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Characteristics of the Growth Enterprise Market (“GEM”) of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)

GEM has been established as a market designed to accommodate companies to which a high investment risk may
be attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies
listed on GEM and the business sectors or countries in which the companies operate. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board on the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the
Stock Exchange. Listed companies are not generally required to issue paid reports in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access to the GEM website in order to obtain
up-to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Yantai North Andre Juice Co., Ltd (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
the Growth Enterprise Market of the Stock Exchange (the “GEM Listing Rules”) for purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief:— (1)
the information contained in this report is accurate and complete in all material respects and not misleading; (2) there are no
other matters the omission of which would make any statement in this report misleading; and (3) all opinions expressed in this
report have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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Results ¥ ##

For the year ended 31 December
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Turnover WA 563,734
Profit from operations B 118,479
Profit from ordinary activities BRAERER
before taxation il 97,027
Profit from ordinary activities BRELRER
after taxation kil 91,667
Minority interests PERRER (80)
Profit attributable to shareholders REEREF 91,587
Basic earnings per share * GRERAF
* As if the subdivision of every Promoter Share and H *

Share with a nominal or face value of RMB1.00 in the
share capital of the Company into ten Promoter Shares
and ten H Shares with a nominal value or face value of
RMBO0.10 each had been effective throughout the periods

presented.
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Assets and Liabilities

Total Assets
Total Liabilities
Minority interests
Net Assets
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| am pleased to submit to the shareholders the annual
report of the Company and its subsidiaries (collectively
known as the “Group”) for the financial year ended 31
December 2004.

Annual Results and Review

The Group recorded a turnover of approximately
RMB563,734,000 for the year ended 31 December
2004, representing an increase of approximately 55%
over the previous year; profit attributable to shareholders
was approximately RMB91,587,000, representing an
increase of approximately 23% over the previous year,
and basic earnings per share of approximately
RMBO0.06.

The year 2004 was a year of steady development
making a major contribution to the solid foundation of
the Company. Under the preliminary effect of macro
economy control and increasingly keen market
competition, the Company has still achieved
encouraging results in various aspects of its operations.
The turnover and net profit had been growing steadily.
The new production line for pear juice concentrate
(“PJC”) and upgrading of existing production lines had
been completed as scheduled, enabling the overall
production capacity of the Group to increase to
approximately 150,000 tonnes of processed juice
concentrate per pressing season. The successful
construction of three feedstuff production lines at { &
BE O &2 1= | R+ 8808 B IR A & (Yantai Longkou Andre
Juice Co., Ltd.) (“Longkou Andre”), %4 I % 12 7| 8 %
7t B IR A 8] (Xuzhou Andre Juice Co., Ltd.) (“Xuzhou
Andre”) and B 7K ZEF R BT B R A & (Baishui Andre
Juice Co., Ltd.) (“Baishui Andre”) respectively, also laid
a good foundation for the production of pectin. In
terms of research and development, the Company has
successfully filed patents for two significant innovations,
formulated a corporate standard and obtained a
significant achievement in the technology of ultra-
filtration strainer recycling. Reviewing the whole year,
the Company has successfully completed its targets
and goals, and laid a solid foundation for sustainable
development.
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Industry Overview

China exported approximately 486,000 tonnes of
apple juice concentrate (“AJC”) in 2004, representing
an approximate increase of 17% as compared to
2003.

After 10 years of high growth — approximately 45% on
average annually from 1993 to 2003 (as illustrated in
the bar chart below), the growth rate in 2004 to some
extent slowed down. We believe that the growth rate
of AJC exported from China in 2005 will remain at the
lower double-digit level. The Group will therefore
actively develop its existing business as planned to
ensure its steady development.
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In 2004, the world production volume of pear was
approximately 17.91 million tonnes and the PRC
production volume of pear was approximately 10.12
million tonnes, representing approximately 56.5% of
the world’s total production volume. Therefore the
future development potential of PJC in the PRC is
expected to be tremendous.

Business Outlook

In 2005, with the gradual implementation of specific
measures of the China government’s macro economy
policies on agricultural industry, the Company will have
even more development opportunities. Furthermore,
through transferring part of the Company’s equity
interest to &4 — X R MBEMR A F (Chengdu
President Enterpnse Food Co., Ltd.) (“Chengdu
President”) and part of Longkou Andre’s equity interest
to Mitsui & Co., Ltd. (“Mitsui”), the Company is
expected to benefit from improved corporate
governance structure, enhanced research and
development capabilities, upgraded product quality,
diversified product mix, expanded market place and
increased market share.

In respect of AJC, in addition to expanding and
rearranging the strategic network of our existing
production facilities, the Group will also strive to
consolidate the resources of the industry and enhance
its own management capability to strengthen its
position in the industry. With respect to product
diversification, other than AJC, PJC, apple essence
and feedstuff, the Group will endeavour to bring
significant breakthroughs in the use of pomace, other
fruit juice types and retail drinks to attain scale
development of the Group.

At present, the Group has a sound financial base. The
board of directors of the Company (the “Board of
Directors”) and | have full confidence in its future
development. Our employees will continue to support
the Group and contribute to the Group’s continuous
and steady development.
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I would like to take this opportunity to thank the Board
of Directors and all the staff and express my deep
appreciation for their hard work and valuable
contribution. | would also like to thank the shareholders
for their continuous support. The Group will continue
to do its best to achieve good results in return for the
shareholders.

Dividend

The Board of Directors proposes a final dividend of
approximately RMBO0.02 per share for the financial
year 2004 in the forthcoming annual general meeting.

Appreciation

During the reporting period, the Group continued to
maintain rapid development, achieved steady growth
in the turnover and net profit at the same time, thereby
strengthening the leading position of the Group in the
industry. On behalf of the Board of Directors, | would
like to express my gratitude to all the investors, loyal
customers and suppliers for their appreciation and
solid support to the Group.

Yantai North Andre Juice Co., Ltd.*
Zheng Yue Wen

Chairman

16 March 2005

*  For identification purpose only
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Financial Review

Results

For the year ended 31 December 2004, the Group’s
turnover increased to approximately RMB563,734,000
as compared to approximately RMB363,855,000, in
20083. The Group’s turnover was principally derived
from the manufacture and sale of AJC, PJC, apple
essence, feedstuff and related products.

As compared with the same period in 2003, the
increase in the Group’s turnover was mainly attributable
to higher income arising from the sales of AJC. The
Directors believe that the quality of the Group’s
products had stimulated the demand from customers
during 2004.

For the year ended 31 December 2004, the Group’s
net profit increased to approximately RMB91,587,000
as compared to approximately RMB74,456,000 in
2008.

Other Operating Income and

Other Operating Expenses

For the year ended 31 December 2004, other operating
income of the Group was approximately
RMB23,718,000, as compared to approximately
RMB7,095,000 for the last year, representing an
increase of approximately RMB16,623,000. The
increase was mainly due to the sales of packaging
materials and the grants from government. For the
year ended 31 December, 2004, other operating
expenses of the Group were approximately
RMB8,591,000, as compared to approximately
RMB96,000 for the last year, representing an increase
of approximately RMB8,495,000. The increase was
mainly due to the cost of sale of packaging materials.
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Distribution and General Administration Expenses
For the year ended 31 December 2004, the Group had
incurred distribution expenses of approximately
RMB88,921,000, as compared to approximately
RMB64,428,000 of the previous year, representing an
increase of approximately RMB24,493,000. The Group’s
distribution expenses mainly included transport, export
inspection and marketing expenses. Partly due to the
increase in prices, the increase in distribution expenses
was primarily attributable to higher sea freight charges as
a result of rise in sales volume. Sea freight charges in
2004 increased by approximately RMB23,071,000
compared with 2008.

For the year ended 31 December 2004, the Group
had incurred general administration expenses of
approximately RMB21,064,000 as compared to
approximately RMB16,206,000 of last year, representing
an increase of approximately RMB4,858,000. Such
increase was mainly attributable to the increase in
administrative expenses of Xuzhou Andre, which
commenced operations in August 2003 and is owned
as to 75% and 25% by the Company and Andre Juice
Co., Ltd., a wholly-owned subsidiary of the Company,
respectively; and the increase in operational scale of
the Group.

Business Review and Outlook

Business Review

Expansion of Owned Production Capacity

The new production line for PJC and upgrading of
existing production lines had been completed as
scheduled, enabling the overall production capacity of
the Group to increase to approximately 150,000
tonnes of processed juice concentrate per pressing
season.
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Lease of Factory Premises and Ancillary
Equipment

On 10 October 2004, the Company entered into three
leasing agreements with each of /i & R 2T B R
A 7 (Yantai Oriental Juice Co., Ltd.), #i &R @ £+
AR A 7 (Qixia Oriental Juice Co., Ltd.) and X &R
BRI AR AF (Dalian Oriental Juice Co., Ltd.)
respectively for the leasing of three AJC production
factory premises and ancillary equipment to the
Company for one year. The production capacity of
juice concentrate per pressing season of the leased
factory premises and ancillary equipment is
approximately 40,000 tonnes. The Directors are of the
view that such leasing arrangements are in line with
the Company’s business objective to procedurally
increase its production capacity.

Use of Fruit Residue

As planned, the Group had constructed three feedstuff
production lines at Longkou Andre, Xuzhou Andre and
Baishui Andre respectively, and laid a good foundation
for the production of pectin.

Worldwide Distribution Network

While continuing to strengthen its position in the US
market, the Group is developing its markets in Europe
and Japan. Since the year 2004, the Group has
cooperated with Mitsui for sale of AJC to Japan.
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Research & Development

The Group continued to undertake the rolling issue of
the “Critical processing technology of apple and the
research and development of facilities” for the last two
years (2004-2005) under the “Tenth 5-year Plan” of the
China government on major technological development.
For the year ended 31 December 2004, the Group has
achieved the following progress in research and
development:

1. Filed patents for two innovations, namely:

Method to lower methylamine phosphorus
level in apple juice
File No.: 200510042012.1

ll.  Technology in ultra-filtration strainer
recycling
File No.: 200510042013.6

2. Formulated a corporate standard, namely:

Apple residue feedstuff
File No.: 370612B002-2004

3.  Obtained significant achievement in the
technology of ultra-filtration strainer recycling

Business Outlook

In 2005, with the gradual implementation of specific
measures of the China government’s macro economy
policies on agricultural industry, the Company will have
even more development opportunities. Aiming at
enlarging its business scale, the Group will strive to
enhance productivity, to diversify products, to expand
sales as well as to disperse markets, etc. Relevant
plans are summarized as follows:
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Cooperate with International Renowned Enterprise
Through transferring part of the Company’s equity
interest to Chengdu President and part of Longkou
Andre’s equity interest to Mitsui, the Company is
expected to benefit from improved corporate
governance structure, enhanced research and
development capability, upgraded product quality,
diversified product mix, expanded market place and
increased market share.

Uplift Production Capacity

To meet the growing demand for juice concentrate
both in local and overseas markets, the Group plans
to build a new production line in B 7 & R 5,
(XianYang City, Shaanxi Province, the PRC) with an
expected production capacity of approximately 30,000
tonnes juice concentrate per pressing season, bringing
the annual production capacity of the Group’s self-
constructed production lines to reach approximately
180,000 tonnes juice concentrate. In addition, the
Group will alter the strategic location of the existing
juice concentrate production lines by moving one of
Longkou Andre’s production lines to Dalian to increase
the output of high-acidity AJC capacity. The purpose
is to make the locations of production lines more
balanced, thereby increasing the overall production
efficiency and adjusting the relative output proportion
of AJC with high, medium and low acidity. The Group
will also seek opportunities such as mergers and
acquisitions to boost its annual production capacity of
juice concentrate to attain approximately 250,000
tonnes, thereby strengthening the Group’s leading
position in the industry.

Expand Markets and Increase Marketing Activities
While strengthening its position in the existing markets,
the Group will at the same time focus on market
diversification. In respect of the overseas market, apart
from strengthening its US market and the developed
European market and Japanese market, the Group is
actively liaising with its various customers and intend
to set up sales office in Canada with a view to
achieving further breakthroughs in the European,
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Canadian, Japanese, Asian and even Australian
markets. At the same time, the Group will actively
promote its products in the domestic PRC market.

Product Diversification

Other than AJC, PJC, apple essence and feedstuff,
the Group will endeavour to bring significant
breakthroughs in the use of pomace, other fruit juice
types and retail drinks. With the approval of the Board
of Directors, the plans for the production and sale of
pectin will be carried out procedurally as planned; and
the cooperation with renowned beverage manufacturer
to produce OEM package of retail drinks will be
implemented as soon as possible.

Research and Development

The Group will devote further effort to continue the
research in the technology for extracting pectin and
the industrialization of such technology, and endeavour
to make significant breakthrough in the production
technology of pectin.

Liquidity and Financial Resources

The Group generally financed its operations and
investing activities by internally generated financial
resources, proceeds from issuing of shares in April
20083 and placing of new H shares in July 2004 by the
Company, as well as loans from banks. As at 31
December 2004, the Group had outstanding short-
terms bank loans of approximately RMB457,424,000,
terms of which are set out in note 25 on the Financial
Statement. The unsecured, interest-free, long-term
borrowings from the Yantai Finance Bureau amounted
to RMB1,500,000. In the year 2004, the Group has
repaid on time all debts that were due. The Directors
consider that the Group has sufficient financial resources
to meet its ongoing operation requirements.

Charge of Assets

Other than the pledge of the Group’s property, plant
and equipment to secure banking facilities of

TTRBERAE

. i, Aol

KEBM ~ inEX - BARMEMNTS - LAREMT
BEERNER - B4 BRI BEGHEEAT
12 .

EmZEi

BROBMEIEART « BEEUT  EEBRBAMEWRRIIN
AEEBBNRKERBHRBELEE  HtvkREARE
MEREREFTIMERARE - KESSHE - #
ERBEENBEENTIESRASIETSEN  HZF
EHRREERAELEESKRTEHOEMBE T Eltb
HSIEET SR IREHE o

TF 5% B2 B 3%
AEEBH NN BENTAREEFRCBARERM R
EXl FRERERBLEERMAIEARARE

nBBERMBERR

REEB—RUATTBER  RRARRZTT=F
MAZITROM-_STHF L ARERMDAERE
RIBTEESAECERRETH 2 ES - RZF
TMF+-A=+—0 AEBEHKREREZEHR
TR EH B AR A57,424,0007T @ EAFFEFE R B
BREWF2S - MEFBBECERER EFNBRE
B A ARKE1,500,0000T - ZETZEWHFEAREEHY
REEEINHER -EFRE  A5EBAEAEREY
BER MERBELERE -

HEEH

BRAEEZWE - BEME ﬁaﬁﬁﬁ%fﬁﬁﬁx 4
AR #10,000,0007C R ITEE SN - TFE+=



——

RMB10,000,000, the Group did not have any other
charge on its assets as at 31 December 2004.

Contingent Liabilities

As at 31 December 2004, the Group had no contingent
liabilities.

Foreign Exchange Exposure

The operating revenue of the Group is substantially
denominated in US dollars. It is the practice of the
Group to convert its operating revenue denominated in
US dollars to RMB to finance its operating expenses
and capital requirements.

The official rate for US dollars and RMB has generally
been stable. However, the results of operations and
the financial position of the Group may be affected by
any changes in the exchange rates.

On the other hand, the conversion of RMB denominated
balances into foreign currencies is subject to the rules
and regulations of foreign exchange control promulgated
by the PRC government.

Capital Commitment

For the capital commitment of the Group, please refer
to note 34 on the Financial Statements.

Gearing Ratio

As at 31 December 2004, the Group had a net cash
and cash equivalents of approximately RMB86,545,000.
The Group’s gearing ratio at 31 December 2004 was
approximately 54% (31 December 2003: approximately
59%) which is calculated by dividing the Group’s total
liabilities of approximately RMB642,557,000 (31
December 2003: RMB493,483,000) by the Group’s
total equity, minority interests and liabilities of
approximately RMB1,190,975,000 (31 December 2003:
RMB835,503,000).
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The Company was successfully listed on GEM on 22
April 2003 and its business objectives for the period
starting from 1 January 2004 to 31 December 2004
have been clearly set out in the Prospectus. The
followings were actual progress during the period from
1 January 2004 to 31 December 2004:

Business objectives for the year ended 31
December 2004 mentioned in the Prospectus
BREEMERBEE"_SSOHF+-_A=+—HL
FEZEBER

Expansion of Sales and Distribution Network

MAXBERSHAE

1. Look for distribution agents, strategic alliance
and set up representative office for the distribution
of the Group’s products in Italy
RERMYESED HNKE
RPEDHAEENE @

i B B A B 32

2. Reinforce and expand the Group’s sales network
in Japan

A0 oE Fo 3 KA SR B A B 7S B 3 6 A8 BR

3. Promote the Group’s products in all representative
offices by means of advertisement and journals
BERESRBENMERNREERNEENE

]
an

Modification of Production Facilities

WEEERNE

1. Conduct feasibility study on the latest market
development on pomace and fruit essence
ARBEIKRBBH R M HERETATH
[Sia

2. Formulate and plan for modification of existing
production facilities
HEMREETREEERE
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Actual progress for the year ended 31 December
2004
BE_CZTME+__A=+—HLFEZERER

The Company believes it is unnecessary for the time
being to implement this objective in light of the current
market demand and supply situation as well as the
Company’s sales strategy.
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The objective was realized by the cooperation with
Mitsui.
AAREBB=ABEELZEKAER

The Company believes it is unnecessary for the time
being to implement this objective in light of the current
market demand and supply situation as well as the
Company’s sales strategy.

RIEB A MSHRRAFMATNITHRE R ERA
TEUVBEHRTZIEEBER

Completed

25K

Completed
B 7K

o, il



Use of Proceeds from Listing

As at 31 December, 2003, the listing proceeds of
approximately HK$119,780,000 (after deducting the
relevant listing expenses) had been fully utilised. As
such, no listing proceeds was available for the year
2004.

Placing of Shares and Use of Proceeds

On 28 June 2004, the Company entered into a placing
agreement with Deutsche Bank Aktiengesellschaft,
Hong Kong Branch and Guotai Junan Capital Limited,
as the joint lead managers in relation to the placing on
a fully-underwritten basis of 178,500,000 new H
Shares with a nominal value of RMBO0.10 each at a
price of HK$0.80 per H Share. The placing shares
represent approximately 10.5% of the existing issued
share capital as enlarged by the issue of the placing
shares. The total share capital of the Company
increased to 1,697,300,000 shares from 1,518,800,000
shares (among the 1,697,300,000 shares, 558,500,000
of them are H Shares, 1,138,800,000 of them are
promoter shares). The placing of the shares of the
Company was completed on 14 July 2004. The
placing shares are traded on the GEM.

Net proceeds from share placing which was
approximately HK$133,280,000 (after deducting the
relevant placing expenses) had been fully utilised
according to the recommended uses set out in the
relevant circular and announcement.

IHFREREARE

KRR FHHEE S LEH119,780,0007T (B0
BREIMER R -_ZT=Ft_A=1t—H28H
BBl BELHEEESHRBAHRNR _TZTN
FEEM -

ESkiiRAERATRAAE

RZEZTNFNAZFNHE - ANA R EEEEBL
PRARBELERTEESTRERELRES (A
RABIRIMNEERE  UAREBEZ2HEHE A EEH
fRABMOBOITMER BEEARARARAFE K
178,500,0000% & f% A R #0.107T B HTHAL © BL & B D
HEBETRERGIEAZ AREBITIRA410.5% °
NAWBERAMBIRKH1,518,800,0008% 1 =
1,697,300,000% (& A HA% {5 558,500,0000% * 8 A
% 151,138,800,000/%) ° AR FRMDER ZZTEMF
tATHATKES  EERGETEAERENTE

=

ARBERERNDEEE S FREH AE133,280,000
T (BEREEER)  REREEZ2ARNEAS
2EERARERATE -

—ZZTWFEFIHR Annual Report 2004

19



Directors

Executive Directors

Mr. Zheng Yue Wen (¥ 82X ), aged 43, is the
Chairman and Executive Director of the Company. Mr.
Zheng is a well-known entrepreneur in China. Mr.
Zheng is a member of the Chinese People’s Political
Consultative Conference (CPPCC-2 B B 1) and is a
Vice Chairman of the All-China Federation of Industry
and Commerce (ACFIC-Z2 B T & H). In October 1999,
Mr. Zheng graduated from the Asia International Open
University (Macau) (28 1 BI B 2 B K2 CRFT) ) with a
degree in Master of Business Administration. He then
obtained his PhD. in Economics from the Dongbei
University of Finance and Economics (2 4t B 48 K £2)
in November 1999. In December 1999, Mr. Zheng was
appointed as a visiting professor of the Department of
Business Administration at Jianxi University of
Economics (/L 78 8 &8 K 2. He joined the Company
in November 2000 and has been involving in the juice
production industry since then. Mr. Zheng is responsible
for the Group’s corporate policy formulation, business
strategic planning, business development and overall
management of the Group. Currently, Mr. Zheng is the
Chairman of Creat Group Co., Ltd. (Rl &EE AR A
7)) and also a Director of Henan Pinggao Electric
Company Limited (] i F = & &% 15 B BR A &)).

