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GRAND T G GOLD HOLDINGS LIMITED
大唐潼金控股有限公司 *

(Incorporated in the Cayman Islands with limited liability)

(Stock code: 8299)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) 
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK 
EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher 
investment risk may be attached than other companies listed on the Stock Exchange. Prospective 
investors should be aware of the potential risks of investing in such companies and should make 
the decision to invest only after due and careful consideration. The greater risk profile and other 
characteristics of GEM mean that it is a market more suited to professional and other sophisticated 
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on 
GEM may be more susceptible to high market volatility than securities traded on the Main Board 
and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the 

contents of this announcement, make no representation as to its accuracy or completeness and expressly 

disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or 

any part of the contents of this announcement.

This announcement, for which the directors (the “Directors”) of Grand T G Gold Holdings Limited 

(the “Company”) collectively and individually accept full responsibility, includes particulars given in 

compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market of 

the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to 

the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their 

knowledge and belief: (i) the information contained in this announcement is accurate and complete in all 

material respects and not misleading; (ii) there are no other matters the omission of which would make 

any statement in this announcement misleading; and (iii) all opinions expressed in this announcement 

have been arrived at after due and careful consideration and are founded on bases and assumptions that 

are fair and reasonable.

* For identification purpose only
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FINANCIAL RESULTS

The board of Directors (the “Board”) of the Company announces the unaudited consolidated results of 

the Company and its subsidiaries (collectively referred to as the “Group”) for the six months ended 30 

September 2009, together with the comparative unaudited figures for the six months ended 30 September 

2008 (the “Corresponding Period”), as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

(Unaudited) (Unaudited)
Six months ended 

30 September
Three months ended 

30 September
2009 2008 2009 2008

Note HK$’000 HK$’000 HK$’000 HK$’000

Revenue 3 40,168 107,812 28,656 42,388

Cost of sales (31,979) (83,784) (20,982) (36,691)    

Gross profit 8,189 24,028 7,674 5,697

Other income 5 2,398 55 720 (36)

Selling and distribution expenses (64) (462) (13) (64)

Administrative expenses (22,647) (13,426) (12,632) (8,830)    

Operating profit/(loss) 6 (12,124) 10,195 (4,251) (3,233)

Finance costs 7 (25,360) (11,133) (12,741) (6,567)    

(Loss)/profit before taxation (37,484) (938) (16,992) (9,800)

Taxation 8 (18) (171) (5) (120)    

(Loss)/profit for the period (37,502) (1,109) (16,997) (9,920)
    

Attributable to:

Shareholders of the Company (38,417) (5,785) (17,746) (10,856)

Minority interests 915 4,676 749 936    

(Loss)/profit for the period (37,502) (1,109) (16,997) (9,920)
    

Dividends 9 – – – –
    

HK Cents HK Cents HK Cents HK Cents

(Loss)/earnings per share 10

Basic (1.48) (0.41) (0.65) (0.76)

Diluted N/A N/A N/A N/A
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(Unaudited) (Unaudited)
Six months ended 

30 September
Three months ended 

30 September
2009 2008 2009 2008

Note HK$’000 HK$’000 HK$’000 HK$’000

Loss for the period (37,502) (1,109) (16,997) (9,920)

Other comprehensive income:

Exchange differences arising 

from translation of 

financial statements of 

overseas subsidiaries 334 1,561 – 954    

Total comprehensive income 

for the period (37,168) 452 (16,997) (8,966)
    

Total comprehensive income 

attributable to:

Equity holders of the Company (38,083) (4,247) (17,746) (9,925)

Minority interests 915 4,699 749 959    

(37,168) 452 (16,997) (8,966)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Unaudited) (Audited)

As at
30 September

2009

As at
31 March

2009
Note HK$’000 HK$’000

Non-current assets
Property, plant and equipment 25,771 28,117
Prepaid land lease premium 1,603 1,583
Club membership 135 135
Trade receivable 3,638 7,606
Deposit for acquisition of subsidiaries – –
Exploration and evaluation assets 108,819 103,213
Goodwill 1,408,028 1,408,028
Deferred tax assets 40 71  

1,548,034 1,548,753  

Current assets
Prepaid land lease premium – 37
Prepayments for exploration and evaluation assets and 

mining rights 48,771 48,478
Inventories 5,884 7,651
Trade and other receivables 11 23,958 14,640
Cash and cash equivalents 7,689 9,966  

86,302 80,772  

Current liabilities
Trade and other payables 12 19,411 26,431
Amount due to directors 31,041 33,843
Tax payable 6,400 6,212
Interest-bearing borrowings 10,305 28,111  

