
BUSINESS OBJECTIVES AND STRATEGIES

Please refer to the paragraph headed “Our strategies and business objectives” in the
section headed “Business” in this prospectus for a detailed description of our business
objectives and strategies.

IMPLEMENTATION PLAN

For the period from the Latest Practicable Date to 31 December 2009:

Product and
technology
development

Broadening our market
coverage and expansion
of our sales network

Enhancing our research
and development
capability

Develop daily logging
system and
information sharing
platform, “HeartPal
online”, on Facebook
for “Live-Lite” series
products

Continue developing
open source-based
multimedia Internet
devices

Continue discussions with
major consumer
electronics and fitness
equipment OEM in
relation to co-branding
and/or co-marketing of
the “Live-Lite” series

Amount to be invested from the net proceeds:

Nil Nil Nil
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For the period from 1 January 2010 to 30 June 2010:

Product and
technology
development

Broadening our market
coverage and expansion
of our sales network

Enhancing our research
and development
capability

Enhance and introduce
additional features on
the “Live-Lite” series
products, such as lower
power consumption,
enhanced G-sensor
algorithm and GPS
functions

Commence
development of
algorithm for new
applications under the
“Live-Lite” series
which cater for other
sports such as cycling,
rowing and swimming

Enhancements of the
Web 2.0 base
applications such as
social networking
support functions

Launch of open
source-based
multimedia Internet
devices

Commence sale of
products in the PRC

Commence the
establishment of the
domestic sales channel in
the PRC

Participate in trade fairs
and exhibitions in Hong
Kong and overseas

Continue discussions with
major consumer
electronics and fitness
equipment OEM in
relation to co-branding
and/or co-marketing of
the “Live-Lite” series

Continue discussions with
fitness institutions, sports
and healthcare
associations in relation to
a possible alliance

Continue hiring
additional research and
development staffs

Amount to be invested from the net proceeds:

HK$3 million HK$3 million HK$3 million
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For the period from 1 July 2010 to 31 December 2010:

Product and
technology
development

Broadening our market
coverage and expansion
of our sales network

Enhancing our research
and development
capability

Continue enhancing
and introducing new
features on the
“Live-Lite” series
products such as
Bluetooth and WiFi
connectivity and new
user interface

Continue development
of algorithm for new
applications under the
“Live-Lite” series
which cater for other
sports such as cycling,
rowing and swimming

Continue development
of new features and
applications on the
open source-based
multimedia Internet
devices, such as
multi-touch panel,
enhanced LCD
monitor, camera
functions, 3.5G and/or
4G connectivity

Continue development
of other open
source-based consumer
electronics, including
but not limited to
digital mobile
televisions

Continue the development
of the domestic sales
channel in the PRC

Participate in trade fairs
and exhibitions in Hong
Kong and overseas

Continue discussions with
major consumer
electronics and fitness
equipment OEM in
relation to co-branding
and/or co-marketing of
the “Live-Lite” series

Continue discussions with
fitness institutions, sports
and healthcare
associations in relation to
a possible alliance series

Continue hiring
additional research and
development staffs

Amount to be invested from the net proceeds:

HK$3 million HK$3 million HK$2 million
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For the period from 1 January 2011 to 30 June 2011:

Product and
technology
development

Broadening our market
coverage and expansion
of our sales network

Enhancing our research
and development
capability

Continue enhancing
and introducing new
features on the
“Live-Lite” series
products such as fat
analyzer, glucose and
blood pressure
measurement

Continue development
of algorithm for new
applications under the
“Live-Lite” series
which cater for other
sports such as cycling,
rowing and swimming

Explore usage of the
“Live-Lite” series
technologies in other
areas

Continue development
of new features and
applications on the
open source-based
multimedia Internet
devices

Continue development
of other open
source-based consumer
electronic devices

Continue the development
of the domestic sales
channel in the PRC

Participate in trade fairs
and exhibitions in Hong
Kong and overseas

Continue discussions with
major consumer
electronics and fitness
equipment OEM in
relation to co-branding
and/or co-marketing of
the “Live-Lite” series

Continue discussions with
fitness institutions, sports
and healthcare
associations in relation to
a possible alliance series

Continue hiring
additional research and
development staffs

Amount to be invested from the net proceeds:

HK$3 million HK$3 million HK$2 million
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For the period from 1 July 2011 to 31 December 2011:

Product and
technology
development

Broadening our market
coverage and expansion
of our sales network

Enhancing our research
and development
capability

Continue enhancing
and introducing new
features on the
“Live-Lite” series
products