Mr. Wang An (£ &), aged 42, is the Vice Chairman,
Executive Director and President of the Company. Mr.
Wang is a well known entrepreneur in China. Top ten
of Outstanding Youths Entrepreneurs in Shangdong
Province. Mr. Wang has been awarded the medal of
“Labor Model of the Nation” and is a Representative of
Shandong Province to the National People’s Congress
(AR E). Mr. Wang graduated from the College of
Chinese Communist Party (Fp 3%/ ot 2 5% ok 5% 22 B)
in June 1994. He was the General Manager of
Yangma Resort (& f§ & & |2 ) for four years before
joining the Group. He joined the Company in March
1996 and has been involving in the juice production
industry since then. Mr. Wang is responsible for the
overall management of the Group.
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Mr. Zhang Hui (5K #&), aged 32, is an Executive
Director and Executive President of the Company. He
was the Deputy General Manager of Muping Foodstuff
Industrial Company Limited (2 F & T ¥ B R Q7))
and Muping Material (£ %) &) before joining the
Group. Mr. Zhang joined the Company in December
1998 and has been involving in the juice production
industry since then. Mr. Zhang is responsible for
assisting Mr. Wang for overall management of the
Group.

Mr. Yu Hui Lin (F & #k » formerly T 2 %), aged 56, is
an Executive Director and Chief Engineer of the
Company. He was the Assistant Manager of the
engineering department for Rusan County Candy and
Fruit Juice Factory (L 1L 8 #% R & ST #) in Shandong
Province from March 1982 to March 1988 and has
been involving in the juice production industry since
then. Mr. Yu then joined Yantai Fruit Juice Factory (&
A ™ RIT ) as the Chief of the Technical Department
from April 1988 to March 1995. In April 1995, Mr. Yu
joined the Shangdong Zhonglu Fruit Juice and Food
Co. (LEHFERTRMAT) as the Assistant Supervisor
of the Research and Development Department before
joining the Group. Mr. Yu has over 20 years of
experience in the juice production industry. He joined
the Company in March 1996 and is responsible for the
Group’s equipment and the overall technical work.
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Non-executive Directors

Mr. Zhang Wan Xin (5 & fiX), aged 74, is a non-
executive Director. He graduated from Tsinghua
University in 1952, and engaged in advanced studies
in R&D Institutions and Corporations of former Soviet
for two years. He had been awarded Top grade Award
of National Technology Progress in 1986. He had been
the Vice President of China Chemical Engineering
Chemical Industry Association and Vice President of
China National Petroleum and Petrochemical Industry
Association for ten years. He was a part-time professor
of Shenzhen, as the advisor of Doctor-degree for
postgraduate candidate student in Tsinghua University,
he was also the member of MBA China Advisory
Board of New York State University, co-research
professor in Danmark Technology University. He was
the Senior Vice President of China National
Petrochemical Corporation(SINOPEC), the Vice
President for the Development Research Center of the
State Council of the PRC, the Chairman and President
of SAAX Corporation in U.S.A and Montpel Corporation
in U.S.A. He is a Vice Chairman of National Society of
Taiwan Studies, the China Western Region Economic
Development Association, Deputy Director General
[.B.C (England Cambridge), the Vice President of the
Research of Development Research Center of the
State Council of the PRC. He was also a member of
the Chinese People’s Political Consultative
Conference(CPPCC) in 8th & 9th Session for ten
years. He is a Director of Henan Pinggao Electric
Company Limited. He joined the Company in November
2000.

Mr. Ren Xiao Jian (fE®E @), aged 48, is a non-
executive Director. Mr. Ren obtained his Master
Degree in Business Administration from La Trobe
University in Australia in September 2001. He worked
as a Senior Economist in China Agriculture Bank
before joining the Group. Mr. Ren is also currently a
Director of Henan Pinggao Electric Company Limited
O F=EERBKMDAERZF). Mr. Ren joined the
Company in November 2000.
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Mr. Lei Liang Sheng (& R 4), aged 46, is a non-
executive Director. In 1984, Mr. Lei graduated from
Chung Buk University in Korea and obtained his
Bachelor Degree in Business Management in May
1984. He is currently the President of Cheongpoong
ANT Corporation in Korea. He joined the Company in
June 1998.

Independent non-executive Directors

Mr. Wu Jian Hui (50 2 #8), aged 35, is an independent
non-executive Director of the Company. Mr. Wu is a
Partner of Shenzhen Dahua Tiancheng Certified Public
Accountants (F YA ZE X S 5HEN B FT) and is a
Registered Accountant in China, a Chartered
Accountant in Securities Industry and a registered
Estate Surveyor in China. Mr. Wu was responsible for
initial public offering and issue of new shares for
various companies and was a financial consultant to a
number of listed companies in China. Mr. Wu was
appointed as independent non-executive Director in
May 2004 and re-appointed in November 2004,

Mr. Hu Xiao Song (88/\M2), aged 44, is an independent
non-executive Director. Mr. Hu is currently the Professor
of the Food Science Faculty of China Agriculture
University (P Bl B Z K2 & 7 £ Ft). He graduated
from the Food Science Faculty of Beijing Agriculture
University (b 7 2 % K & R J K) in June 1998 with a
Master Degree in Agricultural Products Storage and
Processing. Mr. Hu has been conducting research in
agricultural products processing technology. He was
appointed as independent non-executive Director in
September 2002 and re-appointed in November 2004.
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Mdm. Yu Shou Neng (] 5F#¢), aged 50, is an
independent non-executive Director. Mdm. Yu
possesses postgraduate qualification. She is a
Representative of Shandong Province to the National
People’s Congress and is also the head and a senior
lecturer of Shangdong Yantai Agriculture Institute (1L
HRE EEEPR). Mdm. Yu was appointed as
independent non-executive Director in May 2004 and
re-appointed in November 2004.

Supervisors

Mdm. Zou Ji Yu (88 3& 7%), aged 62, is an independent
representative and chairman in the supervisor
committee of the Company. In 1967, she graduated
from the Faculty of Mechanical and Electrical
Engineering of University of Tsinghua University (/& %
K2 and obtained her Bachelor Degree in high
voltage technology. Ms. Zou is currently the Chairman
of Pingdingshan City Yanhuang Culture Institute (*F-J&
IR E=UEAIFEE). She was appointed as Supervisor
in September 2002.

Mr. Chen Ke Lin (R 72 #), aged 53, is an independent
representative in the supervisor committee of the
Company. In July 1983, he graduated from the
University of Finance and Economics (T 75 B 48 £2f57)
in Jiangxi Province and obtained his Bachelor Degree
in Economics majoring in Business Accounting. Mr.
Chen is a Certified Public Accountant in the PRC. He
has been the Deputy Mayor of Jingganshan City (3 [
1L T1) of Jiangxi Province. He is currently a Partner of
Shenxin Accounting Firm (®1z € &t & F # F7) in
Shenzhen. He was appointed as Supervisor in
September 2002.
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Mr. Qu Wei Jia (B # £), aged 56, is an employee
representative in the supervisor committee of the
Company. In 1991, he graduated from the Shangdong
Muping Teachers Training Institute (LI B2 4 S §% 2k B
# & BR/). Mr. Qu is currently the Manager of the
Administration Department of the Group. He was
appointed as Supervisor in April 2000.

Senior Management

Mr. Wang An (£ &), aged 42, is the Vice Chairman,
Executive Director and President of the Company. Mr.
Wang is a well known entrepreneur in China. Top ten
of Outstanding Youths Entrepreneurs in Shandong
Province. Mr. Wang has been awarded the medal of
“Labor Model of the Nation” and is a Representative of
Shandong Province to the National People’s Congress
(A KA K). Mr. Wang graduated from the College of
Chinese Communist Party (7 3£ /7 o B 4% (% 267
in June 1994. He was the General Manager of
Yangma Resort (& f§ & & {2 #) for four years before
joining the Group. He joined the Company in March
1996 and has been involving in the juice production
industry since then. Mr. Wang is responsible for the
overall management of the Group.

Mr. Zhang Hui (5K #£), aged 32, is an Executive
Director and Executive President of the Company. He
was the Deputy General Manager of Muping Foodstuff
Industrial Company Limited (& F & @ T % B R A 7))
and Muping Material (£ %) &) before joining the
Group. Mr. Zhang joined the Company in December
1998 and has been involving in the juice production
industry since then. Mr. Zhang is responsible for
assisting Mr. Wang for overall management of the
Group.
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Mr. Yu Hui Lin (F & #f » formerly T 2 #), aged 56, is
an Executive Director and Chief Engineer of the
Company. He was the Assistant Manager of the
engineering department for Rusan County Candy and
Fruit Juice Factory (ZL 1L §2 1% R & T ) in Shandong
Province from March 1982 to March 1988 and has
been involving in the juice production industry since
then. Mr. Yu then joined Yantai Fruit Juice Factory (&
A T R ITR) as the Chief of the Technical Department
from April 1988 to March 1995. In April 1995, Mr. Yu
joined the Shangdong Zhonglu Fruit Juice and Food
Co. (UERAERTRFHAF)) as the Assistant Supervisor
of the Research and Development Department before
joining the Group. Mr. Yu has over 20 years of
experience in the juice production industry. He joined
the Company in March 1998 and is responsible for the
Group’s equipment and the overall technical work.

Mr. Jiang Hong Qi (Z# %), aged 39, is the Chief
Financial Officer of the Company. Mr. Jiang holds a
Master Degree in Economics majoring in Accounting.
Mr. Jiang is a Certified Public Accountant in the PRC.
He was the Business Manager and Senior Manager in
Shangdong International Trust and Investment
Corporation (L 5 4& Bl {5 7E 4% & A &) before joining
the Company. Mr. Jiang joined the Company in 2002
as a Deputy Chief Accountant. Mr. Jiang is responsible
for the accounting and finance matters of the Group.
Mr. Yung Ka Hee Titus (A % 12), aged 47, is a Vice
President of the Company. He holds Bachelor Degree
in Economics. Mr. Yung was the District Sales Manager
and Chief Representative of China of APV & R A R A
B]. He was the General Manager of Shanghai head
office of Daya Group Company (X 25 £ & A 7]) and
also the Deputy Manager of Shanghai Daya Economy
Development Co. Ltd. (18 KX 28 &€ % 2 & A R A 7)).
Mr. Yung joined the Company in 2000 and is responsible
for the overseas sales of the Group.
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Mr. Li Kun Gui (2 # &), aged 50, is a Vice president
of the Company. In 1988, he was appointed as the
Head of Administration Department of the Muping
County Office. In 1995, he was appointed as a Deputy
Manager of Yangmadao Resort (& 5 & & 2 1). Mr.
Li joined the Company in June 1998 and is responsible
for the administrative matters of the Group.

Mr. Yang Tao (#5%5), aged 35, is a Vice President of
the Company. Mr. Yang joined the Company in March
1996 and had worked as production line leader,
supervisor and factory manager. He is well experienced
in juice manufacturing. He is currently responsible for
the production of the Group.

Mr. Ren Hou Kun ({EE i), aged 46, is a Vice
President of the Company. Mr. Ren had worked as
production line leader and Deputy General Manager in
Muping Plastic Manufactory (& ¥ [& %8 BB %) and has
been awarded Muping District Outstanding Personnel
(B F & F AT 42 AT ) for 2 consecutive years. Before
joining the Company, Mr. Ren was the Deputy General
Manager of Ji Nan Ju Ji Fa Dian Xun Plastic Company
Ltd (B E S EMEZRBARHD BR A F) for 2 years.
Mr. Ren joined the Company in 2002 and worked as
Assistant to President and currently responsible for the
research and development and quality control of the
Group.

Ms. Peng Xiao Jun (Z/)I&), aged 29, is a Vice
President of the Company. Ms. Peng formerly was the
sales supervisor of Chongging Jianshe Motor Co. Ltd.
(E B &R EEF ¥ A R A 7)) and Nanjing Siemens Co.
Ltd. (F@ =R FIF B R 2 &). Ms. Peng joined the
Company in 2002 as an Assistant to President. She is
currently responsible for the domestic sales of the
Group.
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Qualified Accountant and Company
Secretary

Mr. Lim Yeau Teng (#f#2 §Z), aged 34, is the Qualified
Accountant and Company Secretary of the Company.
Mr. Lim graduated from University of Portsmouth in
England and obtained his Master in Business
Administration in 2001. He is a Chartered Management
Accountant and an Associate Member of the Chartered
Institute of Management Accountants, possessing
over 4 years of experience in the accounting and
finance field. Mr. Lim has worked in S. Thillaimutu &
Company and Southern Steel Berhad in Malaysia as
well as China Construction Group (Hong Kong) before
joining the Group. Mr. Lim joined the Company in
16 September 2002 and is responsible for the
accounting and finance matters of the Group.
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The Directors have pleasure in submitting the annual
report together with the audited financial statements
for the year ended 31 December 2004.

Principal Activities

The principal activities of the Group are manufacturing
and sale of AJC, PJC, apple essence, feedstuff and
related products. Principal activities of the Company’s
subsidiaries are set out in note 16 on the Financial
Statements.

Results

The results and financial status of the Group for the
year ended 31 December 2004 are set out in Page 49
to Page 106 of the Annual Report.

Major Customers and Suppliers

In the reporting period, the Group mainly exported
products to the US market, and was expanding its
market to Europe and Japan. The sales attributable to
the top five customers of the Group accounted for
about 48% of the Group’s total turnover and sales to
the largest customer included therein amounted to
about 15%.

Purchases from the Group’s top five largest suppliers
accounted for about 27% of total purchases for the
year. The largest supplier accounted for about 14% of
the total purchases of the Group for the year.

None of the Directors, Supervisors, their respective
associates or any shareholders which, to the knowledge
of the Directors, own more than 5% of the Company’s
issued share capital had any interest in the top five
largest suppliers or customers of the Group.
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Dividends

The Board of Directors has resolved to recommend a
final dividend of approximately RMB33,946,000
(inclusive of tax), or approximately RMBO0.02 per share
for 2004. The proposal to declare and pay this final
dividend will be submitted to the shareholders of the
Company at the forthcoming annual general meeting
to be held on 17 May 2005. Final dividend for
Promoter Shares will be distributed and paid in RMB
whereas dividend for H Shares will be declared in RMB
and paid in Hong Kong dollars. The register of holders
of H Shares of the Company will be closed from 16
April 2005 to 16 May 2005 (both days inclusive) during
which no transfers of H Shares will be registered. The
final dividend will be distributed within one month from
the conclusion of the forthcoming annual general
meeting.

Share Capital

The change(s) in share capital of the Company is set
out in note 29 on the Financial Statements.

Placing of Shares and Use of Proceeds

At 28 June 2004, the Company entered into a placing
agreement with Deutsche Bank Aktiengesellschaft,
Hong Kong Branch and Guotai Junan Capital Limited,
as the joint lead managers in relation to the placing on
a fully-underwritten basis of 178,500,000 new H
Shares with a nominal value of RMB0.10 each at a
price of HK$0.80 per H Share. The placing shares
represent approximately 10.5% of the existing issued
share capital as enlarged by the issue of the placing
shares. The total share capital of the Company
increased to 1,697,300,000 shares from 1,518,800,000
shares (among the 1,697,300,000 shares, 558,500,000
of them are H Shares, 1,138,800,000 of them are
promoter shares). The placing of the shares of the
Company was completed on 14 July 2004. The
placing shares are traded on the GEM.
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Net proceeds from share placing which was
approximately HK$133,280,000 (after deducting the
relevant placing expenses) had been fully utilised
according to the recommended uses set out in the
relevant circular and announcement.

Reserves

The change(s) in reserves of the Company in the year
is set out in the statement of changes in equity of the
Group and the Company in the Financial Statements.

The distributable reserves of the Company as at 31
December 2004 amounted to approximately
RMB105,847,000 (2003: RMB 68,022,000).

Property, Plant and Equipment

During the year, the Group incurred approximately
RMB156,693,000 for construction of factory and
acquiring plant and equipment. With respect to the
expansion of its production capacity, the Group had
established a new PJC production line and renovated
existing production facilities; for the use of fruit
residue, it had built three production lines for processing
feedstuff in Longkou Andre, Xuzhou Andre and Baishui
Andre respectively.

The change(s) of property, plant and equipment of the
Group is set out in note 14 on the Financial Statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under
the Company’s articles of association or the Company
Law of the PRC which oblige the Company to offer
new shares on a pro rata basis to existing shareholders.

Purchase, Sale or Redemption of Shares
For the year ended 31 December 2004, neither the

Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s shares.
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Directors’ and Supervisors’ Rights to
Acquire Shares or Debentures

None of the Directors or Supervisors of the Company
or their respective associates was granted by the
Company or its subsidiaries any right to acquire
shares or debentures of the Company or any other
body corporate, or had exercised any such right as at
31 December 2004.

Significant Investment

No significant investment was held by the Group as at
31 December 2004.

Material Acquisitions and Disposals
During the Period

Apart from the transfer of Longkou Andre’s 10% equity
interest to Mitsui, the Group did not have any material
acquisitions or disposals of subsidiaries and associated
companies during the year ended 31 December 2004.

Employee and Remuneration Policy

As at 31 December 2004, the Group had a total of
538 employees (31 December 2003: 402). Staff costs
including directors’ remuneration for the year ended
31 December 2004 and 2003 were approximately
RMB9,181,000 and approximately RMB6,515,000
respectively. Details of the emoluments of the Directors
and supervisors of the Company and the top five
highest paid individuals of the Group are set out in
notes 11 and 12 on the Financial Statements. The
Group’s employment and remuneration policies
remained unchanged from those described in the
prospectus of the Company dated 11 April 2003. The
salaries and benefits of employees of the Group are
kept at a competitive level and employees are rewarded
on a performance related basis within the general
framework of the Group’s salary and bonus system
which is reviewed annually. A wide range of benefits,
including statutory compulsory welfare plans, are also
provided to the employees.
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Retirement Fund Scheme

The retirement fund scheme is set out in note 6 on the
Financial Statements.

Directors and Supervisors

As at 31 December, 2004, the Directors and
Supervisors of the Company were as follows:—

Executive Directors: Zheng Yue Wen, Wang An, Zhang
Hui and Yu Hui Lin (formerly T 2=
)

Non-executive Zhang Wan Xin, Ren Xiao Jian

Directors: and Lei Liang Sheng
Independent Wu Jian Hui, Hu Xiao Song,Yu
non-executive Shou Neng
Directors:
Supervisors: Zou Ji Yu, Chen Ke Lin and Qu

Wei Jia

Each of the Directors and Supervisors (including the
independent non-executive Directors and Supervisors)
has entered into a service contract with the Company
for a term of three years. None of the Directors or the
Supervisors had entered into any service contract with
the Company which is not terminable by the Company
within one year without payment of compensation,
other than statutory compensation.

Directors’ Interests in Contracts

None of the Directors had a material interest, either
directly or indirectly, in any contract of significance to
the business of the Group to which the Company was
a party in 2004.
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Directors’, Supervisors’ and Chief EF EFREETHARARELFR
Executive’s Interests and Short Positions CREEEPFHESRHKE

in the Shares, Underlying Shares and

Debentures of the Company

As at 31 December 2004, the interests and short RZEENF+_A=+—H EF EFEkEs
positions of the directors, supervisors and chief TBRABRARAI REABEEE (REHFRBEKR
executive of the Company in the shares, underlying B EXVEDE R ) ¥E B IR IR (B 5 R A E 15 01) 5352
shares and debentures of the Company and its BETHEF2EEMAASHKIBIER R EMARAE
associated corporation (within the meaning of Part XV 546 BHESHTESFIIMNEEMBAARR T
of the Securities and Futures Ordinance (“SFO”), as NEZFT 2 1D - MR R E#EE P e koK
recorded in the register required to be kept under 2|

section 352 of the SFO or as otherwise notified to the

Company and the Stock Exchange pursuant to the

required standard of dealings by the Directors as

referred to in Rule 5.46 of the “GEM Listing Rules”,

were as follows:

Long positions in the shares of the Company AARER®
Percentage in
Percentage in total share
Name of Class of Number of Type of  Promoter Shares capital
Directors shares shares held Capacity Interest HEEA B R
BB R 43 48 5 FEROHE 5% REES REZH BA
Zheng Yue Wen Promoter 558,714,000 (L) Interest of Personal 49.06% 32.92%
(Note 1) Shares  558,714,000(&) controlled A
R B AR corporation
GERY X
EEER
Wang An Promoter 461,226,730 (L) Interest of Personal 40.50% 27.17%
(Note 2) Shares 461,226,730 (&) controlled EPN
I% BRAR corporation
(3 2) X
EEER

34 Yantai North Andre Juice Co., Ltd. AILHZRERNRTRHERAE



Notes:

*

As at 31 December 2004, Zheng Yue Wen was taken
to be interested in the 558,714,000 Promoter Shares
through its controlled corporations. As at 31 December
2004, out of the 558,714,000 Promoter Shares, Jt
FEFH T BB BR AT (Glory Cause Land
Afforestation Co., Ltd.*) was having a direct interest of
546,624,000 Promoter Shares whereas 1t 7 i i 78
BIHEBMREM DA (Beiing RAJ Network Sales
Co., Ltd.*) was having a direct interest of 12,090,000
Promoter Shares. As at 31 December 2004, J¢ % % 3
Bl +4%(L BIZ AR A 7] (Glory Cause Land Afforestation
Co., Ltd.*) was controlled (as to 79%) by 1t & 58 A t
W RHR R AR E T A A (Beijing Asia Pacific Century
Technology Development Limited Liability Company*)
which in turn was controlled (as to 80%) by 1t & i 2
4458 E B R E T2 (Beiing RAJ Network Sales
Co., Ltd.*). As at 31 December 2004, Zheng Yue Wen
controlled 43% interest in 1t FI ZRBAEHEBR S
£ 2 A (Beijing RAJ Network Sales Co., Ltd.*).

