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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM") OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may be
attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligations to
forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies listed on
GEM and the business sectors or countries in which the companies operate. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to professional

and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is

given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Stock
Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers. Accordingly,
prospective investors should note that they need to have access to the GEM website in order to obtain up-to-date

information on GEM-listed issuers.
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‘poration Information
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SPONSOR

MasterLink Securities (Hong Kong) Corporation Limited
Unit 2603, 26th Floor, The Center,

99 Queen's Road Central, Hong Kong.

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Bank of Butterfield International (Cayman) Limited
Butterfield House,

Fort Street, P.0. Box 705,

George Town, Grand Cayman,

Cayman lIslands,

British West Indies.

HONG KONG BRANCH SHARE REGISTRAR AND TRANSFER OFFICE
Hong Kong Registrars Limited

Shop 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen's Road East, Hong Kong.

REGISTERED OFFICE ADDRESS
Century Yard,

Cricket Square,

Hutchins Drive,

P.0. Box 2681GT,

George Town,

Grand Cayman,

Cayman Islands,

British West Indies.

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN THE PRC
No. 37 Jintang Road,

Jinshan Industrial Zone,

Fuzhou, Fujian 350002, PRC.

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Unit 908, 9th Floor, K. Wah Centre,

No. 191 Java Road,

North Point, Hong Kong.

WEBSITE
http://www.goldigit.com
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_ncial Summary

1999
— N NF
HK$'000
FAT
RESULTS ES
Turnover EER 170
Profit before taxation b BT & 456
Taxation A -
Profit before minority B b ERR R
interests 1 2= B & A 456
Minority interests LR R R (91)
Net profit for the year FRNRBFERE 365
Earnings per share (HK cents) &M & F (GBAL)
Basic HA 0.03
ASSETS AND LIABILITIES EERER
Total assets BE®E
Total liabilities BERAE
Shareholders' funds fFRE S
Notes:
1. The results for each of the two years ended 31st December, 2000
were extracted from the prospectus of the Company dated 29th
June, 2001.
2. The Company was incorporated in the Cayman Islands on 9th

February, 2001. Accordingly, assets and liabilities of the Group as at
31st December, 2000 and 2001 extracted from the annual report of
the Company for the year ended 31st December, 2001.
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For the year ended 31st December,

BE+=-RA=1+—HLEE

2000
—EEEF
HK$'000
FAET

6,422

3,122

3,122
42

3,164

0.23

2000
—EEEF

HK$'000
THET

14,622
(11,530)

3,092

Mt

1. HE

2001 2002
—EE—F —EE_HF
HK$'000 HK$'000
FE&T FEx
111,023 85,908
62,875 37,411
1,021 -
61,854 37,41
61,854 37,411
4.05 2.20

As at 31st December,
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2001 2002
—TE-F ZER=F
HK$'000 HK$'000
FAEIT FET
217,267 234,978
(4,712) (5,410)
212,555 229,568
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lirman's Statement

During the year, turnover and profit attributable to shareholders
were approximately HK$86 million and HK$37 million respectively,
representing a 23% and a 40% decrease from the previous year. The
unfavourable weather conditions affected the regions in the PRC
which we conduct business and this had an adverse impact on the
demand for our products. In addition, sales of the Group's products
also experienced pressure owing to the intensified competition as
there were many pesticide products being sold in the market at
lower prices. Contrary to the decrease in turnover, the total expenses
of the Group (including written off of intangible assets of
approximately HK$1.4 million) increased significantly during the year
from approximately HK$14.2 million in the previous year to
approximately HK$22.1 million for the year ended 31st December,
2002. Accordingly, the profit attributable to shareholders decreased
from approximately HK$62 million for the previous year to
approximately HK$37 million for the year ended 31st December, 2002.

Although the Group experienced a downturn in turnover, we believe
that continued product development is essential to consolidate our
position in the insecticide industry of the PRC. In December 2002, a
new research and development centre was established in Fuzhou in
the PRC. The cost of construction of this new centre was
approximately HK$25 million, all of which were financed by the
proceeds of listing. With this new research and development centre,
new products based on our Propulsive Agent Technology ("PAT") will
be developed and our product lines will be expanded to address the
demand of the insecticide industry in the PRC.

Our newly developed product, 1.2% fipronil, was notified by the
Pesticide Testing Centre of the PRC Ministry of Agriculture in June
2002 that a change of its formulation of pesticide intensity from
1.2% to 3% was required. As a result, field trials shall be extended
for a further period of two years after this change in formulation.
We believe that the new product will be launched by the end of
2004. The Group is fully aware of the importance of strong product
lines to address market demand and is committed to aggressively
develop new products based on our PAT.
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rman's Statement
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Apart from expanding our sales and marketing network in the PRC,
we are also considering to explore new markets in other Asian regions
for our products. In October 2002, we entered into a collaboration
agreement with Shanghai Jiao Tong University to perform feasibility
test for the application of our product, Sha Shi Ba, in Thailand. It is
expected that the test will be completed by the end of 2004.

Despite the decrease in turnover, our Group is striving with
continuous effort to capture additional sales by developing new
products and exploring new potential markets. Given the strong
financial position in 2002 with significant bank balances and zero
gearing, we believe our Company has sufficient capital to sustain its
operation and to fund the future growth of the business.

APPRECIATION
| would like to extend my thanks to my fellow directors and staff for

their support, effort and contribution and to our shareholders and
business partners for their support and confidence in the Group.

Lao Seng Peng

Chairman

21st March, 2003
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Inagement Discussion and Analysis
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RESULTS OF OPERATIONS

The Group recorded a turnover of approximately HK$85,908,000 for
the year ended 31st December, 2002, a 23% decrease from
approximately HK$111,023,000 for the year ended 31st December,
2001. The decrease was mainly attributable to the decrease in sales
volume for 2002. Such decrease in turnover resulted in the lessened
contribution of approximately HK$17,581,000 to the gross profit of
the Group. The unfavourable weather conditions had affected the
regions in the PRC which the Group conduct business and this had
an adverse impact on the demand of the Group's products. In 2002,
the Group did not adjust the selling price of its pesticides to preserve
its gross profit margin of 66-67% despite intensified market
competition as there were many pesticide products sold in the market

at lower prices.

Selling and administrative expenses for the year ended 31st December,
2002 increased to approximately HK13,779,000 from approximately
HK$10,061,000 for the year ended 31st December, 2001. The increase
of selling expenses was primarily the result of increased marketing
expenses to promote the Group's brand name and corporate image.
The increase in administrative expenses largely represented a full
year operating expenses of Hong Kong office for 2002 as compared
with 6 months operating expenses in 2001.

Research and development costs for the year ended 31st December,
2002 increased to approximately HK$6,918,000 from approximately
HK$5,499,000 (of which approximately HK$4,089,000 was expensed
to profit & loss account during 2001 and approximately HK$ 1,410,000
was capitalised as intangible asset as at 31st December, 2001) for
the year ended 31st December, 2001. Such increase of approximately
HK$1.4 million was mainly the result of increase in product
development activities during the year. The Group proceeded to write
off approximately HK$1,410,000 of research and development costs
for 1.2% fipronil as the commercialisation of the product is delayed
due to the notification of the Pesticide Testing Centre of the PRC
Ministry of Agriculture in June 2002 to change its formulation of
pesticide intensity from 1.2% to 3%. As a result, field trials shall be
extended for a further period of two years after this change in
formulation.

Goldigit Atom-tech Holdings Limited
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As a result, profit attributable to shareholders for the year ended
31st December, 2002 amounted to approximately HK$37,411,000, a
decrease of about 40% as compared to that of approximately
HK$61,854,000 for the year ended 31st December, 2001.

BUSINESS REVIEW
Overview

The Company, through its wholly owned subsidiaries in the PRC, is
an unique provider of quality chemical pesticides based on PAT. Two
of the Group's chemical pesticides, Sha Shi Ba and Dao Ying Wen
Jing, contributed to the Group's overall turnover. Sha Shi Ba, which
is used to kill rice planthoppers, was launched in 1999. Dao Ying
Wen Jing, which is used to kill Asian rice gall midge, was launched in
2001.

Commencing from early 2002, the sales for Sha Shi Ba was subject
to the PRC value-added tax at a rate of 6% (2001: nil) due to a
change in State's tax privileged policy in respect of the agriculture
industry. In order to promote the product and corporate image, the
Group conducted farmers training programs in certain large
agricultural provinces, such as Anhui, Fujian, Kwangtung, Jiangsu,
Jiangxi. During the year, the Group fully adopted its own trademarks
and "€ Z 5 L" for the Group's products.

==
Gos
pars)

namely "& 2
Expansion to new markets

Despite the difficult operating environment experienced in 2002, the
Group implemented aggressive marketing strategies to improve its
relationship with the users including the provision of training courses
and demonstration to agents and farmers, strengthening distribution
network through sales channels as well as implementing effective
marketing and distribution programs in all potential market places
to upgrade customer services. In 2002, the Group set up two sales
office in Anhui and Jiangsu Provinces.
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Development of new products

Formulation of 1.2% fipronil was modified. The Group re-scheduled
its launch date by the end of 2004. Despite the set back in the
introduction of 1.2% fipronil, the Group continues developing new
products based on PAT. The joint efforts for research and development
of new products with outside research organisations have been
progressing smoothly. Target propellant new pesticide on rice borer
(K 342 £2) is being prepared for field trial and mosquito terminator
for urban drains is undergoing further research by Harbin Institute
of Technology. In October 2002, the Group entered into a collaboration
agreement with Shanghai Jiao Tong University to perform feasibility
test for the application of Sha Shi Ba in Thailand. It is expected that
the test will be completed by the end of 2004. In 2002, the Group
suspended the developments of (i) target propellant new weedicide
for paddy as the testing results did not meet the Group's expected
standard; (ii) target propellant new fertilizer for paddy as it was not
considered commercially viable in the current state of the fertilizer
market; and (iii) nanotechnology on chemical pesticides because of
its current limited application.

Establishment of the research and development centre

In December 2002, a new research and development centre was
established in Fuzhou in the PRC. The cost of construction of this
new centre was approximately HK$25 million, all of which were
financed by the proceeds of listing. With this new research and
development centre, new products based on our PAT will be developed
and our product lines will be expanded to address the demand of the
insecticide industry in the PRC.

By the end of 2002, the Group relocated its headquarter and principal
place of operation to the new research and development centre in
Fuzhou, the PRC. The Group will continue to acquire suitable personnel
and equipment to expand its research capacity.

