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| am pleased to submit to the shareholders the annual
report of the Company and its subsidiaries (collectively
known as the “Group”) for the financial year ended 31
December 2009.

Annual Results and Review

The Group recorded a turnover of approximately
RMB597,252,000 for the year ended 31 December
2009, representing a decrease of approximately 54%
over the previous year. The profit attributable to equity
shareholders was approximately RMB64,382,000,
and basic earnings per share was approximately
RMBO0.0151.

As over 90% of the products in the domestic apple
juice concentrate industry was for export purpose, the
global financial crisis has a greater negative impact
on the domestic apple juice concentrate industry.
However, it is noteworthy that export of domestic
apple juice concentrate has shown an upward trend
given the current global economic recovery. In 2009,
the apple juice concentrate exports in the industry
amounted to 795,700 tonnes, representing an increase
of 14.84% as compared with 2008. The export price
has also increased steadily. As the management of
the Company correctly reckoned that the apple juice
industry would soon recover, the Group deliberately
slowed down the pace of product sales, which
explained why there was once a gradual decrease in
sales volume and selling price of its products in 2009.

Under the trend of steady appreciation of Renminbi
against US dollar, the Group has enhanced its
cooperation with international renowned financial
institutions and entered into term loan agreements with
certain financial institutions to appropriately adjust the
proportion between Renminbi and US dollar loans.
The Directors believe that maintaining an appropriate
proportion of US dollar loans can reduce the Group’s
exchange rate risk and finance costs, and can
facilitate better business development. In expanding
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the domestic market sales, the Group continued to
maintain close and stable business relationships with
certain renowned beverage manufacturers in China and
has developed new good customers with broadened
sales channels. In 2009, domestic sales of apple juice,
pear juice and essence all increased as compared
with the previous year; its market share in terms of
sales volume in the domestic market also increased
significantly from the previous year. For extension of
the industrial chain, the Company, Andre Juice Co.,
Ltd. (“Andre BVI") and Chengdu President Enterprises
Food Co., Ltd., a wholly-owned subsidiary of Uni-
President China Holdings Limited (“Uni-President”),
entered into a joint venture agreement to establish a
joint venture company in Shandong Province, the PRC
to engage in the business of OEM processing and
sales of various types of beverages, fruit juice, tea, dairy
drinks, mineral water, jelly, flummery, cereal products,
fruit puree, soybean milk, PET molding and stretching
and other products. At this stage, preparation work of
the joint venture company has progressed smoothly.
Civil construction of workshop and steel structural
work, importation and installation of equipment and
deployment of personnel are basically completed, and
production can commence as scheduled in 2010.
The Directors consider that our investment in the joint
venture company will help us enhance the sales of
juice concentrate and penetrate into the domestic
market.
management improvement linkages project, during
2009, four trial villages in Yantai successfully passed
the GLOBALGAP recognition, further extending the
area with GLOBALGAP recognition, which more
effectively enhanced the Company’s competitiveness.

For development of traceability and farm

Experts from NBC Company of the UK have undergone
on-site survey and assessment of the Company’s
GLOBALGAP bases. They gave very positive feedback
and suggestions for development in the next stage,
including cooperation with large supermarkets in the
world for the engagement of these GLOBALGAP
bases as their direct sourcing farmland to increase
their economic returns. In new product research and
development, the Group, acting as the main bidder, will

BATISNENE KIERA - FEEBETEMHEIE - K
A@] ~ Andre Juice Co., Ltd. ([ Z{EFIBVI]) Rt — 1%
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10 Yantai North Andre Juice Co., Ltd.

continues to participate in the research and development
of the following programs: the science and technology
programs of Shandong Province i.e. {Demonstration
of Development and Industrialization of Apple Pectin
Products and Quality Apple Juice Concentrate)
the Yantai city technology innovative {Double Ten)
program i.e. {Demonstration Base on the Deepening
Use of Self-Innovative Technology in the Processing
of Apples); and the program for the Center for the
Research and Development of Apple Processing
Technology i.e. {System Construction Program for
the Research and Development Center on Agricultural
Product Processing Technology) and implemented
research works with outstanding results.

Analysis of Industry and Our Market
Share

The amount of Chinese apple juice concentrate
exports was approximately 795,700 tonnes in 2009,
representing a significant increase of 14.84% as
compared to 692,900 tonnes in 2008. Although the
Chinese apple juice concentrate industry has only
begun mass production since the late 90’s of last
century, the industry grew at a tremendous rate and
has claimed a world market share of over 50% within
just a decade, owing to the abundant apple supplies
in the PRC. In 2008, the global financial crisis had led
the export-oriented Chinese juice concentrate industry
into recession. Meanwhile, as more-than-expected
production volume was recorded for the apple juice
concentrate in the PRC during the 07/08 pressing
season, the global apple juice concentrate market was
in a oversupply. Affected by these two factors, all apple
juice processing enterprises had to reduce production
during the 08/09 pressing season and the production
volume declined markedly. In 2009, as the global
economy gradually recovered, demand for apple juice
increased steadily and the large backlog of inventory
was gradually cleared. Currently, the previous years’
apple juice inventory in the industry has basically been
cleared. Particularly in the fourth quarter of 2009, the
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recovery trend in the industry was very clear and in
the long run, more and more consumers will enjoy the
healthy and natural apple juice.

In fact, the demand for apple juice is still large. As the
apple juice itself is nutritious and people are passionate
for green and healthy food, the apple juice market
is bound to have greater room for development.
Currently, 85% of the world’s apple juice consumer
market is concentrated in the developed countries
and their demand has basically become saturated
with relatively stable growth. In these major consumer
countries, we already have relatively fixed market share
and customer base. Meanwhile, we believe that the
developing countries are highly populated and people
have increasingly focused on nutrition in diet and pure
apple juice will undoubtedly be the best option. This
growing consumer market will surely become a take-
off area of future apple juice consumption. Being a
leader in the Chinese apple juice concentrate industry
and given its proactive and visionary leadership, the
Company correctly reckoned that the apple juice
industry would soon recover and reduced the export
volume in time, so as to seize the best opportunity in
history and gradually expand the market share of the
Company’s products, secure the Company’s leading
position in the industry and seek more rapid and better
development for the Company.

Prospect and Outlook

With the rising demand brought by the global economic
recovery and the demand for apple juice concentrate
was stimulated by the current large price spread
between orange juice and apple juice, we expect the
export volume of apple juice will gradually increase
or might even significantly increase, and the export
price will also return to normal level. In addition, with
the gradual implementation of specific measures
favourable to the agricultural industry under the PRC
government’s macroeconomic policies as well as the
gradual improvement of various relevant PRC laws and
regulations, the Group will enjoy better development
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12 Yantai North Andre Juice Co., Ltd.

and financing opportunities. Aiming at enlarging its
business scale, the Group will strive to further enlarge
its market, enhance productivity, diversify products,
expand sales, disperse markets and to develop
financing channels, etc.

O L LT
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Volume of Apple Juice Concentrate Exported from the PRC (tonnes) and our Market Share
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Source: Custom General Administration of the PRC and United States Department of Agriculture
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On juice production capacity, volatility in the industry
will force certain small and medium domestic
enterprises out of the market. Moderate reshuffle in
the industry will increase concentration in the industry
and improve the industry competition. The Group will
continue to target small and medium enterprises in
the industry, domestic or abroad, to further increase
the Group’s annual production capacity for juice
concentrate through capital activities such as merger
and acquisition, and to strengthen its leading position
in the industry. On the sales in domestic market, as the
domestic consumer market for apple juice concentrate
further expands, the Group will continue to maintain
good business relationships with existing customers in
the coming year while actively exploring new customers
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through our prime product quality and comprehensive
services, with a view to opening a new page in our
domestic market sales. On extension of the industrial
chain, the joint venture company jointly established
and invested by the Group and Uni-President is
scheduled for pilot run at the end of the first quarter
of 2010; with trial production to start in the second
quarter to be followed by commercial production
there after. Upon formal production and operation of
the joint venture company, position of our products
in the domestic market will be enhanced, which will
help drive our market share in the domestic market.
On development of traceability and farm management
improvement linkages project, in the coming year, the
Group will more strictly implement the GLOBALGAP
standardisation in the regulation and development
of existing and newly established recognition bases.
Improvements will be made in the areas of production,
management, storage and sales, etc. to generate more
revenue from the GLOBALGAP bases, with a virew
to building up modelling status so that surrounding
fruityards will follow the GLOBALGAP standardisation.
On research and development of new products,
the company will complete the medium research on
production technology for processing apple aroma
under low temperature in 2010 and complete the
industrialization research of stable processing of
clear apple juice concentrate from different variety
and immature apples, as well as apply for one to two
national invention patents.
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14 Yantai North Andre Juice Co., Ltd.

At present, the Company has a sound financial
base. The Company is also well positioned under the
State’s policy to construct new rural area, promote
agriculture, develop the rural area, enrich farmers and
expand domestic demand. The Board of the Company
(the “Board”) and | have full confidence in its future
development. Our employees will continue to support
the Group and to contribute to the Group’s continuous
and steady development.

Dividend

The Board proposes a final dividend of approximately
RMBO0.0035 per share for the financial year 2009 in the
forthcoming annual general meeting.

Appreciation

During the reporting period, as affected by the global
financial crisis, the sales volume and selling price of
Group were greatly affected, even though the industry
was in steady recovery. The Directors strongly believe
that the Company will have greater development
opportunities in 2010, given that certain small and
medium domestic enterprises were forced out of the
market and the whole industry has been gradually
recovered. On behalf of the Board, | would like to
express my sincere gratitude to all the investors, loyal
customers and suppliers for their appreciation and
unfailing support to the Group.

Yantai North Andre Juice Co., Ltd.*

Wang An
Chairman

19 March 2010

*

For identification purpose only
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Financial Review

Results

For the year ended 31 December 2009, the Group’s
turnover decreased to approximately RMB597,252,000
as compared to approximately RMB1,309,354,000
in 2008, representing a significant decrease of
approximately RMB712,102,000 or 54%. The
Group’s turnover was principally derived from the
manufacture and sale of apple juice concentrate,
pear juice concentrate, apple essence, feedstuff and
related products. The sale of apple juice concentrate
accounted for approximately 94% of the total turnover
of the Group for the year ended 31 December 2009
(2008: approximately 91%). The decrease in turnover
was mainly attributable to the decrease in selling price
of apple juice concentrate, which is mainly caused by
the worldwide economic crisis, resulting in the drop in
overall consumption of apple juice.

For the year ended 31 December 2009, the Group’s
gross profit was approximately RMB89,015,000 and
the gross profit margin was approximately 15%. For
the corresponding period in 2008, the gross profit
was approximately RMB242,910,000 and gross profit
margin was approximately 19%.
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For the year ended 31 December 2009, the Group’s
net profit (i.e. the profit for the year attributable to
equity shareholders of the Company) decreased
to approximately RMB64,382,000 as compared to
approximately RMB156,107,000 for the corresponding
period in 2008, representing a significant decrease of
approximately RMB91,725,000 or 59%. The significant
decrease in net profit was mainly attributable to the
decrease in selling price of the Group’s products.

Other Operating Income and Other Operating Expenses
For the year ended 31 December 2009, other
operating income of the Group was approximately
RMB72,583,000, as compared to approximately
RMB23,170,000 for the corresponding period in
last year, representing an increase of approximately
RMB49,413,000. The increase in other operating
income was mainly due to the royalty fee received
from an exclusive distributor to distribute products
of the Group in US and Canada, and grants from
the government. For the year ended 31 December
2009, other operating expenses of the Group were
approximately RMB5,165,000, as compared to
approximately RMB8,813,000 for the corresponding
period in last year, representing a decrease of
approximately RMB3,648,000. The decrease was
mainly due to the decrease in cost of sales of
packaging materials.

Distribution Costs and Administrative Expenses

For the year ended 31 December 2009, the
Group incurred distribution costs of approximately
RMB44,478,000, as compared to approximately
RMB67,281,000 in 2008, representing a decrease of
approximately RMB22,803,000 or 34%. The Group’s
distribution costs mainly included transport, export
inspection and marketing expenses. Such decrease
was mainly attributable to the decrease in ocean freight
resulting from the increase in the proportion of sales in
FOB, decrease in transportation fees due to tight cost
control by the Group and the decrease in storage fees.
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For the year ended 31 December 2009, the Group
incurred administrative expenses of approximately
RMB44,163,000 as compared to approximately
RMB46,023,000 in 2008, representing a decrease of
approximately RMB1,860,000 or 4%. Such decrease
was mainly attributable to the strengthened cost control
and the reduction in administrative expenditures by the
Group.

Net Finance Costs

For the year ended 31 December 2009, the net finance
costs of the Group were approximately RMB41,034,000,
as compared to approximately RMB43,257,000 for the
corresponding period in 2008, representing a decrease
of approximately RMB2,223,000 or 5%. Such decrease
was mainly due to the decrease in average loan balance
during the year.

Investment Income

For the year ended 31 December 2009, investment
income recognised by the Group was approximately
RMB14,900,000. On 11 November 2009, Andre BVI,
a wholly owned subsidiary of the Company, disposed
of its 20% equity interest in Yantai Andre Pectin Co.,
Ltd.” (“Andre Pectin”) to Shandong Andre Group Co.,
Ltd.* (LWRZEFNEE AR AR (“Andre Group”) and
an independent third party for a total consideration
of RMB50,000,000. The investment income derived
from the disposal amounted to approximately
RMB10,112,000, representing the difference between
the consideration received and the carrying amount
of the interests disposed of. For the year ended 31
December 2008, investment income recognised by
the Group was approximately RMB77,151,000. On
30 June 2008, the Group disposed of its 50% equity
interest in Yongji Andre Juice Co., Ltd.* (GKEZ1&EF|
EETAERAR]) to AGRANA Juice GmbH for a total
consideration of EUR11,000,000. The investment
income derived from the disposal amounted to
approximately RMB77,151,000, representing the
difference between the consideration received and the
carrying amount of the interests disposed of.
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Share of Profit from an Associate

For the year ended 31 December 2009, share of profit
from an associate of the Group was approximately
RMB12,544,000, as compared to approximately
RMB4,036,000 in 2008, representing an increase of
approximately RMB8,508,000 or 211%. The increase
was due to the increase in sales volume, turnover and
profit of Andre Pectin in 2009.

Income Tax

For the year ended 31 December 2009, the income
tax income of the Group was approximately
RMB7,687,000. For the corresponding period in
2008, the income tax expense was approximately
RMB25,448,000. During the year ended 31 December
2009, the production of juice concentrate and bio-
feedstuff by the Company and certain of its subsidiaries
and jointly controlled entities, including Baishui Andre
Juice Co., Ltd.* (A/KZEFIRE T HRAF]), Xuzhou
Andre Juice Co., Ltd.* (fRMELEFIREVTERAR]),
Yantai Longkou Andre Juice Co., Ltd.* (M5 8D %1
MERAFEIARE A F), Dalian Andre Juice Co., Ltd.* (X
BLRERNRE AR AT), Binzhou Andre Juice Co.,
Ltd.* (BMELEFRAEREIFRAF]), Xianyang Andre
Juice Co., Ltd.* (FIGLEFRETHRAR]), Baishui
Andre Bio-feedstuff Co., Ltd.* (E/KZERIA YR
AR A7), Longkou Andre Bio-feedstuff Co., Ltd.* (B
D2 EMAEYFRBERAR), was qualified as primary
processing of agricultural produce under the Corporate
Income Tax Law of the PRC and is therefore entitled
to an exemption from the PRC income tax, with effect
from 1 January 2008. Accordingly, for the year ended
31 December 2009, the Group recognised the income
tax income of approximately RMB7,687,000.

* For identification purpose only
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Business Review and Outlook

Business Review

Stabilising Market Coverage

During the year 2009, sales in overseas markets were
still adversely affected by the world economic crisis.
To adapt to the market demand, the Group timely
adjusted its operating strategy and by leveraging on
its advanced production technology, superb product
quality and comprehensive customer service, it
maintained steady market growth.

Expanding Domestic Sales Market

The Group continued to maintain close and stable
business relationships with certain renowned beverage
manufacturers in China and has developed new good
customers with broadened sales channels. In 2009,
domestic sales of apple juice, pear juice and essence
all increased as compared with the previous year; its
market share in terms of sales volume in the domestic
market also increased significantly from the previous
year.

Formation of Joint Venture

On 9 June 2009, the Company, Andre BVI and
Chengdu President Enterprises Food Co., Ltd., a
wholly-owned subsidiary of Uni-President, entered
into a joint venture agreement, pursuant to which the
parties agreed to establish a joint venture company
in Shandong Province, the PRC to engage in the
business of OEM processing and sales of various
types of beverages, fruit juice, tea, dairy drinks,
mineral water, jelly, flummery, cereal products, fruit
puree, soybean milk, PET molding and stretching and
other products. At this stage, preparation work of
the joint venture company has progressed smoothly.
Civil construction of workshop and steel structural
work, importation and installation of equipment and
deployment of personnel are basically completed, and
production can commence as scheduled in 2010.
The Directors consider that our investment in the joint
venture company will help us enhance the sales of juice
concentrate and penetrate into the domestic market.
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Share of Investment Cost in Andre Pectin

On 11 November 2009, Andre BVI (as vendor) entered
into equity transfer agreements with Andre Group and
an independent third party (as purchasers) separately
for the transfer by the vendor of its 20% equity interest
in Andre Pectin to the purchasers. The Directors
consider that, although the Group is already well
established in the manufacture and sales of apple juice
concentrate, the Group strives to develop the pectin
business to diversify its product mix. Andre Pectin
was therefore set up in 2003 as a preliminary step for
such diversification by the Group. The manufacture
of pectin requires advanced technological know-how
and support for market promotions, which involve
substantial capital investments. The Directors believed
that it would be more cost-effective for the Group to
have other investors to share the costs of investments
and hence decided to transfer its 20% equity interest in
Andre Pectin to Andre Group and an independent third
party. Among the purchasers, Andre Group has ample
experience in developing fruit and vegetable juice
manufacture technologies. The Directors are therefore
of the view that the further involvement of Andre Group
will facilitate the development of the Group’s pectin
business and advance the market competitiveness of
the Group.

Development of Traceability and Farm

Management Improvement Linkages Project

In the year of 2009, four trial villages in Yantai
successfully passed the GLOBALGAP recognition,
further extending the area with GLOBALGAP
recognition, which more effectively enhanced the
Company’s competitiveness. Experts from NBC
Company of the UK have undergone on-site survey
and assessment of the Company’s GLOBALGAP
bases. They gave very positive feedback and
suggestions for development in the next stage,
including cooperation with large supermarkets in the
world for the engagement of these GLOBALGAP
bases as their direct sourcing farmland to increase their
economic returns.
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Research and Development

The Group, acting as the main bidder, will continue
to participate in the research and development of
the following programs: the science and technology
programs of Shandong Province i.e. {Demonstration
of Development and Industrialization of Apple Pectin
Products and Quality Apple Juice Concentrate)
the Yantai city technology innovative {Double Ten)
program i.e. {Demonstration Base on the Deepening
Use of Self-Innovative Technology in the Processing
of Apples); and the program for the Center for the
Research and Development of Apple Processing
Technology i.e. {System Construction Program for
the Research and Development Center on Agricultural
Product Processing Technology. We will also support
the research of these programs.

Our achievements include:
On juice business:

1. The technology relating to aseptic and low
temperature storage by tank as well as design
and control of filing equipment has been
commercialized; the processing of apple juice
concentrate from different variety and immature
apples have achieved preliminary success and
finished medium trial run; the research on the
production technology of apple aroma under low
temperature has been preliminary tested;

2. One authorization of invention patent:

A method on recovering the passing rate
of UF film when processing apple juice (ZL
200510042013.6);

3.  Two applications for invention patents:

A method and special equipment for direct filling
of aseptically stored apple juice concentrate into
aseptic flexi tank (200910229389.6);

A method on aseptic low temperature storage
of apple juice concentrate by huge tank
(200910229390.9);
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4.  The Provincial Research & Development Center
for Processing Apple Juice Concentrate has been
checked and passed for acceptance;

5. The Company has been approved again as a
High-tech enterprise.

On pectin business:

Based on the principle of developing the recycling
economy, our Company recycled pomace with pectin
extracted and successfully applied for the “2009
Shandong Special Fund Project of Independent
Innovation and Achievements Transformation”.

Future Prospects

Market Expansion and Product Diversification
Currently the Group has established relatively stable
market penetration and customers groups in major
consumer markets of apple juice concentrate in the
world, namely the US, European, Oceania, African
countries and Japan. The Company will put more
efforts in the development of various emerging markets,
with a view to breaking through these markets. On the
other hand, the Company has in recent years explored
the market opportunities for its new products and niche
products as well as development of new customers
groups. This will satisfy both the needs of the market
and our customers, as well as fulfill our target of
product mix expansion.

Further Exploitation of the Domestic Market

As the domestic consumer market for apple juice
concentrate further expands, the Group will continue
to maintain good business relationships with existing
customers in the coming year while actively exploring
new customers through our prime product quality and
comprehensive services, with a view to opening a new
page in our domestic market sales.
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Commencement of Production of Joint Venture

The joint venture company jointly established and
invested by the Group and Uni-President is scheduled
for pilot run at the end of the first quarter of 2010; with
trial production to start in the second quarter to be
followed by commercial production there after. Upon
formal production and operation of the joint venture
company, position of our products in the domestic
market will be enhanced, which will help drive our
market share in the domestic market.

Share of Investment Cost in Two Pomace
Companies

On 10 February 2010, Andre Pectin (as purchaser)
entered into two equity transfer agreements with
Xuzhou Andre Juice Co., Ltd.* (#RINLZEFRETE
fR/A7]) and Baishui Andre Juice Co., Ltd.* (A/K%Z
mR R AR AF), wholy-owned subsidiaries of
the Company, (each as vendor) separately to purchase
75% equity interest in each of Xuzhou Andre Pomace
Products Co., Ltd.* (fRMZEFRELHERAR)
and Baishui Andre Bio-feedstuff Co., Ltd.* (37K & &7
EYERAERARD).

Continue the Development of Traceability and Farm
Management Improvement Linkages Project

In the coming vyear, the Group will more strictly
implement the GLOBALGAP standardisation in the
regulation and development of existing and newly
established recognition bases. Improvements will
be made in the areas of production, management,
storage and sales, etc. to generate more revenue from
the GLOBALGAP bases, with a virew to building up
modelling status so that surrounding fruityards will
follow the GLOBALGAP standardisation.

* For identification purpose only
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Develop Financing Channels

The Group will closely monitor the trend of Renminbi
exchange rate against US dollar and adjust the
proportion of Renminbi and US dollar loans. The
Group will continue to actively engage in cooperation
with domestic and international financial institutions to
diversify its financing channels and increase the variety
of financing products, in order to reduce the Group’s
exchange rate risk and finance cost, improve capital
structure and facilitate better business development.

Enhance Pectin Production Capacity

The pectin production equipment of the Group’s plant
in Yantai, which has an annual production capacity
of 2,000 tonnes, has successfully commenced mass
production. With the successful mass production of the
current pectin production line and in order to satisfy the
increasing domestic demand for our pectin products,
the Group started the construction of the second
pectin production line to lift the production capacity of
pectin to 4,000 tonnes, to achieve economy of scale
as soon as possible. Our goal is to develop the pectin
plant into a production base for the comprehensive
series of High Methoxyl Pectin (HM), Low Methoxyl
Pectin (LMC) and Amidated Low Methoxyl Pectin (LMA)
as well as a complete pectin product range including
apple pectin, citrus pectin and the apple pectin and
citrus pectin compound.

Research and Development
We will devote to the research and development of the
following apple juice concentrate processing items:

1. Complete the medium research on production
technology for processing apple aroma under low
temperature;

2. Complete the industrialization research of stable
processing of clear apple juice concentrate from

different variety and immature apples;

3. Apply for one to two national patents.
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LOAN AGREEMENT WITH IFC

On 21 April 2005, the Company entered into a loan
agreement (the “Loan Agreement”) with IFC for a loan
of US$15,000,000 (approximately HK$117,000,000)
repayable commencing on 15 March 2007 by 10
approximately equal instalments until all monies
payable under the Loan Agreement have been fully
repaid.

Pursuant to the Loan Agreement, Glory Cause Land
Afforestation Co., Ltd.* (X EEBEBLHIEEFR
‘A\]), being the then controlling shareholder of the
Company, Beiing RAJ Network Sales Co., Ltd.* (it
RS EERR ST AR, Yantai Donghua Fruit
Co., Ltd* (B REREHFRRAA])and Donghua Fruit
Industry Co., Ltd. have collectively undertaken to IFC
and the Company to retain their legal and beneficial
aggregate ownership of not less than 40% in the issued
share capital of the Company so long as any part of
the principal of or interest on the loan under or any
other sums due under the Loan Agreement remain
outstanding and unpaid. In the event that their legal
and beneficial aggregate ownership falls below the
above aggregate percentage level, the Company shall
be required to repay the principal amount of the loan
from time to time outstanding and the interest thereon
accrued.

* For identification purpose only
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On 21 March 2006, after the subscription of H shares
by IFC, the Company entered into an Amended and
Restated Agreement to the Loan Agreement (the
“Amended Loan Agreement”) with IFC to amend the
facility to be granted by IFC under the Loan Agreement
from US$15,000,000 to US$8,000,000 and to
make certain other incidental changes to the Loan
Agreement, including the cancellation of all assets
charged by IFC.

The Amended Loan Agreement is signed subject to
the entering into of (a) the Yantai Share Retention
Agreement, pursuant to which each of Glory Cause
Land Afforestation Co., Ltd.*(HFBEBE L 4E(LEIE
BRAF]), being the then controling shareholder of
the Company, Beijing RAJ Network Sales Co., Ltd.*
(I RImEPEHERRETAR), Yantai Donghua
Fruit Co., Ltd.* (B RZEREHFRAF])and Donghua
Fruit Industry Co., Ltd. will undertake to maintain an
aggregate interest of no less than 40% in the issued
share capital of the Company; and (b) Donghua Share
Retention Agreement, pursuant to which Mr. Wang An
and Mr. Zhang Hui will agree to maintain the specified
percentage interests in each of Yantai Donghua Fruit
Co., Ltd. *(fABRERZER A F]) and Donghua Fruit
Industry Co., Ltd..

As at the date of this announcement, both the Yantai
Share Retention Agreement and the Donghua Share
Retention Agreement have not yet been finalised and
the loan of US$8,000,000 under the Amended Loan
Agreement is not yet available to be drawn down.

* For identification purpose only
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Term Facility Agreement with Certain
Financial Institutions

On 27 May 2009, the Company as a borrower entered
into the Term Facility Agreement with certain financial
institutions whereby the lenders have agreed to
make available to the Company a term facility in an
aggregate amount of US$45,000,000 (approximately
HK$349,000,000 upon drawdown) for a term of 36
months commencing from the date of the Term Facility
Agreement, subject to early repayment or extension of
the final maturity date (to the date falling 60 months from
the date of the Term Facility Agreement) as requested
by the Company in compliance with the provisions of the
Term Facility Agreement.

Under the Term Facility Agreement, each of the following
will constitute an event of default upon which the facility
will, among others, become immediately due and
payable:

(i) Mr. Wang An ceases to have or ceases to
be entitled to exercise, directly or through his
controlled corporations, management control
over each of the Company and the material
subsidiaries (as defined in the Term Facility
Agreement) of the Company; or

(i) the aggregate shareholding in the Company that
is beneficially owned by Mr. Wang An, whether
directly or through his controlled corporations,
ceases to be larger than the aggregate
shareholding (whether direct or indirect) in the
Company of and/or held to the order of any other
person and/or persons acting in concert with
such other person; or
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(i)  the Company ceases to have or ceases to be
entitted to exercise management control over
each of its material subsidiaries, or the aggregate
shareholding in each of its material subsidiaries
that is beneficially owned by the Company,
whether directly or indirectly, ceases to be larger
than the aggregate shareholding (whether direct
or indirect) in each such material subsidiary of
and/ or held to the order of any other person
and/or persons acting in concert with such other
person.

As at 31 December 2009, Mr. Wang An, whether
directly or through his controlled corporations, held
approximately 28.25% of the total issued share capital of
the Company and was the single largest shareholder of
the Company. Mr. Wang An is an executive Director of
the Company.

Charge of Assets

As at 31 December 2009, no assets of the Company
was pledged.

Contingent Liabilities

As at 31 December 2009, the Group had no contingent
liabilities.

Foreign Exchange Exposure

The operating revenue of the Group is partly
denominated in US dollars. It is the practice of the
Group to convert its operating revenue denominated
in US dollars to Renminbi to finance its operating
expenses and capital requirements. However, the
results of operations and the financial position of
the Group may be affected by any changes in the
exchange rates.

On the other hand,
denominated balances into foreign currencies is subject
to the rules and regulations of foreign exchange control
promulgated by the PRC government.

the conversion of Renminbi
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Capital Commitment

For the capital commitment of the Group, please refer
to note 37 to the Financial Statements.

Capital Structure

The H shares of the Company were listed in the GEM
of the Stock Exchange on 22 April 2003. The capital
of the Company comprises only ordinary shares
(comprising domestic shares and H shares). Details of
the share capital of the Company are set out in note 34
to the Financial Statements.

