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1. Basis of preparation

Shanghai Jahwa United Co., Ltd. (��������	
��)

("Shanghai Jahwa"), previously a jointly controlled entity of the 

Group, was listed on the Shanghai Stock Exchange A Shares Market on 

15th March 2001 and became an associate since then.  In accordance  

with Hong Kong Statements of Standard Accounting Practice 10 

"Accounting for investments in associates", the Company should

include only published financial information of its listed associate 

in its financial statements.  Shanghai Jahwa only published its

financial information for the six months ended 30th June 2001, and

did not published its financial information for the three months 

ended 30th September 2001.  As a results, the income statement of 

the Group for the nine months and three months ended 30th September 

2001 did not include any sharing of results of Shanghai Jahwa for

the three months period from 1st July 2001 to 30th September 2001.

2. Turnover

Turnover represented the net amounts received and receivable for 

goods sold by the Group to outside customers during the period.

3. Profit from operation

During the period, the profit from operations was principally come

from Chia Tai Qingchunbao Pharmaceutical Co., Ltd. 

(
������	
��).

4.  Gain on deemed disposal of interests in a jointly controlled 

    entity

Gain on deemed disposal of interests in a jointly controlled entity

represented the exceptional gain on deemed disposal by the Group's

interest in Shanghai Jahwa diluted from 40% to 28.15% after the 

listing of Shanghai Jahwa's shares on the Shanghai Stock Exchange A

Shares Market.

5. Share of profit of an associated company

Pursuant to basis of preparation in note 1, share of profit of 

an associated company of the Group for the nine months and three 

months ended 30th September 2001 did not include the sharing of

results of Shanghai Jahwa for the three months period from 1st July

2001 to 30th September 2001.

6. Earnings per share

The calculation of the basic earnings per share is based on the 

profit for the nine months and three months ended 30th September 

2001 (excluding results of Shanghai Jahwa for the three months

period from 1st July 2001 to 30th Setpember 2001) of HK$222,565,000   
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and HK$23,561,000 respectively (nine months and three months ended

30th September 2000: HK$55,639,000 and HK$22,653,000) and the 

weighted average of 620,000,000 shares (nine months and three months

ended 30th September 2000: 620,000,000 shares) in issue for the nine

months and three months ended 30th September 2001.

Diluted earnings per share is not presented as there were no 

dilutive potential ordinary shares in existence during the periods.
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