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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only
after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Binhai Investment
Company Llimited (the “Company”) collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Llisting of Securities on the GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.



FINANCIAL HIGHLIGHTS

Revenue
Gross profit
Profit for the period

Profit attributable to
owners of the Company

Basic earnings per share
attributable to owners
of the Company

1,168,162

145,852

66,020

64,444

0.55 cents

817,402

119,910

18,425

17,428

0.15 cents

43%

22%

258%

270%

0.40 cents




The board of Directors (the “Board”) of the Company hereby announces the
unaudited results of the Company and its subsidiaries (collectively referred
to as the “Group”) for the three months and the nine months ended 31
December 2011, together with the unaudited comparative figures for the
corresponding period in 2010.

FINANCIAL INFORMATION

Condensed Consolidated Income Statement

Revenue 4 365,447 333,327 1,168,162 817,402
Costs of sales (321,694) (285,327) (1,022,310) (697,492)
Gross profit 43,753 48,000 145,852 119,910
Other income and gains
— net 2,174 5,215 7,533 10,942
Administrative expenses (28,384) (24,055) (77,970) (89,763
17,543 29,160 75,415 41,089
Finance income/(costs) 5 10,622 (3,994) 9,939 (4,008)
Share of results of
jointly controlled entity 817 (118) 169 (118)
Profit before taxation 28,982 25,048 85,523 36,963
Income tax expenses 6 (4,246) (7,355) (19,503) (18,538
Profit for the period 24,736 17,693 66,020 18,425
Attributable to:
— Owners of the
Compan 24,203 17,402 64,444 17,428
- Non-controlTing
inferest 533 291 1,576 997
24,736 17,693 66,020 18,425

_Earnings per ordinary

8
- 0.21 cents #ﬁcents 0.55 cents
, 0.21 cents 15
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Condensed Consolidated Statement Of Comprehensive Income

Comprehensive income

Profit for the period 24,736 17,693 66,020 18,425
Other comprehensive income:
Exchange differences 10,066 6,457 26,205 14,582
Other comprehensive income 10,066 6,457 26,205 14,582
Total comprehensive income

for the period 34,802 24,150 92,225 33,007
Attributable to:

— Owners of the Company 34,090 23,689 90,150 31,631

— Non-confrolling inferest 712 461 2,075 1,376

Total comprehensive income
for the period 34,802 24,150 92,225 33,007

o e
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Condensed Consolidated Statement of Changes in Equity

Changes in equity of the Group during the three months ended 31 December
2011 and 2010 are as follows:

Balance at
1 October 2010 659,928 424737 95,249  (779,593) 400,321 10,748 411,069

Comprehensive income
Profit for the period - - - 17402 17402 91 17,693

Other comprehensive
income
Exchange diferences - - 6,287 - 6,287 170 6,457

Total comprehensive
income for the
period - - 6,287 17402 23,689 41 24,150

Balance at
31 December 2010 659,928 424,737 101,536  (762,191) 424,010 11,209 435,219

Balance at
1 October 2011 659,928 424737 116,109  (663,235) 537,539 13,375 550914

Comprehensive income

Profit for the period - - - 24,203 24,203 533 24,736
Other comprehensive
income
Exchange differences - - 9,887 - 9,887 179 10,066
Total comprehensive
income for the
coocpeied S T S8 M3 W00 m __uin
i
424737 125996  (639,032) 571,629 14,087 585,716 S

—
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Condensed Consolidated Statement of Changes in Equity

Changes in equity of the Group during the nine months ended 31 December
2011 and 2010 are as follows:

Balance at
1 April 2010

Comprehensive income
Profit for the period

Other comprehensive
income
Exchange differences

Total comprehensive
income for the period

Transactions with owners
Recoinirion of equily seted
sharebased payment

Total transactions with
owners

Balance at
31 December 2010

Balance at
1 April 2011

Comprehensive income
Profit for the period

Other comprehensive
income
+ Exchange differences

iﬁf'eemprehensive
~ income for the period
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

GENERAL INFORMATION

1.

The Company was incorporated in Bermuda on 8 October 1999, with its
registered office at Clarendon House, 2 Church Street, Hamilton, HM11,
Bermuda, and its principal place of business in Hong Kong at Suites 3205-07,
32/F, Tower Two, Times Square, 1 Matheson Street, Causeway Bay, Hong Kong.
The Company has its ordinary shares listed on GEM.

BASIS OF PREPARATION

This condensed consolidated financial information for the nine months ended 31
December 2011 has been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the disclosure requirements of the Rules
Governing the Listing of Securities on GEM.

The condensed consolidated interim financial information should be read in
conjunction with the annual financial statements for the year ended 31 March
2011.

ACCOUNTING POLICIES

The financial information has been on historical cost basis.

The principle accounting policies adopted are consistent with those adopted in the
annual financial statements for the year ended 31 March 2011.