Liquidity and Financial Resources

The Group generally financed its operations and
investing activities by internally generated financial
resources and loans from banks. As at 31 December
2009, the Group had outstanding short-term and long-
term bank loans of approximately RMB727,082,000
and RMB225,331,000 respectively. As at 31 December
2009, the short-term bank loans of RMB658,800,000
bore interest at rates ranging from 3.46% to 5.31%
per annum and the short-term bank loans of
RMB68,282,000 bore floating interest rate of higher of
SIBOR + 1.3% or USD best lending rate. The long-term
bank loans bore floating interest rate of LIBOR +3.2%,
with maturity in 2012. In the year 2009 the Group
repaid on time all debts that were due. The Directors
consider that the Group has sufficient financial
resources to meet its ongoing operation requirements.

Gearing Ratio

As at 31 December 2009, the Group had cash and
cash equivalents of approximately RMB218,710,000.
The Group’s gearing ratio as at 31 December 2009
was approximately 49% (2008: approximately
49%) which is calculated by dividing the Group’s
total liabilities of approximately RMB1,137,412,000
(2008: RMB1,099,540,000) by the Group’s total
assets of approximately RMB2,302,316,000 (2008:
RMB2,232,414,000).
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Directors

Executive Directors

Mr. Wang An (E%), aged 47, a university graduate
and a member of the Communist Party, is the chairman
and an executive Director of the Company. Mr. Wang
is a well known entrepreneur in the PRC. Mr. Wang has
been awarded: one of the top ten Outstanding Youths
Entrepreneurs in Shandong Province, the medal of
“Labor Model of the Nation”, an Advanced Individual of
the United Front (A8 R &5 (E A ), an Outstanding
Contributor to the Development of Socialism with
Chinese Characteristics in Shandong Province (1115
HEFTEFEHEEIREEERE), a Top Ten
Qutstanding and Influential Individual in the Agricultural
Industry of Shandong Province (LLIHR& BEEZ/(L
SEFE N+ RETRAY), a Star of Hope in the 30
Years’ of Reform and Opening in Yantai ({fl & 24 53
WM=1+%F [FEZL]), an Influential and Outstanding
Private Entrepreneur in Yantai to Commemorate the
60th Anniversary of the Establishment of the People’s
Republic of China (422 BRI 60 BFFEMAE
FREMZER), one of the Top Ten Influential Persons
of the Time Among the Top 60 Advanced Individuals
in the Development of Socialism in Yantai of Shandong
Province(ILFR (B HEEFHRBER A TEXEA
Y2 HELEREZEAY)), and is a representative of
Shandong Province to the National People’s Congress
(AKRZE). Mr. Wang graduated from the College of
Chinese Communist Party (AP HAr ot EA7 (- E2B7 ) in
June 1994. He was the general manager of Yangma
Resort (& H & BT ) for four years before joining
the Group. Mr. Wang has the following social services
appointments: Member of China Business Advisory
Council (PRI TEIEEEIEE), Member of the 1st
Session of the Council of Yantai Charity Federation (&
EMESHEFE—EEEEEE), and the Honorary
Principal of Song Lan Hou Hope Primary School (12 /&,
1675 2/\E) of Yantai city and the Vice-president of
the 1st Session of the Modern Agriculture Vocational
Education Group CGEREEBEXRESEE) of Yantai
city. He joined the Company in March 1996 and has
been involving in the concentrated juice production
industry since then. Mr. Wang is responsible for the
overall management of the Group.
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Mr. Zhang Hui (553 ), aged 38, a university graduate
and a member of the Communist Party, is an

executive Director and the Chief Executive Officer of
the Company. He was the Deputy General Manager
of Muping Foodstuff Industrial Company Limited (£
FRMIEARAR) and Muping Material (ZF4)
&) before joining the Group. Mr. Zhang joined the
Company in December 1998 and has been involving in
the concentrated juice production industry since then.
Mr. Zhang has been a supervisor of the production
department, general manager of a subsidiary company
and the Executive President of the Company. Mr.
Zhang has been awarded an Outstanding Member
of the Communist Party (BEFHEEE) of Muping
District, an awardee of the “May 1st Labor Award”
of Yantai city, one of The 9th Session Top Ten
Outstanding Youth Entrepreneurs of Yantai city (55 /1
[ERET +AREEFFREK). In March 2007, he
took the position of the standing committee member
of the Fruit and Vegetable Processing Division ( Rk 1
T5) of the Chinese Institute of Food Science and
Technology. He was appointed as the representative
of the Communist Party in Weinan city (3%
FMENREK) and was a standing member of the
CPPCC of Baishui County during his tenure as the
general manager of Baishui Andre Juice Co., Ltd*..
Currently, Mr. Zhang assists Mr. Wang An in the overall
management of the Group. Mr. Zhang is an engineer.

Mr. Jiang Hong Qi (4% ), aged 44, holds a Master
Degree in Economics, is an executive Director and
financial controller of the Company. Mr. Jiang majors in
Accounting and is a certified public accountant in the
PRC. He formerly served as the business manager and
senior manager in Shandong International Trust and
Investment Corporation (L& BEEFERERT])
before joining the Company in 2002 as a deputy chief
accountant. Mr. Jiang is responsible for the accounting
and finance matters of the Group.

*  For identification purpose only
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Non-executive Director

Mr. Lin Wu-Chung (#E &), aged 59, is a non-
executive Director of the Company. Mr. Lin is the
President and an executive director of Uni-President
China Holdings Ltd., a company listed on the Main
Board of the Stock Exchange, (together with its direct
and indirect subsidiaries and shareholders, collectively
referred to as “Uni-President China Group”). Mr. Lin
joined Uni-President China Group in August 1995 and
is primarily responsible for business management.
He joined the Uni-President Group in January 1978
and has over 30 years of experience in beverage and
instant noodle businesses. He was the head of Uni-
President Enterprises Corp.’s beverages department
from 1991 to July 1995. He has been appointed as the
director of President Enterprises (China) Investment
Co., Ltd. (Fi—Z (P E)IREBRAT) since 2004,
the director of Uni-President China Holdings Ltd.
since 2007, and the general manager of President
Enterprises (China) Investment Co., Ltd. since 2005.
He was also appointed as the general manager of
Tong Ren Corp. Limited in 2007. Except for Nanchang
President Enterprises Co., Ltd. (FE#H—1XER
‘~\]), he is currently a director of Tong Ren Corp.
Limited and each of Uni-President China Group’s
PRC subsidiaries. He is also a director of Heilongjiang
Wondersun Dairy Co., Ltd. (BEEIE TEILILERD
BBR7A7]). Mr. Lin graduated from Tamkang University
with a Bachelor’s degree in International Trade in 1975.
Mr. Lin was appointed as a non-executive Director of
the Board in 2009.

Mr. Liu Tsung-Yi (2R H), aged 43, is a non-executive
Director of the Company. Mr. Liu is the Vice President
of the Business Integration Division of Uni-President
Enterprises Corp., a company listed in the Taiwan
Stock Exchange. He joined Uni-President Enterprises
Corp. in July 1996, and became the chief of the
Investment Analysis Section. In 2000, he has been
transferred to President International Development
Corporation, and was responsible for the investments
in the company. He also held the position as director
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of the Treasury Division of Uni-President Enterprises
Corp. from 2004. Currently, Mr. Liu is also a president/
director/supervisor of the 15 member companies
of Uni-President Enterprises Corp., amongst which
Tait Marketing and Distribution Co., Ltd. is a listed
company on the Taiwan Gretai Securities Market. Mr.
Liu has over 17 years experience in banking, corporate
finance and investment. Before joining Uni-President
Enterprises Corp., he was the team head of the credit
and loan unit of Taipei branch of Cosmos Commercial
Bank. Mr. Liu graduated from National Chengchi
University in 1989, and obtained a Master of Business
Administration degree from National Taiwan University
in 1991. Mr. Liu was appointed as a non-executive
Director of the board in 2009.

Independent non-executive Directors

Mr. Wu Jian Hui (583E#2), aged 40, is an independent
non-executive Director of the Company. Mr. Wu is
a partner of Shenzhen Dahua Tiancheng Certified
Public Accountants (ZRIIIKZERINEETRIERAT) and
is a registered accountant in the PRC; a chartered
accountant in Securities Industry and a registered
estate surveyor in the PRC. Mr. Wu was responsible for
the initial public offerings and issuances of new shares
by various companies and was a financial consultant to
a number of listed companies in the PRC.

Mdm. Yu Shou Neng (&15F8E), aged 55, is an
independent non-executive Director of the Company.
Mdm. Yu possesses postgraduate qualification. She is
a representative of Shandong Province to the National
People’s Congress and is also the head and professor
of Shandong Agricultural University Yantai Research
Institute (1L 3 & XME & i 7EkT).

Ms. Qu Wen (#i32), aged 43, is an independent
non-executive Director of the Company. Ms. Qu is
a second grade lawyer in the PRC, an arbitrator of
Yantai Arbitration Committee, a member of the 10th
Session of the CPPCC and a supervisor of Yantai
People’s Procuratorate. Ms. Qu graduated from the
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Beijing University and obtained her Bachelor Degree
in Law in 1989. From 1989 to 1992, Miss Qu worked
for the Legal Advisory Office of Muping, Yantai,
Shandong Province and Bureau of Justice of Muping,
Yantai. From 1992 to 2002, Ms. Qu was a lawyer and
a supervisor of Economic Division of the Shandong
Qianwei Law Firm. Since October 2002, she has been
a lawyer and an executor officer of the Shandong
Yanshiming Law Firm.

Supervisors

Mr. Mu Gui Sheng (F#£8%), aged 69, is the chairman
and an independent representative in the supervisory
committee of the Company. Mr. Mu graduated from
Shandong Industrial University (LU ITEAZ) in
August 1965 majoring in the profession of machinery
design. Mr. Mu worked in the Muping Agricultural
Machinery Factory (ZFERFMMEL) from August
1965 to July 1971. From July 1971 to November 1980,
Mr. Mu worked as the vice chairman of Muping Ministry
of Economic Affairs (28T %/®). He was the head
of the Muping Generator Factory (£FEE BT from
November 1980 to April 1984. From April 1984 to
2001, he acted as the minister of Muping Economic
and Trade Commission (£ FHEE SFEZETEM),
minister of Development and Reform Commission (%
RAMENEZEET(T) and vice minister of the Muping
National People’s Congress (2 FREAKXEERE).

Mr. Qu Wei Jia (FR#E{E), aged 62, is an employee
representative in the supervisory committee of the
Company. In 1991, he graduated from the Shandong
Muping Teachers Training Institute (L4 S ZED
HEEEL). Since October 1991, Mr. Qu worked in
Yangma Resort (& B S&E /M) untl 1999. Mr. Qu
joined the Company in October 1999 as the manager
of the administration department.
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Mr. Wang Chun Tang (£&Z), aged 57, is an
independent representative in the supervisory
committee of the Company. Mr. Wang has university
academic qualification. Mr. Wang was the officer of the

Communications Bureau of Muping, Yantai, Shandong
Province from May 1973 to December 1987. He
studied economics and management in the Chinese
Communist Party School and Shandong Province
Party School from 1991 to 1996. From January 1988
to January 2006, Mr. Wang was the supervisor, deputy
chief and managing deputy chief of Publishing Office
of Muping, Yantai, Shandong Province. Since January
2006, Mr. Wang has been the member of the Executive
Committee of the Yantai Muping National People’s
Congress.

Senior Management

Mr. Wang An (E%), aged 47, a university graduate
and a member of the Communist Party, is the chairman
and an executive Director of the Company. Mr. Wang
is a well known entrepreneur in the PRC. Mr. Wang has
been awarded: one of the top ten Outstanding Youths
Entrepreneurs in Shandong Province, the medal of
“Labor Model of the Nation”, an Advanced Individual of
the United Front (58 Z#5C#(E A ), an Outstanding
Contributor to the Development of Socialism with
Chinese Characteristics in Shandong Province (L&
HEFTEFEHEEIREEERE), a Top Ten
Qutstanding and Influential Individual in the Agricultural
Industry of Shandong Province (LLIHR& B EZ/(L
SEFEN+AEEAY), a Star of Hope in the 30
Years’ of Reform and Opening in Yantai (/& 255
M=FTFHLZE]), an Influential and Outstanding
Private Entrepreneur in Yantai to Commemorate the
60th Anniversary of the Establishment of the People’s
Republic of China (42 BIpk 3z 60 BF 2 MBS
RENMER), one of the Top Ten Influential Persons of
the Time Among the Top 60 Advanced Individuals
in the Development of Socialism in Yantai of Shandong
Province(IUFR (A HEEFRBER A TEXEA
Y7 HEEREAY), and is a representative of
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Shandong Province to the National People’s Congress
(AKRRKFEK). Mr. Wang graduated from the College of
Chinese Communist Party (4 kA R B (I ERT) in
June 1994. He was the general manager of Yangma
Resort (&5 &E/EN) for four years before joining
the Group. Mr. Wang has the following social services
appointments: Member of of China Business Advisory
Council (FEIHEEEEIEE), Member of the 1st
Session of the Council of Yantai Charity Federation (/A
ATAEEZREE—fEIREEIEE), and the Honorary
Principal of Song Lan Hou Hope Primary School (#2
R1E 7 L/ N2 of Yantai city and the Vice-president of
the 1st Session of the Modern Agriculture Vocational
Educational Group (BRICEZEBEHEEE) of Yantai
city. He joined the Company in March 1996 and has
been involving in the concentrated juice production
industry since then. Mr. Wang is responsible for the
overall management of the Group.

Mr. Zhang Hui (55#%), aged 38, a university graduate
and a member of the Communist Party, is an
executive Director and the Chief Executive Officer of
the Company. He was the Deputy General Manager
of Muping Foodstuff Industrial Company Limited (£
FEMIEARAT) and Muping Material (ZF4#)
&) before joining the Group. Mr. Zhang joined the
Company in December 1998 and has been involving in
the concentrated juice production industry since then.
Mr. Zhang has been a supervisor of the production
department, general manager of a subsidiary company
and the Executive President of the Company. Mr.
Zhang has been awarded an Outstanding Member
of the Communist Party (fBFHEEE) of Muping
District, an awardee of the “May 1st Labor Award”
of Yantai city, one of The 9th Session Top Ten
Outstanding Youth Entrepreneurs of Yantai city (&8
NERET+AREHSTFLER). In March 2007, he
took the position of the standing committee member
of the Fruit and Vegetable Processing Division (£ 0
T %) of the Chinese Institute of Food Science and
Technology. He was appointed as the representative
of the Communist Party in Weinan city (FRiLE
FITEMRK) and was a standing member of the
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CPPCC of Baishui County during his tenure as the
general manager of Baishui Andre Juice Co., Ltd*..
Currently, Mr. Zhang assists Mr. Wang An in the overall
management of the Group. Mr. Zhang is an engineer.

Mr. Jiang Hong Qi (4% ), aged 44, holds a Master
Degree in Economics, is an executive Director and
financial controller of the Company. Mr. Jiang majors in
Accounting and is a certified public accountant in the
PRC. He formerly served as the business manager and
senior manager in Shandong International Trust and
Investment Corporation (ILUEEBEEFFRERT])
before joining the Company in 2002 as a deputy chief
accountant. Mr. Jiang is responsible for the accounting
and finance matters of the Group.

Mr. Yang Tao (%%), aged 40, a college graduate,
is a vice president of the Company. Mr. Yang joined
the Company in March 1996 and had worked as
production line leader, workshop supervisor and
general manager of a subsidiary of the Company.
He had served as member of the 12th Session of
the CPPCC of Longkou City and has been awarded:
Qutstanding Communist Party Member of Yantai City
and Outstanding Party Worker of Longkou New and Hi-
Tech Zone. He is currently responsible for the sales of
the Group.

Mr. Ren Hou Kun ({E[Ei#), aged 51, a college
graduate, is the vice president of the Company and
a general manager of a subsidiary of the Company.
Mr. Ren was the supervisor and an assistant general
manager of a plastic plant in Muping and was awarded
the Outstanding Technological Expert in Muping (£
BRI AA) for two successive years. Mr. Ren
had previously served as the general manager of Jinan
Hong Fa Telecommunication Plastics Co., Ltd. (%
FREENLBBIRMAERAR). Mr. Ren joined the
Company in 2002 and was formerly an assistant to
the chief executive officer of the Company. Currently,
Mr. Ren is mainly responsible for the production
management of the Group.

*

For identification purpose only
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Mr. Qu Kun Sheng(HIE4), aged 42, a university
graduate with a Bachelor degree in Agriculture, is the
vice president and the chief engineer of the Company.
Mr. Qu joined the Company in 1997 and was engaged
in manufacturing technologies development, quality
control and on-going supervision of production
activities. He was a winner of the 3rd Class Award of
Science Advancement of Shandong Province (LI
BRFES=58), the 1st Class Award of Science
Advancement in Yantai City (R & THEHG#EF—518)
and the 3rd Class Award of Science Advancement
in Yantai City(JAEMRES=F4). He is a
member of the 8th Session of the CPPCC of Yantai
city. Currently, he is responsible for the research,
development and quality control of the Group.

Ms. Wang Ning (%), aged 36, a college graduate,
is the secretary to the Board of the Company. She
had previously worked with Jiangsu Pizhou Daily and
Yantai Runda Futures Co., Ltd. (VA& EEZEHEER
AR])and Yantai Muping Electronic Equipment Co.,
Lid. AemEFEREFHEMERAT). Ms. Wang
joined the Company in August 2003 as an executive
secretary. Currently, Ms. Wang is mainly responsible
for preparation and documentation of shareholders’
meetings and board meetings of the Company,
management of shareholders’ information and
information disclosures, etc.

Qualified Accountant and
Company Secretary

Ms Ng Man Yee ({E#8&), aged 38, is the Qualified
Accountant and Company Secretary of the Company.
Ms Ng graduated from the Chinese University of Hong
Kong and obtained her Bachelor degree in Business
in 1994. She is a fellow Certified
Public Accountant of the Hong Kong Institute of
Certified Public Accountants, a fellow member of the
Association of Chartered Certified Accountants and

Administration

a Chartered Accountant of the Institute of Chartered
Accountants in England and Wales. Ms Ng has over
10 years of experience in the field of auditing and
accounting.
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CORPORATE GOVERNANCE
PRACTICES

The articles of association, terms of reference of
the Audit Committee and terms of reference of the
Supervisory Committee of the Company form the
framework for the code of corporate governance
practice of the Company.

The Board has reviewed its corporate governance
documents and is of the view that such documents
have incorporated all of the principles and code
provisions in the “Code on Corporate Governance
Practices” of the GEM Listing Rules (“the CG Code”).
The followings are the major aspects in which the
Company’s own corporate governance code exceed
the code provisions in the CG Code:

- the Company has established a nomination
committee in accordance with the recommended
best practices of the CG Code; and

- the Board met more than 4 times during 2009.

The Board will constantly monitor and, if necessary,
revise the corporate governance documents of
the Company, and assess the effectiveness of the
Company’s corporate governance practices in
order to adapt to changes in the environment and
requirements under the CG Code, so as to ensure that
the Company’s corporate governance documents and
practices are in line with the expectations and interests
of the shareholders and comply with the CG Code.

The Company has complied with all the code
provisions set out in the CG Code during the period
under review.
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BOARD OF DIRECTORS

The Company is managed by a Board of Directors,
which has the responsibility for leadership and control
of the Company. Through the Board, the Directors
are collectively responsible for promoting the success
of the Company by directing and supervising the
Company’s affairs.

The Directors

As at the date of this annual report, the Board
comprised a total of eight Directors, including three
executive Directors, namely, Mr. Wang An (Chairman),
Mr. Zhang Hui (Chief Executive Officer) and Mr.
Jiang Hong Qi; two non-executive Directors, namely,
Mr. Lin Wu-Chung and Mr. Liu Tsung-Yi; and three
independent non-executive Directors, namely, Mr.
Wu Jian Hui, Mdm. Yu Shou Neng and Ms. Qu Wen.
Except the non-executive Directors, all Directors served
for the whole of 2009. The two non-executive Directors
were appointed on 22 June 2009.

Except the non-executive Directors, each of the
Directors has entered into a service contract with the
Company for a term of three years. The service period
of each of the two non-executive Directors is from 22
June 2009 until the expiration of the term of the third
session of the Board on 27 May 2010. All Directors
are appointed by the shareholders at the shareholders’
meeting with formal letters of appointment setting
out the key terms and conditions relative to their
appointment.

The independent non-executive Directors possess
a wide range of skill and experience. They serve the
important function of providing adequate monitoring
and balances for safeguarding the interests of the
shareholders and the Company as a whole. The Board
considers that they can make independent judgement
effectively and fulfill the independence guidelines set
out in rule 5.09 of the GEM Listing Rules.

The biographical details of the Directors are set out on
pages 30 to 34 of this announcement.
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Responsibilities of the Board

The Board reviews the performance of the operating
divisions against their agreed budgets and business
objectives on a regular basis and also exercises a
number of reserved powers which include:

- convening shareholders’ meetings and reporting
on their work at shareholders’ meetings;

- implementation of resolutions passed at
shareholders’ meetings;

- formulating the Company’s business plans and
investment proposals;

- preparing the Company’s annual financial budget
and final accounts;

- formulating proposals for profit distribution and
for setting off of accumulated losses of the
Company;

- formulating proposals for an increase or reduction
in registered capital and the issuance of debt
securities of the Company;

- formulating proposals for the demerger, merger
or dissolution of the Company;

- formulating the internal management structure of
the Company;

- appointment or dismissal of the chief executive
officer of the Company and appointment or
dismissal of the deputy general manager, financial
controller and other senior management at the
recommendation of the chief executive officer
of the Company and determination of matters
relating to their remuneration;

- formulating the basic management system of the
Company;
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- formulating proposals for amendments to the
articles of association; and

- carrying out other powers conferred by
shareholders’ meetings.

The Board is also responsible for the integrity of financial
information and the effectiveness of the Company’s
systems of internal control and risk management
processes. The Board is also responsible for preparing
the financial accounts of the Company. The day-to-day
management of the Company’s business is delegated
to the chief executive officer and the management. The
functions of the Board and the powers delegated to the
chief executive officer are reviewed periodically to ensure
that they remain appropriate.

To ensure a balance of power and authority, the role
of the chairman is separate from that of the chief
executive officer. The chairman of the Company
is Mr. Wang An. The chairman is responsible for
convening and holding general meetings and Board
meetings, tracking the progress of implementation
of the resolutions passed by the Board, signing the
securities issued by the Company and carrying out
other powers conferred by the Board. Mr. Zhang Hui
is the chief executive officer of the Company. The chief
executive officer and the management are responsible
for the production, operation and management of the
Company, implementation of the resolutions passed
by the Board, implementation of annual business
plans and investment proposals, formulation of
internal management structure of the Company, the
basic management system of the Company and the
specific governance of the Company. In particular,
the chief executive officer is responsbile for proposing
to the Board for appointment or dismissal of deputy
general manager, financial controller and other
senior management of the Company, appointment
or dismissal of other management staff whose
appointment and dismissal does not require approval
from the Board and carrying out other powers
conferred by the Board and the articles of association.
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Board Meetings

The chairman is responsible for the leadership of the
Board, ensuring the effectiveness of the Board in all
aspects of its role, setting agenda for board meetings,
and taking into account any matters proposed by
other Directors for inclusion in the agenda. Agenda
and accompanying board papers are circulated where
possible at least 3 days before the time of a board or
committee meeting. The chairman is also responsible
for making sure all Directors are properly briefed on
issues arising at board meetings. The chairman ensures
that the Directors receive accurate, timely and clear
information. Directors are encouraged to update their
skills, knowledge and familiarity with the Company
through their initial induction, ongoing participation at
board and committee meetings, and through meeting
key people at head office and in the divisions.

All Directors have access to the services of the
company secretary who regularly updates the Board on
governance and regulatory matters. Any Director, who
wishes to do so in the furtherance of his or her duties,
may seek independent professional advice through the
chairman at the Company’s expense. The availability of
professional advice extends to the Audit, Remuneration
and other Committees.

Minutes of Board meetings are taken by the company
secretary or the secretary to the Board and, together
with any supporting Board papers, are available to
all Board members. Board meetings are structured
to encourage open discussion and frank debate to
ensure the non-executive Directors provide an effective
challenge to each executive Director. When necessary,
the independent non-executive Directors meet privately
to discuss matters which are relevant to their specific
responsibility.
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In furtherance of good corporate governance, the
Board has established three committees: Audit
Committee, Nomination Committee and Remuneration
Committee. All committees have terms of reference
which fuffill the principles set out in the CG Code. The
secretary of the Board takes minutes of the meetings of
these committees and the work of these committees is
reported to the Board.

The Board met five times during 2009. The chief
compliance officer, the chief executive officer and the
financial controller also attended most of the Board
meetings to advise on corporate governance, risk
management, statutory compliance, mergers and
acquisitions and accounting and financial matters.
The attendance (other than attending by authorised
representatives) of individual Directors at the Board
meetings and the other committees is set out in the
table below.

Board Meeting

Date (YY/MM/DD)  Chair person

RE(%/A/RB) £33 WA ZH JHQ
2009/3/26 ZYW v v v
2009/5/5 WA v v v
2009/8/11 WA v v v
2009/11/10 ZH - v v
2009/12/10 WA v v v
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Audit Committee Meeting

Date (YY/MM/DD) Chair person
BEI(FE/A/8) *E
2009/3/26 WJH
2009/5/5 WJH
2009/8/10 WJH
2009/11/10 WJH

Nomination Committee Meeting

Date (YY/MM/DD) Chair person
BEI(FE/B/8) *E
2009/3/25 WA
2009/4/22 WA

Remuneration Committee Meeting

Date (YY/MM/DD) Chair person
BEA(F/R/B) IE
2009/3/16 WJH

Note:

WA  Wang An

ZH  Zhang Hui

JHQ Jiang Hong Qi
ZYW Zheng Yue Wen*
LWC Lin Wu-Chung™*
LTY  Liu Tsung-Yi**
LCH Lo Chih-Hsien*
WJH Wu Jian Hui
YSN  Yu Shou Neng
QW Qu Wen

Symbols:
“v" means attended the meeting
“—" means not attended the meeting

* Mr. Zheng Yue Wen and Mr. Lo Chih-Hsien resigned
on 22 June 2009.

> Mr. Lin Wu-Chung and Mr. Liu Tsung-Yi were appointed
on 22 June 2009.
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Jiang Hong Qi
(Financial Controller)
E
WJH YSN Qw (B4 Es)
REZEEEE
Members
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Directors’ Interest

All Directors disclosed to the Board on their first
appointment their interests as a director or otherwise in
other companies or organisation and such declarations
of interests are updated annually. When the Board
considers any proposal or transaction in which a
Director has conflict of interest, the Director declares
his interest and is required to abstain from voting
and withdraw from the meetings as appropriate. The
Company seeks confirmation from Directors annually
in respect of any transactions of the Company or its
subsidiaries which are related to Directors or their
associates.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct
regarding Directors’ securities transactions (the
“Securities Code”) on terms no less exacting than
the required standard of dealings contained in Rules
5.46 to 5.67 of the GEM Listing Rules. A copy of the
Securities Code is sent to each Director upon his
appointment and thereafter four times annually, that is
one month before the date of the Board meetings to
approve the Company’s quarterly results and half year
results and two months before the date of the Board
meetings to approve the Company’s annual results,
with a reminder that the Director cannot deal in the
securities and derivatives of the Company until after
such results have been published.

Having made specific enquiry of all Directors, all
Directors have confirmed that they have complied with
the required standard of dealings and the requirements
in the Securities Code during 2009.

Specific employees who are likely to be in possession
of unpublished price-sensitive information of the
Company are also subject to compliance with the
Securities Code. No incident of non-compliance was
noted by the Company in 2009.
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SUPERVISORY COMMITTEE

The Supervisory Committee of the Company comprises
three members of which two are recommended by
shareholders and one is an employee representative
elected by the employees. The Supervisory Committee
is responsible for supervision of the Board, members
of the Board and senior management, to prevent
authority abuse, shareholders’ interest infringement
and to protect legal interest of the Company and its
employees. During 2009, the Supervisory Committee
held one meeting, during which the committee
members reviewed the Company’s financial position,
legal compliance of the Company’s operations and
diligence of the senior management.

INTERNAL CONTROL

Internal control system

The Board has the overall responsibility for setting and
reviewing the Company’s system of internal control.
The Audit Committee will also review the effectiveness
of such system periodically. Procedures applied by the
Audit Committee for reviewing the effectiveness of the
Company’s internal control system include: discussion
with the management on the risky areas arising from
auditing and/or raised by the management, reviewing
material issues arising from internal or external audit
report and reviewing material matters identified by
internal auditors and risk assessment manager of the
Group. The internal control system of the Company
plays an effective role in risk management which is a
very important factor for ensuring the achievement of
operational goal. The establishment of internal control
system is for safeguarding assets against unauthorised
use or disposition; for maintaining proper accounting
records; and for the reliability of financial information
used within the business or for publication. However,
the procedures provide reasonable but not absolute
assurance against material errors, losses or fraud.
Procedures for the Company’s internal control system
have been designed in accordance with the applicable
laws, rules and regulations.
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A review of the Company’s internal control system covering
financial, operational, compliance and risk management is
conducted annually. In particular, the Board has considered
the adequacy of resources, qualification and experience of
staff of the Company’s accounting and financial reporting
function, and their training programmes and budget. The
Board has conducted a review of the effectiveness of the
Group’s system of intemal control. The result has been
reported to the Board.

