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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In
particular, companies may list on GEM with neither a track record
of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature
of companies listed on GEM and the business sectors or countries
in which these companies operate. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of
GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a
risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the main board of the
Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

The principal means of information dissemination on GEM
is publication on the internet website operated by the Stock
Exchange. GEM-listed companies are not generally required to
issue paid announcements in gazetted newspapers. Accordingly,
prospective investors should note that they need to have access
to the GEM website at “www.hkgem.com” in order to obtain up-to-
date information on GEM-listed issuers.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Launch Tech
Company Limited (the “Company” or “Launch”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contained in this report is accurate and complete in all
material respects and not misleading; (2) there are no other matters the
omission of which would make any statement in this report misleading,; and
(3) all opinions expressed in this report have been arrived at after due and
careful consideration and are founded on bases and assumptions that are
fair and reasonable.
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With an aim to be the pioneer of the automotive aftermarket in the
PRC, Launch Tech Company Limited (the “Company” or “Launch”)
and its subsidiaries (the “Group”) is committed to the provision

of the most superior and advanced products, technologies and

services to the automobile service and manufacturing industry as
well as car owners in the PRC and the world.

Capitalizing on its strong research and development team and
market sensitivity, and the cost competitiveness of manufacturing
in the PRC, Launch aims at being a new driving force of the world’s
automotive aftermarket.
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Liu Xin (Louis Liu) % (25 2)
Chairman ZEF £

Operating results

During 2009, the Group recorded a turnover of RMB462 million and
net profit of RMB62 million, representing a growth of 5% and 384%
respectively compared to last year.

Business review

In 2009, the Group took various management initiatives to
cope with the global financial crisis and actual circumstances in
regional markets. Such initiatives included expediting research
and development (“R&D”), reducing production and management
cost, organizational restructuring, streamlining of head count, and
increasing marketing efforts, which helped maintaining market
confidence and business growth. While the global financial crisis
did affected our overseas business and the results of such markets
did not meet our expectation, our business in China, in contrast,
was able to weather the influence and recorded a rapid growth. As
a result, the overall sales of the Group was better than expected,
which translated into a stable growth very encouraging for our
morale.
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Chairman’s Statement
EERARE

In 2009, in order to enhance the competitiveness of our products,
we increased our effort in R&D and introduced the IPD product
integrated development system. A product line was installed and
related R&D engineers were deployed. The IPD product integrated
development system will provide the Group with products that
can better match the needs of users and our markets. The Group
has obtained a number of patents in product development, and
was again awarded the “Enterprise with advantages in Intellectual
Properties of Guangdong for 2009” and “Innovative Software
Enterprise of China for 2009”. The Group has commenced R&D for

a series of new products with the IPD system.

In 2009, Launch Shanghai embarked on a project of enhancing
production. Following the commencement of the project, the
competitiveness of our products will be enhanced through further
improvement in the quality of our mechanical products and
reduction in cost. Global sales of lifts reached 19,000 units.

In 2009, the global sales of the Group’s X431 Electronic Eye
maintained its growth to reach 29,000 units. The revised version
X-431 GX8 and X-431 Master we launched early in the year made
their way into the market rapidly. They have become our key
products and make an outstanding contribution to out results.
The excellent performance of X-431 Diagun was reflected by the
numerous awards it received, including “No.1 in Innovation” by
COLER of Germany, “Top 20 Maintenance and Repair Tool for
2009” by the magazine MOTOR for Repair and Maintenance, “Top
10 in the Auto Maintenance Equipment Sector of China — Best
Innovation Award for 2009” by the magazine Auto and Driving
Repair, and the “Best New Service, Product, Tool and Equipment
Award” by AAAA Trade Show. X-431 Diagun has successfully
built up an identity of being a good brand both domestically and
overseas, and achieved a relatively rapid sales growth. Meanwhile,
our Creader V won the Mac Tool “Best Product Award for 2009” in
the Mac Tool Show held in Florida, US. The Group’s DIY diagnostic
products such as Crecorder also recorded remarkable sales.
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The Group launched over 800 softwares during 2009. A significant
number of software was added to X-431 Heavy Duty, our heavy
auto diagnostic computer, which has expanded the scope of
application for the Group’s diagnostic products. Such extended
coverage will bring more potential customers to the Group and
become a new profit driver.

In 2009, our X-631 4-wheel aligner was well received by users
worldwide and has become one of our core products. It recorded a
tremendous growth in the year and contributed significantly to the
Group’s profit.

In 2009, the Group developed rapidly in automotive production
plant and other primary operations. We developed various
products for the front-end automotive market, such as common
rail testing platform for fuel injection nozzle, motor vehicle meters
and reversing radar. The teams for primary operations developed
rapidly, making steady progress in the front-end automotive
business.

Prospects

As the Group has proposed to build its core competitiveness with
technology and R&D, we have initiated the IPD product integrated
development system, and allocated more resources and increased
our effort in R&D. It is expected that we will launch a considerable
number of innovative products in 2010. The IPD product integrated
development system has laid a solid foundation for the Group to
scale new heights in its future results. While developing its product
technology, the Group will maintain a tight control over the costs of
R&D, production and sales. It will also adopt flexible and dynamic
policies in market management and human resources to achieve a

steady and sustaining growth in sales.

During 2009, the Group utilised the opportunity of the sector’s
adjustment to build on our core competitiveness in product
technology, so as to realize the advantages of our IPD product
integrated development system and production enhancement
project as soon as possible, and to outpace the peers faster and
further.

Chairman’s Statement
EERHRE

ZETNF - AEE2FHHEH 800 % HE
% > X-431 Heavy Duty ERTEMELETE
MrEHBaRERN HERASEZD
BERITETFERER  SEKSHEARES
ZBEAF  AREZFBMIEIER -

—ETNF - AEE 2 X-631 R ELES
FERAPZRA  CRUERAEE 2K
DEMR AFEHEERAE - REEZA
B TREZER/ -

ZETNF - AEERABRERKEME
BEBTEERAG  SERETZS ﬁ%ﬁ
Al 5 < EEmm - W E Eeigoll &
BB - %i%°§%¥%2l%%@
RR - AERIREBEN BT ERD -

A=

ZRER IS th J2 LA B AN BT 38 Ao 2 B 5
N BB TIPDEMEKRAERS - AT
MBEZRANANE » B AKER_T—F
FHLZRITEAIFER ° IPDEMREKE
BEG BRRREEREZERERETF
RAFENE - AREEZBREMBMZE - 7§
HEBAR IR IR 2 - EEMIHE 2R - IR
BEZMSEEEMANERBR - REFHE
ZRBEE

:%%ﬂi*ﬁﬁl%ﬂﬁ”ﬁﬁWZ%

CRBBITEERRMELZREN &
PDE RERRBE RGNS LEEBE 2@
PERERER  FEERET KBBITE
LAREE o

Annual Report 2009 —ZZ hFE 1R a



Chairman’s Statement
EERARE

The Group will further strengthen cost control and management,
R&D in technology of core products, sophisticated production,
sales innovation, corporate culture establishment etc. It will cope
with the post-financial crisis environment, inflation expectation
and various other uncertainties. While maintaining adequate
competitiveness in its core operations, the Group will make gradual
progress in the front-end automotive R&D to secure a sustainable
and rapid development.

In the China market, the Group has established strong distribution
channels in the industry, and the integration of channels has
reached a harmonious stage. On the basis of its nearly 170
distributors developed, the Group will standardize management
policy, and enhance distributors’ ability in market development and
their cooperative competitiveness. Under-performing distributors
will be eliminated in the future to ensure a strong selling force in the
sales channel. The Group will reinforce its price management to
maintain sufficiently competitive prices for its products.

The Group will hold technical training sessions across the country,
continue to explore opportunities in major trade expositions, invest
in professional media advertisement, conduct promoting and
innovative activities to boost sales, strengthen trainings for sales
personnel and distributor channels. The Group will strive to expand

in the China market to achieve greater results.

For the overseas market, the Group will continue its focus on
market and develop overseas market through controlling sales
cost, using overseas bases of technology R&D, setting up
regional sales strategies and exploring opportunities in major trade
expositions. This would minimize the impact of foreign currency
fluctuation, post-crisis situations and other factors on the Group

and help it to maintain its growth.
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With the IPD product integrated development system in place, the

Group enjoys an even stronger technological advantage, which will
enable it to enter into a stage of steady development.

Looking ahead, all fellow directors and staff of Launch will closely
cooperate and continue in making innovation, and create better
returns for our shareholders and investors.

Liu Xin (Louis Liu)

Chairman
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Business Review
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MARKETS

In 2009, in response to the global financial crisis, the Group
adopted prudent and innovative marketing strategies. We
formulated various dynamic marketing strategies in accordance
with specific circumstances of different regional markets. This
market focused strategy helped drive our market development
and sales during the year. The Group refined its market structure,
emphasizing on its branches’ function in developing, managing
and servicing channels. It continued in revoking certain second-
tier branches and outlets, streamlined the structure, lowered cost
of sales and improved efficiency. It also developed and supported
distributors on a full scale. Currently, we have developed and
supported over 170 distributors, thus changing the sales and
service strategies to enable rapid responses to the needs of

customers.

In 2009, in response to the rapid development of China’s
automobile market, and the stimulating and supporting policies of
the China government, the Group formulated corresponding sales
targets and marketing plans. Riding on the tide of rapid expansion
of the automobile market in China, the Group’s business in China
grew sharply. Therefore, although our overseas business was
affected by the financial crisis and did not meet expectation, we

achieved a growth on the whole.

In 2009, the Group maintained a zero inventory ratio again. It
implemented a credit system and renewed the deployment of
service managers, which significantly enhanced the efficiency of

market services and users’ satisfaction.

In 2009, the Group held annual meetings by regions. The PRC
region held its 14th annual meeting in June in Guilin and launched
new products X-431 GX3 and X-431 Master. Over 250 customers
and guests attended the PRC regional meeting, and its sales

reached a record high.
In 2009, in view of the difficult market environment, the Group

initiated several rounds of promotion activities and successfully
maintained business growth.
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In 2009, the Group held 12 sessions of National Training Tour
in the China market. It also participated in the 51st Spring Auto
Maintenance Fair, the 52nd Autumn Maintenance Fair and the
Frankfurt Shanghai Exhibition, and held the Spring Distributors’
Conference for the PRC region. In overseas market, the Group
participated in the Moscow International Motor Show, and shows
such as AAPEX 2009 and SEMA. The Group held an annual
meeting in Shenzhen for distributors from Asia Pacific and Africa
in June, and held an annual meeting for distributors from Europe
in August. Various meetings and activities helped stablise market
confidence and secured the implementation of the Group’s
strategies to cope with the financial crisis.

In 2009, in respect of the Group’s key operations and automotive
front-end market, the Group increased training for operation
personnel and engaged a large number of cooperation with
automobile manufacturers and auto spare parts manufacturers.
The quantity of customised development also reached new high.

RESEARCH AND DEVELOPMENT

The major research and developments of the Group in 2009 are as
follows:

In 2009, the Group completed the R&D of X-431 GX3 and
X-431 Master. X-431 GX3 is designed for the China market and
X-431 Master for the overseas market. This product inherited the
typical features of the Group’s X-431 super Electronic Eye and
has advances in many aspects. It has been well received by the
market after launching. The new product took over the place of
the existing model to become the Group’s core product rapidly.
While the Group was launching the product, it also strengthened
the improvement and software development for X-431 Diagun
and X-431 Heavy Duty diagnostic computer for heavy auto. As a
result, these two products quickly developed their influence in the
European and US markets and were well received by the markets.

They also contributed significant profits to the Group.
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During 2009, the Group issued over 800 versions of X-431,
significantly increasing the breath and depth of the software
developed. With improvement made in the software for a series
of new auto models, the software development for X-431 Diagun
and X-431 Heavy Duty diagnostic computer for heavy auto was
improved, and the competitiveness of the products has become
more compelling. The Group also arranged engineer to conduct
R&D in overseas bases to expand the coverage of its diagnostic
products, which helped develop numerous emerging customers.

During 2009, the Group commenced the IPD product integrated
development system. It employed totally new development
concept and system, and added researchers. The R&D for a large

number of new products has commenced under the system.

In 2009, the product quality of the Group’s X-631 4-wheel aligner
was improved continuously, and data for many new auto models
have been added. As its technology is more advanced and
sophisticated, having more functions, better performance and
more stable quality, it was well received by customers worldwide,
especially in the Europe and US markets, and recorded a sharp

increase in sales over the year.

In 2009, the Group developed a number of new lifts to enriched
the models offered and at the same time improved the reliability of
existing products, which made an outstanding contribution to the

Group’s sales.

In 2009, the Group conducted customized development for auto
manufacturers in respect of our key products and automotive
front-end products. For front-end products, the Group developed
products such as common rail testing platform for fuel injection
nozzle and motor vehicle meters.
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MANAGEMENT

In 2009, the Group continued its business reform and formulated
flexible management policies for marketing, supply chain,
production, development and human resources. The Group made
timely adjustment in accordance with changes in the environments,
and made comprehensive market analysis and planning and
analysis of internal and external environments in order to cope
with the global financial crisis. It also took measures to address
pressures in export business and competition in the industry.
Through close cooperation throughout the Group, together with a
senior management having more matured experience and being
stable as well as the experience gained during tough times in the
past, the management’s ability of the Group has reach a new level.

In 2009, the Group fuly commenced the IPD product integrated
development system and made significant changes to its R&D
structure in line with the operation of the new system.

During 2009, the Group embarked on the production enhancement
project, managed the supply chain strictly, and conducted R&D
for new techniques and system. These management initiatives
were rewarded with an excellent cost control of the Group, which
enhanced its price advantage and in turn helped it overcome

pressures in competition and export.

In 2009, the Group advocated scientific management method and
strict management system. Its reform projects have made continual
progress and achieved the required standards. The Group’s
human resources appraisal system was also improved and fully

implemented.

During 2009, the Group put much emphasis on talent development
and reserves. It actively attracted outstanding talents in the
development and marketing field during the extraordinary period.
The Group also improved its benefit system to increase employees’

sense of belonging and to reinforce team spirit.
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PROSPECTS

In 2010, the Group will capture the opportunity arising from rapid
development of the China automobile market and supporting policy
of the China government. It will strengthen its advantages in the
automotive aftermarket, technology and services. Flexible and
dynamic management policies will be adopted to cope with the

ever changing and uncertain market environment.

During 2010, for diagnostic products, the Group will, basing
on the IPD product integrated development system, launch the
R&D for third generation auto malfunction diagnosis and testing
equipment. It will also introduce personalized product such as
diagnostic software for the Apple iPhone, the latest scanner and
other DIY diagnostic products. At the same, it will improve software
development for different auto models to maintain a sustaining
competitiveness for its key products. For other products, the
Group will launch new cooling agent recycler and injector, new
tire balancer, new lifter and revised model of 4-wheel aligner. After
the existing diagnostic products, lifter and 4-wheel aligner have
become the core products of the Group, the product strategy of
the Group will change and new diagnostic products, tire balancer,
wheel equipment and cooling agent recycler and injector will grow
and become the Group’s core products.

In 2010, in respect of the Group’s primary operations and
automotive front-end market, the Group will continue the
development of common rail testing platform for fuel injection
nozzle, motor vehicle meters and customized projects, and drive
them to become key and core products of the Group with relatively
high competitiveness in the automotive front-end market.

In 2010, the Group will reinforce the cooperative competitiveness
its sales channels, support as well as manage them scientifically,
with the aim of growing and sharing benefits with them. At the same
time, the Group will collaborate with the sales channels to launch
advertising, promotion, annual meeting, technical training and
social charity activities.
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The Group will continue to advance its cost control and
management, production enhancement project, supply chain
management and research on sophisticated production
techniques in 2010.

In 2010, reform will be made in the Group’s human resources
strategy and benefit system to optimize its talent structure, stablise
the team and attract more talents

In 2010, the Group will formulate different marketing policies
for various overseas markets in accordance with the regional
economic and political characteristics. It will also enhance the
technical and service ability of technical managers overseas, and
build a team capable of overcoming difficulties. The Group will
adjust the structure of sales channels and develop partnership with
capable and influential players in different regions of the overseas
markets.

In 2010, for brand promotion, the Group will further build up the
LAUNCH brand on the basis of its existing wide brand awareness
to promote the international brand name and influence of LAUNCH.
The Group will commence application for China Well-known
Trademark and other brand marketing programs to increase the
added value of its product and service, and to establish a far
reaching and good social identity. The Group will increase the
added value of its product through its brand name to mitigate the
influence of the price factor on its market and to promote export
and maintain growth in the results of overseas markets.
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Financial Review
B E

FINANCIAL RESOURCES AND LIQUIDITY

The Group adopts a prudent financial management policy and has
a healthy financial position. As at 31 December 2009, the Group
had cash and bank balances of approximately RMB243,000,000.
As at 31 December 2009, shareholders’ equity of the Group
amounted to approximately RMB568,000,000. Current assets
were approximately RMB700,000,000. The Group’s current
liabilities of approximately RMB469,000,000, comprised of short-
term bank borrowings of approximately RMB361,000,000, and the
rest were mainly account payables and accruals. The Group’s long
term borrowings were about RMB266,000. The Group’s net asset
value per share was approximately RMB0.94. The Group’s gearing
ratio, which represented the percentage of bank borrowings over

total assets, was approximately 35%.

For the year ended 31 December 2009, most of the Group’s
income was denominated in RMB and USD, and expenses were
paid in RMB. As the exchange rate between RMB and USD
experienced no significant adjustment during 2009, the Directors
consider that the Group is not under substantial foreign exchange

risk exposure.

EMPLOYEES

As at 31 December 2009, the Group had 734 and 25 employees
(2008: 981 and 14 respectively) based in the PRC and overseas
respectively. Staff costs, excluding directors’ and supervisors’
emoluments, were approximately RMB68,000,000 million (2008:
approximately RMB73 million).

The Group remunerates employees by their performance and
experience. It has adopted a share option scheme whereby
employees of the Group may be granted options to acquire
shares. The Group also offers staff benefits such as professional
training programs to enhance staffs’ skills, knowledge and sense of
belonging.

0 Launch Tech Company Limited 7Y T AERHE AR (D B R A T

MHREREARDES

EEEDNEENEVRE BEEEED
BB RZETZAFF+ZA=+—
B AEBEEERSNBITERDOAEA
K #243,000,0007C e R ZZEZTNF + =
A=+—H SENBERREZNAEAR
¥ 568,000,0007T ° B E E L B AR
700,000,0007C ° %lz/@bf@;ﬁmﬁ/\i
& 469,000,0007T * B BIERITHAEE
45 AR 361,000,000 © HihEZ A fE
MR REFER SR REEENAA
R#266,0007t - £EEMEREEFENA
ARME0947T - EEIREEFIRITEERE
BN AERIEE  ZERLE35% °

BE_ZTNF+_A=+—BLFE H
REBBRITDBATIAARE RETLE
B MAXAAARESN - ERARK SR
%E[Tb%_qyﬂi/xﬁiﬁuﬂﬁ 5%
R SEBARHEARINEE LR -

T

il

R-ZBEZAFE+-_A=1+—0 £ERXER
MEINDRIBT734BKR2B5HBIT(ZEE)N
F:081BR14%) - HKESEREEHEE
2 BIAL A AREEGS,000,000L(ZEF
NEF - # AR 73,000,0007T) °

SEZEBETRRRERTEHTRH
RAEBRERS - FEETAE ﬂﬁﬁﬂxﬁé?r
g - RETMEHEBTREMN s TET
EXRBIFEMER B T 284l - MB LR
B



OTHERS

FRETAERBRAAERBKAER AR, ajoint venture between
the Group and SK Networks Co., Ltd., a Korean company, was
established in Shanghai in December 2005. In order to expand
its auto repair chain store network, the joint venture increased
registered capital to RMB218.5 million. The Group in 2009
invested additional RMB2,760,000, so that the Group’s interests
in this associate was maintained at 13.8%. By leveraging on
the advanced technologies of the Group in auto repair and
maintenance and the partner’s superior expertise in repair service
couching, managerial experience, the joint venture is engaged
in the provision of professional auto repair, maintenance and
decorations service to its customers. The associate commenced
operation in 2006, and as it was still in the start-up stage, a loss
of approximately RMB5 million was incurred by the Group. The
management expects that the associate will turnaround along with
the growth in business.

In 2009, apart from the investment of the Group as mentioned
above, the Group did not hold any other material investments, so
as of 31 December 2008.

As at 31 December 2009, apart from the restricted bank deposits
of approximately RMB675,000 (2008: pledged bank deposits
approximately RMB21 million), and the pledge of certain land and
buildings totalling approximately RMB145 million (2008: RMB56
million), the Group had no other significant assets pledged, so as of
31 December 2008.
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Directors, Supervisors and Senior Management

2S5 EEkaEEAER

DIRECTORS

Executive Directors

Mr. Liu Xin, also known as Louis Liu, aged 41, is an executive
Director and the chairman of the Company. Mr. Liu is the founder of
the Company and has around 10 years of experience in corporate
management, business development, product development and
marketing in the computer and automotive diagnostic and testing
industries. He is a graduate of Chengdu Technology University
(currently known as Sichuan University) with a bachelor’s degree
in applied physics. Mr. Liu is mainly responsible for the strategic
planning, overall management, establishment of strategic alliances
and development of overseas marketing and sales channel. Mr. Liu
Xin is the brother of Mr. Liu Jun and Ms. Liu Yong.

Mr. Liu Jun, also known as Charles Liu, aged 39, is an executive
Director and the chief executive officer of the Company. Mr. Liu
is the co-founder of the Company and is the brother of Mr. Liu
Xin and Ms. Liu Yong. Mr. Liu has around 10 years of experience
in corporate management, business development and product
development in automotive diagnostic and testing industries. He
is a graduate of Tsinghua University with a bachelor’s degree in
radio electronics engineering. Mr. Liu once served as the head of
the Company’s R&D department and headed the development
of the first generation of Electronic Eye in November 1994, and
was honoured as one of the Shenzhen Ten Outstanding Young
Technology Experts in 1998. He is currently responsible for the
day-to-day operations of Company, and also supervises the
Company’s R&D and finance.
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Directors, Supervisors and Senior Management

DIRECTORS (Continued)

Executive Directors (Continued)

Ms. Liu Ping, aged 50, is an assistant chairman of the Company.
Ms. Liu is the sister of Mr. Liu Xin, Ms. Liu Yong and Mr. Liu Jun.
She is a graduate of Wuhan College of Marine Traffic Engineering
(RZKEIEERT) with a bachelor’s degree in shipbuilding.
Before she joined the Company in 2004, Ms. Liu has been a
shipbuilding engineer of Guangzhou Wenchong Shipbuilding, a
large-scale shipyard in the PRC, and has then served as a tutor and
a principal with the title of senior professor of the technical school
of that shipyard. She is currently responsible for human resources,

property management and administration of the Company.
Non-executive Director

Ms. Liu Yong, aged 47, is a non-executive Director since June
1997, and is the sister of Mr. Liu Xin and Mr. Liu Jun. Ms. Liu
once studied in Dalian Foreign Language Institute, and served in
the sales department and public relations department of Guilin
Holidays Inn and Guilin Rong Hu Hotel, respectively, and as the
general manager of Sunshine Travel Agency. Ms. Liu has extensive
experience in corporate management, sales and marketing
and public relations management. She is currently a director of
Shenzhen De Shi Yu.
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Directors, Supervisors and Senior Management

2S5 EEkaEEAER

DIRECTORS (Continued)

Independent non-executive Directors

Mr. Jiang Chao, aged 38, is currently an executive Director, the
chief financial officer, vice president of China Wireless Technologies
Limited (a company listed on the Stock Exchange, with stock code
02369), and the qualified accountant and company secretary of
that company. He is an associated member of the Association of
Chartered Certified Accountants and a certified public accountant
in the PRC. Mr. Jiang has about 16 years of experience in
accounting and finance. Prior to that, he had worked for the
State Audit Bureau. Mr. Jiang had also worked for Qiao Xing
Universal Telephone, Inc. (&#&EFARAA], a company listed
on NASDAQ, with stock code XING) and Shenzhen Zhong Xing
Telecom Equipment Company Limited (G317 B & A R
2|}, a company listed on the Stock Exchange, with stock code
00763) where he was responsible for financial and accounting
functions. Mr. Jiang obtained a bachelor’'s degree in economics
from SUN Yat-Sen University (FF 1L AZ2) in 1991,

Mr. Liu Yuan, aged 35, is a partner of §li8 (4t ) IREEEE
R 2 7). He has been the head of the Shenzhen Branch and vice
president of a main branch of the Bank of China. Mr. Liu Yuan is a
graduate of the Economic Law Department of Zhongnan University
of Economics and Law (FREEI&EBUEKRE) with a bachelor of
law.

Dr. Zou Shulin, aged 48, is a guest professor of the Business and
Administration Department of Zhongnan University of Economics

and Law (% & B &£ BUUX K2 ). He has been an associate
professor and professor of Zhongnan University of Economics and

Law (FREIBAAE BSA A2 ) and a branch president of the Shenzhen
Branch of China Everbright Bank. Dr. Zou Shulin is a graduate of

Zhongnan University of Economics and Law (FREGEHEBUAKER).
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Directors, Supervisors and Senior Management

MEMBERS OF SUPERVISORY COMMITTEE

Supervisory committee in the PRC has similar functions as audit
committee, which mainly reviews the financial results of the
Company and the decisions made by the Board. Supervisors
can represent the interest of shareholders or employees, and
independent supervisors are recruited from outside and not related
to any of the directors, supervisors, promoters and employees
of the Company. Mr. Wang Xi Lin is appointed as a Supervisor
through the recommendation of the Company’s employees. Mr.
Sun Zhongwen and Mr. Du Xuan are appointed as independent
Supervisors.