Continue development
of algorithm for new
applications under the
“Live-Lite” series

Explore usage of
“Live-Lite” series
technologies in other
areas

Continue development
of new features and
applications on the
open source-based
multimedia Internet
devices

Continue development
of other open
source-based consumer
electronic devices

Continue the development
of the domestic sales
channel in the PRC

Participate in trade fairs
and exhibitions in Hong
Kong and overseas

Continue discussions with
major consumer
electronics and fitness
equipment OEM in
relation to co-branding
and/or co-marketing of
the “Live-Lite” series

Continue discussions with
fitness institutions, sports
and healthcare
associations in relation to
a possible alliance series

Develop new sales
channel for health care,
heart condition and
elderly monitoring

Continue hiring
additional research and
development staffs

Amount to be invested from the net proceeds:

HK$3 million HK$2.5 million HK$2 million
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BASES AND ASSUMPTIONS

The business objectives set out by the Directors are based on the following bases and
assumptions:

• there will be no significant economic change in respect of inflation, interest
rate, tax rate and currency exchange rate in the PRC, Hong Kong or any part of
the world that will adversely affect the business of our Group;

• our Group will have sufficient financial resources to meet the planned capital
expenditure and business development requirements during the period to
which the business objectives relate;

• there will be no material changes in the existing laws (whether in the PRC,
Hong Kong or any part of the world), policies or industry or regulatory
treatment relating to our Group, or in the political, economic or market
conditions in which our Group operates;

• there will be no change in the funding requirement for each of the near term
business objectives described in this prospectus from the amount as estimated
by the Directors;

• there will be no material changes in the bases or rates of taxation applicable to
our Group;

• there be no disasters, natural, political or otherwise, which would materially
disrupt the business or operations of our Group or cause substantial loss,
damage or destruction to its property or facilities;

• there will be no change in the effectiveness of the licenses and permits
obtained by our Group; and

• our Group will not be materially affected by the risk factors as set out under
the section headed “Risk factors” in this prospectus.

USE OF PROCEEDS

The net proceeds from the Share Offer, after deducting underwriting fees and
estimated expenses payable by our Company in connection thereto, are estimated to be
approximately HK$85.5 million, assuming that the Over-allotment Option is not exercised
and assuming an Offer Price of HK$0.70 per Share, being the mid-point of the proposed
Offer Price range of HK$0.67 to HK$0.73 per Share. We intend to use such net proceeds as
follows:

• Approximately HK$12 million towards product and technology development
which include, among others, conducting research and development projects
focusing on enhancing the features of and innovating advanced technologies
for the “Live-Lite” series products and open source-based multimedia
Internet devices;
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• Approximately HK$11.5 million towards broadening market coverage and
expansion of our sales network in particular, for the “Live-Lite” series
products and the PRC market;

• Approximately HK$9 million towards enhancing our research and
development capability through expansion of the Group’s research and
development team;

• Approximately HK$7 million towards possible mergers and acquisitions
opportunities where no target had been identified and no definitive
agreement had been entered into as at the Latest Practicable Date;

• Approximately HK$38 million towards repaying the bank borrowings (which
are currently applied as our working capital and repayment of shareholders’
loan) with annual interest rates ranging from 5.0% to 6.5% and maturing in
2010; and

• Approximately HK$8 million towards working capital and other general
corporate purposes.

If the Offer Price is set at the high-end or low-end of the proposed offer price range,
the net proceeds of the Share Offer (assuming that the Over-allotment Option is not
exercised) will increase or decrease by approximately HK$4.4 million, respectively. In
such event, we will increase or decrease the allocation of the net proceeds to working
capital and other general corporate purposes.

If the Over-allotment Option is exercised in full, the net proceeds from the Share
Offer will increase by approximately HK$15.3 million, assuming an Offer Price of HK$0.70
per Share, being the mid-point of the proposed Offer Price range. If the Offer Price is set at
the high-end or low-end of the proposed Offer Price range, the net proceeds of the Share
Offer (including the proceeds from the exercise of the Over-allotment Option) will
increase or decrease by approximately HK$0.7 million, respectively. We intend to increase
or decrease the allocation of net proceeds to working capital and other general corporate
purposes.

To the extent that the net proceeds of the Share Offer are not immediately applied to
the above purposes, it is our present intention that such net proceeds will be deposited
into interest-bearing bank accounts with licensed banks and/or financial institutions in
Hong Kong.

FUTURE PLANS AND PROSPECTS

– 185 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [637.795 867.402]
>> setpagedevice