The Board confirms that systems and procedures are in
place to identify, control and report on significant risks
involved in achieving the Company’s strategic objectives.
Exposures to these risks are monitored by the Board
with the support of various committees and senior
management. For the year under review, the Board
considered that the Company’s internal control system
was adequate and the Company had complied with the
code provisions on internal control under the CG Code.

INTERNAL AUDIT

The Internal Audit Department provides an independent
review of the adequacy and effectiveness of the
internal control system. The department is headed
by a manager who is familiar with the Company’s
operation. Its scope of work mainly includes auditing
of financial and operational systems, observance of
relevant policies and regulations, regular and special
auditing, auditing of production effectiveness, etc. The
audit plan, which is prepared based on risk assessment
methodology, is discussed and agreed every year
with the Audit Committee. In addition to its agreed
annual schedule of work, the Internal Audit Department
conducts other special reviews as required.

The primary reporting line of the Internal Audit
Department is to the chairman of the Board but there
is also direct access to the Audit Committee. Internal
audit reports are sent to the chief executive officer,
the financial controller, external auditors and the
relevant management of the departments under audit.
A summary of major audit findings is reported to the
Audit Committee. The Board and the Audit Committee
actively monitor the number and seriousness of findings
raised by the Internal Audit Department and also the
corrective actions taken by relevant departments.
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Detailed control guidelines have been set and made
available to all employees of the Company regarding
handling and dissemination of corporate data which is
price sensitive.

RISK MANAGEMENT

Risk management is concerned with the identification
and effective management of business risks,
including safety and security, legal, environmental and
reputational risks.

Risk Management Committee

The Company has established a Risk Management
Committee which coordinates the proper application of
operational risk management procedures throughout
the Company. The Committee assists the Board
to fulfill its oversight role over the Company and its
subsidiaries in, among others, the following areas:

- establishment of the risk approach and risk
management strategy of the Company to
formulate its risk profile;

- identification, assessment and management of
the material risks faced by the various business
units of the Company;

- reviewing and assessment of the adequacy of the
Company’s risk management process, system
and internal control; and

- reviewing and monitoring the Company’s risk
management process, system and internal
control, including whether the development
of the Company’s business is prudent and in
compliance with the legal requirements.

ooy iy

ARREHEBEREEHERGFENARERAFA
EERSl HARBMMERESHM -

BEER

R EZRETEILEREREBRR  BRRE2R
R~ RE - BIRREERR o

EREEEES

RARE—ARREREZES  BERHAE
NEEHMEREERREERF - ZZBE
EEgUARAREMNBATENRT (B

EREERE:

EERA]
BE M
) 7 E

YA
Jm

/]

—  BEYRFANRERERANEREEEE - EEAR
A EBRAS MR

- #&h - FHE EEARRA TREBEMEENE
RE

- BENMFEARARBRERERF - GIEMARE
HlEREENE - Rk

- BEREAARAEEREIRIES « HERAH
THOBTER - BEARNENEEHHRT
HABE  PEOER -

—EZAFFHR Annual Report 2009

49



Financial risk management and the coordination of the
Company’s policy on environmental issues are outside
its terms of reference. The Committee is chaired by the
financial controller and includes senior representatives
from each division as well as the human resources
manager and the head of Internal Audit Department.
The Committee reports to the Audit Committee on a
regular basis.

AUDIT COMMITTEE

The Audit Committee is responsible for reviewing
the Group’s financial reporting, internal controls and
corporate governance issues and making relevant
recommendations to the Board. All of its members are
independent non-executive Directors (namely Mr. Wu
Jian Hui, Ms. Qu Wen and Mdm. Yu Shou Neng) and
its chairman, Mr. Wu Jian Hui, is an independent non-
executive Director.

The terms of reference of the Audit Committee are
based on the guidelines recommended by the Hong
Kong Institute of Certified Public Accountants.

The Audit Committee met four times in 2009. During
2009,
findings,

it met to review the internal and external audit
the accounting principles and practices
adopted by the Group, internal control and listing rules
and statutory compliance, and to discuss auditing,
internal controls, risk management and financial
reporting matters. The quarterly, interim and annual
accounts for 2009 were recommended to the Board for

approval after discussion of the Audit Committee.

EXTERNAL AUDITOR

In 2009, the total remuneration paid to the external
auditor amounted to approximately RMB1,480,000,
all of which was for audit services provided by external
auditor. The audit fee was approved by the Audit
Committee and endorsed by the Board.

The Statement of the external auditor of the
Company about their reporting responsibilities on the
consolidated financial statements in set out on pages

76 to 77 of this annual report.

50 Yantai North Andre Juice Co., Ltd. R&EHFZEFRTRHERATE

L ity Y R

R ETE N A B SRRE BB R G E TEL T
SINERESBEN - TR M BEEREEER - K
BEREEHMMSERR  AFTERANMBERETE -
ZEQEHRARBIBRZEEREHRIIE -

ERERE

ERZESREBRRMBHRE  ROAMEEREE
ERNIE YAEMEESREBANES - Z8
SRE 2 ABIIIFNTES (A RIEEE - BRR
T RAETTRE R L) RIEE - WhHESPZ —8EIEEEE
EIZ8gxF -

ERZEENEAREREN2EEZEGMAET
2 HESIMBR]T

ERZBRHE_ZTNAFERAENR R-ZFTN
F- %Vé,\E.?MI\%%.#EWDWE.I?’f?%(EﬂiEl’ﬁ&% &
R AREFRMN G RUEER - AT - 2

A LmRINRELETERZ  SBFEZ W*Bﬁ*ﬁ“*
R\l eI K S A EEETRE  ARFNZ

AJ

NEFE FHEE2EXELEZZBEEHE uﬁ”ﬂ%%
TEREIHEZGEE -

ShEBEtEm

—ETNEINEERENINE LB AR 1,480,0007T
AﬁBﬁ?l\ﬂa—%HEﬂi AR EERNER - B E

EREZZEERESSHE -

RARINEZEEN A Pt SRR HRE
HAARFRWET6ET77H -

BERRA



The Audit Committee has resolved the re-appointment
of KPMG for audits for the financial year 2010. This
resolution has been endorsed by the Board and is
subject to final approval and authorisation by the
shareholders at the forthcoming annual general
meeting.

REMUNERATION COMMITTEE

The Remuneration Committee is chaired by Mr. Wu
Jian Hui and comprises Ms. Qu Wen as members.
Both of them are independent non-executive Directors.
The Committee’s responsibilities are as follows:

- to recommend the remuneration policy and
structure, for all Directors and senior executives
under transparent and legal procedures to the
Board;

- to approve the remuneration policy and structure
(comprising non-monetary benefit, retirement
benefit and the amount of compensation
including compensation for lost or termination of
office or appointment) for all Directors and senior
executives with the Board’s approval;

- to recommend the remuneration of non-executive
Directors to the Board;

- to formulate, review and approve remuneration
with reference to the performance and the
Company’s objectives laid down by the Board at
irregularly interval;

- to review and approve the compensation paid to
executive Directors and senior management for
loss or termination of office or appointment and
to ensure such compensation is determined in
accordance with the relevant terms of service;

- to set compensation paid to executive Directors
and senior management for loss or termination
of office or appointment under the principle of
fairness, reasonableness and not to create undue
burden to the Company if such compensation
cannot be determined in accordance with the
relevant terms of service;
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- to review and approve compensation for
termination/dismissal of appointment of Directors
due to misconduct and to ensure that such
arrangement is in compliance with the relevant
terms of service;

- to set compensation for termination/dismissal
of appointment of Directors due to misconduct
under reasonable and appropriate basis if
such compensation cannot be determined in
accordance with the relevant terms of service;
and

- to ensure remuneration of any Director or any
associated person cannot be set by themselves.

Factors to be considered by the Remuneration
Committee for formulation of remuneration package
including the remuneration paid by other similar
companies, time devoted by a director, director’s
responsibilities, employment terms of other positions in
the Group, director’s performance, etc.

Terms of reference of the Remuneration Committee is
available on the Company’s website.

The Remuneration Committee met once in 2009
to review and approve the Directors’ and senior
management’s remuneration for 2009. At that meeting,
the Committee approved individual Directors’ and
senior management’s remuneration packages to be
paid for 2009.
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Remuneration Policy for Directors

Remuneration of Directors is subject to annual
assessment and recommendation by the Remuneration
Committee to the Board for further review and
approval, which subsequently require approval by
the shareholders at annual general meeting. The
primary goal of the remuneration policy on executive
remuneration packages is to enable the Company to
retain and motivate executive Directors by linking their
compensation with performance as measured against
corporate objectives. Under the policy, a Director is not
allowed to approve his own remuneration.

The elements of the Company’s executive remuneration
package include basic compensation (comprising of
director fee) and discretionary bonus without capping.
In determining guidelines for each compensating
element, the Company refers to remuneration surveys
conducted by independent external consultants on
companies operating in similar businesses.

Basic Compensation

The Remuneration Committee annually reviews and
approves the basic compensation of each Director in
accordance with the Company’s remuneration policy.
In accordance with the service contracts entered into
by the Company and each of the Directors, all Directors
have the right to receive fixed basic compensation.

Discretionary Bonus

Under the service contracts between the Company
and each of the Directors, Directors are entitled to a
discretionary bonus based on the Company’s results
and the degree of responsibilities of each of the
Directors. During the year ended 31 December 2009,
the Directors did not receive any discretionary bonus.

The amounts paid to each Director of the Company
for 2008 and 2009 are disclosed in note 12 to the
Financial Statements.
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NOMINATION COMMITTEE

The Nomination Committee is chaired by Mr. Wang
An, an executive Director, and comprises Mr. Wu
Jian Hui and Ms. Qu Wen as members. The role of
the Committee is to make recommendations to the
Board on the appointment of Directors, evaluation of
Board composition and the management of Board
succession with reference to certain guidelines as
endorsed by the Nomination Committee. These
guidelines include appropriate professional knowledge
and industry experience, personal ethnics, integrity and
personal skills, and time commitments of members.
The Nomination Committee carries out the process
of selecting and recommending candidates for
directorship including the consideration of referrals and
engagement of external recruitment professional when
necessary. The Nomination Committee met twice in
2009 to discuss the Board composition and to evaluate
the independence status of the independent non-
executive Directors.

INVESTOR RELATIONS

The Company is committed to fair disclosure and
comprehensive, transparent reporting. The chairman
of the Company is ultimately responsible for ensuring
that there is effective communication with investors
and that the Board understands the views of the
major shareholders. The chairman therefore makes
himself available to meet with the shareholders for this
purpose. On a day-to-day basis, the Board’s primary
contact with the major shareholders is through the
chief executive officer and financial controller of the
Company.
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To enhance the Company’s system of information
disclosure, and to ensure the accuracy, completeness
and timeliness of the Company’s public disclosures, an
Information Disclosure Review Committee, led by the
financial controller was established. The Information
Disclosure Review Committee is responsible for
the establishment of procedures to compile, verify
and report the Company’s financial and operational
statistics and other information as well as to supervise
the drafting and publication of periodic reports.

Printed copies of the quarterly, interim and annual
reports are sent to all shareholders. The most recent
annual general meeting was held on 22 June 2009 at
2nd Floor, No. 18 Andre Avenue, Muping Economic
Development Zone, Yantai City, Shandong Province,
the PRC. The meeting was open to all shareholders
and members of the press and was attended by all
substantial shareholders personally present or by

Proxy.

As part of a regular programme of investor relations,
senior management holds briefings and attends
conferences with institutional investors and financial
analysts to engage in a two-way communication on
the Company’s performance and objectives. A wide
range of information on the Group’s business activities
is made available to investors and the public through
the corporate website and the website of the Stock
Exchange. Webcasts of the meetings announcing the
quarterly, interim and annual results are also available
on the corporate website and the website of the Stock
Exchange.
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In 2009, the Company held several meetings with
analysts and investors in its Hong Kong office,
organised one Company visit by analysts and
conducted one press and investor conference. These
activities allowed them to have good opportunities to
directly communicate with and understand the senior
management, general staff and operating staff of the
Company, as well as to visit different places of business
of the Group.

According to the information publicly available to
the Company and within the best knowledge of the
Directors, at least 41.27% of the Company’s total
issued share capital is held by the public at all times.
As at 15 March 2010, being the latest practicable
date, there were over 700 holders of H shares on the
Company’s register of shareholders.

Enquiries may be put to the Board by contacting the
company secretary through the shareholders’ hotline
or email, or directly by questions at an annual general
meeting or special general meeting of the Company.
Questions on the procedures for convening of or
putting forward proposals at an annual general meeting
or a special general meeting of the Company may also
be put to the Company by the same means.
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The Directors are pleased to present and submit
the annual report together with the audited financial
statements for the year ended 31 December 2009.

Principal Activities

The principal activities of the Group are manufacturing
and sale of apple juice concentrate, pear juice
concentrate, apple essence, feedstuff and related
products. The principal activities of the Company’s
subsidiaries are set out in note 19 to the Financial
Statements.

Subsidiaries and Jointly Controlled
Entities

Particulars of the subsidiaries of the Company and its
interest in jointly controlled entities as at 31 December
2009 are set out in notes 19 and 20 to the Financial
Statements respectively.

Results

The results and financial status of the Group for the
year ended 31 December 2009 are set out in pages 78
to 176 of this annual report.

Five-Year Financial Highlights

A summary of the results and of the assets and
liabilities of the Group for the last five financial years is
set out on pages 6 to 7 of this annual report.

Major Customers and Suppliers

In the reporting period, the Group mainly exported
products to the US market, Japanese market and
European market, and was expanding its market to
other countries. The sales attributable to the top five
customers of the Group accounted for about 63.41%
of the Group’s total turnover and sales to the largest
customer included therein amounted to about 29.38%.
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Purchases from the Group’s top five largest suppliers
accounted for about 9.42% of total purchases for the
year. The largest supplier accounted for about 2.97%
of the total purchases of the Group for the year.

None of the Directors, Supervisors, their respective
associates or any shareholders which, to the
knowledge of the Directors, own more than 5% of the
Company’s issued share capital had any interest in the
top five largest suppliers or customers of the Group.

Dividends

The Board has resolved to recommend a final dividend
of approximately RMB14,929,000 (inclusive of tax),
or RMBO0.0035 per share for 2009. The proposal to
declare and pay this final dividend will be submitted to
the shareholders of the Company at the forthcoming
annual general meeting to be held on 30 June 2010.
Final dividend for Domestic Shares will be distributed
and paid in Renminbi whereas dividend for H Shares
will be declared in Renminbi and paid in Hong Kong
dollars. The register of holders of H Shares of the
Company will be closed from 29 May 2010 (Saturday)
to 30 June 2010 (Wednesday) (both days inclusive)
during which no transfer of H Shares will be registered.
In order to qualify for entitlement to the proposed
final dividend and for attending and for voting in the
forthcoming annual general meeting of the Company,
all transfers of H Shares accompanied by the relevant
share certificates and transfer forms must be lodged
with the Company’s H Share Registrar, Tricor Tengis
Limited at 26/F., Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong for registration not later than
4:30 p.m. on 28 May 2010 (Friday). The final dividend will
be distributed within one month from the conclusion of
the forthcoming annual general meeting.

Pursuant to the Corporate Income Tax Law of the PRC
and its implementing regulations (collectively referred to
as the “Corporate Income Tax Law”) which took effect
on 1 January 2008, the tax rate of the corporate income
tax applicable to the income of non-resident enterprise
deriving from PRC is 10%. Pursuant to the Corporate
Income Tax Law, any Chinese domestic enterprise
(including our Company) which pays dividend to a non-
resident enterprise shareholder shall withhold corporate
income tax at 10% for and pay by the Company on behalf
of such shareholder.
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For this purpose, any H Shares registered under the
name of non-natural persons in the H Share register
of members of the Company on 28 May 2010 (Friday),
including HKSCC Nominees Limited, other nominees,
trustees or other groups and organizations, will be
treated as non-resident enterprise shareholders and
the Company will distribute the final dividend to such
non-resident enterprise shareholders after withholding
corporate income tax of 10% as required by the
Corporate Income Tax Law.

After the withholding and payment of non-resident
corporate income tax by the Company on its behalf,
any enterprise shareholder who may be entitled to
a deduction or exemption of corporate income tax
in accordance with the relevant laws, regulations or
treaties may itself apply to the competent tax authority
for a tax refund pursuant to the provisions of applicable
laws, regulations or treaties.

The 10% corporate income tax will not be withheld
from the final dividend payable to any natural person
shareholders whose names appear on the H Share
register of members of the Company on 28 May
2010 (Friday). Any natural person investor whose H
Shares are registered under the name of non-natural
person (individual) and who does not wish to have any
corporate income tax to be withheld by the Company
may consider transferring the legal title of the relevant H
Shares into his or her name and duly lodge all transfer
documents with the relevant H Share certificates with
the Company’s H Share Registrar for registration on
or before 4:30 p.m. on 28 May 2010 (Friday). Please
enquire about the relevant procedures to effect such
changes with your nominees or trustees.

The Company will have no liability in respect of
any claims arising from any delay in, or inaccurate
determination of the status of the shareholders or any
disputes over the mechanism of withholding.

Share Capital

The change(s) in share capital of the Company is set
out in note 34 to the Financial Statements.
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Reserves

The change(s) in reserves of the Company in the year
is set out in the statements of changes in equity of the
Group and the Company in the Financial Statements.

The distributable reserves of the Company as at
31 December 2009 amounted to approximately
RMB285,383,000 (2008: RMB280,440,000).

Property, Plant and Equipment

During the year, the Group incurred approximately
RMB48,023,000, mainly for the construction of new
production line and acquiring plant and equipment.

The change(s) of property, plant and equipment of the
Group is set out in note 17 to the Financial Statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under
the Company’s articles of association or the Company
Law of the PRC which oblige the Company to offer new
shares on a pro rata basis to existing shareholders.

Purchase, Sale or Redemption of Shares

For the year ended 31 December 2009, neither the
Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s shares.

Directors’ and Supervisors’ Rights to
Acquire Shares or Debentures

None of the Directors or Supervisors of the Company
or their respective associates was granted by the
Company or its subsidiaries any right to acquire shares
or debentures of the Company or any other body
corporate, or had exercised any such right as at 31
December 2009.

* For identification purpose only
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Material Acquisitions and Disposals
During the Year

On 11 November 2009, the Group entered into a share
transfer agreement to dispose 10% equity interest in
Andre Pectin, an associated company of the Group, to
Andre Group for a consideration of RMB25,000,000.
At the same time, the Group entered into another share
transfer agreement to dispose 10% equity interest
of Andre Pectin to an independent third party for a
consideration of RMB25,000,000. Such disposals have
been completed as at 31 December 2009.

Apart from the above transactions, no material
acquisition or disposal of subsidiaries and associated
companies had been made by the Company during the
year ended 31 December 2009.

Significant Investment

Save as the formation of new joint venture with
Uni-President as disclosed above, there was no
significant investment made by the Group during the
year ended 31 December 2009.

Subsequent Event

On 10 February 2010, Andre Pectin (as purchaser)
entered into two equity transfer agreements with
Xuzhou Andre Juice Co., Ltd.* (#&INLZERREAA
/A7) and Baishui Andre Juice Co., Ltd.* (H/kZ /=
FEFA AR AT, wholly-owned subsidiaries of the
Company, (each as vendor) separately to purchase
75% equity interest in each of Xuzhou Andre Pomace
Products Co., Ltd.* (&ML EFRERRARAR)
and Baishui Andre Bio-feedstuff Co., Ltd.* (/K Z & F
EWERARAR).

* For identification purpose only
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Employment and Remuneration Policy

As at 31 December 2009, the Group had a total of
1,012 employees (2008: 1,340 employees). Staff
costs including directors’ remuneration for the
years ended 31 December 2009 and 31 December
2008 were approximately RMB24,280,000 and
approximately RMB26,172,000 respectively. Details of
the emoluments of the Directors and Supervisors and
the top five highest paid individuals of the Group are
set out in notes 12 and 13 to the Financial Statements.
The Group’s employment and remuneration policies
remained unchanged from those described in the
prospectus of the Company dated 11 April 2008.
The salaries and benefits of employees of the Group
are kept at a competitive level and employees are
rewarded on a performance related basis within the
general framework of the Group’s salary and bonus
system which is reviewed annually. A wide range of
benefits, including statutory compulsory welfare plans,
are also provided to the employees.

Retirement Fund Scheme

The retirement fund scheme is set out in note 7 to the
Financial Statements.

Directors and Supervisors

During the year 2009 and up to the date of this
announcement, the Directors and Supervisors of the
Company were as follows:

Executive
Directors:

Wang An, Zhang Hui, Jiang
Hong Qi and Zheng Yue Wen
(resigned on 22 June 2009)

Non-executive Lin Wu-Chung (appointed on 22

Directors: June 2009), Liu Tsung-Yi
(appointed on 22 June 2009) and
Lo Chih-Hsien (resigned on 22
June 2009)
Independent Wu Jian Hui, Yu Shou Neng
non-executive  and Qu Wen
Directors:
Supervisors: Mu Gui Sheng , Wang Chun Tang

and Qu Wei Jia
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Except the existing non-executive Directors, each
of the Directors and Supervisors (including the
independent non-executive Directors and Supervisors)
has entered into a service contract with the Company
for a term of three years. None of the Directors or
Supervisors had entered into any service contract with
the Company which is not terminable by the Company
within one year without payment of compensation,
other than statutory compensation.

Length of Term of Non-executive
Directors

Each of the existing non-executive Directors has
entered into a service contract with the Company for
a term of office commencing from 22 June 2009 until
the expiration of the term of the third session of the
Board on 27 May 2010. The existing independent non-
executive Directors were appointed for a term of three
years from 28 May 2007 to 27 May 2010.

Independence of Independent non-
executive Directors

The Company confirms that the Company has
received written independence status confirmation
from all independent non-executive Directors in
accordance with Rule 5.09 of the GEM Listing Rules.
All independent non-executive Directors are considered
as independent.
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Change of Directors, Supervisors and
Senior Management

With effect from 22 June 2009, Mr. Zheng Yue Wen
resigned as an executive Director and chairman of
the Board, and Mr. Lo Chih-Hsien resigned as a
non-executive Director due to their personal work
arrangements. Mr. Lin Wu-Chung and Mr. Liu Tsung-
Yi were appointed as non-executive Directors on 22
June 2009 and Mr. Wang An, an existing executive
Director, was appointed as the chairman of the Board.
At the same time, Mr. Zhang Hui, an existing executive
Director, succeeded Mr. Wang An as the new Chief
Executive Officer of the Company. Save as disclosed
herein, there was no material change to the directors,
supervisors and senior management of the Company
for the year ended 31 December 2009.

Management Contracts

No contract concerning the management and
administration of the whole or any substantial part
of the business of the Company was entered into or
existed during the reporting period.
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Connected Transactions

U]

Disposal of 10% interest in Andre Pectin

On 11 November 2009, Andre Group (as
purchaser) entered into a share transfer
agreement with Andre BVI (as vendor) whereby
Andre Group agreed to purchase from Andre
BVI, a wholly-owned subsidiary of the Company,
10% equity interest in Andre Pectin at a cash
consideration of RMB25,000,000. Upon
completion of the transfer, Andre Group holds
40% equity interest in Andre Pectin.

Under the GEM Listing Rules, Andre Group is
an associate of Mr. Wang An, who is a director
of the Company and controlled 80% interest
in Andre Group. Therefore, Andre Group is a
connected person of the Company and the share
transfer constituted a connected transaction of
the Company pursuant to Chapter 20 of the GEM
Listing Rules.

The total consideration for the share transfer was
RMB25,000,000, which represented 10% of the
unaudited net assets book value of Andre Pectin
as at 30 September 2009 of RMB182,000,000
plus a premium of approximately 37% and also
represented 10% of the appraised net assets
value of Andre Pectin as at 30 September
2009 of RMB208,000,000 plus a premium
of approximately 20%. The consideration
was determined after taken into account the
prospectus of the profitability of Andre Pectin and
after arm’s length negotiations between Andre
Group and Andre BVI. The Directors considered
that the terms of the share transfer agreement
were entered into on normal commercial terms
and were fair and reasonable and were in the
interest of the Group and shareholders of the
Company as a whole. Andre Group had ample
experience in developing fruit and vegetable juice
manufacture technologies. The Directors were
therefore of the view that the further involvement
of Andre Group would be able to facilitate the
development of pectin business of the Group and
advance the competitiveness of the Group in the
marketplace.
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Formation of a joint venture

On 9 June 2009, the Company, Andre BVI
and Chengdu President Enterprises Food Co.,
Ltd. (“Chengdu President”), a wholly-owned
subsidiary of Uni-President, entered into a joint
venture agreement, pursuant to which the parties
agreed to establish a joint venture company in
Shandong Province to engage in the business
of OEM processing and sales of various types of
beverages, fruit juice, tea, dairy drinks, mineral
water, jelly, flummery, cereal products, fruit
puree, soybean milk, PET molding and stretching
and other products. The total investment
amount of the joint venture company was
RMB200,000,000. The registered capital of the
joint venture company was RMB100,000,000,
to which each of the Company, Andre BVI
and Chengdu President would contribute
RMB25,000,000, RMB25,000,000 and
RMB50,000,000, respectively.

Uni-President was a substantial shareholder of
the Company holding approximately 14.94%
interest in the Company through its two wholly-
owned subsidiaries namely, Chengdu President
and Guangzhou President Enterprises Co., Ltd..
Pursuant to Chapter 20 of the GEM Listing Rules,
Uni-President was a connected person of the
Company. As Chengdu President was a wholly-
owned subsidiary of Uni-President, it was an
associate of Uni-President and the establishment
of the joint venture company constituted a
connected transaction of the Company under
Chapter 20 of the GEM Listing Rules.

The joint venture would have an initial term of 50
years commencing from the date on which the
business license of the joint venture company
is issued. The Directors considered that the
Company’s investment in the joint venture
company with Uni-President would enhance its
sales in juice concentrate and help to penetrate
the domestic market. The Directors considered
that the joint venture agreement was entered into
on normal commercial terms, fair and reasonable
and in the interest of the Company and its
shareholders as a whole.
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Related Party Transactions

During the year ended 31 December 2009, the Group
entered into transactions with related parties as set
out in note 35 to the Financial Statements. These
related party transactions do not constitute connected
transactions or continuing connected transactions
under Chapter 20 of the GEM Listing Rules.

Directors’ Interest in Contracts

Save as disclosed in this announcement, none of the
Directors had a material interest, either directly or
indirectly, in any contract of significance to the business
of the Group to which the Company was a party in
2009.

Directors’, Supervisors’ and Chief
Executive’s Interests and Short Positions
in the Shares, Underlying Shares and
Debentures of the Company

As at 31 December 2009, the interests and short
positions of the Directors, Supervisors and chief
executive of the Company in the shares, underlying
shares and debentures of the Company and its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which
were (a) required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which they are taken or deemed to have under such
provisions of the SFO); and (b) required to be recorded
in the register kept by the Company pursuant to
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
required standard of dealings by the directors of the
Company as referred to in Rules 5.46 to 5.67 of the
GEM Listing Rules were as follows:
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Long positions in the shares of the Company

Name of Class of Number of

Directors Shares shares held Capacity

EEpE R A3 Rl FsROEE 3

Wang An Domestic 1,188,105,006 (L) Interest of controlled

(Note 1) Shares 1,188,105,006 (&)  corporations (Note 2)

% NEMR Rt EERR

(Ht3E1) (Bzr2)

H Shares 17,085,000 (L) Interest of controlled

HI& 17,085,000(F&)  corporations (Note 3)

Rt EERR

GEX)

Liu Tsung-Yi H Shares 1,954,000 (L) Beneficial owner

2IRE HEA& 1,054,000 (&) ERBBA
Notes: PisE

The letter “L” denotes a long position.

1)

As at 31 December 2009, Mr. Wang An, a director
of the Company, controlled (a) 90% interest in China
Pingan Investment Holdings Limited, which held
441,519,606 Domestic Shares and 17,085,000 H
Shares, representing 10.35% and 0.40% interest
in the total issued share capital of the Company,
respectively; and (b) 80% interest in Shandong Andre
Group Co., Ltd*(IUEZEFEEARAR), which
held 746,585,400 Domestic Shares, representing
17.50% interest in the total issued share capital of the
Company.

Mr. Wang An was deemed to be interested in these
Domestic Shares through his interests in China Pingan
Investment Holdings Limited and Shandong Andre
Group Co., Ltd.* (IR ZEFEEBRAA]).

* For identification purpose only
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(8)  The long position in 17,085,000 H Shares were held by
China Pingan Investment Holdings Limited. Mr. Wang
An was deemed to be interested in these H Shares
through his 90% interest in China Pingan Investment
Holdings Limited.

Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in the Shares, Underlying Shares and
Debentures of the Company

As at 31 December 2009, so far as the Directors are
aware, the following persons (other than the Directors,
Supervisors and chief executive of the Company) had
interests and short positions in the shares, underlying
shares and debentures of the Company which were
discloseable under Divisions 2 and 3 of Part XV of the
SFO and recorded in the register kept by the Company
pursuant to section 336 of the SFO:

Long positions in the shares of the Company

Name of Number of
directors Class of shares shares held
BEEnE fre3 Al FiEROEE
China Pingan Investment Domestic 441,519,606 (L)
Holdings Limited Shares (Note 1)
NER 441,519,606 (&)

(BzE1)

H Shares 17,085,000 (L)

HEE  17,085,000(K)

Shandong Andre Group Co., Ltd.” Domestic 746,585,400 (L)
RZENEEEB AR Shares (Note 2)
NER 746,585,400 (%)

(WHz2)

HSBC International Trustee Limited Domestic 657,794,593 (L)
Shares (Note 3)

WAR 657,794,593 (F)

(H3x3)

* For identification purpose only
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5% ERER HRED L AAt
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Name of Number of
directors Class of shares shares held
BEfE R ER FEROEE
Uni-President Enterprises Corp. Domestic 637,460,401 (L)
f-ERHBRAR Shares (Note 4)
WAR 637,460,401 (K)

(Htza)

Atlantis Investment Management Ltd. HShares 315,910,000 ()

HEE  815,910,000(F)

Mitsui & Co., Ltd. H Shares 97,000,000 (1)
SHYERA g HiR  97,000,000(%)
JP Morgan Chase & Co. HShares 100,244,020 (L))

HIR  100,244,020(&)

100,244,020 (P)
(Note 6)
100,244,020 (&)
(GED)

HSBC Global Asset Management H Shares
(Hong Kong) Limited (Formerly Hi
known as HSBC Investments
(Hong Kong) Limited)

102,250,000 (1)
102,250,000 (&)

Notes:

The letter “L” denotes a long position. The letter “P” denotes
interests in a lending pool.

(1) Mr. Wang An, a director of the Company, was deemed
to be interested in these Domestic Shares through
his 90% interest in China Pingan Investment Holdings
Limited.

2) Mr. Wang An, a director of the Company, was deemed
to be interested in these Domestic Shares through his
80% interest in Shandong Andre Group Co., Ltd.* (L
ZIEFEBBRAF).
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(80  The long position in 657,794,593 Domestic Shares
were held by HSBC International Trustee Limited in the
capacity of trustee, which Domestic Shares were held
directly by Donghua Fruit Industry Co., Ltd.. Each of
ACME Team International Limited and Prosper United
Limited was deemed to be interested in these Domestic
Shares through their direct and indirect control of
Donghua Fruit Industry Co., Ltd..

(4)  The long position in 637,460,401 Domestic Shares
were held by Uni-President China Holdings Ltd., a non
wholly-owned subsidiary of Uni-President Enterprises
Corp. (F—1¥ERMDAEMRAR]), through its two
wholly-owned subsidiaries, namely, Chengdu President
Enterprises Food Co., Ltd. (F#F—tE¥RBERD
7)), which held 424,183,601 Domestic Shares, and
Guangzhou President Enterprises Co., Ltd. (EEMN&E
—1EAFRAF]), which held 213,276,800 Domestic
Shares.

5) Pursuant to Part XV of the SFO, Uni-President
Enterprises Corp. (Fi— %R MDABERAT) was
deemed to be interested in such 637,460,401 Domestic
Shares. The 637,460,401 Domestic Shares were
held by a series of controlled corporations of Uni-
President Enterprises Corp. (i — %M ABRAE]),
of which 424,183,601 Domestic Shares, representing
approximately 9.94% of the total issued share capital of
the Company, were held directly by Chengdu President
Enterprises Food Co., Ltd. (FA##—tERRERAD
7)) and 213,276,800 Domestic Shares, representing
approximately 5% of the total issued share capital of the
Company, were held directly by Guangzhou President
Enterprises Co., Ltd. (EMFZ—XEARAA]).

(6)  These H Shares were held directly by JP Morgan Chase
Bank N.A., a wholly-owned subsidiary of JP Morgan
Chase & Co..

Competing Interests

Mr. Wang An, a Director of the Company, through his
controlled corporation, Andre Group, has 40% equity
interest in Andre Pectin. The Company currently has
20% equity interest in Andre Pectin. Please refer to
“Connected Transactions — (1) Disposal of 10% interest
in Andre Pectin” of this announcement for the disposal
of 10% equity interest in Andre Pectin by the Company
to Andre Group.

w ooyl

(3) 657,794,593 RN E R K& JTIFAHSBC International
Trustee Limited BAMEFEAH{H$EH + Donghua Fruit
Industry Co., Ltd. BE¥#FHZNER - ACME Team
International Limited & Prosper United Limited & i i@ 1§
Z ¥ Donghua Fruit Industry Co., Ltd. Z B N iE#
B AR A LN A R iR

4) 637,460,401 RRNEREEBAF—BERMNERARZ
3F2 &8 2 & Uni-President China Holdings Ltd. % i&
HEME2ENBARIKEFE —tEXRRBRAR (i
A 424,183,601 RN E R ) REMF—BEERAA (K
575 213,276,800 RN ERK) 15H °

By MBBE(EBEHFRHBEROIEXVIE i—0EXRNMHAE
R A A %8 1E 45 5 637,460,401 R R B R #E 2% -
637,460,401 RN AR B F—EERNHBRAF 2 ZHE
FPREEH - H 424,183,601 RAERK - (hARFIE
BITHRAL0.94% - HAEH—DERBABRARE
BB LK% 213,276,800 BAER - AR RE BT
BRAL 5% - AEMG—DEEARAREERE -

(6)  #&%HPM&H JP Morgan Chase & Co. Z—R 2 &M B AR
JP Morgan Chase Bank N.A. EIZE# A °

mEED

RRAREBLTLREE  BREMEFINTENERE
BLEMRB 0% BRE - A AFENBFELENRE
20% M - BEAARRRALEANEELELEFRR
10% WREFFIBEBARAMBERS (1) BELEMNR
B10% Izt | #B5 o
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Save as disclosed in this announcement, none of
the Directors, the management shareholders of the
Company and their respective associates (as defined
under the GEM Listing Rules) had any interest in a
business which competes or may compete with the
businesses of the Group or has or may have any other
conflicts of the interest with the Group.

Sufficiency of Public Float

Based on the information publicly available to the
Company and within the knowledge of the Directors,
the Company has maintained the prescribed public
float under the GEM Listing Rules throughout the year
ended 31 December 2009.

Practices and Procedures of the Board
of Directors

The Company has adopted the required standard
of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules (the “Required Standard”) as the
Company’s code of conduct regarding securities
transactions by its Directors. A copy of the Required
Standard was sent to each Director two months
before the date of the Board meeting to approve
the Company’s 2009 annual results, with a reminder
that the Directors cannot deal in the securities and
derivatives of the Company until after such results have
been published.

Under the Required Standard, the Directors are
required to notify the Chairman of the Company and
receive a dated acknowledgement in writing before
dealing in the securities and derivatives of the Company
and, in the case of the Chairman of the Company
himself, he must notify the Chairman of the Audit
Committee and receive a dated acknowledgement in
writing before any dealing.
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All Directors, upon specific enquiries, have confirmed
that they had complied with the Required Standard
during the reporting period.

Specific employees who are likely to be in possession
of unpublished price-sensitive information of the Group
are also subject to compliance with the Required
Standard. No incident of non-compliance was noted by
the Company for the year ended 31 December 2009.

Audit Committee

The Company has established an Audit Committee
with written terms of reference based on the guidelines
recommended by the Hong Kong Institute of Certified
Public Accountants. The primary duties of the Audit
Committee are to review and supervise the financial
reporting process and internal control of the Group,
ensuring compliance with Rules 5.28 to 5.33 of the
GEM Listing Rules. The Audit Committee comprises
three independent non-executive Directors, namely Wu
Jian Hui, who is the chairman of the Audit Committee,
Qu Wen and Yu Shou Neng.

During the year, the Audit Committee reviewed the
accounting principles and practices adopted by the
Group and discussed the internal controls and financial
reporting matters with the Directors, including a review
of the annual results for the year ended 31 December
2009. The Audit Committee held four meetings during
the year with all three members (namely, Wu Jian Hui,
Qu Wen and Yu Shou Neng) present.

Auditor

KPMG shall retire and a resolution for their re-
appointment as auditor of the Company will be
proposed at the forthcoming annual general meeting.

In the past three years, the Company’s auditor

remained unchanged.

By Order of the Board of Directors
Yantai North Andre Juice Co., Ltd.*
Wang An

Chairman

Hong Kong, 19 March 2010

*  For identification purpose only
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74 Yantai North Andre Juice Co., Ltd.

To the Shareholders:

The Supervisory Committee (the “Supervisory
Committee”) of Yantai North Andre Juice Co., Ltd.*,
in compliance with the relevant laws and regulations
and the Articles of Association of the Company, has
conducted its work in accordance with the fiduciary
principle, and has taken up an active role to work
seriously and with diligence to protect the interests of
the Company and its shareholders.

During the year, the Supervisory Committee had
reviewed cautiously the development plans of the
Company and provided reasonable suggestions
and opinions to the Board. It also strictly and
effectively monitored and supervised the Company’s
management in making significant policies and
decisions to ensure that they are in compliance with
the laws and regulations of the PRC and the Articles of
Association of the Company, and in the interests of its
shareholders.

We have reviewed and agreed to the report of the
Directors, audited financial statements and the dividend
to be proposed by the Board for presentation at the
forthcoming annual general meeting. We are of the
opinion that the Directors, the chief executive officer
and other senior management of the Company are able
to strictly observe their fiduciary duty, to act diligently,
to exercise their authority faithfully in the best interests
of the Company and to work in accordance with the
Articles of Association of the Company. The operation
is becoming more regulated and the internal control is
becoming more perfect. The transactions between the
Company and connected parties are in the interests
of the shareholders as a whole and under fair and
reasonable price.

* For identification purpose only
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Up till now, none of the Directors, chief executive
officer and senior management staff had been found
to have abused their authority, damaged the interests
of the Company or infringed upon the interests of its
shareholders and employees. None of them was found
to be in breach of any laws and regulations or the
Articles of Association of the Company.

The Supervisory Committee is satisfied with the
achievement and cost-effectiveness of the Company in
2009 and has great confidence in the future prospect
of the Company.

By Order of the Supervisory Committee
Yantai North Andre Juice Co., Ltd.*
Mu Gui Sheng

19 March 2010

* For identification purpose only
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Independent auditor’s report to the shareholders of
Yantai North Andre Juice Co., Ltd.

(Incorporated in the People’s Republic of China with
limited liability)

We have audited the consolidated financial statements
of Yantai North Andre Juice Co., Ltd. (the “Company”)
set out on pages 78 to 176, which comprise the
consolidated and company balance sheets as at 31
December 2009, and the consolidated statement of
comprehensive income, the consolidated statement
of changes in equity and the consolidated cash flow
statement for the year then ended, and a summary of
significant accounting policies and other explanatory
notes.

Directors’ responsibility for the financial
statements

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
financial statements in accordance with International
Financial Reporting Standards and the Hong Kong
Companies Ordinance. This responsibility includes
designing,
control relevant to the preparation and the true and fair
presentation of financial statements that are free from

implementing and maintaining internal

material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable
in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on
these financial statements based on our audit. This
announcement is made solely to you, as a body, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of the report.

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants.

Those standards require that we comply with ethical
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requirements and plan and perform the audit to obtain
reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and
fair presentation of the financial statements in order
to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements
give a true and fair view of the state of affairs of the
Company and of the group as at 31 December 2009
and of the group’s profit and cash flows for the year
then ended in accordance with International Financial
Reporting Standards and have been properly prepared

in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

19 March 2010
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e HElER
for the year ended 31 December 2009

(Expressed in Renminbi Yuan)
HE-_ZTZNF+_A=T—RHILFE

(UAREZT)
Note
(i3

Turnover WA 4
Cost of sales SHEM A
Gross profit EX ]
Other income HAbA 5
Distribution costs HEEA
Administrative expenses EEEMR
Other operating expenses Hin& =& A 6
Profit from operations TR
Net finance costs BITS R AN 2R 8
Investment income KEMA 9
Share of profit from an associate NGl
Profit before taxation ERiRBET 10
Income tax FiSHi 11
Profit for the year XEEBRT
Othe comprehensive income H2EE
Total comprehensive income MA2ZEkREE

for the year
Profit attributable to: BER:

Equity shareholders of the Company RATRE

Minority interests DERR
Profit for the year FEERT

78 Yantai North Andre Juice Co., Ltd. /R&EH ZEFRTRHERATE

2009 2008
ZETNE —EENF
RMB’000 RMB’000
AR®TT AREFT
597,252 1,309,354
(508,237) (1,066,444)
89,015 242,910
72,583 23,170
(44,478) (67,281)
(44,163) (46,023)
(5,165) (8,813)
67,792 143,963
(41,034) (43,257)
14,900 77,151
12,544 4,036
54,202 181,893
7,687 (25,448)
61,889 156,445
61,889 156,445
64,382 156,107
(2,493) 338
61,889 156,445




Total comprehensive income
attributable to:
Equity shareholders of the Company
Minority interests

Total comprehensive income
for the year:

Basic and diluted
earnings per share

The notes on pages 87 to 176 form part of these
financial statements. Details of dividends payable to

T

L Lo

2009 2008
“EENE —TT)\F
Note RMB’000 RMB’000
Bzt AR®TR ARBTT
2EKSEHASER :
RABIRE 64,382 156,107
DB (2,493) 338
HAa2Eka8sE :
61,889 156,445
EXxREEE
BEREF 16 RMBAER®0.0151 RMB AR¥0.037

equity shareholders of the Company attributable to the

profit for the year are set out in note 15(a).

FETHEF 176 MM B AN EIHRM —=F0 - 5FE
AEERMNANRABREE 2 FHIFEFHNHEE15() ©
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at 31 December 2009
(Expressed in Renminbi Yuan)
RZZEZNF+=A=+—H
(UAEBST)

ASSETS
Non-current assets

Property, plant and equipment
Lease prepayments

Interest in an associate
Goodwiill

Deferred tax assets

Total non-current assets

Current assets

Inventories
Trade receivables
Other receivables
and prepayments
Restricted deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Current liabilities

Bank borrowings
Trade payables
Other payables and
accrued expenses
Dividends payable
Current tax liabilities

Total current liabilities

Net current assets

Total assets less current liabilities

HE
FRBEE

e I
BNLHEEE
REEE R BEIRE
A

BT EE

FRBEEAFT

MBEE

&
JE AR R
HL A & YK

R IBR RS
BREIFK
RekREEEY

MBEEART

ok

AEA

BRREZRAR
mBAE

RITEN

& 5 BR3K
HAfRE 5K
KIERER

& AR
mBTRIRAE

nBABEAR

FREEE

BEABRABAR

RE L HZEFNRTROBRAF

Note

’”
=
e

17(a)
18
21
22

23(a)

24
25

26

29
30

31
32

33

2009 2008
“EBNF —TENF
RMB’000 RMB’000
AR®TR ARETIT
788,449 830,801
105,531 101,028
39,888 67,232
1,452 1,452
4,975 26,903
940,295 1,027,416
872,188 901,740
97,716 84,589
169,113 86,858
4,294 17,697
218,710 114,114
1,362,021 1,204,998
2,302,316 2,232,414
727,082 856,775
85,989 95,620
70,703 109,646
9,985 =
18,073 29,465
911,832 1,091,506
450,189 113,492
1,390,484 1,140,908




Note
FiaE
Non-current liabilities EMBNEME
Bank borrowings RITENK 31
Deferred tax liabilities R EE 23(a)
Other long-term liabilities HibREGE
Total non-current liabilities FERBBEEES
Total liabilities BEAE
Capital and reserves A& A Rt A 34
Share capital %
Reserves 1

Total equity attributable to equity R AR (G R A

shareholders of the Company

Minority interests DHIRRE R
Total equity RS AT

Total equity and liabilities REEm R AEER

Approved and authorised for issue by the board of directors on 19 March 2010.
EEERN2010F 3 A 19 AR -

Wang An )

E& ) Directors
) 5=

Jiang Hongqi )

st )

The notes on pages 87 to 176 form part of these
financial statements. Details of dividends payable to
equity shareholders of the Company attributable to the
profit for the year are set out in note 15(a).

(AAREZ T

L Lo

2009 2008
—BThF —TT)N\F
RMB’000 RMB’000
AR®TT ARBTT
225,331 -

- 7,785

249 249
225,580 8,034
1,137,412 1,099,540
426,554 426,554
733,293 698,770
1,159,847 1,125,324
5,057 7,550
1,164,904 1,132,874
2,302,316 2,232,414
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EERER

at 31 December 2009
(Expressed in Renminbi Yuan)
RZZEZNF+=A=+—H
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(UAREZT)
iy =i
2009 2008
—SBAE  —TI)\F
Note RMB’000 RMB’000
FiaE AR®TT AREFIT
ASSETS BE
Non-current assets JEmENEE
Property, plant and equipment W% - B NEAE 17(b) 148,323 151,800
Lease prepayments TN T EE 18 33,280 15,352
Investments in subsidiaries R B A RERE 19 459,790 459,790
Interest in jointly controlled entities REREHEERAIRE 20 123,670 104,102
Interest in an associate R E A RINIEE 21 33,080 =
Deferred tax assets B EE 23(a) 4,975 5,130
Total non-current assets IERBEEST 803,118 736,174
Current assets MENEE
Inventories "BE 24 274,883 372,678
Trade receivables FEULER 3R 25 62,431 59,805
Other receivables EAth UK
and prepayments SEEURE N 26 70,070 53,184
Dividends receivable FEU AR B 27 270,408 203,847
Amounts due from subsidiaries e B EENGIE e 28 253,322 321,111
Amounts due from jointly JE U L R
controlled entities 4 F/ 28 41,175 11,426
Restricted deposits BRHIFR 29 4,294 17,697
Cash and cash equivalents HeMREeEFEEY 30 185,881 101,641
Total current assets MEEESRT 1,162,464 1,141,389
Total assets BEASET 1,965,582 1,877,563
EQUITY AND LIABILITIES BRREERAR
Current liabilities mENEE
Bank borrowings IRITEK 31 496,282 671,775
Trade payables FEASBRIR 32 16,571 18,273
Other payables and EAb BT
accrued expenses MIERE R 33 13,862 27,351
Dividends payable FERTRRF 9,985 =
Amounts due to subsidiaries VRN EENGIE e 28 176,663 172,683
Amounts due to jointly AT LR
controlled entities EEEIE 28 37,162 14,013
Current tax liabilities MENTRIA A S - 15,382
Total current liabilities mBBESR 750,525 919,477




Net current assets

Total assets less current liabilities

Non-current liabilities
Bank borrowings

Total liabilities

Capital and reserves
Share capital
Reserves

Total equity

Total equity and liabilities

Approved and authorised for issue by the board of directors on 19 March 2010.

FREEE
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BEEN201053 A 19 Bz A EERE -

Wang An
=

Jiang Hongqi
E 373

—_ — — — —

At

31

34

Directors

BE=

The notes on pages 87 to 176 form part of these

financial statements. Details of dividends payable to
equity shareholders of the Company attributable to the
profit for the year are set out in note 15(a).

at 31 Decembet > )
(Expressed in Renminbi Yuan)
RIETHE+— A=

(UARKIT)
kil i
2009 2008
—BThF —TT)N\F
RMB’000 RMB’000

AR®TR ARETIT

411,939 221,912
1,215,057 958,086
225,331 =
975,856 919,477
426,554 426,554
563,172 531,632
989,726 958,086
1,965,582 1,877,563

FSTAEF 176 BN B AMISmMEN—3D - BE
NS AR R ER AR B 2 5B B sEER M5 15() °
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EHRERE

for the year ended 31 December 2009
(Expressed in Renminbi Yuan)
HE-_ZTZNF+_A=T—RHILFE
(UAEBST)

Cash flows from operating wEREHEEN
activities BaRE
Profit before taxation BRA AT 7
Adjustments for: HE
Depreciation e
Amortisation of lease prepayments TE T b & 2
Interest expenses REEA
Interest income FLEHA
Loss on disposal of property, plant and HEME  BE MK
equipment EEERBR
Other income — recognition of negative Bt A —RE
goodwill arising on business aftaliez
combination B
Investment income WEWA
Share of profit from i i /NG]
an associate il
Operating profit before changes MENVE & B EYAY
in working capital < Svinpl
Decrease in inventories FE®RD

FEUARR (32 00), Bl
oAt FEMR B TR AR K

(Increase)/decrease in trade receivables
(Increase)/decrease in other receivables

and prepayments (38n),m
Decrease/(increase) in restricted deposits ~ BRR &ITFR0R 4 (3240)
Decrease in trade payables FETERFOR A
(Decrease)/increase in other payables H TR R TEER

and accrued expenses B R,/
Cash generated from operations KEEA RS

Income tax refunded/(paid)
Interest paid

RE /() WPREH
XATEIR S

Interest received I EIEYFIE
Net cash generated from BEITDZHREEE
operating activities BE
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2009 2008
ZEZThE —ETT)N\F
Note RMB’000 RMB’000
MosE AR®TT ARET T
54,202 181,893
83,505 78,075
2,570 2,194
39,556 55,101
(1,993) (2,026)
684 =
S (5,907)
9 (14,900) (77,151)
(12,544) (4,036)
151,080 228,143
29,552 429,655
(13,127) 251,161
(55,898) 79,093
13,403 (9,460)
(9,631) (120,009)
(24,031) 8,282
91,348 866,865
9,026 (41,814)
(39,556) (55,101)
1,993 2,026
62,811 771,976



=] Z B TR
for the year ended 31 December 200;9

(Expressed in Renminbi Yuanf: 4
HEZZTTNF+ A =1+—HiksF

(UABREZT)
2009 2008
“EBAF —TENF
Note RMB’000 RMB’000

bz AR®TT AREFTT
Cash flow from investing activities BRETHEEMTRLRE

Payments for the purchase of property, BEMZE  BER

plant and equipment B (79,293) (145,758)
Payments for lease prepayments B LA E S (33,310) (28,139)
Payments for the purchase of short-term B E G HAIEE

investments (30,000) -
Acquisition of a subsidiary, net of cash A= NE

acquired (BIRRYEE R E) - (12,078)
Acquisition of minority interests of WEEHB AR Z

subsidiaries DERRER - (109,514)
Proceeds from disposal of property, HEWE BER

plant and equipment RAEFTIS R 6,186 1,355
Proceeds from disposal of lease & T TS RIE

prepayments 24,138 —
Proceeds from disposal of S B A A

equity interests of a subsidiary, Fr{8 5038 (B 308k

net of cash disposed of HEZRE) - 119,016
Proceeds from disposal of equity SR N RS

interest of an associate FTiS 508 i) 50,000 =
Proceeds from disposal of LSRR EMS

short-term investments B 33,300 =
Repayments of advances to third parties FE=TBRZENK - 15,805
Advances to third parties BRTE=A (5,000) -
Net cash used in investing activities BRETEHZRESRHBHE (33,979) (159,313
Cash flow from financing activities EEERDELENRETE
Proceeds from new bank borrowings FILIRITE R 1,126,554 754,539
Repayments of bank borrowings BEIBITEN (1,030,916) (1,287,535)
Dividends paid BRRE (19,874) (33,866)
Repayments of advances from a shareholder A% 5 {& 3k 2 & - (23,784)
Repayments of advances from third parties 5 =&KX 21X - (5,500)
Net cash generated from/(used in) EEFHZRERA(RH)

financing activities Pt ] 75,764 (596,146)
Net increase in cash and BeRRSEFEMEM

cash equivalents B8 104,596 16,517
Cash and cash equivalents FMZHER

at beginning of year ReEEY 114,114 97,597
Cash and cash equivalents FRZEER

at end of year HeEED 218,710 114,114

The notes on pages 87 to 176 form part of these FRTEZF 176 EMTBAMBHREN —51D - B
financial statements. Details of dividends payable to REZREMARNRABINGREE ZFIBE FSR M sE15() °
equity shareholders of the Company attributable to the

profit for the year are set out in note 15(a).

—FZHEEH Annual Report 2009 85



ERERERSB R

for the year ended 31 December 2009
(Expressed in Renminbi Yuan)
HE-_ZTZNF+_A=T—RHILFE

(UAEBST)
X ey
Total equity
attributable
to equity
shareholders
Share Capital Share Statutory Retained of the Minority Total
capital surplus premium reserves eamings Company interests equity
KLFRE
AR BiENE  JBRR BREE
Bs  ES0E 0 BEEE  EERG fiR Ait fig At
Note RMB1000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB1000
Wi ARETT  ARETR  ARETR ARBTR ARETR ARETR ARETR ARER
At January 2008 H-2E)\E-A-H 426,554 10 166,761 107,088 P19 102230 T8 1003439
Acauisifon of a subsidary WENBAT - - - - - - 8849 8849
Acquistion of minorty nterests W SRR RS - - 23.229) - - (23.226) 1714 (96,000)
Toid comprehensieincome.~~ HRAERGEE
forthe year - - - - 156,107 156,107 38 156,445
Appropratons E 30 - - - 15,747 [16,747) - - -
Diidends o equiy sharchdders ~ AERE FAAT)
of the Company i 15 = = = = 29,859 29,.859) - 29859
At 31 December 2008 R-ERNE2A
=1-A 426,554 10 14363 122785 432,440 112034 7,550 1,132,874
At1 January 2009 HRZZENE-A-H 406,554 10 143535 1278 R0 112534 750 113287
Tot comprehensieincome —~ HREERGEE
forthe year - - - - 64,362 64,382 4% 61,889
Appropratons i 30 - - - 6,47 (6:247) - - -
Dividends to equiy sharchaders ~ HEREFAAT
ofthe Company i 15 - - - - (29859 (29859 - (29859
At31 Decamber 2009 R-ZRNET-A
=1-f 426,554 10 143,53 129,082 80716 1159847 5067 1164904

The notes on pages 87 to 176 form part of these FBTBEEE 176 MM sEB A HEmERMN —2Bn - B
financial statements. Details of dividends payable to REFZREMAANR BRI B ZFIBE SR sE15() °
equity shareholders of the Company attributable to the

profit for the year are set out in note 15(a).
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Organisation and principal activities

Yantai North Andre Juice Company Limited
(the “Company”) was established in the form
of a Sino-foreign equity joint venture in Yantai,
Shandong province, the People’s Republic of
China (the “PRC”) on 30 March 1996.

With the approval from the Ministry of Commerce
(formerly the Ministry of Foreign Trade and
Economic Cooperation) of the PRC, the legal
form of the Company was changed from that of a
Sino-foreign equity joint venture to a Sino-foreign
joint stock limited company on 26 June 2001.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally
engaged in the production and sale of condensed
juice.

Significant accounting policies

These financial statements have been prepared
in accordance with International Financial
Reporting Standards (“IFRSs”) promulgated by
the International Accounting Standards Board
(“IASB”). IFRSs include all applicable individual
International Financial Reporting Standards,
International Accounting Standards (“IASs”) and
related interpretations. These financial statements
also comply with the disclosure requirements
of the Hong Kong Companies Ordinance and
the applicable disclosure provisions of the
Rules Governing the Listing of Securities on the
Growth Enterprise Market (“GEM”) of The Stock
Exchange of Hong Kong Limited. A summary of
the significant accounting policies adopted by the
Group is set out below.

The IASB has issued certain new and revised
IFRSs that are first effective or available for early
adoption for the current accounting period of
the Group and the Company. Note 3 provides
information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are relevant
to the Group for the current and prior accounting
periods reflected in these financial statements.

1

HEMERRE

BT ZEMRABNERRR ([ARF )2
R—ANARE=ZA=+BEREARKNME (T
B IWREEEMEMKIZHFING BRED
% o

—EEFRATANARPEARIMNBERS
BB (REINE ZEES VERE) #hfE - AR R BN
RERELEET RTIEERNDBRAR -

AREREMBEAR (M [ARE]) T2NEE
EMHERERT -

FREMHBR

B IR 2R R AR G 5 R R B 2R
BRI E LR - ZERBEMAERDN
BRI BB 53R S22 R - BIFR @Rt 2R R AAREAR
B o IR IS & BEC R BHERADE TR
EARBERBMARZMBRARBIER( A%
M J) BHICEIZEAR 7 AR A1 B A RO S BR R B o R
SEAMRMZEEZGERR MIERE -

B et ENZ B e M — R AR ER
AN AR B AR B A ST R RA a0 F &
(ERT 2 BRI B amE2ER - R IIRERA G L
KAER] B A 2 BIRR B 75 i s 2R Rl 5| B St R
HE - WASEASETHE MAR S A HRET B
BRHFZETINMES
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(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

(a)

88 Yantai North Andre Juice Co., Ltd.

Basis of preparation of the financial
statements

The consolidated financial statements as at
and for the year ended 31 December 2009
comprise the Company, its subsidiaries and
the Group’s interests in jointly controlled
entities and an associate.

The financial statements are prepared on
the historical cost basis, except where
stated otherwise in the accounting policies
set out below.

The preparation of the financial statements in
accordance with IFRSs requires management
to make judgments,
assumptions that affect the application of

estimates and

policies and reported amounts of assets,
income and expenses. The
estimates and associated assumptions

liabilities,

are based on historical experience and
various other factors that are believed to be
reasonable under the circumstances, the
results of which form the basis of making
the judgments about carrying values of
assets and liabilities that are not readily
apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis.
Revisions to accounting estimates are
recognised in the period in which the
estimate is revised if the revision affects
only that period, or in the period of the
revision and future periods if the revision
affects both current and future periods.