Mr. Sun Zhongwen, aged 64, is a graduate of Changsha
Railway University (now named as Central South University) with
a bachelor’s degree. Since 1968, he has been an engineer,
chief engineer and head of operation of the Liuzhou Railway
Administration of the Ministry of Railways and the vice president
and standing committee of the party. In 1997, he was appointed as
the deputy mayor of the Guilin municipal government in Guangxi,
secretary of the work committee and director of the management
committee of the Guilin National Hi-Tech Zone and the deputy

director of the standing committee. He has retired in 2006.

Mr. Du Xuan, aged 46, is a graduate of the Computer Department
of University of Electronic Science and Technology of China
with a bachelor’s degree in senior engineering. He has been the
chairman of RIIT & FERHZ K BRA ] since 1998 and the
vice chairman of Shenzhen Computer Software Association (%
I EME 2 ) and vice chairman of Shenzhen Young
Entrepreneurs Association CRIINTTEFELEZKHE) since 2001,

Mr. Wang Xi Lin, aged 45, is the general manager of the
Company’s automotive diagnostic product division and a
Supervisor since March 2002. Mr. Wang graduated from the
China Mining Industry University in Beijing with a master’s degree
in engineering. Prior to joining the Company in October 2000,
Mr. Wang served as a senior engineer at several state-owned
companies and led the R&D works in relation to large electronic
control and electronic automation systems. Mr. Wang was formerly
the head of the Company’s R&D department, and had successfully
led the development of the ADC2000 auto diagnostic computer.
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Directors, Supervisors and Senior Management

2S5 EEkaEEAER

SENIOR MANAGEMENT

Ms. Huang Zhao Huan, aged 36, is the head of the Company’s
domestic marketing centre. Ms. Huang is a graduate of Nanchong
Teaching University with a bachelor’s degree in mathematics. She
is currently responsible for the development and management of
the Company’s domestic sales network and marketing activities
and customer relationships of its major customers. She joined the
Company in 1996.

Mr. Hu Kai, aged 35, is the head of the Company’s production
and procurement department. Mr. Hu has a degree in economic
management for Guangxi Teaching University and joined the
Company as a manager of purchase division in 1995. He is mainly
responsible for overseeing the Company’s production planning and

management.

Mr. Guo Feng, aged 37, graduated from Xian Electronic
Technology University majoring in Communication Engineering. He
has been responsible for R&D and implementation of automatic
control system of large buildings. He joined Launch in 1999 and
worked his way up from engineer, division manager to general
manager now. He has successfully led the R&D and improvement
of a series of products including engine analyzer and so on.

Mr. Jiang Shiwen, aged 36, is the Company’s Chief Information
Officer. Mr. Jiang graduated from Dalian University of Technology
and Shanghai Jiao Tong University with a master’s degree in
mathematics and a MBA degree. Prior to joining the Company in
2002, he had worked in several major privately-owned and foreign
enterprises as development engineer, in charge of the R&D work
relating to large scale management system, e-commerce system
and embedded system. Mr. Jiang oversees the construction,
implementation and maintenance of the entire IT system of the
Company. He has led the Company in the successful planning,
design and online operation of a number of large IT networks
including ERP, CRM and OA systems.
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Directors, Supervisors and Senior Management

SENIOR MANAGEMENT (Continued)

Mr. Zhang Wei, aged 39, is the Company’s Chief Technology
Officer. Mr. Zhang graduated from Tsinghua University and
Chinese Academy of sciences with a MS degree. Prior in joining
in the Company in 2008, he worked as a high school teacher,
chief representative in China of foreign-invested enterprise, deputy
general manager and chief technology officer of major privately-
owned enterprise, in charge of research and development projects.
Mr. Zhang is now responsible for establishing the policy and
carrying on research for the next generation products. He is an
important performer to the Company’s technology policy.

Ms. Zhao Yuhong, aged 46, is the Assistant of President and
Financing Manager of the Company. Ms. Zhao acted as chief
financial officer of ERFIZEE ARHERMHBRAF (Shenzhen
Stock Exchange stock code: 000603) and deputy general
accountant of BRI EE (£H) iRD B A7 (Shenzhen
Stock Exchange stock code: 000672). Ms. Zhao joined the
Company in 2005, and now is responsible for the group’s finance

facilities and public relations with banks.

QUALIFIED ACCOUNTANT AND COMPANY
SECRETARY

Mr. Liu Chun Ming, aged 34, is the financial controller and
company secretary of the Company. Mr. Liu is a qualified
accountant and obtained a bachelor’s degree (Honours) in
accountancy from the City University of Hong Kong in 1997.
He is a fellow member of the Association of Chartered Certified
Accountants, and, prior to joining the Company in March 2002, has
worked in an international audit firm for few years.

COMPLIANCE OFFICER

Mr. Liu Jun, executive Director, compliance officer and authorised
representative. Mr. Liu will be advising on and assisting the Board
in implementing procedures to ensure that the Company complies
with the GEM Listing Rules and other relevant laws and regulations
applicable to the Company and responding efficiently to all inquiries
directed to the Company by the Stock Exchange.
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Directors, Supervisors and Senior Management

2S5 EEkaEEAER

AUDIT COMMITTEE

The audit committee was established by the Company on 21
March 2002, with written terms of reference in compliance with
the requirements as set out in Rules 5.23 to 5.25 of the GEM
Listing Rules. The principal duties of the committee are the review
and supervision of the Company’s reporting process and internal
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control. The Group’s audit committee has held five meeting since ENFEYVESEERAAREHE - EZEE
early 2009. The old and new members of the audit committee are SZHEKENT

as follows:

Name Position in the audit committee Position in the Board
HE ERZEEERM E=an4
Mr. Zhang Xiao Yu chairman independent non-executive Director
SRANE LA B3 BN IEITES

(resigned on 18 March 2010)
(RZZE—ZF = A+ N\AEE)

Professor Hu Zi Zheng member
BRI 0% B8
(resigned on 18 March 2010)
(R=T—TF=A+/\BEHI)

Mr. Yim Hing Wah member
BEELE D=

(resigned on 14 July 2009)
(RZZEZNFEATEABHE)

Mr. Jiang Chao chairman
BHLE FF
(appointed on 18 March 2010)
(R=ZZE—Z=F=A+/\REZF)

Mr. Liu Yuan member
BiRSAE K&

(appointed on 18 March 2010)
(RZZE—ZF=A+NAEZT)

Dr. Zou Shulin member
FIEL B &
(appointed on 18 March 2010)
(RZZE—ZEF= A+ N\AEZE)
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Corporate Governance Report

CORPORATE GOVERNANCE PRACTICE

The Group commits to maintaining and ensuring a high level of
corporate governance standards and continuously reviews and
improves our corporate governance and internal controls practices.
Set out below are the principles of corporate governance as
adopted by the Company during the reporting year.

DISTINCTIVE ROLE OF CHAIRMAN AND
CHIEF EXECUTIVE OFFICER

The Chairman of the Board is responsible for leading the Board
of Directors in establishing and monitoring the implementation of
strategies and plans to create values for shareholders.

The Chief Executive Officer is responsible for managing the
operation of the Group’s businesses, proposing strategies to
the Board and the effective implementation of the strategies and
policies adopted by the Board.

THE BOARD

As of 31 December 2009, there were six members on the Board,
which are the Chairman, two other Executive Directors, a Non-
Executive Director (“NED”) and two Independent Non-Executive
Directors (“INEDs”).

The INEDs are considered by the Board to be independent of the
management and free of any relationship that could materially
interfere with the exercise of their independent judgments. The
Board considered that each of the INEDs brings his own relevant

expertise to the Board and its deliberations.

None of the INEDs has any business or financial interests with the
Group nor has any relationship with other directors and confirmed
their independences to the Group pursuant to Rule 5.09 of the
GEM Listing Rules.
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THE BOARD (Continued)

The Board met regularly during the year and on ad hoc basis as
required by business needs. The Board’s primary purpose is to set
and review the overall strategic development of the Group and to
oversee the achievement of the plans to enhance shareholders’
value. Daily operational decisions are delegated to the Executive
Directors. The Board met 9 times during the year and the Directors’
attendance is shown in the table on page 27. The NED and INEDs
may take independent professional advice at the Company’s
expense in carrying out their functions. The Board has arranged for
appropriate insurance coverage for the Directors

The Company appointed each of the Non-Executive directors
during the Annual General Meeting or by the Board for new
appointment during the year. The term of each of these
appointments shall be expired up to the forthcoming Annual
General Meeting and can offer for re-election in the Annual General
Meeting.

AUDIT COMMITTEE

The Audit Committee (“Committee”) comprises the three INEDs,
Mr. Jiang Chao, Mr. Liu Yuan and Dr. Zou Shuliu with Mr. Jiang
Chao serving as the chairman of the Committee. Each member
brings to the Committee his valuable experience in reviewing
financial statements and evaluating significant control and financial
issues of the Group. Mr. Jiang is a member of the Hong Kong
Society of Accountants. Mr. Jiang has many years of experience
in auditing, accounting, taxation, business consulting and financial
management. He possesses the appropriate professional
qualification on accounting or related financial management
expertise as required under Rule 5.05 (2) of the GEM Listing Rules.
Member’s attendance at the 5 meetings held during the year is set

out in the table on page 27.
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AUDIT COMMITTEE (Continued)

The Committee is required to assist the Board to fulfill its
responsibilities related to external financial reporting, associated
announcements and system of internal control. During the year, the
Committee reviewed the quarterly and annual reports. Additional
meetings may also be held by the Committee from time to time
to discuss special projects or other issues that the Committee
considered necessary.

The Committee is also responsible for the development,
implementation and monitoring of the Groups’ policy on external
audit. The Committee recommended the appointment and
reappointment of the Group’s external auditors.

REMUNERATION COMMITTEE

The Company has not established a Remuneration Committee.
The Board is responsible for determining the Company’s policy
on remuneration of directors and reviewing all remuneration
packages of directors. The Company currently plans to set up a
Remuneration Committee.

In determining the remuneration of each Director, the Board
looks into individual competence and his/her contributions to the
Company, together with the benchmark of the similar executive
positions in the market.

NOMINATION OF DIRECTORS

The Board is responsible for considering the suitability of an
individual to act as a Director, and approving and terminating the
appointment of a Director. The Company has not established a
Nomination Committee. The Company currently plans to set up a
Nomination Committee.
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NOMINATION OF DIRECTORS (Continued)

The Chairman is responsible for identifying suitable candidates for
member of the Board when there is a vacancy or an additional
director is considered necessary. The Chairman proposes the
appointment of such candidates to each member of the Board
for consideration. Each member of the Board will review the
qualifications of the relevant candidates for determining the
suitability to the Group on the basis of his or her qualifications,
experiences and background.
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MEETINGS ATTENDANCE

Number of Meetings

Executive directors
Mr. Liu Xin

Mr. Liu Jun

Professor Wang Xue Zhi
(resigned)

Ms. Liu Ping

(newly appointed)

Non-executive director
Ms. Liu Yong

Independent non-executive directors
Mr. Zhang Xiao Yu
(resigned)

Professor Hu Zi Zheng
(resigned)

Mr. Yim Hing Wah
(resigned)

Mr. Jiang Chao
(newly appointed)

Mr. Liu Yuan

(newly appointed)

Dr. Zou Shulin

(newly appointed)
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Elbap S

TEEHE
(BBHE)
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Board Audit Committee
EEE EREEY
9 5

9 N/A
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8 N/A
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1 N/A
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9 N/A
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4 4

4 4

3 3

1 1

1 1

1 1
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CONFIRMATION OF COMPLIANCE WITH
MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Rules 5.48 to 5.67 of the GEM Listing Rules as the
code of conduct regarding Directors’ securities transactions.
The Directors have confirmed, following specific inquiry by the
Company that they have complied with the required standard set
out in the Model Code during the year under review.

AUDITORS’ REMUNERATION

The Audit Committee of the Company is responsible for
considering the appointment of the external auditor and reviewing
any non-audit functions performed by the external independent
auditor, including whether such non-audit functions could lead
to any potential material adverse effect on the Company. During
the year under review, the Group is required to pay an aggregate
of approximately RMB1,300,000 to the external auditors for their

services including audit and non-audit services.

DIRECTORS’ AND INDEPENDENT AUDITORS’
RESPONSIBILITIES FOR ACCOUNTS

The Directors’ responsibilities for the accounts and the
responsibilities of the external independent auditors to the
shareholders are set out on page 38.

LOOKING FORWARD

The Group will keep on reviewing its corporate governance
standards on a timely basis and the Board endeavors to take the
necessary actions to ensure the compliance with the provisions of
the Code on Corporate Governance Practices introduced by the
Stock Exchange.
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The Directors present their annual report and the audited financial
statements of the Company for the year ended 31 December 2009.

PRINCIPAL ACTIVITIES

The Company is engaged in the provision of products and services
serving the automotive aftermarket and the automobile industry in
the PRC and certain overseas countries. The principal activities of
its subsidiaries are set out in note 17 to the financial statements.

RESULTS AND APPROPRIATIONS

Details of the results of the Group and appropriations of the
Company for the year are set out in the consolidated statement of
comprehensive income and consolidated statement of changes in
equity respectively and the accompanying note 31 to the financial
statements.

The Directors recommend the payment of a final dividend of
RMBO0.03 per Share to the shareholders on the register of members
on 25 May 2010 amounting to RMB18,108,000.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group and the Company during the year are set out in note 13
to the financial statements.
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DIRECTORS AND SUPERVISORS

The directors and supervisors of the Company during the year and
up to the date of this report were:

Executive directors:
Mr. Liu Xin (Chairman) (reappointed on 18 March 2010)

Mr. Liu Jun (Chief Executive Officer) (reappointed on 18 March
2010)

Professor Wang Xue Zhi (resigned on 18 March 2010)

Ms. Liu Ping (appointed on 18 March 2010)

Non-executive director:
Ms. Liu Yong (reapointed on 18 March 2010)

Independent non-executive directors:

Mr. Zhang Xiao Yu (resigned on 18 March 2010)
Professor Hu Zi Zheng (resigned on 18 March 2010)
Mr. Yim Hing Wah (resigned on 14 July 2009)

Mr. Jiang Chao (appointed on 18 March 2010)

Mr. Liu Yuan (appointed on 18 March 2010)

Dr. Cou Shulin (appointed on 18 March 2010)

Supervisors:

Ms. Hou Wen Tao (resigned on 18 March 2010)
Mr. Guo Jian Yuan (resigned on 18 March 2010)
Mr. Wang Xi Lin

Mr. Sun Zhongwen (appointed on 18 March 2010)
Mr. Du Xuan (appointed on 18 March 2010)

All Directors and Supervisors have entered into service contracts

with the Company, for a term of three years.

In accordance with the provisions of the Company’s Articles of
Association, the term of office of the Directors shall be three years
commencing from the date of appointment or re-election and
renewable upon re-appointment or re-election. In accordance with
the provisions of the Company’s Articles of Association and the
PRC Company Law, the term of office of supervisors shall also be
three years and renewable upon re-appointment or re-election.

None of the Directors or Supervisors has a service contract with the
Company which is not determinable by the Company within one year
without payment of compensation, other than statutory compensation.
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES

(a)

Interests and short positions of Directors, Chief
Executives and Supervisors of the Company in the share
capital of the Company and its associated corporations

As at 31 December 2009, the Directors, Chief Executives
and Supervisors of the Company had the following interests
and short positions in the shares, debentures or underlying
shares of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQO”)) which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
he is taken or deemed to have under such provisions of the
SFO) or which have been required, pursuant to section 352
of the SFO, to be entered in the register referred to therein or
which have been required, pursuant to Rules 5.48 to 5.67 of
the GEM Listing Rules relating to securities transactions by
the Directors, to be notified to the Company and the Stock
Exchange, were as follows:

Long positions in Shares

Domestic Shares

Directors’ Report
EEEHREE

EX  EERIETHRAERE

(@)

Capacity in

which shares

Name of Director were held
EEnE RSB
Mr. Liu Xin () Beneficiary owner
Elbip e OEFERA

@Interest in controlled company

L) SER YNl £

Number of
domestic shares

REREAE

138,636,000

138,864,000

RRFES  TBRITRABRESRAE
RNEREBBEE 2 RA T 2 m R K

B

R-ZZNFE+-_A=+—H ' AQ7
BEE FETBRAEBRESEAAEARF
S EHAEEE (TR R ESRAEED
(IFBHFRHEEN ) EXVE) 2 K&
BHABMAR D P FEFE T 5 e Kok
2 BERBEZHLAIEEFIEXVED
F7RBDBEMNERNAT REZEH(E
FEIREE 5 LB G A B EER R
LEEHESFHECERRAR) X
A ARIEE FH K EAE (510 25 352 &M
FEZETMASRIRA SR LR A
ELABEESTHREAEFETELR
52 RTEBME AN LB APz s
KOKRBWT -

R FRE
Approximate Approximate
percentage of percentage of

the Company’s  the Company’s

issued total issued
domestic shares shares
HARAT HEARE
BRITRER BITROAH
BHAED BHRE
42.01% 22.97%
42.08% 23.01%

(Note 1)

(P&E1)
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES

(Continued)

Long positions in Shares (Continued)

Domestic Shares (Continued)

Capacity in
which shares

Number of

Name of Director were held domestic shares
EENE B S5 RERER
®Interest in controlled company 10,261,000
ORI N A
Mr. Liu Jun Interest in controlled company 138,864,000
2%k REER AR
Notes: PR -
(1) Mr. Liu Xin holds 60.00% interest in ;& 3I[ T )R i B #1342 F)(“Shenzhen ™

Langqu”) which holds approximately 42.08% interest in the issued domestic

shares of the Company. The corporate interest of Mr. Liu Xin in the Company

duplicates with that held by Mr. Liu Jun in the Company. By virtue of Mr. Liu

Xin’s holding more than one-third interest in Shenzhen Langqu, Mr. Liu Xin is

deemed, under Part XV of the SFO, to be interested in approximately 42.08%

interest in the issued domestic shares of the Company apart from his personal

interest of 42.01% interest in the issued domestic shares of the Company.
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v (&)

R 1= (&)
AER (&)
Approximate Approximate

percentage of percentage of
the Company’s  the Company’s

issued total issued
domestic shares shares
o N EERARE
ERITRER BITRODEH
RN BMAED T
3.11% 1.70%
(Note 2)
GEY
42.08% 238.01%
(Note 3)
(P 3)

ZIF AR ARITOR B R AR AR (DR
JRE]) 2 60.00% 4% - MRYCRIAIEEARF]
BEITRNERA 42.08% Exs o RIFTEEREQR
2 RANERS BN S RN R R TS 2 RS EAE
HARZET A B ERYIRI =2 — U HiERs - BB
BES RIS GAIEXVE - B EAERBEEAR
RIBBEITARERF 42.01% Z B AN - TR
VEER AN ARIE BITRENREL) 42.08% 12 ©



DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES
(Continued)

Long positions in Shares (Continued)

Domestic Shares (Continued)

©) Mr. Liu Xin holds 40.00% interest in #3115 B 1535 & A [R 2 &) (“Shenzhen
De Shi Yu”) which holds 3.11% interest in the issued domestic shares of the
Company. By virtue of Mr. Liu Xin’s holding more than one-third interest in
Shenzhen De Shi Yu, Mr. Liu Xin is deemed, under the Part XV of the SFO, to
be interested in 3.11% interest in the issued domestic shares of the Company
apart from his personal interest of 42.01% interest in the issued domestic

shares of the Company.

@) Mr. Liu Jun holds 40.00% interest in Shenzhen Langqu which holds
approximately 42.08% interest in the issued domestic shares of the Company.
The corporate interest of Mr. Liu Jun in the Company duplicates with that held
by Mr. Liu Xin in the Company. By virtue of Mr. Liu Jun’s holding more than
one-third interest in Shenzhen Langqu which holds approximately 42.08%
interest in the issued domestic shares of the Company, Mr. Liu Jun is deemed,
under Part XV of the SFO, to be interested in approximately 42.08% interest in

the issued domestic shares of the Company.

Save as disclosed above, as at 31 December 2009, none of the

Directors, Chief executives or Supervisors of the Company had any

personal, family, corporate or other interests or short positions in

any shares, debentures or underlying shares of the Company or

any of its associated corporations as defined in the SFO.
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES
(Continued)

(b)

Persons who have an interest or short position which is
discloseable under Divisions 2 and 3 of Part XV of the

SFO and substantial shareholders

So far as known to the Directors, as at 31 December 2009,
the following persons (not being a Director or supervisor of
the Company) had an interest or short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or be directly or indirectly
interested in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at

general meetings of any other member of the Group:

Long positions in shares and underlying shares in the

Company

(i) Domestic Shares

EE EERIETHAERE
ZHRER (&)

(b) BEERBIFSZRBEMEMEXVEE2R
BDMATHERDZIAXARBZALTRE
BERR

RZBZAF+-_A=1+—H &
ERE - AT AT (GEARRRIESRE
FERRIN) AR BRI 9 2kB BERR (0  FF
BREBESFLHABEBRIEXVEE2 R
3D G BRI NG«
KE - SKEEEERI A D RERE
SRR S BEAE A B A RIRER K
g ERE N 2 EERIR AP S
10% 2k bA_E v s

RAEXTRDREBERD 2HFR
0 AEK

Approximate Approximate

percentage of percentage of

the Company’s the Company’s

issued total issued
Capacity in domestic shares shares
which shares Number of LA AF] EARATE
Name were held domestic shares ERITRER BT
£ BREH5 AEREE BHAEIL BABES
Shenzhen Langqu Interest in controlled company 138,864,000 42.08% 23.01%
(Note 1)
IR AR RN AR (fF3E1)
Note: iz :

The legal and beneficial interests in the shares of Shenzhen Langqu are owned
by Mr. Liu Xin as to 60% and by Mr. Liu Jun as to 40% respectively. Mr. Liu Xin
and Mr. Liu Jun are therefore deemed to be interested in all Domestic Shares
registered in the name of Shenzhen Langqu under Part XV of the SFO.
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DIRECTORS’, SUPERVISORS’ AND CHIEF EE EERIETHAERE

EXECUTIVES’ INTERESTS IN SECURITIES HHER (8)
(Continued)
(b) Persons who have an interest or short position which is (b) EEREBLERHBEKRMEXVIIE2R
discloseable under Divisions 2 and 3 of Part XV of the 3EEFHERZIABRZATRE
SFO and substantial shareholders (Continued) ERRER (&)
(i) H Shares (i) HAZ
Approximate
Approximate percentage
percentage of the
of the Company’s
Company’s total
Interests in issued issued shares
Capacity in H shares H shares LA AF]
which shares  long position HARAT 2R BT
Name were held RHRFE BREITHR BRABEL
=t BR &5 Z i BHEs L B
McCarthy Kent C. Interest of corporation 76,660,000 28.02% 12.70%
controlled by substantial (Note)
shareholder (BfF5E)
FERRATIESI O EE R
Jayhawk Paivate Investment manager 71,906,693 26.28% 11.91%
Equity Fund, L. P. WEKIE
(“JPEF”)
Templeton Asset Investment manager 45,600,000 16.67% 7.55%
Management Ltd. WEKIE
International Finance Beneficial owner 38,000,000 13.89% 6.30%
Corporation EnEA
Genesis Fund Managers, Investment manager 38,000,000 13.89% 6.30%
LLP REKE
Genesis Smaller Investment manager 22,651,000 8.28% 3.75%

Companies SICAV

REKIR
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES

(Continued)

(o) Persons who have an interest or short position which is (b)
discloseable under Divisions 2 and 3 of Part XV of the

SFO and substantial shareholders (Continued)

(i) H Shares (Continued)

Capacity in

which shares

Name were held
=18 BRE 5

United Technologies Investment manager

Corporation Master Trust B I8

Carlson Fund Equity Investment manager

Asian Small Cap WE KR

Note:

McCarthy Kent C is interested in 100% of the issued share capital of JPEF. Therefore,
by virtue of Part XV of the SFO, the H Shares in which JPEF are shown as being
interested are included in and duplicate with interest in the H Shares held by McCarthy

Kent C.
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EEX EERFETHRAEBRE
v (&)

BERBEEZRBEHROIEXVEIE2R

BB AETHRERERIABZALTRE
ERR (&)

(i)

Interests in
H shares
long position
RHR TR
2R

15,349,000

12,180,000

B

BE-

HAg (&)

Approximate
percentage

of the

Company’s

issued

H shares
EARAF
EBITHR
BRES T

5.61%

4.45%

Approximate
percentage
of the
Company’s
total

issued shares
LER NN
2HE T

R B
Aot

2.54%

2.02%

McCarthy Kent C/A JPEF B2 1TRRATES 100% 2 125 -
Fit - 2 EH R EEPIEXV S - JPEFBBERIER 2 %
SHAEE RS Ty B IER I EAMcCarthy Kent CH58 2 Hi% i 25



DIRECTORS’ INTERESTS IN CONTRACTS
AND CONNECTED TRANSACTIONS

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year ended 31
December 2009.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate turnover attributable to the Group’s
five largest customers was approximately 22% of the Group’s
total turnover and the Group’s largest customer accounted for

approximately 11% of the Group’s turnover.

The aggregate purchases during the year attributable to the
Group’s five largest suppliers was approximately 23% of the
Group’s total purchases and the Group’s largest supplier
accounted for approximately 8% of the Group’s total purchases.