Goldigit Atom-tech Holdings Limited
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Establishment of a production plant to increase production
capacity

In late 2001, the Group acquired a parcel of land with the gross
floor area of approximately 25,000 square meter in Quanzhou, the
PRC, for the establishment of a new production plant. The production
plant will be equipped for the production of insecticide based on
PAT and new products from the Group's research and development.
The construction plan is being prepared.

LIQUIDITY AND CAPITAL RESOURCES

Cash Flows

The Group has generally financed its working capital requirements
by using cash generated from operations. Cash from operations is
principally placed in bank as fixed deposit. The Group's capital
expenditure and research and development costs were mainly funded
by the proceeds of the placing in July 2001.

As at 31st December, 2002, the Group's shareholders' funds amounted
to approximately HK$229,568,000 (2001: HK$212,555,000), and cash
and bank balances amounted to approximately HK$185,106,000 (2001:
HK$186,583,000). As at 31st December, 2002, the Group's current
assets and current liabilities amounted to approximately
HK$187,652,000 and HK$5,410,000 respectively (2001:
HK$199,169,000 and HK$4,712,000 respectively).

The Group has sufficient capital to cover its capital expenditure and
other operating needs.

Borrowings

As at 31st December, 2002, the Group did not have any bank
facilitates in place and there were no bank borrowings outstanding
(2001: nil). The Group's gearing ratio, defined as the Group's total
borrowings to the shareholders' funds, was zero.
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Capital structure of the company

The Group is financed by the shares issued and retained earnings.
No debts were raised during the year ended 31st December, 2002.

Material acquisition and disposals

There were neither significant investment held by the Group nor
material acquisitions and disposals of subsidiaries and affiliated
companies during the year ended 31st December, 2002 (2001: nil).

Charges on group assets

The Group did not have any charge on its assets as at 31st December,
2002 (2001: nil).

Details of future plans for material investment or capital assets

Save as disclosed in this Annual Report, the Group's future plans for
material investments or capital assets are expected to be in line with
the details set out in the section of "Statement of Business Objectives”
in the prospectus of the Company dated 29th June, 2001 (the
"Prospectus”).

Foreign exchange exposure

The Board believes that the exchange rate risk of the Group is minimal
because the Group's business transactions are principally in Renminbi
in the PRC, which was relatively stable during the year under review.
However, if there was a devaluation of the Renminbi against the
Hong Kong dollars, it would adversely affect the Group's performance
when measured in Hong Kong dollars.

Contingent liabilities

The Group did not have any material contingent liabilities as at 31st
December, 2002 (2001: nil).

Goldigit Atom-tech Holdings Limited
Annual Report 2002
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EMPLOYEE INFORMATION

Staff costs, including directors’' emoluments, were approximately
HK$4.1 million for 2002 (2001: approximately HK$2.5 million). The
increase in remuneration was mainly due to the full year staff costs

and directors' remuneration.

As at 31st December, 2002, the Group had 51 full time employees of
which 5 are based in Hong Kong and the remaining in the PRC. The
Group's employees are remunerated according to the nature of their
duty and market trend, with discretionary bonus and benefit of
retirement scheme, share options and necessary training. The
Company would grant share options to employees based on
performance evaluation in order to provide incentive and reward to
them. The Group believes that its relationship with its employees are
good.

PROSPECT

Following China's accession into World Trade Organisation, import of
pesticides has substantially increased with lower prices and
competitive quality. In addition, price of local pesticide products are
substantially lower than those of the Group. Accordingly, it is expected
that the Group will continue to face severe operating environment
and stern competition in 2003.

The Directors believe that the Group's products are more advanced
and user friendly than traditional pesticides. The Group will increase
its efforts in promoting its products, enhancing its customer base
and strengthening relationships with customers. The Group will
continue and enhance its research and development activities to
improve and expand its products, and to identify new opportunities
for growth.

USE OF PROCEEDS

The net proceeds raised from the listing of the Company on the GEM
on 9th July, 2001 was approximately HK$158 million.
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During the period from 9th July, 2001 to 31st December, 2002, the
Group had incurred the following amounts to achieve the business
objectives as set out in the Prospectus:

BB m Rk

Development of new products

Investment in a research and
development centre

Establishment of production base and
the purchase of equipment and
facilitates

Expansion of sales network

Enhancement of Group's website
Marketing and brand building
Farmers' training programme

The remaining balances of the proceeds have been deposited at banks
to prepare for future use as set out in the business development
plan in the Prospectus. Save for the above, the Board does not
envisage any circumstances which may lead to material alterations

A 3% #7 EE
RE

SR

R AEREMR
BARBE
B9
ERHEME
BN e

T 45 B % ah b e ST

B P EIRE

as to the proposed use of the net proceeds.

Notes:

“EE-FLANRE
=+— VR P AN B B 4T 4R AR R A

—EE-_F+-R1

HERXGEEMBAESOT:

Use of proceeds

as stated in the
Prospectus up to
31st December,
2002
BRERARER
BE-Z2_-F
+=—A=+—-HL
BRZBRE
HK$ million
BEET

Notes
B &t

93

Actual

amount

used up to

31st December,
2002

BZE
—EERCF
+=—A=+—-HL
ERCBHASHE
HK$ million
BEBT

25

ORI RN\

53

RAZFIBRBEFECHFARITEFHET
AR ERATN S AFGE RS b L XA
MEN EFGEMISHAEFNER M
ARBEEIMEHEFEIRERE-

FrEh AR EGT BI A RN A EER

EFRLERMERETETERAPRIE

B et -
The under-utilisation is attributed to the decision to discontinue 1.
and delay some applied research works.
The excess use of proceeds is attributed to the additional cost for 2.
the acquisition of land use right and construction for the research
and development centre. PN
The under utilisation is attributed to the deferral in executing plan 3.

for the production base.

Goldigit Atom-tech Holdings Limited
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An analysis comparing the business objectives as stated in the BRBREERMAXEBEREAEEHZ
Prospectus with the Group's actual business progress up to 31st ZEERCHFTZA=T—HLZERED

December, 2002 is set out below.

Business objectives as stated
in the Prospectus

BRERFML2EXBER

Development of new products

F 3% 3 E an

EELBRZAMEINIMT -

Actual business progress up to

31st December, 2002
BE-ST-F+=-A=t+-AL
ZEBREBEER

1.2% fipronil 1.2% S ¥ 1S BEBE (KRB F) .

The Group was notified by the Pesticide Testing Centre of the
PRC Ministry of Agriculture in June 2002 to change its
formulation of pesticide intensity from 1.2% to 3%. As a
result, field trials shall be extended for a further 2 years'
period after this change in formulation. We believe that the
new product will be launched by the end of 2004.

1.2% S Fe-REBEME (RFF) :
—EE_FRNAFAKERAETRERBRERTENE
s RERER1.2%E 230 - R E ARG
E—FEEMF-AEBHER - T FEF L
e

Target propellant new pesticide on Rice Borer:
(KTEHIESR):

Feasibility study has been completed. The Group is preparing
the next field trial phase.

KEERNEOHEER:
TERAITER R -AKELEEGERSE T —HEARR
,%ﬁO

Target propellant new weedicide for paddy:
The Group suspended its development works as the testing
results did not meet the Group's expected standard.

AEAREBOELEEE:
ARERERAFASERDEE AEEC L2
Tk

EEBIFRHRERARDQA
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Business objectives as stated

in the Prospectus

BRERBFA2EZER

Goldigit Atom-tech Holdings Limited

Annual Report 2002

Actual business progress up to

31st December, 2002
BE-ZZE-F+=-A=t+—-HL
ZEBEBEER

Target propellant new fertilizer for paddy:
The Group suspended its development work as it is not
considered commercially viable in the current state of the

fertilizer market.

KB R E S o A
At RIREFREFTIE 2RRE AEERRZEMRZE
EXRREBEN HEERHETE.

Mosquito terminator for urban drains:

Feasibility study has been completed. Further research and
development works undertaken by Harbin Institute of
Technology is progressing.

I, h B IR R U
TRAITHIAE - BERETIEANSE —SH#ITIWE
N TRDEETR -

Development of nanotechnology on chemical pesticides:
The Group suspended its research works because of its current
limited application on chemical pesticides.

MK BRI W e
MR ETRE MR R R EAER AEEDEE
9 T fEe
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Business objectives as stated
in the Prospectus

BRERBFAZEZER

Investment in a research and development centre

REFEH DL

Establishment of production bases and the purchase of
equipment and facilities

R AEERENMPEBARBERE

Expansion of sales network

hRHERE

Actual business progress up to

31st December, 2002
BE-ZZE-F+=-A=t+—-HLt
ZEBEBEER

By the end of 2002, the Group completed the construction of
its research and development centre in Fuzhou, the PRC, and
relocated its headquarter and principal place of operation
there. The Group will continue to acquire suitable equipment
and personnel to improve its research capacity.

RIZEZE_FR FEEBMNHAEPLEX MAEEZ
BRRTELEMBEBAERR - FAEEREEREAS
BEELBREAS A EMREE S

In 2001, the Group acquired a parcel of land in Quanzhou,
the PRC for construction of its production base. The
construction plan is being prepared.

R-ZBZE—F AEERFERMNBA R LHIASZE
HEREM-EIAERESHEST-

The Group set up 2 sale offices in Anhui and Jiangsu Provinces.
The Group will further expand its sales network in the other
provinces.

AEBERLCRBERTIHERIMEHER TR A%
BiSE - TR EMEDRRHEER®K-

EEBIFRHRERARDQA
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Business objectives as stated

in the Prospectus

BRERBFA2EZER

Enhancement of the Group's website

2R A SR B 4R

Marketing and brand building

™ 5 e JE & an b8 #E S2

Goldigit Atom-tech Holdings Limited
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Actual business progress up to

31st December, 2002
BE-ZZE-F+=-A=t+—-HLt
ZEBEBEER

The Group achieved its plan to upgrade and improve its
computer system and website, but postponed the
establishment of an interactive exchange platform on pest
information due to the deferral of the establishment of its
production base.

AEBETKIEANRKREMAS LB 25T8) 1R
RIFREREEREN BARZEHERERRIRT A
HEIE IR

The Group continued to improve its product image and brand
awareness through advertisement programs. The Group will
continue its advertising activities to increase awareness of
its products. The Group will participate in conferences,
seminars to build up a good reputation for its products, and
organize farmers training programs. In 2002, the Group
performed training programs for farmers and sales agents in
5 provinces in the PRC.

