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1.  Basis of preparation

The Company was incorporated and registered as an exempted company with limited 

liability in the Cayman Islands under the Companies Law of the Cayman Islands on 

12th July, 2001. Pursuant to a group reorganisation (the "Reorganisation") in 

preparation for the listing of the Company's shares on the Growth Enterprise 

Market ("GEM") of The Stock Exchange of Hong Kong Limited (the "Stock 

Exchange"), the Company became the ultimate holding company of the Group on 10th 

November, 2001. Further details of the Reorganisation are set out in the 

prospectus of the Company dated 20th November, 2001. The ordinary shares of 

HK$0.01 each of the Company (the "Shares") have been listed on the GEM of the 

Stock Exchange since 30th November, 2001. 

The Reorganisation has been reflected in the accounts by regarding the Group, 

which comprises the Company and its subsidiaries, as a continuing entity. 

Accordingly, the combined results of the Group for the period from, 1st August, 

2001 to 31st October, 2001 and the comparative for the corresponding period 

ended 31st October, 2000 have been prepared on a merger basis, which are based 

on the unaudited results of the Group as if the current group structure of the 

Group had been in existence throughout the period from 1st August, 2001 to 31st 

October, 2001 and the corresponding period ended 31st October, 2000. All 

material intra-group transactions and balances have been eliminated on 

combination.  

2.  Loss per Shares

The calculation of basic loss per Share is based on the loss attributable to 

shareholders of approximately HK$598,134 for the three months ended 31st 

October, 2001 (three months ended 31st October, 2000: loss of approximately 

HK$255,868) and on the assumption that 264,000,000 Shares had been in issue 

throughout the period. 

No diluted loss per Share for the three months ended 31st October, 2001 and 31st 

October, 2000 have been presented because there were no dilutive potential 

ordinary shares in existence during the periods.
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