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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “"STOCK EXCHANGE")
GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Automotive
Interior Decoration Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.
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THIRD QUARTERLY RESULTS

The board of Directors (the “Board”) of the Company is pleased to
announce the following unaudited condensed consolidated results of the
Company and its subsidiaries (the “Group”) for the three months and
nine months ended 30 September 2010 together with comparable figures
for the corresponding periods in 2009.
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UNAUDITED CONDENSED CONSOLIDATED
INCOME STATEMENT

For the three months and nine months ended 30 September 2010

AEBERBRESWER

BE—E—FFNHA="1HIL=1EHRAEA

Three months ended

Nine months ended

30 September 30 September
BZAA=1HI=HEA BZNA=THIEAEA
2010 2009 2010 2009
20104 2009F 20104 20094
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEER) (REER) (REEERZ)
Notes RMB'000 RMB'000 RMB'000 RMB'000
li0fZ3 ARETR ARETTT AR¥ETR AREBTTT
Revenue WA 4 33,462 18,529 85,438 55,092
Cost of inventories sold BHEFERA (25,899) (13,215) (63,220) (39,298)
Gross profit EF 7,563 5314 22,218 15,794
Other income Hl A 5 77 29 1,037 66
Selling and distribution costs SHE R SRR (1,300) (1,030) (4,066) (2,553)
Administrative expenses THREY (1,272) (1,365) (10,038) (3,363)
Profit from operations Fekeweeyil 7 5,068 2,948 9,151 9,944
Finance costs BB 8 (421) (438) (952) (1,351)
Profit before tax eyl 4,647 2,510 8,199 8,593
Income tax expense FrisFiAX 9 (1,239) (460) (2:473) (1,140)
Profit for the period attributable to
the equity shareholders of NGl St €L
the Company BT 3,408 2,050 5,726 7,453
Earnings per share FRAF| 10
Basic K 2.3 cents 1.4 cents 3.8 cents 5.0 cents
237 1.4 3.87 5.09
Diluted e N/A N/A N/A N/A
TER A TER A
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UNAUDITED CONDENSED CONSOLIDATED XZBREPESENRER
STATEMENTS OF COMPREHENSIVE INCOME
For the three months and nine months ended 30 September 2010 #HE2 —F—ZFFNA=FHIF=1EARAEA

Three months ended Nine months ended
30 September 30 September
BENA=1HL=MEA BENA=1HLENER
2010 2009 2010 2009

2010 20094F 20104 20094
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RIEER) (REER) (REER)
RMB’000 RMB'000 RMB’'000 RMB'000
ARET ARETT AR®TR ARETT

Profit for the period HARF 3,408 2,050 5,726 7,453
Other comprehensive income Hit 2 EE
Exchange differences on translating MEBINER ERER
foreign operations 316 - 342 5
Total comprehensive income for the period ~ HA2 Bz E5E 3,724 2,050 6,068 7,458
FESERMEEERA T 03

ST -TEECFERERS



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the nine months ended 30 September 2010

AEBERERGEERBEBR

BFE —FE—FFANA=1HILAEA

Foreign
Share Share Merger currency Statutory Retained
capital premium reserve  translation reserve profits Total
BRA aftE s AERE RER
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(AEER) (FEER) (REBR (REER)  (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE ARMTE ARMTE ARBTI ARBTL ARETT ARET:R
At 1 January 2009 RZZTNF—F—H 333 - 731 2,640 1,639 13,608 18,951
Total comprehensive income B2 M U425
for the period - - - 5 - 7,453 7,458
At 30 September 2009 A\ZTTNENA=TH 333 - 731 2,645 1,639 21,061 26,409
Foreign
Share Share Merger currency  Statutory Retained
capital premium reserve translation reserve profits Total
RAE  RIDOEE  AHHREE SMERERE  EERE  REEA st
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (KEER) (REBR) (REER) (REER) (REER)
RMB’000 RMB’000 RMB000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTRE AR®TR AR%TT ARETn AR¥Tr AR®Tx AR%T:R
At 1 January 2010 RZE-ZTF—f—H 333 - 731 2,647 3,018 24,313 31,042
Capitalisation of shareholders'’ R EZEAR]L
loans - - 5112 - - - 5112
Placing of shares B &R 4318 31,189 - - - - 35,507
Capitalisation issue BRI ET 12,624 (12,624) - - - - -
Total comprehensive income  HR 2 FERES 1248
for the period - - - 342 - 5,726 6,068
At 30 September 2010 RZE-ZFNA=TH 17,275 18,565 5,843 2,989 3,018 30,039 77,729
04 China Automotive Interior Decoration Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 9
December 2009 as an exempted company with limited liability.
The registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts. The address of the Group’s principal place of business is
located at No. 28 Xinfeng Road, Xinfeng Industrial Park, Fanggian
Town, New District, Wuxi City, Jiangsu Province, the PRC.