Judgments made by management in the
application of IFRSs that have significant
effect on the financial statements and
estimates with a significant risk of material
adjustment in the next year are disclosed in

Note 40.
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2

Significant accounting policies (cont’d)

(b)

Basis of consolidation

(i)

Subsidiaries and minority interests
Subsidiaries are entities controlled
by the Group. Control exists when
the Group has the power, directly or
indirectly, to govern the financial and
operating policies of an entity so as to
obtain benefits from its activities. The
financial statements of subsidiaries
are included in the consolidated
financial statements from the date
that control commences until the date
that control ceases.

Minority interests represent the portion
of the net assets of subsidiaries
attributable to interests that are not
owned by the Company, whether
indirectly through
subsidiaries, and in respect of which

directly or

the Group has not agreed any
additional terms with the holders of
those interests which would result
in the Group as a whole having a
contractual obligation in respect
of those interests that meets the
definition of a financial
Minority interests are presented
in the consolidated balance sheet

liability.

within equity, separately from equity
attributable to the equity shareholders
of the Company. Minority interests
in the results of the Group are
presented on the face of the
consolidated income statement as an
allocation of the total profit or loss for
the year between minority interests
and the equity shareholders of the
Company.

2

FEEBR ()

(b)

BHtE%E
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B8 2 L B R

MERRRIERASEZFNER -
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(Expressed in Renminbi Yuan)
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Significant accounting policies (cont’d)

(b)

Basis of consolidation (cont’d)

(i)

(i)

90 Yantai North Andre Juice Co., Ltd.

Subsidiaries and minority interests
(cont’d)

Where losses applicable to the
minority exceed the minority’s
interest in the equity of a subsidiary,
the excess, and any further losses
applicable to the minority, are
charged against the Group’s interest
except to the extent that the minority
has a binding obligation to, and is
able to, make additional investment
to cover the losses. If the subsidiary
subsequently reports profits, the
Group’s interest is allocated all such
profits until the minority’s share of
losses previously absorbed by the
Group has been recovered.

Associates

An associate is an entity in which
the Group or the Company has
significant influence, but not control
or joint control, over its management,
including participation in the financial
and operating policy decisions.

An investment in an associate is
accounted for in the consolidated
financial statements under the equity
method and is initially recorded at
cost and adjusted thereafter for
the post-acquisition change in the
Group’s share of the associate’s net
assets. The consolidated income
statement includes the Group’s
share of the post-acquisition, post-
tax results of the associate for the
year, including any impairment loss
on goodwill relating to the investment
in associate recognised for the year
(Note 2())).

RE LB ZEFNRTROBRAF
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Significant accounting policies (cont’d)

(b)

Basis of consolidation (cont’d)

(i)

(i)

Associates (cont’d)

When the Group’s share of losses
exceeds its interest in the associate,
the Group’s interest is reduced to
nil and recognition of further losses
is discontinued except to the extent
that the Group has incurred legal
or constructive obligations or made
payments on behalf of the associate.

Jointly controlled entities

A jointly controlled entity is an entity
which operates under a contractual
arrangement between the Group
or the Company and other parties,
where the contractual arrangement
establishes that the Group or the
Company and one or more of the
other parties share joint control over
the economic activity of the entity.
Investments in jointly controlled
entities are accounted for in the
consolidated financial statements
on a proportionate consolidation
basis. Under this method, the Group
combines its proportionate share of
the jointly controlled entities’ turnover
and expenses with each major
turnover and expense caption of
the Group’s income statement and
combines its proportionate share of
the jointly controlled entities’ assets
and liabilities with each major asset
and liability caption of the Group’s
balance sheet, from the date that joint
control commences until the date that
joint control ceases.

2
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2 Significant accounting policies (cont’d)

(b)

(c)

92 Yantai North Andre Juice Co., Ltd.

Basis of consolidation (cont’d)
(v) Transactions eliminated on
consolidation
Intra-group balances and transactions,
and any unrealised gains arising from
intra-group transactions, are eliminated
in full in preparing the consolidated
financial statements. Unrealised
gains arising from transactions with
associates and jointly controlled
entities are eliminated to the extent
of the Group’s interest in the entities.
Unrealised losses resulting from intra-
group transactions are eliminated in the
same way as unrealised gains but only
to the extent that there is no evidence
of impairment.

Investments in subsidiaries, jointly
controlled entities and associates
Investments in subsidiaries, jointly
controlled entities and associates in the
Company’s balance sheet are stated at
cost less impairment losses (Note 2 (j)).

Profits or losses on disposal of investments
in subsidiaries, jointly controlled entities and
associates are determined as the difference
between the net disposal proceeds and the
carrying amount of the investments and are
accounted for in profit or loss as they arise.
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2 Significant accounting policies (cont’d)

(d)

Property, plant and equipment
Property, plant and equipment are stated
at cost less accumulated depreciation and
accumulated impairment losses (Note 2())).

The cost of an asset comprises its
purchase price and any direct attributable
costs of bringing the asset to working
condition and location for its intended use.

Gains or losses arising from the retirement
or disposal of an item of property, plant and
equipment are determined as the difference
between the net disposal proceeds and
the carrying amount of the item. They are
recognised in profit or loss on the date of
retirement or disposal.

2 FEEFHEGE)
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Significant accounting policies (cont’d)

(d)

94 Yantai North Andre Juice Co., Ltd.

Property, plant and equipment (cont’d)
Depreciation is calculated to write off the
cost, less their estimated residual values, if
any, using the straight-line basis over their
estimated useful lives.

The estimated useful lives of property, plant
and equipment are as follows:

Estimated Estimated rate
useful life  of residual value
Buidings 8-20 years 10%
Machinery and equipment 10 years 10%
Motor vehicles 5years 10%
(Office equipment 5 years 10%

In respect of assets which are used for
production of goods for only part of the
year, due to seasonal factors, the full
year’s depreciation charge is allocated on
a systematic basis to the periods during
the year in which the assets are used for
production.

Where parts of an item of property, plant
and equipment have different useful lives,
the cost of the item is allocated on a
reasonable basis between the parts and
each part is depreciated separately. Both
the useful life of an asset and its residual
value, if any, are reviewed annually.

The cost of replacing part of an item
of property, plant and equipment is
recognised in the carrying amount of
the item if it is probable that the future
economic benefits embodied within the
part will flow to the Group and its cost can
be measured reliably. The carrying amount
of the replaced part is derecognised.
The costs of the day-to-day servicing
of property, plant and equipment are
recognised in profit or loss as incurred.
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2 Significant accounting policies (cont’d)

(@

(e)

Property, plant and equipment (cont’d)
Construction in progress is stated at cost less
impairment losses (Note 2 (j)). Cost comprises
direct costs of construction as well as interest
expense capitalised during the periods of
construction and installation. Capitalisation of
these costs ceases and the construction in
progress is transferred to property, plant and
equipment when substantially all the activities
necessary to prepare the assets for their
intended use are completed. No depreciation
is provided for in respect of construction in
progress until it is completed and ready for its
intended use.

Goodwill

Goodwill represents the excess of the cost
of a business combination over the Group’s
interest in the net fair value of the acquiree’s
identifiable assets, liabilites and contingent
liabilities.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill is allocated to
cash-generating units and is tested annually
for impairment (Note 2())).

(Expressed in Renminbi Yu
(KARES2 )
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Significant accounting policies (cont’d)

(e)

(f)

(9)

Goodwill (cont’d)

Any excess of the Group’s interest in the net
fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities over the
cost of a business combination is recognised
immediately in profit or loss.

On disposal of a cash-generating unit
during the year, any attributable amount
of purchased goodwil is included in the
calculation of the profit or loss on disposal.

Lease prepayments

Lease prepayments represent payments
made to acquire land use rights. Land use
rights are carried at cost less accumulated
amortisation and impairment losses (Note
2(j)). Amortisation is charged to profit or loss
on a straight-line basis over the respective
periods of the land use rights.

Inventories

Inventories are measured at the lower of
cost and net realisable value. The cost
of inventories is based on the weighted-
average cost principle, and includes
expenditure incurred in acquiring the
inventories, production or conversion costs
and other costs incurred in bringing them to
their existing location and condition. In the
case of manufactured inventories and work
in progress, cost includes an appropriate
share of production overheads based on

normal operating capacity.
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Significant accounting policies (cont’d)

(9)

(h)

Inventories (cont’d)

Net realisable value is the estimated selling
price in the ordinary course of business,
less the estimated costs of completion and
selling expenses.

When inventories are sold, the carrying
amount of those inventories is recognised
as an expense of the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense in the
period the write-down or loss occurs. The
amount of any reversal of any write-down
of inventories, arising from an increase
in net realisable value, is recognised as
a reduction in the amount of inventories
recognised as an expense in the period in
which the reversal occurs.

Trade and other receivables

Trade and other receivables are initially
recognised at fair value and thereafter
stated at amortised cost less allowance for
impairment of doubtful debts (Note 2()),
except where the receivables are interest-
free borrowings made to related parties
without any fixed repayment terms or the
effect of discounting would be immaterial.
In such cases, the receivables are stated
at cost less allowance for impairment of
doubtful debts.
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2 Significant accounting policies (cont’d)

U]

0
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Cash and cash equivalents

Cash and cash equivalents comprise cash
at bank and on hand, demand deposits
with banks and other financial institutions,
and short-term, highly liquid investments
that are readily convertible into known
amounts of cash and which are subject
to an insignificant risk of changes in value,
having been within three months of maturity
at acquisition.

Impairment of assets

(i) Impairment of trade and other
receivables
Trade and other receivables that
are stated at cost or amortised cost
are reviewed at each balance sheet
date to determine whether there is
objective evidence of impairment.
Objective evidence of impairment
includes observable data that comes
to the attention of the Group about
one or more of the following loss
events:

- significant financial difficulty of
the debtor;

- a breach of contract, such
as a default or delinquency in
interest or principal payments;

= it becoming probable that the
debtor will enter bankruptcy or
other financial reorganisation;
and
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2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)

(i)

Impairment of trade and other

receivables (cont’d)

- significant changes in the
technological, market,
economic or legal environment
that have an adverse effect on
the debtor.

If any such evidence exists, any
impairment loss is determined and
recognised as follows:

For trade and other receivables
and other financial assets carried
at amortised cost, the impairment
loss is measured as the difference
between the assets’ carrying amount
and the present value of estimated
future cash flows, discounted at the
financial assets’ original effective
interest rate (i.e. the effective interest
rate computed at initial recognition
of these assets), where the effect
of discounting is material. This
assessment is made collectively
where financial assets carried at
amortised cost share similar risk
characteristics, such as similar past
due status, and have not been
individually assessed as impaired.
Future cash flows for financial assets
which are assessed for impairment
collectively are based on historical
loss experience for assets with credit
risk characteristics similar to the
collective group.

FEEBR ()

EERE ()

JE N 38R 5 R LAt JEE WL 3.2 DL 18 5 7R

(%&)

- BmH - KBERARRE
MBEANEBHEBAEEEDN

=275\
FE -

MRELEEFE  REBKBIRA
TERETE

H A SHA AN ABR RO R U I EL A e
W kEMEREE  REBRRE
EREERGET AR REREN
EHET  MERTEBEA - AiZ
T REERRERAME (B Y)ia R
REBERTENBRFIE) LR -
WIRESHR AR SR EERGE
AR B - I LA IS0
R REBRF A RARE - RIBREDN
AHA S REETT - TR EEMRKER
ThESREEZBEEARBLUE
EREBRFHBEENBERBRIERA—
RIHEIRE

—FZAEERH Annual Report 2009 99



2

BT 16 37 % MY &
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Significant accounting policies (cont’d)

0]

Impairment of assets (cont’d)

(i)

100 Yantai North Andre Juice Co., Ltd.

Impairment of trade and other
receivables (cont’d)

If in a subsequent period the amount
of an impairment loss decreases
and the decrease can be linked
objectively to an event occurring after
the impairment loss was recognised,
the impairment loss is reversed
through profit or loss. A reversal of an
impairment loss shall not result in the
asset’s carrying amount exceeding
that which would have been
determined had no impairment loss
recognised in prior years.

Impairment losses are written off
against the corresponding assets
directly, except for impairment
losses recognised in respect of trade
debtors and bills receivable included
within trade and other receivables,
is considered
In this

impairment losses for

whose
doubtful
case, the

recovery
but not remote.

doubtful debts are recorded using an
allowance account. When the Group
is satisfied that recovery is remote,
the amount considered irrecoverable
is written off against trade debtors
and bills receivable directly and
any amounts held in the allowance
account relating to that debt are
reversed. Subsequent recoveries
of amounts previously charged to
the allowance account are reversed
against the allowance account. Other
changes in the allowance account
and subsequent
amounts previously written off directly

recoveries of

are recognised in profit or loss.
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2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)

(i)

Impairment of other assets

Internal and external sources of
information are reviewed at each
balance sheet date to identify
indications that the following assets
may be impaired or, except in the
case of goodwill, an impairment loss
previously recognised no longer exists
or may have decreased:

property, plant and equipment;

— long-term prepayments;

- intangible assets other than
goodwill;

- investment in subsidiaries;

= interest in jointly controlled
entities;

- interest in associates; and

- goodwill.

[f any such indication exists, the
asset’s recoverable amount is
estimated. In addition, for goodwiill,
intangible assets that are not yet
available for use and intangible assets
that have indefinite useful lives, the
recoverable amount is estimated
annually whether or not there is any
indication of impairment.
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Significant accounting policies (cont’d)

0

Impairment of assets (cont’d)
Impairment of other assets (cont’d)

(i)

Calculation of recoverable
amount

The recoverable amount of an
asset is the greater of its net
selling price and value in use.
In assessing value in use, the
estimated future cash flows
are discounted to their present
value using a pre-tax discount
rate that reflects current
market assessments of time
value of money and the risks
specific to the asset. Where an
asset does not generate cash
inflows largely independent
of those from other assets,
the recoverable amount is
determined for the smallest
group of assets that generates
cash inflows independently (i.e.
a cash-generating unit).

102 Yantai North Andre Juice Co., Ltd. RALFZENRTRBERL T
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2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)
(i) Impairment of other assets (cont’d)

Recognition of impairment
losses

An impairment loss is recognised
in profit or loss whenever the
carrying amount of an asset,
or the cash-generating unit to
which it belongs, exceeds its
recoverable amount. Impairment
losses recognised in respect
of cash-generating units are
allocated first to reduce the
carrying amount of any goodwill
allocated to the cash-generating
unit (or group of units) and then,
to reduce the carrying amount
of the other assets in the unit
(or group of units) on a pro rata
basis, except that the carrying
value of an asset wil not be
reduced below its individual fair
value less costs to sell, or value in
use, if determinable.
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2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)

(i)

(i)

104 Yantai North Andre Juice Co., Ltd.

Impairment of other assets (cont’d)
- Reversals of impairment losses

In respect of assets other than
goodwill, an impairment loss
is reversed if there has been
a favourable change in the
estimates used to determine
the recoverable amount. An
impairment loss in respect of
goodwill is not reversed.

A reversal of an impairment loss
is limited to the asset’s carrying
amount that would have been
determined had no impairment
loss been recognised in prior
years. Reversals of impairment
losses are credited to profit or
loss in the year in which the
reversals are recognised.

Interim financial reporting and
impairment

Under the Rules Governing the Listing
of Securities on the Growth Enterprise
Market of The Stock Exchange
of Hong Kong Limited, the Group
is required to prepare an interim
financial report in compliance with IAS
34, Interim financial reporting. At the
end of the interim period, the Group
applies the same impairment testing,
recognition, and reversal criteria as it
would at the end of the financial year
(Notes 2(j)(i) and (ii)).
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2 Significant accounting policies (cont’d)

0

)

U]

Impairment of assets (cont’d)

(i)~ Interim financial reporting and
impairment (cont’d)
Impairment losses recognised in an
interim period in respect of goodwill
are not reversed in a subsequent
period. This is the case even if no
loss, or smaller loss, would have
been recognised had the impairment
been assessed only at the end of the
financial year to which the interim
period relates.

Interest-bearing borrowings
Interest-bearing borrowings are recognised
initially at fair value less attributable
transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are
stated at amortised cost with any difference
between the amount initially recognised and
redemption value being recognised in profit
or loss over the period of the borrowings,
together with any interest and fees payable,
using the effective interest method.

Trade payables and other payables
Trade and other payables are initially
recognised at fair value and subsequently
stated at amortised cost unless the effect of
discounting would be immaterial, in which
case they are stated at cost.
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

Significant accounting policies (cont’d)

(m) Provisions and contingent liabilities

Provisions are recognised for other liabilities
of uncertain timing or amount when the
Group or the Company has a legal or
constructive obligation arising as a result of
a past event, it is probable that an outflow
of economic benefits will be required to
settle the obligation and a reliable estimate
can be made. Where the time value of
money is material, provisions are stated
at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only
be confirmed by the occurrence or non-
occurrence of one or more future events
are also disclosed as contingent liabilities
unless the probability of outflow of
economic benefits is remote.
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2 Significant accounting policies (cont’d)

(n)

Revenue recognition
Provided it is probable that the economic

benefits will flow to the Group, and the

revenue and costs, if applicable, can be

measured reliably, revenue is recognised in

profit or loss as follows:

(i)

(i)

(i)

Sales of goods

Revenue is recognised when the
significant risks and rewards of
ownership have been transferred
to the customers. No revenue is
recognised if there are significant
uncertainties regarding recovery of
the consideration due, associated
costs, or the possible return of
goods.

Interest income

Interest income is recognised as it
accrues using the effective interest
method.

Royalty income

Royalty income is recognised in equal
installment over the periods covered
by the royalty agreement.
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2 Significant accounting policies (cont’d)

(0)
()

(i)

108 Yantai North Andre Juice Co., Ltd.

Expenses

Borrowing costs

Borrowing costs that are directly
attributable to the acquisition,
construction or production of an
asset which necessarily takes a
substantial period of time to get
ready for its intended use or sale
are capitalized as part of the cost of
that asset. Other borrowing costs
are expensed in profit or loss in the
period in which they are incurred.

The capitalisation of borrowing costs
as part of the cost of a qualifying
asset commences when expenditure
for the asset is being incurred,
borrowing costs are being incurred
and activities that are necessary to
prepare the asset for its intended use
or sale are in progress. Capitalisation
of borrowing costs is suspended
or ceases when substantially all the
activities necessary to prepare the
qualifying asset for its intended use or
sale are interrupted or complete.

Operating lease payments

Payments made under operating
leases are recognised in profit or
loss on a straight-line basis over the
term of the lease. Lease incentives
received are recognised in profit
or loss as an integral part of the
aggregate net lease payment made.
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2 Significant accounting policies (cont’d)

(p) Employee benefits

(i)

(i)

Short-term benefits

Salaries, wages, bonuses and other
benefits and the cost to the Group of
non-monetary benefits are accrued
in the year in which the associated
services are rendered by employees
of the Group.

Defined contribution retirement plans
Obligations for contributions to
defined contribution retirement
plans are accrued in the year in
which the associated services are
rendered by employees of the Group.
The contribution payables under
the Group’s retirement plans are
recognised as expense in profit or
loss as incurred.
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Significant accounting policies (cont’d)

(a)

110 Yantai North Andre Juice Co., Ltd.

Government grants

Government grants are recognised in
the balance sheet initially when there is
reasonable assurance that they will be
received and that the Group will comply
with the conditions attaching to them.

Grants that compensate the Group for
expenses incurred are recognised as
revenue in profit or loss on a systematic
basis in the same periods in which the
expenses are incurred. Grants that
compensate the Group for cost of an asset
are recognised in profit or loss as revenue
on a systematic basis over the useful life of
the asset.

Income tax
Income tax on the profit or loss for the year
comprises current and deferred tax.

Current tax is the expected tax payable on
the taxable income for the year, using tax
rates enacted or substantively enacted at
the balance sheet date, and any adjustment
to tax payable in respect of previous years.

Deferred tax is provided using the balance
sheet liability method, providing for temporary
differences between the carrying amounts of
assets and liabilities for financial reporting
purposes and the amounts used for
taxation purposes. The amount of deferred
tax provided is based on the expected
manner of realisation or settlement of the
carrying amount of assets and liabilities,
using tax rates enacted or substantively
enacted at the balance sheet date.
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2

Significant accounting policies (cont’d)

(s)

(t)

Foreign currency transactions

The Group’s functional and presentation
(“RMB”).
currency transactions during the vyear

currency is Renminbi Foreign
are translated into RMB at the applicable
rates of exchange quoted by the People’s
Bank of China (“PBOC”) prevailing on the
transaction dates. Monetary assets and
liabilities denominated in foreign currencies
are translated into RMB at the applicable
PBOC rates ruling at the balance sheet
date. Foreign exchange differences arising
from translation are recognised as income
or expense in profit or loss.

The overseas subsidiaries are considered
to be an integral part of the Company’s
operations. Accordingly, the related foreign
exchange differences arising on translation
are also recognised in profit or loss.

Related parties

For the purposes of these financial
statements, a party is considered to be
related to the Group if:

(i) the party has the ability or indirectly
through one or more intermediaries,
to control the Group or exercise
significant influence over the Group in
making financial and operating policy
decisions, or has joint control over the
Group;

(i)  the Group and the party are subject
to common control;
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Significant accounting policies (cont’d)

(t)
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Related parties (cont’d)

(iiy  the party is an associate of the Group
or a jointly controlled entity in which
the Group is a venturer;

(iv) the party is a member of key
management personnel of the Group
or the Group’s parent, or a close
family member of such an individual,
or is an entity under the control, joint
control or significant influence of such
individuals;

(v) the party is a close family member
of a party referred to in (i) or is an
entity under the control, joint control
or significant influence of such
individuals; or

(vij the party is a post-employment
benefit plan which is for the benefit
of employees of the Group or of
any entity that is related party of the
Group.

Close family members of an individual
are those family members who may be
expected to influence, or be influenced
by, that individual in their dealings with the
entity.
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Changes in accounting policies

The IASB has issued one new IFRS, a number of
amendments to IFRSs and new interpretations
that are first effective for the current accounting
period of the Group and the Company. Of these,
the following developments are relevant to the
Group’s financial statements:

° IFRS 8, Operating segments

o IAS 1 (revised 2007), Presentation of
financial statements

° Amendments to IFRS 7, Financial
instruments: Disclosures — improving
disclosures about financial instruments

° Improvements to IFRSs (2008)

° Amendments to IAS 27, Consolidated and
separate financial statements — cost of an
investment in a subsidiary, jointly controlled
entity or associate

° IAS 23 (revised 2007), Borrowing costs
o Amendments to IFRS 2, Share-based
payment — vesting conditions and

cancellations

o IFRIC 15, Agreements for the construction
of real estate

o IFRIC 16, Hedges of a net investment in a
foreign operation

° IFRIC 18, Transfer of assets from
customers
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B A ¥R R MY aE
(Expressed in Renminbi Yuan)
(UAEBST)

Changes in accounting policies
(cont’d)

The above amendments and interpretations
have had no material impact on the Group’s
financial statements. However, as a result of
the adoption of IAS 1 (revised 2007), details of
changes in equity during the period arising from
transactions with equity shareholders in their
capacity as such have been presented separately
from all other income and expenses in a revised
consolidated statement of changes in equity. All
other items of income and expense are presented
in the consolidated income statement, if they
are recognised as part of profit or loss for the
period, or otherwise in a new primary statement,
the consolidated statement of comprehensive
income. This change in presentation has no
effect on reported profit or loss, total income and
expense or net assets for any period presented.

In respect of borrowing costs relating to qualifying
assets for which the commencement date for
capitalisation is on or after 1 January 2009,
the Group capitalises borrowing costs directly
attributable to the acquisition, construction
or production of a qualifying asset as part of
the cost of that asset. Previously the Group
immediately recognised all borrowing costs as an
expense. This change in accounting policy was
due to the adoption of IAS 23 Borrowing Costs
(revised 2007) in accordance with the transitional
provisions of such standard; comparative
figures have not been restated. The change in
accounting policy had no material impact on
reported profit or loss, total income and expense
or net assets for any period presented.
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Turnover and segment information

Turnover primarily represents income arising from
the sale of condensed juice net of value added
tax.

No segment information is presented during the
year as the Group is principally engaged in one
operating segment which is the manufacture and
sale of condensed juice and related products.
The Group operates in the PRC and its major
assets are located in the PRC.

The following is an analysis of the Group’s
turnover by geographical market:

North America b=
Europe B
Others EHo
Total A&f

4
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121,715 236,773
288,089 378,101
597,252 1,309,354
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(Expressed in Renminbi Yuan)
(UAEBST)

Other income

Sales of packaging materials HEBREME

Government grants BT RS

Royalty income B BIA

Compensation income EWRA

Recognition of negative goodwill 2754 BHE~
arising on business ZEEE
combinations

Others EAfth

Total At

i)

(ii)

116 Yantai North Andre Juice Co., Ltd. RAdHZERR

Sales of packaging materials

This represents the sales of barrels, which are
used for the storage of the Group’s products,
and unused steel materials which are the major
raw materials to manufacture the barrels.

Government grants

During the year ended 31
2009, the Group received a total of
RMB54,750,000 from various government

December

authorities as rewards for its contribution

to local agriculture industry, local
environmental protection, local technology
economic

development and local

development.

During the year ended 31 December
2008, the Group received a total of
RMB4,081,000 from various government
authorities as rewards for its contribution
to local environmental protection, local fruit
industry and local technology development.

STROBRAF

5

Hfthilg A
2009 2008
“EBEAF —EENE
RMB’000 RMB’000
ARBTT ARETIT
(i) 4,815 8,912
(i) 54,750 4,081
(ii) 430 2,137
(iv) 9,559 -
= 5,907
3,029 2,133
72,583 23,170
(i) HEaEHH
EAREBHEE B UBEAERE R ZEH
NABRSG MM ELEERB =
BRKS -
(i) BUSHEs
REBEE-_TZNF+_A=1+— E|1t¢
& A% B W B % {E B S0P 4 G

5 54,750,000 7T LA 22 B 3 & i 2 2 - é*ej;?

WIRBRE  HEMBRBERMNY E LK
BERZER
EAE% —EENFT_A=1T— EIJJ:¢

‘j

C REEWRD Z EBFESFIEAEEA
’%4,081,OOOELM;%EJJ%%‘\JE?W%%%%%Z
R HEMREEXZERREER
mERZER



Other income (cont’d)

(iii)

(iv)

Royalty income

This represents the royalty fee received
from a third party distributor for the
exclusive right to distribute products of the
Group in the United States of America and
Canada.

Compensation income

This represents the compensation from the
aforementioned third party distributor in
respect of the termination of the exclusive
distribution agreement during the year.

Other operating expenses

Cost of packaging materials sold 31184 & B R

Others Hoh
Total A&r

Htk A (48)

(iii)

(iv)

BIEBA

R BRABER - RE=T D HBER
BABEAREEREXERNENBRE
FMEAFFFEYA o

EEBA
R ERBE=T7 D PR AFLILBR
7 $H I PTG R REE R o

HtiE=E8HA

2009 2008

“EBAF —TENF

RMB’000 RMB'000

AR®TT ARBTT

3,977 6,246

1,188 2,567

5,165 8,813

—FZAEEHR Annual Report 2009 117



PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

7 Personnel expenses

Salaries, wages and staff welfare & + T& &8 T&F|

Contributions to retirement RO RT3k
benefit schemes
Total A&t

As stipulated by the regulations of the PRC, the
Group participates in various defined contribution
retirement plans organised by municipal
governments for its staff. The Group is required
to make contributions to the retirement plans
at 20% (2008: 20%) of the salaries, bonuses
and certain allowances of its staff of last year. A
member of the plan is entitled to a pension, to
be paid by the municipal governments, equal to
a fixed proportion of the salary prevailing at his
retirement date. The Group has no other material
obligation for the payment of pension benefits
associated with these plans beyond the annual
contributions described above.
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BRIRH
2009 2008
—EBBhF —EEN\F
RMB’000 RMB’000
AR®TT ARETT
21,655 22,707
2,625 3,465
24,280 26,172

RETEABG - AEESEBT2HEMMT
B2 bk 18 B B E HFCRINET &) - AKBAR
BAFEZBT EF 2 #HE  BARREHZ
20% (ZZF TN\ F : 20%) fEH #t5% - 205t 8l
H B T A RIS R 3 77 BUR S AR IR KR 3
TREELHIZBRARE o AKEBR R FHFUA
S - BAFRIE LERT BIANE A E M A B SR IR
SHWEAERE -



Net finance costs

Interest expenses on bank
borrowings repayable wholly
within five years

Interest income

Bank charges

Net exchange gain

Less: interest expense capitalized

Total

Investment income

Gain on disposal of equity
interest in an associate

Gain on disposal of equity
securities

Gain on disposal of equity
interest in a subsidiary

Others

Total

8

REFAN2EHE
ZRITERK
FMEEHR

FMEWA

RITEMA

B 5 SF A

B BRNMENEER

9

BREME N R ERkE

RERAEEF S

REMB AR ERKR

Hitp

MR

REBA

(i

2009 2008
—EThE —TTN\F
RMB’000 RMB’000
AR®TT AREFIT
39,556 55,101
(1,993) (2,026)
4,066 646
(595) (10,464)
41,034 43,257
41,034 43,257
2009 2008
—EThE —TTN\F
RMB’000 RMB’000
AR®TT AREFT
10,112 -
3,300 -

- 77,151

1,488 -
14,900 77,151
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(Expressed in Renminbi Yuan)
(UAEBST)

Investment income (cont’d)

(0

(i

120 Yantai North Andre Juice Co., Ltd.

During the year ended 31 December 2009,
a subsidiary of the Group transferred 20%
equity interest in Yantai Andre Pectin Co.,
Ltd., an associate of the Group, together
with the pre-acquisition profit attached
hereto to Shandong Andre Group Co., Ltd.
and Richride Investments Limited for a total
consideration of RMB50,000,000. At the
date of disposal, the carrying amount of
the equity interest disposed amounted to
RMB39,888,000. The gain on disposal of
equity interest in an associate recognised
for the year ended 31 December 2009
represented the difference between the
consideration received and the carrying
amount of the equity interest disposed of.