AEREBEEBESHERNEERTRRREAA
E-ARBRBEBETESEDURFERANLE I
SHEEZERMTE BEYAKEER AR ZBTR
PRSI -R_ZZT _F AEERPTEAESEHIER
HEPREEREHEIIRE
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EXECUTIVE DIRECTORS

Mr. LAO Seng Peng, aged 39, is the Chairman of the Group. He
graduated from the Tsinghua University with a bachelor degree in
civil structural engineering. Thereafter, he worked as an engineer for
China Fujian International Economic and Technological Co-operation
(FF %82 &) and was transferred to Macau office. From October 1997
to January 1999, Mr. Lao was the General Manager of Fujian Storage
Battery Co., Ltd. (fR2ZEB BMER A
Since Mr. Lao invested in the Group in March 1998, he is responsible

A1), a subsidiary of BOC Group.

for the overall management of the Group, as well as its strategic
planning and business development.

Mr. CAl Wei Min, aged 56, is an Executive Director and responsible
for research and development of the Group. He holds a master degree
in chemical engineering from Harbin Industrial University. He is a
professor and the Dean of the Environmental Protection Engineering
Department of Harbin Institute of Technology and also engaged as
the Dean with the Environmental Protection Engineering School of
Shanghai Jiao Tong University since January 2001. He is also retained
as Foreign Academician of National Science Academy of Russia.
Mr. Cai is the developer of the Propulsive Agent technology and
joined the Group in March 1998. Mr. Cai is primarily responsible for
the Group's product research and development.

Mr. Yeh Tung-Ming, aged 53, is appointed as an executive director
of the Company with effect from 20th December, 2002. He graduated
from the University of Chinese Culture with a Bachelor of Arts degree.
He has over 23 years of experience in the consumer electronic industry
and 3C (consumer, communication, and computer) products trading
in Taiwan and the PRC. Prior to joining the Group, he was the general
manager of Hi-Great Electronic (Shanghai) Co., Limited, a company
engaged in intelligent transport system products which developed
products related to geographical information system and global
positioning system from July 2001 to November 2002, and he was
mainly responsible for the marketing strategy, management and
administration of this company. He is responsible for the corporate
planning , management and the overall administration of the Group.

files of Directors and Senior Management
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. SUN Juyi, aged 50, joined the Group in June 2001. He graduated
from the Finance and Economic Institute of Tianjin in the PRC in
1978 and underwent a master research study program at the Finance
and Economics Institute of Tianjin in the PRC in 1987. He is a senior
accountant and a registered accountant in the PRC. He had been a
lecturer of the Finance and Economic Institute of Tianjin and the
assistant to the head of R Y| ZFEE ETEI F 5 FT (Shenzhen Chinese
Accountants Firm). Mr. Sun has 20 years of experience in financial
lecturing, accounting, auditing and corporate financial management.

Mr. Stacey Martin WONG, aged 35, joined the Group in June 2001.
Mr. Wong has over ten years of experience in the investment banking
industry and holds a master of arts degree from the University of
Cambridge.

Mr. LAM Ming Yung, aged 39, joined the Group in June 2001 as an
Independent Non-executive Director. He graduated from the School
of Law of East China University of Politics and Law in 1986 and was
awarded the degree of bachelor of law. Mr. Lam started practising
law in 1987 in Fujian Province in the PRC, and moved to Hong Kong
in mid-1993. He was registered as a foreign lawyer with the Hong
Kong Law Society in 1995, and is now practising as a senior legal
consultant of PRC corporate securities law in the Hong Kong office
of Sidley Austin Brown & Wood, an international law firm, which is
the legal adviser to the Company in relation to the Placing.

Goldigit Atom-tech Holdings Limited
Annual Report 2002
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SENIOR MANAGEMENT

Mr. YUEN Leong, aged 45, is the General Manager of the Group. He
holds a master degree in mechanical engineering from the Shanghai
Jiao Tong University (_E /8 % 38 X 2). Prior to joining the Group,
Mr. Yuen was a senior research analyst of Fujian Provincial Research
and Development Center. Mr. Yuen has over 12 years of experience
in corporate management and operation. Mr. Yuen joined the Group
in March 1998 and is responsible for overall management of the
Group.

Mr. CHEN Li Quan, aged 61, is the Vice-General Manager of the
Group. Mr. Chen graduated from Shanghai Medical University with a
bachelor degree in medicine and was a former research fellow of the
Geographic Survey Institute under the Ministry of Chemical Industry
of the PRC. Mr. Chen has over 17 years of experience in production
management on medical and chemical products. Mr. Chen joined the
Group in September 1997 and is primarily responsible for overseeing
the production operations as well as products' quality control

measures.

Mr. WU Yong Qiang, aged 46, is the Vice-General Manager of the
Group. Prior to joining the Group, Mr. Wu was the head of Marketing
Department of The Import and Export Company of China Xiamen
Foreign Trade Group (B P9+ B & Ei# 1 O 2 7)) and the General
Manager of Xiamen Yiren Group (/& FJ4& A £ B). Mr. Wu has over
14 years of experience in sales and marketing as well as international
trade operations. Mr. Wu joined the Group in March 1998 and is
responsible for the Group's sales and marketing activities.

Mr. HUANG Cai Jin, aged 31, is the Chief Consultant on Corporate
Planning of the Group. He holds a doctorate degree in management
science and system from Shanghai Jiaotung University (/832 8
K £). Prior to joining the Group, Mr. Huang was the senior research
analyst of Fujian Provincial Strategic Research and Development
Center specializing in corporate development and countermeasure.
Mr. Huang joined the Group in March 1998 and is responsible for
the Group's strategic planning and corporate development research.

files of Directors and Senior Management
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FEREEREER

SENIOR MANAGEMENT (Continued)

Mr. LI Da Liang, aged 39, is the sales manager of the Group. He
graduated from He Nan Agricultural University with a master degree
in agricultural studies. Mr. Li has over 9 years of experience on sales
of agricultural products. Mr. Li joined the Group in March 1998 and
is responsible for the Group's sales and marketing activities.

Ms. GUO Xiang Mei, aged 40, is the finance manager of the Group.
She is a qualified accountant in the PRC and has over 12 years of
experience in finance and accounting. She was formerly a senior
financial controller of Fujian Taisheng Trade Co., Ltd. {82 & TR
& 5 B BR 72 7)) before she joined the Group in August 2000.

Mr. DING Jian, aged 29, is the business development manager of
the Group. He graduated from Fujian Mechanical Electronic School
with a degree in Mechanical Science. He has over 5 years of experience
on image consulting and market promotion activities. Prior to joining
the Group in December 2000, he was the chief corporate identity
system planner of Fujian Southeast Broadcast & TV Networks Co.,
Ltd. GR 8 B HE E AR 4848 B IR 72 R]) and the chief promoter of the
Third China Investment and Trade Forum.

Mr. PENG Dong Yue, aged 30, is the production manager of the
Group. Mr. Pang studied in Fuzhou Normal University in finance
study. Prior to joining the Group in March 1998, Mr. Pang was a
senior executive to Fujian Southeast Broadcast & TV Networks Co.,
ltd. (R EREERB\BLLBERAQF). Mr. Pang is primarily

responsible for production management of the Group.

Mr. Cheung Ying Kwan, aged 43, is the qualified accountant,
company secretary and an authorised representative of the Group.
He joined the Group in April 2001 and is responsible for the finance
and accounting of the Group. He has over 20 years of experience in
accounting and financial management. Prior to joining the Group,
Mr. Cheung had worked for a number of listed companies in various
industries. Mr. Cheung is a fellow member of the Association of
Chartered Certified Accountants and an associated member of the
Hong Kong Society of Accountants.

Goldigit Atom-tech Holdings Limited
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NOTICE IS HEREBY GIVEN that the Annual General Meeting of
shareholders of Goldigit Atom-tech Holdings Limited (the "“Company”)
will be held at 49th Floor, Bank of China Tower, 1 Garden Road,
Central, Hong Kong, on Tuesday 29th April, 2003 at 10:30 a.m. for
the following purposes:

1. To receive and consider the audited financial statements and
the reports of the directors and auditors for the year ended
31st December, 2002;

2. To re-elect directors and authorize the board of directors
(the "Board") to fix their remuneration;

3. To re-appoint the auditors, Deloitte Touche Tohmatsu, and to
authorise the Board to fix their remuneration; and

As special business to consider and, if thought fit, pass the following
ordinary resolutions:

ORDINARY RESOLUTIONS
4. “THAT:

(a) subject to paragraph (c) of this Resolution, the exercise
by the directors of the Company during the Relevant
Period (as hereinafter defined) of all the power of the
Company to allot, issue and deal with additional
shares in the capital of the Company and to make or
grant offers, agreements and options which might
require the exercise of such power be and is hereby
generally and unconditionally approved;

(b) the approval in paragraph (a) of this Resolution shall
authorise the directors of the Company during the
Relevant Period to make or grant offers, agreements,
and options which might require the exercise of such
power after the end of the Relevant Period;
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() the aggregate nominal amount of share capital
allotted, or agreed conditionally or unconditionally
to be allotted (whether pursuant to the exercise of
options or otherwise) by the directors of the Company
pursuant to the approval in paragraph (a) of this

Resolution, otherwise than pursuant to:

(i) a Rights Issue (as hereinafter defined);

(i) any share option scheme or similar
arrangement of the Company for the time
being adopted for the grant or issue to officers
and/or employees of the Company and/or any
of its subsidiaries of shares or rights to acquire

shares of the Company; or

(ii1) any scrip dividend or similar arrangement
providing for the allotment of shares in lieu
of the whole or part of a dividend on shares
of the Company in accordance with the
Articles of Association of the Company, shall
not exceed 20% of the aggregate nominal
amount of the share capital of the Company
in issue as at the date of passing this
Resolution and the said approval in paragraph

(a) shall be limited accordingly;

(d) for the purpose of this Resolution, "Relevant Period”
means the period from the passing of this Resolution

until whichever is the earlier of:

(i) the conclusion of the next annual general

meeting of the Company;

Goldigit Atom-tech Holdings Limited
Annual Report 2002
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“THAT:

(a)

(i) the expiration of the period within which the
next annual general meeting of the Company
is required by law or by the Company's Articles
of Association to be held; and

(i) the revocation or variation of the authority
given under this Resolution by an ordinary
resolution of the shareholders of the Company

in general meeting;

and "Rights Issue" means an offer of shares open for
a period fixed by the directors of the Company to
holders of shares of the Company on the register on
a fixed record date in proportion to their then holdings
of such shares as at that date (subject to such
exclusions or other arrangements as the directors of
the Company may deem necessary or expedient in
relation to fractional entitlements or having regard
to any restrictions or obligations under the laws of,
or the requirements of any recognised regulatory body
or any stock exchange in, any territory applicable to
the Company)."

subject to paragraph (b) of this Resolution, the
exercise by the directors of the Company during the
Relevant Period (as hereinafter defined) of all the
powers of the Company to repurchase shares in the
capital of the Company in accordance with all
applicable laws and the requirements of the Rules
Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited or of any other stock exchange recognized
for this purpose by the Securities and Futures
Commission of Hong Kong under the Hong Kong Code
on Share Repurchase (as amended from time to time),
be and is hereby generally and unconditionally
approved;
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(b) the aggregate nominal amount of shares of the
Company to be repurchased by the Company pursuant
to the approval in paragraph (a) above shall not exceed
10% of the aggregate nominal amount of the share
capital of the Company in issue at the date of passing
this Resolution, and the said approval shall be limited
accordingly; and

(c) for the purpose of this Resolution, "Relevant Period"
means the period from the passing of this Resolution
until whichever is the earlier of:

(i) the conclusion of the next annual general
meeting of the Company;

(i) the expiration of the period within which the
next annual general meeting of the Company
is required by law or by the Company's articles
of association to be held; and

(i) the revocation or variation of the authority
given under this Resolution by an ordinary
resolution of the shareholders of the Company
in general meeting."