GROUP REORGANIZATION AND BASIS OF
PREPARATION

Pursuant to the Group Reorganization (the “Reorganization”) for the
purpose of listing (the “Listing”) of the Company’s ordinary shares
on the Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), the Company and Joystar
(BVI) Automotive Interior Decoration Limited were incorporated and
interspersed between Joystar International Investment Limited and
the equity holders of Joystar International Investment Limited; and
became the holding company of the subsidiaries now comprising
the Group and the intermediate holding company of Joystar
International Investment Limited respectively. Further details of the
Reorganization are also set out in the paragraphs headed “Corporate
Reorganization/Development” of the section headed “History
and Development” to the prospectus of the Company dated 21
September 2010 (the “Prospectus”) in connection with the Listing.

As the Reorganization only involved inserting new holding entities
at the top of an existing group and has not resulted in any change
of economic substances, the unaudited condensed consolidated
financial statements of the Group for the nine months ended 30
September 2010 have been presented as a continuation of the
existing group based on the principles and procedures of merger
accounting in accordance with Accounting Guideline 5 “Merger
Accounting for Common Control Combinations” issued by the
HKICPA. Accordingly, the unaudited condensed consolidated
financial statements are prepared as if the current group structure
had been in existence rather than from date of incorporation of the
Company.
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements of
the Group for the nine months ended 30 September 2010 have
been prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with Hong Kong Financial
Reporting Standards (“HKFRS"”) issued by Hong Kong Institute
of Certified Public Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

The unaudited condensed consolidated quarterly financial statements
have been prepared under historical cost convention. The accounting
policies adopted are consistent with those applied in preparing the

3. REE%E

AEEBE_ZTNAFAA=TRLEABANR
REZERERERERIREETLS ARG RAR
2 WHAEB G AGHRMNET B ER
SERN(BBMBRELER ) RAIER EHRA

HERBERE

R A FTEMRTIRESL N AERE - BRI
RiRE FEREARAN ST BRERAEASE
2 ERRERME— NS RE AR S

Accountants’ Report set out in Appendix | of the Prospectus. R —5 -
REVENUE 4. WA
The Group's revenue represents sales of nonwoven fabric products REEWAERARAEAMMMEZA B ME @
used in automotive interior decoration parts and infrastructure. HITHERE o
OTHER INCOME 5. HMWKA
Three months ended Nine months ended
30 September 30 September
BEAA=+HL=MEA BENA=tHLENER
2010 2009 2010 2009
20104 20094 20104 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEK) (REEER) (REER) (CRiEER)
RMB’000 RMB’'000 RMB’000 RMB'000
AR¥BTR ARBTT AR¥TR ARETT
Interest income FLSUA 2 2 10 3
Gain on disposal of property, HEWE « BB REE
plant and equipment 6 10 - 10 27
Government grant from the PRC FEIBS 2 BSRE &
government - = 923 -
Sundry income MR 65 27 9% 36
77 29 1,037 66

SEGMENT INFORMATION

The Directors consider that the Group operates in a single operating
segment as the revenue and profit are derived entirely from the sales
of nonwoven fabric products used in automotive interior decoration
parts and infrastructure to the customers in the PRC. In addition, all
the Group’s non-current assets are located in the PRC. Accordingly,
no segmental analysis is presented.