None of the Directors, or Supervisors, their associates or any
shareholder of the Company (which to the knowledge of the
directors and supervisors own more than 5% of the Company’s
issued share capital) had any interest in any of the five largest
customers or suppliers of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

Directors’ Report
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Directors’ Report
EEEWmEE

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the Company’s
Articles of Association or the laws of the PRC, which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders.

BOARD PRACTICES AND PROCEDURES

The Company has complied with the board practices and
procedures as set out in Rules 5.34 to 5.45 of the GEM Listing
Rules during this year.

AUDIT COMMITTEE

An audit committee was established on 21 March 2002 with written
terms of reference in compliance with Rules 5.28 to 5.33 of the
GEM Listing Rules. The primary duties of the audit committee are
to review and supervise the financial reporting process and internal
control system of the Group. The audit committee comprises the
three independent non-executive directors, Mr. Jiang Chao, Mr. Liu
Yuan and Mr. Cou Shulin.

Five audit committee meetings were held in 2009 and up to the

date of this announcement to perform the following duties:

- review the 2008 and 2009 annual reports and first to third
quarterly reports of 2009 of the Company; and

- review and supervise the internal control system of the

Group.
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has also made specific
enquiry to all Directors and the Company is not aware of any non-
compliance with the required standard of dealings and the code of
conduct regarding securities transactions by Directors adopted by
the Company throughout the year.

COMPETING INTERESTS

None of the Directors or the management shareholders of the
Company or their respective associates (as defined in the GEM
Listing Rules) had an interest in a business which causes or may
cause significant competition with the business of the Group.

INDEPENDENT AUDITORS

A resolution will be submitted to the annual general meeting of the
Company to re-appoint Messrs. Grant Thornton as independent
auditors of the Company.

By order of the Board
Launch Tech Company Limited
Liu Xin

Chairman

Shenzhen, the PRC
31 March 2010
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Supervisory Committee’s Report
EEEmEE

To: All Shareholders

During the year ended 31 December 2009, the Supervisory
Committee of Launch Tech Company Limited has compiled with
the Company Law of the PRC and requirements of the relevant
laws and regulations of Hong Kong and the Articles of Association
of the Company, exercised conscientiously its authority,
safeguarded the interests of the shareholders and the Company,
followed the principle of honesty and trustworthiness and worked
cautiously and diligently.

During the year, we provided reasonable suggestions and advice
on the operations and development plans to the Board and strictly
and effectively monitored whether the policies and decisions made
had conformed with the state laws and regulations and the Articles
of Association of the Company or safeguarded the interests of the
shareholders.

After investigation, we consider that the financial statements of the
Company, audited by Grant Thornton, truly and sufficiently reflect
the operating results and asset positions of the Company. We
also reviewed the Report of the Directors and the profit distribution
proposal. We consider that the above report and proposal meet
the requirements of the relevant regulations and associations of the
Company. We have attended the meeting of the Board of Directors.
We consider that the members of the Board of Directors, the chief
executive and other officers have strictly compiled with the principle
of honesty and trustworthiness, worked diligently and sincerely
acted in the best interests of the Company. Up to now, none of
the Directors, chief executive and other officers have abused their
powers, caused damages to the interests of the Company and
infringed upon the interests of the Company and its staff, nor have
they violated any laws, regulations or the Company’s Articles of
Association.

We are satisfied with the various tasks achieved in the year 2009 as
well as the cost-effectiveness gained, and are confident about the
prospects of future development of the Company.

On behalf of the Supervisory Committee
Sun Zhongwen
Chairman of the Supervisory Committee

Shenzhen, the PRC
31 March 2010
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Independent Auditors’ Report

0 Grant Thornton
2 )

To the members of Launch Tech Company Limited
(A joint stock company with limited liability established in the
People's Republic of China)

We have audited the consolidated financial statements of
Launch Tech Company Limited FIIH A RN BIR A A
(the "Company") set out on pages 44 to 139, which comprise
the consolidated and company statement of financial position
as at 31 December 2009, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and
other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation and the
true and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

BYZHMERES

Member of Grant Thornton International Ltd
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Independent Auditors’ Report
B ZHAHES

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely
to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors' judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the
entity's preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2009 and of the Group's profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Grant Thornton

Certified Public Accountants
6th Floor, Nexxus Building
41 Connaught Road Central
Hong Kong

31 March 2010
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Consolidated Statement of Comprehensive Income
meETHEWEE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

2009 2008
—ETAE  —BENF
Notes RMB’000 RMB’000

i ARBTT ARETT

Revenue Wz 5 462,440 438,554
Cost of sales SHE RN (257,149) (229,196)
Gross profit EF 205,291 209,358
Other income HAp A 5 BEkeEs 29,184
Selling expenses HERX (59,305) (71,869)
Administrative expenses THER (53,449) (61,346)
Research and development expenses itz & (20,297) (17,212)
Other operating expenses HAL &R~ (15,784) (38,095)
Finance costs BF TSR (20,054) (26,973)
Share of results of an associate i NI e 18 (5,333) (7,121)
Gain on deemed disposal of RIEHE —fHHt = AR

interest in an associate e 2 Was 18 = 4,244
Profit before income tax BR A8 B Az R 6 67,404 20,170
Income tax expense FriS iz i 9 (5,353) (7,339)
Profit for the year IR B E A 10 62,051 12,831
Other comprehensive income Hin 2 E W=
Exchange gain/(loss) on translation of REBINEEI B RE 2

financial statements of foreign operations P& 5 e 25 (B518) 188 (103)

Other comprehensive income for the year, FREMEEKE -
net of tax BE 188 (103)

Total comprehensive income attributable AATEE AEN

to owners of the Company EHINZBEE 62,239 12,728
RMB RMB
ARE AR
Earnings per share for profit attributable KD EEE AEMS
to the owners of the Company BREF
- Basic — &K 12 10.3cents? 2.1 cents 7
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Consolidated Statement of Financial Position

ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment
Leasehold land and land use rights
Goodwill

Development costs

Interests in an associate

Club membership

Current assets
Inventories
Trade receivables
Bills receivables
Other receivables, deposits
and prepayments
Amount due from an associate
Pledged/restricted bank deposits

Cash and cash equivalents

Current liabilities

Trade payables

Bills payables

Other payables and accrued charges
Income tax payables

Current portion of borrowings

Net current assets
Total assets less current liabilities

Non-current liabilities

Borrowings

Net assets

e BRI R

As at 31 December 2009 R-ZTHAF+-_A=+—H

BERARE

FRBEE

E NI G
THE £ 30 )+ 3 0 P
mE

FAEAA

Sl kNI 5

SERE

RBEE

E3

&K E 5 Bk

e RIE
HAibEMFIR - 1S
RIS FIA

— B R BIR R
B BRGZ
RITER

RekBReEED

REBRE
FEFTE 5 8RR
ANESES

HA 5 RR e e T B
PR PR1STRIR

tEE 2 REEBD

REBEEFE
REERABAR

FRBEE
f&E

BEFE

Notes
B EE

13
14
15
16
18
19

20
21
22

23
25

26
27

28

29

29

2009 2008
—EEAF  —BENF
RMB’000 RMB’000
ARMTFRE  ARMTR
252,705 233,467
21,401 21,927
3,658 3,658
51,522 47,008
7,186 9,759
1,177 1177
337,649 316,996
84,600 76,650
240,605 238,734
9,600 1,433
122,032 164,616
374 3,159

675 21,000
242,348 97,583
700,234 603,175
88,877 60,763

- 21,000

19,789 12,662
16 12
360,590 278,865
469,272 373,302
230,962 229,873
568,611 546,869
266 40,763
568,345 506,106
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I N = 2 |/

As at 31 December 2009 R=TETNF+-_A=+—H

EQUITY =

Equity attributable to the Company's BATEBA
owners iR

Share capital (&N

Reserves ]

Proposed final dividend EFEARERLE

Total equity e

Mr. Liu Xin Mr. Liu Jun

BIFEE 219 %%

Director Director

2 EFE

e Launch Tech Company Limited J#3IM TTAERHE AR DB R A A

Notes

B aE

30
31(a)
11

2009 2008
“EThE  —BENE
RMB’000 RMB’000
ARMTE  ARMTE
60,360 60,360
489,877 438,674
18,108 12,072
568,345 506,106




ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment
Leasehold land and land use rights
Development costs

Investments in subsidiaries
Interests in an associate

Club membership

Current assets
Inventories

Trade receivables
Bills receivables

Other receivables, deposits and prepayments

Amounts due from subsidiaries
Amount due from an associate
Pledged/restricted bank deposits

Cash and cash equivalents

Current liabilities

Trade payables

Bills payables

Other payables and accrued charges
Amounts due to subsidiaries

Current portion of borrowings

Net current assets

Total assets less current liabilities

Non-current liabilities
Borrowings

Net assets

EQUITY

Share capital

Reserves

Proposed final dividend

Total equity

Mr. Liu Xin
B k%

Director

EF

Statement of Financial Position

BAEEAR AR

As at 31 December 2009 R-ZTHAF+-_A=+—H

BERARE

FRBEE

E NI e
& £ 3t} + b b A
FAEAA
RIBRRIZIRE
Sl NI 5

Se

RBEE

&

& I 28 5 B K
e

HA 8 YRR
we RIANFIA
FIE A BIRR

— B R BIR R
B ARHZ
RITEFR
RelBREEED

RBRE

e E 5 HRR
eSS

H A S 508 & e 5T &
RSB BFRIA
fEE 2 REED

REBEEFE
REERRBRE
FRBEE

=3

BEFE

R
A
Zdi]
EEARHRE

REEEE

Mr. Liu Jun
239554

Director

EF

Notes

F=E

13
14
16
17
18
19

20
21
22

23
24
25

26
27

28

24
29

29

30
31(0)
11

2009 2008
—TTNE —ET\F
RMB’000 RMB’000
ARMTT  ARMTR
208,834 176,001
9,565 9,821
12,776 14,372
96,853 96,853
19,110 16,350
1177 1,177
348,315 314,574
69,320 16,759
220,389 225,007
9,600 1,000
164,275 182,025
20,000 54,394
3563 3,137

675 21,000
235,662 85,272
710,274 588,594
52,078 6,859
- 21,000
14,706 8,857
248,446 151,898
330,000 278,152
645,230 466,766
65,044 121,828
413,359 436,402
- 40,000
413,359 396,402
60,360 60,360
334,891 323,970
18,108 12,072
413,359 396,402
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Consolidated Statement of Cash Flows

AERERER

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

Cash flows from operating activities
Profit before income tax
Adjustments for:
Interest expenses
Interest income
Amortisation of development costs
Depreciation of property,
plant and equipment
Annual charges on leasehold land
and land use rights
LLoss on disposal of property,
plant and equipment
Provision for impairment on trade receivables
Provision for impairment on other receivables
Gain on deemed disposal of
interest in an associate

Share of results of an associate

Operating profit before working capital changes
(Increase)/decrease in inventories
(Increase)/decrease in trade receivables
(Increase)/decrease in bills receivables
Decrease/(increase) in other receivables,

deposits and prepayments
Decrease/(increase) in amount

due from an associate
Increase/(decrease) in trade payables
(Decrease)/increase in bills payables
Increase/(decrease) in other

payables and accrued charges

Cash generated from operations
Interest paid

Income tax paid

Net cash generated from operating activities

° Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7

Notes
Bt

REERELCRBRS
FR ET1S 0 A& A1 6
KR

MEX 8
FEMA

B AN 2 B 55 16
L E NN

ZIE 13
e+

EREFE 14
HEDZE - BE R

=t B 1R
FEWE SRR FORERE 21
Hab W IERERE 23
RIEL & —fEHE = A A

ez 2 W 18
FEME—FEEE R REE 18
EEEPBA L E R

78 (GEm),w

FEUE 5 BRR (42 00), B

FEW IR (32 00), R

H AR YIR ~ Be RIAER
L, (E0)

BN BIRFORD, (32 0)

FERE S RRFIE I, CRd)
FERT SR OR ), /12 0
LA 5 RTR S

FEst BRI, ORd)

REXGELRS
ERHE
EARIZIEEY

REXGELTHRSFR

2009 2008
St = SIESEL £ I
RMB’000 RMB’000
ARBTIT ARETT
67,404 20,170
19,039 24,257
(1,518) (1,953)
12,124 10,337
26,085 22,941
526 526

213 620
2,686 10,363
5,904 2,497

- (4,244)

5,333 7,121
137,796 92,635
(7,950) 6,515
(4,557) 2,485
(8,167) 1,077
36,680 (25,876)
2,785 (2,666)
28,114 (3,624)
(21,000) 2,700
7,127 (6,612)
170,828 66,634
(19,039) (24,257)
(5,349) (7,327)
146,440 35,050




Consolidated Statement of Cash Flows
HEHESRER

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2009 2008
—EBERHE —TTENE
RMB’000 RMB’000
ARBTT AER%TT
Cash flows from investing activities RETBHEEZREBES
Capital injection in an associate R—EBE A E 2 FE (2,760) (5,000)
Additions of property, plant and equipment I - HE RS (45,944) (42,626)
Expenditure on development activities FEEBIAX (16,638) (13,370)
Proceeds from disposals of property, HEWE  BE LRE
plant and equipment IFIESE 444 1,254
Interest received 2 KFLE 1,518 1,953
Net cash used in investing activities REBSIAR S FRE (63,380) (57,789)
Cash flows from financing activities MEETHEEZREES
Decrease/(increase) in pledged/restricted BIEW BRI ZBITER
bank deposits A, (En) 20,325 (5,331)
Drawdown of bank loans RERITE R 754,418 349,368
Repayment of bank loans ERRITER (713,190) (368,635)
Dividends paid BEfERE - (30,180)
Net cash generated from/(used in) mEESEL(FTH)
financing activities e 61,553 (54,778)
Net increase/(decrease) in cash BHeERESESEYEM
and cash equivalents OR2) F5E 144,613 (77,517)
Cash and cash equivalents R—BA—BZzEER
at 1 January REZEEY 97,583 175,203
Effect of foreign exchange rate changes, INEFENEFRFE 2R
on cash held k7% 152 (103)
Cash and cash equivalents at 31 December, R+=—A=+—HZHER
comprising cash at banks and in hand ReZEY  SHHERTER
RBEE 242,348 97,583
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Consolidated Statement of Changes in Equity
meERSBHRE

For the year ended 31 December 2009 &&=

—EENF+_A=+—HULEFE

Equity attributable to owners of the Company

ALRREARLRS
e Bav
e D RHRE
B&  REEE*  Statutory* Public:  BERE*  RBEN*  Proposed  BREE
Share Share* surplus welfare  Translation*  Retained* final Total
capital  premium reserve fund reserve profits dividend equity
RMB'000 RMB'000 RMB'000 RMB'000 RBM000 RMB'000 RMB'000 RMB'000
ARBTL  ARETn  AREfn  ARETT  ARETR  ARETT  ARBTn  AREfR
(Note 31) (Note 31) (Note 31) (Note 31)
(Wkar)  (WEs)  (WsES1) (Ristst)
At1 January 2008 R-EE\E-A-A 60,360 284210 19,380 19,380 (1016) 111,064 30,180 523,568
2007 final dhidend paid BfZ22tEREkS - - - - - - (30,180) (30,180)
Transactions with owners HEEAZR - - - - - - (30,180) (30,180)
Proft for the year KERRA - - - - - 12,831 - 12831
Other comprehensive income.~~ £ 2 EE
- Exchangeloss ontranslation ~~ ~RERNER
of fnancialstatements of ) =iy
forelgn operations ELEE - - - - (109 = = (109)
Total comprehensieincome~ ERZE
for the year WABE - - - - (109 12,831 - 12,728
208proposed fral dvidend ~ —BB/\FiE ZRERE - - - - = (12072 12,072 -
At 31 December 2008 RBRNET-A=1-H
and 1 January 2009 k=2EnF-A-H 60,360 284,210 19,380 19,380 (1,119 111,823 12,012 506,106
Proft for the year RERAH - - - - - 62,051 - 62,051
Other comprehensive income. £ 2EE
- Bichange ganon tranglaion ~ ~AE BN ER
of fnancial statements of e
foreign operations I i - - - - 188 - - 188
Total comprehensive ER2H
income for the year WnaE - - - - 188 62,051 - 62,239
Disapproval of 2008 proposed ﬂ%tt;&z:;fz/\ﬁzﬁz
final dvidend (note 11) RERE (B 11 - - - - - 12,072 (12072 =
2009 proposed fial dividend :Tfnﬁmﬁﬂﬂx@ - - - - - (18,108) 18,108 =
At 31 December 2009 RZEEAETZA=1-H 60,360 284,210 19,380 19,380 (931) 167,838 18,108 568,345
* These reserve accounts comprise the reserves of RMB489,877,000 (2008: HERERPEERGEMBMRARAZ EE

RMB433,674,000) in the consolidated statement of financial position.

Total comprehensive income attributable to owners of the

Company for the year ended 31 December 2009 amounted to
RMB62,239,000 (2008: RMB12,728,000).

Pursuant to the voting result at the 2008 annual general meeting on
18 June 2009, final dividend distribution for the year 2008 was not

approved.

e Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7

AR #489,877,000c( Z T N\F: AR¥
433,674,000 7T) °

AKRAREBEARBEHE_ZTZENF+ A
— T BFEZEAKRZABAEARE
62,239,000 (= ZFZ)\F : AR 12,728,000
JL) °

BRER_ZZNAFANATNBE_ZTTNF
BRBFAGLBBIREER  —TFN
FEZ RS D IRAREERAE



Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

GENERAL INFORMATION

Launch Tech Company Limited (the "Company") was
established in Shenzhen, the People’s Republic of China (the
"PRC") as a joint stock limited company and its overseas
listed foreign invested shares ("H Shares") are listed on
the Growth Enterprise Market (the "GEM") of The Stock
Exchange of Hong Kong Limited (the "Stock Exchange")
since October 2002. The address of the Company's
registered office is 2-8 Floors, Xin Yan Building, Bagua
Number Four Road, Futian District, Shenzhen, the PRC and
its principal place of business is Launch Industrial Park, North
of Wuhe Road, Banxuegang, Longgang District, Shenzhen,
the PRC.

The principal activities of the Company and its subsidiaries
(the "Group") are the provision of products and services
serving the automotive aftermarket and the automobile

industry in the PRC and certain overseas countries.

The financial statements for the year ended 31 December
2009 were approved for issue by the board of directors on 31
March 2010.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

2.1 Basis of preparation
The financial statements on pages 44 to 139 have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) which
collective term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The financial statements also include the
applicable disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the
Listing of Securities on The Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited (the
“GEM Listing Rules”).
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.1

2.2

Basis of preparation (Continued)

The significant accounting policies that have been
used in the preparation of these financial statements
are summarised below. These policies have been
consistently applied to all the years presented unless
otherwise stated. The adoption of new or amended
of HKFRSs and the impacts on the Group’s financial

statements, if any, are disclosed in note 3.

The financial statements have been prepared on the
historical cost basis. The measurement bases are fully

described in the accounting policies below.

It should be noted that accounting estimates and
assumptions are used in preparation of the financial
statements. Although these estimates are based
on management’s best knowledge and judgement
of current events and actions, actual results may
ultimately differ from those estimates. The areas
involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are
significant to the financial statements, are disclosed in
note 4.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries (see note 2.3 below) made up to 31
December each year.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are
excluded from consolidation from the date that control

ceases.
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Notes to the Financial Statements

For the year ended 31 December 2009 &&=

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.2

2.3

Basis of consolidation (Continued)

Intra-group transactions, balances and unrealised
gains on transactions between the group companies
are eliminated in preparing the consolidated financial
statements. Where unrealised losses on intra-group
asset sales are reverse on consolidation, the underlying
assets is also tested for impairment from the Group’s
perspective. Amounts reported in the financial
statements of subsidiaries have been adjusted where
necessary to ensure consistency with the accounting
policies adopted by the Group.

Subsidiaries

Subsidiaries are entities (including special purpose
entities) over which the Group has the power to control
the financial and operating policies so as to obtain
benefits from their activities. The existence and effect
of potential voting rights that are currently exercisable
or convertible are considered when assessing whether

the Group controls another entity.

In consolidated financial statements, acquisition of
subsidiaries (other than those under common control)
is accounted for by applying the purchase method. This
involves the estimation of fair value of all identifiable
assets and liabilities, including contingent liabilities
of the subsidiary, at the acquisition date, regardless
of whether or not they were recorded in the financial
statements of the subsidiary prior to acquisition.
On initial recognition, the assets and liabilities of the
subsidiary are included in the consolidated statement
of financial position at their fair value, which are also
used as the bases for subsequent measurement in

accordance with the Group’s accounting policies.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.3

2.4

Subsidiaries (Continued)

In the Company’s statement of financial position,
subsidiaries are carried at cost less any impairment
loss unless the subsidiary is held for sale or included
in a disposal group. The results of the subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable at the reporting date.
All dividends whether received out of the investee’s
pre or post-acquisition profits are recognised in the
Company’s profit or loss.

Associates

Associates are those entities over which the Group
is able to exert significant influence, generally
accompanying a shareholding of between 20% and
50% of voting rights but which are neither subsidiaries

nor investment in a joint venture.

In consolidated financial statements, investments
in associates are initially recognised at cost and
subsequently accounted for using the equity method.
Any excess of the cost of acquisition over the Group’s
share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the associate
recognised at the date of acquisition is recognised
as goodwill. The goodwill is included within the
carrying amount of the investment and is assessed
for impairment as part of the investment. The cost
of acquisition is measured at the aggregate of the
fair values, at the date of exchange, of assets given,
liabilities incurred or assumed and equity instruments
issued by the Group, plus any costs directly attributable
to the investment. Any excess of the Group’s share
of the net fair value of the identifiable assets, liabilities
and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit
or loss in the determination of the Group’s share of
the associate in the period in which the investment is
acquired.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. TEETBEREE (&)

2.4 Associates (Continued) 2.4 HEENT ()

Under the equity method, the Group’s interests in
the associate is carried at cost and adjusted for the
post-acquisition changes in the Group’s share of the
associate’s net assets less any identified impairment
loss, unless it is classified as held for sale (or included in
a disposal group that is classified as held for sale). The
profit or loss includes the Group’s share of the post-
acquisition, post-tax results of the associate for the
year, including any impairment loss on goodwiill relating
to the investment in associate recognised for the year.

Unrealised gains on transactions between the Group
and its associates are eliminated to the extent of the
Group’s interest in the associates. Where unrealised
losses on assets sales between the Group and its
associates are reversed on equity accounting, the
underlying asset is also tested for impairment from
the Group’s perspective. Where the associate uses
accounting policies other than those of the Group for
like transactions and events in similar circumstances,
adjustments are made, where necessary, to conform
the associate’s accounting policies to those of the
Group when the associate’s financial statements are
adopted by the Group in applying the equity method.

When the Group’s share of losses in an associate
equals or exceeds its interests in the associate, the
Group does not recognise further losses, unless it
has incurred legal or constructive obligations or made
payments on behalf of the associate. For this purpose,
the Group’s interests in the associate is the carrying
amount of the investment under the equity method
together with the Group’s long-term interests that in
substance form part of the Group’s net investment in
the associate.
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Notes to the Financial Statements

B RE AR AL

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

2.4 Associates (Continued)

After the application of equity method, the Group
determines whether it is necessary to recognise an
additional impairment loss on the Group’s investment
in its associates. At each reporting date, the Group
determines whether there is any objective evidence
that the investment in associate is impaired. If such
indications are identified, the Group calculates
the amount of impairment as being the difference
between the recoverable amount (higher of value in
use and fair value less costs to sell) of the associate
and its carrying amount. (In determining the value in
use of the investment, the Group estimates its share
of the present value of the estimated future cash
flows expected to be generated by the associate,
including cash flows arising from the operations of the
associate and the proceeds on ultimate disposal of the

investment).

In the Company’s statement of financial position,
investments in associates are stated at cost less
any impairment losses. The results of associates
are accounted for by the Company on the basis of

dividends received and receivable.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. TEETBEREE (&)

2.5 Foreign currency translation 25 HEmE

The financial statements are presented in Renminbi
(“RMB”), which is also the functional currency of the
Company.

In the individual financial statements of the consolidated
entities, foreign currency transactions are translated
into the functional currency of the individual entity
using the exchange rates prevailing at the dates of the
transactions. At the reporting date, monetary assets
and liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling at that
date. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the
reporting date retranslation of monetary assets and

liabilities are recognised in profit or loss.

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined and are reported as part of the fair value
gain or loss. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not

retranslated.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 &&=

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.5

2.6

Foreign currency translation (Continued)

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group’s
presentation currency, have been converted into
RMB. Assets and liabilities have been translated into
RMB at the closing rate at the reporting date. Income
and expenses have been converted into RMB at the
exchange rates ruling at the transaction dates, or at
the average rates over the reporting period provided
that the exchange rates do not fluctuate significantly.
Any differences arising from this procedure have been
dealt with separately in the translation reserve in equity.
Goodwill and fair value adjustments arising on the
acquisition of a foreign operation on or after 1 January
2005 have been treated as assets and liabilities of
the foreign operation and translated into RMB at the
closing rate. Goodwill arising on the acquisitions of
foreign operations before 1 January 2005 is translated
at the foreign exchange rate that applied at the date of
acquisition of the foreign operation.