As at 31 December 2004, Wang An was taken to be
interested in the 461,226,730 Promoter Shares through
its controlled corporations. As at 31 December 2004,
out of the 461,226,730 Promoter Shares, /i & % £
% B[R 227 (Yantai Donghua Fruit Co., Ltd.*) was
having a direct interest of 176,526,730 Promoter
Shares whereas Donghua Fruit Industry Co., Ltd. was
having a direct interest of 284,700,000 Promoter
Shares. As at 31 December 2004, Wang An controlled
66.72% and 90% interests in {H & REREF R A 7
(Yantai Donghua Fruit Co., Ltd.*) and Donghua Fruit
Industry Co., Ltd., respectively. The Company has
received notice that Donghua Fruit Industry Co., Ltd. is
no longer a controlled corporation of Wang An as from
4 February 2005. Notwithstanding the above changes,
Wang An continues to have 29% equity interest in
Donghua Fruit Industry Co., Ltd..

The information disclosed is based on the information
available on the website of the Stock Exchange.

The letter “L” denotes a long position.

For identification purpose only
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RZTZZNF+_A=1+—H TLEBREZEH
A B PE 461,226,730 ARG c RZTTWF
+TZA=1+—H - #£461,226,7300% B & A B 1D
HEREREBRAAIHHE 176,526,730 REE A
B 1D E 25 » M Donghua Fruit Industry Co., Ltd. %
A 284,700,000 ERBABRNDEEZERE - NZZTZ
WEF+ZA=+—H ETLZH5ZHIHEaRERE
A R 2 7 66.72%4E z% N Donghua Fruit Industry Co.,
Ltd. 90%# # © XA A] & @@ A - Donghua Fruit
Industry Co., tdEZEETRAF_AMAR ' BT
BE—RILTZENEE - R EMEEIN  TM
#& 4% /5 Donghua Fruit Industry Co., Ltd. 29%R% & °
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Save as disclosed above, as at 31 December 2004,
none of the directors, supervisors and chief executive
of the Company had any interests or short positions in
any shares, underlying shares and debentures of the
Company and its associated corporation (within the
meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of
dealings by the Directors as referred to in Rule 5.46 of
GEM Listing Rules.

Substantial Shareholders’ Interests and
Short Positions in the Shares,
Underlying Shares of the Company

As at 31 December 2004, so far as the Directors are
aware, the following persons (other than the directors,
supervisors and chief executive of the Company) had
interests and short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the
SFO:
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Long positions in the shares of the Company

Name of substantial
Shareholder
TERRERE

Zheng Yue Wen
HEX

Beijing RAJ Network Sales Co., Ltd.”
IR EEEREAAT

* For identification purpose only

Class of shares

BB &5

Promoter
Shares

REAR

Promoter
Shares

REAR

Promoter
Shares

BEAR

Number of
shares held Capacity
FEROEE a4

558,714,000 (L) Interest of
558,714,000(&) controlled
corporation

(controlling

43% interest

of such

corporation)

Rt EE RS

(BEHZEE

43%EH)

12,090,000 (L)  Beneficial owner
12,090,000( &) EnkEA

546,624,000 (1) Interest of
546,624,000(&) controlled
corporation

(controlling

80% interest

of such

corporation)

Rt EE RS

(ERHIZ AR

80%1E )

AARERSG

Percentage in

Promoter Percentage

Type of Shares /H in total

Interest Shares share capital

EHER EREAR fEBRA

/HRE A BAl

Personal 49.06% 32.92%
fEA

Corporate 1.06% 0.711%
R

Corporate 48.00% 32.21%
NG
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Percentage in

Promoter Percentage
Name of substantial Number of Type of Shares /H in total
Shareholder Class of shares shares held Capacity Interest Shares share capital
TERRER ROER  FRERO#E a6 BEEE HEEAR hERK
/HRBE A Rl
Beijing Asia Pacific Century Technology Promoter 546,624,000 (L) Interest of Corporate 48.00% 32.21%
Development Limited Liability Company* Shares  546,624,000(&) controlled NG
FROAEERERREREALT BRAR corporation
(controlling
79% interest
of such
corporation)
RETEEES
(BHZEED
79%E %)
Glory Cause Land Afforestation Co., Ltd.* Promoter 546,624,000 (L) ~ Beneficial owner Corporate 48.00% 32.21%
AV ERAL R ERERAHA Shares  546,624,000(%) ExBAA A
ERAR
Wang An Promoter 176,526,730 (L) Interest of Personal 15.50% 10.40%
I% Shares 176,526,730 (&) controlled A
ERAR corporation
(controlling
66.72%
interest of such
corporation)
RS EEEE
(ERIZ AN
66.72%# %)
Promoter 284,700,000 (L) Interest of Personal 25.00% 16.77%
Shares  284,700,000( &) controlled fEA
ERAR corporation
(controlling

90% interest of
such corporation)
RELEEES

(BHZEE®

90%E)

*  For identification purpose only
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7.,ﬁdﬁ&aﬁﬁk

Percentage in

Promoter Percentage
Name of substantial Number of Type of Shares /H in total
Shareholder Class of shares shares held Capacity Interest Shares share capital
TERRER ROER  FRRO#E a6 BHER HREEAR EBRA
/HRE A BAk
Yantai Donghua Fruit Co., Ltd.* Promoter 176,526,730 (L)  Beneficial owner Corporate 16.50% 10.40%
MeREREBRAA Shares 176,526,730(&) EnEBA NG
ERAR
Donghua Fruit Industry Promoter 284,700,000 (L)  Beneficial owner Corporate 25.00% 16.77%
Co., Ltd. Shares  284,700,000( &) EnlEBA AF]
ERAR
Oh Jeong Taek (Note 1) Promoter 284,700,000 (L) Interest of Personal 25.00% 16.77%
RIEE (1) Shares  284,700,000( &) controlled fEA
ERAR corporation
(controlling
55% interest
of such
corporation)
RELEEER
(BHlZEE®
55%+E )
Korea Jeong Soo Andre Co., Ltd.* Promoter 284,700,000 (L)  Beneficial owner Corporate 25.00% 16.77%
(Note 1) Shares 284,700,000(&) ExEA A
SEEH RN g (M) ERAR
Uni-President Enterprises Corp. (Note 2) Promoter 84,695,270 (L)  Beneficial owner Corporate 7.44% 4.99%
G-rEROBRAA (W2 Shares  84,695,270(%) ExEA A
ERAR
Lloyd George Investment Management HShares 29,865,000 (L) Investment Corporate 5.35% 1.76%
(Bermuda) Ltd HI&  29,865,000(K) manager A H]
RERRE
UBS AG HShares 60,740,000 (L) Having a Corporate 10.88% 3.58%
HB  60,740,000(K) security N
interest in
shares
HRH#E
REER

* For identification purpose only
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Name of substantial Number of
Shareholder Class of shares shares held
TERREHE ROEHN FERGHE
Martin Currie China Hedge Fund Limited HShares 38,015,000 (L)

Martin Currie Investment Management
Limited H &

Notes:

Q)

*

Hi%& 38,015000(%)

H Shares

Korea Jeong Soo Andre Co., Ltd.*, the shareholding of
which is owned as to 55% by Oh Jeong Taek, entered
into a conditional sale and purchase agreement on 6
September 2004, with Donghua Fruit Industry Co.,
Ltd., the shareholding of which is owned as to 90% by
Wang An. Pursuant to the conditional sale and
purchase agreement, Korea Jeong Soo Andre Co.,
Ltd. agreed to sell its entire beneficially-owned
284,700,000 Promoter Shares to Donghua Fruit Industry
Co., Ltd.. As at 31 December 2004, no corporate
substantial shareholder notice and individual substantial
shareholder notice was filed by Korea Jeong Soo
Andre Co., Ltd.* and Oh Jeong Taek, respectively,
indicating that they had ceased to have an interest in
at least 5% in the Promoter Shares.

As at 31 December 2004, the corporate substantial
shareholder notice filed by % — 1 % 1D B R A &
(Uni-President Enterprises Corp.) showed that it was
taken to be interested in 84,695,270 Promoter Shares
through its wholly-controlled subsidiaries. As at 31
December 2004, the subsidiary having a direct interest
in 84,695,270 Promoter Shares was i &8t — > % &
& B R /A 7] (Chengdu President Enterprises Food
Co., Ltd.).

The information disclosed is based on the information
available on the website of the Stock Exchange.

For identification purpose only
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53,050,000 (L)
53,050,000 (&)

Percentage in
Promoter
Shares /H
Shares
BEEAR
/HRES I

Percentage
Type of in total
Capacity Interest

gt BEER

share capital
HERE
Aot

Investment Corporate 6.31% 2.24%

manager AF]

RALRE

Investment Corporate 9.50% 3.13%

manager NS
RELR

RZZEZWMENARNE  BHELZHEEWREZ
Donghua Fruit Industry Co., Ltd.£2 §% B 1F 4 22 13 F i
AN (E55%REMREEHA) T —BEIKMHF
EEHE  BREZBRHESHE  BEEISZE
MR edmEHSEERES A A 7]2284,700,000
Ji% 2% #£ A % ¥ Donghua Fruit Industry Co., Ltd. ° 5 —
TEMF+-F=+—HIt BEEHZEANEX
EHRRIEENESD B EBAREREAKKR
BAGEE NERETHEBZNRO%ERARMDE

= °

RZZEZEMF+_A=+—H G ERMHER
‘A &) (Uni-President Enterprises Corp.) 77 1& 2 7% B X
FRER 38 AN N BR R B B H 2 15 | A1 #E 84,695,270
[REE ARG EZ - RZTETENF+=-_A=1+—8 "

HHEB4,69527T0 MERABODERZER 2 TAAA
KEHG—ERMAER AT (Chengdu President
Enterprises Food Co., Ltd.).

BRIRBB XA NS ERE -



(4)  The Company has received notice that Donghua Fruit
Industry Co., Ltd. is a controlled corporation of
Prosper United Limited as from 4 February 2005.

(5)  The letter “L” denotes a long position.

Save as disclosed above, as at 31 December 2004,
the Directors were not aware of any other person
(other than the directors, supervisors and chief executive
of the Company) who had an interest or short position
in the shares and underlying shares of the Company
as recorded in the register required to be kept under
section 336 of the SFO.

Competing Interests

None of the Directors, the management shareholders
of the Company and their respective associates (as
defined under the GEM Listing Rules) had any interest
in a business which competes or may compete with
the businesses of the Group or has or may have any
other conflicts of the interest with the Group.

Practices and Procedures of the Board
of Directors

The Company has complied with the requirement of
the Board’s Practices and Procedures as set out in
Rules 5.34 to 5.45 of the GEM Listing Rules (before
the amendment relating to the Code on Corporate
Governance Practices) during the year ended 31
December 2004.

Moreover, the Company has adopted the relevant
guidelines in Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of securities transactions by
directors. Having made specific enquiry of the Directors,
during the reporting period, the Directors have complied
with such code of securities transactions.

(4) AR AE)E A - Donghua Fruit Industry Co., Ltd. &
ZTTRF-_AWMAB#E - KA —RProsper United
Limited Z 12 % 75 B ©

6 [RIXKTEE -

B EXFIRESN  RARBSESREBETAARS
B EEMRRTERABIMNR-_ZTTWNFE+_A
=+ BEARBCGESF LR KRG F 336{F R E K
ENERECMAR AR RRMDKAA@RD 2%

SL—t 3k A
BMIKR ©

RS

ARAEERERERRABRESAZHEA (EE
RAIFMR LR A B R TR A Sk A] BE R AR B R
SEXBHRBFEBTHRETA#EE - TEAE
BEARAEEEMNEER -

EEENERRER

AARRBE-_ETNF+_A=Z+—BLFEH
M—EHERAIER EMHRR (REEERERTAD
EITIERTRT) F5.34EESA5EFEMNEECNER
REXABRE -

gEoN - AR FINABI AR £ T3 R 65.48E 5.67 16 FT
B BRKRINERZESESFIHMTA « LAAF
PREZHRHEEERE  AREFHRN - 2FES
BT TH%HBHRSTA -
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Length of Term of Non-executive
Directors

The existing non-executive Directors were appointed
for a term of three years from 11 June 2004 to 10
June 2007 whereas the term of the existing independent
non-executive Directors is from 15 November 2004 to
10 June 2007.

Independence of independent non-
executive Directors

The Company confirms that the Company has received
written independence status confirmation from all
independent non-executive Directors in accordance
with rule 5.09 of the GEM Listing Rule. All independent
non-executive Directors are considered as independent.

Sponsor’s Interests

Pursuant to a sponsor agreement dated 22 April 2003
between the Company and Barits Securities (Hong
Kong) Limited (“Barits”), Barits has been appointed as
the sponsor to the Company as required under the
GEM Listing Rules for a fee from 22 April 2003 to 31
December 2005. Barits, its directors, employees or
their respective associates did not have any interest in
any securities of the Company or any of its associated
corporations as at 31 December 2004.
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Audit Committee

The Company has established an audit committee
with written terms of reference based on the guidelines
recommended by the Hong Kong Institute of Certified
Public Accountants. The primary duties of the audit
committee are to review and supervise the financial
reporting process and internal control of the Group,
ensuring compliance with Rules 5.28 to 5.33 of the
GEM Listing Rules. The audit committee comprises
three independent non-executive Directors, namely
Wu Jian Hui, who is the Chairman of the audit
committee, Hu Xiao Song and Yu Shou Neng.

During the period, the audit committee has reviewed
the accounting principles and practices adopted by
the Group and discussed the internal controls and
financial reporting matters with the Directors, including
a review of the annual results for the year ended 31
December 2004. The audit committee held 4 meetings
during the period.

Connected Transactions

On 23 December 2004, Longkou Andre entered into
an agreement with Mitsui & Co., (Qingdao) Ltd., a
wholly-owned subsidiary of Mitsui, pursuant to which
Longkou Andre agreed to supply AJC to Mitsui & Co.,
(Qingdao) Ltd. at a consideration of RMB9,980,200
from December 2004 to July 2005. The consideration
was determined on an arm’s length basis with reference
to the prices of similar AJC products offered by the
Group to other customers and is payable upon receipt
of invoice 15 days after delivery of goods by way of
tele-transfer on a pre order basis. Since Mitsui & Co.,
(Qingdao) Ltd. is a wholly-owned subsidiary of Mitsui
and Longkou Andre is owned as to 65% by the
Company, 25% by Andre Juice Co., Ltd., a wholly-
owned subsidiary of the Company and 10% by Mitsui,
Mitsui & Co., (Qingdao) Ltd. is a connected person of
Longkou Andre and the entering into the agreement
constitutes a continuing connected transaction of the

FERERE

ARARERUBZEZE S HEABEREZ2ZE
BEGIMAGNRZI[ERRE SR MHIE -
BERZERZIZREREGNEEARE 2
BR¥RAE A R ARRES] - AR A ARk ETRAIES.28
E533f5F - EREEER=RBUIFRITESE (AN
B ANLMETSTRE) AR o SBEERBHREZE S
ERE

RBEMA - BERZEGCERAREMKANE
FHIRA R AEH) - B A A ED R Y e B 7% R
EH PREZASEEE _TTOF+_A=+
—RALECEERE - AFEERZEQEHETHER

N
2
A

WEX5

RZZEENF+—_A=Z+=H HEODZEHHE=
FHNEEFRAF=HVE (TE)BRAFET TR
—ETNF+ _AE_ZETRAFLALBERAA
R 9,980,200t W FER A5 R HISEE SR © It
RHEREDNESEREEBREMEEBELORMEER
AERZERBEATHENEETE  WANLEERS
AENEERBISBRZEZRZLOEZMN - @R
= HYE(BES)BRARADN=ZFZ2EMBRA -
MEERREA AR RRIFBESREE - HARQA
2 EMBAR (REFRTAERRDR) FE25%MKE -
RE=HFE10%RE Rt =HWE(EE) B
RAFIAEARZEMNBEALT  MBEAIZER L
MRA - ST Z BB AR R —BRFERERS °

—EFMEFH Annual Report 2004 43



Company under the GEM Listing Rules. For the year
ended 31 December 2004, the Group has sold
approximately RMB6,130,000 AJC to Mitsui & Co.,
(Qingdao) Ltd.. Since Mitsui is well established in the
trading and sale of AJC, the Directors believe that by
entering into the agreement, the strong position of
Mitsui in the Japanese market would facilitate the
Group’s business development in Japan.

The Directors (including the independent non-executive
Directors) confirmed that the sale of AJC to Mitsui &
Co., (Qingdao) Ltd. was made during the year in the
ordinary and usual course of business for Longkou
Andre and the Company on normal commercial terms,
in accordance with the terms of the sales agreement
and on terms that are fair and reasonable and in the
interest of the shareholders of the Company as a
whole.

The Directors confirmed that the Company’s auditors
have provided a letter to the Board of Directors in
respect of their factual findings on the abovementioned
continuing connected transactions.

Auditors

KPMG shall retire and a resolution for their re-
appointment as auditors of the Company will be
proposed at the forthcoming annual general meeting.

In the past 3 years, the Company’s auditors remained

unchanged.

By Order of the Board of Directors
Yantai North Andre Juice Co., Ltd.*
Zheng Yue Wen

Chairman

Yantai, the PRC, 16 March 2005

*  For identification purpose only
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To the Shareholders:

The Supervisory Committee (the "Supervisory
Committee") of Yantai North Andre Juice Co., Ltd.*, in
compliance with the provisions of the Company Law of
the People's Republic of China (the "PRC Company
Law"), the relevant laws and regulations of Hong Kong
and the Articles of Association of the Company, has
conducted its work in accordance with the fiduciary
principle, and has taken up an active role to work
seriously and with diligence to protect the interests of
the Company and its shareholders.

During the year, Supervisory Committee had reviewed
cautiously the development plans of the Company and
provided reasonable suggestions and opinions to the
Board of Directors. It also strictly and effectively
monitored and supervised the Company's management
in making significant policies and decisions to ensure
that they are in compliance with the laws and
regulations of the PRC and the Articles of Association
of the Company, and in the interests of its shareholders.

We have reviewed and agreed to the report of the
Directors, audited financial statements and the dividend
to be proposed by the Board of Directors for
presentation at the forthcoming annual general meeting.
We are of the opinion that the Directors, the general
manager and other senior management of the Company
are able to strictly observe their fiduciary duty, to act
diligently, to exercise their authority faithfully in the best
interests of the Company and to work in accordance
with the Articles of Association of the Company. The
operation is becoming more regulated and the internal
control is becoming more perfect. The transactions
between the Company and connected parties are in
the interests of the shareholders as a whole and under
fair and reasonable price.

BARIAR

RME T ZENRABRNDERAAESTE ([AEF
B ERCPEARAMBERBZE) BEABER
ERRARBERMBRE  REBTREE  #ERR
B HEARRNGE - BTHERA  RERST
AEER HRIFHRARIE-

ERAFEAREZEHARANKLERERTEE
TREZEZ YREFSRLAENZREMELR -
BARREEENEARREABRERENAHE
RERERARARRER  REHERRNaE
ETTEREYNEE -

FEFEREBTHNIREEFSHRREZ TARBRR
FENEFTERE  KLEXOWBRERARBER
RKENER RBARTESENE  BEEREM
SREEAS  BRETHERY > TERHHERB -
BEPHMAR R &AN & BT RBE - s501%
RARAIER)HAREETIE  EFRARE - WE
2HHEABTE AARRBABEER HEBBE
HMERDABRRERBMNEZ GRARATFAEERHR
17 °

—EFMEFH Annual Report 2004 45



Up till now, none of the Directors, general manager
and senior management staff had been found to have
abused their authority, damaged the interests of the
Company or infringed upon the interests of its
shareholders and employees. None of them was found
to be in breach of any laws and regulations or the
Articles of Association of the Company.

