cost.

At subsequent reporting dates, debt securities that the G oup
intends to hold to maturity (held-to-maturity debt securities)
are neasured at anortised cost; |ess any inpairnent |oss
recogni sed to reflect irrecoverable amounts. The annua
anortisation of any discount or prem um arising on the
acquisition of a held-to-maturity security is aggregated with
ot her investnment incone receivable over the termof the

i nstrunment so that the revenue recogni sed in each period
represents a constant yield on the investnent.
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Results Announcement - Remarks

I nvestments in debt or equity securities that are intended to
be held on continuing basis and that are held for an identified,
strategic, long term purposes (investnent securities) are
nmeasured at cost, less provision for any dimnution in val ue
that is expected to be other than tenporary.

Securities not classified as investnent securities nor as

hel d-to-maturity securities (other investnents) are neasured
at fair value, with valuation novenents included in net profit
or loss for the period.

2. UNREALI SED GAI N ON | NVESTMENT HOLDI NG

The anount represents the surplus/(deficit) arising on the reval uation
of the Group’s investnent in PacificNet.comLLC
(“PacificNet.cont )

Since the Goup relied heavily on PacificNet.com s expertise

in the early devel opnent of e-business, the investnent in

Paci ficNet.com was considered strategic oriented. Accordingly
the investment was classified as investnent securities and was
carried at cost in the Goup’s bal ance sheet as at 31st March,
2000. Following the increase in maturity of the Goup’s

e- busi ness and the establishnent of in-house expert team the

G oup had substantially reduced reliance on PacificNet.comfor
e- busi ness solutions. On the other hand, the G oup becane

I ncreasi ngly concerned about the future returns fromthe
investnment in PacificNet.com As a result of the Goup’s

change of intention to hold the investnent for long term

capital return, the investnent in PacificNet.com was

transferred to other investnents during the period and carri ed
at fair value since 30th June, 2000 and up to now. Also, the fair
val ue of PacificNet.comin the bal ance sheet as at 31st Decenber, 2000
was determned with reference to the closing share price of

Paci ficNet.comin the NASAQ of USA at 31st Decenber, 2000.

Pursuant to the benchmark treatnent under the HKSSAP 24, the

change in valuation of others investnments shoul d be included

in the net profit or loss for the relevant period. Accordingly,

the surplus/(deficit) arising on the revaluation of the investnent in
Paci fi cNet.comwas recorded as a holding gain/(loss) in the Goup's

i ncone statenment for the three nonths and ni ne nonths ended 31st
Decenber, 2000.
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3. EARNI NGS/ (LOSS) PER SHARE

The cal cul ati on of the basic earnings/(loss) per share for the nine
nont hs and the three nonths ended 31st Decenber, 2000 is based on
unaudi ted net profit of HK$8, 268,000 and unaudited net | oss of

of HK$17, 025, 000 respectively and on the nunber of 300,000,000 shares
in issue.

The cal cul ati on of the basic earnings per share for the nine nonths and
three nonths ended 31st Decenber, 1999 is based on the unaudited net
profit of HK$19, 415, 000 and HK$8, 251, 000 respectively and on the nunber
of 243,000, 000 shares that woul d have been in issue throughout the
period on the assunption that the G oup Reorgani sati on has been
conpleted as at 1st April, 1999
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