During the year ended 31 December 2008,
the Group transferred 50%
interest in Yongji Andre Juice Co., Ltd.
(“Yongji Andre”),
subsidiary of the Company before the
transfer, to AGRANA Juice GmbH, for
a total consideration of EUR11,000,000
(equivalent to RMB119,132,000). The
investment income recognised for the year
ended 31
the difference between the consideration

equity

a wholly-owned

December 2008 represented

received and the carrying amount of the
equity interest disposed of. After the
completion of this transfer, Yongji Andre
has become a jointly controlled entity of the
Group.

REH ZEFNRTROBRAF

9

RABA (8])

U

(i)

ZZTNF  AEBZHBRARBERSE
MEeTEFEBERAR (AEBZHEA
A]) 2 20% #Ezs - FEUEE AT RS — e
IWRZERERMBRARMNEHILEGR
nAE - 2ELEE A R 50,000,000 © A
REREER  HREENEEEEARA
R#39,888,0007t - HHE—_TTNF+=
A=+—HLFEEREEBRERARERHK
HARARBEB cRERLE#EE CEEERD
E=E o

REBEE-_TZNF+_A=+—H8LILHF
B AEE#EE-—B(RNEEN2EN
BAR  KEREFMRFTERAR (K
& 1EF ) 50% # % T AGRANA Juice
GmbH - #4184 11,000,000 BT (R
AR®119,182,0007T) e HE=ZZFTZTN\F
+tZA=+—HALFERERAREZKE
ZRERLEESZEMENEZSE - N
EREMTER  KBELEMNKARAEE
Z—RIERIEH|EEE -



(UAR Iz ‘ :

10 FRRATEF
BRBLATE A SR THRE

10 Profit before taxation

Profit before taxation is arrived at after charging:

2009 2008
ZEShE 2T NF
RMB’000 RMB’000
AR®TTT ARBTTT
Depreciation of property, Yz~ BB &
plant and equipment R e 83,505 78,075
Auditor’s remuneration — ZEANN & —
audit services B2 AR 1,480 2,150
Operating lease charge KEHEER
— land use rights — b e 2,570 2,194
— hire of plant —HEmRE 1,032 8,168
Research and development expenditure i3t Kk fA 2 & F 324 1,596
Impairment loss VENIEEEES
— other receivables — H b IR 2,073 =
11 Income tax in the consolidated 11 S#tiIESFHRBRER
income statement
(@ Taxation in the consolidated income (a) AHEZRRPHFIEREFRDETESRE

statement represents provision for PRC
income tax and deferred tax recognised
from origination or reversal of temporary

1 N i O E B 22 B 5| AR 388 (O] B P RERR Y
EIERIA -

differences.
2009 2008
—EThE —ETN\F
RMB’000 RMB’000
AR®TT AREETTT
Current tax B HATIR
Provision for PRC income tax PR ATS T E A 4,332 44,566
Over-provision in respect of LRI E ZEt R AT IS E A
prior years (26,162) -
Deferred tax RAER IR
Origination and reversal of TR EENERNED
temporary differences 14,143 (19,118)
(7,687) 25,448
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BT 16 37 % MY &

(Expressed in Renminbi Yuan)
(UAEBST)

Income tax in the consolidated
income statement (cont’d)

@)

122 Yantai North Andre Juice Co., Ltd.

(cont’d)

According to the Corporate Income Tax
Law of the PRC (the “New Tax Law”)
which took effect on 1 January 2008, the
applicable tax rate of the Company, all
the subsidiaries and the jointly controlled
entities other than Baishui Andre Juice
Co., Ltd. and Xianyang Andre Juice Co.,
Ltd. is 256% from 1 January 2008. Baishui
Andre Juice Co., Ltd. and Xianyang Andre
Juice Co., Ltd. can continue to enjoy a
preferential tax rate of 15% till the end
of 2010. In accordance with the relevant
PRC tax rules and regulations, certain of
the Company’s subsidiaries and jointly
controlled entities are exempt from PRC
income tax for two consecutive years
starting from their first profit-making
year, and are entitled to a 50% relief on
PRC income tax for the following three
years (“Tax Holidays”). Pursuant to the
transitional arrangement under the New
Tax Law, certain subsidiaries and jointly
controlled entities will continue to enjoy
the tax-exemption or 50% relief on the
applicable income tax rate under the New
Tax Law until the expiry of the Tax Holidays
previously granted, and thereafter they are
subject to the unified rate of 25%. For those
enterprises whose preferential tax treatment
had not commenced due to lack of taxable
profit, such preferential tax treatment would
commence from 1 January 2008.

RE LB ZEFNRTROBRAF

11 SHIRSRPAOFRER (\)

(#8)
RE-ZTN\F—A-BEETOHREA
RAMBLEMEEOE) ([FBUE]) - AR
A NGB KRLZENRET AR QA MBS
ZERMREABRRBIANNIPAEHE D
ARARZEHERERNMSHNEEE =
ZZEN\F-HA—BEEZEER25% - AKX
ZIEMRET AR D E RS R BN REG
TERAREE_T—SEFRNIEE
ZHE15%BEMRE - RETEBBHEBR
IR ARG - ARREETHERR KR
ZHIE R ENNEER - £ —F7
F_FRBEEMGH  F=FE2FLF
WA B BEREH ([HRBEEH)) - 1R
BHBUEZ BENELH  ETHERARR
ARZHERNAEEZAZABE T 2R
EMRFBREEMERORBEEEE
ERBEERERL  HBEEH &S
B—EM25% MBEEMERBE - ZRHP
LRRDBREFEMARFILZEERGESR
FBZEE ZRBESFBEEN_ZT
NE—R—BRRE -



11

Income tax in the consolidated
income statement (cont’d)

@)

(cont’d)

According to the New Tax Law, income
derived from primary processing of
agricultural produce is exempt from the
PRC income tax. During the year ended 31
December 2009, the Company and certain
of its subsidiaries and jointly controlled
entities, including Baishui Andre Juice Co.,
Ltd., Xuzhou Andre Juice Co., Ltd., Yantai
Longkou Andre Juice Co., Ltd., Dalian
Andre Juice Co., Ltd., Binzhou Andre Juice
Co., Ltd., Xianyang Andre Juice Co., Ltd.,
Baishui Andre Bio-feedstuff Co., Ltd. and
Longkou Andre Bio-feedstuff Co., Ltd.,
obtained approval from the respective
local tax authorities that their production
of condensed juice and bio-feedstuff
were qualified as primary processing of
agricultural produce under the New Tax
Law and therefore would be entitled to an
exemption from the PRC income tax which
took effect from 1 January 2008.

Accordingly, the PRC income tax paid
and payable in respect of the period after
1 January 2008 in connection with the
primary processing of agricultural produce
of these companies would be entitled to a
refund and a waiver respectively in 2009.

The subsidiary operating in the United
States of America is subject to income tax
at the appropriate current rates of taxation
ruling in the United States of America.

11 SHIRSRPAOFRER (\)

(#8)

RBFBE - TERERIMIEBRHR
ABERREEMENR BE_TTNF
T-A=+—HLE+—EAMHE  XAF
METHBARRARZEHERBSEBKX
ZIRFRGTBR AR - ML EBFIRG
FERRATF - WAL RENRTHRHE
RAR - REREFREABRAA A
MZRAIRARBRAF - BB RER
REABRRF - BRLEMNEMEALRE
RAF - BAZEFNEMRERAFN
IRAR R MY R R A B E TSR E R
BFBOETREMTMIER - KA =
TT)N\F—A-BEERRERAEH -

At - EBAKFTRNBE_FTN\F—A
—AEzHBERERYIMNTESHERY
EEMBHER —_ZTNFRERELHE

7 G 0 Y B 5 R PR B B S B
AEEBLEAE FRITHE -
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(Expressed in Renminbi Yuan)
(UAEBST)

11 Income tax in the consolidated
income statement (cont’d)

(b) The following is a reconciliation between (b)

11 SHIRSRPAOFRER (\)

AT Em MR Rt B S HERSH

accounting profit at the applicable tax rate

and income tax expense:

Profit before taxation BREFE R A
Expected PRC income tax REABE25%

expense at a tax rate

of 25% (2008: 25%)
Tax effect of exemption

and relief granted

Bz

—BB)\F  25%)FHH

Z R BIFTSH
IS RR,

Tax effect of the difference QA - BB AR
in tax rates among the R X [F) 20 5 B B
Company, the subsidiaries AT EZER
and jointly controlled entities 7

Tax effect of tax loss of PR EE B
tax-exempted business

Tax effect of tax deduction for BB & BIE
purchases of domestically RAERIERR
manufactured equipment 2

Tax effect of unused tax losses AR A KB H %
not recognised EiEz 2

Over-provision in respect of LARTEE ZEtiR 2
prior years &R

Others Efth

Income tax expense FriSHiE /A

(i) Others primarily represent the net

2009 2008
ZEENTE —EENF
RMB’000 RMB’000
AR®TT ARET T
54,202 181,893
13,551 45,473
(9,837) (11,630)
(5,582) (8,988)
13,589 =

= (1,495)

6,242 908
(26,162) =

(i 512 1,180
(7,687) 25,448

) HEEEZRIEEBA R RER S

tax effect of non-taxable income and
non-deductible expenses.
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emoluments

12 Directors’ and supervisors’

Details of directors’ and supervisors’ emoluments

are as follows:

Name

Executive Directors:
Zheng Yuewen
Wang An
Yu Huilin
Zhang Hui
Jiang Hongo
Li Yesheng

Non-gxecutive Directors:
Lo Chih-Hsien
Lin Wu-Chung
Liu Tsung-Yi

Independent Non-executive
Directors:
Wu Jianhui
Yu Shouneng
QuWen

Supervisors;
Qu Weiia
Wang Chuntang
Mu Guisheng

4

#118%:
L3
1%
Tei
g

FHES:
%3
8rE

BUHTES

AITH

R

£
gl
T58
£t

i) Resigned on 22 June 2009

ii) Resigned on 19 May 2008

i) Resigned on 3 September 2008
iv)  Resigned on 22 June 2009
Appointed on 22 June 2009

f

il

)
U

(Expressed in Renminbi Yuan)
(WA RAF;

i) Lo
12 EFERESFHE
EEREEMEe2FBAOT ¢
Directors’ and Salaries, Retirement
supervisors’ allowances and scheme
fees benefits in kind contributions Total
EZREZR 358
ik AR E MRS b &t
2009 2008 2009 2008 2009 2008 2009 2008
ZETNE —3T)\F ZBEAE —3F/\F ZEBAE _TE/\F ZEEAE _—TI\F
{Amounts in RMB'000)
(ARETT)
25 50 - - - - 2% 50
50 50 76 79 1 7 127 136
- - - 54 - - - 54
50 50 76 79 1 7 127 136
50 50 55 64 - - 105 114
- 38 - 79 - - - 112
25 50 - - - - 2% 50
25 - - - - - 2% -
25 - - - - - 2% -
50 50 - - - - 50 50
50 50 - - - - 50 50
50 50 - - - - 50 50
30 30 31 49 - 4 61 83
30 30 - - - - 30 30
30 30 - - - - 30 30
490 523 238 404 2 18 730 945
() RZZTZAFASA-+ZHEEE
(i) RZZZNFHATLBRE
(i) MRZZTZN\FEIA=REEE
vy R-ZEZNAFAA-T_HEE

) RZZETAEAA-+-BHZEE
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

12 Directors’ and supervisors’

13

126 Yantai North Andre Juice Co., Ltd.

emoluments (cont’d)

For the years ended 31 December 2009 and
2008, no emoluments were paid to the directors
or supervisors as an inducement to join or upon
joining the Company or as compensation for loss
of office. During the years ended 31 December
2009 and 2008, no fees or any other emoluments
were waived by directors or supervisors.

Senior management’s emoluments

Of the five highest paid individuals for the
year ended 31 December 2009, three were
executive directors whose emoluments are
disclosed in Note 12 above. The aggregate
of the emoluments in respect of the other two
individuals are as follows:

Salaries and other emoluments
Retirement scheme contributions

Of the five highest paid individuals for the year
ended 31 December 2008, four were executive
directors and one was supervisor whose
emoluments are disclosed in Note 12 above.

RE LB ZEFNRTROBRAF

12 EFERESMS (W)

13

Fre kAt
RIREFIFT B

RBEZEENFR T N\F+_A=+—H
WEFE  AARNRAESRESIZNEMBE
LAYE ARSI AR BIH) B S B B A8 - R
HE_TZNEGER-ZETZ\F+A=+—H1
FE ESTESHERZRSIHEMBME -

EREEERMNS

E_ETNFRUERESHFaREEEALTH =
ABHITES EME 2 FRMEE 12/ F A
WE o Efh— A ZFH B NFTR

2009
—EThF
RMB’000
AR®TT

142
14

156
E-_ZZ\FRUGSFHFSREEBEALH - O

ABHITEER-ARES  EMEeEEZ LW
BYRE 127 T IAKER o



14 Profit attributable to equity
shareholders of the Company

The consolidated profit attributable to equity
shareholders of the Company includes a
loss of RMB10,934,000 (2008: a profit of
RMB64,895,000) which has been dealt with in
the financial statements of the Company.

15 Dividends

(@) Dividends payable to equity
shareholders of the Company
attributable to the year:

14 BERFLFRRZRF

SEBNARARREZAHENEEETARRAR
SRR EER AR 10,934,000 T0( ZFF/)\4F ¢
A A R 64,895,000 7T) ©

15 B2

@ AFEIRKBREFAQITRR :

2009 2008
—EThE ZZEENF
RMB’000 RMB’000
AR®TT AREEFTT
Final dividend proposed after REEE BREZDIK
the balance sheet date of REAR B SR AR 0.0035 7T
RMBO0.0035 per share —EENE  GI%
(2008: RMB0.007 per share) AR 0,007 7T) 14,929 29,859

The final dividend proposed after the
balance sheet date has not been
recognised as a liability at the balance sheet
date.

REERREZEDIRZ KRR EAREER
ERBERAERARAE -
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PR R R

(Expressed in Renminbi Yuan)

(UARRZT)

15 Dividends (cont’d)

(b) Dividends payable to equity
shareholders of the Company
attributable to the previous financial
year, approved and paid during the
year:

Final dividend in respect of

15 B2 ()
b) BRAL—HHREE TRAEXEERER
FTRFEAATDREHRE
2009 2008
—EEBAE —TTN\E
RMB’000 RMB’000

AR®TFT ARBTT

BRE—MBFE -

the previous financial year, WRANF E e R A

approved and paid during 2 ARERR B AER

the year, of RMB0.007 per share  AR#0.007 7t (ZZZ/)\F :

(2008: RMB0.007 per share) Higx AR®0.0077T) 29,859 29,859

16 Basic and diluted earnings per share

The calculation of basic and diluted earnings per
share is based on the profit attributable to equity
shareholders of the Company of RMB64,382,000
(2008: RMB156,107,000) and 4,265,536,000
shares (2008: 4,265,536,000 shares) in issue
during the year.

There was no difference between basic and
diluted earnings per share as there were no
dilutive potential shares outstanding during the
year.
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16 BEXxREERSREN

REGREARBEERANFAEER AR LT
P% 3 FE 1 % A A R #64,382,000C (ZEE N
F: AR¥156,107,0007T ) KA F B ZETRHD
4,265,536,000 1% ( — & Z )\ £ : 4,265,536,000
B FHEWT

BHRAANYEEEETERE R SRELA
NG ER N W EE R -



17 Property, plant and equipment

(@)

The Group

Cost:
At 1 January 2008

Additions
Transfers
Acquisition

of a subsidiary
Disposal of a subsidiary
Other disposals

At 31 December 2008

At1 January 2009

Additions
Transfers
Disposals

At 31 December 2009

Accumulated depreciation:

At 1 January 2008

Charge for the year

Written back on:

Disposal of a subsidiary
Other disposals

At 31 December 2008

At 1 January 2009

Charge for the year

Written back on:
Disposals

At 31 December 2009

Net book value:
At 31 December 2009

At 31 December 2008

17 9% - BERERE

@ #*%KHE
Machinery
and Motor Office Construction
Buildings  equipment vehicles  equipment in progress Total
BEY BEREGE RE MOERGE 2 ERIE &t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ABRTTE ABRTR ARWTR ARRTRT ABRTRT AEETR
BE:
RZZENE
o = 340821 67345 14,853 16,724 6,994 1,052,848
AE 54,316 62,836 2,052 3236 492 167,362
EEpk 33,004 9,157 - 264 (42,425) -
KERBAR
6,079 8,129 300 415 - 14,923
RENBAR (14803 (31,352 (378) (241) (1619 (48387)
EHEE (1,629 - (507) - - (2,136)
RZZTNE
+-A=t-H 47788 722,226 16,320 20,398 7878 1,184610
RZZENE
—-A-H 47788 722,226 16,320 20,398 7878 1,184610
AE 7,948 2,545 589 481 36,460 48,023
EZp 15,220 7,391 - - (22,611) -
RE (5,086) (2,912 (2,164) - - (10,162)
RZEZNE
+-A=t-H 435870 729,250 14745 20879 A,721 1202471
RHAE:
RZEENE
—-A-H (50257)  (210,255) (8,493) 0,739 - (or8,744)
TEENE (17604  (56,217) (1,839) (2.415) - (78,075)
20
REMBAR 385 2310 60 27 - 2,782
BOHEMEERD 104 - 124 - - 228
RZZZNE
+-A=t-H (67379 (64162  (10,148) (12,127 - (353809)
RZEENE-A-R (67372 (264162 (10148 (12,127 - (353809
TEEHE (20179 (59,705) (1,692) (1,935) - (83,506)
&
RE - 1,690 1,602 - - 3,20
RZZENE
+-A=t-H (87545  (322177)  (10.238) (14062 - (434029)
& :
RISSNE
+=A=t+-H 348325 407,073 4507 6,817 2727 783,449
RZZTNE
+-A=t-H 350416 458,064 6,172 8,271 7878 830801
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

i b
17 Property, plant and equipment (cont’d) 17 9% - BERE&E(8)
(@) The Group (cont’d) (@) ZA%£HE(E)
No property, plant and equipment of the RIEENFR _EEANF+_A=1—
Group were pledged as at 31 December B AEESMETASERRNDE K
2008 and 2009. IZE K
(b) The Company (b) ZA&AFE
Machinery
and Motor Office Construction
Buildings  equipment vehicles  equipment in progress Total
BEYM BHERRG RE MOERGE 2 ERIE &t
RMB’000 RMB'000  RMB'000  RMB'000  RMB’000  RMB’000
ABRTT AERTT ARRTRT AERRTT ARRTR ARRTR
Cost: (7.3
At1 January 2008 R=ZZ\F-A-H 69,887 103,789 7,156 6,315 - 187,147
Additions HE 33,603 7,665 845 744 5,512 48,159
Transfers ESpe 2,710 1,807 - 264 (4.871) -
Disposals RE (1629 (17070 (330) - - (19,029
At 31 December 2008 R-ZTNE
+-A=t-H 104,471 9,171 7,671 7,328 641 216,277
At1 January 2009 RZEZhF-A-H 104,471 9,171 7,671 7,328 641 216,277
Additions HE 1,695 433 589 %3 8,605 11,425
Transfers EZipe 5,266 - - - (5,266) -
Disposals RE - - (1,399) - - (1,399)
At 31 December 2009 R-ZTHE
+-A=t-H 111,392 96,604 6,861 7,416 4,030 226,303
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(Expressed in Renminbi Yu

(UAR Iz ‘ :

-
17 Property, plant and equipment (cont’d) 17 9% - BERE&E(8)
(b) The Company (cont’d) (b) AT (E)
Machinery
and Motor Office Construction
Buildings equipment  vehicles equipment in progress Total
BEY BEREG RE BOERE 2 ERIE ait
RMB’000 RMB'000  RMB'000  RMB'000  RMB’000  RMB’000
AB®TT AEWTT ARBTRT ARRTT ARWTR ARRTR
Accumulated depreciation: Rt :
At1 January 2008 R=ZZ\E-A-H (14,587) (34,2406) (4.461) (3,519) = (66,813)
Charge for the year TEEHE (3,124) (9,198) (707) (618) - (13,847)
Written back on disposals REHED 104 6,002 7 = = 6,183
At 31 December 2008 RZEENF+-A=1-A (17,607 (37442 (5,001) (4,337) N ¥l
At 1 January 2009 RZZThE-A-H (17607) (87,442 (5,001) (4,337) - (64,477)
Charge for the year TEEHE @717) (8,264) 631) (804) - (14,416)
Written back on disposals REEM - - 913 - - 913
At 31 December 2009 RIEENETZA=T—H (22.324)  (45,706) (4,809) (5,141) - (77,980)
Net book value: IR :
At 31 December 2009 ZEEAFE+ZRA=1-R 89,068 50,898 2,052 2,275 4,030 148,323
At 31 December 2008 TR N\ETA=T-H 86,864 58,729 2,580 2,086 64 151,800
No property, plant and equipment of the RZBEENER_EBZENFE+_A=+—
Company were pledged as at 31 December B AAEEEMNSERRNDE - K
2008 and 2009. B K554 o
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

18 Lease prepayments

18 WftLHEER

The Group The Company
*5E 3N

2009 2008 2009 2008
k=2 £ —EEN\E k- <1 -3 —ZT)N\F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AREFT ARBTT ARETT
At 1 January m—A—H 101,028 68,741 15,352 10,630
Additions 0 31,211 30,238 18,547 5,000
Acquisition of a subsidiary  YEEHTE A ] - 6,860 = =
Disposals HE (24,138) 2,617) - -
Amortisation By (2,570) 2,194) (619) 278)
At 31 December W+ZR=1+—H 105,531 101,028 33,280 15,352

Lease prepayments represent payments for land
use rights in the PRC.

19 Investments in subsidiaries - the
Company

Unlisted shares, at cost JELE - KA
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19 MRRBATNHKRE -FLF

2009
—BBhF
RMB’000
AR®TT

459,790

2008
—ETNF
RMB’000
ARET T

459,790




19

Investments in subsidiaries - the

Company (cont’d)

Details of the Company’s interests in subsidiaries

as at 31 December 2009 are as follows:

Name of company
NCEA ]

Yantai North Andre Juice Inc.
FEA AR RER
FtRHBRAR

Baishui Andre Juice Co., Ltd.
BRLERHRETARAR

Yantai Longkou Andre Juice
Co., Ltd.

RaEORENRTHH
BRAR

Xuzhou Andre Juice Co., Ltd.

NZENRET AR AR

Andre Juice Co., Ltd.
ZEHETAERAT

Place of
incorporation
and operation

BIR
ERME

The United States
of America

E5i
Shaanxi, PRC

FERAEE

Shandong, PRC
PEILRE

Jiangsu, PRC
FEIHE

British Virgin Islands
AERRS

19 RFEBLTNHKRE -F 27 (K)

B

Principal activities

EERE

Sale of juice

RHHE

Manufacture and
sale of juice

RHEERHE

Manufacture and
sale of juice
BTEERHEE

Manufacture and
sale of juice

RHEERHE

Investment holding

RAER

Al RN
Authorised/
Registered
capital Paid-in
BE/ capital
EmEE EkEx
US$100,000  US$100,000
100,000%7c  100,000%7T
US$17,000,000  US$17,000,000
17,000,007 17,000,000
US$12,110,000  US$12,110,000
12,110,000 12,110,000% 7
US$10,000,000  US$10,000,000
10,000,007 10,000,000% 7
US$50,000 US$1
(50,000 shares e
of US$1 each)
50,0005 7
(50,000 F &A%
1%7)

RZZBZNFF+_A=1+—0  ARARERH

Proportion of
ownership interest
PGB AL B
Direct Indirect
B ik
100% =
75% 25%
75% 25%
75% 25%
100% =
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(UARRZT)

Investments in subsidiaries - the
Company (cont’d)

Name of company
NCEA ]

Xuzhou Andre
Pomace Products Co., Ltd.
BENRENFEBHIRERAR

Longkou Andre
Bio-feedstuff Co., Ltd.
EOREFEMANERAR

Baishui Andre
Bio-feedstuff Co., Ltd.
BARENENRERBRAR

Dalian Andre Juice Co., Ltd.
ANEREFRFTEB AR

Binzhou Andre Juice Co., Ltd.
EMNRENFEHRHERAR

Qingdao Nannan Beverage Co., Ltd.

EERERNARAR

Yantai Andre Juice Co., Ltd.
RazEFRt R EBR AR

PR R R

(Expressed in Renminbi Yuan)

Place of
incorporation
and operation

BIR

BRm

Jiangsu, PRC
RETEE

Shandong, PRC
PEILRE

Shaanxi, PRC
HERAEE

Liaoning, PRC

Shandong, PRC
TS

Shandong, PRC
RERE

Shandong, PRC
PEILRE

19 RFEBLTNHKRE -F 27 (K)

Principal activities

EERE

Manufacture and

sale of pomace products
RBHImEE

K&

Manufacture and
sale of bio-feedstuff
EEEEE
R#&

Manufacture and
sale of bio-feedstuff
EYEREE
R#&

Manufacture and
sale of juice

RHEERBE

Manufacture and
sale of juice

RHEERHE

Manufacture and
sale of juice
FTEERHEE

Manufacture and
sale of fruit pulp

RELERBE
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Authorised/
Registered
capital
e/
30

US$500,000
500,000% 7T

US$500,000
500,000%7

US$500,000
500,000% 7

RMB80,000,000
AR
80,000,0007C

US$12,100,000

12,100,000%7T

US$3,000,000
3,000,000%7

US$4,832,000
4,832,000

Paid-in
capital

Rb®RE

US$500,000
500,000% 7T

US$500,000
500,000%7T

US$500,000
500,000% 7

RMB80,000,000
ARH
80,000,0007C

US$12,100,000

12,100,000 %7T

US$3,000,000
3,000,000

US$4,832,000
4,832,000% T

Proportion of
ownership interest
FriGBR R LB
Direct Indirect
B ik

- 100%
- 100%
- 100%
70% 30%
75% 25%
70% =
75% 25%



20

Interest in jointly controlled entities

- the Company

Unlisted, at cost

Details of the Company’s interests in the jointly
controlled entities as at 31 December 2009 are

as follows:

Name of company

ALk

Xianyang Andre
Juice Co., Ltd.
R ZENRET

BRAR

Yongji Andre
Juice Co., Ltd.
KERENRET

19N

Yantai Tongli Beverage Industries
Co., Ltd.

Vil NS
BRAF

FEET - A

Place of
incorporation
and operation

HIME

Shaanxi, PRC
HEREE

Shanxi, PRC
PELEE

Shandong, PRC
PEILRE

20 WEREFEBIRR
~%&H

2009
—EThE
RMB’000
AR®TTT

123,670

2008
“TENF
RMB’000
ARET T

104,102

THEZEGIER 2 FANT

Registered Paid-in
Principal activities capital capital

FERE EMEF LU

Manufacture and RVB RMB
sale of juice 109,520,480 109,520,480
BTEEREE ARE AR®

109,5204807C 109,520,480

Manufacture and US$ Us$
sdle of uice 12,960,000 12,960,000
BTEEREE  12,960,000%7T 12,960,000% T

Manufacture and Us$ Us$
sale of beverage 14,621,200 8,786,432
BREEREE  14621,200%T  8,786,432%T
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Proportion of
ownership interest
PR LLf
Direct Indirect
EE L}
50% =
50% =
25% 25%



PR R R

(UARRZT)

(Expressed in Renminbi Yuan)

20 Interest in jointly controlled entities 20 PEFRRIERHRE

- the Company (cont’d) —EAF (8)
Summary of financial information on the jointly HEEFERETEEIRE - ANEE 2 BE#E
controlled entities — the Group’s effective =

interests:

Non-current assets
Current assets
Current liabilities

Net assets

Income
Expenses

(Loss)/profit for the year

21 Interest in an associate

Unlisted, at costs
Share of net assets

Total

136 Yantai North Andre Juice Co., Ltd.

2009 2008
ZEZThE —TTN\F
RMB’000 RMB’000
ARBTT AREFIT
EmENEE 123,981 123,914
MENEE 160,382 120,390
MENEE (155,980) (117,980)
FEE 128,383 126,324
A 80,008 109,518
933! (92,584) (102,705)
ANE (F8), % F (12,576) 6,813
21 PRELFHKRE
The Group The Company
xEH b3/
2009 2008 2009 2008
“EBThAE —TT)\F ZBBAFE _—ZTT)N\F
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTRE ARETRT ARBTRT ARETT
JEET - A - - 33,080 =
E(RFEE 39,888 67,232 = =
asr 39,888 67,232 33,080 =

RE LB ZEFNRTROBRAF
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Interest in an associate (cont’d)

21 MBIELTHRE (W)

Details of the associate as at 31 December 2009

are as follows:

Place of

incorporation

Name of company and operation

NCES L8

Yantai Andre Pectin Shandong, PRC

Co., Ltd. FERE
RaZENREERAR

Summary of financial information on the associate

is as follows:

2009 —ZEThE

100 per cent 100%

the Group’s REE B s
effective interest

2008 —EENF

100 per cent 100%

the Group’s REEE SR

effective interest

R_ZBEZANEFE+=-_A=+—8H

AT EIE

R
Proportion of
ownership interest
Registered Paid-in Frig B LL A
Principal activities capital capital Direct Indirect
FERE T {6t B ik
Manufactureand ~ US$20,000,000  US$20,000,000 20% -
sale of pectin -~ 20,000,00057C  20,000,000%7T
RREERHE
INTREE R R IS RREE
Assets  Liabilities Equity Turnover Profit
gE AR BRRER BA it
RMB’'000 RMB’000 RMB’'000 RMB’000 RMB’000
AER¥TE AR%®TR AR®TRE AR®TT AR%TRE
324,922 125,481 199,441 112,586 31,360
64,984 25,096 39,888 45,034 12,544
290,743 122,662 168,081 82,176 10,089
116,297 49,065 67,232 32,870 4,036
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138 Yantai North Andre Juice Co., Ltd.