The Supervisory Committee is satisfied with the
achievement and cost-effectiveness of the Company
in 2004 and has great confidence in the future of the
Company.

By Order of the Supervisory Committee
Yantai North Andre Juice Co., Ltd.”
Zou Ji Yu

16 March 2005

*  For identification purpose only
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Auditors’ report to the shareholders of

Yantai North Andre Juice Co., Ltd.

(Incorporated in the People’s Republic of China with
limited liability)

We have audited the financial statements on pages 49
to 106 which have been prepared in accordance with
International Financial Reporting Standards promulgated
by the International Accounting Standards Board.

Respective responsibilities of directors and
auditors

The Company’s directors are responsible for the
preparation of financial statements which give a true
and fair view. In preparing financial statements which
give a true and fair view it is fundamental that
appropriate accounting policies are selected and
applied consistently, that judgements and estimates
are made which are prudent and reasonable and that
the reasons for any significant departure from applicable
accounting standards are stated.

It is our responsibility to form an independent opinion,
based on our audit, on those financial statements and
to report our opinion solely to you, as a body, and for
no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements
of Auditing Standards issued by the Hong Kong
Institute of Certified Public Accountants. An audit
includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the
significant estimates and judgements made by the
directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate
to the Company’s and the Group’s circumstances,
consistently applied and adequately disclosed.

. e el

HHEBLEFRBIRTERABARIBDSER
(R A B HFE K 7 6B R 22 7])

HMEEZTNEOZ106ERREKR ST LERAEE
ERMHBERMBERELENFERNOMBHRE -

ESREBOANEE
BERANESARERUEEBEAANYHERE -
ERHEEBRDANWBEHRERE  EZLAETHR

RABMNE S  EHBNRAR Y HE AT
3 3949 41 B KU B PR R 2 R

BPNEERBREBERMEZTENER  HELY
BHRRBLBUNER  YRAEREABENHK
RIFLWME - BRULASN  HAIWBESE T AIER
A% - KPR AREE ZAE - BEAEM
ATBESEBEREE -

RRNER
BPRRRELGMAGEMNGREERN)ETT
BRI - ERHEERENMESXNERENBR
RAMEBBELBERSTHEHERAZRRE - TEEFGE
ERmEM B RERE AL Z T EAF AL - f
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We planned and performed our audit so as to obtain
all the information and explanations which we
considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as to
whether the financial statements are free from material
misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information
in the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements give a true and
fair view of the state of affairs of the Company and of
the Group as at 31 December 2004 and of the
Group’s profit and cash flows for the year then ended
and have been properly prepared in accordance with
International Financial Reporting Standards promulgated
by the International Accounting Standards Board and
the disclosure requirements of the Hong Kong
Companies Ordinance.

KPMG
Certified Public Accountants
Hong Kong, 16 March 2005
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Turnover
Cost of sales

Gross profit

Other operating income
Distribution expenses
Administrative expenses
Other operating expenses

Profit from operations
Net finance costs
Investment income

Profit from ordinary activities
before taxation
Income tax

Profit from ordinary activities
after taxation
Minority interests

Profit attributable to shareholders

Dividends attributable to the year

Final dividend proposed after
the balance sheet date

Basic earnings per share

The notes on pages 57 to 106 form part of these financial statements.
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for the year ended 31 December 2
(Expressed in Renminbi YL

Note
M 5E

13

30

31

1+ e
(UAREIITR)
B, Wl Ry
2004 2003
RMB’000 RMB’000
—_EETME —EE=F
AR®TT AR FIT
563,734 363,855
(350,397) (201,217)
213,337 162,638
23,718 7,095
(88,921) (64,428)
(21,064) (16,206)
(8,591) (96)
118,479 89,003
(22,935) (12,242)
1,483 -
97,027 76,761
(5,360) (2,590)
91,667 74,171
(80) 285
91,587 74,456
33,946 34,932
AR #0.06 AR ¥0.05
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EHEEREGER

at 31 December 2004
(Expressed in Renminbi Yuan)
RZTEZEWF+_A=+—H
(KA BRZIT)

ASSETS
Non-current assets

Property, plant and equipment
Lease prepayments

Other investments

Goodwiill

Total non-current assets

Current assets

Inventories
Trade receivables
Other receivables
and prepayments
Cash and cash equivalents

Total current assets

Total assets

EQUITY, MINORITY INTERESTS
AND LIABILITIES

Current liabilities

Short-term bank loans

Trade payables

Other payables and accrued
expenses

Income tax payable

Total current liabilities
Net current assets/(liabilities)

Total assets less current liabilities
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Note
B 5E

14
15
17
18

19
20

21

25
26

27

el

2004 2003
RMB’000 RMB’000
—EEME —TT -4
ARBTRE ARETR
468,480 352,919
25,239 23,858

- 14,886

1,452 1,813
495,171 393,476
341,905 220,527
190,515 123,507
76,839 59,565
86,545 38,428
695,804 442,027
1,190,975 835,503
457,424 312,284
56,004 23,788
124,491 152,393
2,756 2,626
640,675 491,091
55,129 (49,064)
550,300 344,412




Non-current liabilities
Other long-term liabilities

Total non-current liabilities
Total liabilities
Minority interests

Capital and reserves
Paid-in capital
Capital surplus
Share premium
Statutory reserves
Retained earnings

Total capital and reserves

Total equity, minority interests
and liabilities

Approved and authorised for issue by the board of directors on 16 March 2005.
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The notes on pages 57 to 106 form part of these financial statements.
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Directors

B=F

Note
M 5E

28

29
29(b

&

=

29(c
29(d)

-

at 31 Decemb
(Expressed in Renminbi Yt

R-_ZTTME+—/ :

(UARHIIF)
L R

2004 2003

RMB’000 RMB’000

ARMTT ARETE

1,882 2392

1,882 2392

642,557 493,483

8,358 _

169,730 151,880

i 10

21 2,606 89,071

51,867 33,037

105,847 68,022

540,060 342,020

1,190,975 835,503
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EERER

at 31 December 2004
(Expressed in Renminbi Yuan)
RZTEZEWF+_A=+—H
(KA BRZIT)

ASSETS

Non-current assets
Property, plant and equipment
Lease prepayments
Investments in subsidiaries
Other investments
Goodwill

Total non-current assets

Current assets
Inventories
Trade receivables
Other receivables and
prepayments
Dividends receivable

Amounts due from subsidiaries

Cash and cash equivalents
Total current assets

Total assets

EQUITY AND LIABILITIES
Current liabilities
Short-term bank loans
Trade payables
Other payables and accrued
expenses
Amounts due to subsidiaries
Income tax payable

Total current liabilities

Net current assets

Total assets less current liabilities
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Note
B 5E

14
15
16
17
18

19
20

21
22
23

25
26

27
23

el

2004 2003
RMB’000 RMB’000
—EEME —TT -4
AR®ETT ARET T
145,086 120,529
8,743 8,964
260,096 146,800
- 14,886

1,452 1,813
415,377 292,992
185,308 176,835
145,437 111,857
60,797 51,747
51,510 -
182,789 127,011
67,884 28,703
693,725 496,153
1,109,102 789,145
364,424 215,284
37,088 15,205
83,522 114,301
81,978 99,415
530 1,420
567,542 445,625
126,183 50,528
541,560 343,520




Non-current liabilities
Other long-term liabilities

Total non-current liabilities
Total liabilities

Capital and reserves
Paid-in capital
Capital surplus
Share premium
Statutory reserves
Retained earnings

Total capital and reserves

Total equity and liabilities

Approved and authorised for issue by the board of directors on 16 March 2005.

Note
M 5E
ERBEE
EmEEEE 28
EREBBEER
BfEAE
& AR K 5 1
& 2= 29(a)
BARDNTE 29(b)
f% A4 (B
JETE S 29(c)
Ko EFE 29(d)

AR EEE R

BERESIAEEF

EEgN_ZTTRF=-A+ANBRELRERD -

Zheng Yue Wen
1§34

Wang An
Ex

—_ — — — —

Directors

B=

The notes on pages 57 to 106 form part of these financial statements.
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R,
2004 2003
RMB’000 RMB’000
—ETNmEFE —EE=F
AR®TR ARETTT
1,500 1,600
1,500 1,600
569,042 447,125
169,730 151,880
10 10
212,606 89,071
51,867 33,037
105,847 68,022
540,060 342,020
1,109,102 789,145
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EHBEERER

for the year ended 31 December 2004

(Expressed in Renminbi Yuan)

HE_ZZMOF+_AR=+—HILEFE

(AAE#IITR)

Cash flows from operating

activities

Profit before taxation

Adjustments for:

Depreciation

Loss on disposal of property,
plant and equipment

Amortisation of lease prepayments

Amortisation of goodwill

Interest expenses

Interest income

Increase in inventories

Increase in trade receivables

Increase in other receivables and
prepayments

Increase in trade payables

(Decrease)/Increase in other
payables and accrued expenses

Investment income

Income tax paid

Interest paid

Interest received

Net cash used in operating activities

EETDHEED

Bane

B 754 A1 A

AR

e

HEWE - BE
REEZEE

B+ EE B

FEEM
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FEE N
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e, el
2004 2003
RMB’000 RMB’000
—EEME —FT=
AR®BTT ARBTTT
97,027 76,761
40,874 28,395
- 17
664 613
198 165
19,070 11,315
(263) (240)
(121,378) (101,543)
(67,008) (69,483)
(9,692) (7,305)
32,216 1,592
(32,002) 21,662
(1,483) -
(5,230) (1,783)
(19,070) (11,315)
263 240
(65,814) (40,909)




Cash flows from investing
activities

Acquisition of property, plant
and equipment
Lease prepayments
Other investments
Acquisition of a subsidiary’s
equity interests
Proceeds from disposal of property,
plant and equipment
Proceeds from disposal
of a subsidiary’s equity interests
Advances to a related party
Advances to third parties

Net cash used in investing activities

Cash flows from financing activities

Proceeds from bank loans
Repayments of bank loans
Proceeds from other borrowings
Net proceeds from the issue

of share capital
Dividends paid
Advances from a related party
Advances from a third party
Repayments to third parties

Net cash from financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents
at beginning of year

Cash and cash equivalents at end
of year

RREDEED
Bang

BEYE BELRME

BNLAEE
HRE
BEFLRARRESR

HEME  BERRE
FT1S5R
HEF R AR
P15 30 1A
&3 T R Bt
ERTHE=T]

REEZDZRSRHSEH
RETHEENRERE

g IRITE R
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BITBRANRF
RIE

ENEE

e BE Bt 5 fE 3K
NE=FER
BERE=FER
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BeRASERY
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FHMzREeRALERY

FRZHAGRACERY

The notes on pages 57 to 106 form part of these financial statements.
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BE_ZTNF+_A=t=

for the year ended 31 December 2 ;
(Expressed in Renminbi Yuan)
:

(A E%ﬁ//ﬁ) »
2004 2003
RMB’000 RMB’000
—EZTOE —FE=
AR®TFRT ARET T
(149,098) (167,131)
(2,045) (2,152)
- (14,191)
- (22,309)
258 710
10,010 -
(2,739) -
(3,542) -
(147,156) (205,073)
669,973 364,514
(524,833) (211,129)
- 1,500
141,385 127,071
(34,932) (34,932)
- 14,800
9,494 -
- (3,000)
261,087 258,824
48,117 12,842
38,428 25,586
86,545 38,428
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(AAE#IITR)

Balance at
1 January 2003
Issuance of shares
Share issue expenses
Net profit for the year
Appropriations
Dividends declared in
respect of previous year

Balance at
31 December 2003

Balance at
1 January 2004
Issuance of shares
(Note 29(a))
Share issue expenses
Net profit for the year
Appropriations
Dividends declared in
respect of previous year

Balance at
31 December 2004

BAIRH 2HAX
AEFHHE

kD

(B 7 29())
BB ZFAX
AREFEH
ERi
ERLFE
il et

i

ol
[ =

sl

+
Zh

I o

i

AEERARATARRERBER

for the year ended 31 December 2004
(Expressed in Renminbi Yuan)
BE_ZZENF+-_A=+—HIFE

Total

capital

Paid-in Capital Share  Statutory Retained and

capital surplus premium reserves earnings reserves
Note29(a) Note29(b) Note29(c)

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Bx R iR

Bx BFoBE RFEE ZERE XOENE &t
fizE29()  BIEE29(0) By 3£ 29(c)

ARETT ARETRT ARBTR ARETRT ARETRT ARETR
113,880 10 - 14,443 47,092 175,425
38,000 - 111,163 - - 149,163

- - (22,092) - - (22,092)
- - - - 74,456 74,456
- - - 18,594 (18,594) -
- - - - (34,932) (34,932)
151,880 10 89,071 33,037 68,022 342,020
151,880 10 89,071 33,037 68,022 342,020
17,850 - 133,632 - - 151,482
- - (10,097) - (10,097)
- - - - 91,587 91,587
- - - 18,830 (18,830) -
- - - - (34,932) (34,932)
169,730 10 212,606 51,867 105,847 540,060

The notes on pages 57 to 106 form part of these financial statements.
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Organisation and Principal Activities

Yantai North Andre Juice Company Limited (the
“Company”) was established in the form of a
Sino-foreign equity joint venture in Yantai,
Shandong province, the People’s Republic of
China (“the PRC”) on 30 March 1996.

With approval from the Ministry of Foreign Trade
and Economic Co-operation, the legal form of
the Company was changed from that of a Sino-
foreign equity joint venture to a Sino-foreign joint
stock limited company on 26 June 2001.

The Company is principally engaged in the
manufacture and sale of all kinds of fruit juice,
apple extract, and related products.

Principal Accounting Policies

These financial statements have been prepared
in accordance with International Financial
Reporting Standards (“IFRS”) promulgated by
the International Accounting Standards Board.
IFRS include International Accounting Standards
and Interpretations. These financial statements
also comply with the disclosure requirements of
the Hong Kong Companies Ordinance and the
applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of
Hong Kong Limited.

(@) Basis of preparation
The financial statements are prepared on
the historical cost basis.

The accounting policies have been
consistently applied by the Group and are
consistent with those used in previous
years.

(Expressed in Renminbi'Y
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

2 Principal Accounting Policies (cont’d)

(@)

(b)

Basis of preparation (cont’d)

The International Accounting Standards
Board has issued a number of new and
revised IFRS and IAS (“new IFRS”) which
are effective for accounting periods
beginning on or after 1 January 2005. The
Group has not early adopted these new
IFRS in the financial statements for the
year ended 31 December 2004. The Group
has commenced an assessment of the
impact of these new IFRS but is not yet in
a position to state whether these new IFRS
would have a significant impact on its
results of operations and financial position.

Basis of consolidation

()  Subsidiaries
Subsidiaries are those enterprises
controlled by the Company. Control
exists when the Company has the
power, directly or indirectly, to govern
the financial and operating policies of
an enterprise so as to obtain benefits
from its activities. The financial
statements of subsidiaries are
included in the consolidated financial
statements from the date that control
commences until the date that control
ceases.

(i) Transactions eliminated on
consolidation
Intra-group balances and transactions,
and any unrealised gains arising from
intra-group transactions, are eliminated
in preparing the consolidated financial
statements.

58 Yantai North Andre Juice Co., Ltd. AILHZERNRTRHERAE
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2 Principal Accounting Policies (cont’d)

(c)

(d)

(e)

Investments in subsidiaries

Investments in subsidiaries in the
Company’s balance sheet are accounted

for using the equity method.

Profits or losses on disposal of investments
in subsidiaries are determined as the
difference between the net disposal
proceeds and the carrying amount of the
investments and are accounted for in the
income statement as they arise.

Other investments

Other investments represent the Company’s
investments in the equity interest of a
company of which the Company holds
more than half of the equity interest but the
Company’s control over the investee is
prohibited by specific legal restriction. These
investments are accounted for using the
equity method.

Property, plant and equipment

Property, plant and equipment are stated
at cost less accumulated depreciation and
impairment losses (Note 2(k)). The cost of
an asset comprises its purchase price and
any directly attributable costs of bringing
the asset to working condition and location
for its intended use. When payment for an
item of property, plant and equipment is
deferred beyond normal credit terms, its
cost is the cash price equivalent; the
difference between this amount and the
total payments is recognised as interest
expense over the period of credit.

(Expressed in Renminbi'Y
(AN RS

2 FEEIMHKEE)
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

2 Principal Accounting Policies (cont’d)

(e)

60 Yantai North Andre Juice Co., Ltd. H&1HFZERR

Property, plant and equipment (cont’d)
Expenditure incurred after the assets have
been put into operation is capitalised only
when it is probable that future economic
benefits in excess of the originally assessed
standard of performance of the item of
property, plant and equipment will flow to
the Group. All other expenditure is charged
to the income statement in the period in
which it is incurred.

Depreciation of property, plant and
equipment is provided to write off the cost
in equal annual amounts over their
estimated useful lives, after taking into
account their estimated residual values, as
follows:

Buildings 8-20 years
Machinery and equipment 10 years
Motor vehicles 5 years
Office equipment 5 years
In respect of assets which are used for
production of goods for only part of the
year, due to seasonal factors, the full year’s
depreciation charge is allocated on a
systematic basis to the periods during the
year in which the assets are used for

production.

Gains or losses arising from the retirement
or disposal of an item of property, plant
and equipment are determined as the
difference between the estimated net
disposal proceeds and the carrying amount
of the asset. They are recognised in the
income statement on the date of retirement
or disposal.
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2 Principal Accounting Policies (cont’d)

(e) Property, plant and equipment (cont’d)
Construction in progress represents
buildings and various plant and equipment
under construction and pending installation,
and is stated at cost less impairment
losses. Cost comprises direct costs of
construction incurred during the periods of
construction. Borrowing costs are not
capitalised.

Construction in progress is transferred to
buildings, and machinery and equipment
when the asset is substantially ready for its
intended use.

No depreciation is provided for construction
in progress.

() Goodwill

Goodwill arising on an acquisition represents
the excess of the cost of the acquisition
over the fair value of the net identifiable
assets acquired. Goodwill is amortised to
the consolidated income statement on a
straight-line basis over a 10-year period.
Goodwill is stated in the consolidated
balance sheet at cost less any accumulated
amortisation and any impairment losses
(Note 2(k)).

(g) Lease prepayments
Lease prepayments represent amounts paid
to the municipal governments to acquire
land use rights. Land use rights are stated
at cost and are amortised on a straight-line
basis over the 50-year period of the rights.

(Expressed in Renminbi'Y
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

2 Principal Accounting Policies (cont’d)

(h)

U}

Inventories

Inventories are stated at the lower of cost
and net realisable value. Net realisable
value represents the estimated selling price
in the ordinary course of business, less the
estimated costs of completion and the
estimated costs necessary to make the
sale.

The cost of inventories is calculated based
on the weighted-average costing method
and comprises all costs of purchase, costs
of conversion and other costs incurred in
bringing the inventories to their existing
location and condition.

When inventories are sold, the carrying
amount of those inventories is recognised
as an expense of the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense of the
period in which the write-down or loss
occurs. The amount of any reversal of any
write-down of inventories, arising from an
increase in net realisable value, is
recognised as a reduction in the amount of
inventories recognised as an expense of
the period in which the reversal occurs.

Trade and other receivables

Trade and other receivables are stated at
their cost less allowance for doubtful
accounts. Allowance for doubtful accounts
is provided based upon the evaluation of
the recoverability of these receivables at
the balance sheet date.

62 Yantai North Andre Juice Co., Ltd. AILH ZERNRTRHERAE

2 FEERBR (&)

(h)

(i

w5
TR AR R A 3R B R R B
BEAR  ARRFERN BB ELBRE
RO fi T R 5 TR A R E AT R A
EE ARG Z & -

FERAAMEFGRAETE - HPE
ERRBEEMEENRAS REFEEKRR
A 038 B Y B AR o

PTHERENRE SHEERBBARER
MEE ALY - FESRMRER ZRF
BERFENMBER  HEHRRERES
BEEIR A SIS o B A2 3R FEIE 5] B
FENEMBEEE S SELRYE
WHAIE AR -

FE Ui B SR % HL At W K

TR W B R % L A R MK AR A P AR Ok o 5 iR
BARR - BREGBIKBEE B EKKN
A] U [B] 14 2R A 5 o



2 Principal Accounting Policies (cont’d)

0

(k)

Cash equivalents

Cash equivalents consist of time deposits
with financial institutions with an initial term
of less than three months.