"THAT conditional upon the passing of Ordinary Resolutions
No. 4 and 5 set out in this notice convening this meeting, of
which this Resolution forms part, the aggregate nominal
amount of share capital of the Company that may be allotted,
issued or dealt with or agreed conditionally or unconditionally
to be allotted, issued or dealt with by the directors of the
Company pursuant to and in accordance with the mandate
granted under Ordinary Resolution No. 4 be and is hereby
increased and extended by the addition thereto of the
aggregate nominal amount of the shares capital of the
Company repurchased by the Company pursuant to and in
accordance with the mandate granted under Ordinary
Resolution No. 5 since the granting of such repurchase

Goldigit Atom-tech Holdings Limited
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mandate, provided that such amount shall not exceed 10%
of the aggregate nominal amount of the share capital of the
Company in issue as at the date of passing this Resolution."

By Order of the Board
Goldigit Atom-tech Holdings Limited
Cheung Ying Kwan

Company Secretary

27th March, 2003

Principal place of business:
Unit 908, 9th Floor,
K. Wah Centre, No. 191 Java Road,

North

Notes:

Point, Hong Kong

A member entitled to attend and vote at the Meeting is entitled to
appoint one or more proxies to attend and vote on his/her behalf. A
proxy need not be a member of the Company. Proxy forms must be
deposited with the Company's Branch Share Registrar and transfer
office in Hong Kong, Hong Kong Registrars Limited, at Shop 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen's Road East, Hong
Kong, for registration not less than 48 hours before the time
appointed for holding the Meeting or adjourned Meeting.

The register of members of the Company will be closed from Friday
25th April, 2003 to Tuesday, 29th April, 2003, both days inclusive,
during which period no transfer of shares will be effected. In order
to qualify for attending the meeting convened by the above, all
share certificates with completed transfer forms must be lodged
with the Company's Hong Kong Branch Registrar, Hong Kong
Registrars Limited at the above address not later than 4:00 p.m. on
Thursday, 24th April, 2003.

Concerning Ordinary Resolution No. 4, the directors of the Company
wish to state that they have no immediate plans to issue any new
shares of the Company other than the shares that may be issued
under the Company's share option scheme. Approval is being sought
from members under Ordinary Resolution 4 as a general mandate
for the purposes of the Rules Governing the Listing of Securities on
the Growth Enterprise Market of The Stock Exchange of Hong Kong
Limited.

An Explanatory Statement in relation to Ordinary Resolutions No. 4
and 5 will be sent to shareholders together with the Company's
Annual Report.
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The directors present their annual report and the audited financial
statements for the year ended 31st December, 2002.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities
of its principal subsidiaries are set out in note 26 to the financial
statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st December, 2002 are
set out in the consolidated income statement on page 36 of the
annual report.

No interim dividend was paid to the shareholders during the year.
The directors do not recommend the payment of a final dividend in
respect of the year ended 31st December, 2002.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property, plant and
equipment of the Group and the Company are set out in note 12 to
the financial statements.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES

There were no purchase, sale or redemption of the Company's listed
securities by the Company or any of its subsidiaries during the year.

Goldigit Atom-tech Holdings Limited
Annual Report 2002
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DIRECTORS AND DIRECTORS' SERVICE CONTRACTS

The directors of the Company during the year and up to the date of
this report were:

Executive directors:

Lao Seng Peng
(Chairman)
Cai Wei Min
Yeh Tung Ming (appointed on 20th December, 2002)

Yuen Leong (resigned on 20th December, 2002)

Independent non-executive directors:

Sun Juyi
Wong Stacey Martin
Lam Ming Yung

In accordance with the provisions of the Company's Articles of
Association, Messrs. Cai Wei Min and Yeh Tung Ming will retire at
the forthcoming Annual General Meeting and, being eligible, offer
themselves for re-election.

Each of the executive directors has entered into a service agreement
with the Company under which they are to act as executive directors
for an initial term of three years commencing from their respective
dates of appointment and shall continue thereafter until terminated
by either party giving to the other not less than six calendar months'
notice in writing. All executive directors are also entitled to a
discretionary bonus calculated as a percentage of the audited
consolidated profit of the Group attributable to shareholders of the
Company whenever for each year the audited consolidated net profit
of the Group after taxation and minority interests but before
extraordinary and exceptional items and before payment of the total
directors' bonus payable exceeds HK$60 million. The percentage shall
be determined by the board of directors but in any case the aggregate
amount payable in each financial year to all executive directors of
the Company shall not exceed 6% of such profit.
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DIRECTORS AND DIRECTORS' SERVICE CONTRACTS (Continued)

Each of the independent non-executive directors was appointed for
a period of one year commencing from their respective appointment
date, and, upon expiry of their appointment, their appointment will
be renewed on a yearly basis unless terminated.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation (other
than statutory compensation).

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES

As at 31st December, 2002, the interests of the directors and chief
executive and their associates in the share capital of the Company
as recorded in the register maintained by the Company pursuant to
Section 29 of the Hong Kong Securities (Disclosure of Interests)
Ordinance ("SDI Ordinance") were as follows:

Name of director

ExgA

Mr. Lao Seng Peng BB &

Note:  These shares are held by Best Today Investments Limited ("Best
Today"), a company incorporated in the British Virgin Islands ("BVI")
and wholly owned by Mr. Lao Seng Peng.

Other than as disclosed above, none of the directors and chief
executive and their associates, had any interests in the share capital
of the Company or any of its associated corporations (within the
meaning of the SDI Ordinance) which is required to be recorded in
the Register of Directors' Interest pursuant to Section 29 of the SDI
Ordinance or as otherwise notified to the Company and the Stock
Exchange pursuant to rules 5.41 to 5.59 of the Rules Governing the
Listing of Securities on the Growth Enterprise Market ("GEM") of the
Stock Exchange ("GEM Listing Rules").

Goldigit Atom-tech Holdings Limited
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the year was the Company, its holding company
or any of its subsidiaries, a party to any arrangements to enable the
directors and chief executive of the Company to acquire benefits by
means of the acquisition of shares in, or debt securities (including
debentures) of, the Company or any other body corporate and neither
of the directors nor the chief executive nor any of their spouses or
children under the age of 18, had any rights to subscribe for securities
of the Company, or had exercised any such rights.

DIRECTORS' INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance, to which the Company, its holding
company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31st December, 2002, the register of substantial shareholders
maintained under Section 16(1) of the SDI Ordinance showed that,
other than the interests disclosed above in respect of the directors
and chief executive, the Company has not been notified of any other
interests representing 10% or more of the Company's issued share
capital as at 31st December, 2002.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group accounted
for about 38% of the turnover of the Group and the largest customer
accounted for about 9% of the total turnover.

The five largest suppliers of the Group in aggregate accounted for
about 100% of its operating costs for the year. Purchases from the
largest supplier accounted for about 94% of its operating costs.

At no time during the year, none of the directors, their associates, or
shareholders of the Company (which to the knowledge of the directors
own more than 5% of the Company's share capital) had any interest
in any of the Group's five largest customers or suppliers for the
financial year ended 31st December, 2002.

All transactions between the Group and its customers were carried
out on normal commercial terms.
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AUDIT COMMITTEE

The audit committee meets regularly with the management to review
the accounting principles and practices adopted by the Group and
discuss internal control and financial reporting matters including
reviews of the quarterly unaudited consolidated financial statements.
The members of the audit committee are Mr. Sun Juyi, Mr. Wong
Stacey Martin and Mr. Lam Ming Yung.

During the year, the Audit Committee held 5 meetings and performed
the following duties:

1. reviewed and commented on the Company's draft annual and
interim financial reports; and

2. met with the external auditors and participated in the
reappointment and assessment of the performance of the
external auditors.

RETIREMENT BENEFITS SCHEME

The Group strictly complies with the Mandatory Provident Fund
Ordinance in making mandatory contributions for its staff in Hong
Kong and staff retirement fund for those staff in the People's Republic
of China.

CORPORATE GOVERNANCE

The Company has complied throughout the year with the rules 5.28
to 5.39 as set out in GEM Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association, or the laws of the Cayman Islands, which
oblige the Company to offer new shares on pro-rata basis to existing
shareholders.

Goldigit Atom-tech Holdings Limited
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COMPETING INTERESTS

The Board is not aware of, as at 31st December, 2002, any business
or interest of each director, management shareholder and the
respective associates of each that competes or may compete with
the business of the Group and any other conflicts of interest which
any such person has or may have with the Group.

SPONSOR'S INTERESTS

As notified by the Company's then sponsor, Core Pacific-Yamaichi
Capital Limited ("CPY Capital”), as at 31st December, 2002, a wholly-
owned subsidiary of Core Pacific-Yamaichi International (H.K.) Limited,
an associate (as referred to in Note 3 to Rule 6.35 of the GEM
Listing Rules) of CPY Capital, held 512,000 shares in the Company.
Save as disclosed herein, neither CPY Capital nor its directors,
employees or associates (as referred to in Note 3 to Rule 6.35 of the
GEM Listing Rules) had any interests in the share capital of the
Company as at 31st December, 2002.

Pursuant to the agreement dated 10th July, 2001 entered into between
the Company and CPY Capital, whereby, for a fee, CPY Capital will
act as the Company's sponsor for the period from 9th July, 2001 to
31st December, 2003. On 19th March, 2003, the sponsor agreement
was terminated.