China Automotive Interior Decoration Holdings Limited
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7. PROFIT FROM OPERATIONS

Profit from operations is stated after charging the following:

7. &«%/%U
REIRA L

Three months ended

wAEHRR TP SR

Nine months ended

30 September 30 September
BEAA=THL=MEA BERA=THLEAEA
2010 2009 2010 2009
20105 20095 2010 20096
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RIEER) (REER) (REER)
RMB’000 RMB'000 RMB’000 RMB'000
AR®T R ARETT AR®TR ARETT
Depreciation of property, W - R REETE
plant and equipment 766 648 2,331 1,851
Staff costs including BETRA(BIEESEHH)
directors’ remuneration
Salaries and allowance & RER 1,944 1,304 5,597 3,532
Retirement benefits BB EEK
scheme contributions 645 620 1,769 1,348
2,589 1,924 7,366 4,880
8. FINANCE COSTS 8. EMEMA
Three months ended Nine months ended
30 September 30 September
HEAA=THL=HEA BENA=THLENER
2010 2009 2010 2009
20105 2009F 20104 20094
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RIEER) (REEERZ) (REEER)
RMB'000 RMB’000 RMB'000 RMB'000
ARET T ARETTT AR®T ARETT
Interest expenses on AEBBERONEER
Group's borrowings
Short-term bank loans FITRIER 294 298 793 734
Borrowings from related REBHAERBEN
parties wholly repayable TEVEEMER
within five years - 140 - 561
Borrowings from unrelated REFBEHHERDFA
parties wholly repayable BEEEMER
within five years - - 8 56
294 438 801 1,351
Finance lease charges BMEHEER 10 = 34 =
Exchange loss, net GNEREIR - BRE 117 = 117 =
421 438 952 1,351
REAERNEMERAR 07
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9.

08

INCOME TAX EXPENSES

9. FIEHEX

Three months ended

Nine months ended

30 September 30 September
BEhA=THLE=MEA BZNA=THLEAEA
2010 2009 2010 2009
2010 20094 20105 20094
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RIEER) (REER) (REER)
RMB'000 RMB’000 RMB'000 RMB'000
AR®T R ARETT AR®TR ARETTT
Current tax BERTR I
Provision for PRC corporate B TR
income tax ("CIT") (THBERERER]) 809 413 2,043 1,093
Withholding tax EMAEH 770 - 770 -
Deferred tax RIEF A (340) 47 (340) 47
1,239 460 2,473 1,140

No provision for Hong Kong Profits Tax is required since the Group
has no estimated assessable profit for the three months and nine
months ended 30 September 2010 and 2009.

Prior to 1 January 2008, enterprises incorporated in the PRC are
subject to CIT at the rate of 33%, which comprises 30% attributable
to national enterprise income tax and 3% attributable to local
municipal income tax. On 16 March 2007, the National People’s
Congress approved the Corporate Income Tax Law of the People’s
Republic of China (the “New Tax Law"), which took effect on 1
January 2008. As a result of the New Tax Law, the statutory income
tax rate for enterprises in the PRC has been reduced from 33% to
25%.

Joystar (Wuxi) Automotive Interior Decoration Co., Ltd. (“Joystar
(Wuxi)”), being a foreign investment enterprise engaged in
manufacturing activities in an advanced and new technology district,
is entitled to an exemption from CIT for two years starting from
its first profit-making year, followed by a 50% tax relief for the
following three years. Joystar (Wuxi) was entitled to and enjoyed the
first exemption year in 2006 and a 50% tax relief for the three years
ended 31 December 2010. Therefore, the applicable income tax rate
of Joystar (Wuxi) for each the three months and nine months ended
30 September 2010 and 2009 is 12.5%.

China Automotive Interior Decoration Holdings Limited
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10. EARNINGS PER SHARE

11

The calculations of basic earnings per share for the three months and
nine months ended 30 September 2010 are based on the unaudited
condensed consolidated profit of approximately RMB3,408,000
and RMB5,726,000 attributable to the equity shareholders of
the Company for the three months and nine months ended 30
September 2010 respectively (three months and nine months
ended 30 September 2009 : approximately RMB2,050,000 and
RMB7,453,000 respectively) and the weighted average number of
150,000,000 and 150,366,300 shares in issue for the three months
and nine months ended 30 September 2010 (weighted average
number of share in issue for the three months and nine months
ended 30 September 2009: 150,000,000 shares) on the assumption
that they have been in issue throughout the periods.