Impairment

The carrying amounts of the Group’s non-
current assets, other than deferred tax
assets (Note 2(q)), are reviewed periodically
in order to assess whether the recoverable
amounts have declined below the carrying
amounts. These assets are tested for
impairment whenever events or changes in
circumstances indicate that their recorded
carrying amounts may not be recoverable.
When such a decline has occurred, the
carrying amount is reduced to the
recoverable amount. The recoverable
amount is the greater of the net selling
price and the value in use. In determining
the value in use, expected future cash
flows generated by the asset are discounted
to their present value. The amount of the
reduction is recognised as an expense in
the income statement.

The Group assesses at each balance sheet
date whether there is any indication that an
impairment loss recognised for an asset in
prior years may no longer exist. An
impairment loss is reversed if there has
been a favorable change in the estimates
used to determine the recoverable amount.
A subsequent increase in the recoverable
amount of an asset, when the
circumstances and events that led to the
write-down or write-off cease to exist, is
recognised as income. The reversal is
reduced by the amount that would have
been recognised as depreciation or
amortisation had the write-down or write-

off not occurred.
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

2 Principal Accounting Policies (cont’d)

() Trade payables and other payables
Trade and other payables are stated at
their cost.

(m) Provisions
A provision is recognised in the balance
sheet when the Group has a legal or
constructive obligation resulting from a
past event, and it is probable that an
outflow of economic benefits will be required
to settle the obligation.

(n) Revenue recognition
Provided it is probable that the economic
benefits will flow to the Group, and the
revenue and costs, if applicable, can be
measured reliably, revenue is recognised in
the income statement as follows:

()  Sale of goods

Revenue is recognised in the income
statement when the significant risks
and rewards of ownership have been
transferred to the customers. No
revenue is recognised if there are
significant uncertainties regarding
recovery of the consideration due,
associated costs, or the possible
return of goods.

(i) Interest income
Interest income is recognised in the
income statement as it is accrued,
taking into account the effective yield
on the asset.
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2 Principal Accounting Policies (cont’d)

(o) Expenses

(i)

(i)

(i)

(iv)

Retirement benefits

Defined contributions to retirement
benefit schemes are recognised as
an expense in the income statement
as and when incurred.

Financing costs

Net financing costs comprise interest
payable on borrowings, interest
receivable on funds invested, dividend
income, and foreign exchange gains
and losses that are recognised in the
income statement.

The interest expense component of
repayment of the long-term liabilities
in relation to the acquisition of
buildings is recognised in the income
statement using the effective interest
rate method.

Operating lease payments

Payments made under operating
leases are recognised in the income
statement on a straight-line basis
over the term of the lease. Lease
incentives received are recognised in
the income statement as an integral
part of the total lease expenses.

Research and development expenses
Research and development costs are
expensed as incurred.
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B IS B aR MY R
(Expressed in Renminbi Yuan)
(LA BB ZR)

2 Principal Accounting Policies (cont’d)

(p)

(q)

Government grants

Unconditional government grants are
recognised in the income statement as
revenue upon receipt. These grant amounts
are determined and paid at the sole
discretion of the local government of certain
jurisdictions in the PRC.

Grants that compensate the Group for
expenses incurred are recognised as
revenue in the income statement on a
systematic basis in the same periods in
which the expenses are incurred. Grants
that compensate the Group for cost of an
asset are recognised in the income
statement as revenue on a systematic
basis over the useful life of the asset.

Income tax
Income tax on the profit or loss for the year
comprises current and deferred tax.

Current tax is the expected tax payable on
the taxable income for the year, using tax
rates enacted or substantively enacted at
the balance sheet date, and any adjustment
1o tax payable in respect of previous years.

Deferred tax is provided using the balance
sheet liability method, providing for
temporary differences between the carrying
amounts of assets and liabilities for financial
reporting purposes and the amounts used
for taxation purposes. Initial recognition of
assets or liabilities that affect neither
accounting nor taxable profit is regarded
as a temporary difference which is not
provided for. The amount of deferred tax
provided is based on the expected manner
of realisation or settlement of the carrying
amount of assets and liabilities, using tax
rates enacted or substantively enacted at
the balance sheet date.
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2 Principal Accounting Policies (cont’d)

(q)

(r)

(s)

Income tax (cont’d)

A deferred tax asset is recognised only to
the extent that it is probable that future
taxable profits will be available against
which the unused tax losses and credits
can be used. Deferred tax assets are
reduced to the extent that it is no longer
probable that the related tax benefit will be
realised.

Foreign currency transactions
Transactions in foreign currencies are
translated into Renminbi at the foreign
exchange rate quoted by the People’s
Bank of China (“PBOC rates”) prevailing
on the date of the transaction. Monetary
assets and liabilities denominated in foreign
currencies at the balance sheet date are
translated into Renminbi at the PBOC rates
on that date. Foreign exchange differences
arising from translation are recognised in
the income statement.

The overseas subsidiaries are considered
to be an integral part of the Company’s
operations. Accordingly, the related foreign
exchange differences arising on translation
are also recognised in the income
statement.

Related parties

For the purposes of these financial
statements, parties are considered to be
related to the Group if the Group has the
ability, directly or indirectly, to control the
party or exercise significant influence over
the party in making financial and operating
decisions, or vice versa, or where the
Group and the party are subject to common
control or common significant influences.
Related parties may be individuals or other
entities.

2

(Expressed in Renminbi
(AA RIS
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(s)

EERAEERBERAEERKSER
JE 5 # FE B A B T X A8 A R B AR MO A 7%
BRRERES TAHER - BEFEEE
SHEMEARG N E T B IR ERER

9\0

S ]mE
SINERZZERZBNHREARET (TA
RBIT]) ROWEXBRESARYE - HME
MEBHEENABRRZEEINAR
RITEMHERBESARE - FREN
EXEHESHEEHRBRERTER -

BT AT BAR B LR
Ft - HHRPFEENELEE
#1825 AR -

o

7
EE

18

BT
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Principal Accounting Policies (cont’d)

(t) Segmental reporting

A segment is a distinguishable component
of the Group that is engaged either in
providing products (business segment) or
providing products within a particular
economic environment (geographical
segment), which is subject to risks and
rewards that are different from those of
other segments.

Turnover and segmental information

The Group is principally engaged in the production
and sale of condensed juice. Turnover primarily
represents income arising from the sale of
condensed juice net of value added tax.

The Group’s products are mainly exported to the
United States. The directors consider that the
Group operates within a single business and
geographical segment.

Other operating income

Sale of packaging materials %= B 2 b R
Government grants B 7 B
Compensation from a carrier B A F B E
Others E A

Total &
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EE-XBRBEDBALE -

HtESWA
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RMB’000 RMB’000
—EEmME —TT=F
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0 14,767 6,805
(i) 777 _
391 290
23,718 7,095




4  Other operating income (cont’d)

(0

(i

This represents the sales of all unused
steel materials, which are the major
materials for the manufacture of drums for
the storage of the Group’s products.

Government grants
The Group received the following
government grants in 2004:

o An amount of RMB9,600,000 (2003:
RMB nil) was received from China
Planning and Development Committee
for an improvement project on the
technology of extracting apple
essence (Note 27(v)). The
improvement project was completed
in 2004.

° A total amount of RMB3,162,000
(2003: RMB5,298,000) was paid by
Yantai Finance Bureau, Longkou
Finance Bureau, Baishui Finance
Bureau and Xuzhou Municipal
Government to the Group to reward
the Group for its contributions to the
local fruit industry.

° A total amount of RMB1,099,000
(2003: RMB723,000) was received
from Yantai Forest Bureau and Yantai
Finance Bureau, representing interest
subsidies paid to the Company to
subsidise the loan interest.

4 HtEZEWA (]

)

(i

EARBHERA KRB - F L8 f
TEAREEREASEERZER -

R 178 B
R-TZMEF - ANEEUEB| AT BT R

= .
A

e HEBERERFHNZESRHEZE
FAR¥9,600,0007C (Z T =4 :
ARBEZT) ARBERIERSE
BT IE B T (Mt aE27 (v)) o &
7518 B 2 20044 K ©

e MWMEWMHMERE -  EOWMMEE - A
KEFBBRBMTARKFTR =
SENFXNNAREEASEEY
EWREEXMELNER - ©%F
ABARB3162,0007T (CEE=4 :
A R #5,298,0007T) °

e AXRATWIWEETMERREE
M RBERNRITE RO S
8h AR #1,099,0007T (ZZZT =4 :
AR #¥723,0007T) °
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Other operating income (cont’d)

(i

(i)

Government grants (cont’d)

° A total amount of RMB906,000 (2003:
RMB784,000) was received from
various authorities mainly representing
an incentive for the purchase of
domestically
equipment, subsidies to support

manufactured

development of a subsidiary in
Longkou, PRC and a reward for
export sales.

The grant amounts were determined and
paid at the sole discretion of the respective
government authorities. There is no
assurance that the Group will continue to
receive such government grants in the
future.

This represents the compensation received
from a marine carrier for a delayed delivery
of the Group’s products.

Other operating expenses

Cost of packaging materials sold £ # & £} §4 & B A

Loss on disposal of property, HEME BEK
plant and equipment HiEEE

Others Efth

Total & &
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HttiEE WA (#)

(i)

)

AT #8 Ah (48)

e XAEEATRBFHEBEKENAR
EEEERESRE  IREUATRER
EOMZTFRARMBERLERHEO
O BT 4 B L 5E AR #5906,0007T
(ZEZT =% : AR¥784,0007T) °

SR B R B BKOR AR R BUR B R B OR
EXZE - BEMRIELAEEREBRK
HEWEZEME -

BASERERSERRWERAEREX
AEBEERHBER -

HtiEEHH
2004 2003
RMB’000 RMB'000
—ETHEF —FE=F
AR®TR ARBTTT
8,108 -
- 17
483 79
8,591 96




Personnel expenses

Salaries, wages and staff welfare
Contributions to retirement
benefit schemes

Total =

Average number of employees

BE#A

during the year

As stipulated by the regulations of the PRC, the
Group participates in various defined contribution
retirement plans organised by municipal
governments for its staff. The Group is required
to make contributions to the retirement plans at
20% (20083: 20%) of the salaries, bonuses and
certain allowances of its staff of last year. A
member of the plan is entitled to a pension, to
be paid by the municipal governments, equal to
a fixed proportion of the salary prevailing at his
retirement date. The Group has no other material
obligation for the payment of pension benefits
associated with these plans beyond the annual
contributions described above.

RERNZFH

RI®EH

e IENRBIRAN
B ARAR A B R

2004 2003
RMB’000 RMB’000
—EZT|mE —EE=F
AER®TT ARET T
8,361 5,955

820 560

9,181 6,515

432 375

RIBHEEREE THRD - AEE 2 Eh 7K
RERzEEEEHRHFERKTE - KEEAR
BARHER EF2HS - TBA R LR 220%
(ZTFT=%F: 20%) fEL R - 2MEtENE
TERRGRENDBA X MHEERERAREHS
Bl L Bl 2 SRR S - AR BB Lot 6 B HE5A
S - HABELE A ER M EM BB E
KREMEREE -

—ZEMEEHR Annual Report 2004 71



B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Net finance costs

Bank charges RITE A
Exchange loss e B 18
Interest expenses B ER
Interest income A B A
Total B
Effective interest rate |ITERE
on bank loans per annum FHEE

Investment income

On 22 August 2004, the Company entered into
an agreement in relation to the transfer of 10%
equity interest in its subsidiary, Yantai Longkou
Andre Juice Co., Ltd. (“Longkou Andre”), to
Mitsui & Co., Ltd., for a total consideration of
US$1,200,000. The transfer was effective upon
the payment of consideration on 17 November
2004. The investment income arising from this
disposal of equity interests in Longkou Andre
represents the difference between the net disposal
proceeds and the carrying amount of the interests
disposed.

3
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MEREEH
2004 2003
RMB’000 RMB’000
—EZ|mE —EFE=F
AR®TRT AREEF T
772 331
3,356 836
19,070 11,315
(263) (240)
22,935 12,242
4.8% 5.1%
BEKRA

R-ZZEZMFENA-_+ B AARE=H#Y
ENAEHI L - HERRARORBHRT
KB BRAF ([BE O RIEF ) 2 10%4E 25 # #3
#  E181,200,000E T - ZERBENR_TT
ME+—A+tEtA=HYEKA SN it
HRERREN - REWAREELEENR
EAEREZTERRGNE R EEE DR
EEEMNZE -




10

Profit before taxation

Profit before taxation is arrived at after charging:

9 FRWRMEAN

BRB RSN B kR T5IEE -

(Expressed in Renminbi Yuan).
(AN BB

2004 2003
RMB’000 RMB’000
—ZTZTHE —EZT=
AR®TR ARET T
Depreciation of property,
plant and equipment ME - BERZHETE 40,874 28,395
Auditors’ remuneration-audit
services 2% AN B <& — B Az RIS 1,698 1,116
Operating lease charge KEHEER
— land use rights — 1t {F A A 664 613
— hire of plant and equipment —HEmEKZE 2,886 =
— hire of other assets -~ HEEMEE (REHEM)
(including property rental) 1,200 407
Research and development MEEHEER
expenditure 258 7
Amortisation of goodwill EiCE ¥ 198 165
Taxation 10 R\
(@) Taxation in the consolidated income (@ EERKXTHTIBIE
statements represents:
2004 2003
RMB’000 RMB’000
—ZEZTHE —ET=
AR®TT ARBT T
Current tax expenses AHF 1B E B 5,360 2,512
Deferred taxation EEFIE - 78
5,360 2,590
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

10 Taxation (cont’d)

(@)

Taxation in the consolidated income
statements represents: (cont’d)

The Company is subject to PRC income
tax, before any relief or concessions, at a
rate of 24%. In accordance with the
relevant PRC tax rules and regulations, the
Company is entitled to a 50% relief on
PRC income tax in 2004 as the Company’s
export sales account for more than 70% of
its total sales for the year. The Company
has obtained approval from the local tax
authorities on this tax preferential policy for
the year ended 31 December 2004.

The subsidiary operating in the United
States is subject to income tax at the
appropriate current rates of taxation ruling
in the United States.

The other subsidiaries operating in the
PRC are subject to PRC income tax,
before any relief or concession, at rates of
15% to 33%. In accordance with the
relevant PRC tax rules and regulations,
these subsidiaries are exempt from PRC
income tax for two years starting from their
first profit-making year, and are entitled to
a 50% relief on PRC income tax for the
following three years.
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WA ()

10 Taxation (cont’d)

The following is a reconciliation of income
taxes calculated at the applicable tax rate
with income tax expense:

Accounting profit before tax

Expected PRC income tax 1% A R 24%5T &
expense at a tax rate of 24%

Tax effect of exemption and
relief granted

Tax effect of the difference in tax KA & B+ A &) iE

rates between the Company

and the subsidiaries

Income tax expense

Others primarily represent the tax effect of
non-deductible expenses.

TR EmR Rt B2 S HEREN
ERZHAE

2004 2003
RMB’000 RMB’000
—ZTTHE ZET=F

AR®TRT ARETT

97,027 76,761
23,286 18,423
(16,833) (16,323)
(1,420) 46

327 444
5,360 2,590

O OHEBTERTAMERBEANHS
MBEE -
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

11 Directors’ and supervisors’

emoluments

Details of directors’ and supervisors’ emoluments

are as follows:

Name 4
Execttive Directors: WES:
Zheng Yuewen BEX
Wang An iz
Yur Huiin Fein
Zhang Hui FE
Non-executive Directors: FanES:
Zhang Wanxin FEM
Ren Xiaojian fEEs
Lei Liangsheng ERE

Independent non-executive Directors: BUFHTES :

Hu Xiaosong HiMA
W Jianhui Sge
Yu Shouneng R
Supervisors: e
Qu Weija 33
Zou Jiyu PER
Chen Kelin 5

11 EEREEHE

ESREEMe2FBROT ¢
Salaries, Retirement
allowances and scheme
Fees benefits in kind contributions Total
E5Fe

g REREMET BRI NER ait
2004 2003 2004 2003 2004 2008 2004 2003
ZBEME —IT-F ZEBEME —T5-F ZBEME —I5-F “BEME —TI-F

(Amounts in RMB'000)
(ARETT)

- - 58 40 7 7 65 47
- - 58 40 7 I 65 47
- - 58 40 7 7 65 47
30 - - - - - 30 -
18 - - - - - 18 -
18 - - - - - 18 -
- - KX] 21 5 4 38 31
66 - 207 147 2 25 299 172

Ltd. BELF ZEFRTRDERR A



11 Directors’ and supervisors’
emoluments (cont’d)

For the years ended 31 December 2004 and
2003, no emoluments were paid to the directors
or supervisors as an inducement to join or upon
joining the Company or as compensation for loss
of office. During the year ended 31 December
2004, a total fee of RMB169,000 (2003: Nil) was
waived by the seven executive and non-executive
directors and there was no other waiver of any
emoluments by the directors or supervisors
during the year.

12 Senior management’s emoluments

Among the five highest paid individuals, three
(2003: three) were executive directors whose
emoluments are disclosed in note 11 above. The
emoluments of the other two (2003: two)
individuals are as follows:

Basic salaries, allowances and
other benefits
Retirement scheme contributions

Total =

11

12

EX%e  RER
H i 12 F
B R AR A & 8 R

EERESEHe (&)

REBE-_ZTENER_TT=F+_HA=+—
BIEFE ARRAYAMNESRESIHEM
B <& DA/ & IR BI H hn A ZN 2 7] HY 22 B 55 Bl B
B REBZE-ZZENF+-_A=1+T—HIHF
B tE2RTRIFDTEETHELEEAAR
#169,0007C (ZTZT=F : ARKEZT L) 2B -
BRILZIN RAFEZESHESHEHLMKE

EREEEN<

ERAReFafEEBALH ZA(CZE
TZFEAZAN)ANTES  HMSEEZ L
R IR FUEE - S A (CETE=F 4
—“ AN B&5RImTE

2004 2003

RMB’000 RMB000
—ETHE —TE=

20 80

13 14

103 o4
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Senior management’s emoluments 12 SEREEEMS (&)
(cont’d)
An analysis of emoluments paid to these highest NrateEaT ATHeRASRMcEE 2
paid individuals by numbers of individuals and DI -
emolument range is as follows:
2004 2003
Number Number
—ZEET|mE —ET=F
A® A
HKD Nil - HKD1,000,000 78 ¥ T T 2 % ¥ 1,000,0007T 2 2
For the years ended 31 December 2004 and RBEE_EENER_ZEE=F+_A=1+—
2003, no emoluments were paid by the Group to AIEEE X AEBYRAAUERFEEX
the five highest paid individuals as an inducement RERIB & AE AR S| E AR E B K 52 E) =k
to join or upon joining the Group or as BERRAEE -
compensation for loss of office.
Profit attributable to shareholders 13 BREREGRTR

The profit attributable to shareholders includes a
profit of RMB91,587,000 (2003: RMB74,456,000)
which has been dealt with in the financial
statements of the Company.
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14 Property, plant and equipment

The property, plant and equipment of the Group
for the year ended 31 December 2004 are as

(Expressed in Renminbi'Y
(U &% 3

14 VE  BEREMW

AEEBE_TTNF+_A=+—HLFE
WYE - BERRKRBLT

follows:
Machinery
and Motor Office Construction
Buildings  equipment vehicles equipment in progress Total
BEY WARRR RE BWOZERE ERIE it
RMB'000 RMB’000 RMB’000 RMB'000  RMB’000  RMB’000
ARRTR ARBTRT ARRTRT ARRTR ARRTRT ARRTR
Cost BE
Balance at 1 January 2004 R -ETNF-A-Hz&EH% 87,627 308,753 8,814 7,885 6,480 419,559
Additions NE 25,817 70,568 2,311 1,421 56,576 156,693
Transfers ENNE 47,789 7,380 - - (55,169) -
Disposals RE - - (326) - - (326)
Balance at 31 December e s
2004 Zt-Hz&#% 161,233 386,701 10,799 9,306 7,887 575,926
Accumulated depreciation R #H &
Balance at 1 January 2004 ~R-TTWE-F—Hz&H (6,276) (56,800) (2,044) (1,520) - (66,640)
Charge for the year rEERE (5,892) (31,878) (1,718) (1,386) - (40,874)
Written back on disposal BEREM - - 68 - - 68
Balance at 31 December g
2004 TZRA=T-BZ&H (12,168) (88,678) (3,694) (2,906) - (107,446)
Net book value FEE
At 31 December 2004 RZEEME+-A=+—H 140065 298,023 7,105 6,400 7887 468,480
At 31 December 2003 WZEE=4+-f=+—-H 81351 251,953 6,770 6,365 6480 352,919

As at 31 December 2004, property, plant and
equipment of the Group at net book value
totaling RMB30,931,977 (2003: RMB38,637,000)
were pledged to secure certain bank loans
amounting to RMB10,000,000 (2003:
RMB20,000,000) (Note 25).