67,157 94,597  

Net current assets/(liabilities) 19,145 (13,825)  

Total assets less current liabilities 1,567,179 1,534,928  

Non-current liabilities
Convertible bonds 422,363 400,995
Promissory notes 138,240 138,240
Amount due to a minority shareholder of a subsidiary 39,398 56,238
Deferred tax liabilities 891 903  

600,892 596,376  

Net assets 966,287 938,552  

Capital and reserves
Share capital 13 10,910 8,270
Reserves 952,112 927,933  

Equity attributable to equity holders of the Company 963,022 936,203
Minority interests 3,265 2,349  

Total equity 966,287 938,552
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(Unaudited)
Six months ended 

30 September
2009 2008

Note HK$’000 HK$’000

Net cash (used in)/generated from operating activities (18,004) 13,441

Net cash used in investing activities (8,508) (10,814)

Net cash (used in)/generated from financing activities 24,183 (9,955)  

Net decrease in cash and cash equivalents (2,329) (7,328)

Cash and cash equivalents at beginning of the period 9,966 19,961

Effect of foreign exchange rate changes 52 (58)  

Cash and cash equivalents at end of the period 7,689 12,575
  

Analysis of the balances of cash and cash equivalents

Bank balances and cash 7,689 12,575
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Issued 
share 

capital
Share 

premium
Exchange 

reserve
Capital 
reserve

Other 
reserve

Reva-
luation 
reserve

Statutory 
surplus 
reserve

Statutory 
welfare 

fund

Statutory 
general 
reserve

Retained 
profits/

(Accumulated 
losses) Total

Minority 
interests Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

For the six months ended 

30 September 2009 (Unaudited)

At 1 April 2009 8,270 796,104 2,566 186,187 – 7,797 325 162 485 (65,693) 936,203 2,349 938,552

Exchange differences arising 

from translation of 

financial statements of 

overseas subsidiaries – – 334 – – – – – – – 334 – 334

(Loss)/Profit for the period – – – – – – – – – (38,417) (38,417) 915 (37,502)             

Total comprehensive income for the period – – 334 – – – – – – (38,417) (38,083) 915 (37,168)

Issue of shares 2,640 62,263 – – – – – – – – 64,903 – 64,903             

At 30 September 2009 10,910 858,367 2,900 186,187 – 7,797 325 162 485 (104,110) 963,023 3,264 966,287
             

For the six months ended 

30 September 2008 (Unaudited)

At 1 April 2008 3,871 98,045 2,147 13,463 – 10,480 325 162 485 26,686 155,664 – 155,664

Exchange differences arising 

from translation of 

financial statements of 

overseas subsidiaries – – 1,538 – – – – – – – 1,538 23 1,561

(Loss)/Profit for the period – – – – – – – – – (5,785) (5,785) 4,676 (1,109)             

Total comprehensive income for the period – – 1,538 – – – – – – (5,785) 4,247 4,699 452

Acquisition of interests in subsidiaries – – – – – – – – – – – 38,082 38,082

Issue of Convertible Bonds – – – – 31,121 – – – – – 31,121 – 31,121

Conversion of convertible bonds 1,654 248,478 – – (9,577) – – – – – 240,555 – 240,555

Issue of shares 1,655 409,038 – – – – – – – – 410,693 – 410,693             

At 30 September 2008 7,180 755,561 3,685 13,463 21,544 10,480 325 162 485 20,901 833,786 42,781 876,567
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS
For the six months ended 30 September 2009

1. GENERAL INFORMATION

The Group is principally engaged in gold exploration, mining and mineral processing in the People’s Republic of China 

(the “PRC”) (the “Gold Mining Division”). It also involves in the design, manufacture and distribution of desktop 

personal computer display cards (the “PC Component Division”).

2. BASIS OF PREPARATION

The unaudited condensed consolidated financial statements for the six months ended 30 September 2009 have been 

prepared in accordance with Hong Kong Accounting Standard (HKAS) 34 “Interim Financial Reporting” issued by the 

Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the GEM Listing Rules. The 

accounting policies adopted in preparing the unaudited condensed consolidated financial statements are consistent with 

those followed in the annual financial statements for the year ended 31 March 2009.

The preparation of the Group’s unaudited condensed consolidated financial statements requires management to make 

judgements, estimates and assumptions that affect the application of policies, classification and reported amounts of 

assets and liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.

The Group has adopted all the new and amended HKFRSs, amendments and interpretations which are first effective for 

the current accounting period of and relevant to the Group. The adoption of new and amended HKFRSs had no material 

effect on how the unaudited consolidated results for the current or prior accounting periods have been prepared and 

presented.