Pursuant to an agreement dated 20th February, 2003 entered into
between the Company and MasterLink Securities (Hong Kong)
Corporation Limited (“MasterLink"), whereby, for a fee, MasterLink
will act as the Company's sponsor for the period from 19th March,
2003 to 31st December, 2003 or until the sponsor agreement is
terminated upon the terms and conditions set out therein. As notified
by MasterLink, MasterLink, its directors, employees or associates (as
referred to in Note 3 to Rule 6.35 of the GEM Listing Rules), as at
31st December, 2002, did not have any interests in the securities of
the Company or any members of the Group, or any rights to subscribe
for or to nominate persons to subscribe for the securities of the
Company or any members of the Group.
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AUDITORS

A resolution will be submitted to the annual general meeting to re-
appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.

On behalf of the Board
Lao Seng Peng
Chairman and Chief Executive Officer

21st March, 2003
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Certified Public Accountants MESEHED
26/F, Wing On Centre EBPIRTEEPI115R
111 Connaught Road Central XKZHI 2612

Hong Kong

TO THE MEMBERS OF GOLDIGIT ATOM-TECH HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 36 to 67 which
have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgments made by
the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the circumstances
of the Company and of the Group, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in order
to provide us with sufficient evidence to give reasonable assurance
as to whether the financial statements are free from material
misstatement. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial
statements. We believe that our audit provides a reasonable basis
for our opinion.

Deloitte
Touche
Tohmatsu
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OPINION

In our opinion the financial statements give a true and fair view of
the state of affairs of the Company and of the Group as at 31st
December, 2002 and of the profit and cash flows of the Group for
the year then ended and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 21st March, 2003
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Turnover
Cost of sales

Gross profit

Other operating income

Selling expenses

Administrative expenses
Research and development costs
Written off of intangible assets

Profit before taxation
Taxation

Net profit for the year

Dividends

Earnings per share (HK cents)
Basic

olidated Income Statement

ear ended 31st December, 2002
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2002 2001
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Note HK$'000 HK$'000
M it FET FAETT
4 85,908 111,023
(28,883) (36,417)

57,025 74,606

6 2,493 2,419
(4,967) (2,945)
(8,812) (7,1186)
(6,918) (4,089)
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isolidated Balance Sheet

mEEERER

2002 2001
—BE_-F —ET—F
Note HK$'000 HK$'000
o aF FET FAET
Non-current assets kRBEE
Property, plant and equipment Y HWEREE 12 40,746 9,168
Intangible assets mEE 13 6,580 8,930
47,326 18,098
Current assets REBEE
Inventories FE 15 401 523
Other receivables, prepayments H ) FE UL FRIE
and deposits BNRERIES 2,145 12,063
Cash and bank balances e RIRTTE 5% 185,106 186,583
187,652 199,169
Current liabilities REBEE
Trade and other payables ERERRREMERNKIE 16 3,483 757
Accruals FEEt 1A 1,927 1,077
Amounts due to directors e EEFRIE 17 = 2,878
5,410 4,712
Net current assets MENE EFE 182,242 194,457
229,568 212,555
Capital and reserves EXRFEE
Share capital [N 19 84,993 84,993
Reserves it 144,575 127,562
229,568 212,555
Lao Seng Ping Yeh Tung Ming
2 5% ¥ ZERHP
Director Director
- -
‘ Goldigit Atom-tech Holdings Limited
Annual Report 2002



ance Sheet

Non-current assets
Property, plant and equipment
Investments in subsidiaries

Current assets

Other receivables and prepayments
Amounts due from subsidiaries
Cash and bank balances

Current liabilities
Accruals
Amounts due to directors

Net current assets

Capital and reserves
Share capital
Reserves

Lao Seng Ping

285
Director

EF

2002 2001
—BE_-F —TT—F
HK$'000 HK$'000
FET FHE T
21 27
28,475 28,475
28,496 28,502
19 2,572
91,880 39,190
67,977 144,976
159,876 186,738
1,139 1,056
- 206
1,139 1,262
158,737 185,476
187,233 213,978
84,993 84,993
102,240 128,985
187,233 213,978
Yeh Tung Ming
ERH
Director
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At 1st January, 2001

Exchange difference
arising on translation
of financial statements
of operations outside
Hong Kong not
recognised in income
statement

Share swap in accordance
with the group
reorganisation
in preparation
for listing of the
Company's shares on
the Growth Enterprise
Market of The Stock
Exchange of Hong Kong
Limited (“Group
Reorganisation’)

Issue of shares by
means of placing

Capitalisation issue of
shares

Expenses incurred in
connection with the
issue of shares

Transfer

Net profit for the year

Dividends paid

At 31st December, 2001
and 1st January, 2002

Net profit for the year
2001 final dividend paid

At 31st December, 2002

solidated Statement of Chan

S RRESZEFBHRR

e year ended 31st December, 2002

es in Equity

STATUTORY RESERVE FUND

In accordance with the Law of the People's Republic of China (“PRC")
on foreign enterprises, the wholly foreign-owned enterprise is
required to transfer an amount of not less than 10% of its profit
after tax to the statutory reserve fund until its balance reaches 50%
of its registered capital. The statutory reserve fund may be used for

Share
capital of
subsidiaries
comprising Statutory
the Group reserve
Share AHKA5EE Share  Exchange  Goodwill Special fund Accumulated
capital  WEAR  premium reserve reserve reseve  EERE profits Total
B& ZBRE ROEE ENRE BHERE HKIRE E¢  ZHEA @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TAL FEL TAL FEL TEL FEL FEL T
RZ2T-4-A-H - 78 - - (193) - 350 2857 3,092
WERBRNER
BBBRRELM
BRI SRR
LERER
- - - (36) - - - - (36)
BRAER
ARARBGR
EEMERSM
BRAREZER
IHgETREER
(I$EZ4])
(B304
5 (78) 5 . . 7 = = =
BRARERITRG
17,000 - 153,000 - - - - - 170,000
RHEREEST
67,988 - (67,988) - - - - - -
RAETHRY
5 . (12,355) . 5 . . = (12,355)
e - - - - - - 6,971 (6971) -
ERENFE - - - - - - - 61,854 61,854
Bk E - - - - - - - (10000)  (10,000)
i 3
+ZA=+-REk
“EE-F-F-H 849 = 72,657 (36) (193) 73 7321 47,740 212,555
FRRNERE - - - - - - - 37,411 37,411
“RE-FERAHMRE - - - - - - - (20398)  (20398)
R-ZF-F
+-A=1+—H 84,993 - 72,657 (36) (193) 73 7321 64,753 229,568
EERBES

making up losses and capitalisation into capital.
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2002 2001
-t —EE—F
HK$'000 HK$'000
FET FET
OPERATING ACTIVITIES REFEH
Profit before taxation B F3 BT &2 F| 37,411 62,875
Adjustments for: R
Interest income AMEMA (2,490) (2,369)
Depreciation of property, M- WBE Rk
plant and equipment BB E 472 429
Amortisation of intangible assets B EF A E 940 940
Written off of intangible assets H & = 1,410 =
Operating cash flows before EEERNEFA 2
movements in working capital BEBESRE 37,743 61,875
Decrease (increase) in inventories &R 4 (&) 122 (512)
Decrease (increase) in other H b B W SR IE - TR OB
receivables, prepayments Rig& R (3B m)
and deposits 10,897 (10,928)
Decrease in amount due to JE 1 AR 3R SR IR R 4
a shareholder - (3,646)
Increase (decrease) in trade and JE 11 BR 5% % E b JE 5 FRIR
other payables 0 CRl ) 2,726 (6,315)
Increase in accruals JE 5T 5K I8 2 10 850 1,017
(Decrease) increase in amounts JEREE I8
due to directors CRiA) &N (2,878) 2,878
Decrease in amount payable for JE 1T IRF BT RE SRR R
acquisition of licence - (752)
Cash generated from operations KEXBEEZRS 49,460 43,617
Overseas income taxes paid BB INF 5B - (1,021)
NET CASH FROM OPERATING RETDEEZHS
ACTIVITIES R 49,460 42,596
INVESTING ACTIVITIES REED
Interest received 2 W F B 1,511 2,369
Purchase of property, plant and BEME BE
equipment R & (32,050) (5.947)
Purchase of intangible assets BEEWEE - (1,410)
NET CASH USED IN INVESTING REZDHAZHS
ACTIVITIES R (30,539) (4,988)
LEBYFREERERAA

ZEFT_FFHR
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FINANCING ACTIVITIES
Dividends paid
Proceeds from new issue of

shares less issuing expenses

NET CASH (USED IN) FROM
FINANCING ACTIVITIES

NET (DECREASE) INCREASE IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE YEAR

EFFECT OF FOREIGN EXCHANGE RATE

CASH AND CASH EQUIVALENTS AT
END OF THE YEAR REPRESENTED
BY CASH AND BANK BALANCES

isolidated Cash Flow Statement

ear ended 31st December, 2002
BE-—TE_F+_A=+—HILFF
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2002
—EECF
HK$'000
FET

(20,398)

(20,398)

(1,477)

186,583

185,106

2001
—zE—%

HK$ 000
T&T

(10,000)

157,645
147,645

185,253
1,366

(36)

186,583



y
es to the Financial Statements

=
 EEEEKE
L he year ended 31st December, 2002

BE_ZFF_FL_A=1—HULFE

GENERAL

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are
listed on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited.

The Company is an investment holding company and the
principal activities of the Group are the development and
distribution of insecticides.

ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time,
a number of new and revised Statements of Standard
Accounting Practice ("SSAP"s) issued by the Hong Kong Society
of Accountants. The adoption of these SSAPs has resulted in
changes in the format of presentation of the cash flow
statement and the inclusion of the statement of changes in
equity, but has had no material effect on the results for the
current or prior accounting periods. Accordingly, no prior
period adjustment has been required.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries made
up to 31st December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date
of disposal, as appropriate.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group's interest in the fair
value of the identifiable assets and liabilities of a subsidiary
at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001
continues to be held in reserves, and will be charged to the
income statement at the time of disposal of the relevant
subsidiary, or at such time as the goodwill is determined to
be impaired.

Goodwill arising on acquisitions after 1st January, 2001 is
capitalised and amortised on a straight-line basis over its
useful economic life. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet as
asset.

Investments in subsidiaries

Investments in subsidiaries are included in the Company's

balance sheet at cost less any identified impairment loss.

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has passed.

Interest income is accrued on a time basis so as to reflect
the effective yield on the underlying asset.