Diluted earnings per share for the three months and nine months
ended 30 September 2010 and the corresponding periods in 2009
are not applicable as no dilutive events existed during those periods.

DIVIDEND

The Board does not recommend the payment of interim dividend for
the nine months ended 30 September 2010 (2009: Nil).

10. SR ER
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12. TRANSACTIONS WITH RELATED PARTIES 12. BB SRS

The Group had the following material transactions with related REZE-ZT—ZFNA=THI=EARNEA
parties for the three months and nine months ended 30 September BRI ZZETZNFRPNLEERE T AEFHEER
2010 with comparable figures for the corresponding periods in BHEIANTEARS °

2009.

Three months ended Nine months ended
30 September 30 September
BZENA=tHL={EA BZENA=tHLENER
2010 2009 2010 2009

2010 20094 20104 20094
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEERZ) (REEER)
RMB'000 RMB’000 RMB'000 RMB'000
AR¥T R ARETT AR®T T ARETT

Sales of goods to: HEEYR
Joystar (Xiamen) Automotive WEA(EP) SE AR
Interior-Decorative Material BRARO
Co., Ltd® - - - 392
Purchases of goods from: HEEMRE -
Yian (Xiamen) Non-Wovens BZ(EM)EHHERARY
Co., Ltd® - 15 - 115
Joystar (Xiamen) Automotive REE(EPT);RE AR
Interior-Decorative Material BRARO
Co., Ltd® - 160 - 402
Interest expenses on loans from: ERFISHIRA
Mr. Zhuang Yuejin @ HRELED - 104 - 311
Mr. Yin Hong @ K] - 22 - 67
Ms. T.C. Wong @ BREZLY - 6 - 9%
Ms. Zhou Quanying @ B tanc - - - 32
Mr. Chen Xianping ® BRET L4 - 8 - 55
Notes: Mi3E
1. Mr. Pak Ping, a shareholder and a director of the Company, is the 1. ARRBRRREEQTEAE  BHREB(EF)A
ultimate controlling party of Joystar (Xiamen) Automotive Interior- BARMMEBERARTMER(EP)EHMERR
Decorative Materials Co., Ltd and Yian (Xiamen) Non-Wovens Co., Ltd. BB AT H| T ©
2. Mr. Zhuang is a director and a shareholder of the Company. 2. HEERKRRABRRRES -
3. Mr. Yin and Ms Zhou are shareholders of the Company. 3. BBEHENALZTAKRARRE -
4. Ms. Wong is the spouse of Mr. Pak Ping, a shareholder of the 4, BRTRAARRBREESFHFLEMRS -
Company.
5. Mr. Chenis a director of the Company. 5. BREERARBES -
10 China Automotive Interior Decoration Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts.
The Group manufactures its products with single layer or multiple layers
of nonwoven fabric in different specifications in accordance with specific
requirements and standards of different customers. The majority of the
Group's nonwoven fabric products are supplied to and further processed
by the Group’s customers in order to make different automotive parts
such as floor, head lining, seat cover, parcel tray, trunk, luggage-side trim,
hubcap and car-mat, which are of different characteristic and are to be
applied for different usages in an automobile.

Financial Review
The following table illustrates the Group’s revenue by 3 main categories
for the nine months ended 30 September 2010 and 2009 :

Nonwoven fabric for use in automobiles AR /AEMNESH
Materials for automotive floor carpet YUEE E B TR
Materials for other automotive parts H i )T Be AR

Nonwoven fabric for use in infrastructure RARERNES T

EEEWE D

E 3 E) ]
AEEEENFRERHERR =AM IFOESD
Em o AEEREBETREF O EELRIFERET
R — B Z EIFREHENER - AREAED
EHMERARETEFEE—INT - UKATH
BT AR - ARE B ER  TREEE - B
EA S RIERER - TERERER  TFEURE
B WS A SOTER R - SRR - AT
FERRRENTRME

g e
TRINFREE-_Z-ZFR-_ZFTNFNAA=1H
IENEA » AEEZ = EE 2ERE DL E5E

Nine months ended 30 September
BEAA=+THLAER

2010 2009
20105 20094F
(Unaudited) (Unaudited)
(REEZ) (RE&&EZ)
RMB’000 RMB’000
AR¥T T ARETTT
56,844 31,878
28,594 21,978

- 1,236

85,438 55,092

For the nine months ended 30 September 2010, the Group's revenue
increased approximately to RMB85.4 million compared to approximately
RMB55.1 million for the corresponding period last year, representing an
increase of approximately 55.0%. The increase in the Group’s revenue
was mainly attributable to the increase in demand of the Company’s
products under the steady growth of auto industry.