The unaudited condensed consolidated financial statements and notes thereto do not include all of the information 

required for full set of financial statements prepared in accordance with HKFRSs, and should be read in conjunction 

with the Group’s annual financial statements for the year ended 31 March 2009.

3. REVENUE

Revenues recognized in the periods are as follows:

(Unaudited) (Unaudited)
Six months ended 

30 September
Three months ended 

30 September
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000

Gold Mining Division 17,375 36,520 12,771 11,066

PC Component Division 22,793 71,292 15,885 31,322    

Total revenue 40,168 107,812 28,656 42,388    
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4. SEGMENTAL INFORMATION

Business segment information is chosen as the primary reporting format because this is more relevant to the Group in 

making operating and financial decisions. Segment information by business segment is presented as follows:

Primary reporting format – business segments

(Unaudited)
Six months ended 30 September

Gold Mining PC Component Corporate Consolidated
2009 2008 2009 2008 2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue:

Turnover for external customers 17,375 36,520 22,793 71,292 – – 40,168 107,812        

Gross profit 10,779 23,567 1,946 3,702 – – 12,725 27,269

Other income 2,349 1 49 54 – – 2,398 55

Operating expenses (5,017) (4,398) (4,179) (3,973) (13,306) (3,366) (22,502) (11,737)        

8,111 19,170 (2,184) (217) (13,306) (3,366) (7,379) 15,587

Depreciation and amortisation (2,705) (3,359) (1,988) (2,033) (52) – (4,745) (5,392)        

Segment results 5,406 15,811 (4,172) (2,250) (13,358) (3,366) (12,124) 10,195      

Finance costs (25,360) (11,133)  

Loss before taxation (37,484) (938)

Taxation (18) (171)  

Loss after taxation (37,502) (1,109)

Minority interest (915) (4,676)  

Net loss for the period (38,417) (5,785)  

There were no material changes to assets and liabilities from the amounts disclosed in the last annual financial 

statements.

Secondary reporting format – geographical segments

(Unaudited) (Unaudited)
Six months ended 

30 September
Three months ended 

30 September
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue by location of customers

PRC, excluding Hong Kong and Taiwan 29,013 58,652 21,596 20,564

Taiwan 5,262 33,571 4,293 14,928

Hong Kong 1,790 1,574 1,245 778

Singapore 1,584 2,820 893 1,506

Australia 74 683 – 105

Other Asia – Pacific regions 2,433 9,466 622 4,084

Europe 12 145 7 82

Other regions – 901 – 341    

40,168 107,812 28,656 42,388    
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5. OTHER INCOME

(Unaudited) (Unaudited)
Six months ended 

30 September
Three months ended 

30 September
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000

Interest income – 56 – 55

Gain on disposal of fixed assets – 10 – –

Sundry income 2,398 (11) 720 (91)    

2,398 55 720 (36)    

6. OPERATING PROFIT/(LOSS)

Operating profit/(loss) is stated after charging the following:

(Unaudited) (Unaudited)
Six months ended 

30 September
Three months ended 

30 September
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000

Cost of inventories sold 27,442 80,543 18,699 34,827

Amortisation of intangible assets 2,561 3,241 1,295 1,864

Amortisation of land lease premium 18 18 9 9

Depreciation 2,166 2,133 1,086 1,037

Operating lease rentals in respect of 

land and buildings 1,351 686 673 362

Impairment loss recognized in respect of 

trade and other receivables – – – –

Research and development cost – 427 – 162

Staff costs including directors’ emoluments 11,134 10,453 5,840 6,536    

7. FINANCE COSTS

(Unaudited) (Unaudited)
Six months ended 

30 September
Three months ended 

30 September
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000

Amortisation of convertible bonds 21,368 9,112 10,881 5,348

Interest on bank loans and overdrafts 2,427 717 1,077 437

Interest on promissory note 1,565 1,304 783 782    

25,360 11,133 12,741 6,567    
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8. TAXATION

(Unaudited) (Unaudited)
Six months ended 

30 September
Three months ended 

30 September
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000

Hong Kong profits tax – – – –

Overseas taxation – 140 – 108    

– 140 – 108

Deferred tax charged/(credit) 18 31 5 12    

18 171 5 120    

No provision for Hong Kong profits tax has been made in the financial statements as the Group had no assessable profit 

for the period (six months ended 30 September 2008: Nil).

Overseas taxation represents tax charges on the estimated assessable profits of subsidiaries operating overseas including 

the PRC, calculated at rates applicable in the respective jurisdictions for the period.