R-_ZEMFE+=-_A=1+—H80  AKEREF
BEH ARBZ0,931,9777C (ZEZE=4: A
[R#38,637,0007T) K% - BERRECIER
HEH AR%10,000,0007T 2 I (ZEE=F -
A % 20,000,0007T) #8817 & 5K (ftsE25) ©
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B RS R M &

(Expressed in Renminbi Yuan)

(KABKZIT)

(cont’d)

14 Property, plant and equipment

14

The property, plant and equipment of the
Company for the year ended 31 December 2004

are as follows:

Cost

Balance at 1 January 2004
Additions

Transfers

Disposals *

Balance at 31 December
2004

Accumulated depreciation
Balance at 1 January
2004
Charge for the year
Written back on disposal

Balance at 31 December
2004

Net book value
At 31 December 2004

At 31 December 2003

*

i3

R-ZEME —A-Rz&H
AE

EFNR

RE

R-_ZEME
+-A=+t-Bz&%

RHAE
RZZTME
—R—Rz&#
rEERE
RERAD

RZZENF
+ZA=+-BzE&#

BEE
e

K-3F=F1-A=t-8

equipment transferred to the subsidiaries.

AAREHEZ

e, el

W% BERBE (&)

EEMF+-AS+—HIEEE
MK - BERRENT

Machinery

and Motor Office Construction
Buildings  equipment vehicles equipment in progress Total
BEY BEREG RE MOERGE #EIE &t
RMB'000 RMB’000 RMB’000 RMB’'000  RMB’000  RMB’000
AERTRT ARBTT ARMTR ARRTRT AR®TT AR%TR
36,980 122,942 5,671 3,654 - 169,247
13,138 59,801 1,230 883 13,151 88,203
7,009 1,823 - - (8,832) -
- (76,012) - - - (76,012)
57,127 108,554 6,901 4,537 4,319 181,438
(4,113) (42,026) (1,591) (988) - (48,718)
(2,628) (11,779) (1,047) (652) - (16,006)
- 28,372 - - - 28,372
(6,741) (25,433) (2,638) (1,540) - (36,352)
50,386 83,121 4,263 2,997 4,319 145,086
32,867 80,916 4,080 2,666 - 120,529

The disposals represent machinery and

No property, plant and equipment of the Company
was pledged at 31 December 2004 (2003: Nil ).
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15

16

Lease prepayments

15 WftLtERE

The Group The Company
*TEH r. 3/ ]|
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000
—ETmE —TT-F ZEBE@MFE —TT-—
ARBTRE AR%FTrt AR®BTRE AR®BT
Balance at 1 January W—A—H2&% 23,858 19,338 8,964 9,185
Additions 1N EE 2,045 5,133 - -
Amortisation #iHEE (664) (613) (221) (221)
Balance at R+—_A=+—H
31 December 2 tE R 25,239 23,858 8,743 8,964

Lease prepayments represent payments for land
use rights.

Investments in subsidiaries - the
Company

EEFEE

Share of net assets

NS B R U E ARSI R

16 HFLFRE — F2F

31 December

2004
RMB’000

—EZTmE

+=B
=+—H

AR®TRT

260,096

31 December
2003
RMB’000
—EE=F
+=A
=+-H
ARBFT

146,800
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B RS R M &

(KABKZIT)

16 Investments in subsidiaries - the

Company (cont’d)

As at 31 December 2004, the Company held

(Expressed in Renminbi Yuan)

investments in the following subsidiaries:

Name of company
AREH

Yantai North Andre Juice Inc.
FERAA R EF
FTRHERAR

Baishui Andre Juice Co., Ltd.
BAREHRATERA

Yantai Longkou Andre Juice
Co., Ltd.

RAaEOZEHRAHRH
BRRA

Xuzhou Andre Juice Co., Ltd.
BNZBHRETERDH

Place and date
of incorporation
B 31 41 B
REH

The United States
of America

21 March 2001
E5i
TE—

+_

A

A

(11
m

Shaanxi, PRC

13 December 2001
REBRAE
ZTE-F

+-A+=H

Shandong, PRC
9 April 2002
PEILRE

—ET-EMANB

Jiangsu, PRC
4 November 2002
HETEE

“FZ-F+-AMNH

Andre Juice Co., Ltd.
ZEFHETERAA

British Virgin Islands
17 June 2003
AEBRLE
Z2=F/ A+tA

16 HFLFRE — 27 (#])

LATRF2aa]

Authorised/

Registered

capital

Principal activities BE/

TERE ERES

Sale of juice US$100,000

FTHEE  100,000% T

Manufacture and ~ US$3,025,000

sale of juice  3,025,000% 7T
BTEE
R#HE

Manufacture and ~ US$10,000,000

sale of juice 10,000,000 ¢
ETEE
R#HE

Manufacture and ~ US$5,000,000

sale ofjuice  5,000,000% 7
BHEE
REE

Investment holding US$50,000

RE R 50,000% 10

Yantai North Andre Juice Co., Ltd. &tHZERRTERHERAF

Paid-in
capital

RERS

1US$100,000
100,000% 7

US$3,025,000
3,025,000% 7

1US$10,000,000
10,000,000% 7T

1US$5,000,000
5,000,000% 7T

US$1
o

RZZBTMNF+_A=+—HB ARARER

Attributable
equity interest %
FFe A% B 48 L B
Direct Indirect
HE M
100% =
75% 25%
65% 25%
75% 25%
100% -



16

Investments in subsidiaries - the

Company (cont’d)

Name of company
ARER

Yantai North Andre Pectin
Co., Ltd.
ReLFREHNRFBERAR

Xuzhou Andre
Bio-feedstuff Co., Ltd.
BMRERENERERAR

Longkou Andre
Bio-feedstuff Co., Ltd.
EORERENERBRAR

Place and date
of incorporation
B 3L B
REH

Shandong, PRC

25 September 2003
PEILRE
—EZ=E
b1zl o =

Jiangsu, PRC
7 January 2004
PEITEHE
ZTEME
—AtA

Shandong, PRC
6 February 2004
mELRE
ZTEME
ZARAE

(Expressed in Renmi
(AN BB

16 HFLAFRE — 27 (#])

Principal activities

FERE

Manufacture and
sale of pectin
RBEE
R#EE

Manufacture and
sale of bio-feedstuff
EMEREE
R#EE

Manufacture and
sale of bio-feedstuff
EMANEE
R#EE

Authorised/
Registered
capital
EE/
EREF

US$12,000,000
12,000,000% 7T

1US$500,000
500,000% 70

1US$500,000
500,000% 70

Paid-in
capital

RBRF

US$10,597,085
10,597,085 T

US$500,000
500,000% T

1US$500,000
500,000% T

Attributable
equity interest %
FF 45 B 4 L

Direct Indirect
HE M
75% 25%
- 100%
- 100%
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(Expressed in Renminbi Yuan)
(LA BB ZR)

17 Other investments - the Group and
the Company

FEHFEE

Share of net assets

2

17 EtiE - FRKERXLF

£ B

31 December 31 December

2004 2003
RMB’000 RMB’000
—EZTHE —EE=F
+=A +=A
=+—Aa =+—H
AR®TT AR®ETIT
- 14,886

As at 31 December 2004, the Company held N-_EFENE+_B=+—H ' AR2ARKEERN
investments in the following company: TH AR :
Attributable
Place and date equity interest %
of incorporation Registered Paid-in Fris R A
Name of company B E Principal activities capital capital  Direct Indirect
Pkt RAX FERE gEmEx ER®F EE H&
Baishui Andre Bio-feedstuff Shaanxi, PRC Manufacture and US$500,000 = = 100%
Co., Ltd. 16 December 2004 sale of bio-feedstuff 500,000% 10
BRZEMNENERERAA hEREE EMEREE
—ZENE R#HE
TZA+7~A

According to “The Supplement of the Regulations
for the Capital Contributions of Sino-foreign Joint
Venture Enterprises’ Investors” issued by the
Ministry of Foreign Trade and Economic Co-
operation and the State Administration for Industry
& Commerce, the parent company cannot obtain
the control of a Sino-foreign joint venture subsidiary
unless the parent company has fully contributed

its share of the subsidiary’s registered capital.

As at 31 December 2004, the Company had not
fully contributed its share of registered capital of
Baishui Andre Bio-feedstuff Co., Ltd. Accordingly,
the investment in Baishui Andre Bio-feedstuff Co.,
Ltd. is accounted for under the equity method in

the Group’s consolidated financial statements.
84 Yantai North Andre Juice Co., Ltd. &L FRERR

RETEHINEEEZ A RERIATR
EERBEMOC(TIIEERELERTLEDN
ETHRE NBEERE)  PHEERELES
ERNREE EE;%@H%&%%*LH
HEREN2IHERER - FRRRERSHIN
BEF AR ESIE -

R_FEOF+-_A=1+—H XRQFAHKH
%%Eﬁ ENEMEARBRAR N2

l% ARBYHAKZEMEMANER
& RAKENS T RER S AE

TTRBERAE



17 Other investments - the Group and

the Company (cont’d)

As at 31 December 2004, Baishui Andre Bio-
feedstuff Co., Ltd. had advances from the Group
of RMB2,739,000 (Note 21(iii)), prepayments of
RMB1,900,000, inventories of RMB805,000 and
equipment of RMB34,000.

The balance as at 31 December 2003 represents
the Company’s investments in Yantai North
Andre Pectin Co., Ltd. In 2004, the Company
fully contributed its share of registered capital of
Yantai North Andre Pectin Co., Ltd. Therefore,
Yantai North Andre Pectin Co., Ltd. was
consolidated in the Group’s consolidated financial
statements for the year ended 31 December
2004.

17

(Expressed in Renmi
(AN BB

Ht® - FKXEARFELF (&)

AZETNE+_A=+—RH  AKZEMNE
MEARNEBERATDEERNAEBERARKE
2,739,000t (K 5E21(ii) ~ BN EBERARE
1,900,0007T * & AR 805,000t k& HAR
# 34,0007 °

R—ET=F+_A=1+—H ZHBELLQ
RAEHe LT ZEANRBERARNEKE - 1
—EEMFE  ARFEHBFERBMEIL T L
EHNRBERIBMNEZMHLE - ABEGIET
RIEMNRBERAANUBERREMHALRKE
MBE_FTTOEF+_A=+—HLFENS
PR BHRERT -
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

18 Goodwill - the Group and the

Company

Cost: 5% -

Balance at 1 January RN—A—Bz&

Addition arising from acquisition & ﬁ% — % FRraElz
of equity interests in a MRS 1
subsidiary

Disposal of equity interests in HE—XFAH
a subsidiary 2 s

Balance at 31 December

Accumulated amortisation: ZE#H :

Balance at 1 January R—A—Bz#&&%
Amortisation for the year PN

Written back on disposal B B B o]

Balance at 31 December

Carrying amounts:
At 31 December

(i) The goodwill arising on the acquisition represents
the excess of the cost of the acquisition over
the fair value of the 49% equity interest of Yantai
Longkou Andre Juice Co., Ltd. acquired in
2002.

(i) This represents the disposal of 10% equity

interests in Yantai Longkou Andre Juice Co.,
Ltd. during the year (Note 8).

TTRBERAE

R+-_BA=+—Bz#&

RTZA=+t—B2Z&EH

Rt+t-—RA=+—BZ#&&HK

(i

18 HE - FKERFLF

2004 2003

RMB’000 RMB’000

Note —ETmE —TE=F

g AR®TTRT AREEFIT

1,978 =

() = 1,978

(i) (198) =

1,780 1,978

(165) =

(198) (165)

(i) 35 =

(328) (165)

1,452 1,813

EMERER_ZE_FEAQRKERGED

LB F) R R BR A R149% By = M X 4 Y
ERBAZEES 2 A ATFEENRE -

EAFEHEMRAEDZEF
A 10%H] 1 25 (MT .ES) °

RARBERA



19

20

Inventories

Raw materials
Finished goods

(Expressed in Renminbi Yu

(AN R B3
19 8
The Group The Company
5@ b /N

31 December 31 December 31 December 31 December
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000
—ZZMmE —TT=F C"—EBEENE —TE=F
+=A +=H +=A +=A
Ear=|z] =t+—H =Ear=|z =+—H
AR®TT ARETTT AR®TT ARET T
R % 34,399 24,856 13,512 9,811
EK 307,506 195,671 171,796 167,024
341,905 220,527 185,308 176,835

No inventories were stated at net realisable value
as at 31 December 2004.

The cost of inventories recognised as an expense
in the consolidated income statement amounted
to RMB358,505,000 for the year ended 31
December 2004 (2003: RMB201,217,000).

Trade receivables

An ageing analysis of trade receivables is as

follows:

Within 3 months =ANURA

Over 3 months but “@ANLEED
less than 6 months RAEA

MR-ZBENE+_A=+—08  FEHELT
B FMEY R -

FERAE _—_ZTNEZAHBERRNERR
7Sz 48 %8 5 A R #5358,505,000T (— B =4 :
AR #201,217,0007T) °

20 FEURIRR

FEU SRR Z R DT -

The Group The Company
¥5%0 L N

31 December 31 December 31 December 31 December
2004 2008 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
—EImE “%%=F ZEIMmE —2%=F
+-B=+-B +ZA=+-A +ZB=+-B ftZA=+-H
ARBTR ARETT ARBTT ARBTR
164,709 103,417 121,955 91,880
25,806 20,090 23,482 19,977
190,515 123,507 145,437 111,857

—ZEFNFEFIHK Annual Report 2004
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(Expressed in Renminbi Yuan)
(LA BB ZR)

20 Trade receivables (cont’d)

Customers are normally granted credit terms of
three to six months (2003: three to six months),
depending on the credit standing of individual
customers.

All of the trade receivables are expected to be
recovered within one year.

21 Other receivables and prepayments

20 FEMGRR® ()

e, el

EF-REIF-EAZAEALESR(-TT
=f: Z@EAZEAMEA)  RTIBEUEEZE
BRE -

P R RIBRT R —FAkm -

21 HftFEEWK &R RAMTERER

The Group The Company
550 L YN
31 December 31 December 31 December 31 December
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
“ZImE ZI%=f% ZEEImE —3%-%
+ZA=+-8 +ZA=t-AB +ZBA=+-B {+ZRA=t-A
ABRTR ARETT AERTR AREF T
Prepayments in connection BETER
with construction work SEFER
and equipment Ikl
purchases 5,325 4,024 3,485 3,480
Prepayments to suppliers BAGRERR 23,768 4,575 22,185 4,404
Value added tax (VAT") HAHE EER
refunds for export sales RE (i) 6,828 7,426 6,448 7,426
Restricted deposits for letters ~ EB & RER 25
of credit and bills payable RiES 12,864 5,101 12,864 5,101
Recoverable input VAT IENEREER 19,421 36,449 11,137 30,598
Advances to third parties BRTE=F (il 3,542 - 3,042 -
Advances to arelated party T BB A i) 2,739 - - -
Others Hih 2,352 1,990 1,636 738
Total aif 76,839 59,565 60,797 51,747

(i) The Company’s sales are subject to VAT at the
rate of 17% but the Company is entitled to VAT
refunds of 183% in respect of export sales. As at
31 December 2004, no bank loan (2003:
RMB11,490,000) was secured by VAT refunds
for export sales (Note 25).

88 Yantai North Andre Juice Co., Ltd. HAILHZEFNRTRHERAE

ARFIHEERBRAZEERMEE17% @ I
ZZ1B%MEOEER - R_TTNF+=
B=1+—8 TEUENEONE ZBERHK
BEABRTERZER(ZCTZE=F: AR
11,490,000t ) (Mf#E25) °




21 Other receivables and prepayments 21 HMEBKZRFEMER (&)

(cont’d)

(i)  This represents advances of RMB3,042,000 to iy ZBEBEELATHETETEMBEBERAR
Yantai Muping Finance Bureau and advances of #53,042,0007T K 46 T4 )1 0 B BT BB 18 3R A
RMB500,000 to Xuzhou Fengcheng Finance R #¥500,0007C ° % EEHEET - EF S -
Bureau. These advances were unsecured, I B 45 E E R HR o
interest free and had no fixed terms of repayment.

(iiiy  This represents advances to Baishui Andre Bio- iy ZBBALTAEEOB@H S HKLZEFNED
feedstuff Co., Ltd. (Note 17), a related party of AR AR A R 2B (EE17) » s EREER
the Group. The advances were unsecured, mAE - WA EEEEER -
interest free and had no fixed terms of repayment.

22 Dividends receivable - the Company 22 BRKKRE-FOFH

This represents the dividends receivable from the ZRBAARAERTFARMEEALENE

Company’s subsidiaries, Yantai Longkou Andre AHREERAT RBAKLEFRETERAF]

Juice Co., Ltd. and Baishui Andre Juice Co., WE Z i% 8 o

Ltd.

23 Amounts due from and due to 23 BWEBEEMFAFTRE — 45
subsidiaries—the Company

Amounts due from and due to subsidiaries are FE R ERFRARFIASER - A8 - W H

unsecured, interest free and have no fixed terms mEENEEHR -

of repayment.

24 Cash and cash equivalents 24 BaRBEEED
The Group The Company
*5E r. /N

31 December 31 December 31 December 31 December
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000

—EEME _—_TT= —EEME _—_TT=
+=A +=A +=A +=A
Sr=3 =+—H Sar—|] =+—H
ARBTRE ARETT ARB®TRE AR%Tn

Cash in hand ] e 5,406 4,462 489 1,101

Cash at bank RITFER 81,139 33,966 67,395 27,602

Total &t 86,545 38,428 67,884 28,703
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B IS B aR MY R
(Expressed in Renminbi Yuan)
(LA BB ZR)

25 Short-term bank loans

Details of short-term bank loans as at 31

December 2004 are as follows:

Secured bank loans
Guaranteed bank loans A R 8 17

BRMRITER (i)
g\z

Unsecured bank loans £ #4517 &

Total

(i

(i)

(i)

90 Yantai North Andre Juice Co., Ltd.

At 0

Bank loans of RMB457,424,000 (2008:
RMB312,284,000) as at 31 December 2004
bear interest at rates ranging from 3.00% to
6.14% (2008: 2.50% to 5.84%) per annum.

Bank loans of RMB10,000,000 (2003:
RMB20,000,000) of the Group as at 31
December 2004, were secured by property,
plant and equipment (Note 14).

As at 31 December 2003, the Group and the
Company’s bank loans of RMB11,490,000 were
secured by receivables in respect of value
added tax refunds for export sales. As at 31
December 2004, none of the Group’s and the
Company’s bank loans were secured by
receivables in respect of value added tax refunds
for export sales.

Bank loans of US$1,000,000 (equivalent
RMB8,276,000) (2003: US$3,237,000 (equivalent
RMB26,794,000)) and RMB50,000,000 (2003:
RMB70,000,000) as at 31 December 2004 of
the Company were guaranteed by an unrelated
third party, Yantai North Andre Barrel Making
Co., Ltd. Bank loans of RMB57,000,000 as at
31 December 2004 (2003: Nil) of the Company
were guaranteed by an unrelated third party of
the Group, Yantai Jiuyuan Materials Co., Ltd.
Bank loans of RMB100,000,000 as at 31
December 2004 (2003: RMB82,000,000) of the
Company were guaranteed by a related party of
the Group, Creat Group Co., Ltd.

HEIES ZERR

25 HMHBTER
EHETERNR -_ZEENF+_A=+—82
BiEWT
The Group The Company
*5E /N
31 December 31 December 31 December 31 December
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000
—ZTmE ZET=F —ZZmE —TE=F
+=A +=A +=A +=A
=+-—H =t+—A =+-—H =+—H
AE®TR ARETTT AR®TR ARE T
10,000 31,490 - 11,490
215,276 178,794 215,276 178,794
232,148 102,000 149,148 25,000
457,424 312,284 364,424 215,284
(i) REZBEMFF+ZA=+—HRTERARE

(i)

(i)

TTRBERAE

457,424,000 (= 2= —E AR
31228400075) FRZEAE3.00%—6.14% (=
TE=4F 1 250%— 5.84%) °

R=-ZTEMFE+=—A=+—H  "EEEEIT
B AR#10,000,0007T (ZEZE=4F : AR
20,000,0007T) LAYIZE « BB K& fEAE A (B
TF14) o

RZZZE=F+_A=+—H  FEERAXR
Al A RITE R A R 11,490,0007T JA FE UL H A
HEZHRETREFEAER R _TTWF+
“A=t—8  AEERARRILEAMEFE
Wt O 386 2 SR EBUREE R Z S|RITER -

REZZEZTEWF+=_A=+—8 ' XQRAFRT
B 7 1,000,0003 7T (14 A R #8,276,0007T)
(BT =4 : 3,237,000 T (& AR
26,794,0007T) ) A A R ¥ 50,000,000 (=&
T=4 : AR¥70,000,0007T) HIFEHE=T
Redt A ZEMEBERAFTIREER - R
TTMFE+—_A=1+—H ARRERITERK
AR ¥57,000,000T (ZEZT =4 : /\EMT
L) HEBEHME =S MEMARMEERA
?mﬁiif‘f% cHRZTEENFE+—_A=+—QH " 21&
A aAFR1TE R A R% 100,000,000 (=F
$_¢ © AR#82,000,0007T) HALERE 2B
BAERREE AR AR ER -



26 Trade payables

An ageing analysis of trade payables is as

follows:

Within 6 months

Over 6 months but
less than 1 year

Over 1 year

Total

ANEA AR
NEAKLEE
PR—%F

—FNF

At

All the trade payables are expected to be settled

within one year.