HE-Z-ZTFEAAZTAHLNEAR  AEEZL%
I INAI55.0% EXARESS.4FE T - MAFFE
AIKABARBSS1EEI - @XEB2EMEZHARN
ABITERTE RIS REAQRIERB LM -
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The gross profit of the Group for the nine months ended 30 September
2010 increased to approximately RMB22.2 million compared to
approximately RMB15.8 million for the corresponding period last year,
representing an increase of approximately 40.5% with slightly drop
in the gross profit margin for the nine months from approximately
28.7% last year to 26.0% this year. Increase in selling and distribution
costs of approximately RMB1.5 million was mainly due to increase in
transportation costs under the growth of business in the reporting period.
The increase of approximately RMB6.6 million in the administrative
expenses was attributable to additional expenses incurred in connection
with the Listing.

As a result, the profit attributable to the equity shareholders of the
Company for the nine months ended 30 September 2010 decreased by
approximately RMB1.8 million to approximately RMB5.7 million compared
to approximately RMB7.5 million for the corresponding period last year.

Outlook

The shares of the Company were listed on GEM on 29 September 2010
(the “Listing Date”). As disclosed in the prospectus of the Company
dated 21 September 2010 (the “Prospectus”), it is the Group’s objective
to establish itself as a leading manufacturer of nonwoven fabric for
automotive interior decoration in the PRC.

The Group’s operation has historically experienced seasonality. The
Group generally receives more orders in the fourth quarter than the other
quarters of the year under higher demand before New Year and Chinese
New Year.

The Group will continuously expand its production capacity by upgrading
existing production lines as well as purchase of new machineries for the
purpose of reduction of production costs. In addition, the Group will
acquire a new piece of land and construct a new factory premises to
accomodate the growth in the sales orders.

Our experienced research team will continuously conduct research and
development for the new products in order to capture the market shares
for new automobiles with higher profit margins. In addition, the Group is
under discussion with some universities to develop new noise-absorbing
and heat-insulating materials used in vehicles as well as smooth and
filtering materials used in high speed trains as disclosed in the Prospectus.

According to statistics released from China Association of Automobile
Manufacturers (“CAAM"), auto production and sales reached
approximately 13,083,000 units and 13,138,000 units respectively
during first three quarters in 2010, representing an increase of 36.1%
and 36.0% compared with the same period of last year. CAAM expects
the auto production will exceed 17 million units by the end of 2010,
representing a growth of approximately 25.0%. We expect the Group will
have a favourable effect under this booming industry.

12 China Automotive Interior Decoration Holdings Limited
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS’
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2010, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions of which they were taken or deemed to
have under such provisions of the SFO) or which were recorded in the
register required to be kept by the Company pursuant to Section 352 of
the SFO or as otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Rule 5.46 to 5.68 of the GEM Listing
Rules, were as follows:

Long positions in shares of the Company

Name of Director

Capacity of interest

ESHR g

Zhuang Yuejin Beneficial owner

HEERAE BEalEBA

Ruan Bixia Interest of spouse
P [ty e

Wong Hsiao Hung Beneficial owner
=/ BaEAA

Pak Ping Beneficial owner
B¥ BEanERA

* Ruan Bixia is the spouse of Zhuang Yuejin. Therefore, Ruan Bixia is deemed to
be interested in all shares held by Zhuang Yuejin under the SFO.