Dividend income from investments is recognised when the
shareholders' rights to receive payment have been established.

Goldigit Atom-tech Holdings Limited
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Lease

Leases where substantially all the risks and rewards of
ownership remain with the leasing companies are accounted

for as operating leases.

Rentals payable under operating leases are charged to the
income statement on a straight-line basis over the terms of
the relevant lease.

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally generated intangible asset arising from
development is recognised only if all of the following
conditions are met:

. an asset is created that can be identified;

° it is probable that the asset created will generate
future economic benefits; and

. the development cost of the asset can be measured
reliably.

Where no internally generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred. Internally
generated intangible assets are amortised on a straight-line
basis over their useful lives, which is usually not more than
10 years.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Property, plant and equipment in the course of construction
for production, rental or administrative purpose, or for
purposes not yet determined, are classified as construction
in progress and carried at cost, less any identified impairment
loss. Cost includes all construction expenditure, professional
fees and, for qualified assets, borrowing costs capitalised and
other relevant expenses directly attributable to such projects.

No provision for depreciation is made on construction in
progress until such time when construction work is complete
and costs of construction are transferred to the appropriate
category of property, plant and equipment.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives, using the straight-line method, on the following basis:

Land use rights over the unexpired term

of the lease

Buildings 20 years or the lease term,
if shorter

Leasehold improvement 5 years
Plant and equipment 10 years
Furniture and fixture 5 years
Office equipment 5 years
Motor vehicles 10 years

The gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sale proceeds and the carrying amount
of the asset and is recognised in the income statement.

Licence

The initial cost of acquiring a licence for manufacture of a
particular product is capitalised and amortised on a straight-
line basis over its estimated useful life, which is on average
10 years. The cost of renewing licence is charged to the
income statement.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Knowhow

The initial costs of acquiring knowhow for manufacture of
products are capitalised and amortised on a straight-line basis
over its estimated useful life, which is usually not more than
10 years.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.

Impairment losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss
is recognised as income immediately.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currencies

Transactions in currencies other than Hong Kong Dollars are
translated at the rates ruling on the dates of the transactions.
Monetary assets and liabilities denominated in such currencies
are retranslated at the rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in the
income statement.

On consolidation, the assets and liabilities of the Group's
overseas operations are translated at exchange rates ruling
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year.
Exchange differences arising, if any, are classified as equity
and are recognised as income or as expense in the year in
which the operation is disposed of.

Retirement benefit schemes

The retirement benefit costs charged in the income statement
represent the contributions payable in respect of the current
year to the Group's Mandatory Provident Fund Scheme and
state - sponsored retirement plan for its employees in the
PRC.

Taxation

The charge for taxation is based on the results for the year
as adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different
accounting period from that in which they are recognised in
the financial statements. The tax effect of timing differences,
computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or an asset will crystallise in the
foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready
for their intended use or sale.

All other borrowing costs are recognised as an expense in
the period in which they are incurred.

TURNOVER

Turnover represents the amounts received and receivable for
goods sold to outside customers, less returns, allowances
and sales tax during the year, and is analysed as follows:

Sales of goods BEmiHE
Less: sales tax //E?- HEM

Note:  Sales tax represents various local taxes levied at different
rates based on the respective categories of the invoiced
value of goods sold.

BUSINESS AND GEOGRAPHICAL SEGMENTS

As the Group is engaged only in the manufacture and sales
of insecticides during the year and over 90% of the
consolidated turnover and trading results of the Group for
the year is derived in the PRC, an analysis of the consolidated
turnover and trading results of the Group by business and
geographical location is not presented.
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OTHER OPERATING INCOME

RITIF A B
FEEWA

Interest on bank deposits
Sundry income

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging:

Depreciation of property, plant and ME BE KRR
equipment ZITE
Amortisation of intangible assets | A E 2
Total depreciation and amortisation @I E R
Auditors' remuneration % SR B &
Operating lease charges in respect WELEHRE
of premises fl X
Staff costs 8 IR A
Directors' remuneration EEZWe
- fees — &
- other emoluments —H &
Staff costs excluding directors' BIXNA (B
remuneration EEME)
Retirement benefits scheme RN F 5T 8 4R
contributions, excluding amounts (TBEEIRES
included in directors' remuneration B & Z X E8)
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H &g WA
2002 2001
=®FF=F ===
HK$'000 HK$'000
FET FHET
2,490 2,369
3 50
2,493 2,419
BR B A 325 F
B 0 A g A AR HIBR T 51 & 1A :
2002 2001
—EBC_fF —EBE—F
HK$'000 HK$'000
FET TR
472 429
940 940
1,412 1,369
575 616
426 360
300 150
1,278 612
1,578 762
2,418 1,597
110 89
4,106 2,448
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8. DIRECTORS' AND EMPLOYEES'" EMOLUMENTS

Directors' remuneration:

Fees:
Executive directors
Independent non-executive directors

Other emoluments (executive directors):

Salaries and other benefits

Bonus

Retirement benefits scheme
contributions

Total emoluments

Emoluments of the Directors were
as follows:

Executive
Director A
Director B
Director C
Director D

Independent non-executive
Director E
Director F
Director G

EEME:

we:
WITES

BYFMITES

HiM e (RTES)
e kHAMER

T4

EARTE M A 8

GGEN

B < 4258

EEHS
mT

BITES
E=EA
EEB
E=C
=D

BYFWITES

EEE
BEF
BEG

EERETIHE
2002 2001
—EET_F —FET—F
HK$'000 HK$'000
FET FAET
300 150
300 150
1,252 594
26 18
1,278 612
1,578 762
2002 2001
—EE_HF —ETE—F
HK$'000 HK$'000
FET FAET
429 215
418 187
420 210
n -
100 50
100 50
100 50
EEBIFRNRERAERAA
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DIRECTORS' AND EMPLOYEES® EMOLUMENTS (Continued)
Employees’ Emoluments:
Of the five highest paid individuals three (2001: three) were

directors of the Company. The emoluments of the remaining
two (2001: two) individuals are as follows:

Salaries and other benefits Fre kEAmEF
Retirement benefits scheme R ORAE R ET &l
contributions HR

TAXATION

No provision for Hong Kong Profits Tax has been made as
the Group's income neither arises in, nor is derived from,
Hong Kong.

No provision for taxation in other jurisdictions were made as
the Group's PRC subsidiary, Fujian Goldigit Fine Chemical
Industry Co., Ltd. (“Fujian Goldigit") is exempted from PRC
income tax commencing in year 2001 for two years and
thereafter a 50% exemption for the next three years.

Details of the potential deferred tax credit not provided for
in the year are set out in note 18.
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DIVIDENDS

No dividend has been paid or declared by the Company during
the year other than the final dividend of HK$20,398,000 at
HK1.2 cents per share in respect of the year ended 31st
December, 2001. An interim dividend of HK$10,000,000 was
declared in 2001 by a subsidiary, Goldigit Limited before the
Group Reorganisation.

The directors do not recommend the payment of a final
dividend for the year ended 31st December, 2002 (2001: a
final dividend of HK1.2 cents per share was declared and
proposed).

EARNINGS PER SHARE

The calculation of the basic earnings per share for the year is
based on the profit for the year of HK$37,411,000 (2001:
HK$61,854,000) and on the 1,699,860,000 (2001: weighted
average of 1,525,668,219) shares in issue.

No diluted earnings per share has been presented as there
were no dilutive potential ordinary shares in issue in either
2002 and 2001.

10.

11.

@S

BREZE —F+=ZA=+—H
Jtirﬁﬁ/)EHZ?EB;ﬁHx 128
il - & ££20,398,0005 T 4N A A &R
F R IR RS R B - AN BT
J& A &) Goldigit Limited 7 & B &= 48 A1
Tk —ZZT — 4 7 HR £10,000,000
BT o

EETERRNEBE_TT_F+
“RA=t-BLEFEZREARE (=

T —F 2R REBRRBAKRE SR
1.27840) °
BERERN

FRAEREXRBFIBBEFARF
37,411,000 ¢ ( Z & — F ¢
61,854,000/ 7T) K F A B ZETRMG
1,699,860,000% (=TT — & : N#EF
¥ 801,525,668,2190% ) 51 & -

AR -FE-FR-FE-FUE

EAEETEEEEE AR RAE
2 EREFTRF -

EEBIFRNRERARDA

—FF —
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BE-—TE_F+_A=+—HILFF

12. PROPERTY, PLANT AND EQUIPMENT

fes to the Financial Statements

12. YVE-BERRZRE

Land Furniture
use rights Leasehold  Plant and and Office Motor  Construction
inthe PRC~ Buildings improvement  equipment fixtures  equipment vehicles in progress Total
HELH BEgT  EER  HRR  BOE
AR B¥ 58 EL KE EL | RE  ERIR it
HK$'000 HK$'000 HK$'000 HKS 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Téxz  TEx Tz TEx  TEr  TEr  TEx  TEr  TEn
THE GROUP A5E
CosT RE
Atstanuary,  RZZE-F
2002 -A-H = = T4 3,619 179 93 3 5352 9,688
Additions hE - - - - 50 - - 32,000 32,050
Redlassifications  E7 10,393 15,027 = . = - - (25,420) -
At 31st December, WZSF_F
2002 T-B=1-H 10,393 15,027 74 3,619 229 93 3N 11,932 41,738
DEPRECIATION B
Atsthanuary, RZZE-F
2002 —~A-H - - 15 453 % 1 15 - 520
Provided for EMEE
the year - - 15 362 39 19 37 - 472
At 315t December, W-FF_F
2002 tZB=1-H = = 30 815 65 30 52 - 992
NETBOOK VALUES  BRE
At 31st December, WZZE_%
2002 TZAZ+-B 10,393 15,027 44 2,804 164 63 319 11,932 40,746
At 31st December, HZFF—%
2001 TZR=1-A = - 59 3,166 153 82 356 5352 9,168

The land use rights in the PRC has a term of 19 years

commencing in 2002.

Included in construction in progress is land use rights in the
PRC of HK$5,352,000 (2001: HK$5,352,000) with a medium
term lease. The Group is now in the process of obtaining the

land use right certificate.