Revenue recognition

Revenue comprises the fair value for the sale of goods,
net of rebates and discounts. Provided it is probable
that the economic benefits will flow to the Group and
the revenue and costs, if applicable, can be measured

reliably, revenue is recognised as follows:

(i) Sales of goods are recognised upon transfer of
the significant risks and rewards of ownership to
the customer. This is usually taken as the time
when goods are delivered and the customer has

accepted the goods.
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Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.6

2.7

Revenue recognition (Continued)

(i)  Revenue from the sale of software systems is
recognised when the software system has been
delivered and installed and the customer has

examined and accepted the software system.

(i)  Revenue from technical services is recognised

when the services are rendered.

(iv) Interest income is recognised on a time-
proportion basis using the effective interest
method.

(v)  Rental income under operating leases is recognised
in profit or loss on a straight-line basis over the lease
terms.

Borrowing costs

Borrowing costs incurred for the acquisition,
construction or production of any qualifying asset are
capitalised during the period of time that is required to
complete and prepare the asset for its intended use. A
qualifying asset is an asset which necessarily takes a
substantial period of time to get ready for its intended
use or sale. Other borrowing costs are expensed when
incurred

Borrowing costs are capitalised as part of the cost
of a qualifying asset when expenditure for the asset
is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset
for its intended use or sale are being undertaken.
Capitalisation of borrowing costs ceases when
substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are

complete.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. TEETHBEREE (&)

2.8 Goodwill 28 BE

Goodwill represents the excess of the cost of a
business combination over the Group’s interest in
the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities. The cost of the
business combination is measured at the aggregate of
the fair values, at the date of exchange, of assets given,
liabilities incurred or assumed, and equity instruments
issued by the Group, plus any costs directly attributable
to the business combination.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units

and is tested annually for impairment (see note 2.12).

Any excess of the Group’s interest in the net fair
value of the acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of a business

combination is recognised immediately in profit or loss.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the

determination of the amount of gain or loss on disposal.
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Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.9

Intangible assets (other than goodwill) and
research and development costs
Intangible assets (other than goodwill)

Intangible assets acquired separately are recognised
initially at cost. After initial recognition, intangible
assets with finite useful lives are carried at cost less
accumulated amortisation and any accumulated

impairment losses.

Amortisation for intangible assets with finite useful lives
is provided on straight-line basis over their estimated
useful lives. The development costs capitalised,
which include cost of materials and direct labour, are
amortised on a straight line basis over the estimated
useful lives of the products or processes up to eight
years from the date of commencement of commercial
operation.

Intangible asset such as club membership with indefinite
useful life is carried at cost less any subsequent

accumulated impairment losses.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.9

Intangible assets (other than goodwill) and
research and development costs (Continued)
Research and development costs

Costs associated with research activities are expensed
in profit or loss as they occur. Costs that are directly
attributable to the development projects whereby
research findings or other knowledge are applied to a
plan or design for the production of new or substantially
improved products and processes are recognised as
intangible assets, provided that they meet the following
recognition requirements:

(i) demonstration of technical feasibility of the

prospective product for internal use or sale;

(i) thereis intention to complete the intangible asset

and use or sell it;

(i)  the Group’s ability to use or sell the intangible
asset is demonstrated;

(iv) the intangible asset will generate probable

economic benefits through internal use or sale;

(v)  sufficient technical, financial and other resources

are available for completion; and

(vi)  the expenditure attributable to the intangible
asset can be reliably measured.

Other development costs not capitalised are recognised

as an expense in the period as incurred.

Club membership and capitalised development costs
assets are tested for impairment as described below in
note 2.12.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. TEETBEREE (&)

2.10 Property, plant and equipment 210 Y% - BEKRE

Buildings held for own use which are situated on
leasehold land, where the fair value of the building
could be measured separately from the fair value of
the leasehold interest in the land at the inception of
the lease, and other items of plant and equipment
are stated at cost less accumulated depreciation and

impairment losses.

Construction-in-progress (“CIP”) represents buildings,
plant and machinery under construction or pending
installation and is stated at cost less accumulated
impairment losses, if any. Cost includes the costs
of construction and acquisition. No provision for
depreciation is made on CIP until such time as the
relevant assets are completed and ready for intended
use. When the assets concerned are available for
use, the costs are transferred to property, plant and
equipment and depreciated in accordance with the

policy as stated below.

Depreciation is provided to write off the cost of
property, plant and equipment over their estimated
useful lives, taking into account their estimated residual
value and using the straight-line method, at the

following rates per annum:

Buildings 4% - 5%
Leasehold improvements 20%
Mould and equipment 10% - 20%
Motor vehicles 20%

The assets’ estimated residual values and useful lives
are reviewed, and adjusted if appropriate, at each
reporting date.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 &&=

2. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

2.10 Property, plant and equipment (Continued)

The gain or loss arising on retirement or disposal
is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in profit or loss.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other costs, such as repairs and
maintenance are charged to profit or loss during the

financial period in which they are incurred.

2.11 Leasehold land and land use rights

Leasehold land and land use rights represent up-
front payments to acquire the land use rights/land
under an operating lease. They are stated at cost
less accumulated amortisation and accumulated
impairment losses. Amortisation is calculated on a
straight-line basis over the lease term except where an
alternative basis is more representative of the pattern of

benefits to be derived from use of the land.

2.12 Impairment of non-financial assets

The Group’s goodwill on acquisition of subsidiaries,
property, plant and equipment, leasehold land and
land use rights, club membership, development
costs, interests in an associate, and the Company’s

investments in subsidiaries are subject to impairment

testing.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. TEETBEREE (&)

212 FEMEERE (F)

2.12 Impairment of non-financial assets (Continued)

Goodwill and other intangible assets which are not
yet available for use are tested for impairment at
least annually, irrespective of whether there is any
indication that they are impaired. All other individual
assets are tested for impairment whenever there are
indications that the asset’s carrying amount may not be
recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of fair value, reflecting
market conditions less costs to sell and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessment
of time value of money and the risk specific to the
assets.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a result,
some assets are tested individually for impairment and
some are tested at cash-generating unit level. Goodwiill
in particular is allocated to those cash-generating
units that are expected to benefit from synergies of
the related business combination and represent the
lowest level within the Group at which the goodwill is
monitored for internal management purpose.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

212

213

Impairment of non-financial assets (Continued)
Impairment losses recognised for cash-generating
units, to which goodwill has been allocated, are
credited initially to the carrying amount of goodwill. Any
remaining impairment loss is charged pro rata to the
other assets in the cash generating unit, except that the
carrying value of an asset will not be reduced below its
individual fair value less cost to sell or value in use, if
determinable.

An impairment loss on goodwill is not reversed in
subsequent periods. In respect of other assets,
an impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the
carrying amount that would have been determined,
net of depreciation, if no impairment loss had been
recognised.

Impairment losses recognised in an interim period in
respect of goodwill are not reversed in a subsequent
period. This is the case even if no loss, or a smaller loss,
would have been recognised had the impairment been
assessed only at the end of the financial year to which

the interim period relates.

Leases

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a
lease.
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Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.13 Leases (Continued)
Leases which do not transfer substantially all the risks
and rewards of ownership to the Group are classified
as operating leases.

(i) Operating lease charges as the lessee

Where the Group has the right to use of assets
held under operating leases, payments made
under the leases are charged to profit or loss on
a straight line basis over the lease term except
where an alternative basis is more representative
of the pattern of benefits to be derived from the
leased assets. Lease incentives received are
recognised in profit or loss as an integral part
of the aggregate net lease payments made.
Contingent rental are charged to profit or loss in
the accounting period in which they are incurred.

(i) Assets leased out under operating leases as the
lessor

Assets leased out under operating leases are
measured and presented according to the nature
of the assets. Initial direct costs incurred in
negotiating and arranging an operating lease are
added to the carrying amount of the leased asset
and recognised as an expense over the lease
term on the same basis as the rental income.

Rental income receivable from operating leases
is recognised in profit or loss on a straight-line
basis over the periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be
derived from the use of the leased asset. Lease
incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease
payments receivable. Contingent rentals are
recognised as income in the accounting period in
which they are earned.

2. TEETBEREE (&)

2.13 HHE (&)
I B S M 2 B KR R
FERFAEBZ2HAESDEA

@A T A
KEHE o

0 ERERBEAZEEZHER
-2
MAEEARAEEHE
ERSEEZERE AR
HE xR HEHRER
HRERNBHERER/R
X BRIEEAR TER B 4T
Ww2IKEREEEMN K
me MERZEERSEY
EREaRXRTHRIA/EEF
NRBREZ BRI K
AHEEEELZEH
RAERERPIR o

iy EALBEAREBELEEHE
HHEE

RELEHELHEZEE
DRBEEEEE T UG
ERZN - RipE kT
REMERMEEZYE
BEREARATGAREERE
ZBREE - XREE A
B S W AR 2 2L
RRFAX -

rERKEHEZRKES
WARBEBEZERE
RBaRER - FRIFEM
AR R 2 REHE
EEEMNKE - FRIERZ
HEBBHERARTHE
RRHEEFNRER A
AR c RABEHERE
Erz et HRRER Rk
A e

Annual Report 2009 —ZZ hFE R 6



Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HEZ—ZETNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. FEETHBEREE (&)

2.14 Financial assets 214 &REE

The Group’s accounting policies for financial assets
other than investments in subsidiaries and an associate
are set out below.

The Group’s financial assets include trade, bills and
other receivables, amount due from an associate,
pledged/restricted bank deposits, and cash and cash
equivalents. Trade, bills and other receivables, and
amount due from an associate are categorised as loans
and receivables.

Management determines the classification of its
financial assets at initial recognition depending on the
purpose for which the financial assets were acquired
and where allowed and appropriate, re-evaluates this
designation at every reporting date.

All financial assets are recognised when, and only
when, the Group becomes a party to the contractual
provisions of the instrument. Regular way purchases
of financial assets are recognised on trade date.
When financial assets are recognised initially, they are
measured at fair value, plus, in the case of investments
not at fair value through profit or loss, directly
attributable transaction costs.

Derecognition of financial assets occurs when the
rights to receive cash flows from the investments expire
or are transferred and substantially all of the risks and

rewards of ownership have been transferred.

At each reporting date, financial assets are reviewed
to assess whether there is objective evidence of
impairment. If any such evidence exists, impairment
loss is determined and recognised based on the
classification of the financial asset.
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Notes to the Financial Statements
B R R TR EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. TEETHEREE(#)

2.14 Financial assets (Continued) 214 SREE (ig)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. Loans and receivables are
subsequently measured at amortised cost using the
effective interest method, less any impairment losses.
Amortised cost is calculated taking into account any
discount or premium on acquisition and includes fees
that are an integral part of the effective interest rate and
transaction cost.

Impairment of financial assets

At each reporting date, financial assets are reviewed to
determine whether there is any objective evidence of

impairment.

Objective evidence of impairment of individual financial
assets includes observable data that comes to the
attention of the Group about one or more of the

following loss events:

Significant financial difficulty of the debtor;

- A breach of contract, such as a default or

delinquency in interest or principal payments;

- It becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

= Significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

= A significant or prolonged decline in the fair value
of an investment in an equity instrument below its
cost.

ERREWK

B REWE IEI?EEMEE%%%
WAE M EHE E kA B E R
ZITEMEEREE - ERR
IR R IZBIR M R AFTE
ZEHERAN - RERDRE RS
fR o BESHRCASTI IO A R AR AT Y B
FrEnBRAE  UBREBR
ERNERZ KA D 2B
A e

EREERE

NEEE E%Eﬁivﬂé{?(fﬁ
FERBRREBRREIN) LE
ERFEEARECTEE ?F

ERERMEE EBREERE
I BAKEE T —HKZ A
BEREMHREZ IBRSE

- BERABAEAUBREE

- ERAK HlmiERKE
BEENBHAE

[
A{I

- BEBATESRENKLE
Hib A5 E %

- HBE--mE- EEREE
RECBEAREHEBA
BAETE Rk

- HRABZTIAZREZ
RFEEREBRAHEHT
BREERKAE ©

Annual Report 2009 —Z& N FE R e



Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HEZ—ZETNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. FEETHBEREE (&)

2.14 Financial assets (Continued) 214 £REE ()

Impairment of financial assets (Continued)

Loss events in respect of a group of financial assets
include observable data indicating that there is a
measurable decrease in the estimated future cash
flows from the group of financial assets. Such
observable data includes but not limited to adverse
changes in the payment status of debtors in the
group and, national or local economic conditions that

correlate with defaults on the assets in the Group.

[f any such evidence exists, the impairment loss is
measured and recognised as follows:

Financial assets carried at amortised cost

If there is objective evidence that an impairment loss on
loans and receivables has been incurred, the amount
of the loss is measured as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the
financial asset’s original effective interest rate (i.e. the
effective interest rate computed at initial recognition).
The amount of the loss is recognised in profit or loss for
the period in which the impairment occurs.

If, in subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised impairment
loss is reversed to the extent that it does not result
in a carrying amount of the financial asset exceeding
what the amortised cost would have been had the
impairment not been recognised at the date the
impairment is reversed. The amount of the reversal is
recognised in profit or loss for the period in which the

reversal occurs.
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Notes to the Financial Statements
B R R TR EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. TEETHEREE(#)

2.15 Accounting for income taxes 2.15 FiERizEst A%

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, tax authorities
relating to the current or prior reporting period, that
are unpaid at reporting date. They are calculated
according to the tax rates and tax laws applicable to
the fiscal periods to which they relate, based on the
taxable profit for the year. All changes to current tax
assets or liabilities are recognised as a component of
tax expense in profit or loss.

Deferred tax is calculated using the liability method on
temporary differences at the reporting date between
the carrying amounts of assets and liabilities in the
financial statements and their respective tax bases.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences, tax
losses available to be carried forward as well as other
unused tax credits, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, unused tax losses
and unused tax credits can be utilised.

Deferred tax assets and liabilities are not recognised if
the temporary difference arises from goodwill or from
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects

neither taxable nor accounting profit or loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates except where the Group is
able to control the reversal of the temporary differences
and it is probable that the temporary differences will not
reverse in the foreseeable future.
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Notes to the Financial Statements
B R R TR M 5T

For the year ended 31 December 2009 & &

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.15

2.16

Accounting for income taxes (Continued)

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period the
liability is settled or the asset realised, provided they are
enacted or substantively enacted at the reporting date.

Changes in deferred tax assets or liabilities are
recognised in profit or loss, or in equity if they relate to
items that are charged or credit directly to equity.

Current tax assets and current tax liabilities are
presented in net if, and only if,

(@  the Group has the legally enforceable right to set

off the recognised amounts; and

(b)  intends either to settle on a net basis, or to realise

the asset and settle the liability simultaneously.

Inventories

Inventories comprise raw materials, supplies and
purchased goods. Cost is determined using weighted
average method and in the case of work in progress
and finished goods, include all expenses directly
attributable to the manufacturing process as well as
appropriate portions of related production overheads,
based on normal operating capacity. Financing costs
are not taken into consideration. At the reporting date,
inventories are carried at the lower of cost and net
realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less the
estimated cost of completion and applicable selling

expenses.
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Notes to the Financial Statements

B FE IR AR AL

For the year ended 31 December 2009 #HE—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

217

2.18

219

Cash and cash equivalents

Cash and cash equivalents include cash at bank and
in hand, demand deposits and short-term, highly liquid
investments with original maturities of three months or
less that are readily convertible into known amounts
of cash and which are subject to an insignificant risk
of changes in value, less bank overdraft which is
repayable on demand and form an integral part of the
Group’s cash management.

Share capital
Ordinary shares are classified as equity. Share capital is
determined using the nominal value of shares that have

been issued.

Retirement benefit costs
Retirement benefits to employees are provided through
a defined contribution plan.

The employees of the Company and its subsidiaries
which operate in the PRC are required to participate
in a central pension scheme operated by the local
municipal government.

The Company and its subsidiaries are required to
contribute 8.0% to 22.5% of its payroll costs to
the central pension scheme. The contributions are
charged to the profit or loss as they become payable
in accordance with the rules of the central pension
scheme.

2. TEETBEREE (&)
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2.19
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Notes to the Financial Statements
B R R TR M 5T

For the year ended 31 December 2009 #HE-ZETNF+_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. TEETHBEREE (&)

2.20 Financial liabilities 220 cREE

The Group’s financial liabilities include bank
borrowings, trade, bills and other payables and

accrued charges.

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of the
instrument. All interest related charges are recognised
as an expense in finance costs in profit or loss.

A financial liability is derecognised when the obligation

under the liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and the recognition of a new liability,
and the difference in the respective carrying amount is
recognised in profit or loss.

Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognised in profit or loss over
the period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting
date.
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Notes to the Financial Statements

B FE IR AR AL

For the year ended 31 December 2009 #HE—ZTZNF+-_A=1+—HILFE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.20 Financial liabilities (Continued)

Trade, bills and other payables and accrued

charges

These payables are recognised initially at their fair value
and subsequently measured at amortised cost, using
the effective interest method.

2.21 Related parties
For the purposes of these financial statements, a party

is considered to be related to the group if:

(i) the party has the ability, directly or indirectly
through one or more intermediaries, to control
the group or exercise significant influence over
the group in making financial and operating policy
decisions, or has joint control over the group;

(i) the group and the party are subject to common
control;

(i)  the party is an associate of the group or a joint
venture in which the group is a venturer;

(iv) the party is a member of key management
personnel of the group or the group’s parent,
or a close family member of such an individual,
or is an entity under the control, joint control or
significant influence of such individuals;

(v)  the party is a close family member of a party
referred to in (i) or is an entity under the control,
joint control or significant influence of such

individuals; or
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 &&=

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.21

2.22

2.23

Related parties (Continued)

(vi) the party is a post-employment benefit plan
which is for the benefit of employees of the group
or of any entity that is a related party of the group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.

Government grants

Non-refundable government grants are recognised at
their fair value where there is a reasonable assurance
that the grant will be received and the Group will
comply with all attached conditions. When the grant
relates to an expense item, it is recognised as other
revenue in the statement of comprehensive income
and presented as such over the periods necessary to
match the grant on a systematic basis to the costs that
it is intended to compensate.

Provisions

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event, and it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are
stated at the present value of the expenditure expected
to settle the obligation.

All provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate.
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Notes to the Financial Statements

B REERAR AL

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.23

2.24

Provisions (Continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
uncertain events, are also disclosed as contingent
liabilities unless the probability of outflow of economic
benefits is remote.

Segment reporting

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive directors
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components.

Individually material operating segments are not
aggregated for financial reporting purpose unless the
segments have similar characteristics and are similar
in respect of the nature of products and services, the
nature of production processes, the type or class
of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they are

share a majority of these criteria.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HEZ—ZETNF+_A=1+—HILFE

3. ADOPTION OF NEW OR AMENDED
HKFRSs

In the current year, the Group has applied for the first time the
following new standards, amendments and interpretations
(the “new HKFRSs”) issued by the HKICPA, which are
relevant to and effective for the Group’s financial statements
for the annual period beginning on 1 January 2009:

HKAS 1 (Revised 2007) Presentation of financial
statements

HKAS 23 (Revised 2007) Borrowing costs

HKAS 27 (Amendments) Cost of an investment in

a subsidiary, jointly
controlled entity or an
associate

HKFRS 2 (Amendments) Share-based payment —
vesting conditions
and Cancellations

HKFRS 7 (Amendments) Improving disclosures
about financial

instruments
HKFRS 8 Operating segments
Various Annual improvements to
HKFRSs 2008

Other than as noted below, the adoption of the new HKFRSs
had no material impact on how the results and financial
position for the current and prior periods have been prepared
and presented.
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Notes to the Financial Statements

B REERAR AL

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

ADOPTION OF NEW OR AMENDED
HKFRSs (Continued)

HKAS 1 (Revised 2007) Presentation of financial
statements

The adoption of HKAS 1 (Revised 2007) makes certain
changes to the format and titles of the primary financial
statements and to the presentation of some items within
these statements. A third statement of financial position as at
the beginning of the earliest comparative period is required
when an entity applies an accounting policy retrospectively
or makes a retrospective restatement of items in its financial
statements or when it reclassifies items in its financial
statements. It also gives rise to additional disclosures.

The measurement and recognition of the Group’s assets,
liabilities, income and expenses is unchanged. However,
some items that were recognised directly in equity are now
recognised in other comprehensive income, for example
translation of financial statements of foreign operations.
HKAS 1 affects the presentation of owner changes in equity
and introduces a ‘Statement of comprehensive income’.
Comparatives have been restated to conform with the
revised standard. The Group has applied changes to its
accounting policies on presentation of financial statements
and segment reporting retrospectively. However, the
changes to the comparatives have not affected the
consolidated or parent company statement of financial
position at 1 January 2008 and accordingly the third
statement of financial position as at 1 January 2008 is not

presented.
HKAS 23 (Revised 2007) Borrowing costs

HKAS 23 has been revised to require capitalisation of
borrowing costs when such costs are directly attributable
to the acquisition, construction or production of a qualifying
asset. In accordance with the transitional provisions in
the revised standard, the Group has adopted the revised
standard on a prospective basis. Therefore, borrowing costs
are capitalised on qualifying assets with a commencement
date on or after 1 January 2009.
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Notes to the Financial Statements
B R R TR M 5T

For the year ended 31 December 2009 #HZE-—ZTZNF+_A=+—HILFE

ADOPTION OF NEW OR AMENDED
HKFRSs (Continued)

HKAS 27 (Amendments) Cost of an investment in a

subsidiary, jointly controlled entity or an associate

The amendment requires the investor to recognise dividends
from a subsidiary, jointly controlled entity or associate in profit
or loss irrespective the distributions are out of the investee’s

pre-acquisition or post-acquisition reserves.

Under the new accounting policy, if the dividend distribution
is excessive, the investment would be tested for impairment
according to the Company’s accounting policy on

impairment of non-financial assets.

There is no pre-acquisition reserves in the subsidiaries and
associate, therefore the application of this amendment has
no impact on the current period results and financial position.
The new accounting policy has been applied prospectively as
required by the amendments to HKAS 27, and therefore no
comparatives have been restated.

HKFRS 7 (Amendments) Improving disclosures about
financial instruments

The amendments require additional disclosures for financial
instruments which are measured at fair value in the statement
of financial position. These fair value measurements are
categorised into a three-level fair value hierarchy, which
reflects the extent of observable market data used in
making the measurements. In addition, the maturity analysis
for derivative financial liabilities is disclosed separately
and should show remaining contractual maturities for
those derivatives where this information is essential for an
understanding of the timing of the cash flows. The Group
has taken advantage of the transitional provisions in the
amendments and has not provided comparative information
in respect of the new requirements. For the current period,
there were no financial instruments which are measured at
fair value in the statement of financial position. The adoption
of this new policy has no impact on the current period results
and financial position accordingly.
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Notes to the Financial Statements

B FE IR AR AL

For the year ended 31 December 2009 #HE—ZTZNF+-_A=1+—HILFE

ADOPTION OF NEW OR AMENDED
HKFRSs (Continued)

HKFRS 8 Operating segments

The adoption of HKFRS 8 has not affected the identified
and reportable operating segments for the Group. However,
reported segment information is now based on internal
management reporting information that is regularly reviewed
by the chief operating decision maker. In the previous annual
financial statements, segments were identified by reference
to the dominant source and nature of the Group’s risks
and returns. Comparatives have been restated on a basis
consistent with the new standard.

Annual improvements to HKFRSs 2008

In October 2008, the HKICPA issued its first Annual
improvements to HKFRSs which set out amendments
to a number of HKFRSs. There are separate transitional
provisions for each standard. Of these, the amendment
to HKAS 28 Investments in Associates has changed the
Group’s accounting policies on allocation of impairment
losses but did not have any impact of the current period
results and financial position.
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Notes to the Financial Statements
B R R TR M 5T

For the year ended 31 December 2009 #HE-ZETNF+_A=1+—HILFE

ADOPTION OF NEW OR AMENDED
HKFRSs (Continued)

Annual improvements to HKFRSs 2008 (Continued)

Impairment of investments in associates and jointly controlled
entities accounted for under the equity method

The amendment clarifies that an investment in associate
accounted for under the equity method is a single asset for
the purposes of impairment testing. Any impairment loss
recognised by the investor after applying the equity method is
not allocated to individual assets including goodwill included
in the investment balance. Accordingly, any reversal of such
impairments losses in a subsequent period is recognised to
the extent that the recoverable amount of the associate has
increased. For the current period, there were no impairment
losses recognised and no reversals of impairment losses
recognised in prior periods on investments in associates and
jointly controlled entities. The adoption of this new policy
has no impact on the current period results and financial
position therefore. The new accounting policy has been
applied prospectively as permitted by the amendment and

comparatives have not been restated.

At the date of authorisation of these financial statements,
certain new and amended HKFRSs have been published but
are not yet effective, and have not been adopted early by the
Group.

The directors anticipate that all of the pronouncements will be
adopted in the Group’s accounting policy for the first period
beginning after the effective date of the pronouncement.
Information on new and amended HKFRSs that are expected
to have impact on the Group’s accounting policies is
provided below. Certain other new and amended HKFRSs
have been issued but are not expected to have a material

impact of the Group’s financial statements.
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Notes to the Financial Statements

B FE IR AR AL

For the year ended 31 December 2009 #HE—ZTZNF+-_A=1+—HILFE

ADOPTION OF NEW OR AMENDED
HKFRSs (Continued)

HKFRS 3 Business combinations (Revised 2008)

The standard is applicable in reporting periods beginning on
or after 1 July 2009 and will be applied prospectively. The
new standard still requires the use of the purchase method
(now renamed the acquisition method) but introduces
material changes to the recognition and measurement of
consideration transferred and the acquiree’s identifiable
assets and liabilities, and the measurement of non-controlling
interests (previously known as minority interest) in the
acquiree. The new standard is expected to have a significant
effect on business combinations occurring in reporting
periods beginning on or after 1 July 2009.