PR R R

(Expressed in Renminbi Yuan)

(UARRZT)

Interest in an associate (cont’d)

During the year ended 31 December 2009, a
subsidiary of the Company transferred 20%
equity interest in the associate together with
the pre-acquisition profit attached hereto to
Shandong Andre Group Co., Ltd. and Richride
Investments Limited for a total consideration of
RMB50,000,000. At the date of disposal, the
carrying amount of the equity interest disposed
amounted to RMB39,888,000. Upon completion
of the disposal, the Group held 20% of equity
interest in the associate.

During the year ended 31 December 2009, the
subsidiary transferred 20% of equity interest in
the associate aparting from the pre-acquisition
profit as at 31 December 2008 to the Company
for a total consideration of RMB33,080,000.
Upon completion of the transfer, the Company
directly held 20% of equity interest in the
associate.

RE LB ZEFNRTROBRAF

21

REELTNRE (|)

ZETNF  ARARIZHBARSEFEREE
NEZ20% e - BB RTFE — W8RG LR
ZEMNNEBERARMELEZEER AR 25
Y8 A AR 50,000,0007T c REHEEER @ &
REE=MNIREEER AR 39,888,0007T ° A
BRETKE - AEBIFHIE QR 20% s

ZETNF  ZMBARBEBFERBE ARZ
20%Em 0 TEEEHE2008F12A31H1EZ
WEERITFE - BBAEALNR - 2PHERARKE
33,080,0007T ° REEETTKE - NARIBEERA
b8 N T 20% MRS °



22 Goodwill - the Group

Cost and carrying amount: BAERIREE :

(Expressed in Renminbi Yu
(KARES2 )

22 WME-F%H

2009 2008
—EThEF —FENE
RMB’000 RMB’000

AR®TFT ARBTT

At 1 January and 31 December R—A—HE+-A=+—8 1,452 1,452

Impairment test for the cash-generating
unit containing goodwill

The Group’s cash-generating unit (“CGU”) to
which the goodwill is allocated is Yantai Longkou
Andre Juice Co., Ltd.

The recoverable amount of the CGU is determined
based on value-in-use calculations. These
calculations use cash flow projections based on
actual operating results and financial forecasts
less than five years. Cash flows beyond the
period covered by the financial forecasts are kept
constant which management determined to be
no higher than the long-term growth rate of the
industry. A pre-tax discount rate of 4.06 per cent
has been used in discounting the projected cash
flows.

HESHENRSEHRETNRERNR

AEEOSRTHENASELRETRREGROR
BRRARBERRT]

ZRTEL BTN REESREREEAENR
EE - BUAERATUERLEXERIRTA
FHP B RERNER R - BLEZMHK
BRAHREMNRESRE DR FIE - ERER
EZKFAERNTENRPBRE - ERARA
ERETRFTBATITIRES4.06%
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B 75 R 2k B &E
(Expressed in Renminbi Yuan)
(UAEBST)

23 Deferred tax assets and liabilities

23 BERBERKAR

(@) Deferred tax assets and liabilities recognised: @ WREELHEEREE:
The components of deferred tax assets/ BRAEAMHEEAGBRNMAREEAER
(liabilities) recognised in the consolidated ZEEREE,/(BB) RAEE 220
balance sheet and the Company’s balance ™
sheet, and the movements during the year
are as follows:
The Group x5E
Fair value
adjustments
on property,
plant and
equipment
and lease
prepayments
upon
acquisition of
Depreciation  a subsidiary
inexcessof  RUTEEIE Unrealised
depreciation AFF » #¥E  Write-down  profits on
Taxloss allowances i + BfiR of inventories inventories
carry-forwards REME WitEgz #H FRE Total
REGREN RBWMFE ARREEE  BEEE  XRAE it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TT AEWTR ARBTT ARMTRT AERTR
Deferred tax BRERER :
arising from:
At 1 January 2008 RIZZNE
—R—H - - - - - -
Recognised in BREBHR
profit or loss 755 (3,456) (4,329) 11,006 15,143 19,118
At 31 December 2008 WZ=TE/\F
+=ZRA=+-A 755 (3,456) (4,329) 11,006 15,143 19,118
At 1 January 2009 RZZTNE
—A-AR 755 (3,456) (4,329) 11,005 15,143 19,118
Recognised in BREERE
profit or loss 4178 3,456 4,329 (10,963) (15,143) (14,143
At 31 December 2009 R=TENF
+ZA=1+-A 4,933 - - 42 - 4,975
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23 Deferred tax assets and liabilities
(cont’d)

Deferred tax assets and

recognised: (cont’d)

The Group

Tax loss
carry-forwards
Depreciation in
excess of
depreciation
allowances
Fair value adjustments
on property, plant
and equipment
and lease
prepayments upon
acquisition of
a subsidiary
Write-down
of inventories
Unrealised profits
on inventories

Total

IR B 1R A

A RFINREEER A

TRULFE PN B 2 BB -
REELFEMNEE

TR EER

FERERNE

23 BERBERRARGE)

@) RHREREERAR : (B)
AEKMH
Assets Liabilities

EiE &R
2009 2008 2009 2008
ZEEBEHAEFE —TT)\HF ZBEAFE —ZT)\F
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR AR%ETr AR®BTRT ARET=
4,933 755 = _
- - - (3,456)
- - - (4,329)
42 11,005 - -
- 15,143 - -
4,975 26,903 - (7,785)
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

23 Deferred tax assets and liabilities

23 BERBERRARGE)

(cont’d)
(@) Deferred tax assets and liabilities @ ERIELCHEERBE: (B)
recognised: (cont’d)
The Company b 3/
Taxloss  Write-down of
carry-forwards inventories Total
IR e e 4t FEKELEE a5t
RMB’000 RMB’000 RMB’000
ARET T ARETTT AR®TT
Deferred tax EIER
assets HEER :
arising from:
At 1 January 2008 R-ZE)N\F
R H P E _ — -
Recognised in RE
profit or loss BamK - 5,130 5,130
At 31 December RZZTENFE
2008 +=—A=+—H - 5,130 5,130
At 1 January 2009 RZZZNF
—H—H - 5,130 5,130
Recognised in wRE
profit or loss Bk 0] 4,933 (5,088) (155)
At 31 December RZEZNF
2009 +=—A=+—8 4,933 42 4,975
() Deferred tax assets arising from tax () BEREGEEEFBEENELHSHEE
loss carry-forward
As at 31 December 2009, the Company RZZBEZNFE+_A=1+—8 XQakHE

has recognised deferred tax assets in
respect of cumulative tax losses arising
from its juice reprocessing operation, which
is not exempt from the PRC income tax
under the new tax law.
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23 Deferred tax assets and liabilities
(cont’d)

)

Deferred tax assets not recognised:

As at 31 December 2009, the Group
has not recognised deferred tax assets
in respect of cumulative tax losses in
the Group of RMB42,952,000 (2008:
RMB17,982,000) as it is not probable that
future taxable profits against which the
losses can be utilised will be available in the
relevant subsidiaries. As at 31 December
2009, RMB6,560,000, RMB7,402,000 and
RMB4,020,000, RMB24,970,000 of these
tax losses will expire in 2011, 2012 and
2013 and 2014 respectively.

23 BERBERRARGE)

AEREEHEE :

R-_EZAFEF+_A=+—H ARE
THERAR T ARA e ESIHFAEH
EEMNRRER RN EHAEERR
E-ZETAF+_A=+—BHEHA
R#¥42052,000c(ZEENF: AR
17,982,0007T) B 25T B IHE B R E H
MELEHEEE - R_EZENLF+=A
=+—R8  HF 53R AR 6,560,000
o AR¥7,402,0007T © AR¥4,020,000
TC R AR # 24,970,000 JT K 7 I8 55 18 19 FE
AR HE=—ZS——F - ZT—ZF
T =%  ZZ—POF[Eim °
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

24 Inventories 24 8B
(@) Inventories in the balance sheet comprise: @ BEAGBRIGERSE:
The Group The Company
xEE E /N
2009 2008 2009 2008
“EBEhAE —TT)\F ZEBBAE _—ZTT)N\F
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR AR®Tnr AR®BTRT ARET=T
Raw materials =R 31,429 45,714 6,495 10,009
Finished goods EERX G 840,759 856,026 268,388 362,669
Total At 872,188 901,740 274,883 372,678
(b)  The analysis of the amount of inventories b) GEBRRABRAZAOWMT
recognised as an expense is as follows:
The Group
x5KHE
2009 2008
ZEZThE —ETENF
RMB’000 RMB’000
AR®TT ARET T
Carrying amount of HEFEZRESH
inventories sold 544,229 1,019,593
Write-down of inventories 17 &J8{E - 53,097
Reversal of write-down of 77 &R({E 2 i [a]
inventories (32,015) -
Total At 512,214 1,072,690
(c) As at 31 December 2009 inventories © MRZEBEZAF+-_A=1+—HB E2AK

carried at fair value less cost to sell
amounted to RMB28,068,000 (2008:
RMB573,107,000).
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573,107,000 7%) °



25 Trade receivables

An ageing analysis of trade receivables is as

follows:

25 FEUCARRR

FEYRIR 2 BRI AHTIA T

The Group The Company
FEHE . 3/
2009 2008 2009 2008
—EBEHEFE —TT)\HF ZBEAFE —ZT)\F
RMB’000 RMB’000 RMB’000 RMB’000
ARBETFET ARETT AER®TFRT ARETT
Within 3 months =@AA MR 87,767 73,283 56,428 53,266
Over 3 months but =EAUE

less than 6 months BLREA 7,298 3,555 4,998 2,581
Over 6 months ANEA M E 2,651 7,751 1,005 3,958
Total &&r 97,716 84,589 62,431 59,805

Customers are normally granted credit terms
of one to six months (2008: one to six months),

BIFERNEF 2 EERE TP —REF (A
AEXNEAREH(ZZZNF : —EAZNE

depending on the credit standing of individual
customers.
Included in trade receivables, the Group’s

balance with an associate amounted to RMBO
(2008: RMB4,1583,000).

Receivables that were neither past due nor
impaired relate to a wide range of customers for
whom there was no recent history of default.

Receivables that were past due but not impaired
relate to a number of independent customers
that have a good track record with the Group.
Based on past experience, management believes
that no impairment allowance is necessary in
respect of these balances as there has not been
a significant change in credit quality and the
balances are still considered fully recoverable.

H) e

RIEWSRA T - AEBEBENRBESARE

O (=TT N\EF

: AR#54,153,0007T) °

b 78 38 B 2l (8 B B Ui R K 8 25 2 3 ST AR R

FOEXHV R P AERE o

ERHEYN EHERE R RN RYSRFEEBNA
SEBRIFERRENE=ZTEF - ERNBERN
RE - BEEME  ENUEEFPHNERSME

BEAE(L B 2B RN AR EARRE -

BEX -

BRI
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

26 Other receivables and prepayments 26 HtEWREFAMERR

The Group The Company
F5ME /N
2009 2008 2009 2008
k=2 £ —EEN\E k<1 -3 —ET)N\F
RMB’000 RMB'000 RMB’000 RMB'000

AR®TRT ARETT AEBTR ARETTT

Prepayments in connection BETHE
with construction work R
and equipment purchases AR 23,052 4,595 17,115 3,671
Prepayments to suppliers TSR 45,790 14,397 16,228 276
Value added tax (‘VAT’) HAHE 2 EER
refundable for export sales RiE 0) 6,215 3,146 - 2,000
Recoverable input VAT AR ER 36,580 39,050 17,199 27,370
Amount due from an associate  JEUEE &\ ] - 18,412 - 18,350
Advances to third parties BRTE=A (i 5,365 365 4,780 -
Government grants receivable ~ FEURBUF MR (i) 28,002 - - =
Compensation receivable JEUERETR ) 9,559 - 9,559 =
Others Ht 14,550 6,893 5,189 1,517
Total CE 169,113 86,858 70,070 53,184
()  The Group’s sales are subject to VAT at the () AEEHEEEMmERAZEENTER
rate of 17% but the Group is entitled to VAT 17% + IEE 20094 1 A1 H £ 200945 A 31
refunds of 13% in respect of export sales H=ZX13% M ASEER - I8 2009 F
from 1 January 2009 to 31 May 2009 and 681 BRZEX15% KT O 84 E R (2008
VAT refunds of 15% in respect of export FEMHOHEERMER183%) o

sales since 1 June 2009 (the VAT refund
rate for 2008 is 13%).
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26 Other receivables and prepayments
(cont’d)

(i)

(i)

(iv)

As at 31 December 2009, the balance
included advances of RMB335,000 (2008:
RMB365,000) to Binzhou Development

District Finance Bureau, RMB4,780,000
(2008: Nil) to Beijing Boruilai Technology
Investment Co., Ltd., RMB100,000

(2008: Nil) to Xuzhou Fengcheng Planning
Economy Commission and RMB150,000
(2008: Nil) to Xuzhou Fencheng
Development Reform and Economic
Trade Commission. These advances were
unsecured, interest free and had no fixed
terms of repayment.

The amount was government grants
receivable from Yantai Muping District
Finance Bureau.

This represents the compensation from
the third party distributor in respect of the
termination of the exclusive distribution
agreement during the year.

Included in the other receivables and
prepayments, the Group’s balance with
a jointly controlled entity amounted to
RMB20,010,000 (2008: RMB1,076,000).

(Expressed in Renminbi Yu )
(KARES2 )4

26 HfthFEU R R AR ()

(i)

(i)

(iv)

REZBEENF+=ZA=1+—HZHBHEER

T A M 2 R B BB fE A R ¥ 335,000
T(ZEZN\F : AR¥365,0007T) * &
T RERAEBREEBRARBRAR
¥ 4,780,000 L (ZTZNF : T) ' B TR
MEEFECEEZ BB R AR 100,000
(ZZZN\F : ) RETFHRMNEZERN
FHEEEHZ B2 EH150,000(=ZFF
NE:F) c ZFEREER  BFE X
BEEEEEHR -

ZERFRIR RN & &7 R B BR B 2 BRI
BEFRIA ©

ZHRBIERBFE =T D HARAER LB
R0 AR ER o

H sk e T BR kAR RS B B 4
%%J T2 B B8 58 3 A R #520,010,000 7T
(ZZTZTN\EF : AR¥1,076,0007T) °
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(Expressed in Renminbi Yuan) X
(UAEBST)

27 Dividends receivable - the Company 27 BIgRRRE —FLNT

This represents the dividends receivable from ZERFE RN A B FE R FT B A B fe 2k R I B B8 Uk
the Company’s subsidiaries and jointly controlled BZARE °
entities.

28 Amounts due from and due to 28 BEREREMHEABSREFEGEHERER
subsidiaries and jointly controlled IR—E2NTH

entities — the Company

Amounts due from and due to subsidiaries and JE UK R AT B BB B R R (R4 o) 2 48 S IE M K
jointly controlled entities are unsecured, interest - mAE - 3B EETERNERAR -
free and have no fixed terms of repayment.

29 Restricted deposits 20 BHRIER

The restricted deposits are used to secure the BRHIFERBERITMERBENENRE -
letters of credit and bills payable.

30 Cash and cash equivalents 30 REeRB&FED
The Group The Company
xEE E- 3/
2009 2008 2009 2008

“BThAE —TT)\F ZBBAFE _—ZTT)N\F
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTRE ARETRT ARBTRT ARETT

Cash in hand HE 1,430 920 869 204
Cash at bank RITIER 217,280 113,194 185,012 101,437
Total A&r 218,710 114,114 185,881 101,641
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31 Bank borrowings

(@

At 31 December 2009, the bank
borrowings are repayable as follows:

31 S{ITER

(@

R-ZEZNF+_A=+—H "  FITEXR
KEFRHEAAE ¢

The Group The Company
*5E b /N
2009 2008 2009 2008
—ZENE —TEN\F ZEBhE —TENF
RMB’000 RMB'000 RMB’000 RMB'000
AE%TR ARBETT AE%TE ARETTT
Within 1 year —EHR 727,082 856,775 496,282 671,775
After 1 year but —FpLE

within 3 year =EHR 225,331 - 225,331 -
Total At 952,413 856,775 721,613 671,775
At 31 December 2009, the bank ) RZZEZNF+—A=1+—HEKFRIE

borrowings are secured and guaranteed as
follows:

RZIBITERAT

The Group The Company
350 . X/NG

2009 2008 2009 2008
ZEEhE —TEN\F ZZENE —TEN\F
RMB’000 RMB’000 RMB’000 RMB’000
AEBTR AREFTT ARBTR AR®EFT
Secured or guaranteed  HEASABER () 468,000 221,526 388,000 126,526
Unsecured EER (i 484,413 635,249 333,613 545,249
Total &t (iif 952,413 856,775 721,613 671,775

0] As at 31 December 2009, bank
borrowings of RMB380,000,000 (2008:
RMB70,000,000) and RMB8,000,000
(2008: RMB27,000,000) of the
Company were guaranteed by a related
party and an unrelated third party of the
Group respectively.

) RZZETEAF+=-A=+—H80 42
7 R17E 5k A R ¥ 380,000,000 7T
—ZEZ)\F : AR 70,000,0007T)
N A% 8,000,000 7T (=TT )\ -
AR ¥ 27,000,0007T) 2 Bl A A& E
2B RAEE 2 R E = iR
FHIER o
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B 75 R 2k B &E
(Expressed in Renminbi Yuan)
(UAEBST)

31 Bank borrowings (cont’d)

(b) At 31 December 2009, the bank
borrowings are secured and guaranteed as
follows: (cont’d)

(i) (cont’d)

As at 31 December 2009, bank
borrowings of RMB140,000,000
(2008: RMB90,000,000) of a jointly
controlled entity, Xianyang Andre, in
which the Group’s effective interest
amounted to RMB70,000,000 (2008:
RMB45,000,000), were guaranteed
by an unrelated third party of the
Group, AGRANA Juice GmbH.

As at 31 December 2009, bank
borrowings of RMB20,000,000
(2008: RMB20,000,000) of a jointly
controlled entity, Yongji Andre, in
which the Group’s effective interest
amounted to RMB10,000,000 (2008:
RMB10,000,000), were guaranteed
by an unrelated third party of the
Group, AGRANA Juice GmbH.

As at 31 December 2008, bank
borrowings of RMB29,526,000 of
the Company were secured by the
Company’s deposits at bank.

As at 31 December 2008, bank
borrowings of RMB80,000,000 of
a jointly controlled entity, Xianyang
Andre, in which the Group’s
effective interest amounted to
RMB40,000,000, were guaranteed by
the Company.
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31 SRITER (&)

(b)

i

—EENFE+ A=+ —HEEARE

RZIBITERAT : (&)

(&)

%_gghiwt—ﬂzwtfa VI/N
HEEHEERSLEFNBRITE
UA/\E%MO,OOO,OOOTE(:%?%%/\
£ AR#90,000,0007T) © ZEE
AEAAEE 2 IR E = S BA
ﬂh@tﬁ;‘{% C R AREE 2 AR
A AR#70,000,0007T(ZBE/)\F
A% 45,000,000 7C) °

5/\_77j1¢+ A=+—8 &2

HEESEEXEZENERT
,\W\/\E%QOOOOOOOE(—E =\
£ AR 20,000,0007T) B A< £ E
ZIERE R = AR A AR A
R HPAEBzEREZABARE
10,000,000 L(ZZETN\F : AR¥E
10,000,000 7T) °

R-BENF+-A=+—8 %2
AIBRITE R AR 29,526,000 7T H
KRR Z RITIERMEE SR o

R=ZFEZN\F+=A=+—H0 &A
AEREES B GRENERITE
AR 80,000,0007C  ZEEKH
RARRHER  EPAEEZ AN
T A AR 40,000,000 7T °



31 Bank borrowings (cont’d)

)

At 31

December 2009, the bank

borrowings are secured and guaranteed as

follows: (cont’d)

(i)

Included in the unsecured bank
borrowings, bank borrowings of
USD33,000,000 (equivalent to
RMB225,331,000),
repayable in 2012, impose certain
requirements on the

Group’s financial conditions and

which are

restricted

specific performance obligations on
the major shareholder Mr. Wang An
of the Company, who is also the
director of the Company. Under the
relevant terms, the bank borrowings
will become due and payable
immediately if the Group’s financial
conditions ae not in compliance with
the requirements or when either:

o Mr. Wang An ceases to be
entitled to exercise management
control over each of the

Company and the principal

subsidiaries; or

o The aggregate shareholding in
the Company that is beneficially
owned by Mr. Wang An ceases
to be larger than the aggregate
shareholding in the Company of
and/or held to the order of any
other person and/or persons
acting in concert with such
other person.

(Expressed in Renminbi Yu
(KARES2 )

31 FERRITER (&)

b))

—EENFE+ A=+ —HEEARE

RZIBITERAT : (&)

I (RIR 1T B 336 7T 33,000,000 (&
B A R#225331,0007T) R —F
—ZFRH - ZRITER B R IERK
HAEENV B EREMEFEZE KK
RNARZESRRE TR EMINE
EZRANEBEE - BEZRITERD
& WAEENMBEARFTEEK
SIFTE T A B I R B B R BN B
HEE -

e FIREAANSBRTBHEENT
EHARRARETZHEA R
ZETE Pl K

e HMIKKLEGEAZIART
ZF AR T BEREMA
TR/IREKEMALR &
HEZEAL BT ZALR
ARRFIEE Z R IARHE
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PR R A

(Expressed in Renminbi Yuan)
(UAEBST)

31 Bank borrowings (cont’d)

(b) At 31 December 2009, the bank
borrowings are secured and guaranteed as
follows: (cont’d)

(i) As at 31 December 2009,
the Group’s bank borrowings
of RMB658,800,000 (2008:
RMB412,526,000) bore fixed interest
at rates ranging from 3.46% to 5.31%
(2008: 5.04% to 7.47%) per annum.

As at 31 December 2009, the
Company’s bank borrowings
of RMB428,000,000 (2008:
RMB227,526,000) bore fixed interest
at rates ranging from 4.78% to 5.31%
(2008: 5.04% to 7.47%) per annum.

As at 31 December 2009, the
Group’s and the Company’s bank
borrowings of RMB225,331,000
(2008: RMB307,557,000) bore
floating interest rate of LIBOR+3.2%
(2008: LIBOR+1.1%) per annum.

As at 31 December 2009, the
Group’s and the Company’s bank
borrowings of RMB68,282,000 (2008:
RMB136,692,000) bore floating
interest rate of higher of SIBOR +1.3%
or USD best lending rate (2008:
floating interest rates ranging from
LIBOR + 1.5% to LIBOR + 2.2%) per
annum.
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31 ﬁ%ﬂﬁ"ﬁ%(%‘)

(b)

“ERAFT _A=t—BAEARKRE

1%2%& TESRWT : (&)

(i)

RZBEZNF+_A=+—H &
BR1TER AR 658,800,000 7T (=
TE)NF : AREE412,526,0007T)
HEFEEFNEAE3.46%-5.31% (= F
T)\FE : 5.04%-7.47%) °

R-ZZBEENE+-_A=+—0 &2
RIRITE R AREE 428,000,000 7T (=
ZTNE : ARK227,526,0007T)
HEEFEF R E478%-531% (==
ZN\E : 5.04%-7.47%) °

R-_ZTEEZAFE+_A=+—8"
AEBEAQARBITERARK
225,331,0007c( = & T )\ F: A
R #307,557,0007C ) H )% &) F
AMZEALIBOR+3.2% ( —EE )\ F :
LIBOR+1.1%) °

RZZTEZNEFEF+Z=ZA=+—8"
REBRAQRARITERARK
68,282,000 L( Z T ZE\NF : AR
#136,692,0007T ) B FF X A
SIBOR + 1.3% MBI ITIERFR
—ERRE(ZZETN\F: HE2H
FFEALBOR + 1.5%ZLIBOR +
2.2%) °



(Expressed in Renminbi wan)
(UARES

32 Trade payables 32 MEFIRE®R
An ageing analysis of trade payables is as follows: JERBRFBBREE D ATAA T ¢
The Group The Company
*T5KE b /N
2009 2008 2009 2008
ZEENE —ZTT)\F ZBEAFE —TZT)\F
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR AR®Tnr AR®BTRT ARET=T
Within 6 months NMEAAA 75,777 78,797 15,070 18,004
Over 6 months but NMEA A LB
less than 1 year DR—F 9,156 16,314 1,074 27
Over 1 year —FLAE 1,056 509 427 242
Total At 85,989 95,620 16,571 18,273
All the trade payables are expected to be settled Fr /8 FE S BR FRTE ST 78 — G5 1A Sl A 2 B3 A s (8
within one year or are repayable on demand. o)
Included in trade payables, the Group’s and the RIERTBRFRF - AL B AR 7] E2EE & N 78RR
Company’s balance with an associate amounted BARBZL(ZZEZNF : AR¥2,455,000
to RMBO (2008: RMB2,455,000). JT) °
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(Expressed in Renminbi Yuan)

(UARRZT)

Accrued staff cost
Amount payable for
the acquisition of
property, plant and
equipment
Amount payable for
lease prepayments
Receipts in advance
Other taxes payable
Others

Total

33 Other payables and accrued
expenses

FERTI B AR
BAME

B KR
ZREf A

AL EEE

ZREf A
FRHRR
ENEMB S
Hit

el
33 HUEMRRARER
The Group The Company
F5%E FaF
2009 2008 2009 2008
ZEThE —TTNF ZEZhF —ZETN\EF
RMB’000 RMB’000 RMB’000 RMB’000
ARWTRT ARETT ARWTRT ARBTFT
9,623 9,326 1,153 3,868
23,561 36,374 2,001 3,885
- 2,099 - 2,099
1,694 9,761 1,123 7,252
10,656 24,565 2,125 1,468
25,169 27,521 7,460 8,779
70,703 109,646 13,862 27,351
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34 Capital and reserves

34 BEEXkf#E

(@ The changes in equity of the Company for
the years ended 31 December 2008 and

2009 are as follows:

At 1 January
2008
Profit for the year
Appropriations
Dividends to equity
shareholders
of the Company

At 31 December
2008

At 1 January
2009
Profit for the year
Appropriations
Dividends to equity
shareholders
of the Company

At 31 December
2009

R-ZENEF
—A-Rz&R
AR

B

DERET

AR
K=

al

R-ZENE
T-R=t-Rks

R-ZTNE
—B-Bz&#
REFRH

Eoli

DERET

AR
K=

.

Note
fits

34(c)

34(c)

(@ HE_ZEZN\EK_ZEZAFt+_A=1-—
BIFFEE  AARIMEREENT ¢

Share Capital Share Statutory Retained
capital surplus premium reserves earnings  Total equity
BA  EADE  RARE  iERE  ROEAE L
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR  ARBTRT ARETR ARMTR ARRBTR ARETR
426,554 10 169,779 70,798 213417 880,558
- - - - 107,387 107,387
- - - 10,505 (10,505) -
- - - - (29,859 (29,859)
426,554 10 169,779 81,308 280,440 968,086
426,054 10 169,779 81,308 280,440 968,086
- - - - 61,499 61,499
= = = 3,308 (3,308) =
= = = = (29,859 (29,859)
426,554 10 169,779 84,611 308,772 989,726
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34 Capital and reserves (cont’d)

(b)

PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

Share capital

Registered:

2,505,360,000 (2008: 2,505,360,000)
Domestic shares of RMBO0.10 each
(2008: RMBO0.10 each)

1,760,176,000 (2008: 1,760,176,000)
H shares of RMB0.10 each
(2008: RMBO0.10 each)

Issued and fully paid:

2,505,360,000 (2008: 2,505,360,000)
Domestic shares of RMB0.10 each
(2008: RMBO0.10 each)

1,760,176,000 (2008: 1,760,176,000)
H shares of RMB0.10 each
(2008: RMBO0.10 each)

All the shares issued by the Company rank

pari passu.