SPI Distribution Macao Commercial Offshore Limited (“Espco Macau”) has been registered as an “Offshore 

Commercial Services Institution” with the Macao Trade and Investment Promotion Institute. In accordance with the 

Macao Special Administrative Region’s Offshore Law, Espco Macau is exempted from Macau income tax derived from 

its offshore business.

9. DIVIDENDS

The Board does not recommend the payment of any dividend for the six months ended 30 September 2009 (six months 

ended 30 September 2008: Nil).

10. (LOSS)/EARNINGS PER SHARE

(Unaudited)
Six months ended 

30 September
2009 2008

HK$’000 HK$’000

(Loss)/profit attributable to equity holders of the Company (38,417) (5,785)

Amortisation of convertible bonds 21,368 9,112  

(Loss)/earnings for the purpose of diluted earnings per share (17,049) 3,327  

Number of shares

Weighted average number of ordinary shares in issue 2,597,560,434 1,395,356,828

Effective of diluted weighted average of ordinary shares 

on conversion of convertible bonds 895,608,000 49,685,567  

Weighted average number of ordinary shares for calculation of 

diluted (loss)/earnings per share 3,493,168,434 1,445,042,395  
(note)
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Note:  The above weighted average number of ordinary shares for calculation of the basic and diluted earnings per share 

for the six months ended 30 September 2008 have been adjusted to take into account the consolidation of four 

existing shares into one consolidated share of the Company as approved by the shareholders of the Company at 

an extraordinary general meeting on 4 May 2009.

No diluted (loss)/earnings per share have been presented for the six months ended 30 September 2009 and 2008 as 

the effect of the assumed conversion of all dilutive potential ordinary shares outstanding during the periods were anti-

dilutive.

11. TRADE AND OTHER RECEIVABLES

(Unaudited) (Audited)

As at
30 September

2009

As at

31 March

2009

HK$’000 HK$’000

Trade receivables 18,724 20,264

Other receivables, deposits and prepayments 8,872 1,982  

27,596 22,246  

The aged analysis of the Group’s trade receivable is as follows:

(Unaudited) (Audited)

As at
30 September

2009

As at

31 March

2009

HK$’000 HK$’000

0 – 30 days 5,113 18,049

31 – 60 days 2,595 1,185

61 – 90 days 4,043 1,501

Over 90 days 22,995 15,551  

34,746 36,286

Allowance for doubtful debts (16,022) (16,022)  

18,724 20,264  

12. TRADE AND OTHER PAYABLES

(Unaudited) (Audited)

As at
30 September

2009

As at

31 March

2009

HK$’000 HK$’000

Trade payables 9,548 13,254

Other payables and accruals 9,863 13,177  

19,411 26,431  
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The aged analysis of the Group’s trade payables is as follows:

(Unaudited) (Audited)

As at
30 September

2009

As at

31 March

2009

HK$’000 HK$’000

0 – 30 days 7,675 12,393

31 – 60 days 382 32

61 – 90 days 579 –

Over 90 days 912 829  

9,548 13,254  

13. SHARE CAPITAL

Ordinary shares of
HK$0.004 each

(Unaudited) (Unaudited)
Number of

shares
Nominal

value
HK$’000

Authorised:

As at 31 March 2009 (Ordinary shares of HK$0.001 each) 20,000,000,000 20,000

Share consolidation on 4 May 2009 (Four shares of 

HK$0.001 par value into one consolidated share of 

HK$0.004 par value (“Share Consolidation”)) (15,000,000,000) –

Increased in authorized share capital 10,000,000,000 40,000  

As at 30 September 2009 15,000,000,000 60,000
  

Issued and fully paid :

As at 31 March 2009 8,269,586,000 8,270

Share Consolidation (6,202,189,500) –

Issue of share by way of placing 660,000,000 2,640  

As at 30 September 2009 2,727,396,500 10,910  

14. COMMITMENTS

(a) Capital commitments

The group did not have any significant capital commitments as at 30 September 2009.

(b) Operating lease commitments

The Group had future aggregate minimum lease payments under non-cancellable operating lease in respect of 

land and buildings falling due as follows:

(Unaudited) (Audited)

As at
30 September

2009

As at

31 March

2009

HK$’000 HK$’000

Within one year 1,221 1,396

In the second to fifth year, inclusive 474 950  

1,695 2,346  

15. COMPARATIVE FIGURES

Certain comparative figures have been re-classified to confirm with current period’s presentations.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

For the six months ended 30 September 2009, the Group recorded a total revenue of approximately 

HK$40,168,000, representing a decrease of approximately 62.74% from that of approximately 

HK$107,812,000 in the Corresponding Period. The loss attributable to equity holders of the Company 

for the period under review was approximately HK$38,417,000 as compared to a loss of approximately 

HK$5,785,000 in the Corresponding Period. The decreases in total revenue and profit attributable to 

equity holders of the Company were mainly attributable to the keen competition in the desktop display 

card market and the reorganisation in the Gold Mining Division.