Goldigit Atom-tech Holdings Limited
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B T fE AR - E T A
AR+ NE-

ERIESEETEMAFTHEE
2 £ A4 5,352,00008 T (=2
— 4 15,352,000 7T ) © AN & B IR IE HF
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HE-—TE_F+_A=+—HILFF

12.  PROPERTY, PLANT AND EQUIPMENT (Continued) 12. ME-BRERRE (&)
No depreciation or amortization has been provided in respect HRYMERZZEZE_F+_AKH
of the land use rights and buildings reclassified from VERK B AR L A R
construction in progress as the properties were completed in IRBIZEFEHEMTES S
late December 2002. SHEE 4 o
Furniture
and Office
fixtures equipment Total
ERRESE WAERE et
HK$'000 HK$'000 HK$'000
FAET FE&T FET
THE COMPANY ¥/ N
CosT R AR
At 1st January, 2002 and N-_ZEE-_F—HF—H
at 31st December, 2002 FZTT—F
+=—A=+—8H 6 23 29
DEPRECIATION e
At 1st January, 2002 N-_ZEE-_F—HF—H = 2 2
Provided for the year FREE 2 4 6
At 31st December, 2002 R-EBEE_F
+=-—HB=+—H 2 6 8
NET BOOK VALUES R H R E
At 31st December, 2002 R-ZBE_-F
+=A=+-—-H 4 17 21
At 31st December, 2001 RZEE—F
+=—A=+—8H 6 21 27

SEEIFREERERAF ‘
—EE _FFH
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ear ended 31st December, 2002

BE-—TE_F+_A=+—HILFF

INTANGIBLE ASSETS

THE GROUP

COST

At 1st January, 2002
Amount written off

At 31st December, 2002

AMORTISATION
At 1st January, 2002
Provided for the year

At 31st December, 2002

NET BOOK VALUES
At 31st December, 2002

At 31st December, 2001

AEE

R
RZZEE-_F—HF—H
B H kR
R-BZE_F
t=A=+-8”
ey
R-—ZZEEZE-_F—HF—H
FRNEE
R-BZE_F
t=A=+-8”
REFE
R-ZBE-F
+=—A=+—8H
R-ZTEE—F
+=-—BA=+—8H

The costs of licence and knowhow are amortised on a straight-

line basis over 10 years.

Goldigit Atom-tech Holdings Limited
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13. BEEE

Licence Knowhow Total
SRR i et
HK$'000 HK$'000 HK$'000
FAETT FAETT FAETT
1,880 8,930 10,810

- (1,410) (1,410)
1,880 7,520 9,400
752 1,128 1,880
188 752 940
940 1,880 2,820
940 5,640 6,580
1,128 7,802 8,930

R REMARARTIIRERERN T

FHH-
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ear ended 31st December, 2002
HE-—TE_F+_A=+—HILFF

INVESTMENTS IN SUBSIDIARIES 14.

Unlisted shares 3 £ AR

The carrying value of the unlisted shares is based on the fair
values of the underlying net assets of the subsidiaries at the
time they became members of the Group under the Group
Reorganisation.

Details of the Company's subsidiaries at 31st December, 2002 VNN
A=

are set out in note 26.

RMBRARAZRE

THE COMPANY

Z N
2002 & 2001

—EE_FR

2%
HK$'000
FHT

28,475

FLEmkh 2 EEERDRIEA
AREBEEEEEAKNAAEERKE R
A AMEEFEAFENE

ANBRARNR T _F+ =
+— Bz F BRI 26 °

INVENTORIES 15. =&
THE GROUP
rEE

2002 2001
—EECE —ET—F
HK$'000 HK$'000
FETT FAETT
Raw materials and consumables R X8 # 19 18
Work in progress E&m 122 103
Finished goods SR 260 402
401 523

The above inventories are carried at cost. Lt FETEKAEE
SEBDTRBERERLT

—EE _FFH
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16.  TRADE AND OTHER PAYABLES 16.

The following is an aged analysis of trade and other payables
at the reporting date:

0 to 180 days 0Z 180H
181 to 365 days 1812 365H
Over 365 days 3658 M
17. AMOUNTS DUE TO DIRECTORS 17.

The amounts due to directors, which were unsecured, interest
free and repayable on demand, were repaid during the year.

‘ Goldigit Atom-tech Holdings Limited
Annual Report 2002

FE A BR 30 K HL At B 3 SRR IR

FENBR R N H BN FRIBRIRE B
RO T

THE GROUP
g H
2002 2001
—EE_F —ET—F
HK$'000 HK$'000
FET F# T
3,483 5
= 752
3,483 757
ENEERE

ENESHALEERR REREE
KEE MEBRBCRERER-
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e year ended 31st December, 2002
HE-—TE_F+_A=+—HILFF

18.  UNRECOGNISED DEFERRED TAXATION 18.

At the balance sheet date, the Group had unrecognised
deferred tax assets (liabilities) as follows:

KRR B A

REBER KRB RERELTHEA
BE(BE)WT:

Tax effect of timing differences REEEZME
arising as a result of: TETR:

Excess of tax allowances over EHEBHTERS
depreciation charges 2 =R

Expenditure incurred and written off B EARKME A X
but not allowed for tax purpose ERERENTRE

Net deferred tax assets

EETRIREEFE

The amount of unrecognised deferred tax credit (charge) for

the year is as follows:

Tax effect of timing differences arising B ZE 4 2 %
as a result of: Z2TH:

Excess of tax allowances over PRMBEBHTERX
depreciation charges ZEH

Expenditure incurred and written off B EARME 2 H X
but not allowed for tax purpose ENFRAENR AR

THE GROUP
g H

2002 2001
—EE_F —ET—F
HK$'000 HK$'000
FET FET
(56) -
3,134 869
3,078 869

FAFA (BR) 2 RERRTEHR IR

LIS
THE GROUP
rERHE

2002 2001
=t 1 =5 —EEF
HK$'000 HK$'000
FET THET
(56) -
2,265 1,150
2,209 1,150
LEBAFREEREARLA

—EE _FFH
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BE-—TE_F+_A=+—HILFF

18.  UNRECOGNISED DEFERRED TAXATION (Continued) 18. KRBERIELEBIIE (&)
The deferred tax asset has not been recognised in the financial RIEFIEE ENW BRI SRR ER
statements as it is not certain that the benefit will be TR fEE M &= A R A B i 2R
crystallised in the foreseeable future. iR
The Company had no significant unrecognised deferred tax AR RFAREE BT E|EERR
for the year or at the balance sheet date. R IEERIE -
19.  SHARE CAPITAL 19. RAX
No. of shares HK$'000
BB FET
Authorised: EE -
Shares of HK$0.10 each B Ml B 37 B
on incorporation FI0.1078 T 2 I 1D 3,800,000 380
Subdivision (note a below) Al (2 XM ita) 7,600,000 380
Increase of share capital Y TE AR 7N 38 0
(note b below) (2 TxHats) 9,992,400,000 499,620
Balance as at 31st December, 2001 R=-TE—H+=#
and 31st December, 2002 =+—HBHR=-EE_F
t=ZA=+—HZ#&#& 10,000,000,000 500,000

Wi

Notes:

RIEAATR—RR AR ARAR
AEBET:

Pursuant to the sole shareholder's resolutions of the Company, the
Company's share capital were changed as follows:

BE_ZT—F A+ HE
BZRFERANRAREFR0.10E T
ZEE - BECBITRABETR
B #4528 B % 0.057 7T 2 iR

{/‘\ ®

(a) Pursuant to the resolution passed on 21st June, 2001, each (a)
of the authorised, existing issued and unissued shares of
HK$0.10 of the Company was sub-divided into 2 shares of
HK$0.05 each.

RE-_ZZT—FA-_+-—HA
BZRBR ANl FEEXR
9,992,400,000A% & % 0.057% 7T 2 IR
13 #87% TE AR 7N FH 380,000/ 7T 4 N
Z 500,000,000/ JT °

(b) Pursuant to the resolution passed on 22nd June, 2001, the (b)
authorised share capital of the Company was then increased
from HK$380,000 to HK$500,000,000 by the creation of
9,992,400,000 additional shares of HK$0.05 each.

Goldigit Atom-tech Holdings Limited
Annual Report 2002
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or the year ended 31st December, 2002
HE-—TE_F+_A=+—HILFF

SHARE CAPITAL (Continued)

Issued and fully paid:

Shares of HK$0.10 each
on incorporation

Subdivision (Note a under
authorized capital above)

Issue of shares in accordance
with the Group Reorganisation
on 22nd June, 2001 (Note b)

Placing of new shares
on 6th July, 2001 (Note c)

Capitalisation issue of shares

Balance as at 31st December, 2001
and 31st December, 2002

19. BRA&K (&)
No. of shares HK$'000
Ri>EE F#ET
EBITREE:
B 5 X 32 B
k01058 T 2 IR 1D 1 =
Wil (R _EXATE
AR Bt it a) 2 _
REEBEEAR
—EE—FA=-+=H
BTy (K7 ath) 99,998 5
RZZEZE—F+ ANH
B & # I (Afatc) 340,000,000 17,000
f& fh B AL B 1T 1,359,760,000 67,988
R-BZE—F+=H
=t+t—HRZ=-BEZE-F
+-A=+—Bz&t 1,699,860,000 84,993

Notes:

(b)

(0)

The Company was incorporated on 9th February, 2001 with
an authorised share capital of HK$380,000 divided into
3,800,000 shares of HK$0.10 each, one of which was allotted
and issued Nil paid to the subscriber of the Company on
the same date.

On 22nd June, 2001, the Company issued a total number of
99,998 new shares of HK$0.05 each for shares in a subsidiary
Goldigit Limited, pursuant to the Group Reorganisation,
details of which were set out in the paragraph headed
"Corporate Reorganisation” in Appendix V of the prospectus
of the Company dated 29th June, 2001.

On 6th July, 2001, the Company issued a total of 340,000,000
new shares of HK$0.05 each at a price of HK$0.50 per share
by means of placing.

&t -

(a)

(b)

(0)

ARARR-_TEZE—F_ANA*
i 5K 37 - % & % 7K 380,000 IT
% %3,800,0000% & A% 0.10% 7T 2 A%
B Eh—RRRE B I ERERR
ZARBEBERETTARAZR
A

RZZEZE—FANA=Z+=ZH &
ARIRBEEEMEMAETA L
99,998% & % 0.05/%8 7T 2 T IR 1D -
BA42 ER B BB A B Goldigit Limited 2
B BREFBHRALQE A H
B_EE—FXA-_F+NHZHA
BERAKMEREIAGIER] —

B

R=ZEZT—FtANA KXQF
NEREEF R ERERR50ETZE
%217 & ££340,000,0000% & f%0.05
B2 kAR °

EEBIFRNRERARDA

ZEFT_FFHR
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"__For the year ended 31st December, 2002
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BE-—TE_F+_A=+—HILFF

SHARE OPTION SCHEME

The Company's share option scheme (the “Scheme"), was
adopted pursuant to a resolution passed on 22nd June, 2001
for the primary purpose of providing incentives to directors
and eligible employees, and will expire in 2010. Under the
Scheme, the Board of Directors of the Company may grant
options to eligible employees, including directors of the
Company and its subsidiaries, to subscribe for shares in the
Company.