HKFRS 9 Financial instruments

The standard is effective for accounting periods beginning on
or after 1 January 2013 and addresses the classification and
measurement of financial assets. The new standard reduces
the number of measurement categories of financial assets
and all financial assets will be measured at either amortised
cost or fair value based on the entity’s business model for
managing the financial assets and the contractual cash flow
characteristics of the financial asset. Fair value gains and
losses will be recognised in profit or loss except for those on
certain equity investments which will be presented in other
comprehensive income. The directors are currently assessing
the possible impact of the new standard on the Group’s

results and financial position in the first year of application.

HKAS 27 Consolidated and separate financial
statements (Revised 2008)

The revised standard is effective for accounting periods
beginning on or after 1 July 2009 and introduces changes
to the accounting requirements for the loss of control of
a subsidiary and for changes in the Group’s interest in
subsidiaries. Total comprehensive income must be attributed
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance. The directors
do not expect the standard to have a material effect on the

Group’s financial statements.
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HEZ—ZETNF+_A=1+—HILFE

ADOPTION OF NEW OR AMENDED
HKFRSs (Continued)

Annual improvements 2009

The HKICPA has issued Improvements to Hong Kong
Financial Reporting Standards 2009. Most of the
amendments become effective for annual periods
beginning on or after 1 January 2010. The Group expects
the amendment to HKAS 17 Leases to be relevant to the
Group’s accounting policies. Prior to the amendment, HKAS
17 generally required a lease of land to be classified as an
operating lease. The amendment requires a lease of land to
be classified as an operating or finance lease in accordance
with the general principles in HKAS 17. The Group will need
to reassess the classification of its unexpired leases of land
at 1 January 2010 on the basis of information existing at the
inception of those leases in accordance with the transitional
provisions for the amendment. The amendment will apply
retrospectively except where the necessary information is
not available. In that situation, the leases will be assessed on
the date when the amendment is adopted. The directors are
currently assessing the possible impact of the amendment on
the Group’s results and financial position in the first year of
application.
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Notes to the Financial Statements

B REERAR AL

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experiences and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances.

4.1 Critical accounting estimates and assumptions
The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within
the next financial year are discussed below:

(i) Estimated impairment of goodwill

The Group tests annually whether goodwill has
suffered any impairment in accordance with
the accounting policy stated in note 2.12. The
recoverable amounts of cash-generating units
have been determined based on value-in-use
calculations. These calculations require the use
of estimates. Details of the estimates used in
assessing impairment for goodwill are set out in
note 15.

(i) Net realisable value of inventories

Net realisable value of inventories is the
estimated selling price in the ordinary course of
business, less estimated costs of completion
and selling expenses. These estimates are
based on the current market condition and the
historical experience of selling products of similar
nature. It could change significantly as a result
of competitor actions in response to severe
industry cycles. Management will reassess the
estimations at each reporting date.

4,

EEETHEOET R A

Et KA AR BRI B LR R
AR (BREAEBEATHERARE
ZHIARREM 2 TRH) s ITRIE o

41 BEFFHEFTRMEE
REEFARRIEL AHET RBREE ©
RELEMEN T AR T AR
RAEBAERER - LT iwmil G-
BEREENRREHEEHAEG Y
EEENRTEVRFELRER
EEE AR G

) FEEZEFTRE
AEBEFFHLIRHE2.12
FrEdl e @t R BEE
ETRERE - MBSE
EEMAA DS A
REREMREETE - %5
RREAFERMGE - FHEA
BREERZ G FRH
iINGEE R

(i) FEZAUZERFE
GEZABBFEINA
BEBBER ZHFEE
AR ET T8 AR AN K 85 B 7
X ZEMETILABRAT
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KB R E LT WAl A
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B E B -

Annual Report 2009 —Z& N FE R e



Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HEZ—ZETNF+_A=1+—HILFE

4. CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

4.1

Critical accounting estimates and assumptions
(Continued)

)

(iv)

Estimated impairment of receivables and other
receivables

The policy for the impairment provision of
receivables and other receivables of the
Group is based on analysis of the ageing and,
where appropriate, other relevant aspects of
accounts. A considerable amount of judgement
is required in assessing the ultimate realisation
of these receivables, including the current
creditworthiness and the past collection history
of each debtor. Management will reassess the
provision at each reporting date. If the financial
conditions of debtors of the Group were to
deteriorate, resulting in an impairment of their
ability to make payments, additional provision for

impairment may be required.

PRC income tax and value added tax

Despite in the opinion of the Company’s directors
the Group had complied with all relevant tax
law and regulations as applicable including
PRC income tax and value added tax law and
regulations, judgement was made in respect of
such assessment. Penalties and/or additional
provision may arise in case of non-compliance of
which the amount cannot be estimated reliably

for the purpose of these financial statements.

a Launch Tech Company Limited 73T TAERHEAR (D B R A T
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Notes to the Financial Statements

B REERAR AL

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

4. CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

4.2 Critical judgements in applying the Group’s

accounting policies

U

Research and development activities

Careful judgement by the Company’s directors is
applied when deciding whether the recognition
requirements for development costs have been
met. This is necessary as the economic success
of any product development is uncertain and may
be subject to future technical problems at the
time of recognition. Judgements are based on
the best information available at each reporting
date. In addition, all internal activities related to
the research and developments of new products
are continuously monitored by the Group’s
management.

4. EEETHET RHE (&)

4.2 FERAREESTBER2EZHE

IEEYEE D)

ARREENREFARE
AREN A RN ERE
FF A E o B MEAE
an 7 3% 2 B R R R BE
E RRERZEARER
B R SRl ] AR - Bt
BUE- HEREESEE
AREAERHZRESR
FHED o BE5 - B RRHT %
¥Em A REE B
BXAEEEEEMRES -
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Notes to the Financial Statements
B R T MIEE

For the year ended 31 December 2009 #HEZ—ZETNF+_A=1+—HILFE

5. REVENUE, OTHER INCOME AND 5.
SEGMENT INFORMATION

s~ AR 2 EEHR

Yoas (TRANA SR 2 250 IEpIRN A
SETXEXBEHEEmRUERSR
DA R 2 42 (kAR %5 P WSO BR % FE MR 2 500
FREREEETR(EBER]D R R

Revenue, which is also the Group’s turnover, represents the
net amount received and receivable for goods and software
systems sold and services rendered arising from the principal

activities of the Group, net of value-added tax (“VAT”) and/or

business tax.

i o

2009 2008
—EENEF —EENF
RMB’000 RMB’000
AREFIT ARETT
Revenue Yz 462,440 438,554
Other income Hibug A
Interest income on financial RS AN FE AR
assets stated at amortised cost ZERBENBHRA
— Bank interest income —RITAEA 1,518 1,153
— Other interest income — H A U A - 800
VAT refunds* EETE 24,200 16,634
Non-refundable government subsidies** AL > 1,324 2,010
Rental income WA 7,610 6,677
Others HAth 1,683 1,910
36,335 29,184
* VAT refunds relating to the sales of certain products during the period * BERRHESIER_ZEZTNF—A—RAZE

from 1 January 2009 to 31 December 2009 (2008: 1 January 2008
to 31 December 2008) was approved and refunded by the PRC tax

—EEASFT-A=t-AHE(=ZT
NE:Z—EEN\E-A-AE-TENF
t=A=t+-B)ZEFERHE - 1AF
RS BB D SR -

bureau in the current year.

Non-refundable government subsidies were received from the PRC *x

1 P BT M ER ) 4 T 4 B T PR TR
Bh SR B 7T R dfE I B BT 3B B Y A
B o Y4857 S B B RE ) RIE T IR IR 2K
EAER

government for subsidising the Group in conducting and launching
projects relating to research and development activities. There are no
unfulfilled conditions or contingencies relating to these grants.

Launch Tech Company Limited 73T TAERHEAR (D B R A T



Notes to the Financial Statements

B REERAR AL

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

REVENUE, OTHER INCOME AND
SEGMENT INFORMATION (Continued)

On adoption of HKFRS 8 Operating segments, the Group
has identified its operating segment and prepared segment
information based on the regular internal financial information
reported to the Group’s executive directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance.
There is only one business component in internal reporting
to the executive directors, which is providing products
and services serving the automotive aftermarket and the
automobile industry in the PRC and certain overseas
countries.

The directors consider that the adoption of HKFRS 8 has
not changed the identified operating segment of the Group

compared to 2008 annual financial statements.

Under HKFRS 8, reported segment information is based
on internal management reporting information that is
regularly reviewed by the executive directors. The executive
directors assess segment profit or loss using a measure of
operating profit. The measurement policies the Group uses
for reporting segment results under HKFRS 8 are the same
as those used in its financial statements prepared under
HKFRSSs, except that certain items are not included in arriving
at the operating results of the operating segment (rental

income and corporate expenses).

Segment assets include all assets with the exception of
corporate assets and club membership which are not directly
attributable to the business activities of operating segment as

these assets are managed on a group basis.

Wz~ HtRA R 5 BEHR

(&)

KRB B S RS 8 SR E 0 7B
o AKEERBEEHRTASENTE
FHE AR BEREREL S B
WHRBDFER o LA AEBI BB RS
HEAREERATEFHERDEEAKHE
FETEEPIELIRRIA R E R A EABPIHE
A o MITERIERBI 2R XA
5@ - BiRFBEETEINERZ A
BiRmiSRMERRIR

EERARPEEISRELRE R
ST\ EENBRE L
S WD BATE A -

REBBUHBHRELENFESH - ER
DEBERUNTESEHEZNAE
BEE2HEM/ELE - HITEF A\
BEEnMFHE D FERE - ARERE
ARV BRELERESIEITORESE
WEFTRA 2t EBR EERBEEY
B EEAEE M BEHRRAAER
R - HETEEED B EERERT R
METER (B kERESO RN -

DEEERRMEEE  BAFATR
ERZRRBEENGERERDREAR
A ARELEENIFEREBIGRED
B EBED -
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HEZ—ZETNF+_A=1+—HILFE

5. REVENUE, OTHER INCOME AND 5.
SEGMENT INFORMATION (Continued)

Segment liabilities include trade payables, bills payables,
other payables and accrued charges attributable to the
manufacturing and sales activities of the business segment

and bank borrowings managed directly by the segment.

These operating segments are monitored and strategic
decisions are made on the basis of adjusted segment
operating results. Revenue reported below represents
revenue generated from external customers. There were no
inter-segment sales during the years ended 31 December
2009 and 2008.

The revenue and profit generated by the Group’s operating

segment are summarised as follows:

Reportable segment revenue ARz Pk
Reportable segment profit A2z D EBEF
Interest income FLEWA
Interest expenses FEZH
Depreciation e
Annual charge on leasehold HETH &
land and land use rights THFRETE
Loss on disposal of property, LEME - BE K
plant and equipment HfE 2 BB

Impairment of trade and other receivables  FEUE 5 BRF K

H A & WK IRRLE

Reportable segment assets BEERZAHEE
Interests in an associate R—HEBE AR 2 s

Additions to non-current segment assets R E ZIEREN D EPEE

Reportable segment liabilities BERzHHEE

° Launch Tech Company Limited 73T TAERHEAR (D B R A T

s~ AR 2 EEHR
(%)

DEREEREMNER  BARE - H
il FEA SRR e 48 8 70 BR AL E M SH & 7%
ZFJ%%&*?%-EBE}KEEZ&(T%
A ELED B TIRIBE AR D B2 182
FAEMEE R L REORE - T2
Wz W R RAINAE P 2 Wzt -
REBEE-_TTNFR-_TTN\F+-A

=+—RIEFE R &S FBEZ H
EO

I

NS B A & o B B A 2 W N R
R

2009 2008
—EENE  ZBTNF
RMB’000 RMB’000
ARETIT ARETT
462,440 438,554
60,833 13,882
1,518 1,953
(19,039) (24,257)
(26,085) (22,941)
(526) (526)
(213) (620)
(8,590) (12,860)
1,033,377 918,791
7,186 9,759
62,582 55,996
469,538 414,065




Notes to the Financial Statements
B R R TR EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

REVENUE, OTHER INCOME AND 5. W% HARSEER
SEGMENT INFORMATION (Continued) (&)

2009 2008

—ETNF —EENF

RMB’000 RMB’000

ARETT AR®TT

Reconciliation of reportable segment B2 3R> 7 #B53% FE2

profit and reportable BEERZOEEE
segment assets HERWMT :
Reportable segment profit HEER 2D EBRR 60,833 13,882
Rental income el A 7,610 6,677
Corporate expenses LT H (1,039) (389)
Profit before income tax BR T 18556 A s A 67,404 20,170
2009 2008
—ETNF —EENF
RMB’000 RMB’000
AREFIT ARETT
Reportable segment assets BERZDEBEE 1,033,377 918,791
Club membership S 1,177 1,177
Corporate assets TEEE 3,329 203
Group assets SEEEE 1,037,883 920,171
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Notes to the Financial Statements
B R T MIEE

For the year ended 31 December 2009 #HEZ—ZETNF+_A=1+—HILFE

5. REVENUE, OTHER INCOME AND
SEGMENT INFORMATION (Continued)

The Group's revenues from external customers and its non-
current assets are divided into the following geographical

areas:

5. W& At AR EEHR

(&)

AEEREIAEF REFERBEEK
AR TSIEE D

INRBEP Z WA
Revenue from external EmEEE
customers Non-current assets
2009 2008 2009 2008
—ETNF —EFT)N\F —ETNF —ETT)N\F
RMB’000 RMB’000 RMB’000 RMB’000
AREBTIT ARETT ARETT ARETT
Local (country of domicile):  Asith (FREFE )
— The PRC, other than —h
Hong Kong (TBEEED) 234,840 187,784 337,163 316,626
Europe BN 90,658 102,877 486 370
America =M 78,657 85,353 - -
Others Hib 58,285 62,540 - -
227,600 250,770 486 370
Total 1=t 462,440 438,554 337,649 316,996

The geographical location of customers is based on the
location at which the services were provided or the goods
delivered. The geographical location of the non-current

assets is based on the physical location of the asset.

e Launch Tech Company Limited 73T TAERHEAR (D B R A T
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

PROFIT BEFORE INCOME TAX 6. FRETSBIADRF
2009 2008
—ETNF —TENF
RMB'000 RMB’000

ARETT  ARETR

Profit before income tax has been arrived at Bk BT {553 Al Al JH 481

after charging/(crediting) the following items: (GTA ) TFIBEEEL
Staff costs 8T
Directors' and supervisors' remuneration EEREEHS
(note 7) (MEE7) 1,328 1,266
Other staff costs Hfth 8 TR 59,803 64,669
Retirement benefits RIREH) 8,221 8,210
69,352 74,145
Less: Staff costs capitalised as B (ERRBR AN
development costs (note 16) Bz B TR (fiisE16) (16,638) (13,370)
52,714 60,775
Research expenditure for current year AEEHREART 8,173 6,875
Add: Amortisation of development o0 : AR 2
costs (note 16) (MizE16) 12,124 10,337
Research and development expenses &R 20,297 17,212
Depreciation of property, plant and equipment #71% « &= KRG E 26,085 22,941
Operating lease charges on land and buildings T ith R iEFi& & EE A 5,181 5,381
Annual charge on leasehold land ME T & b fE A
and land use rights EEE 526 526
Loss on disposal of property, HEYE  BEREEZ
plant and equipment i) 213 620
Auditors' remuneration ZEETE & 1,295 1,267
Net exchange loss Rz Spi=be 1,483 22,406
Provision for impairment on trade receivables  FEWE 78R ZUR B B 2,686 10,363
Provision for impairment on other receivables £ th & U 1 I8 Rl (E B s 5,904 2,497
The Group's cost of inventories recognised as expenses KEIE’\_? THERZZTTN\FRHME
during the years 2009 and 2008 equal to the cost of sales RERSZ 2 FERALZREIRE 2A WS
shown in the consolidated statement of comprehensive RN ZHEKA ©
income.
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Notes to the Financial Statements
B &R T M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

7. DIRECTORS’ AND SUPERVISORS' 7. EEREEME

REMUNERATION
Salaries,
allowances
and other Retirement
benefits benefits
Fees ¥& 28 costs Total
BE RHEMERN RBAEHE e
RMB’000 RMB’000 RMB’000 RMB’000
ARBTIT AR®ETRT ARETT AREBTET
2009 —EEAF
Executive directors HiTEE
Mr. Liu Xin Bl et - 413 4 417
Mr. Liu Jun 21554 - 350 4 354
Professor Wang Xue Zhi FEEHF - - _ _
Non-executive director IEHTITEE
Ms. Liu Yong BBt 15 = = 15
Independent non-executive directors v FEH7TE F
Mr. Zhang Xiao Yu RNESE 15 = = 15
Professor Hu Zi Zheng HEFIE 2R 15 = = 15
Mr. Yim Hing Wah BEERE
(deceased on 14 July 2009) (R=ZZTZTNF
+ A+ E E ) 5 - - 5
Supervisors 2%
Ms. Hou Wen Tao 3¢S 10 - = 10
Mr. Guo Jian Yuan ZREEIRI A 10 - - 10
Mr. Wang Xi Lin F AT E 10 475 2 487
80 1,238 10 1,328

e Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7



Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

7. DIRECTORS’ AND SUPERVISORS’ 7. EEREEMS (E)
REMUNERATION (Continued)
Salaries,
allowances

and other  Retirement

benefits benefits
Fees & ~ 2B4 costs Total
wWe  REAMEF RIKESKE 5T

RMB'000  RMB'000  RMB'000  RMB'000
ARBTT AREBTT AREBTET AREBTT

2008 —EENF

Executive directors HiTEE

Mr. Liu Xin 2L - 403 4 407
Mr. Liu Jun 21554 - 383 4 387
Professor Wang Xue Zhi FEERHE - - - -
Non-executive director IEHITEE

Ms. Liu Yong BBt 15 — = 15

Independent non-executive directors &7 FE#7T7E F

Mr. Zhang Xiao Yu RNESE 15 = = 15
Professor Hu Zi Zheng BT IR 15 — = 15
Mr. Yim Hing Wah BREERAE 5 - - 5
Supervisors 2%
Ms. Hou Wen Tao E3°9; 2o4um 10 = = 10
Mr. Guo Jian Yuan SR T E 10 = = 10
Mr. Wang Xi Lin FAIAE 10 390 2 402
80 1,176 10 1,266
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

7. DIRECTORS’ AND SUPERVISORS’ 7. EEREEME (B)
REMUNERATION (Continued)

For the year ended 31 December 2009, the five highest BE_ZTTZNFTHA=1T—HLF
paid individuals of the Group included one director and B AEBRAUEEHFALEE
one supervisor (2008: two directors and one supervisor), EEN-UEFE(ZEZN\FE: MU=
details of which are included above. The emoluments of ER—NEEE) BEERER EXXE
the remaining three highest paid individuals (2008: two T EBR=((ZZZ)\F : Mi)&5
individuals) are as follows: FATHEMT

2009 2008

ZETNEF ZEENEF

RMB’000 RMB’000

ARETT AR®ETT

Salaries, allowances and other benefits e o R R EAMRET 1,641 827

Retirement benefits cost RIKERAR 9 2

1,650 829
The emoluments of each of the three individuals (2008: two “M(ZFEENF : MU)ATZBEZ
individuals) fall within the band of Nil to HKD1,000,000. B N F-Z = 1,000,000 7T © FA
No emoluments were paid by the Group to the directors, REBWERBREES  BEEk&E=E
supervisors or highest paid individuals as an inducement to AT AHERE - (EREIASR N
join or upon joining the Group or as compensation for loss of AR S B 2 REN S E AR 2 f1E
office (2008: Nil). None of the directors waived or agreed to (ZZZNF : ) - EFNFARTER
waive any emoluments during the year (2008: Nil). ZERREREECAFHFN(ZEZNE -

) o

e Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7



Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

FINANCE COSTS 8.
Interest charges on bank loans stated at R AR RIRTTE R
amortised cost: ZABZH -
— wholly repayable within five years —BERAFRNBEER
Bank charges HRITER
INCOME TAX EXPENSE 9.

PRC enterprise income tax ("EIT") has been provided based
on the estimated taxable income for PRC taxation purposes
at the rates of taxation prevailing in the provinces in which
the Group operates. The Company's overseas subsidiary is

subject to income tax at the rate of 42%.

Pursuant to the relevant laws and regulations in the PRC,
the Company has been designated as a new and high
technology enterprise. The Company was exempted from
EIT for the financial years in 2000 and 2001 and was eligible
for and entitled to 50% tax relief for the financial years from
2002 to 2004. Upon obtaining the approval from local tax
bureau, the Company was eligible and entitled to 50% tax
relief for the 3 additional financial years from 2005 to 2007.
The current year income tax rate of Company is 20% (2008:
18%) as it expired the beneficial period of eight years.

BAFE AR

2009 2008
—EEAE  ZEERNA
RMB’000 RMB’000
AT ARMTE
19,039 24,257
1,015 2,716
20,054 26,973

FrigBis<

REIRRATEH ([ REMEH ) JHEAR
SEKEMEENERNEATBEHIEA
ZIEFTERBIRALEL B - ARFZ
TBINIT B R BRI A2% 2 T RN PR 1S
i o

BIE R BABRAGI AR - AR BB
TE AR E - AR EEERRER
—ETETER_TTFPRFEZD
EFSH - BAEERUBER-_TT =
FEZTTNFHRFEEZ50%H5
B - B AR RRE - ANAEIRA]
N-ETRFE_ZTTF = ([E58IN
HFEEZ50%FERE o BRAAT
BZ 2 \FHBESHER - ARAR
REE 2 TSR E R 20% (ZFF N
& 18%) °
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

INCOME TAX EXPENSE (Continued)

BT REAREE AT ("Launch Shanghai"), a
subsidiary of the Company established in the PRC, is entitled
to the tax holiday of “two-year exemption and three-year
50% reduction” from its first profitable year of operation.
2008 is the first year for Launch Shanghai to entitle to the tax
exemption.

Pursuant to the new PRC Corporate Income Tax Law which
was effective from 1 January 2008, a unified income tax rate
has been applied to the Company and 23| 7o AF #1452
BBRAF] (“Launch Software”) in 2008. In respect of tax rate
that applies to the Company and Launch Software, these
enterprises which enjoy a preferential tax rate of 15% in the
past are subject to a tax rate of 18% in 2008 and the tax rate
will be transitioned to 25% over five years.

Launch Software, a subsidiary of the Company established
in the PRC, as a software company recognised by the local
tax bureau, is subject to income tax at the rate of 20% in
2009 (2008: 18%). It is entitled to the tax holiday of "two-
year exemption and three-year 50% reduction" from the first
profitable year of operation.

Launch Shanghai and Launch Software which originally
enjoyed the preference of regular tax holidays will continue to
enjoy original preference in accordance with the preferential
measures and terms stipulated by the original tax law,
administrative regulations and relevant documents until the
expiration of the preference.

FrigHi< i ()

EETAE#WMREEREETRRA( L
BITAE]) - ARABRP BRI 2 HIB A
Al AR A ERLERENFELESFZER
[MERER=FR+IRHY - —TF
NEREBTAEERZAERTNESF -

RER-_ZTN\F—A—BEERZH
PREGEMEREL  R—ABREER
—TT ) N\FRANAR R FRIITITAE
RHFRBEAR AR ([TTEERM]) - sLE
ARARR RTTAER G 2 HEMT - %
FhENBEIR16% 2 BB R -
R-ZZTNFRIFIR18% 2 R BA
R MREGRARKAEFIEINE25% °

RNRBIRR BRI 2 8 A RITTAEE
ERM AT RRRNRMAT - K=
TN EREIR20%(ZEE/)\E : 18%)
W REBMFEE - ZARBEREE
AR FERAZE [MERER=
FRA | RRER -

FRAZBEE R 2 L8R ITTA
Bt BIRBRERE - EREARKLE
B HRE < TRIR R SR 16 it K (R A A
FEREZHERR  EERAR2H
JEMARLE °

2009 2008
—ETNF —ZETNF
RMB’000 RMB’000
ARBTIT ARETT
The tax expense comprises: HIESE HBE -

Enterprise income tax — PRC SR —F
— current year —BFE 4,687 5,414
— underprovision for prior years —BEFERETE - 133
Income tax — overseas e ®i —g4h 666 1,792
Income tax expense FriS iz i 5,353 7,339

e Launch Tech Company Limited EYIH TAERHERD AR A




Notes to the Financial Statements

For the year ended 31 December 2009 &&=

INCOME TAX EXPENSE (Continued) 9.

Reconciliation between income tax expense and accounting

profit at applicable tax rates is as follows:

Profit before income tax FR FT 1S3 A& A1

Tax at PRC income tax rate of 20% LR BIFTS B E 20%
(2008: 18%) —TT)\F : 18%)

BN 2 TR

Tax effect attributable to tax exemption B2 E

Tax effect of non-deductible expenses PAIRA S 2 B &

Tax effect of non-taxable revenue BERBIW S 2 g2

Tax losses not recognised as RER BB IEEE
deferred tax assets sy ati=!

Effect of different tax rates of subsidiaries ~ HiEB R A RREF R z 272

Underprovision of EIT in respect BEFELEREM
of prior years BETR

Income tax expense FriS 2

The deferred tax assets are not recognised as it is uncertain
whether future taxable profit will be available for utilising the
accumulated tax losses. Under the current tax legislation, the
tax losses can be carried forward for five years from the year
the losses were incurred.