Gold Mining Division

During the period, this business division recorded a turnover of approximately HK$17.38 million with 

a gross profit before amortization and depreciation of approximately HK$10.78 million and a segment 

profit of approximately HK$5.41 million.

PC Component Division

Due to the economic downturn after the global financial turmoil, turnover of this business segment 

was decreased by 68.03% to approximately HK$22.79 million. Its segment result dropped by HK$1.92 

million to a loss of approximately HK$4.17 million.

Business Review and Prospect

Due to the economic downturn after the global financial turmoil, the performance of the PC Component 

Division had been adversely affected. This together with the need of upgrading the mining and milling 

facilities and the reorganisation of the corporate and management structure of the Gold Mining Division, 

the Group record an unaudited consolidated loss of HK$37.50 million for the six months ended 30 

September 2009.

The Board believes that the demand for personal computer products will continue to be significantly 

depressed as the global economic downturn persists. As such, the Group will scale down the operation of 

the PC Component Division and streamline it in order to minimize the loss of this division.

Contrary to the PC Component Division, the Board is optimistic about the future of its Gold Mining 

Division. The Board believes that the upgrading the mining and milling facilities and the reorganisation 

of the corporate and management structure of the Gold Mining Division (if successfully completed) will 

in the long run benefit the Group as reflected in the Group’s profitability and the performance of the 

shares of the Company. The Board will closely monitor their development. In addition, subsequent to 

the outbreak of the global financial turmoil in September 2008, international gold price has picked up an 

upward trend again since November 2008. Fear of future inflation and ongoing financial uncertainty has 

also seen investors seek out gold for wealth preservation. Total demand for gold reached 1,743.4 tonnes 

globally for the first half of 2009. Investment demand for gold remained very strong in the second quarter 

of 2009, rising 46% on year earlier levels. China proved to be the most resilient of the global jewellery 

markets. Its jewellery and investment demand for gold rose 6% and 47% respectively on the levels of 

a year earlier. China has also increased its gold holdings by more than 75% to 1,054 tonnes. These are 

evidence of the growing recognition of gold’s growing prominence in providing stability in the uncertain 

financial markets as a reserve asset as well as in investment markets. It has been forecasted that the 

global investment demand for gold this year will exceed 1,500 tonnes or approximately US$47 billion, 
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in the process carrying the gold price to new peaks in the second half of 2009. As such, the Group will 

continue to focus on its gold mining business. Apart from adopting the following strategies, the Group 

will strive for early completion of its existing works of upgrading the mining and milling facilities and 

the reorganisation of the corporate and management structure of the Gold Mining Division so as to 

maximize the benefit from the opportunity arising from the present economic downturn:

• enhance the existing production capacity

• building of additional ducts to gold veins of the mines owned by the Group

• continue the efforts in exploration and to increase the Group’s resources

• further acquisition of additional exploration and mining rights

The Group has engaged SRK Consulting China Ltd (“SRK”), an independent technical adviser of 

international repute, which has recently completed a technical review of the results of the exploration 

program conducted by 712 Geological Brigade of Northwest Bureau of Non-ferrous Geological 

Exploration which involved drilling of 32 holes with length of approximately 8,700 meters in total in 

Taizhou Mining’s mines in Tongguan County, Shaanxi Province, the People’s Republic of China (the 
“Mines”).

According to the report issued by SRK, the gold reserve and resources of the Mines have increased by 

6,634 kg. As such, the total gold reserve and resources of the Group has been increased to 41,056 kg, 

representing an increase of 19.27%.

In addition to furtherance of devotion of its efforts and resources in exploration, the Group will continue 

to look for new gold investment projects in alliance with its business strategy. The recent transactions as 

detailed under Material Acquisitions and Disposals represent an important step of the Group to further 

expand its investments in gold business in the PRC and overseas.

Liquidity and Financial Resources

As at 30 September 2009, the Group had net current asset of approximately HK$19.15 million, of which 

approximately HK$7.69 million was bank balances and cash while current portion of interest-bearing 

borrowings was approximately HK$10.31 million.