The total number of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company's shareholders. The
number of shares in respect of which options may be granted
to any individual in aggregate is not permitted to exceed
250 of the share options of the Company in issue and
issuable.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per option. Options may be
exercised at any time from three years from the date of
grant of the share option to such date as determined by the
board of directors but in any event not exceeding 10 years.
The exercise price is determined by the directors of the
Company, and will not be less than the higher of the closing
price of the Company's shares on the date of grant, the
average closing price of the shares for the five business days
immediately preceding the date of grant and the nominal
value of the Company's shares.

No option has been granted by the Company.
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20.

BREE

ARBlz BhtEst & ([5181]) IR
B_ZEZ-—F XA+t -HBRABZ
RERREA BNEERBESFTR
EEREER MABHRN_F—FF
- RIEFE ARBEEEAR
RERER (BEARARENER
AZER)BETARBARAMRMNZ
A

REAR R R ERF AR RIBR
A TREZEREMET ZRN
BETBEBARAIREHTLZ
Betn 1000 o MR BIA TR 12 B Ak
MBETZRMDBHETFEBART]
BRITRA THITERE 2250 -

Rz BEREARNK G B HES =
T—HERER REXAKEAINED
BRREVET - BRET AR L A
Bt =FRNEEFTEMEEZAH
IEHETE ETERTSES T+
F-TEERARAEFEE BT
BIRTI=FRSE ARAEN
REHBBMZWHE: BEREL B
AAEEERZRDFHRTER
ARBZEMHEE.
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year ended 31st December, 2002

BE—FE-_F+-_A=1—HILFE

RESERVES 21. f#1E&
Share Special Accumulated
premium reserve profits Total
BHEE HiRE RIEFR BEr
HK$'000 HK$'000 HK$'000 HK$'000
FAT FHET FATT FA&T
THE COMPANY AT
At 9th February, 2001 R-_EE—F
—AANH - - - -
Pursuant to Group REEESAE
Reorganisation - 28,470 - 28,470
Premium arising on issue fid & IR 10 EE A&
of shares by means ZmiE
of placing 153,000 - - 153,000
Capitalisation issue i 15 & A1k
of shares AT (67,988) - - (67,988)
Expenses incurred in B 19 817 R 2
connection with the
issue of shares (12,355) = = (12,355)
Net profit for the period HARF F5E = = 27,858 27,858
At 31st December, 2001 R —F
and 1st January, 2002 +=HA=+—H
R_ZET_F
—H—H 72,657 28,470 27,858 128,985
Net loss for the year FREIEFRE - - (6,347) (6.347)
2001 final dividend paid BEREZZTZT—F
NEARR B - = (20,398) (20,398)
At 31st December, 2002 R=-ZBEZT_F
+=—HA=+—H 72,657 28,470 1,113 102,240

The special reserve of the Company represents the difference
between the fair values of the underlying net assets of the
subsidiaries at the date on which they were acquired by the
Company and the nominal amount of the Company's shares
issued under the Group Reorganisation.

The Company's reserves available for distribution to
shareholders as at 31st December, 2002 represents the
aggregate of share premium, special reserve and accumulated
profits of HK$102,240,000 (2001: HK$128,985,000).

AR A 2B E A QR s i
BARERBEHMEEFEAFESR
ARBRBEBEEAMBETRMDD
EEZERE-

RZTZE_F+=ZA=+—H &2
AR DK TIRE 2 FEEERRODEE
R B R 25T & F 4 $£102,240,000
BT (ZZEZE — F : 128,985,000
JT) °

EEBIFRNRERARDA

ZEFT_FFHR
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BE-—TE_F+_A=+—HILFF

CONTINGENT LIABILITIES 22.

The Group and the Company had no contingent liabilities as
at both 31st December, 2002 and 2001.

OPERATING LEASE COMMITMENTS 23.

At the balance sheet date, the Group had commitments for
future minimum lease payments in respect of land and
buildings under non-cancellable operating leases which fall
due as follows:

Within one year —FR

In the second to fifth years inclusive F_EFRF
BREEEMS

Over five years REMN E

The Company had no operating lease commitments at the
balance sheet date.

Goldigit Atom-tech Holdings Limited
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HREE

REBRARAR _ZTEE_FR -
EE—F+_A=+—BIEEM
sARBE-

REeEERE
REER AKERER LI RET

ZTAIHHRERNAZEZ B R R
K EFIBERN T 5 H2 5

THE GROUP
AEH

2002 2001
—EEC_HF —EE—F
HK$'000 HK$'000
FHET F#ET
79 416
- 492
= 430
79 1,338

NRARFEER Y BELEHE &

o
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24,  COMMITMENTS
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24.

258

ERTHERRITB
W

Contracted for but not provided
in the financial statements
- Acquisition of property,
PE L
— &8

plant and equipment
- Research and development
projects

The Company had no commitments at the balance sheet date.

RETIREMENT BENEFITS SCHEME

The group companies operating in the PRC participate in
defined contribution retirement schemes organized by the
relevant local government authorities in the PRC. All PRC
employees are entitled to an annual pension equal to a fixed
portion of their ending basic salaries at their retirement dates.
The Group is required to make specific contributions to the
retirement schemes at a rate of 18% (2001: 21%) of basic
salary of its PRC employees and have no further obligation
for post-retirement benefits beyond the annual contributions
made. Pursuant to these arrangements, the retirement plan
contributions paid for the year ended 31st December, 2002
amounted to approximately HK$57,000 (2001: HK$57,000).

—EME BB

25.

EIE
THE GROUP
KEH

2002 2001
—EEBCHF —FE—F
HK$'000 HK$'000
FET FAETT
8,009 2,121
= 6,721
8,009 8,842

ARABRAER B EALE-

el

iR 1K 48 R 5t &

REBETAANFELE WHRHE
M BERAEB S R LT
BEIRARETE-FETBEEHT
BEREZERBHEEEREST =S
RETELAFENFEERAS AL
BEMRBRARFEZEFEEERS
2180 (ZFE—F:21%) EHEFE
TR BREEHIIN REBHRNK
BB EE—FFEEREZE
T HE T _F+_A=1—
A IEF E 2 R KT &) 3 4957,0007%8

T (ZFZF—%F 57,0008 7T) °
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ear ended 31st December, 2002
BE-—TE_F+_A=+—HILFF

RETIREMENT BENEFITS SCHEME (Continued)

The Group has a Mandatory Provident Fund scheme (“MPF
Scheme") for all its non-PRC employees. The MPF Scheme is
registered with the Mandatory Provident Fund Scheme
Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme, the
employer and its employees are each required to make
contributions to the MPF Scheme at rates specified in the
rules. The only obligation of the Group with respect of the
MPF Scheme is to make the required contributions under the
MPF Scheme.

The retirement benefits scheme contributions arising from
the MPF Scheme charged to the income statement represent
contributions payable to the funds by the Group at rates
specified in the rules of the MPF Scheme. During the year,
the Group made MPF Scheme contributions amounting to
HK$79,000 (2001: HK$50,000).
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RANERETE (&)

AEE B AT EREEINARSF
HREeE ([RESFE]) -2
REfBERERFELESE
GBI s B A TE & B IR B M - o8
BerdlzEERAREEEDR
BRI WHBIZERAETE -RIER
RedERN EXREREREY
ARBANFARE 2L R ARE SR
EEHH R - ARBERBEESFET
ZE—BE/XNBBESIERT
Z B

BB EE ZRINBHR GBI #

FRRER AN DA AEEIR

BERHEMRE ZFELEMZ

EeXHOHRF-FR XEBDE

2 8T & 5T &l 1 3 4 79,0007 7T
—Z T —F:50,00087T) °
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PARTICULARS OF SUBSIDIARIES

Particulars of the Company's subsidiaries, all of which are
wholly-owned at 31st December, 2002 are as follows:

Name of subsidiary/
kind of legal entity

WEARER/ EARRER

Goldigit Limited/limited
liability company,”
BREFAR

Master Tailor Investments
Limited/limited liability
company,/ ERE A A

Spring New Developments
Limited/limited liability
company/ BREF A

Fujian Goldigit/
wholly foreign-owned
enterprise

BREE/RIELE

Quanzhou Quangang Fine
Chemical Company Limited/
foreign investment enterprise

RMRESERAT
BRAR/MERE

Place/

Country of
incorporation/
registration
HMRL/
RIBE/BFR

British Virgin Islands

RBRAES

British Virgin Islands
RERAESE

British Virgin Islands
RBRAEE

PRC
HE

PRC
TE

Issued and fully
paid ordinary
share capital

BRTR
HREBRA

US$10,000

10,000% T

US$1
1%L

US$1
E

HK$3,000,000
3,000,007 7T

US$1,000,000
1,000,000% 7T

All the subsidiaries incorporated in the British Virgin Islands
operate in Hong Kong and all the PRC subsidiaries operate in

the PRC.

None of the subsidiaries had any debt securities outstanding
at the end of the year or at any time during the year.

MEARZFE

ARRE2ENBRAR_-_ZEZT_F
+-A=+—HZ#HBUOT:

Proportion of nominal

value of issued capital

held by the Company

KARBEERT  Principal activities
RAEE 2 LA TEXH
Directly Indirectly
E# GF:
% %
100 - Investment holding
RERR
- 100 Inactive
TELX
= 100 Investment holding
REER
- 100 Manufacturing and sales
of solvent insecticides
RERHERERY
- 100 Property holding
BENE

ENEBRE XS EMKL W
BRARANRERLE MAE+ RN B
RAHRFELE-

P EF 48 B SF A (AT D - 3 4 A e
MBARBEMDHTERKES

EEBIFRNRERARDA

ZEFT_FFHR
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BE-—TE_F+_A=+—HILFF

ULTIMATE HOLDING COMPANY

The Company's ultimate holding company is Best Today
Investments Limited, a limited company incorporated in the
British Virgin Islands.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements set out on pages 36 to 67 were

approved and authorised for issue by the Board of Directors
on 21st March, 2003.
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28.

REAEZERRAA

ARBZHZBRERRABRREBRE
LEEEMMKI 2B R A F Best

Today Investments Limited °

B R 3R R 2
HNFEEFTE 2 WEHRREE
EFER_ZTT=F=A-t+—H

e B AR R T 3% o