As at 31 December 2009, the Group and the Company did
not have material unprovided deferred tax liabilities (2008:
Nil).

B FE IR AR AT

—EENF+_A=+—HLEFE

FrBfHiZ H (4)
IS e g s a iR E AR R E
ZEERAT ¢
2009 2008
—ETNF —ZETN\F
RMB’000 RMB’000
AREFIT ARETIT
67,404 20,170
13,481 3,631
(12,788) (7,379)
2,184 835
(2,435) (4,073)
4,555 12,801
356 1,391
= 133
5,353 7,339

IR AR BERERE R 2K & FE AR A DA R
RREATBEIR - FILA R ERETH
HEER - RIERITREED] - HE5E

BRRELBRZ FEEERE -

RZZZNF+-_A=1+—H  ~&E
RARBLEERREHRZEERIARE
“ETNFE) -
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

10.

11.

12.

PROFIT FOR THE YEAR

Of the consolidated profit attributable to the owners of
the Company for the year of RMB62,051,000 (2008:
RMB12,831,000), an income of RMB16,957,000 (2008:
loss of RMB8,468,000) has been dealt with in the financial
statements of the Company.

DIVIDENDS

No interim dividend for the year ended 31 December 2009
was declared.

The proposed final dividend of RMB12,072,000 for the
year ended 31 December 2008 was not approved by the
shareholders at the annual general meeting held on 18 June
2009. It was recognised directly in retained profits.

A final dividend of RMB0.03 (2008: RMB0.02) per share
amounting to approximately RMB18,108,000 for the year
ended 31 December 2009 (2008: RMB12,072,000) has
been proposed by the directors after the reporting date.
The proposal is subject to approval by the shareholders at
the forthcoming annual general meeting. The final dividend
proposed has not been recognised as a liability at the
reporting date, but reflected as an appropriation of retained
profits for the year ended 31 December 2009.

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the profit attributable to owners of the Company of
RMB62,051,000 (2008: RMB12,831,000) and on weighted
average number of 603,600,000 and 603,600,000 shares in
issue during the years ended 31 December 2009 and 2008
respectively.

No diluted earnings per share has been presented as there
had been no dilutive potential ordinary shares in both years of
2009 and 2008.

e Launch Tech Company Limited JEYITTAF R B R A7)
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0.027t) * &HL AR 18,108,000 7T
(ZEZNF : AR¥12,072,0007T) °
EEEFEAGFRENEERRBEFTAE
EHtE - ZEZARHRENGEEBI R
EREAEE HERMAEZE-ZTH
FHZA=+T—HLEFEZRE NS
fic o

BRER

BREREF HIRBEARRRHE ALE
% ) A R #62,051,000c( Z 2 F
J\F: AR #¥12,831,0007T ) & 5 Bl
Bz ZZNFR_ZTENF+_H
= +—HIEFEBBETROIETHE
603,600,000 A% & 603,600,000 A% A% {5
FTE

HR-_ZENFR T \FRFILE
BESEE ) 2ty - T E 27|50
SEAR) o



Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

13. PROPERTY, PLANT AND EQUIPMENT 13. 1% - BERZE
Group £H
Construction Leasehold ~ Mould and Motor
in progress Buildings improvements  equipment vehicles Total

EEIR B AEURKE BALRR AE it
RMB0O00 ~ RMBO00 ~ RMBO00  RMBO0D ~ RMBOOD  RMBOOO
ARKTR  ARMTR  ARMTR  ARMTR  ARETR  ARETR

At 1 January 2008 R=EE\E-f-H

Cost A - 157,281 3847 86,028 21,684 268,840
Accumulated depreciation ZiiE - (11,530) (2,420) (28,349) (10,885) (53,184)
Net book amount RRFE - 145,751 1,427 57,679 10,799 215,656

Year ended 31 December 2008 HZ-FZ/\F+-A=1—H

Jl:3

Opening net book amount HIEEFE - 145,751 1407 57,679 10,799 215,656
Additions HE 4,157 4,008 659 32,563 1239 42,626
Disposals e - - (67) (361) (1,446) (1,874)
Depreciation ik - (6,426) (416) (12,348) (3,751) (22,941)
Closing net book amount HRRESE 4,157 143,333 1,603 77,533 6,841 233467
At 31 December 2008 RZETN\ETZA=T-H

Cost KA 4,157 161,289 4,371 118,095 17,196 305,108
Accumulated depreciation ZiE = (17,956) (2,769) (40,562) (10,355) (71,641)
Net book amount FEFE 4,157 143,333 1,603 77,533 6,841 233 467

Year ended 31 December 2009 HE-FENE+-A=+—H

HEE

Opening net book amount HEEFE 4,157 143,333 1,603 77,533 6,841 233 467
Additions AE 3,242 4488 9% 36,111 2,005 45,944
Disposals e - - ®) (191) (458) (657)
Depreciation ik - (6,632) (719) (16,59) (2,144) (26,085)
Reclassfication ENNE - (47) 3 10 34 -
Exchange realignment 5 R - - - 36 - 3%
Closing net book amount HAEEFE 7,399 141,142 983 96,903 6,278 252,705
At 31 December 2009 RZEENET-A=1-H

Cost XA 7,399 165,729 4,454 152,526 18,247 348,355
Accumulated depreciation ZiE - (24,587) (3471) (55,629) (11,969) (95,650)
Net book amount FEFE 7,399 141,142 983 96,903 6,278 252,705
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Notes to the Financial Statements
B &R T M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

13. PROPERTY, PLANT AND EQUIPMENT 13. 1% - BERZE (&)
(Continued)
N
Company
Construction Leasehold  Mould and Motor
inprogress  Buildings improvements  equipment vehicles Total

kRIR BT RENRKE BARRE AE it
RMBO0O  RMBOOD ~ RMBOOO  RMBO00  RMBOO0  RMB'000
ARETL  ARMTR ARMTL ARMTR ARMTR ARETR

At 1 January 2008 RZZT\F-H-H

Cost KA - 119,025 3815 55,783 20,023 198,646
Accumulated depreciation ZihE - (5,128) (2412) (16,450) (9,821) (33,811)
Net book amount FEFE - 113,897 1403 39,333 10,202 164,835

Year ended 31 December 2008 HE-FZ/\F+-A=1—H

JIE:3

Opening net book value BREFE - 113,897 1,408 39,333 10,202 164,835
Additions AE 4,157 3,679 601 20,113 1237 29,787
Disposals e - - (67) (321) (1,447) (1,839)
Depreciation nE - (4,603) (408) (6,601) (3,496) (15,108)
Transfer to subsidiaries BESHEAR - - - (1,678) - (1,678)
Closing net book amount BREEHE 4,157 112,973 1529 50,846 6,496 176,001
At 31 December 2008 RZEEN\F+-A=1-H

Cost KA 4,157 122,704 4,68 72,437 15,533 219,099
Accumulated depreciation ZihE - ©731) (2,739) (21,591) (0,037) 43,098)
Net book amount FEFE 4,157 112,973 1529 50,846 6,496 176,001
Year ended 31 December 2009 HE-ZENF+-A=1—H

JIE3

Opening net book value BREFE 4,157 112973 1529 50,846 6,496 176,001
Additions AE 3,242 4407 9% 34,281 1943 43,971
Disposals e = - ® (136) (459) (603)
Depreciation Vil - (4,799) (702) (12,160) (2,080) (19,741)
Transfer from subsidaries NS - 15 15 9,05 121 9,206
Reclassffication E g = (7 3 10 34 =
Closing net book amount HREEFE 7,399 112,549 935 81,896 6,055 208,834
At 31 December 2009 RIZENFTZA=T-H

Cost KA 7,399 127,082 4,39 119,405 16,779 275,060
Accumulated depreciation ZirifE - (14,533) (3,460) (37,509) (10,724) (66,226)
Net book amount FEFE 7,399 112,549 935 81,896 6,05 208,834
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Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

13. PROPERTY, PLANT AND EQUIPMENT 13. V¥ - BEKRE (&)
(Continued)
Bank borrowings are secured on the Group's and the RITERTIARE B R ARG REE
Company's certain buildings for the carrying amount of 2Rl A AR 132,764,000 7T & AR
RMB132,764,000 and RMB104,171,000 respectively (2008: 104,171,000 —ZZEZE )\ F£: &
RMB33,602,000 and RMB3,256,000 respectively). Al A& A R #33,602,0007T & A R B
3,256,000 7T) K THEFEHEA o
14. LEASEHOLD LAND AND LAND USE 14. HEL# R T ithfE AR
RIGHTS
These are up-front payments to acquire the leasehold land It T BE AT E £ b & £ b (F FRRE AT S 1+
and land use rights and their carrying amount are analysed as ZFEE  EREmFEITAT :
follows:
Group Company
AEE /NG|
2009 2008 2009 2008
—ETNF —FEN\F —_ZTTNF —TTN\F
RMB'O00 RMB'000 RMB'000 RMB'000
ARETITT ARSETIT ARETIT AR®ETT
Outside Hong Kong held on: EBAIMBE
Leases of over 50 years 50F LA E 2 A 971 1,036 971 1,036
Leases of between 10 10FE50F
to 50 years ZIRH 20,430 20,891 8,594 8,785
21,401 21,927 9,565 9,821
Group Company
REE Vi N/NE]
2009 2008 2009 2008
—2ENF —TENF —TThEFE —TTNF
RMB’000 RMB’000 RMB’000 RMB’000
ARETITT ARETIT ARETT AR®ETT
Opening carrying amount HRARE{E 21,927 22,453 9,821 10,077
Annual charge of prepaid TENGEEHEE
operating lease payment NRZFE (526) (526) (256) (256)
Closing carrying amount HAR AR (B 21,401 21,927 9,565 9,821
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Notes to the Financial Statements

B RE AR AL

For the year ended 31 December 2009 &&=

14. LEASEHOLD LAND AND LAND USE 14.

RIGHTS (Continued)

—EENF+_A=+—HULEFE

Bank borrowings are secured on the Group's and the

Company's land for the carrying amount of RMB11,836,000
(2008: RMB21,927,000) and Nil respectively (2008:

RMB9,821,000).

15. GOODWILL

Group

15.

Opening and closing carrying amount HA%T) N BAR BR TED (.
Closing carrying amount HARBRE(E
Gross carrying amount BREEE
Accumulated amortisation REHE
Closing net carrying amount BiREREDFE

The goodwill at 31 December 2009 comprises goodwill
arising from the acquisitions of Launch Shanghai, Launch
Software and Launch Europe GmbH amounting to
approximately RMB1.5 million, RMB1.2 million and RMB1.1

million respectively at the respective dates of acquisition.

The carrying amount of goodwill is allocated to the cash
generating unit of the provision of products and services
serving the automotive market and the automobile industry.
Based on the impairment assessment of the recoverable
amount of goodwill using the value-in-use calculations,
covering a four-year cash-flow projections up to year 2013,
in the opinion of the directors, no impairment provision (2008:
Nil) is considered necessary for the balance of the Group's
goodwill for the year.

e Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7

MHE L3+ 5 AR (&)

RITIERTIARNEE R AR R REE
2 RlA AR 11,836,000 (ZFF )\
. ARBE21,0927,0007T) RARKS
TL(ZEZEN\F : AR¥9,821,0007T)
BE T e -

k)
£H

2009 2008
“EENFE —EFENF
RMB’000 RMB’000
AREBTIT ARBTT
3,658 3,658
3,796 3,796
(138) (138)
3,658 3,658

R-ZZNFE+_A=+—HZEE
PRERYE BT TSGR
Launch Europe GmbH MZE4+ 7 B2
& W RE B B 5 51l 49 A R #5 1,500,000
7T A R #1,200,0007T & A R #
1,100,000 7T °

BEZREESRERIBERTSR
METRREHERERBCREELR
i - REVEREBEZH BB AN E
ERERNR  MEE—T—=FILNF
E’\ﬁ@aﬁiimiiﬁﬂﬁﬁiﬁ R RIS
R i%ﬁﬁ?ﬁmﬁzﬁﬁlﬁﬁﬁiz%%
ERERE(CETN\F &) -



Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

15. GOODWILL (Continued) 15. & (&)
The key assumptions used for value in use calculation were STEEREEFRAZ EE/RERET
as follows:

2009 2008
“ETNF —FEN\F

Growth rate HRE 10.0% 10.0%
Discount rate iR & 6.4% 7.04%
The key assumptions also include stable profit margins, T ERRIBERTE 2 RAE - TIRE
which have been determined based on past performance. BARBET - FIRANITIREATA
The discount rate used is pre-tax and reflect specific risk WRMBRERTEEETS R TBITHE
relating the cash generating unit of the provision of products RHEmMRRE 2 IREEEEN BB
and services the automotive aftermarket and the automobile R o

industry.

Apart from the considerations described above in BRREE LR EA B EAEER
determining the value in use of cash generating unit above, EEMARIN  AEEERE IR T
the Group’s management is not currently aware of any other B Eb A g B B
probable changes that would necessitate changes in its key SR ES) o

estimates.
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Notes to the Financial Statements
B &R T M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

16. DEVELOPMENT COSTS 16. FAEE AN
Group Company
&= UN=|
2009 2008 2009 2008
ZEZTHE ZZTN\E —EENE —TEN\E
RMB'000 RMB'000 RMB'000 RMB’000

ARETT  ARBTRT  ARETT  ARETR

Opening carrying amount AR A A 47,008 43,975 14,372 15,889
Development labour FELEHMA

cost capitalised BIEER 16,638 13,370 2,477 2,207
Amortisation charge (note 6) EHE R (fi6) (12,124) (10,337) (4,073) (3,744)
Closing carrying amount HREREE 51,522 47,008 12,776 14,372
Gross carrying amount REeE 106,642 90,522 33,737 31,779
Accumulated amortisation 25T (55,120) (43,514) (20,961) (17,407)
Closing carrying amount HRIREE 51,522 47,008 12,776 14,372
All amortisation is included in “research and development FIE#HEA AZEKER [HEERA ]
expenses” in the statement of comprehensive income. A o
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

17. INVESTMENTS IN SUBSIDIARIES 17. ARBARIZRE

2009 2008
—EEAE  ZEERNA
RMB’000 RMB’000
AT ARMTE

Unlisted investments, at cost JELTIRE - KANME 96,853 96,853
Particulars of the Company’s subsidiaries as at 31 December RZZBZNGF+ZA=+—H &2
2009 are as follows: MEBARZFIBIT :
Form of Place of Registered Percentage of
Name of business registration and fully registered capital
subsidiary structure and operations paid capital held by the Company Principal activities
HEARER HEME EMRERLY aMREWES  AAABEEMEARAL  FEEEK
directly indirectly
B Rk
BT Limited liabilty PRC USD 10,000,000 75% 25% Manufacturing of
BREMAH company equipment and
machines for
maintenance of
automobiles
ETEHERRE BREFRE H 10,000,005 T 75% 25% SERERTS
ABREFAT LEERE
Launch Europe GmbH Limited liaboility Germany DM50,000 100% = Sales of accessories,
company equipment and
machines for the
automotive
aftermarket
Launch Europe GmbH BREMAH =6 50,00055% 100% - BEERERTS
PALT i
BCIG
iyt Limited liability PRC RMB40,000,000 90% 10% Development,
REBRAT] company manufacturing and
sales of equipment for
the automotive
aftermarket
b iR BREAAR e N 90% 10% FiE  SEEREE
REERAT 40,000,0007T RERMS L% E
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

18. INTERESTS IN AN ASSOCIATE

18. R—EBE QT 2 EH

Group Company
&= AR

2009 2008 2009 2008

ZEZTHE ZZTN\E “EENE —TEN\E

RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARET T AERETT ARETT

Balance at 1 January B—A—R &% 9,759 7,636 16,350 11,350
Further investment in E—PRE

an associate R AR 2,760 5,000 2,760 5,000

Gain on deemed disposal BRI E 2 s - 4,244 - -

Share of associate’s results BB & ARIEE (5,333) (7.121) = -

Balance at 31 December RTZA=+—Bz#&t 7,186 9,759 19,110 16,350

Particulars of the associate at 31 December 2009 are as

R-FTFNF+=B=+—0  BEA

follows: BlZFIBMT
Place of Percentage of
Registered Fully paid registration interest held by
Name capital capital and operation the Company
£ ERER BlhEr  ERMREXME AARBERRADL
HATTERRAE RMB218,500,000 RMB191,257,000 PRC 13.8%
sERAR (2008: RMB118,500,000) (2008: RMB118,500,000)
(“SK Launch”)
LERiERRAE AKH218,500,0007C ARH191,257,0007C hE 138%
BBARAR (Z2BNF: ARE118500000)  (ZFZ/\F : ARH 118,500,0007T)
(I'SK Launch )

The associate has a reporting date of 31 December.

During the year ended 31 December 2008, the shareholders
of SK Launch approved an increase in registered capital
from RMB54,500,000 to RMB118,500,000 and agreed that
one of the existing shareholders other than the Company
was committed to inject the additional RMB64,000,000. As
a result, on 1 July 2008, the Group’s interest in SK Launch
was reduced to 13.8% and a gain on deemed disposal
of RMB4,244,000 was dealt with in the statement of

comprehensive income.

@ Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7

HE_ZEN\G+_A=1+—HILHF
EA » SK Launch Ax B L/ 5 s & A
M A R 54,500,000 T I E A R #
118,500,000 7T * WRIBEEH —RBRE
BRI (AR RIBRIN) G FRINEAA R
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A—H » A&ER SK Launch Z #25
D ZE13.8% - AR 4,244,000 2
BRIEHEWHE RN EEKGEE -



Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

18. INTERESTS IN AN ASSOCIATE

(Continued)

Although the Group’s interest in SK Launch reduced to
less than 20%, the Group continues to have significant
influence on SK Launch’s operations which is evidenced by
the Group’s representation on the board of directors of SK
Launch. Accordingly, the Group continues to account for SK
Launch as an associate in the financial statements.

During the year ended 31 December 2009, the board of
directors of SK Launch approved an increase in registered
capital from RMB118,500,000 to RMB218,500,000 and
agreed that the existing shareholders of SK Launch were
committed to inject the additional capital in proportion to their
shareholding. As at 31 December 2009, the investment in
the associate amounting RMB2,760,000 was fully paid by
the Company. The remaining unpaid capital contribution of
RMB11,040,000 was included as a capital commitment at
31 December 2009 as disclosed in note 34 to the financial
statements.

The summarised financial information of the associate
extracted from its PRC audited financial statements are as

follows:

Assets BE
Liabilities afE
Revenues ek
Loss for the year FRNEIE

18. M—EBE QB 2 (&)

BEAREEN SK Launch Z iz =
DR 20% - ANEE 4L ¥ SK Launch
ZLEBEEATE  RAKEMSK
Launch& =8 2 KK EAIFHR o
gb - NS B AR R B R R R SK
Launch ZII{EEs & A &) ©

 E_EENE+_A=+—HILFEE
A * SK Launch E=E#EREHER
M AR 118,500,000 LI INE A R #
218,500,000 7T * MW [FAE SK Launchif
R R AGE IR R PR AR (D LI RESN
ABR - RZETZNF+_RA=+—
H REERRIZRERBARY
2,760,000 70 B B AN BIBEZ AT - B
—ETHAE+_A=+—8 " FTERHM
HE AREE11,040,0007T B 18 E A EIE
B8R (F0BF 75 SRR MIRE 34 FTIR R ) ©

AEETBERERVHERR 2 AKE
EBRAFHERBEINT

2009 2008
—EEAE  ZEERNA
RMB’000 RMB’000
AT ARMTE

113,439 109,300
8,604 38,571
53,572 21,103

(38,651) (34,839)
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Notes to the Financial Statements

BTSRRI T

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

19. CLUB MEMBERSHIP

Lifetime club membership, at cost

The Group plans to hold this membership for the foreseeable

future.

20. INVENTORIES

Raw materials JRA
Work in progress B
Finished goods UK

0 Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7

Fr&#s - ImARATIER

Group and Company
CSEIPS NG
2009 2008

—EEAE  ZEINA

RMB’000 RMB’000

ARETTT ARETE

1,177 1,177

AEEENA BRI HULERE -

20. #&
Group Company
eSET N

2009 2008 2009 2008
“EFAFE —BEENF —TTHF TTNF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETE AR®TRT AR®TT
38,228 43,012 29,139 9,179
8,281 9,179 6,490 3
38,091 24,459 33,691 7,577
84,600 76,650 69,320 16,759




Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

21. TRADE RECEIVABLES

The fair values of trade receivables are as follows:

Trade receivables
Less: provision for
impairment of

trade receivables

21. EWE Z R

e B ZIRKZ A FEMT

Group Company
CSET yNG]|
2009 2008 2009 2008
—ZTAE ZTENF —TTAF —TTN\F
RMB'000  RMB'000  RMB'000  RMB’000
ARETT AREBTRE ARETT ARETET
FEUE 5 BRFK 252,891 249,097 231,489 234,607
B EE SR
RERE
(12,286) (10,363) (11,100) (9,600)
240,605 238,734 220,389 225,007

The Group’s credit terms are one to six months for its trade

customers. The following is the ageing analysis of trade

receivables, based on the invoice dates, as at 31 December

2009:

Within 6 months
Over 6 months
but less than 1 year
Over 1 year but less
than 2 years

rEELTEESRF—ZXNEAZE
Efl - UTARBEZAHZEKE S
BRAR _ZZNF+-_A=1+—HZE

RO
Group Company
=SE] NG

2009 2008 2009 2008

—ETNF ZBENFE —TETZNF —ZEENF

RMB’000 RMB’000 RMB’000 RMB’000

ARETTT ARETT AREFTT ARETT

7~ E AR 119,874 108,068 101,592 95,317
NMEB A EBED

R—F 47,870 84,096 47,154 83,695

—FLA B
DIRRE 72,861 46,570 71,643 45,995
240,605 238,734 220,389 225,007
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

21. TRADE RECEIVABLES (Continued) 21. EWE ZRA(1E)
The movement in the provision for impairment of trade TLIE U B 2 B RO R B E L B e )
receivables is as follows: o
Group Company
3L NS
2009 2008 2009 2008
“TEINF —TENE “TETNF “TENF
RMB'000 RMB’000 RMB’000 RMB’000
ARBTT ARET T AREFT ARETT
Balance at 1 January R—A—Bz&#% 10,363 10,932 9,600 10,932
Amount written off MisHeE (763) (10,932) - (10,932)
Impairment loss charged REERERATRZ
to the statement of HEEE
comprehensive income 2,686 10,363 1,500 9,600
Balance at 31 December R+ZA=t—Hzk# 12,286 10,363 11,100 9,600

At each reporting date, the Group’s trade receivables were
individually and collectively determined for impairment
purposes. The individually impaired receivables are
recognised based on the credit history of its customers,
indication of financial difficulties, default in payments,
and current market conditions. Consequently, specific

impairment provision was recognised.

Impairment losses in respect of trade receivables are
recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which case
the impairment loss is written off against trade receivables
directly. The Group does not hold any collateral over these
balances, whether determined on individual or collective
basis.
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Notes to the Financial Statements

For the year ended 31 December 2009 &&=

21. TRADE RECEIVABLES (Continued)

The ageing analysis of trade receivables that are past due as
at the reporting date but not impaired is as follows:

21.

B FE IR AR AT

—EENF+_A=+—HLEFE

W E 5 iR ()

REZEHERRETEREZ EKRES
R BRI DT

Group Company
&5 AR]
2009 2008 2009 2008
—EENF ZEBEN\FE TTNEF TTN\F
RMB’000 RMB’000 RMB’000 RMB’000
AREBTIT ARETRT ARETT ARETET
Neither past due nor I e HA SR B
impaired 119,874 96,488 101,592 94,130
Overdue within 1year BEI—FLAT 120,731 142,246 118,797 130,877
240,605 238,734 220,389 225,007

As at 31 December 2009, Company’s and Group’s trade
receivables of RMB101,592,000 and RMB119,874,000
respectively (2008: RMB94,130,000 and RMB96,488,000)
that were neither past due nor impaired relate to a wide range
of customers for whom there was no recent history of default.
Trade receivables that were past due but not impaired related
to a number of customers that the Group had continuing
business relationships with these customers including sales
to and settlements from these customers in general, which in
the opinion of the directors have no indications of default. The
Group does not hold any collateral over these balances.

RZFZNF+=ZA=+—8 ' ~AF
RALEBZ RKE SERFD R BARKE
101,592,000 7T & A K& # 119,874,000
TT(ZZZNEF : AKK 94,130,000
R AR 96,488,0007T) * BEARBHA IR
RfE  BASEWEERNEL 2 EFH
- BEmERSERE - BEASEE
FREEGERCZR2 TP AR ZER
BSEN  BRE—BEETRERFK
RERPZNF  ESRAVENRAE
TR o ANEENESE I S RIT AT
ARG ©

Included in trade receivables are the following amounts BB SRR BIENATEEEINEE
denominated in a currency other than the functional currency MERMNEY SENNZEREEAS
of the entity to which they relate: #H
Group Company
£E NG|
2009 2008 2009 2008
BTG ZZETNFE ZTThF ZZTTN\F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETRE AR®TT ARETT
United States dollars ETT
(“US$”) 161,294 182,714 156,240 179,939
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BTSRRI T

For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

22. BILLS RECEIVABLES

The fair values of bills receivables are as follows:

Bills receivables aged
within 6 months

BRERTE/NME A AR
Pl L ES

R RE 2 RFEWAT

22. BWEE

23. OTHER RECEIVABLES, DEPOSITS AND

PREPAYMENTS

Deposits

Prepayments

Other receivables
Software tax refundable
Value added tax
Dividend receivable

from a subsidiary

Less: provision for
impairment on
prepayments and
other receivables

o

FENFIR

H b FEULHRIR

QEHELES

IBER

e — B A F]
Z BB

R TR R
H A FEM IR
BB
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Group Company
55 NS
2009 2008 2009 2008
—ETHhFE —TEENE —ZTTHAFE —ZEN\F
RMB’000 RMB’000 RMB’000 RMB’000
AREBTT ARETET ARETT ARETT
9,600 1,433 9,600 1,000
23. HWEWFIE « IRERFAN
FIE
Group Company
= NC]

2009 2008 2009 2008
—ETNF ZEBETN\F ZTENF ZZETNF
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREFTT AREFTT ARETT
384 464 - 78
8,994 6,071 8,787 5,704
97,886 106,820 90,074 90,112
4,461 9,382 855 1,108
18,708 44,376 22,960 42,520
- - 40,500 45,000
130,433 167,113 162,676 184,522
(8,401) (2,497) (8,401) (2,497)
122,032 164,616 154,275 182,025




23.