Save as disclosed above, as at 30 September 2010, none of the directors
and chief executives of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provision of the SFO), or which were recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO or which
were required pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules, to
be notified to the Company and the Stock Exchange.
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Approximate

Number of percentage of
ordinary shareholding in
shares held the Company
FEEER EEARREZ
RGBHE BMABDL
79,860,000 39.93%
79,860,000* 39.93%
40,695,000 20.35%
14,910,000 7.45%
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SUBSTANTIAL SHAREHOLDERS’' AND OTHER
PERSONS INTEREST IN SHARES AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES

As at 30 September 2010, so far as is known to the Directors, the persons
(other than the directors or chief executive of the Company), who had
interests or short positions in the shares or underlying shares of the
Company which fall to be disclosed to the Company in accordance with
the provision of Division 2 and 3 of Part XV of the SFO, or which would be
recorded in the register maintained by the Company, pursuant to Section
336 of the SFO, were as follows:

Long positions in shares of the Company

Capacity of interest

)

Beneficial owner
BEalEBA
Interest of spouse

[

Kong Suet Yau
TEE

Beneficial owner
BEmEAA
Interest of spouse

FC iR s

Wong Man Por
UK

* Kong Suet Yau is the spouse of Wong Man Por. Therefore, Kong Suet Yau is
deemed to be interested in all shares held by Wong Man Por under the SFO.

**  Wong Man Por is the spouse of Kong Suet Yau. Therefore, Wong Man Por is
deemed to be interested in all shares held by Kong Suet Yau under the SFO.

Save as disclosed above, as at 30 September 2010, the Directors were
not aware of any persons (who were not Directors or chief executive
of the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be recorded in
the register maintained by the Company, pursuant to Section 336 of the
SFO.
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DIRECTOR’S RIGHTS TO ACQUIRE SHARE OR
DEBENTURES

Apart from as disclosed under the heading “Directors’ and chief
executives’ interests and short positions in the shares, underlying shares
and debentures” above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements to
enable the Directors, their respective spouse or children under 18 years of
age to acquire such rights in the Company or any other body corporate.

PURCHASE, REDEMPTION OR SALE OF THE
LISTED SECURITIES OF THE COMPANY

Save as disclosed in the Prospectus, neither the Company, nor any of its
subsidiaries has purchased, redeemed or sold any of the Company’s listed
securities during the nine months ended 30 September 2010.

INTERESTS OF THE COMPLIANCE ADVISER

As at 30 September 2010, except for the agreement entered into between
the Company and the Compliance Adviser on 20 September 2010, neither
the Compliance Adviser nor its directors, employees or associates had any
interest which is required to be notified to the Group pursuant to Rule
6A.32 of the GEM Listing Rules.

COMPETING INTERESTS

Save as disclosed in the Prospectus, none of the Directors, the controlling
shareholders of the Company or any of its respective associates (as defined
in the GEM Listing Rules) has engaged in any business that competes or
may compete, either directly or indirectly, with the business of the Group
during the nine months ended 30 September 2010.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out
in rules 5.48 to 5.67 of the GEM Listing Rules as the code of conduct
regarding Director’s securities transactions in shares of the Company.
Having made specific enquiry of all Directors, each of the Directors had
confirmed that they have complied with the required standard of dealings
as set out in the adopted code of conduct regarding securities transactions
by the Directors since the commencement of trading of the shares of the
Company on GEM on 29 September 2010.
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with most of the code provisions stipulated
in the Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules since the Listing Date up to 30
September 2010, except for the deviation from the code provision A.2.1
of the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. There are three independent non-executive Directors on
the Board. All of them possess adequate independence and therefore
the Board considers the Company has achieved balance and provided
sufficient protection of its interests.

AUDIT COMMITTEE

The Company established an audit committee on 13 September 2010
with written terms of reference in compliance with Rule 5.28 to 5.33
of the GEM Listing Rules. The primary duties of the audit committee
are, among other things, to review and supervise the financial reporting
process and internal control system of the Group. The audit committee
has three members namely Mr. Law Tze Lun, Dr. Tang Yanfei and Mr.
Feng Xueben, all of whom are independent non-executive Directors. Mr.
Law Tze Lun has been appointed as the chairman of the audit committee.

The Group’s unaudited condensed consolidated results for the nine
months ended 30 September 2010 have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosure have been made.

By the order of the Board
China Automotive Interior Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 12 November 2010

As at the date of this report, the executive Directors are Mr. Zhuang
Yuejin, Ms. Wong Hsiao Hung, Mr. Pak Ping, Ms. Ruan Bixia and Mr.
Chen Xianping; and the independent non-executive Directors are Mr. Law
Tze Lun, Dr. Tang Yanfei and Mr. Feng Xueben.
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