34 BRFR M (HE)

(b) B=&

B :

2,505,360,000 % (ZZZN\F :
2,505,360,000 %) A%
ARE0A0TTHIRNE R
(ZZ2N\F : BRARK0.10T)

1,760,176,000/ (ZZ2ZN\E :
1,760,176,000 1% ) %
AREOAOTAHBR(ZZTEN\F
SRAR®0.107T)

BRTRBERE :

2,505,360,000 % (ZEZNEF :
2,505,360,000 %) A%
ARE0A0THIRE R
(ZZ2N\F : BRARK0.10T)

1,760,176,000/ (ZZ2ZNE :
1,760,176,000 1% ) =%
AREOAOTAHBR (=T N\F
SRARE0.107T)
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2009 2008
—ET0F —TE\F
RMB’000 RMB'000
ARBTR ARETTT
250,536 250,536
176,018 176,018
426,554 426,554
250,536 250,536
176,018 176,018
426,554 426,554

ARBEITZERNHZERSHEE -



34 Capital and reserves (cont’d)

(c)

Statutory reserves

34 BAERGHEm (&)

EERE

The Company Total
NG| it

Statutory Statutory Enterprise

surplus surplus Reserve expansion

reserve reserve fund fund

EE EE ¥

MRS MRS HEES BRES

(i) (i) (ii) (ii)
RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
ARETR AR%TR AR%TR AR%Tz AR%¥Txn
At 1 January 2008 RZZEN\F—F—H 70,798 1,596 17,322 17,322 107,038
Appropriations EEbad 10,505 112 2,565 2,565 15,747
At 31 December 2008 H-ZEN\F+-A=1+—H 81,303 1,708 19,887 19,887 122,785
At 1 January 2009 RZEZNF—A—H 81,303 1,708 19,887 19,887 122,785
Appropriations b 3,308 68 1,443 1,443 6,247
At 31 December 2009 RZZENETZA=1—8 84,611 1,761 21,330 21,330 129,032

Pursuant to the Company’s and a
subsidiary’s Articles of Association,
the Company and the subsidiary
are required to transfer 10% of their
profits for the year, as determined
in accordance with the China’s
Accounting Standards, to statutory
surplus reserve. The transfer to
this reserve must be made before
distributing dividends to shareholders.

The statutory surplus reserve can
be used to make up for prior years’
losses, if any. It may be converted
into share capital by issuing new
shares to shareholders proportionate
to their existing shareholdings,
provided that the balance after such
issue is not less than 25% of the
registered capital.

BRARR R —RMBARIERNR
E o ARERERMERRAET

8 Al

SETEAFF B FRIEH 10% JREUA
NEE - RIVEE ATRSAERK
DECAR B ATHETT ©

EEAES A RERRNEFEEE
(%) « WA ERRRIEEEEFR
R EBBITHRMEBRARA - R
BTN 18 2 EHT B LR EMBRAE
2.25% ©
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(Expressed in Renminbi Yuan)
(UAEBST)

34 Capital and reserves (cont’d)

(c)

Statutory reserves (cont’d)

(i

Pursuant to the Articles of Association
of the subsidiaries incorporated in the
PRC, the subsidiaries are required to
transfer certain percentages of their
profits for the year, as determined
in accordance with the China’s
Accounting Standards to the reserve
fund and enterprise expansion fund
respectively. The percentage of this
appropriation was decided by the
directors of the subsidiaries.

The reserve fund can be used for the
subsidiaries” working capital purposes
and to make up for previous years’
losses, if any. This fund can also be
used to increase the capital of the
subsidiaries, if approved. This fund
is non-distributable other than upon
liquidation. Transfers to this fund
must be made before distributing
dividends to the Company.

The enterprise expansion fund can
be used for the subsidiaries’ business
development purposes and for
working capital purposes. This fund
can also be used to increase the
capital of the subsidiaries, if approved.
This fund is non-distributable other
than upon liquidation. Transfers
to this fund must be made before
distributing dividends to the
Company.
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34 BAERGHEm (&)

(c)

EERE ()

(i)

REARBEFBEEARLZMEAR
AIMERATE  ZFMBARAER
BRE G EAFENE FEN BN
—ELPIERFEHEEE RERBERE
& o ZHBLPIRAZEHBARZ
BEREEREM -

REESTAEZENB A RMRTE
LBESZEN > WA BEAEFEE
BE) o tIRES A BIEE %
EMBARZEARS (WEHE) - B
RBRESN - ILEES A BERE
DIk °© RARAR D IKAE T BIRAT
AR R R EES -

CEERESATREZSHBATZE
BERARBTELESZEN - 1LIA
HEES A BIEENZENBARIZE
A (AEHAE) © BRRBREIN - i
RESTAIREREDIR - ARFIA
P73 IR BB T B ER A #5768 SR IR 8 1
FERBRES -



34 Capital and reserves (cont’d)

(d)

Distributable reserves

Pursuant to the Company’s Articles of
Association, the Company’s retained
earnings available for the purpose of
profit distribution to equity shareholders
of the Company wil be the lesser of
(i) the retained earnings determined in
accordance with the China’s Accounting
Standards; or (i) the retained earnings
determined in accordance with IFRSs.

Under the Company Law of the PRC and
the Company’s Articles of Association, net
profit can be distributed as dividends after
allowance has been made for:

(i) making up cumulative previous years’
losses, if any;

(i)  allocations of 10% net profit for the

year, as determined in accordance
with the China’s Accounting Standards,
to the Company’s statutory surplus

reserve; and

@iy allocations to the discretionary
surplus reserve, if approved by the
shareholders.

At 31 December 2009, the Company’s
distributable reserve amounted to
RMB285,383,000, being the amount
determined in accordance with the China’s
Accounting Standards.

At 31 December 2008, the Company’s
distributable reserve amounted to
RMB280,440,000, being the amount
determined in accordance with IFRSs.

34 BAERGHEm (&)

(d)

A 2k EE

REARBRRANER - ARASFED
EmAHIETARARR 2R EHNE
ATIERIEE () RRPEGHLEAFEZR
DEHE (i) RRERP BHREERIFE
ZARDEFIE -

REBFERBDERARBZER  FHE
AXNTINERR AHERRENIK -

) WEUAEERAER(WA)

(i) BERPEEITEAGFENFFEZ
10% lRBARRZEERTER &

(i) (WESREAZIE  RREZRRZH

R-ZBEAFE+-A=+—8 KAFT
DIRKTFALRBBRREZFHESBAARE
285,383,000 7T ' Ith & K8 T3 BR R B B 755 R
EAERIETE o

R-ZZEENF+-_A=+—8 KAalA
DIRKTFALRBTBRREZFHESBAARK
280,440, 0007T * It 58 T4 B8 B BR B s R
EAERIETE o
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(Expressed in Renminbi Yuan)
(UAEBST)

34 Capital and reserves (cont’d)

(e)

160 Yantai North Andre Juice Co., Ltd.

Capital management

The Group’s primary objectives when
managing capital are to safeguard the
Group’s ability to continue as a going
concern, so that it can fund its production
and development, and continue to provide
returns for shareholders by pricing products
commensurately with the level of risk
and by securing access to finance at a

reasonable cost.

The Group actively and regularly reviews
and manages its capital structure to
maintain a balance between the higher
shareholder returns that might be possible
with higher levels of borrowings and
the advantages and security afforded
by a sound capital position, and makes
adjustments to the capital structure in light
of changes in economic conditions.
Consistent with industry practice, the
Group monitors its capital structure on the
basis of a gearing ratio, as defined by the
Group, being the total liabilities divided by
the total assets. At 31 December 2009, the
gearing ratio of the Group was 49% (2008:
49%).

Neither the Company nor any of its
subsidiaries are subject to externally
imposed capital
December 2009.

requirements at 31

RE I ZEFIR

FITROERAF

34 BAERGHEm (&)

(e)

EXEHE

AEEEEEANTIRZENERHEARE
R ERE S - WM E RS ERIRA
BAKFREMETEAENTER - AREE
NEEMKARGRE  IAXFAKHE
WAERER - I AEBRIRRIZHEIR -

AEEREELREREZMEREEAR
B URRIFSESS/KFEFTEEENE
= R B - B2 ] 5 9 B AN JE AL P 2R Y
BELR L2 2HNFE  WEFREARR
BARHEERIZNE -

BITEMNERME B AEBRUEASE
BAATHEEABLRAEREEHE
REHE - ZULRANEBEZ AEHRAERIA
BELE - R-_ZETAF+=-_A=1+—
B AEEMNEEABLEERI% (=TT
I\ 49%) o

RIZEZAF+ _A=T—BARAHH
EARTPH B 2 )3 48 52 1l A ] 5156 B A0 9
BAREH -



(Expressed in Renminbi Yu
(UAEEST)

35 Related party disclosures 35 PRABKSIEEE

In addition to the transactions and balances
disclosed elsewhere in these financial statements,
the Group entered into the following material
related party transactions.

(@ Transactions with the associate, the
jointly controlled entities and other
related parties

Sales to the jointly SHE TR
controlled entities B
Purchases from the jointly e &R
controlled entities ) E RS
Sales to the associate SHE TEE AR
Purchases from the associate HEE g = AR
Construction service acquired e /NG
from a related company R TIRR
Utilities acquired from a el NG
related company FREE B B )T

(b) Key management personnel

remuneration

Remuneration for key management
personnel, including amounts paid to the
Company’s directors and supervisors
as disclosed in Note 12 and the senior
management as disclosed in Note 13, is as
follows:

Short-term employee benefits B & 72 B3k =

Retirement scheme contributions  iRRIE A=t 2] H 5k

Total A&f

RN R EM IO RE 2 X S MRS - &
SEANTEREB TR S

(@) ERBEQNT -  HEZFHEEBRHEMEAR
AR5

2009 2008
—E2ThF ZTTN\F
RMB’000 RMB’000

AR®TR ARBTTT

9,854 8,846
79,384 74,014
2,155 5,257
8,226 2,098
1,466 =
1,727 =

(b) EEEEAESHM

TEREEASHM (BRI THE12HE
ZARRBEEREENH T 1IBHE 2SR
EEEZERE) T

2009 2008
—sEAE  —TI)\F
RMB’000 RMB’000

AR®TR AREETTT

1,858 1,924
134 111
1,992 2,035
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B A% ¥R R MY aE
(Expressed in Renminbi Yuan)
(UAEBST)

36 Financial risk management and fair
values

At 31 December 2009, the Group’s financial
assets included cash and cash equivalents,
restricted deposits, trade receivables and other
receivables. At the same date, the Group’s
financial
trade payables, other payables and accrued
expenses, and dividends payable. The Group did

liabilities included bank borrowings,

not hold nor has it issued financial instruments for
trading purposes as at and for the year ended 31
December 2009.

Exposure to credit, liquidity, interest rate and
currency risks arises in the normal course of
the Group’s business. The Group’s exposure to
these risks and the financial risk management
policies and practices used by the Group to
manage these risks are described below.

(@) Credit risk
The Group’s credit risk is primarily
attributable to trade receivables.
Management has a credit policy in place
and the exposures to these credit risks are

monitored on an ongoing basis.

In respect of trade receivables, individual
credit evaluations are performed on all
customers requiring credit over a certain
amount. These evaluations focus on
the customers’ past history of making
payments when due and current ability
to pay, and take into account information
specific to the customers as well as
pertaining to the economic environment
in which the customers operates. Trade
receivables are due within one to six
months from the date of billing. Debtors
with balances past due are requested to
settle all outstanding balances before any
further credit is granted.
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36 Financial risk management and fair
values (cont’d)

(a)

(b)

Credit risk (cont’d)
As at 31 December 2009, 90% of the total
trade receivables were due within three
months (2008: 87%).

As at 31 December 2009, the Group’s
five largest customers accounted for
55% of the total carrying amount of trade
receivables (2008: 58%).

The maximum exposure to credit risk
is represented by the carrying amount
of trade receivables in the consolidated
balance sheet.

Further quantitative disclosures in respect
of the Group’s exposure to credit risk
arising from trade receivables are set out in
Note 25.

Liquidity risk

Individual operating entities within the
Group are responsible for their own
cash management, including the raising
of borrowings to cover expected cash
demands, subject to approval by the
Company’s board of directors when the
borrowings exceed certain predetermined
levels of authority. The Group’s policy is to
regularly monitor its liquidity requirements
and its compliance with lending covenants,
to ensure that it maintains sufficient
reserves of cash and adequate committed
lines of funding from major financial
institutions to meet its liquidity requirements
in the short and longer term.
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36 Financial risk management and fair
values (cont’d)

(b)

164 Yantai North Andre Juice Co., Ltd.

Liquidity risk (cont’d)

The following tables detail the remaining
contractual maturities at the balance sheet
date of the Group’s and the Company’s
financial liabilities, which are based on
contractual undiscounted cash flows

36 MERREERLAMREGE)

(b) REBEZEMRE ()

TRENTAEENARFNERHAE
REBNACATHORMBIRAST (BIFRRE
MR (NBFBFR) BEBMRTH
KA BN ENF) MAKRERARF A
FEMNFTNEXFRRARENFHRA LT

2 o %

& T

(including interest payments computed (=
using contractual rates or, if floating, based
on rates current at the balance sheet date)
and the earliest date the Group and the
Company can be required to pay.
The Group AEKH
2009
“BEAF
Morethan  More than Total Balance
Within 1 1 year 2years contractual sheet
year or on but less than but less than undiscounted carrying
demand 2 years 5 years cash flow amount
—F —F mE EHEOFS BER
MBE & #@E HHRES RER
BB AER EFER ik o4 ] mfRE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TT AR®TT AR®TT AR®TR
Bank borrowings RITER 752,420 7,817 228,522 988,759 952,413
Trade payables EIRR 85,989 - - 85,989 85,989
Other payables and Hb R
accrued expenses REREAR 70,703 - - 70,703 70,703
Dividends payable FERRRA 9,985 - - 9,985 9,985
Total At 919,007 7,817 228522  1,155436 1,119,090
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36 Financial risk management and fair 36 MBRBERERAAMEMEE)
values (cont’d)

(b) Liquidity risk (cont’d) (b) #RBELEE (&)
2008
ZZTN\E
More than More than Total Balance
Within 1 1 year 2 years contractual sheet
yearoron butlessthan  butlessthan undiscounted carrying
demand 2 years 5 years cash flow amount
—f —f E BETAIR BER
W ®E & HRRE BERE
Y bl MER 1ER st HERE

RVB'000 ~ RMB000 ~ RVB000  RMB'000  RMB'000
ARBTL  ARBTE ARBTT ARETLT ARETR

Bank borrowings BITER 870,751 = = 870,751 856,775
Trade payables FEIRER 95,620 - - 95,620 95,620
Other payables and HAERR
accrued expenses KEREHA 109,646 = = 109,646 109,646
Total CE 1,076,017 - - 1076017 1,062,041
The Company b 3/NC|
2009
“BEAF
More than More than Total Balance
Within 1 1 year 2years contractual sheet
year or on but less than but less than undiscounted carrying
demand 2 years 5 years cash flow amount
—F —F 3 2iT#E HER
MEE & %@ HHRRS REE

B AEN iER it ] EfR({E
RMB'000  RMB'000  RMB'000  RMB'000  RMB’000

AEBFT ARWFRT ARWTRT ARWTRT ARWTR

Bank borrowings RITER 518,719 7,817 228,522 755,058 721,613
Trade payables FERIRIR 16,571 - - 16,571 16,571
Other payables and Hh R

accrued expenses RERER 13,862 - - 13,862 13,362
Dividends payable FERTERA 9,985 - - 9,985 9,985
Amounts due to LENE

subsidiaries 176,663 - - 176,663 176,663
Amounts due to jointly &t £

controlled entities Pz 37,162 - - 37,162 37,162
Total A&t 772,962 7,817 228522 1,009,301 975,856
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36 Financial risk management and fair
values (cont’d)

(b)

(c)

36 MERREERLAMREGE)

Liquidity risk (cont’d) (b) REBELRER ()
2008
ZETNF
More than More than Total Balance
Within 1 1 year 2years  contractual sheet
yearoron butlessthan  butlessthan undiscounted carrying
demand 2 years 5 years cash flow amount
— —4¥ ME BETAIR BER
N & &R HRRE ERE
eyl MR 1EA mE HEE
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETT ARETT ARETT ARETT ARETR
Bank borrowings SRITER 683,510 - - 683,510 671,775
Trade payables FERIRR 18,273 - - 18,273 18,273
Other payables and HipEfm
accrued expenses LERER 27,351 - - 27,351 27,351
Amounts due to ERRBAT
subsidiaries 172,683 - - 172,683 172,683
Amounts due to jointly & £
controlled entities EHIER 14,013 - - 14,013 14,013
Total CE 915,830 - - 915,830 904,095
Interest rate risk () F=mEB

Bank balances, restricted deposits and
bank borrowings are the major types of
the Group’s financial instruments subject
to interest rate risk. The Group does
not anticipate significant impact to bank
balances and the restricted deposits
because the interest rates of bank deposits

are not expected to change significantly.
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36 Financial risk management and fair
values (cont’d)

(c)

Interest rate risk (cont’d)

The Group’s interest rate risk arises
Bank
borrowings at variable rates and at fixed

primarily from bank borrowings.

rates expose the Group to cash flow
interest rate risk and fair value interest rate
risk respectively. The interest rate and
terms of repayment of the Group’s and the
Company’s borrowings are disclosed in
Note 31.

As at 31 December 2009, it is estimated
that a general increase/decrease of 50
basis points in bank borrowing interest
rates for bank borrowings, with all other
variables held constant,
decreased/increased the Group’s profit

would have

for the year and equity by approximately
RMB1,101,000 (2008: RMB2,547,000).

The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the balance
sheet date and had been applied to the
exposure to interest rate risk for non-
derivative financial instruments in existence
at that date. The analysis is performed on
the same basis for 2008.

(Expressed in Renminbi Yu
(KARES2 )

36 MERREERLAMREGE)

(c)
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R o AN SR BN X )6 I R R R R A
BENEEST -

M-ZBTAFEF+_A=+—8 &R
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(Expressed in Renminbi Yuan)
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36 Financial risk management and fair
values (cont’d)

(d) Foreign currency risk

(i)

168 Yantai North Andre Juice Co., Ltd.

Forecast transactions

RMB is not freely convertible into
foreign currencies. All foreign
exchange transactions involving
RMB must take place through PBOC
or other institutions authorised to
buy and sell foreign exchange. The
exchange rate adopted for the foreign
exchange transactions are the rates
of exchange quoted by the PBOC
that would be subject to a managed
float against an unspecified basket of
currencies.

The Group is exposed to currency
risk primarily through borrowings
and sales which give rise to bank
borrowings, trade receivables and
cash balances that are denominated
in a foreign currency, i.e. a currency
other than the functional currency
of the operations to which the
transactions relate. The currency
giving rise to this risk is primarily
United State dollars (“US$”).

The Group did not hedge its foreign
currency exposure other than
by retaining its foreign currency
denominated earnings and receipts
to the extent permitted by the State
Administration of Foreign Exchange.

RE LB ZEFNRTROBRAF
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36 Financial risk management and fair
values (cont’d)

36 MERREERLAMREGE)

(d) Foreign currency risk (cont’d) (d) HhesmBs ()
(i) Exposure to foreign currency risk (i) SNER fRE O

The following table details the Group’s
and the Company’s exposure at the
balance sheet date to significant

TREINTAEEMARRREER
PSR ERERRERMA

currency risk:
The Group The Company
F5%E SN
2009 2008 2009 2008
k-2 £ —EEN\E k- =1 -3 —ZT)N\F
US$000 US$'000 US$’000 US$'000
ELTR EnTn ELTR EnTn
Trade receivables FEUUIR TR 11,548 10,206 7,055 7,831
Other receivables and Hib R
prepayments ERTERTR 1,400 - 1,400 -
Cash and ReRkBE
cash equivalents ZED 1,248 762 1,017 203
Bank borrowings PITER (43,000) (65,000) (43,000) (65,000)
Trade payables FETIRR (1,212) (579) (368) 279)
Other payable and HREITR
accrued expenses BRER (108) (106) (108) (100)
Overall net exposure SRR
0 FE (30,124) (54,717) (34,004) (57,345)
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36 Financial risk management and fair
values (cont’d)

(d)

(i)

Foreign currency risk (cont’d)

Sensitivity analysis

A 5% strengthening/weakening of
RMB against US$ as at the respective
balance sheet dates would increase/
(decrease) profit for the year by the
amount shown below. This analysis
assumes that all other variables,

36 MERREERLAMREGE)

(d)

(i)

S Lk ()

EREEREEER  RARKEHE
TTHE B E5% - BIARFEE R A
FEMORD) TRAATREHE - &5
AT ERHRREMAEEMEE (5

in particular interest rates, remain
constant.
The Group The Company
*TRE b /N
2009 2008 2009 2008
ZEEAE —"TT)\F ZBBAE "—TTN\F
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR AR®TRT ARBTRE ARETT
Profit for the year: REHEF
5% strengthening ARE
in RVB FE5% 7,713 14,024 8,707 14,697
5% weakening AR
in RMB §2E5% (7,713) (14,024) (8,707) (14,697)

The sensitivity analysis assumes that
the change in the exchange rate had
been applied to re-measure those
financial instruments held by the
Group which expose the Group to
foreign currency risk at the balance
sheet date. The analysis is performed
on the same basis for 2008.
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36 Financial risk management and fair
values (cont’d)

(e)

Fair value

The carrying amounts of significant financial
assets and liabilities approximate their
respective fair values as at 31 December

2009 and 2008.

(i) Cash and cash equivalents, restricted
deposits, trade and other receivables,
trade and other payables (current
portion), accrued expenses and
dividends payable
The carrying amounts approximate
their fair values because of the short
maturities of these items.

(i) Bank borrowings
The carrying amounts of bank
borrowings approximate their fair
values based on the borrowing
rates currently available for bank
borrowings with similar terms and
maturities.

37 Commitments

As at 31 December 2009, the Group and the
Company had capital commitments in respect of

property, plant and equipment not provided for in

the financial statements as follows:

Contracted for

B4

36 MERREERLAMREGE)

(e) AAREE
RZZEZNFR_EENF+_A=1+—
H EXEHEERABZRESBENR
HAREE -

(i)

37 #&iE

— ==

—77

REEY

YRR B A EWHK - JENTIRA KR
N (—FAZIHES) - B &
AR ENTELF

ENHETAZIHBEREY
HEBRABEAAEE -

© E iR

RITE

ABRITHE BRI R EHI A Z 8R1T
EXMEREKE - RITERZIREAS

%ﬁﬁﬁh/ﬂgfﬁf’

NE+TZA=+—H AEEREAF
% BEMREMAER B REEED

BAREPEMNT -
The Group The Company

FEH b 3/
2009 2008 2009 2008
—ETNEF —ZTTN\F —EThAE T N\F
RMB’000 RMB’000 RMB’000 RMB’000
AR®TFE ARETT AERBTRE AREBTT
29,925 3,968 722 849
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(Expressed in Renminbi Yuan)
(UAEBST)

Contingent liabilities

As at 31 December 2009, the Company has
issued guarantees to banks in respect of banking
facilities granted to certain subsidiaries. The
directors do not consider it probable that a claim
will be made against the Company under any
of the guarantees. The maximum liability of the
Company at the balance sheet date under the
guarantees issued is the facilities drawn down by
the subsidiaries of RMB104,000,000.

As at 31 December 2008, the Company has
issued guarantees to banks in respect of
banking facilities granted to certain subsidiaries
and a jointly controlled entity. The directors
do not consider if probable that a claim will
be made against the Company under any of
the guarantees. The maximum liability of the
Company at the balance sheet date under the
guarantees issued is the facilities drawn down by
the subsidiaries and the jointly controlled entity of
RMB170,000,000.

Non-adjusting post balance sheet
events

On 10 February 2010, (1) Yantai Andre Pectin
Co., Ltd. entered into a share transfer agreement
with Xuzhou Andre Juice Co., Ltd. for purchase
from Xuzhou Andre Juice Co., Ltd, a wholly-
owned subsidiary of the Company, 75% equity
interest in Xuzhou Andre Pomace Co., Ltd. at
a cash consideration of RMBS3,221,000; (2)
Yantai Andre Pectin Co., Ltd. entered into a
share transfer agreement with Baishui Andre
Juice Co., Ltd. for purchase from Baishui Andre
Juice Co., Ltd., a wholly-owned subsidiary of the
Company, 75% equity interest in Baishui Andre
Bio-feedstuff Co., Ltd. at a cash consideration of
RMB3,468,000.
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39 Non-adjusting post balance sheet

40

events (cont’d)

Upon completion of the share transfer
agreements, Yantai Andre Pectin Co., Ltd. will
own 75% equity interest in each of Xuzhou
Andre Pomace Co., Ltd. and Baishui Andre Bio-
feedstuff Co., Ltd. and the remaining 25% equity
interest of Xuzhou Andre Pomace Co., Ltd. and
Baishui Andre Bio-feedstuff Co., Ltd. will be
indirectly held by the Company.

Accounting estimates and judgements

The Group’s financial condition and results of
operations are sensitive to accounting methods,
assumptions and estimates that underlie
the preparation of the financial statements.
Management bases the assumptions and
estimates on historical experience and on
various other assumptions that it believes to be
reasonable and which form the basis for making
judgements about matters that are not readily
apparent from other sources. On an ongoing
basis, management evaluates its estimates.
Actual results may differ from those estimates as
facts, circumstances and conditions change.

The selection of critical accounting policies, the
judgements and other uncertainties affecting
application of those policies and the sensitivity
of reported results to changes in conditions and
assumptions are factors to be considered when
reviewing the financial statements. Management
believes the following critical accounting policies
involve the most significant judgements and
estimates used in the preparation of the financial
statements.

(@ Impairment for bad and doubtful debts
The Group estimated impairment losses
for bad and doubtful debts resulting
from the inability of the customers to
make the required payments. The Group
bases the estimates on the ageing of the
accounts receivable balance, customer
credit-worthiness, and historical write-off
experience. If the financial condition of the
customers were to deteriorate, actual write-
offs would be higher than estimated.
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40 Accounting estimates and judgements
(cont’d)

(b)

()

174  Yantai North Andre Juice Co., Ltd.

Income taxes

The Group is subject to income taxes in
various jurisdictions. Significant judgment
is required in determining the provision for
income taxes. There are transactions during
the ordinary course of business, for which
calculation of the ultimate tax determination
is uncertain during the ordinary course of
business. Where the final tax outcome is
different from the amounts that were initially
recorded, such differences will impact the
income tax and deferred tax provisions in
the year in which such determination is
made.

Recognition of deferred tax assets, which
principally related to tax losses, depends
on the management’s expectation of future
taxable profit that will be available against
which the tax losses can be utilized. The
outcome of their actual utilization may be
different.

Write-down of inventories

If the costs of inventories fall below their
net realisable values, a write-down loss of
inventories is recognised. Net realisable
value represents the estimated selling price
in the ordinary course of business, less
the estimated costs of completion and
the estimated costs necessary to make
the sales. The Group based the estimates
on all available information, including the
current market prices of the finished goods
and raw materials, and historical operating
costs. If the actual selling prices were to be
lower or the costs of completion and other
distribution costs were to be higher than
estimated, the actual write-down loss of
inventories could be higher than estimated.
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40 Accounting estimates and judgements
(cont’d)

(d)

Impairment for non-current assets

If circumstances indicate that the net book
value of a non-current asset may not be
recoverable, the asset may be considered
“impaired”, and an impairment loss may
be recognised in accordance with IAS
36 “Impairment of Assets”. The carrying
amounts of non-current assets are reviewed
periodically in order to assess whether the
recoverable amounts have declined below the
carrying amounts. These assets are tested
for impairment whenever events or changes
in circumstances indicate that their recorded
carrying amounts may not be recoverable.
When such a decline has occurred, the
carrying amount is reduced to recoverable
amount. The recoverable amount is the
greater of the net selling price and the value in
use. It is difficult to precisely estimate selling
price because quoted market prices for the
Group’s assets are not readily available. In
determining the value in use, expected cash
flows generated by the asset are discounted
to their present value, which requires
significant judgement relating to level of sales
volume, selling price and amount of operating
costs. The Group uses all readily available
information in determining an amount that is
a reasonable approximation of recoverable
amount, including estimates based on
reasonable and supportable assumptions and
projections of sale volume, selling price and
amount of operating costs.
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(Expressed in Renminbi Yuan)
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Possible impacts of amendments, 41

new standards and interpretations
issue but not yet effective for the
annual accounting period ended 31
December 2009

Up to the date of issue of these financial
statements, the IASB has issued the following
amendments, new standards and interpretations
which are not yet effective for the accounting year
ended 31 December 2009:

IFRS 3 (Revised), Business combinations

BIRR & 5 RIS 35k — ¥ HF S 0 (BERT)

Amendments to IAS 27, Consolidated and separate
financial statements

BREETERIE 27 5% — & F B VA1 87 (EAERT)
BT R

Amendments to IAS 39, Financial instruments:
Recognition and measurement — Eligible hedged items

KISETRIRR @St ERISE 3958 — 2@ T A — Rz & -
B IEayEHIE A

IFRIC 17, Distributions of non-cash assets to owners

BB S 5 HE RSB 17 5% — [T B & B IEH 2 IR FY

Improvements to IFRSs 2009

I % B 75 e o 2 Rl &8 TE 2009

The Group is in the process of making an
assessment of what the impact of these
amendments, new standards and new
interpretations is expected to be in the period
of initial application and has so far concluded
that the adoption of them is unlikely to have
a significant impact on the Group’s results of

operations and financial position.
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Effective for accounting
periods beginning on or after
B TRFESZ #

B RS R RAR & 2

1 July 2009
20097 A1 H

1 July 2009

200947 A1 H

1 July 2009

200947 A1H

1 July 2009

200947 H1H

1 July 2009 or 1 January 2010
200947 A1 H%2010F1 18
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