24,

Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

The movement in the provision for impairment on

prepayments and other receivables is as follows:

Balance at 1 January

EEERER

Impairment loss recognised

Balance at 31 December

Included in other receivables are advances to the staff of the
Group and the Company which amounted to RMB4,765,000
and RMB4,549,000 respectively (2008: RMB5,895,000
and RMB5,554,000) in aggregate. Such advances are

unsecured, interest-free and repayable on demand.

As at 31 December 2008, other receivables included an
amount of RMB1,158,000 which was held under custodian
by the Company’s director namely Mr. Liu Jun in the course
of business of the Group. These amounts were unsecured,
interest-free and repayable on demand.

AMOUNTS DUE FROM/(TO)
SUBSIDIARIES

The amounts due are unsecured. Except for an amount
of RMB20,000,000 (2008: Nil) which is interest-bearing at
prevailing market rate and repayable within one year, the
balance due from/(to) subsidiaries are interest-free and

repayable on demand.

The directors consider that the carrying amounts of the
balances approximate their fair value.

M—R— Bz

23.

RTZA=t+—B2#&&

24.

H At e WK IE

FE (&)

BEREM

B LA M OB S T FOB RO A
BEHRBIMT :

Group and Company

B KA

2009 2008
—EEAF  —BENF
RMB’000 RMB’000
ARMTRE  ARMTR
2,497 -
5,904 2,497
8,401 2,497

H i EUGRIB R IEAANEE R AR RE
BREZER  BEBEHREARYE
4,765,000 7T & A R #& 4,549,000 7T (=
T )N\F : ARK5,895000TRKAR
#£5,554,0007T) ° LEARBAFAL IR -
B ERBREEBNSEE -

M-ZTENFE+_A=+—0  HEfbfE
WHREBEARRESZHEENASE
B XBBREPUSEARNFEZAR
# 1,158,000 7T ° 7% 55 IE A EEM -
BB RBREREERE -

PR BRR (RHELD
FE)

ZARBEREER - REBAARK
20,000,0007C( =T NF « ) 2 3H
RRITMISH R B RAR —FREE
Gh - WEBRARIRK(RHBARIFKIE)
ZEBRRRBRIZEREE -

EFRA  REHHEEEREEA
TIEAE -
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

25.

26.

27.

AMOUNT DUE FROM AN ASSOCIATE

The amount due is unsecured, interest-free and repayable on
demand.

PLEDGED/RESTRICTED BANK
DEPOSITS

As at 31 December 2009, the balance represented a deposit
in respect of an agreement entered into with a customer
which placed in a designated bank account of the Group and
the Company. Such deposit is available to be used when the
project commences.

As at 31 December 2008, RMB21,000,000 were pledged
to banks to secure certain banking facilities granted to the
Group and the Company.

The directors of the Company consider that the fair value of
the pledged bank deposits is not materially different from their
carrying amount because of the short maturity period.

CASH AND CASH EQUIVALENTS

Included in bank and cash balances of the Group is
RMB230,129,000 (2008: RMB83,432,000) of bank balances
denominated in RMB placed with banks in the PRC. RMB is
not a freely convertible currency. Under the Mainland China’s
Foreign Exchange Control Regulations and Administration
of Settlement and Sales and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
foreign currencies through banks that are authorised to
conduct foreign exchange business.

At the reporting date, the cash and bank balances of the
Group are denominated in RMB of RMB230,376,000
(2008: RMB83,972,000), US$ of RMB8,370,000 (2008:
RMB10,940,000), Euro (“EUR”) of RMB3,601,000 (2008:
RMB2,639,000) and other currencies of RMB1,001 (2008:
RMB32,000).

@ Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7

25.

26.

27.

—EBE X R

SR AREER - RERREEREE

BER BRERTFR

RIBEZNF+-_A=+—0 ' fAthig
ERFEIN Z TR A RERAR
AIEERITIRE 273 - R FHRIRE
FASART ATERE A -

RoFENF+ZA=+—0 AR%
21,000,000/ E I F4R17 - {EART
AEERAATET RTHAZEN -

ARBEERA - ARNEEMRITER
Z BRI - A A EEREE

RERRTEEY

ATAREERITRESEHR BTN
FRUAREFTEZCRITERARKE
230,129,000 L (ZZEZENF : AR
83,432,0007T) - AR IER] B A K
iz B o IRIER B 2 INE B IRE
RARAETE - EERNEEERE @ A
SEREESBERAIEITINESET 2R
THEARE HARABINE -

REER - ARB 2B & RIBITTHEBA
A R #¥230,376,000 T ( Z T )\ £F
AR#83,972,00070) AAREEHE -
AR#8,370,0007t(ZEZNF : A
R #10,940,0007T ) LAE T E A
R#3,601,000L(ZEZEN\F : AR
#% 2,639,000 7T ) B TTEHE R A R
1,001 T (Z T\ F : ARK% 32,000
7o) AE B #EEHE o
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For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

28. TRADE PAYABLES 28. EHE SR
The ageing analysis of trade payables as at 31 December RZZEZENF+_HA=+—8 " ENE
2009 is as follows: SRR ZRRAITAT -
Group Company
£E N
2009 2008 2009 2008

—ETNF —FTNF —FTETNEFE —FENF
RVMB'000  RMB'000  RMB'000  RMB'000
ARETT ARBTT AREBETT ARETRT

Within 6 months ~MEAA 82,927 41,547 50,776 5,748
Over 6 months but 7~ EA A E
less than 1 year BLR—F 5,082 7,920 1,180 1,006
Over 1 year but less —F M F
than 2 years BLRME 868 11,296 122 105
88,877 60,763 52,078 6,859
29. BORROWINGS 20. B8
Group Company
SE] N
2009 2008 2009 2008
“TETNF —TENF “TTNF “TTNF
RMB'000 RMB'000 RMB’000 RMB’000

ARETT ARETT ARETT ARETT

Bank loans BITER
Secured BHER 280,000 318,152 250,000 318,152
Unsecured EHER 80,856 1,476 80,000 -
360,856 319,628 330,000 318,152
Less: Current portion B BERNRD
due within one BEET—F
year included under MEHE 2 8
current liabilties 55 (360,590) (278,865) (330,000) (278,152)
Non-current portion BERIERSAREE
included under 23RS
non-current liabilities 266 40,763 = 40,000
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

29. BORROWINGS (Continued) 29. & (&)

As at 31 December 2009, the Group’s and the Company’s N_ZEBEZNF+_H=1+—"08  x£E
borrowings were repayable as follows: RANATZEEEN N EREE -
Group Company
3] NG|
2009 2008 2009 2008
—EENF ZEBEENF TTNF TTNF
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARKETT ARETET
Within one year —FR 360,590 278,865 330,000 278,152
In the second year RE—F 266 40,563 — 40,000
In the third to the fifth year HE=FZ=FHF - 200 - -

360,856 319,628 330,000 318,152

All bank borrowings are repayable in one to two (2008: one
to three) years since the draw down date. Bank borrowings
for the Group of RMB310,856,000 (2008: RMB222,476,000)
and for the Company of RMB280,000,000 (2008:
RMB221,000,000) bear fixed interest rate from 4.86% to
7.47% (2008: 5.51%) and from 4.86% to 7.47% (2008:
6.95%) per annum respectively. The remaining borrowings
bear floating rates ranging from 4.78 % to 6.34% (2008:
4.86% to 8.96%) per annum.

At 31 December 2009, the banking facilities of certain
subsidiaries and the Company, were secured by land
and buildings of the Group as detailed in note 13
and 14 and personal guarantee provided by certain
shareholders/directors. Such banking facilities amounted
to RMB579,310,000 (2008: RMB759,279,000) to the
Group and RMB534,500,000 (2008: RMB757,347,000)
to the Company respectively. The Group and the
Company had utilised an amount of RMB360,856,000
(2008: RMB304,628,000) and RMB330,000,000 (2008:
RMB303,152,000) respectively, at 31 December 2009.

e Launch Tech Company Limited JEYITTAF R B R A7)

FTARITEEANRRIBE —FERF
(ZZETN\F : —FEZF)REE - K
SERARARRITEES R ABARE
310,856,000t (—ZZT N\ F : AR¥E
222,476,000 7T ) & A FR# 280,000,000
T(ZZZ)\F : AR 221,000,000
TT) D RREIEF N E 486 EET.47
EB(ZZZN\F:551F) R486EZE
TATE(ZZEZENF  6.95F)FTE - &
BEEUNTA478EE6.34E (T
J\FF : 4.86/E £ 8968 ) 2 /ZB)FHI=R

TR -

R-ZETNE+—_A=+—H  HTH
BARIRARNAZRITREARNEE 2
i EF (18 K14 Frafat) &
HTRE ESREZEAERERE
o ZEREBBITRERHARKE
579,310,000 (ZZTZENF : ARM
759,279,0007T ) * AN AF ZRITHME
Bl & A R ¥ 534,500,000 70 ( =T Z )\
F: AR¥ET57,347,0007T) c K=&
Th&E+—A=1+—0 xEBERAR
A E 8 A A R#3860,856,000 (=&
=T )\F : ARM304,628,0007T) K& A
R 330,000,000 L (ZZEZFN\F : A
R# 303,152,000 7T) °
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B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

29. BORROWINGS (Continued) 20, {EE (&)
Included in borrowings are the following amounts BEBRETIAREZESEEECE
denominated in a currency other than the functional currency B2 EINy B EHEZ S %R -

of the entity to which they relate:

Group Company
e NG
2009 2008 2009 2008
“TTHE —TTN\EFE —TTHE —TTNE
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTRT ARETT ARETET

US$ ETT - 14,151 - 14,151
30. SHARE CAPITAL 30. &7

Number of shares Registered,

RIAEE issued

Domestic and and fully paid

unlisted foreign shares HShares > E&1T

REREETHNER HR REWK

'000 ‘000 RMB’000

Tt TR ARETT

Share capital of RMB0.10 each  SREEARE0.10 7T 2 KA 330,000 228,000 55,800

Issue of H Shares BITHRR - 45,600 4,560

At 31 December 2008 and 2009 R=ZEZNFR-ZEENF+-A=1—H 330,000 273,600 60,360
Except for the currency in which dividends are paid and BRIk EEE R ERRFIRE A
the restrictions as to whether the shareholders can be PRC Bl & &S INEIREEIN - WE - K
investors or foreign investor, domestic and unlisted foreign FTINERREHIRER T HE = A R

N

i

shares and H Shares rank pari passu in all respects with each

E

other.
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

31. RESERVES

(@ Group
The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in
equity of the financial statements. Nature and purpose
of the statutory surplus reserve, public welfare fund and
retained profits are explained in note (b) below.

31. #E

(@

£HE

AEBZFBEEARAFER
j ﬁifgwuﬁﬁ A8 2 SR
BRZGEEREHRRA X
EREE *Aﬁ%lﬂ%mﬁﬂz
1 B R TS XPRE (o) #51

(b) Company (b) 2RAF
Statutory
Share surplus Public Retained

premium reserve  welfare fund profits Total

Rt EEAKS g REEH gt

RMBI000 RMBI000 RMBI000 RMBI000 RMB1000

ANESBTT ARETT ARETT ARBTT ARBTT

At 1 January 2008 RZZEN\E-A-A 284210 19,380 19,380 21540 344510

2008 proposed final cvidend S \ERERBRE - - - (12,072 (12,072)

Loss for the year FEEE - - - (8,469) (8468)
31 December 2008 and RZEENFT-A=1-A

1 January 2009 k=%E05-RA-R 284,210 19,380 19,380 1,000 323970

Disapproval of 2008 proposed ~ REREZ —ET\EEE

final cvidend (note 11) RIS (W 11) - - - 12,072 12072

Profit for the year FEEF - - - 16,957 16,957

2009 proposed final dvidend ~~ —EEAERERDRE - - - (18,108) (18,108)

At 31 December 2009 R-EENE+-A=1-H 284210 19,380 19,380 11,921 334,891
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For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

31. RESERVES (Continued) 32. f##E (&)

(b)

Company (Continued) (b) AE](HE)

Notes: Bt et

(i) Share premium (i) BRGIRE
Share premium is the excess of the proceeds received over R&AD 2B T AN A B RS LA (B 31T
the nominal value of the shares of the Company issued at a BAEES MBREBEITROER
premium, less the amount of expenses incurred in connection % ERHOEEZEZR -

(i)

(iii)

with the issue of the shares.

Statutory surplus reserve (ii) EEAESR

The Company’s Articles of Association requires the RARREIERATETFRRTIE
appropriation of 10% of profit after income tax each year to wmAMZ10% ERAEEAES B
the statutory surplus reserve until the balance reaches 50% EREBEDFMRARZ 50% A1k ©
of the registered share capital. According to the provision BRBERRABRARERZRE  £—
of the Company’s Articles of Association, under normal BIBERT  EEABRSERTARE
circumstances, the statutory surplus reserve shall only be HEE  BREAERARETA
used for making up losses, capitalisation into share capital and RAIZEERER - RGEERTE
expansion of the Company’s production and operation. For the SRABEAZRAME * ZFETE
capitalisation of statutory surplus reserve into share capital, the NES 2 FIBRFIBRE DR MR
remaining amount of such reserve shall not be less than 25% RZ.25% ° EEATER 2 BB T
of the registered share capital. The transfer to the statutory RIE B s &R FT iR R 2 B 15 TR

surplus reserve is based on the net profit in the financial

TR R o
statements prepared under PRC accounting standards.

Public welfare fund i)y 2#HE

Public welfare fund represents the appropriation of profit after NS ERBEARAARARERRT
income tax according to the requirements of the Company’s B AR EEEER AL EF - 1R
Articles of Association and the PRC Company Law. According BEBRBRE  ARAREREKRE
to the requirements, the Company shall make allocation from FIEB T 2 5% = 10% B B AN 26
profit after income tax at the rate of 5% to 10% to the public & o NG ERARE TEEEF
welfare fund. The public welfare fund can only be utilised ZAmIER ° @58 TEHEER
on capital items for employees’ collective welfare. Individual HIB N 2% &2 Fra
employees only have the right to use these facilities, the titles BRARE - Ras & EHKARR 2 5
to which will remain with the Company. The public welfare fund DD RIBBINMBHIR ° R
forms part of the shareholders’ equity but is not distributable SZEBRTUREREZPEEE
other than in liquidation. The transfer to the public welfare fund YERIFT AR B 7 B SRR R 2 S A
was based on the net profit in the financial statements prepared BEEE - R ARNBEEERE
under PRC accounting standards in the past. However, BEEDE - B ARFEE I EEL
there is no longer statutory requirement for appropriation and AR o HPEAFRRNARDE 2K
therefore, no appropriation is made for the current year. The RAFAE EAE -

appropriation is subject to the shareholders’ approval in the
annual shareholders meeting of the Company.
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

- A= —d
31. RESERVES (Continued) 32. f##E (&)
(b) Company (Continued) (b) 2ATE](HE)
(ivy  Retained profits (iv) RERF
The reserve available for distribution to shareholders is based Al DK TR R 2 [ TR B R
on the lower of the aggregate amount of profit after income tax iR ENIRERB L BRMN S
for the year and retained profits brought forward determined SPEAEE 2 AFEE ZBFE R
under PRC accounting regulations and that determined under WERREHEERA 2 B (AR
Hong Kong generally accepted accounting principles after BERE) UHBAFEEER
deduction of the current year’s appropriations to the statutory AEREE R ARS8 E -

surplus reserve and public welfare fund.

32. OPERATING LEASE COMMITMENTS 32, REHNAIE
As at 31 December 2009, the Group and the Company had RZZZNEF+=A=+—H  ~5H
commitments for future minimum lease payments in respect R AR RIARAE N AT REE 2 48 2 B 4T+
of land and buildings under non-cancellable operating leases i RAEFER NFHRS A HEZ &
which fall due as follows: (RARAV AT -
Group Company
&= NG|
2009 2008 2009 2008

“EENFE —FE\F —"FTTNE —FENF
RVMB'000  RMB'0O00  RMB'000  RMB'000
ARETT ARBTT ARETT ARETRT

Within one year —FR 2,191 3,567 852 1,578
In the second year E_FEFERF

to fifth year 5,546 5,288 190 2,098
After the fifth year RAFEMNE 3,243 49 - 49

10,980 8,904 1,042 3,725

The Group lease a number of properties under operating REERBELCEHNHEELTBYE -
leases. The leases run for an initial period of one to seven MO FFHRE—FELF(ZZZE
(2008: one to five) years, with an option to renew the lease NE: —FE20F) AEEREEHE
and renegotiate the terms at the expiry date or at dates x/HBEAGRERIEENEL RN R
as mutually agreed between the Group and respective B HEHE 2 B HEFRERE K
landlords/lessors. The lease payments are fixed and no Ko MAVFRIIEE R AR S AR
arrangements have been entered into for contingent rental RIFRET L5k ©
payments.
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For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

33. FUTURE OPERATING LEASE

ARRANGEMENTS

As at 31 December 2009, the Group and the Company had

future aggregate minimum lease receipts in respect of land

and buildings under non-cancellable operating leases as

follows:

Within one year
In the second year
to fifth year

33. REEEHENITH

RZBZNF+_A=+—8 " F~&E
RARBEREN AR < E LB
i MEF R AT FHANER 2 RIEHE

ST
Group Company
£E ~A]
2009 2008 2009 2008
—EEHE —ZBENE —ZTThE —ZTTN\F
RMB’000 RMB’000 RMB’000 RMB’000
AREBTT ARETT ARETT ARETT
—FR 7,791 7,512 11,139 10,860
FE_FEFRF
11,207 27,038 17,976 27,038
18,998 34,550 29,115 37,898
REBRAQRBBLERL (FI20F

The Group and the Company leases certain portion of the

buildings (note 13) under operating lease arrangements

which run for an initial period of one to four (2008: one to

five) years. The terms of the leases generally also require the

tenants to pay security deposits. There is no arrangement of

contingent rental receivables.

BR—FEONF(ZZEENF : —FF

R

EETEFTHS

(PfizE13) © Ut

FHEA MR —RRATHAEA B
e o WERABIANBEES 225 -

Annual Report 2009

e e



VA 7 FIX M

For the year ended 31 December 2009 #HE—TTNF+_A=1+—HILFE

34. CAPITAL COMMITMENTS

Capital expenditure
contracted but not
provided for in the
financial statements:
— expenditures on

construction-
in-progress
— acquisition of plant
and equipment
— capital injection to
an associate

EEAERR
MR TERE L
BARRX

—HERIEMX

— BB Nk

— [ —faHE & A )
TR

e Launch Tech Company Limited J#3IM TTAERHE AR DB R A A

34. EXREIE
Group Company
=5 NS

2009 2008 2009 2008
—TERFE —EEN\FE —TTHFE —TTNF
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT AREFTT ARETT ARETT
16,272 14,920 16,272 14,920
1,520 - 1,520 -
11,040 - 11,040 -
28,832 14,920 28,832 14,920
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B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

35. SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme approved
by a resolution of the shareholders of the Company dated 21
March 2002 (the “Share Option Scheme”), the Company, for
the purpose of encouraging the participants to perform their
best in achieving the goals of the Group, may grant options
to employees including any directors of the Company or its
subsidiaries to subscribe for the H Shares in the Company.
An offer for the grant of options must be accepted within 28
days from the date of offer, and a consideration of RMB1.00
is payable by each of the participants on acceptance of the
grant of options. The Share Option Scheme will remain valid
for a period of ten years commencing on 21 March 2002.
An option may be exercised at any time during a period to
be notified by the directors of the Company to each grantee
provided that the period within which the option must be
exercised shall be not less than two years and not more than
10 years from the date of grant. The subscription price for H
Shares under the Share Option Scheme will be determined
by the directors and notified to each grantee and will be no
less than the highest of (a) the closing price of the H Shares
as stated in the Stock Exchange’s daily quotations sheet
on the date of grant, which must be a business day; (b) the
average closing price of the H Shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days
immediately preceding the date of grant; and (c) the nominal
value of a H Share.

35. BBR#ETE

BIBEERAGRRER_ZZT_F=H
ZH—BZAREMBACARAER
RS ([FERERTE])  AAF AR
BoHEEREREER AL BIZ
AAEE (BIEARARHIENB AR Z
FRZESE) R TERE  URBEAQF
ZHER - BR2EEEEME THEARE
ZEZVNEREZASET TN \BR
B B TREIRERETABIN
KEARB100T - BRENEZE
MER —EE—F= A —t+—Hi5t5A
H+F - GEREATRAAREZESR
MPEBERAZFERABERTE @ EE
ARBEZR T1TE 2 R EAR B 2 B ABRT T
ARERRE RRNTF o BERERT SR
THR RBERRESETRBAX
BA - REBETSERUAT=EZ2&5
& QEREEREBH(WERZXR)
HEE R B R it 2 B3R AT 2 Wi fE
(o) BER HEREB AT AL %A H
AR B 22 BT B 2k FT 81 2 SE UL TR A(E
K (HEZEE -
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

35. SHARE OPTION SCHEME (Continued) 35. BBiR#ELHE (&)

However, for employees who are PRC nationals and have
taken up any options to subscribe for the Company’s H

Shares, they shall not be entitled to exercise the options until:

(i) The current restrictions imposed by the relevant PRC
laws and regulations restricting PRC nationals from
subscribing for and dealing in H Shares or any laws and
regulations with similar effects have been abolished or

removed; and

(i)  The China Securities Regulatory Commission or other
relevant government authorities in the PRC have
approved the new issue of H Shares upon the exercise
of any options which may be granted under the Share
Option Scheme.

The total number of H Shares subject to the Share Option
Scheme and any other share option schemes must not,
in aggregate, exceed 30% of issued H Shares of the
Company in issue from time to time. The total number of H
Shares available for issue under options granted under the
Share Option Scheme and any other schemes, must not in
aggregate, exceed 10% of the number of H Shares of the
Company in issue from time to time. The Company may seek
approval from shareholders in general meeting for renewing
the 10% limit or for granting further options beyond the 10%
limit, provided that the options in excess of the 10% limit
are granted only to participants specifically identified by the

Company before such approval is sought.

No employee of the Company or its subsidiaries shall be
granted an option which, if all the options granted to the
employee (including both exercised and outstanding options)
in any 12-month period up to the date of grant, shall not

exceed 1% of the H Shares in issue at the date of grant.

No option has been granted by the Company under the
Share Option Scheme since its adoption.
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37.

Notes to the Financial Statements

B FE IR AR AT

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

RETIREMENT PLANS

As stipulated by the rules and regulations in the PRC, the
Group contributes to state-sponsored retirement plans for its
employees in the PRC. The Group is required to contribute
8.0% to 22.5% of the basic salaries of its employees to the
retirement plans, and has no further obligation for the actual
payment of the previous or post retirement benefits. The
relevant state-sponsored retirement plans are responsible for
the entire present obligation to retired employees.

RELATED PARTY TRANSACTIONS

The following transactions were carried out with a related
party:

Sales to an associate

Sales to an associate were conducted in the normal course
of business at prices and terms not less than those charged
to and contracted with other third party customers of the
Group.

The directors are of the opinion that the key management
personnel were the executive directors of the Company
and certain highest paid employees, details of whose

emoluments are set out in note 7.

The Group did not enter into any material related party
transactions during the year other than as disclosed above
and elsewhere in the financial statements.

HET HBER

36.

37.

l

RKETE
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BEREALZRS

ATRZBERMBEATETZIRS ¢

2009 2008
—EEAF  —BENF
RMB’000 RMB’000
ARMTRE  ARETR
1,548 5,468

HE T —HBERRELERERBKBIE
o RTERN Y E R AR R E A E =
HEPRINLZ G K2 B R AFTETT -
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Notes to the Financial Statements
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

38. FINANCIAL RISK MANAGEMENT AND 38. MR REEREE

POLICIES

The Group is exposed to a variety of financial risks such as
market risk (including foreign currency risk and interest rate
risk), liquidity risk and credit risk, which result from both its

operating and investing activities.

The Group does not have written risk management
policies and guidelines. However, the board of directors
meets periodically to analyse and formulate strategies to
manage the Group’s exposure to these risks. Generally, the
Group employs a conservative strategy regarding its risk
management. The overall objectives in managing financial
risks focus on securing the Group’s short to medium term
cash flows by minimising its exposure to financial markets.
The Group does not hold any derivative financial instruments

for speculative purpose.

The Group’s financial assets and financial liabilities are set out
in note 2.14 and 2.20 to the financial statements respectively.

