The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. 
This announcement, for which the directors of Chengdu Top Sci-Tech Company Limited collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market of the Stock Exchange for the purpose of giving information with regard to Chengdu Top Sci-Tech Company Limited. The directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information contained in this announcement is accurate and complete in all material respects and not misleading; (2) there are no other matters the omission of which would make any statement in this announcement misleading; and (3) all opinions expressed in this announcement have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and reasonable. 
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Chengdu Top Sci-Tech Company Limited*
(a joint stock limited company incorporated in the People's Republic of China with limited liability)

(Stock Code: 8135)
PERFORMANCE IN RELATION TO SUPPLEMENTAL AGREEMENT 
FOR TRANSFER OF TECHNOLOGY ACHIEVEMENTS

	As not yet replied from Top Group, the Supplemental Agreement for Transfer of Technology Achievements entered between the Company and Top Group on 1 October 2000, as disclosed in page 98 of the Company’s prospectus dated 26 March 2001, in relation to Software Copyright cannot be performed by the Company.

At the request of the Company, the trading of the Company’s H shares has been suspended since 2:30 p.m. on 19 April 2004, pending release of an announcement in relation to price sensitive information.  Trading of the Company’s H shares continues to be suspended pending the release of further announcement relating to the financial assistance transactions.


The board of directors (the “Board”) of Chengdu Top Sci-Tech Company Limited (the “Company”) hereby announces that the Company and Top Group Technology Development Company Limited (formerly known as Sichuan Top Group Technology Development Company Limited, hereinafter referred as “Top Group”) entered into a Supplemental Agreement for Transfer of Technology Achievements on 1 October 2000 in relation to TS’98 Tax Management Information System V1.0’s software copyright (hereinafter referred as “Software Copyright”).  Pursuant to the aforesaid supplemental agreement, the Company and Top Group should appoint an independent international valuer to revalue the Software Copyright as at 12 November 2004.  Based on the revaluation report, if the value of the Software Copyright as at 12 November 2004 is below RMB30,000,000, Top Group shall pay the difference between the valuation and RMB30,000,000 to the Company or, alternatively, the Company has the right to sell the Software Copyright back to Top Group at RMB30,0000,000 on or before 30 June 2005.

The aforesaid supplemental agreement was disclosed in page 98 of the Company’s prospectus dated 26 March 2001 and requires both parties to appoint an independent international valuer to revalue the Software Copyright as at 12 November 2004 before further proceeding.  Nevertheless, although the Company did repeatedly write to Top Group in this regard, Top Group has not replied to the Company for the appointment of an independent international valuer.  If there is no agreed revaluation for the Software Copyright as at 12 November 2004, the aforesaid supplemental agreement cannot be performed by the Company.  Meanwhile, the Board cannot judge the intention of Top Group in the performance of the aforesaid supplemental agreement.

At the request of the Company, the trading of the Company’s H shares has been suspended since 2:30 p.m. on 19 April 2004, pending release of an announcement in relation to price sensitive information.  Trading of the Company’s H shares continues to be suspended pending the release of further announcement relating to the financial assistance transactions.

	
	By order of the Board
Li Zheng Bin
Chairman


As at the date of this announcement, the members of the Board are:

Mr. Li Zheng Bin (Executive Director)
Mr. Long Ji Gang (Executive Director)
Mr. Chen Wei Xin (Executive Director)
Mr. Chen Bao Yu (Executive Director)
Mr. Xu Jian Ping (Non-executive Director)
Professor Yang Ji Ke (Independent Non-executive Director)
Professor Wang Ming Dong (Independent Non-executive Director)
Ms. Xiao Bin (Independent Non-executive Director)
Chengdu, the PRC
15 November 2004 

This announcement will remain on the “Latest Company Announcements” page of the GEM website for at least 7 days from the date of its publication. 
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