26 FEMERR

(Expressed in Renmi
(AN BB

FEN BRI BRI AT A0 T

The Group The Company
*5E v /N

31 December 31 December 31 December 31 December
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000
—EETmME _—TT= “EETWME ~—TT-F
+=A +=H +=A +=H
=9r=3] =+—H =Ear=1[z =+—H
ARBTRT AR®Tr ARBTR ARETT
53,803 23,521 36,399 15,191
1,486 218 38 8
715 49 651 6
56,004 23,788 37,088 15,205

P& e BR R TR ET I — F REE
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(Expressed in Renminbi Yuan)

(KABKZIT)

expenses

Other payables and accrued expenses include:

27 Other payables and accrued

27 HtEFRRRARER

HiEN A RERERER

The Group The Company
F£E FaH
31 December 31 December 31 December 31 December
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB’000
—SEME —TIT= —EEmME —TT-F
+=A +=A  +=A +=A
=+-8 =+-8 =+-8B =+-H
AR®TR AEBTr ABRWTR ARETxR
Staff and workers’ bonus BIREBR
and welfare fund wBHES [0} 4,668 3,665 1,638 1,593
Amount payable in relation HEEAYE -
to the acquisition of B & 3%
property, plant and M B
equipment B 59,149 49,743 37,164 36,308
Advances from a related e B B
party RN (ii) - 14,800 - 9,500
Advances from a third party fE=HER i) 9,494 = - -
Bills payable FE A R % (iv) 40,000 60,000 40,000 60,000
Advance payments EFEi €
from customers 657 2,199 - 2,199
Other taxes payable JEN E A FR & 1,957 5,842 130 35
Payables in relation to HATIE B M
a government project &1 5RIE V) - 9,600 - -
Others E At 8,566 6,544 4,590 4,666
Total A&t 124,491 152,393 83,522 114,301
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27 Other payables and accrued
expenses (cont’d)

)

(i)

(i)

(v)

This represents provision for staff and
workers’ bonus and welfare fund, applicable
to the Company being a Sino-foreign
equity joint venture enterprise before 26
June 2001 and its subsidiaries in PRC
being Sino-foreign equity joint venture
enterprises,
percentage of the Company’s and the
subsidiaries’ profit after taxation determined

provided at a certain

in accordance with PRC accounting rules
and regulations. The percentage for this
appropriation was decided by the directors
of the Company and the subsidiaries.

The balance at 31 December 2003
represents advances from Yantai North
Andre Pectin Co., Ltd., a subsidiary not
qualified to be consolidated in the Group’s
consolidated financial statements in
accordance with the relevant regulations of
PRC. As at 31 December 2004, the
subsidiary’s financial statements were
consolidated in the Group’s consolidated
financial statements. (Note 17)

Advances from a third party represent the
advances from Richride Investments
Limited, a potential investor of Yantai North
Andre Pectin Co., Ltd. The amounts were
unsecured, interest free and had no fixed
terms of repayment.

Bills payable of RMB40,000,000 (2003:
RMB60,000,000) were guaranteed by Yantai
North Andre Barrel Making Co., Ltd., which
is an unrelated third party.

(AN R

27 HtEFRRRARER (&)

() HBEAEARAR=ZZTZ—FSA=1+~X
HBUREARINEBERERAABIERE
WTFRBIEARINGEDLE  UARA R
ZETLAARBPEEHRARATRE
ZFAEN— TR 2B T RE KR
FMESEE - ZFHREOIRA R AR

FTRAZEFEEREM °

i —TE=FF+-_A=+—-HZHREERS
ATREMNRBERAFTRFZER - R
BRBREEHEEIRAE  R_TF=
A=+—BRaIETRENRBER AR
HY A 75 AR W N RE M AR SR B & BF B 75
HERP - N_FTTMFEF_A=+—8"
ZTRANPBEHRREAARNEEN S B

B #s sk R (P RE17) o

(i) WE=NEFRRERLETZENRBAR
REZBEREE  EAREEARAARE
HER - ZEREER - BNE YA

EEEEEHAR -

(v) AR¥40,000,0007c (ZEZE=4F : ARE
60,000,0007T) 2 &1~ 2245 FR AN 55 (5 ) FE
BE=ZFREIt AL EAEBERA AR

HIER -
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

27 Other payables and accrued
expenses (cont’d)

\)

The balance at 31 December 2003
represents special funds received from
China Planning and Development
Committee which were to be used for an
improvement project on the technology of
extracting apple essence. In 2004, the
grant was recognised as an income upon
the completion of the project and approval
of the relevant authority.

28 Other long-term liabilities

Amount payable in relation HiE ANREYHEB

to acquisition of buildings (i) 2 FERTRIA()

Other borrowings (i) H b 5 3R (i)

(i

94  Yantai North Andre Juice Co., Ltd. H&1HF ZERIR

The balance represents an amount due to
Shaanxi Baishui Municipal Government for the
acquisition of buildings in Baishui. The amount
payable will be due over the period from 2006
to 2030.

The balance represents interest-free borrowings
from the Yantai Finance Bureau. The borrowing
is unsecured and will be due for repayment on
30 September 2006.

e, el

27 HtEFRRRARER &)

vy ZEE=F+-A=+—HZHBEAETH
BERERFEZESRHZFINER - A
R ESRMBEREREMEBHRAE - R
TTNF  ZBARIBEE TRELLEHA
ERPEBERAEAEE ZIWA o

28 HthRHI&R
The Group The Company
*5E t. /N
31 December 31 December 31 December 31 December
2004 2003 2004 2003

RMB’000 RMB’000 RMB’000 RMB’000
“EENFE -2T-4F ZSEME -—TT=F
+=A +=A +=8 +=4
=+-8 =t-A =4+-B =t+-A
AE®TR ARNTT ARBTE ARETR

382 892 - =
1,500 1,500 1,500 1,500
1,882 2,392 1,500 1,500

() ULEREARMPAEBKRBENEEREEY 2 E
NHIE - ZENRIEER-_ZEZRFE_ZT=
TEZHEEE -

i HHRER/RAMEEZENSER 1%(?%
ERYER —_ZTTRNEAA=THEE -

TTRBERAE



29 Capital and reserves - the Group

and the Company

(@

(@)

(b)

Capital

Registered, issued and fully paid:

1,138,800,000 (2003: 1,138,800,000)
Promoter shares of RMB0.10 each
(2003: RMB0.10 each)

558,500,000 (2003: 380,000,000)
H shares of RMB0.10 each
(2003: RMB0.10 each)

(Expressed in Renminbi'Y
(XA E#31

29 BRFERGER -FREARELF

(@ ®’=x

Hff ERTRBERSE:

1,138,800,0008% (=TT =% :
1,138,800,0008% ) & %
ARB010T M3 8. A B
(ZZT=F8RARK0.107T)

558,500,000 (Z T T =4 :
380,000,0008%) & %
AR #0107 B HR
(ZZEZE=F8KAR%0.107T)

Capital (cont’d)

Pursuant to a resolution passed at a Special
General Meeting and the Class Meetings of
the holders of the H shares and Promoter
shares of the Company on 2 June 2004
and approvals from relevant government
authorities, the Company was authorised to
issue not less than 152,000,000 and not
more than 304,000,000 new H Shares.

On 14 July 2004, the Company issued
178,500,000 new H shares with a par
value of RMBO0.10 each, at a price of
HK$0.80 per H share by placing.

All the shares issued by the Company rank
pari passu.

Capital surplus

Capital surplus represents exchange
differences arising from the use of different
exchange rates in translating the paid-in
capital contributed by the investors.

(@)

(b)

31 December 31 December
2004 2003
RMB’000 RMB’000
—EZmME —TT-F
t=h +=A
=t+-—H =+—8
AR®TFRE ARETR
113,880 113,880
55,850 38,000
169,730 151,880

R (&)

BIBER —ZZMNE N A — H BB ER
AIRERADAZHREERARIEE A
ZERBRRASRBIIAEZRRE BB
BERA 2B - AR R ERELET LR
152,000,0008% & 1~ 2 12 304,000,000% 2
HAZ o

RZZBEZWMFEA+IUA - ARRIUEE
7R = RHR B ¥ 0.87T 2 (B 1% 18 2%
178,500,0000% Z & EE A R#0.107T 2 H
% o

ARBBRITLZABEBRNEGZFER SRS

EXDRE

BARNREABREEE  HAMEANK
FPROBPERIREAHERARANGE
BEE 2= B2 & [R] 9 TE RO 2 55 0 =R N[ T £ AE A9
EE
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(Expressed in Renminbi Yuan)
(LA BB ZR)

29 Capital and reserves - the Group
and the Company (cont’d)

()

el

29 BRFERGEM-FREARELF (B)

Statutory reserves (c) ZERE
The Company The subsidiaries
LY/ FATH
Statutory Statutory Enterprise
surplus public welfare Reserve expansion
reserve fund fund fund Total
EE EE 4
LEe age  HiEe BRESR At
(i) (ii (i) (iv)
RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
AB®TRT AER®TT AER®TRT ARBTRT ARWTRE
Balance at 1 January RZTE=F
2003 —A—B2&H% 8,124 3,613 1,858 1,858 14,443
Appropriations from RABAEp
retained earnings fEaR % 7,445 3,723 3,713 3,713 18,594
Balance at 31 December R -ZTE=4
2003 TZRA=t-HBz&# 15,569 7,336 5,066 5,066 33,087
Balance at 1 January ~ MZ-ZTM4F
2004 —A—B2&% 15,569 7,336 5,066 5,066 33,037
Appropriations from RABAEp
retained eamings fER B 9,159 4,579 2,546 2,546 18,830
Balance at 31 December 1 =TT
2004 TZRA=t-Hz&# 24,728 11,915 7,612 7,612 51,867
()  According to the Company’s Articles of () REBARBERMHETE AARERFFELN
Association, the Company is required to 10%IERZEERATER - REVAE A B R AL
transfer 10% of its net profit to statutory IR 5 BE AR BRI H#EAT ©
surplus reserve. The transfer to this reserve
must be made before distributing dividends
to shareholders.
The statutory surplus reserve can be EEAEA RIERABATFEEE (WE) -
used to make up for previous years’ I Al #E R AR R IR IR A AT IR L BRATHTR D
losses, if any. It may be converted into BRBRAE RBETRHDEZEHTIBIR
share capital by issuing new shares to o it A% AN 25% o
shareholders proportionate to their existing
shareholdings, provided that the balance
after such issue is not less than 25% of
the registered capital.
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29 Capital and reserves - the Group
and the Company (cont’d)

()

Statutory reserves (cont’d)

(i)

)

v)

According to the Company’s Articles of
Association, the Company is required to
transfer 5% of its net profits to the
statutory public welfare fund. This fund
can only be used on capital items for the
collective benefit of the Company’s
employees (such as for the construction
of dormitories, canteens and other staff
welfare facilities). This fund is non-
distributable other than upon liquidation.
Transfers to this fund must be made
before distributing dividends to
shareholders.

According to the Articles of Association of
the subsidiaries incorporated in PRC, the
subsidiaries are required to transfer a
certain percentage of their net profits to
the reserve fund. The percentage of this
appropriation was decided by the directors
of the subsidiaries.

The reserve fund can be used for the
subsidiaries’ working capital purposes and
to make up for previous years’ losses, if
any. This fund can also be used to
increase capital of the subsidiaries, if
approved. This fund is non-distributable
other than upon liquidation. Transfers to
this fund must be made before distributing
dividends to the Company.

According to the Articles of Association of
the subsidiaries incorporated in PRC, the
subsidiaries are required to transfer a
certain percentage of their net profits to
the enterprise expansion fund. The
percentage of this appropriation was
decided by the directors of the
subsidiaries.

(Expressed in Renminbi
(UA &S

w Al

29 BRFERGEM-FREARELF (B)

(©)

EERE ()

(i)

(i)

v)

BREARBDERNRTE - ARBRRF
MHENE%BBIEEE AT - IWAES
EURARARREEEREN ZEARE
B mEEEs REREGBETREAM
Rt o RIOB BRI - IIEES TAE
RBEEDIK - NRARARDIKEE TR
RABERFBARBEERAE

BREBEARBDEFEFEANRILIZ FAFH
BSRAE  RETARARSEFMNE
M—ELLPIAREREES - R
PIRAZETRRAIZCEETEREN -

FEESABEZSETARMTEZE
SZBW LA BEANEFEEE (1
B) o WEES A RIEENZEF AT
ZEARE (WRHE) - RNIBREFIN
WIHEES A BEREDIR - AREA
TR B B T R B 5 78 R AR IR S8 B
EHEL -

RBARBDEFEFEANRILZ FAAH
BERAE  RETARARSEFMNE
M—ELLPIRARFEEERES - %A
BUHOIRZEFRRZESTEREN °
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29 Capital and reserves - the Group
and the Company (cont’d)

(c)

(d)

Statutory reserves (cont’d)

The enterprise expansion fund can be
used for the subsidiaries’ business
development purposes and for working
capital purposes. This fund can also be
used to increase capital of the subsidiaries,
if approved. This fund is non-distributable
other than upon liquidation. Transfers to
this fund must be made before distributing
dividends to the Company.

Distributable reserves

Pursuant to the Company’s Articles of
Association, the Company’s net profit for
the purpose of profit distribution to
shareholders will be the lesser of (i) the net
profit determined in accordance with the
PRC accounting rules and regulations; or
(i) the net profit determined in accordance
with IFRS.

Under PRC company Law and the
Company’s Articles of Association, net
profit after tax can be distributed as
dividends after allowance has been made
for:

() making up cumulative prior years’
losses, if any;

(i) allocations of 10% after-tax profit to
the Company’s statutory surplus
reserve;

(i allocations of 5% of after-tax profit to
the Company’s statutory public
welfare fund; and

(iv) allocations to the discretionary surplus
reserve,
shareholders.

if approved by the
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(c)

(d)

EE e ()
CERRESTARSTARAERE
ERBRELESZAN  WEEST
MTRERMZEFARAZELS (NG
HfE) o BRINGERISS  HWEESTAR
fERBDIE « AR RARFEBRE T R
RAKARRERBRELEERES -

A 7 K it 8

REARFRANER - ARFDE TR
RZFMNBEATIHREE(RBPE S
MAIRREBE 2 FME  H(iERBER
MBERELERNBEEZFHNE -
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29 Capital and reserves - the Group

(Expressed in Renminbi'Y
(XA E#31

29 BRFERGEM-FREARELF (B)

and the Company (cont’d)

(d)

Distributable reserves (cont’d) (d) T2 IKkf##E (&)

As at 31 December 2004, the Company’s RZZETWMF+_A=+—8H ' "QFE
retained earnings determined in accordance AR KA EE EZ—Hﬁ vaRig:n)
with the PRC accounting rules and 15%1%&&5”l@357fﬂ‘“$& ERIEE 2 ]

FIRAEED B AARE105,847,0007T (—

regulations, and IFRS were

RMB105,847,000 (2003: RMB68,022,000)
and RMB105,847,000 (2003:
RMB68,022,000), respectively. Accordingly,
the distributable reserve of the Company
as at 31 December 2004 amounted to
RMB105,847,000 (2003: RMB68,022,000).

TE=F : AR¥68,022,000T) M AR
ﬁ%105,847,000ﬁ(:%%2¢ P AR
68,022,0007T) ° Bt *+ R=ZZEZTNF =
A=+—8" $’&T—Hﬂ“/ﬁ€ﬁ’ﬂuﬁ1ﬁ%/\
R#105,847,000C (ZEZT=F : AR
68,022,0007T) °

30 Dividends 30 BB
(@) Dividends attributable to the year (@ ETFERE
2004 2003
—ZZTmE —TT=fF
RMB’000 RMB’000
ARBTRT ARETT
Final dividend proposed after the balance R AEE B A ZZ Dk

sheet date of RMBO0.02 per share RAEREGRAR%0.027T

(2003: RMB0.023 per share) (ZZTZT=F : BRAR%0.0237T) 33,946 34,932

(b)

The final dividend proposed after the ==l
balance sheet date has not been recognised =] TJE?N% = T%f o
as a liability at the balance sheet date.

Dividends attributable to the previous b) BRE-—HVBEE > YALXFEZE
financial year, approved and paid during REFAHRE
the year
2004 2003
—EEME —TT-F
RMB’000 RMB’000
ARBTRT ARETT
Final dividend in respect of the previous BRE-—HBEE  UREFEE
financial year approved and paid during BERSHZABBREA
the year, of RMB0.023 per share S AR #0.0237C
(2003: RMBO0.23 per share) (ZEZ=%F: BRAR¥0.237T) 34,932 34,932
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Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to
shareholders of RMB91,587,000 (2003:
RMB74,456,000) and the weighted average
of 1,602,197,541 shares (2003:
1,408,443,840 shares) in issue during the
year.

(o) Diluted earnings per share
Diluted earnings per share has not been
presented as there were no dilutive potential
ordinary shares in existence for the years
ended 31 December 2003 and 2004.

Related party transactions

Particulars of significant transactions between
the Group and its shareholders and other related
parties are as follows:

Transactions with other related parties:

()  As at 31 December 2004, a related party
of the Group, Creat Group Co., Ltd.
provided guarantees for bank loans of the
Company amounting to RMB100,000,000
(2003: RMB82,000,000) (Note 25 (iii)).

(i) As at 31 December 2004, the advances to
Baishui Andre Bio-feedstuff Co., Ltd.
amounted to RMB2,739,000 (Note 21(iii)).
The advances were unsecured, interest
free and had no fixed terms of repayment.
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=18kl

(@ BREXEF
AEBREARFNAEERAEAFERR
FEAGE A A R#91,587,0000T (=TT =
F: AR¥74,456,0007T) RANEDHEIT
B 17 A4 F 15 £01,602,197 5418% (Z T =
=4F : 1,408,443,8408%) °

b) BREBERF
HREEZE_EE=FR_TENF+ A
=+—HIEHATEBEEELER - A
I 37 2 51 TR B IR EEE A A o

B BB X B

AEBBREARRREBEBINEARS
mr

HEMBABINRS :

() R=ZZFEZENF+=—A=+—8' ' 4AR2AF
$R1TE AR ¥100,000,0007t (=TT =
£ AR¥82,000,0007T) HE 7 £ ) B B
BHm & B A R A R R ER (FE25() ©

iy R-BETNFE+-_BA=+—H K=EE
HEKZEFNEMRLBRIFERAR
& 2,739,0007T (Bt sE21(iil) @ &% 7N H £ 4K
B o&FE  YEHERTEEHR -



33 Financial instruments

The Group’s financial assets include cash and
cash equivalents, trade and other receivables.
The Group’s financial liabilities include bank
loans, trade and other payables.

The Group does not hold nor has issued
financial instruments for trading purposes.
Exposure to credit, interest, and currency risks
arises in the normal course of the Group’s
business.

(@) Credit risk

Management has a credit policy in place
and the exposure to credit risk is monitored
on an on-going basis. Credit evaluations
are performed on all customers requiring
credit over a certain amount. The Group
does not require collateral for financial
assets. At the balance sheet date, the
Group had no significant concentrations of
credit risk. The maximum exposure to
credit risk is represented by the carrying
amount of each financial asset in the
balance sheet.

(b) Interest rate risk
The interest rates and terms of repayment
of the Group’s bank loans are disclosed in
Note 25.