() Interest rate risk
Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Group has no significant interest bearing assets apart
from cash and bank deposits. The Group currently
have bank borrowings with fixed and floating interest

rates as disclosed in note 29.
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Notes to the Financial Statements

For the year ended 31 December 2009 &&=

38. FINANCIAL RISK MANAGEMENT AND
POLICIES (Continued)

U]

Interest rate risk (Continued)

Sensitivity analysis

At 31 December 2009, the Company was exposed
to changes in market interest rates through its bank
deposits and borrowings, which are subject to
variable interest rates. The following table illustrates
the sensitivity of the net result for the year and equity
to a reasonably possible change in interest rates of
+1% and -1% (2008: +1 and -1%), with effect from the
beginning of the year. These changes are considered
to be reasonably possible based on observation of
current market conditions. The calculations are based
on the Group’s and the Company’s bank deposits
and borrowings held at each reporting date. All other

variables are held constant.

B FE IR AR AT

—EENF+_A=+—HLEFE

38. MIE R EE KRB (&)

(i)

ZK’AT@ HiRT T‘ PP
EmEFEEFHHER - FF0
BREME o« TRAPRFEF
A R BN IiimTﬁbi‘
MEBP1%(ZZFZN\F
MESHD1%) URE - B F
FIREAERR o 35 L B BRI EIRAT
ﬁiﬁﬁ@%ﬁ? C RAEEEM ]
c FTEBBASERAQFRN
%%ﬁﬁEI%ﬁEI’JEEﬁT AREE
fEH o FrB H A A # B =REFT

&o

Group Company
8 A7

2009 2009 2008 2008 2009 2009 2008 2008
ZTTNF ZZTNF ZBSN\F ZTIN\F ZTTNF ZTTNF ZTEN\F ZZE)N\F
+1% -1% +1% -1% +1% -1% +1% -1%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTL ARETR ARBTL ARETT ARETT ARETT ARETT

Net (loss)/profit for ~EEF
the year and (B518),/ i
retained earnings RIRBRF (175) 175 (231) 231 (165) 165 (231) 231
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 &&=

38. FINANCIAL RISK MANAGEMENT AND
POLICIES (Continued)

(ii)

Foreign currency risk

Currency risk refers to the risk that the fair value or
future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The
Group’s exposure to market risk for changes in foreign
currency exchange rates relates primarily to certain
trade receivables, certain cash and cash equivalents
and certain bank borrowings in currencies other than
the functional currency of RMB.

The Group mainly operates in the PRC and Germany.
The functional currency of the Company and it
subsidiaries are mainly RMB and EUR with certain
transactions being settled in US$ and EUR. The Group
mainly exposes to foreign currency risk arising from the
Group’s financial assets and liabilities denominated in
USS.

The overall net exposure in respect of the carrying
amount of the Group’s and Company’s foreign
currency denominated financial assets and liabilities in

—EENF+_A=+—HULEFE

38. W E R EE R BEK (&)

(ii)

SN [\ B2
SMNERBIERERESMEH S
BTAZRAFERKRRRERE
HERE) < Ak - AEBRINE

EXEFHFEzMHER T8
A EE AREIAINEED)
BEXETREESERR  ETHR

T RBRSEFBYRE TRITEE
1HRE °

AEEBETETHEREREE -
AREl RENB AR ZINEEE
TEARARERET  BETRS
NETRRITEE - AEEEZ
EEHAEEUETIEZESHE
ERBEEEZINERR

NEBRAATAINESEZ &
MEEMBEZEMFE(ER
U [E R & A A R ) By

net position, translated into RMB at the closing rate, are ZEREEERAT
as follows:
Group Company
&H NG
2009 2008 2009 2008
—TENGE ZETNF ZETNEFE ZZTN\F
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETET
Net financial assets & @& EF1E
Us$ eV 169,549 179,503 203,481 221,144
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Notes to the Financial Statements
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For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

38. FINANCIAL RISK MANAGEMENT AND 38. MIKEEEREE (&)

POLICIES (Continued)

(i)  Foreign currency risk (Continued) (i) SNERERR ()
Sensitivity analysis R VE T
A 5% strengthening/weakening of RMB against US$ MR ABREEER  ARBHEZET
as at the respective reporting dates would (decrease)/ ok Eg55% - (R FT ST 1B %
increase the profit after income tax (due to changes MEREBEENBEZAYF
in the fair value of monetary assets and liabilities) by BEEE) ORd) EmzSEEH
the amount shown below. This analysis has been WRRFTR ° Jit“*ﬁ)'ﬁb/WI\EE
determined based on the assumed percentages RV REREVHEEAREKD
changes in foreign currency exchange rates taking ﬁ%}]&?ﬁf\ﬁﬂlir{%HTﬁ/’%
place at the beginning of the financial year and held HRETFE  IMRRATAEEMMEE
constant throughout the year. It also assumes that (RFRIRF =) s T -

all other variables, in particular interest rates, remain
constant.

Increase/ Increase/(decrease) in net profit
(decrease) the year and retained earnings
120, Opid) AREEFRE RARB &AL M, CRd)
Group Company
%5 /N
2009 2008 2009 2008

“FThE “FTENF “TEAF “FTBNE
RMB’000 RMB’000 RMB’000 RMB’000
ARMTRE ARBTR ARMTE ARMTR

If RMB strengthen 20 A R 5 38858

against US$ 5% (8,477) (8,975) (10,174) (11,057)
IfRMB weaken — MIAREE H 25
against US$ (5%) 8,477 8,975 10,174 11,057
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

38. FINANCIAL RISK MANAGEMENT AND
POLICIES (Continued)

(iii) Credit risk

38. W E R EE R BEK (&)

Credit risk refers to the risk that the counterparty to a

financial instrument would fail to discharge its obligation

under the terms of the financial instrument and cause

a financial loss to the Group. The Group’s exposure

to credit risk mainly arises from granting credit to

customers in the ordinary course of its operations.

The Group’s maximum exposure to credit risk on

recognised financial assets is limited to the carrying

amount at the reporting date as summarised below:

(iii)

SE R
EERRBESRITIAZHFIR
EREMTAZEGRETEL
WEHRAREBERF I E B Z
@ AEBEZEERBREZENRA
H—REBBIETFETEPZE
o

AEEEACHEREREELR
SEERRNEER 2 REER
R st

Group Company
&E NS
2009 2008 2009 2008
ZETNE —TT)N\F —ETNE —TEN\E
RMB’000 RMB’000 RMB'000 RMB’000
ARETT ARETTT ARETT ARETT
Classes of financial assets & Bl&E 487!
~ carrying amount —EEE
Trade and bills receivables I E 583 R EWEE 250,205 240,167 229,989 226,007
Other receivables HEUGE R ize
and deposits 89,869 104,787 122,173 132,693
Amounts due (EYNTYSE
from subsidiaries = = 20,000 54,394
Amount due from associate —FEIEE& 23 RIR 3K 374 3,159 353 3,137
Pledged/restricted B/ BRHETTR
bank deposits 675 21,000 675 21,000
Cash and bank balances & RiR1T4H 242,348 97,583 235,662 85,272
583,471 466,696 608,852 522,503
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For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

38. FINANCIAL RISK MANAGEMENT AND
POLICIES (Continued)

(iii)

Credit risk (Continued)

The credit risk on pledged bank deposits and cash and
cash equivalents is limited because the counterparties
are banks with high credit-ratings.

It is the Group’s policy that receivable balances are
monitored on an ongoing basis. The allowance for
impairment has been made to reduce the exposure
to the credit risk in relation to the receivables. Other
than this there are no significant concentrations of
credit risk within the Group in relation to other financial
assets. None of the financial assets of the Group and
the Company are secured by collateral or other credit
enhancements.

See note 21 to these financial statements for further
details of the Group’s exposures to credit risk on trade
receivables.

38. MIE R EE KRB (&)

(iii)

fEERR ()
BERRIERRESRASS
BHZEEARER  RRAY
FRAEBERIEZ AR
17 -

REE 2 K BRI RS
e BREBBESHELURIE
FRYNIRZ EERR - Btz
S AEBYBEBEMESRE
EFERRZERESR - AEE
KANRE & B EEMREIAEA
ek E A E EIE R M EIEAR o

BRAEBEEREZEREER
R HE—HFE BRI
MmEMIE21 ©
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Notes to the Financial Statements
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For the year ended 31 December 2009 &&=

38. FINANCIAL RISK MANAGEMENT AND
POLICIES (Continued)

(iv)

Liquidity risk

Liquidity risk relates to the risk that the Group will not be
able to meet its obligations associated with its financial
liabilities that are settled by delivering cash or another
financial asset. The Group is exposed to liquidity risk
in respect of settlement of trade payables and its
financing obligations, and also in respect of its cash
flow management. The Group exercised liquidity risk
management policy by maintaining sufficient cash level
and the availability of adequate amount of committed
credit facilities.

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and readily realisable marketable
securities and adequate committed lines of funding
from major financial institutions to meet its liquidity
requirements in the short and longer term. The
remaining contractual maturities at the reporting date
of the Group’s and the Company’s non-derivative
financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based
on rates current at the reporting date) and the earliest
date the Group and the Company can be required to

pay.

e Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7
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38. W E R EE R BEK (&)

(iv)

RENE £
MENE R TIEAREEREER

BRXNRSREBEREELN
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RREMBEEARREREE
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P EIRHR
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For the year ended 31 December 2009 HE-—TZTNF+_A=1+—HILFE

38. FINANCIAL RISK MANAGEMENT AND

POLICIES (Continued)

(iv) Liquidity risk (Continued)

38. MIEREERBUK (&)

(iv) RBES@ERE(H)

2009 —EThE
Group Company
£5 G
Total Total
contractual  Within one Inthe contractual  Within one Inthe
Carrying undiscounted ~ year or on second Carrying undiscounted ~ year or on second
amount  cashflow demand year amount  cash flow demand year
BOAME  R-FR AOAMER  R-ER
FHcE hegng  gERE F2E  RESE ReERE ER £°F
RMB'00O  RMB'00C0  RMB'000  RMB'000O ~ RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARBTR ARETR ARMTT ARETRT ARETT ARETR ARETR
Trade payables ~ EREZER 88877 88877 888717 - 5078 5078 52078 -
Other payables and  E-ERZUER
accrued charges  [E:TER 19,789 19,789 19,789 = 14,706 14,706 14,706 -
Borrowings fig 360,806 374,014 373,703 311 330,000 338,757 338,757 =
469,522 482,680 482,369 311 39,784 405541 405,541 =
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

38. FINANCIAL RISK MANAGEMENT AND

POLICIES (Continued)

(iv) Liquidity risk (Continued)

2008

Trade payables

accrued charges

Borroviings A&

(v) Fair value

JERE 2
Bills payables JEft
Other payablesand - EfofE5UBR

38. MR EE R BUEK (&)

The fair values of the Group’s financial assets and

financial liabilities are not materially different from

their carrying amounts because of the immediate

or short term maturity of these financial assets and

liabilities. The carrying amount of the non-current

portion of borrowings approximates its fair value since

the directors consider that their interest rates are

close to the prevailing market rates of similar financial

instruments.

e Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7

(iv) REESREK (&)
—TT)\F
Group Company
=] )
Total Inthe Total Inthe
contractual  Within one Inthe  third year contractual ~ Within one Inthe  third year
Camying undiscounted  year or on second tothe  Camying undiscounted  yearoron second tothe
cashflow  demand year  fifth year amount  cashflow  demand year fifth year
AOAEE  R-ER F=% SRER  RER £=5
RefRe Bk £2F Z1F  BEGE RegnE 3B Ef £1F
RMB0O0  RMBOOO  RMBOOO ~ RMBOOO  RMB'OOO  RMB'OO0  RMB'OO0  RMB'O00  RMB'000
ARETL ARETR ARETn ARETn ARETR ARETR ARBTT ARETR AR¥TR
60,763 60,763 = = 6,859 6,859 6,859 = =
21,000 21,000 = - 21000 21,000 21,000 = =
12,662 12,662 = = 8,857 8,857 8,857 = =
378098 335,286 42,562 260 818162 376344 334443 41901 =
472623 429711 42,562 200 364,868 413060 371,159 41,901 =
(v) AF¥E
rEBEZeREERGREBEZ
AP EEAKRAETEERD

A AzEeREERAET
RN EARIE - BEFERD
WMoz EEEEEAFERS
RRAREFASEANXERUS
BTRZRITHSHRE
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Financial Statements
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For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

38. FINANCIAL RISK MANAGEMENT AND
POLICIES (Continued)

(vi)j Summary of financial assets and liabilities by
category
The carrying amounts presented in the statement of
financial position related to following categories of
financial assets and liabilities: See notes 2.14 and 2.20
for explanations about how the category of financial
instruments affects their subsequent measurement.

38.

BRI EE RBUR ()

(vi) ZRERBSEHEEREBELRE

R SRR R 25 2 SR & 38 i
T eMmEERABZENE
B2 E214%2200 T
e TABRI MR EEEE
EHIREE -

eyl
i)
o

Group Company
£E NG|
2009 2008 2009 2008
—ZTNF —TT)N\F “TTNF —ZTN\F
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT ARETT ARETT
Financial assets SREE
Cash and cash equivalents 3H& IR &5 EY) 242,348 97,583 235,662 85,272
Loan and receivables ER R EWIE
Trade receivables B E S 240,605 238,734 220,389 225,007
Bills receivables [EREE 9,600 1,433 9,600 1,000
Other receivables HitEUGIE RiZe
and deposits 89,869 104,787 122,173 132,693
Amounts due from MBRARRK
subsidiaries - - 20,000 54,394
Amount due from —fEE D RIRR
an associate 374 3,159 353 3,137
Pledged/restricted BER/BRHBTER
bank deposits 675 21,000 675 21,000
583,471 466,696 608,852 522,503
Financial liabilities at REHEKRRR
amortised cost; SREE:
Trade payables ENESER 88,877 60,763 52,078 6,859
Bills payables APES - 21,000 = 21,000
Other payables and HiERF0E
accrued charges RIEFER 19,789 12,662 14,706 8,857
Borrowings BE 360,856 319,628 330,000 318,152
469,522 414,053 396,784 354,868
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For the year ended 31 December 2009 #HE-ZEZTNF+_A=1+—HILFE

39. CAPITAL MANAGEMENT POLICIES AND
PROCEDURES

The Group’s capital management objectives are:

(i) to ensure the Group’s ability to continue as a going

concern;
(i)  to provide an adequate return to shareholders;
(i)  to support the Group’s sustainable growth; and

(iv)  to provide capital for the purpose of potential mergers

and acquisitions.

The Group sets the amount of equity capital in proportion to
its overall financing structure. The Group manages the capital
structure and makes adjustments to it in the light of changes
in economic conditions and the risk characteristics of the

underlying assets.

@ Launch Tech Company Limited SZ=YIH TAERHEAR D B R A 7
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Notes to the Financial Statements
B R R TR M EE

For the year ended 31 December 2009 #HE-—ZTZNF+-_A=1+—HILFE

39. CAPITAL MANAGEMENT POLICIES AND 39. EXEEBRRER (&)
PROCEDURES (Continued)

The net debt-to-adjusted capital ratio at the reporting date REERFEEABREAL RN ¢
was as follows:

2009 2008
—EEAF  —BENF
RMB’000 RMB’000
ARMTRE  ARETR

Current liabilities RBAE
Trade payables FERE S IRMK 88,877 60,763
Bills payables B Ri% = 21,000
Other payables and accrued charges H b RIa M ETER 19,789 12,662
Current portion of borrowings BEZREED 360,590 278,865
469,256 373,290
Non-current liabilities knBERE
Borrowings BE 266 40,763
Total debt HAET 469,522 414,053
Add: Proposed dividend m: EZERE 18,108 12,072
Less: Cash and cash equivalents B REMREEEY (242,348) (97,583)
Net debt FEE 245,282 328,542
Total equity BRELS 568,345 506,106
Less: Proposed dividend B BEERE (18,108) (12,072)
Adjusted capital KRHEER 550,237 494,034
Debt-to-adjusted capital ratio EREREE LSS RN = 45% 67%
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FIVE-YEAR FINANCIAL SUMMARY
AFMBEE

2009 2008 2007 2006 2005
—ZTNE  ZFEN\F ZTEtF ZTENF  TThF
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETT  ARETE ARETE ARETE ARET:

Revenue Iz 462,440 438,554 412,463 304,211 342,586
Cost of sales SHERA (257,149) (229,196) (183,766) (141,283) (190,219)
Gross profit E ] 205,291 209,358 228,697 162,928 152,367
Other income HtA 36,335 29,184 23,650 19,831 38,157
Seling expenses HERX (59,305) (71,869) (74,284) (64,909) (69,513)
Administrative expenses TREHR (53,449) (61,346) (44,582) (37,708) (44,854)
Research and development expenses HHEBH (20,297) (17,212) (16,027) (12,853) (8,500)
Other operating expenses A8 ERT (15,784) (38,095) (30,087) (19,085) (15,305)
Finance costs A (20,054) (26,979) (23,166) (8,147) (11,126)
Share of results of an associate JEfE—TBE A )
E (5,333) (7,121) (2,759) (961) -
Gain on deemed disposal of REHE— e
interest in an associate NI Sl = 4,244 = = =
Profit before income tax BRFTSBADERR 67,404 20,170 61,448 39,096 41,226
Income tax expense ity (5,359) (7,339) (101) 2,033 (4,097)
Profit for the year AEE R 62,051 12,831 61,347 41,129 37,129
Dividends RE 18,108 12,072 30,180 19,530 19,530
RMB RMB RVB RMB RMB
ARE ARE ARE ARH AR
Earnings per share for profit ARAEEA
attributable to the owners EiEsRER
of the Company
- Basic -EXK 103cents”?  21cents?  109cents”  T7.dcents?h 7.1 cents?
2009 2008 2007 2006 2005

“EENE S RN ZFERF ZEERF ZEERA
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETT AREBTR ARETT  ARETR

Total assets BEE 1,037,883 920,171 964,414 778,798 614,758
Total liabilities BEE (469,538) (414,065) (440,856) (359,639) (277,238)
Shareholder’s equity RRER 568,345 506,106 523,558 419,159 337,520

@ Launch Tech Company Limited JEYITTAF R B R A7)



NOTICE IS HEREBY GIVEN that an Annual General Meeting of
Launch Tech Company Limited (the “Company”) will be held at the
conference room, 9th Floor, Office Block, Launch Industrial Park,
North of Wuhe Road, Banxuegang, Longgang District, Shenzhen,
the PRC at 10:00 a.m. on 25 May 2010 Tuesday for the following
purposes:

To pass the following matters as ordinary resolutions:

1. To consider and pass the Directors’ Report for the year
2009;

2. To consider and pass the Supervisory Committee’s
Report for the year 2009;

3. To consider and pass the audited consolidated
financial statements of the Company and its
subsidiaries for the year 2009;

4.  To consider and pass the resolution of final dividend
distribution for the year 2009;

5. To consider and pass plans to re-appoint Grant
Thornton as independent auditors of the Company for
the year 2010 and to authorise the board of Directors
to fix their remunerations;

6.  To handle any other matters.
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II. To pass the following matters as special resolutions:

1. To consider and resolve that, subject to the approval
of China Securities Regulatory Commission and/or
other relevant statutory authorities in the People’s
Republic of China and/or the Growth Enterprise Market
of the Stock Exchange of Hong Kong Limited for the
proposed allotment and issue of new H shares and/or
domestic shares, the board of Directors be authorised:

(@ toissue and/or place H shares and/or domestic
Shares within a period of 12 months from the
date of this resolution, provided that the total
number of H shares and/or domestic shares to
be placed and/or issued shall not exceed 20%
(the “20% Limit”) of the number of H shares and/
or domestic shares of the Company in issue
respectively;

(b)  subject to the 20% Limit, to decide the number
of H shares and/or domestic shares to be placed
and/or issued and to deal with any matter arising
from or related to the placing or issue of the new
shares mentioned above;

e Launch Tech Company Limited &I T TAEEHZ A B BR A7)
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to amend, in accordance with the increase in
registered capital of the Company, the relevant
articles contained in the Articles of Association in
relation to the registered capital of the Company
and any other articles that require corresponding
amendments; and

if any chronological variation of the wordings or
numbering of the articles contained in the Articles
of Association of the Company is necessary
upon application to the companies examination
and approval authority authorised by the
State Council and China Securities Regulatory
Commission for examination and approval, to
make corresponding amendments to the Articles
of Association as required by such authority and
China Securities Regulatory Commission.

By order of the Board

Launch Tech Company Limited

Liu Xin

Chairman

Shenzhen, the PRC

31 March 2010
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Notes:

A member entitled to attend and vote at the above meeting is entitled to
appoint one or more than one proxy to attend and vote on his behalf. A proxy
need not be a member of the Company.

To be valid, a form of proxy and the power of attorney or other authority, if any,
under which it is signed or a notarially certified copy of such authority, must be
deposited at (i) the principal place of business in the PRC of the Company, at
9th floor, Launch Industrial Park, North of Wuhe Road, Banxuegang Longgang
District, Shenzhen, the PRC (for holders of domestic shares of the Company);
or (i) the Company’s H share registrar, Computershare Hong Kong Investor
Services Limited, at 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Hong Kong (for holders of H shares of the Company), not less than 24 hours
before the time for holding the meeting or appointed time of voting.

Shareholders or their proxies shall present proofs of identities when attending
the AGM.

The Registrar of members will be closed from 24 April 2010 to 25 May 2010,
both days inclusive. All transfers accompanied by relevant share certificates
must be lodged with Company’s H share registrar not later than 4:30 p.m. on
23 April 2010.

Shareholders entitled to attend the AGM are requested to deliver the reply
slip for attendance to (i) the registered office of the Company (for holders of
domestic shares of the Company); or (i) the Company’s H share registrar (for
holders of H shares of the Company) before 5 May 2010.
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DIRECTORS OF THE COMPANY

Executive Directors

Mr. Liu Xin (Chairman)

Mr. Liu Jun (Chief executive officer)
Ms. Liu Ping

Non-executive Director
Ms. Liu Yong

Independent Non-executive Directors
Mr. Jiang Chao

Mr. Liu Yuan
Dr. Zou Shulin

SUPERVISORS

Mr. Sun Zhongwen
Mr. Du Xuan
Mr. Wang Xi Lin

QUALIFIED ACCOUNTANT

Mr. Liu Chun Ming, FCCA

COMPANY SECRETARY

Mr. Liu Chun Ming, FCCA

AUDIT COMMITTEE

Mr. Jiang Chao
Mr. Liu Yuan
Dr. Zou Shulin

COMPLIANCE OFFICER

Mr. Liu Jun
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AUTHORISED REPRESENTATIVES

Mr. Liu Jun
Mr. Liu Chun Ming, FCCA

AUDITORS

Grant Thornton

6th Floor, Nexxus Building
41, Connaught Road
Central

Hong Kong

LEGAL ADVISERS

As to Hong Kong law:
Woo, Kwan, Lee & Lo
26th Floor, Jardine House
1 Connaught Place

Hong Kong

As to PRC law:

ZHONG LUN LAW FIRM

12-13/F, Building 1,

China Merchants Tower,

No. 118 Jianguo Road,

Chaoyang District, Beijing 100022,
People’s Republic of China

Suite 17-D, 17/F,

Shenzhen Development Bank Tower,

5047 Shennan Road East, Shenzhen 518001,
People’s Republic of China
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PRINCIPAL BANKERS

Bank of China Shenzhen Branch
Agricultural Bank of China Shenzhen Cbd Branch
Shenzhen Development Bank Co., Ltd.

of Shekou Shenzhen Branch
Gongdong Development Bank of Shenzhen Branch
Bank of Jiangsu Shenzhen Branch

HONG KONG SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
46th Floor, Hopewell Centre

183 Queen’s Road East

Hong Kong

REGISTERED OFFICE

Xin Yang Building

Bagua Number Four Road
Futian District

Shenzhen, the PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC

Launch Industrial Park
North of Wuhe Road, Banxuegang, Longgang District, Shenzhen,
the PRC

Launch Shanghai Base
No. 661 Baian Road, Angtin Zhen, Jiading District, Shanghai,
the PRC
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PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Room 1801, 18th Floor
Wing On Central Building
26 Des Voeux Road Central
Hong Kong

STOCK CODE

8196

WEBSITE

www.cnlaunch.com

BOOK CLOSE DATE FOR ANNUAL GENERAL
MEETING AND FINAL DIVIDEND

- From 24 April 2010 to 25 May 2010, both inclusive.

- All transfers accompanied by relevant share certificates must
be lodged with the Company’s H Share registrar no later than
4:30 p.m. on 23 April 2010.

e Launch Tech Company Limited &I T TAEEHZ A B BR A7)

BETEERME

e
IRIE BT 26 57
KEHRBAE

1811801 =

e
8196
AUk

www.cnlaunch.com

BRRBEAGRAMRE 2EILL
BFEEH

- —E-TFENA-+NMAE-_ZT-TF
AAZ+HA(HEMAXBELEA) -

- EBPXHERARBEAN T —
ZEMOA _+=ATFHER=1+751&X
EARDBHBEEM BF ERLRE ©



600¢

LAUNCH

www.cnlaunch.com



	封面
	香港聯合交易所有限公司（「聯交所」）創業板（「創業板」）之特點
	目錄
	企業使命
	董事長報告
	業務回顧
	財務概覽
	董事、監事及高級管理人員
	企業管治報告
	董事會報告書
	監事會報告書
	獨立核數師報告書
	綜合全面收益表
	綜合財務狀況表
	財務狀況表
	綜合現金流量表
	綜合權益變動報表
	財務報表附註
	五年財務摘要
	股東週年大會通告
	公司資料
	封底