For the purpose of improving the gearing ratio and the financial position of the Group and in order to 

alleviate the interest payment and cashflow, and notional interest costs of the Company as the Convertible 

Bonds will carry interest at a rate of 4% per annum after the second year from the date of their issue, 

i.e. 30 April 2010, the Directors will contact the holders of the Convertible Bonds to encourage them to 

exercise the conversion rights attached to the Convertible Bonds before 30 April 2010.

In addition, the Company is in preliminary negotiation with the holders of the promissory notes issued 

by the Company on 30 April 2008 for the change of such promissory notes into new Shares. If the 

negotiations are materialized and subject to obtaining all the necessary approvals including approvals 

from the Shareholders and the GEM Listing Committee of the Stock Exchange, additional new Shares 

will be issued by the Company which, the Board believes, will have a positive effect on the gearing ratio 

and the financial position of the Group and alleviate the interest payment and cashflow of the Company.

For the avoidance of doubt, no term has ever been agreed between the Company and the holders thereof. 

Further announcement shall be made by the Company as and when appropriate.
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Foreign Exchange Exposure

Most of the trading transactions, assets and liabilities of the Group were denominated in Hong Kong 

dollars and United States dollars and Renminbi. The Group adopted a conservative treasury policy 

with most of the bank deposits being kept in Hong Kong dollars or United States dollars, or in the 

local currencies of the operating subsidiaries to minimize exposure to foreign exchange risks. As at 

30 September 2009, the Group had no foreign exchange contracts, interest or currency swaps or other 

financial derivatives for hedging purposes.

Material Acquisitions and Disposals

On 7 September 2009, the Company entered into a framework agreement (the “Framework Agreement”) 

with an independent third party to acquire 100% equity interest in a gold development company in the 

PRC in two stages at a total consideration of HK$41,250,000 which will be satisfied by (i) HK$4,800,000 

in cash; (ii) HK$36,450,000 by the issue of 135,000,000 shares of the Company (the “Shares”) at an 

issue price of HK$0.27 per Share. Details of the Framework Agreement are set out in the announcement 

of the Company dated 7 September 2009.

On 7 September 2009, the Company also entered into a memorandum of understanding (“MOU”) with 

two vendors in respect of the Company’s proposed acquisition of equity interest in Henan Hongnan 

Mining Company Limited (the “Target Company”) by two stages, i.e. the First Acquisition and the 

Second Acquisition, subject to signing of formal agreements. In the First Acquisition, the Company 

will acquire from the Vendors 60% equity interest in the Target Company at a consideration of 

HK$18.6 million, of which HK$4.8 million shall be satisfied by cash and the balance by the issuance 

of 43,125,000 Shares, credited as fully paid, at an issue price of HK$0.32 per Share by the Company. 

In the Second Acquisition, the Company will, within 12 months from the completion date of the First 

Acquisition, acquire from the vendors the remaining 40% equity interest in the Target Company. Details 

of the MOU are set out in the announcement of the Company dated 7 September 2009.

On 29 October 2009 the Group entered into an agreement with a third party whereby the Group agreed 

to purchase from the third party 260,000,000 unit of rights (“Rights”) at a consideration of A$650,000 

(equivalent to approximately HK$4.55 million).

The Rights involve 260,000,000 unit of rights for subscription of 260,000,000 new shares (“New Apex 

Shares”) of Apex Minerals NL (“Apex”) at a subscription price of A$0.04 (equivalent to approximately 

HK$0.28) per unit of New Apex Share together with 1 free option (“Apex Options”) to subscribe for 

new share of Apex at an exercise price of A$0.06 (equivalent to approximately HK$0.2 per share (“Apex 

Option Shares”) for every 10 New Apex Shares subscribed in the rights issue of Apex announced on 25 

September 2009 (“Rights Issue”).

Upon exercise of the 260,000,000 Rights and the 26,000,000 Apex Options, the Group shall be interested 

in 286,000,000 shares of Apex (“Apex Shares”), representing approximately 7.97% of the total Apex 

Shares in issue as enlarged by the issue of the New Apex Shares in the Rights Issue and the Apex Option 

Shares only.

Apex is a company listed on the Australian Stock Exchange and engaged in mining and production of 

gold and exploration of mineral resources. According to its 2009 annual report of Apex issued on 23 

October 2009, as at 8 October 2009, Apex had gold reserve and resources of approximately 99.53 tonnes. 

Details of the transaction are set out in the announcement of the Company dated 29 October 2009.

