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1. Group reorganisation and basis of preparation

The Company was incorporated in the Cayman Islands as an exempted

company with limited liability on 20 July 2000.  On 28 March 2001,

pursuant to a reorganisation (the "Reorganisation") to rationalise 

the group structure in preparation for the listing of the Company's

shares on GEM, the Company became the holding company of the

subsidiaries  included in the Reorganisation.  The shares of the 

Company were listed on GEM on 10 May 2001.

The consolidated financial statements have been prepared using the

merger basis of accounting as a result of the Reorganisation

completed on 28 March 2001 referred to above.  Under this basis, 

the Company has been treated as the holding company of its 

subsidiaries acquired through the Reorganisation for the entire 

financial period presented.  The financial statements have been 

prepared under the historical cost convention as modified for the

revaluation of certain properties.  The financial statements have

been prepared in accordance with accounting principles generally 

accepted in Hong Kong.

2.Turnover

The Group's turnover comprises gas connection fees, gas usage 

charges and sales of gas appliances.

3. Earnings per share

The calculation of basic earnings per share is based on the 

unaudited consolidated profit for the six months ended 30 June

2001 of RMB28,013,000 (2000:RMB4,468,000) and the weighted average

number of 477,679,556 shares in issue during the six months ended 

30 June 2001(2000:420,000,000 shares).  Diluted earnings per share 

is not presented because there were no potential dilutive shares 

in existence during the respective periods.
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