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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 

responsibility for the contents of this announcement, make no representation as to its accuracy or completeness 

and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the 

whole or any part of the contents of this announcement. 
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ANNOUNCEMENT 

 

 

COMMENCEMENT OF CO2 SEQUESTRATION ECBM PILOT 

ON AN ENLARGED OPERATIONS AREA 

 

The Board is pleased to announce the commencement of well operations at the Pilot Project site and 

establishment of an enlarged operations area. 

 
The board (“Board”) of directors (“Directors”) of Enviro Energy International Holdings Limited (“Company”) 

is pleased to announce that China United Coalbed Methane Corp., Ltd. (“CUCBM”), in support of China’s 

vision to ensure the development of a sustainable low-carbon pathway, the operator of the Deep Un-mineable 

Coal CO2 Sequestration and Enhanced Coalbed Methane (“ECBM”) Pilot Project in China (“Pilot Project”) 

has initiated well operations at the Pilot Project site in Shanxi Province, China. At the same time, the Company 

is pleased to report that the Pilot Project operations area has been enlarged to 5.0 square kilometres, with 

discussions for, following the success of Phase One, a much larger area for Phase Two of the Pilot Project.  Well 

SX-001 has begun de-watering in preparation for the injection of CO2 into the target coal seam(s). The current 

phase of operations will provide baseline data on water and coalbed methane (“CBM”) production from the 

target coal seams no. 3 (approximately 5 metres thick) and no. 15 (approximately 6.6 metres thick). 

 

The Pilot Project is located in CUCBM’s Shizhuang North block in the Qinshui Basin of Shanxi Province, 

China. The Qinshui Basin is one of the more prolific CBM producing regions in China and the coal seams are 

prospective for ECBM production.  

 

The Pilot Project has the objectives of confirming the suitability of the coal seams for CO2 sequestration and 

long term storage while piloting the enhanced production of CBM from the coal seams in which the CO2 is 

stored. Coal is deemed to have long term storage potential for CO2 because CO2 will preferentially adhere to the 

coal cleat surface while displacing methane contained in the coal. 

 

The Pilot Project is an international cooperative venture between the Company, Petromin Resources Limited 

(“Petromin”) and CUCBM. Petromin’s shares are listed on the Venture Exchange of the Toronto Stock 

Exchange and Petromin is a connected person of the Company by virtue of it being a substantial shareholder of 

a non wholly-owned subsidiary of the Company. The parties will jointly retain the intellectual property 

developed during the pilot campaign. CUCBM is supported financially in the venture by the China Ministry of 

Science and Technology. 
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On 18 November 2009, a top level CUCBM delegation attended Petromin’s Vancouver offices and held a Joint 

Project Steering Committee meeting with representatives from the Company, Petromin and the Alberta Research 

Council. CUCBM emphasized the importance and high priority that their Government is giving the Pilot Project 

as it directly relates to both their environmental and clean energy future planning. CUCBM was represented by 

Mr. Feng Sanli, president; Dr. Ye Jianping, assistant to president; Ms. Yang Yi, director of Foreign Affairs; and 

Mr. Hu Bin, engineer, Department of Science and Technology Management. The CUCBM delegation also 

attended the Unconventional Gas Conference organised by Canadian Society of Unconventional Gas in Calgary, 

Canada from 18 to 20 November 2009, before returning to China. 

 

Petromin and the Company utilize the Alberta Research Council as their principal technical consultant on the 

Pilot Project. 

 

Recent public statements by the Chinese leadership include a promise to cut CO2 emissions per unit of gross 

domestic product by a “notable margin” by 2020 from the 2005 level. The Board believes that the Pilot Project 

is well positioned to assist China in the achievement of its greenhouse gas emission goals by championing 

technological advances in ECBM in China while ultimately leading to commercialisation of the technology and 

that there is  a strong measure of support for our efforts from the Chinese Government. 
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This announcement, for which the Directors collectively and individually accept full responsibility, includes 

particulars given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise 

Market of The Stock Exchange of Hong Kong Limited (“GEM”) for the purpose of giving information with 

regard to the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their 

knowledge and belief: (1) the information contained in this announcement is accurate and complete in all 

material respects and not misleading; (2) there are no other matters the omission of which would make any 

statement in this announcement misleading; and (3) all opinions expressed in this announcement have been 

arrived at after due and careful consideration and are founded on bases and assumptions that are fair and 

reasonable. 

 

This announcement will remain on the website of GEM at www.hkgem.com on the “Latest Company 

Announcements” page for at least 7 days and the website of the Company at www.enviro-energy.com.hk. 

 

 