Save as disclosed above, the Group did not have any material acquisitions and disposals of subsidiaries 

during the six months ended 30 September 2009.
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Capital Structure

The capital of the Company comprises only ordinary shares. Details of movements in the share capital 

of the Company during the six months ended 30 September 2009 are set out in note 13 to the unaudited 

condensed consolidated financial statements.

Gearing Ratios

The Group’s gearing ratio as at 30 September 2009 decreased to 40.88% from 42.40% as at 31 March 

2009. The gearing ratios were calculated on the basis of total liabilities over total assets as at the 

respective balance sheet dates.

Change of the Group’s Asset

As at 30 September 2009, the Group’s mining rights were pledged as collaterals for the Group’s banking 

facilities.

FUND RAISING EXERCISES

Subscription of New Shares

On 7 May 2009, a placing of total of 2,640,000,000 new shares of the Company (before Share 

Consolidation) at HK$0.025 per share was completed, raising gross and net proceeds of HK$66 million 

and approximately HK$64.71 million respectively. Details of the placing of shares are set out in the 

Company’s circular dated 9 April 2009.

On 30 September 2009, a resolution was passed by the shareholders of the Company (“Shareholders”) at 

an adjourned extraordinary general meeting approving the subscription of 72,000,000 Shares by Genus 

Natural Resources Master Fund managed by Baker Steel Capital Managers LLP which was completed on 

28 October 2009.

Share Capital

Resolution approving the share consolidation was passed by the Shareholders at an extraordinary 

general meeting on 4 May 2009, whereby every four existing shares of HK$0.001 par value each in the 

issued and unissued share capital of the Company into one consolidated share of HK$0.004 par value 

each (the “Consolidated Share”) in the issued and unissued share capital of the Company (the “Share 

Consolidation”). Following the Share Consolidation becoming effective on 4 May 2009, the authorized 

share capital of the Company has become HK$20 million divided into 5 billion Consolidated Shares, of 

which 2,067,396,500 Consolidated Shares were in issue before placing of new shares by the Company as 

mentioned below. Details of the Share Consolidation are set out in the Company’s circular dated 16 April 

2009.

Resolution was passed by the Shareholders at an extraordinary general meeting on 30 September 2009 

to increase authorized share capital of the Company from HK$20,000,000 divided into 5,000,000,000 

Shares to HK$60,000,000 divided into 15,000,000,000 Shares. Details of the increase in the authorised 

share capital are set out in the Company’s circular dated 14 September 2009.
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SHARE OPTION SCHEME

At an extraordinary general meeting of the shareholders of the Company held on 4 March 2009, the 

original share option scheme (the “Original Share Option Scheme”) was terminated and a new share 

option scheme (the “New Share Option Scheme”) was adopted. Principal terms of the Original Share 

Option Scheme were summarised in the paragraph headed “Share Option Scheme” in Appendix 5 to 

the prospectus issued by the Company on 14 September 2004 whereas the principal terms of the New 

Share Option Scheme were summarised in circular of the Company dated 16 February 2009. As at 30 

September 2009, no option was granted under the Original Share Option Scheme or the New Share 

Option Scheme.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS 
IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2009, the interests and short positions of the directors (the “Directors”) and 

chief executives of the Company in the Shares, underlying Shares pursuant to the Convertible Bonds 

(“Underlying Shares”) and debentures of the Company or its associated corporations (within the meaning 

of Part XV of the Securities and Futures Ordinance (the “SFO”)) which were recorded in the register 

required to be kept under section 352 of the SFO, or which were required to be notified to the Company 

and the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, were as follows:

Long positions in Shares and Underlying Shares of the Company

Name Nature of interest
Number and 

class of securities

Approximate % 
of the issued 

share capital of 
the Company

Mr. Lee Shing Interest in a controlled 

corporation

312,000,000 Shares 

(Note 1)

11.44%

Mr. Lee Sing Leung, Robin

(“Mr. Lee”)

Personal interest 430,000 Shares 

and 353,200,000 

Underlying Shares

(Note 2)

12.97%

Notes:

1. These Shares were held by Yong Li Investments Limited, which is wholly and beneficially owned by Mr. Lee Shing.

2. The Underlying Shares were derived from interest of the Convertible Bonds in the principal amount of HK$211,920,000 

owned by Mr. Lee.

