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1.  Basis of preparation

The Company is a listed public company incorporated in
Cayman Islands.  The shares of the Company are listed on the 
Growth Enterprise Market of the Stock Exchange of Hong Kong
Limtied ("GEM").  Its ultimate holding company is Shanghai
Industrial Investment (Holdings) Company Limited, 
incorporated in Hong Kong.  

Pursuant to a series of group reorganization steps from July
1999 in order to rationalize the structure of the Group in 
preparation for the listing of the Company's shares on the 
GEM, the Company became the holding company of the Group on
17th September 1999.   The comparative pro forma combined
income statement, which is presented for information purposes
only, shows the results of the Group for the year ended 31st
December 1999 as if the then group structure had been in 
existence throughout the year ended 31st December 1999.

2.  Turnover

Turnover represents the net amounts received and receivable
for goods sold by the Group to outside customers during the
year.

3.  Investment income

                                For year ended 31st December
                                 2000                   1999
                         Consolidated     Pro forma Combined
                              HK$'000                HK$'000

Interest income on
 application monies
 received on listing
 of the Company's
 shares                           -                  11,296      
Other interest income          13,933                 3,171
Property rental income          1,495                 1,620
                               ------                ------
                               15,428                16,087
                               ======                ======

4. Profit from operations

During the year, the profit from operations is principally
come from Chia Tai Qingchunbao Pharmaceutical Co., Ltd.
("Hangzhou Qingchunbao").
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5. Share of profit of jointly controlled entities

Share of profit of jointly controlled entities mainly
represents share of results of Shanghai Jahwa United Co.,
Ltd. (��������	
��)("Shanghai Jahwa") for the year.

6.  Income tax expenses

                                For year ended 31st December
                                 2000                   1999
                         Consolidated     Pro forma Combined
                              HK$'000                HK$'000

The charge comprises:

PRC income tax                 16,763                15,291
Deferred tax                        -                (3,871)
Share of PRC income tax
 of jointly controlled
 entities                       3,452                 2,167
                               ------                ------
                               20,215                14,217
                               ======                ======

Pursuant to the relevant laws and regulations in the mainland
People's Republic of China ("PRC"), the Group's PRC subsidiary
and jointly controlled entity are entitled to exemption from 
PRC income tax for two years commencing from their first 
profit-making year of operation and thereafter.  They are 
entitled to a 50% relief from PRC income tax for the following
three years.

The tax holiday for Hangzhou Qingchunbao has expired.  However
pursuant to an approval received from local tax authorities on
16th September 1998, Hangzhou Qingchunbao was classified as 
one of the approved "High Technology Entities".  Accordingly, 
Hangzhou Qingchunbao is entitled to a preferential PRC income
tax rate of 12% for the three years ended 31st December 2000.

During the year, Shanghai Jahwa was in its fifth profitable
year and was entitled to a 50% relief from PRC income tax at
the applicable tax rate of 27%.  Its subsidiaries are, 
however, subject to PRC income tax calculated at 33%.

The Group had no significant unprovided deferred taxation for
the year.
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7. Dividend

                                For year ended 31st December
                                 2000                   1999
                         Consolidated     Pro forma Combined
                              HK$'000                HK$'000

Proposed final dividend 
 of HK3 cents 
(1.1.1999 to 31.12.1999:nil)
                               18,600                     -
                               ======                ======

8.  Earnings per share

The calculation of the basic earnings per share is based on 
the profit for the year of HK$72,318,000 and the weighted 
average of 620,000,000 shares in issue during the year.

The calculation of the pro forma basic earnings per share 
is based on the pro forma combined profit for the year 
ended 31st December 1999 of HK$71,483,000 and the pro forma
weighted average of 489,068,493 shares in issue during that
year.

No diluted earnings per share is presented as the Company
did not have any dilutive potential ordinary shares.

9.  Transfer to/from reserve

There was a transfer of HK$12,540,000 from the accumulated
profit to PRC statutory funds.
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