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FURTHER DELAY IN PROPOSED APPOINTMENT OF NEW AUDITORS
The board of directors (the “Board”) of GP NanoTechnology Group Limited (the “Company”), together with its subsidiaries (collectively referred as to the “Group”) refers to the announcement of the Company dated 27 October 2004 (the “October Announcement”) and 5 November 2004 (the “November Announcement”) in relation to the proposed appointment of new auditors for the Group no later than 30 November 2004.  Terms used in this announcement shall, unless otherwise stated, have the same meanings as used in the October Announcement and November Announcement.  
The Board announces that the nomination of new auditors for the Group will be further delayed no later than 31 December 2004 due to finalisation of the terms and conditions of the engagement being in progress with the Candidates as at the date of the announcement.  The appointment of new auditors aims at filling the causal vacancy of the office of the auditors of the Company arising from the resignation of Deloitte and KLL with effect on 14 September 2004.  The reasons of their resignation are set out in the October Announcement.  Due to the fact that the office of auditor becomes vacancy by the resignation of Deloitte and KLL, the Board expects, the announcement of the audited final results will be further delayed but not later than 28 February 2005.  Further announcement in relation to proposed appointment of new auditors will be made in due course.

At the request of the Company, trading in the shares on the Stock Exchange was suspended with effect from 9:30 a.m. on 7 August 2003.  Trading of the shares of the Company remains suspended.  The Company has yet to provide sufficient information to resolve issues relating the business updates and the current financial position of the Company before any consideration will be given to a resumption of trading.
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This announcement, for which the directors of the Company collectively and individually accept full responsibility, includes particulars given in compliance with The Rules Governing the Listing of Securities on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited for the purpose of giving information with regard to the Company. The directors of the Company having made all reasonable enquiries, confirm that, to the best of their knowledge and belief:— (1) the information contained in this announcement is accurate and complete in all material respects and not misleading; (2) there are no other matters the omission of which would make any statement in this announcement misleading; and (3) all opinions expressed in this announcement have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and reasonable.
This announcement will remain on the page of “Latest Company Announcements” on the GEM website for at least 7 days from the date of its posting.
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