Save as disclosed above, as at 30 September 2009, none of the Directors or chief executives of the 

Company had any interests and short positions in the Shares, Underlying Shares or debentures of the 

Company or its associated corporations (within the meaning of Part XV of the SFO) which were recorded 

in the register required to be kept under section 352 of the SFO, or which were required to be notified to 

the Company and the Stock Exchange pursuant to Rule 5.46 to 5.67 of the GEM Listing Rules.
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PERSONS WHO HAVE AN INTEREST OR SHORT POSITION WHICH IS 
DISCLOSEABLE UNDER DIVISION 2 AND 3 OF PART XV OF THE SFO AND 
SUBSTANTIAL SHAREHOLDING

Name Nature of interest
Number and 

class of securities

Approximate % 
of the issued 

share capital of 
the Company

Chow Tai Fook Nominee 

Limited (“CTF”)

Beneficial owner

Security Interest

106,680,000 Shares 

and 262,000,000 

Shares

13.52%

Dato’ Dr. Cheng Yu-Tung, 

DPMS, LLD(Hon), DBA(Hon), 

DSSc(Hon) (“Dr. Cheng”)

Interest in a controlled 

corporation

106,680,000 Shares 

and 262,000,000 

Shares (Note 1)

13.52%

Osborne Pacific Limited 

(“Osborne”)

Beneficial owner 274,980,500 Shares 

(Note 2)

10.08%

Mr. Chan Hing Yin

(“Mr. Chan”)

Interest in a controlled 

corporation

274,980,500 Shares 

(Note 2)

10.08%

Mrs. Chan, Selma Family interest of 

controlled corporation

274,980,500 Shares 

(Note 3)

10.08%

Mr. Luk Wing Kwong Quintin 

(“Mr. Luk”)

Personal interest 150,000,000 

Underlying Shares 

(Note 4)

5.50%

Notes:

1. These were the same Shares held by CTF, which is wholly and beneficially owned by Dr. Cheng.

2. These Shares were held by Osborne, a company wholly and beneficially owned by Mr. Chan.

3. These were the same Shares held by Osborne. As Mrs. Chan, Selma is the spouse of Mr. Chan, she is deemed to have 

interests in the Shares held by Osborne, which is wholly and beneficially owned by Mr. Chan.

4. These Underlying Shares were derived from interest of the Convertible Bonds in the principal amount of 

HK$90,000,000 held by Mr. Luk.

Save as disclosed above, as at 30 September 2009, the Company had not been notified of any other 

person (other than the Directors or chief executives of the Company) who had an interest or short 

position in the Shares or underlying Shares of the Company which were required to be kept under Section 

336 of the SFO.
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COMPETING INTERESTS

None of the Directors or the management shareholders of the Company or their respective associates (as 

defined in the GEM Listing Rules) had an interest in a business which competes or may compete with the 

business of the Group during the six months ended 30 September 2009.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 September 2009, neither the Company nor any of its subsidiaries had 

purchased, sold or redeemed any of the shares of the Company.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the Code on Corporate Governance 

Practices under Appendix 15 to the GEM Listing Rules throughout the six months ended 30 September 

2009.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY 
DIRECTORS

The Company has adopted a code of conduct regarding directors’ securities transactions on terms no less 

exacting than the required standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules. 

Having made specific enquiry of the Directors, all Directors have confirmed that they had compiled with 

the required standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules during the six 

months ended 30 September 2009.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit Committee”) with written terms of 

reference in compliance with the GEM Listing Rules.

The Audit Committee provides a link between the Board and the Company’s external auditors in 

matters falling within the scope of the Group’s audit, reviews the Company’s annual report, half-yearly 

report and quarterly reports and provides advice and comments thereon to the Board, supervises the 

financial reporting process and internal control procedures of the Group and, monitors relationship with 

the Company’s external auditors. The Audit Committee comprises three independent non-executive 

Directors, namely, Dr. Cheung Wai Bun, Charles J.P. , Mr. Jiao Zhi and Mr. Orr Joseph Wai Shing, who 

is the chairman of the Audit Committee. The Audit Committee has reviewed with the management the 

accounting principles and practices adopted by the Group and discussed financial reporting matters 

including a review of the unaudited consolidated results of the Group for the six months ended 30 

September 2009.

By Order of the Board

Grand T G Gold Holdings Limited
Lee Sing Leung, Robin

Chief Executive Officer and Executive Director

Hong Kong, 29 October 2009

As at the date of this announcement, the executive directors of the Company are Mr. Lee Shing, Mr. Lee 

Sing Leung, Robin and Ms. Kwok Tai Pan and the independent non-executive directors of the Company 

are Mr. Orr Joseph Wai Shing, Mr. Jiao Zhi and Dr. Cheung Wai Bun, Charles J.P..

This announcement will remain on the “Latest Company Announcements” page of the GEM website 

at www.hkgem.com for at least seven days from the date of its publication and on the website of the 

Company at http://www.aplushk.com/clients/8299GrandTG/



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