33 @M IR

TEECREECRASRASCEEY B
WA EMERR - AEEZHMBABER
RITER - BANBRAREMENRK -

AEBUTEFERBETERTAHEERR -
AEBERAREBREFRAZEE - FEKINE
T

(@ EFEERR

EEEETEERR  MEERRFES
ER - BRPEERBB—E2BZEE
BARZEEN G - AREYEERAS
REERMERR -NEER  AREY
BEMBEAKTEERRER - &2EE
RRiEEERER CBRATREERAE

(b) FEER
AR BERTTE TR 2 M) R R ARR R KT
253 FE -

—ZEFTWEEHR Annual Report 2004 101



B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

33 Financial instruments (cont’d)

(c)

Foreign currency risk

Renminbi is not freely convertible into
foreign currencies. All foreign exchange
transactions involving Renminbi must take
place through the PBOC or other institutions
authorised to buy and sell foreign exchange.
The exchange rate adopted for the foreign
exchange transactions are the rates of
exchange quoted by the PBOC that are
determined largely by supply and demand.

Foreign currency payments, including the
remittance of earnings outside the PRC,
are subject to the availability of foreign
currency (which depends on the foreign
currency denominated earnings of the
Group) or must be arranged through the
PBOC with government approval.

The Group is exposed to foreign currency
risk on sales, purchase, acquisition of
machinery and equipment, and borrowings
that are denominated in currencies other
than Renminbi, primarily US Dollars.
Depreciation or appreciation of the Renminbi
against foreign currencies can affect the
Group’s results. The Group is not able to
hedge its foreign currency exposure
effectively other than by retaining its foreign
currency denominated earnings and receipts
to the extent permitted by the State
Administration of Foreign Exchange.
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33 Financial instruments (cont’d)

(d)

Fair value

The carrying amounts of significant financial
assets and liabilities approximate their
respective fair values as at 31 December
2003 and 2004.

)

(i)

)

Cash and cash equivalents, trade
and other receivables, trade and other
payables (current portion)

The carrying values approximate their
fair values because of the short
maturities of these items.

Bank loans

The carrying amount of bank loans
approximates their fair value based
on the borrowing rates currently
available for bank loans with similar
terms and maturities.

Other long-term liabilities

The fair values of long-term liabilities
are estimated by discounting future
cash flows using current market
interest rates offered to the Group for
debt with substantially the same
characteristics and maturities.

As at 31 December 2004, the carrying
amount and fair value of the Group’s
other borrowings were RMB1,500,000
and RMB1,372,000, respectively.

The carrying amount of amounts
payable in relation to the acquisition
of buildings represents their fair value.

33 &M TR (&)

(d)

AV EE
RZFE=FR-FTOFT_A=1—
A EXSREERABZEASBENR
HRFEE-

(i

(i)

RehBSFEY RBUERRRHE
i FE YR (— S MBI HI R 12)

ERNHETAZIHMAEE -
FEHEASERFEE-

El it

RITER

AIRITHEERGEREIMA 2R
TERNER/KE - RITERZER
HEBEAORERFEER-

HiEHAE

EHARBEZAFEEEHARAES
MARTMBETAKREREER
iRt R B HY B 2 B SRR R A7 3R 1
EHY e

A—EENME+=—A=+—H " =K
SECZEMEREDERAFEE
2 Bl & A R ¥1,500,0007T & A R
1,372,0007T °

WENEHEBREMN TR RE SR
RERFEE-
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34 Commitments

@)

104 Yantai North Andre Juice Co., Ltd. R&dtHZER

As at 31 December 2004, the Group and
the Company had capital commitments in
respect of property, plant and equipment
not provided for in the financial statements

as follows:

Contracted for BERL

Authorised but not BREXR
contracted for B

As at 31 December 2004, the Group and
the Company had commitments in respect
of capital contributions not provided for in
the financial statements as follows:

(i)  The Group was committed to contribute
RMB30,000,000 and US$1,208,000
as capital contributions in a new
subsidiary to be set up in Yongshou
County, Shaanxi Province, PRC.

The Company was committed to
contribute RMB30,000,000 as capital
contributions in the new subsidiary
as described above.

(i)~ The Group was committed to contribute
RMB3,104,000 and US$375,000 to
Baishui Andre Bio-feedstuff Co., Ltd.
as capital contributions.

34 KifE

@ R-FTEF+_A=1t—H FTEER

RAFRIGREEYE - BERZEMARES
ERMERBENERNEAEZENT :
The Group The Company
F5H AT
31 December 31 December 31 December 31 December
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000
ZEEME ~—TT-F ZBENFE ~—TT-F
+=A +=A +=A +=A
=+—H =+—H =+—H =+—H
ARBTRT ARETr ARBTR ARETT
- 45,043 - 31,809
- 68,191 - 38,191
- 113,234 - 70,000

b) RZZETMF+-_A=+—0 A&EK
AR A BhAGE BT B TR B R
R AEWT ¢

) X"EBAZHMNFEEARE
30,000,000 % 1,208,0003 T 2| — %
FERBIPREE K EBHZFRZTAA °

ARARAEARBNEHEARK
30,000,0007T & | it #7188 32 2 F &
E—J o

=S H & AR #3,104,000
EREY

(iy ANEEEF
7T % 375,000 T2 A /K &
R ERAR o
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34 Commitments (cont’d)

@iy The Group was committed to
contribute US$1,403,000 to Yantai
North Andre Pectin Co., Ltd. as
capital contributions.

As at 31 December 2004, the total future
minimum lease payments under non-
cancellable operating leases are payable
as follows:

Within 1 year —FNEH

After 1 year but within —FEE
5 years AEMNUR

Over 5 years AFLE

The Group leases certain land use rights,
buildings, and machinery and equipment
under operating leases. For the land use
rights, the lease period is fifty years. For
buildings, and machinery and equipment,
the leases typically run for an initial period
of one to three years. None of the leases
includes contingent rentals.

34 Ki

(#&)

(i) AN E AR & 1,403,000% T
EReadt TR EmNRBERAR -

) R-ZEZTME+_A=+—8  BRETA
BRHLLEETARENNXEEAEN
FREEEENT ¢

The Group The Company

F5E b /N
31 December 31 December 31 December 31 December
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000
ZEETME _—TE-F ZEBEMFE _—_ITT-F
+=A +=A +=A +=A
=r=z] =+—H Eqr=1[g] =+—H
ARBTRE ARBTrt ARBTRE ARETT
4,200 1,200 4,200 1,200
900 2,100 900 2,100
848 1,973 = _
5,948 5,273 5,100 3,300

AEBENKEHERRIEY LHERE - WX
Nt - tiwERENHEHERSA+F -
MERBBRENEE-—RNFRPB—FE=
Fo-FRAKEHEHIEEHBHE -
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(KABKZIT)

Ultimate holding company

The directors of the Company consider as at 31
December 2004, Beijing RAJ Network Sales Co.,
Ltd., established in the PRC, to be the Company’s
ultimate holding company.

Subsequent events

The following significant events took place
subsequent to 31 December 2004:

(@)  After the balance sheet date, the directors
proposed a final dividend. Further details
are disclosed in note 30.

(b) According to the revised joint venture
agreement and the related supplementary
agreements of the Company’s subsidiary,
Yantai North Andre Pectin Co., Ltd. (“Andre
Pectin”), signed on 3 March 2005, the
Group will transfer US$4,000,000 equity
interests in Andre Pectin to an unrelated
party, Richride Investments Limited at cost
and the registered capital of Andre Pectin
will increase from US$12,000,000 to
US$20,000,000, of which US$7,000,000
and US$5,000,000 are shared by Bytetron
Limited, which is also an unrelated party,
and Richride
respectively. The Group, Bytetron Limited

Investments Limited,

and Richride Investments Limited will share
40%, 35% and 25% equity interests of
Andre Pectin respectively.

This revised joint venture agreement and
the related supplementary agreements are
still subject to the local authorities” approval.
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NOTICE IS HEREBY GIVEN THAT the annual
general meeting (the “AGM”) of {l & 1t 5 & & F| B 5+
A% 3 & B A & (Yantai North Andre Juice Co., Ltd.*)
(the “Company”, and together with its subsidiaries,
the “Group”) will be held at 3rd Floor, No. 18 Andre
Avenue, Muping Economic Development Zone, Yantai
City, Shandong Province, the PRC on Tuesday, 17
May 2005 at 10:00 a.m. for the following purposes:

As ordinary resolutions:

1. To consider and approve the report of the board
of directors of the Company (the “Board”) for
the year ended 31 December 2004.

2. To consider and approve the report of the
supervisory committee of the Company for the
year ended 31 December 2004.

3. To consider and approve the audited consolidated
financial statements of the Company and the
report of the auditors for the year ended 31
December 2004.

4. To consider and approve the profit distribution
plan for the year ended 31 December 2004, and
the final dividend distribution plan for the year
ended 31 December 2004 (if any), and to
authorize the Board for the distribution of the
final dividends (if any) to the shareholders of the

Company.

5.  To consider and determine (if appropriate) the
remuneration of the directors and supervisors of
the Company for the year ending 31 December
2005.

BREM I T ZENBTENERAR (XA
EREMBLAR  ARIERE]) ETN_ZTTRHF
FA+THESH-_FF TR EREPBELREER
A FEBERERZENAEF18RIE RITHRRBF
AR ((RRBEXE|) ZAERETIIFHE

FRBEERER -

1. BFRLBREBE_TTWF+-_A=1+—HL
FENARRESE ((EE®))®SE -

FEMARREEERE -

3. ERNBBBEE_TTMHF+_A=t+—HL
FENRRAREEZE T BRER LA BE R

%:o

FENMBEIEERBE_TEMF+ A
=t BLEFEZRAKRE DK E (0E) -
WHEEEESHIRAPBRE (A TAREK
% o

5. FRMEE(WEE) ARREFREFNEE
“ETRFT_A=T-HUEFEZBE -
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To consider and approve the re-appointment of
KPMG and KPMG Huazhen as the auditors of
the Company (international and PRC auditors,
respectively) for the year ending 31 December
2005 and to authorize the Board to fix their

remunerations.

To consider and approve the resignation of Mr. Lei
Liang Sheng (K 4:) as a non-executive director
of the Company, effective from the conclusion of
the AGM (the reason(s) of the resignation is/are

set out in Appendix A to this Notice);

To consider and approve the appointment of Mr.
Luo Zhi Xian (## % 5t ) as a non-executive director
of the Company, to commence from the
conclusion of the AGM and to terminate at the
same time as the termination of the term of the
existing Board, that is on 10 June 2007 (the
biography of Mr. Luo Zhi Xian is set out in
Appendix B to this Notice);

As special resolution:

To consider and, if thought fit, pass the following

resolution:
THAT:

(1) there be granted to the Board an
unconditional general mandate to issue,
allot and deal with additional shares in the
capital of the Company (whether Promoter
Shares or H Shares) and to make or grant
offers, agreements and options in respect

thereof, subject to the following conditions:

108 Yantai North Andre Juice Co., Ltd. #&IFZERRTRHERD A

BRNBRERESHEHMEEMRESH
EREAMEEAABE_TTAF T+ A=
T—HALEFENRRRZEE (25 BB R
FEZERE)  UREEEEETHEME -

ERMEABEREKABEARRRIFNTES
RIERBFREGHERF LR (B ERAFNA
BE A

EZNBBRERELATERARRNITE
=2 UYHEREFASHEREHREAEZES
eNEHERAL BT +F ATH (R
28 5% 5 A A0 R o 0 AN 5B 5 T 8 B)

ERRRRER -

EBERVUBHBRETIRER

(1) BTEFSEREO—RREART B
B REEANRRATOEIND (T
R ARSH) - A R B fE 3R

X AR ERE - EASIA TGN
MR



such mandate shall not extend
beyond the Relevant Period save that
the Board may during the Relevant
Period make or grant offers,
agreements or options which might
require the exercise of such powers

after the end of the Relevant Period;

the aggregate nominal amount of
shares allotted or agreed conditionally
or unconditionally to be allotted (whether
pursuant to an option or otherwise) by
the Board otherwise than pursuant to
the share option scheme (if any)
adopted by the Company for the grant
or issue of shares of the Company,

shall not exceed:

20% of the aggregate nominal
amount of Promoter Shares of

the Company in issue; and/or

i 20% of the aggregate nominal
amount of H Shares of the

Company in issue,

in each case as at the date of this

resolution; and

BERXETABUERME HE
EEEABBEFELRIRTED -
WERBERENEEERBYET
BRITEBBEENERIN

BRAIARBIREBIRESE (E)
P FHBETRMNI EFEAE
LA GRERERTRABELENR
0 (T e B RBRE R E 7 30)
MARE(E - TR

AAEEEITHERARNE
EEK20%: & 5%

RAFBEBEITHHRN A EE
#120% -

B EFRTE R U AR RS B A
iR

—ZEMEEHR Annual Report 2004 109



(c) the Board will only exercise its power
under such mandate in accordance
with the Company Law of the PRC
and the Rules Governing the Listing
of Securities on the Growth Enterprise
Market of The Stock Exchange of
Hong Kong Limited (as the same
may be amended from time to time)
and only if all necessary approvals
from the China Securities Regulatory
Commission and/or other relevant
PRC government authorities are

obtained;

For the purposes of this resolution:

“Promoter Shares” mean the ordinary
shares in the share capital of the Company
with a nominal amount value of RMB0.10
each, which were subscribed for by the
promoters of the Company in RMB and the
ordinary shares in the share capital of the
Company with a nominal value of RMB0.10
each, which were subscribed for by the
promoters of the Company in a currency
other than RMB;

“H Shares” mean the overseas-listed
foreign invested shares in the share capital
of the Company, with a nominal value of
RMBO0.10 each, which are held and traded

in Hong Kong dollars;
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“PRC” means the People’s Republic of
China, excluding, for the purpose of this
resolution only, the Hong Kong Special
Administrative Region of the PRC, the
Macau Special Administrative Region of
the PRC and Taiwan;

“Relevant Period” means the period from
the date of passing this resolution until

whichever is the earliest of:

(@  the conclusion of the next annual
general meeting of the Company
following the passing of this resolution;

or

(b) the expiry date of the 12-month
period following the passing of this

resolution; or

(c) the passing of a special resolution of
the Company in general meeting
revoking or varying the authority set

out in this resolution;

“RMB” means Renminbi, the lawful currency
of the PRC.

contingent on the Board resolving to issue
shares pursuant to paragraph (1) of this
resolution, the Board be and is hereby

authorized:

* For identification purpose only
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to approve, execute and do or
procure to be executed and done all
such documents, deeds and things
as it may consider necessary in
connection with the issue of such
new shares of the Company,
including, without limitation,
determining the time and place of
issue, making all necessary
applications to the relevant authorities,
entering into underwriting agreement

(or any other agreements);

to determine the use of proceeds
and to make necessary filings and
registration with the PRC, the Hong
Kong Special Administrative Region
of the PRC and other relevant

authorities;

to make amendments to the articles
of association of the Company as it
may deem appropriate for the
increase of the registered capital of
the Company and to reflect the new
share capital structure of the
Company under the intended
allotment and issue of the shares of
the Company pursuant to the
resolution under paragraph (1) of this

resolution.
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As an ordinary resolution:

10. To consider and approve any written proposals
(if any) put forward by shareholders having voting

rights of 5 per cent. or more at the meeting.

By Order of the Board
Yantai North Andre Juice Co., Ltd.”
Zheng Yue Wen

Chairman
Yantai, the PRC, 31 March 2005

Registered Office:

No. 18 Andre Avenue

Muping Economic Develoment Zone
Yantai City

Shandong Province

The PRC

Principal Place of Business in Hong Kong
Rooms 1905-08

Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

Notes:

(A)  The register of holders of H Shares of the Company
will be closed from 16 April 2005 (Saturday) to 16 May
2005 (Monday) (both days inclusive) during which
period no transfer of H Shares will be registered. Any
holder of the H Shares of the Company and whose
name appearing in the Company’s register of holders
of H Shares with Tengis Limited at the close of
business on 15 April 2005 (Friday) and have completed
the registration process, will be entitled to attend and
vote at the AGM.

The address of Tengis Limited is as follows:

G/F., BEA Harbour View Centre
56 Gloucester Road

Wanchai

Hong Kong

Fax: (852) 2810 8185
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Holders of Promoter Shares or H Shares, who intend
to attend the AGM, must complete and return the
reply slips for attending the AGM and return them to
the Company’s principal place of business in Hong
Kong (as set out above in this notice) (for holders of H
Shares) or to the registered office of the Company (as
set out above in this notice) (for holders of Promoter
Shares) not later than 20 days before the date of the
AGM.

Each holder of H Shares entitled to attend the AGM
and having voting rights is entitled to appoint in writing
one or more proxies, whether a shareholder or not, to
attend and vote on his behalf at the AGM. For
shareholders appointing more than one proxy, its
proxy may exercise its voting right by polling only.

The instrument appointing a proxy shall be in writing
under the hand of the appointor or his attorney duly
authorised in writing or, in the case of a corporation,
either under its seal or under the hand of an officer,
attorney or other person authorised to sign the same.
If that instrument is signed by an attorney of the
appointor, the power of attorney authorizing such
attorney to sign or other authorization documents
must be notarially certified.

To be valid, the form of proxy, and if the form of proxy
is signed by a person under a power of attorney or
other authority on behalf of the appointor, a notarially
certified copy of that power of attorney or other
authority, must be delivered to the Company’s H Share
registrar, Tengis Limited, the address of which is set
out in Note (A) above, not less than 24 hours before
the time for holding the AGM or any adjournment
thereof in order for such documents to be valid.

Each holder of Promoter Shares is entitled to appoint
in writing one or more proxies, whether a shareholder
or not, to attend and vote on its behalf at the AGM,
Notes (C) to (E) also apply to holders of Promoter
Shares, except that a notarially certified copy of the
proxy form or other documents of authority must be
delivered to the registered office of the Company, the
address of which is set out above in this Notice, not
less than 24 hours before the time for holding the
AGM or any adjournment thereof in order for such
documents to be valid.
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(G)  If a proxy attends the AGM on behalf of a shareholder,
he/she should produce his/her ID card and the
instrument signed by the proxy or his/her legal
representative, and specifying the date of its issuance.
If a legal person shareholder appoints its corporate
representative to attend the AGM, such representative
should produce his/her ID card and the notarised copy
of the resolution passed by the board of directors or
other authorities or other notarised copy of the licence
issued by such legal person shareholder.

(H)  Inthe case of joint registered holders of any share, any
one of such persons may vote at the AGM, either
personally or by proxy, in respect of such shares as if
he/she was solely entitled thereto; but if more than one
of such joint holders be present at the AGM, the vote
of the senior who tenders a vote, whether in person or
by proxy, shall be accepted to the exclusion of the
votes of the other joint holder(s), and for this purpose
seniority shall be determined by the order in which the
names stand in the register of member in respect of
the joint holding.

0} The AGM is expected to last for half a day. Shareholders
and their proxies attending the AGM are responsible
for their own transportation and accommodation
expenses.

Appendix A

Mr. Lei Liang Sheng has tendered his resignations as a
director of the Company with effect from the conclusion
of the AGM due to his new job arrangements. The
Board and Mr. Lei Liang Sheng confirm that (i) there
has been no dispute between Mr. Lei Liang Sheng, the
Board and the Company; and (ii) in relation to his
resignation, there are no matters that need to be
brought to the attention of the shareholders of the

Company.
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Appendix B

Mr. Luo Zhi Xian, aged 49, is a proposed non-
executive director of the Company. Mr. Luo had
studied in the Department of Foreign Language of
Tainan Cheng Kung University, and the Research
Institute of Business Administration of University of
California Los Angeles where he obtained his master
degree in business administration. Mr. Luo was the
Taiwan regional general manager of De Beers Diamond
Promotion Services before 1986. He was the section
chief of Uni-President Enterprises Corp. between 1986
and 1991 and the business general manager and the
chief operation officer of a U.S. subsidiary of Uni-
President Enterprises Corp. between 1991 and 1997.
Subsequently, he held positions such as the special
assistant to the chief executive officer of President
Enterprises (China) Investment Co. and senior vice
president of Uni-President Enterprises Corp.. Since
July 2003, he has been the executive vice president of
Uni-President Enterprises Corp.. Mr. Luo is also the
director of President Chain Store Corp., a listed
company in Taiwan. Save as disclosed, Mr. Luo has
not held any directorship in other listed public
companies in the last three years. Save as the
aforesaid relationship with the Company, Mr. Luo does
not have any relationship with any other directors,
senior management, management shareholders,
substantial shareholders or controlling shareholders of
the Company. Mr. Luo has no interest in the shares of
the Company within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong). Mr. Luo will enter into a service
contract with the Company after his appointment
comes into effect. His term of service shall commence
from the conclusion of the AGM (i.e. from 17 May
2005) until 10 June 2007. Mr. Luo will receive an
annual salary from the Company of RMB 50,000,
which is determined by arm’s length negotiation
between the parties with reference to prevailing market
conditions, and will not receive any additional bonus.
As far as the Company is aware, in relation to the
appointment of Mr. Luo, there are no other matters
that need to be brought to the attention of the
shareholders of the Company.
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