SEGMENT INFORMATION

The Group currently organises its operations into four reportable operating
segments. The principal activities of the reportable segments are as follows:

On-site gas sales — Wholesale of liquefied petroleum gas (“LPG”) to
individual agents directly from the suppliers’ depots

Bottled gas sales — Sales of bottled gas

Piped gas sales — Sales of piped gas through the Group’s pipeline
networks

Connection service — Construction of gas pipelines and installation of

appliances to connect customers to the Group's
pipeline networks under connection contracts

Operating segments are identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating
decision maker for the purpose of allocating resources to segments and assessing
their performance. The chief operating decision makers of the Group have
been identified as the executive directors of the Company (the “Executive
Directors”).

The Executive Directors assess the performance of the operating segments based
on segment results. Segment results are measured as gross profit of each segment.

Amounts of segment assets and liabilities of the Group are not reviewed by the
Executive Directors or otherwise regularly provided to the Executive Directors.

All of the Group’s revenue are generated in the PRC (place of domicile of the
Group entities that derive revenue).




Revenue

— Tianjin TEDA
Tsinlien Gas
Company
Limited ("TEDA
Gas"), Tianjin
Pipe (Group)
Corporation
("Tianjin Pipe’)
and ifs associates

— Other customers

Revenue from external
customers

Segment results

Unallocated income/
(expenses|:
— Other income
— Administrative
expenses
— Finance income,
net
— Share of results of a
jointly controlled

entity

Profit before income tax

Other information
for reportable
segments:

Depreciation

— - 100,325 - 100,325
76,487 5963 126,620 56,052 265,122
76,487 5963 226,945 56,052 365447
300 (418) 11,197 32,674 43,753
2,174

(28,384)

10,622

817

28,982

= 42)  (4,213) - (4,255)
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— TEDA Gas, Tianjin

— Other customers

48,968
284,359

Revenue from external

333,327

Unallocated income/

— Share of results of

Profit before income tax

48,000

5,215
(24,055
(3,994)
(118)

25,048

(3,324)




(]

Revenue
— TEDA Gas, Tianjin

Pipe and its
associates - - 330,655 - 330,655
— Other customers 354,519 16,545 298,014 168,429 837,507
Revenue from external
customers 354,519 16,545 628,669 168,429 1,168,162
Segment results 935 (1,375) 46,544 99,748 145,852
Unallocated income/
(expenses|:
— Other income 7,533
— Administrative
expenses (77,970)
— Finance income,
net 9,939
— Share of results
of a jointly
controlled entity 169
Profit before income
tax 85,523
Other information
for reportable
segments:
Depreciation - (135) (13,379) - (13,514)

N i A T 1
ﬁl 5 e
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Revenue
— TEDA Gas, Tianjin

Pipe and its
associates - - 100,614 - 100,614
— Other customers 313,337 14,750 228,261 160,440 716,788
Revenue from external
customers 313,337 14,750 328,875 160,440 817,402
Segment results 2,402 (375) 14,030 103,853 119,910
Unallocated income/
(expenses):
— Other income 10,942
— Administrative
expenses (89,763
— Finance costs (4,008)

— Share of results of
jointly controlled

entity (118)
Profit before income tax 36,963

Other information
for reportable
segments:
Depreciation (140) (8,511) - (8,651)

FINANCIAL INCOME/(COSTS)

Pursuant to the supplemental agreements with Tsinlien Group (Tianjin) Assets
Management Co., Ltd. (“Tsinlien Assets Management”’) dated 31 March
2011 and 23 December 2011, Tsinlien assets management waived all interest
on the balance accruing from 5 July 2004 to 31 December 2011 with the
repayment of principle of RMB24,000,000 by the Group, and the interest waiver
of HK$11,903,000 was credited to the Group’s income statement. Excluding the

_one-off interest waiver, the financial costs for the three months and the nine monlhs

e,_nded 31 December 2011 were HK$1 281,000 and HK$1,964,000 respec



6.

7.

INCOME TAX EXPENSES

No Hong Kong profit tax was provided as the Group had no assessable profit
arising in or derived from Hong Kong (2010: Nil).

Subsidiaries established in the People’s Republic of China (the “PRC") are subject
to the PRC enterprise income tax (“EIT”) at rates ranging from 24% to 25% (2010:
22% to 25%). All of the following taxation arose in the PRC.

Current taxation:

— taxation 4,246 7,355 19,503 18,538

4,246 7,355 19,503 18,538

DIVIDEND

No dividend was declared in respect of the nine months ended 31 December
2011 (2010: Nil).




8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is based on the
following data:

Earnings

Profit attributable to the owners of the
Company 24,203 17,402 64,444 17,428

Number of shares

Weighted average number of
ordinary shares for the purpose
of basic earings per share

[Note) 11,659,478,667  11,659,478,667  11,659,478,667  11,659,478,667

Effect of dilutive potential ordinary
shares arising from share options - 5144211 - 657,553

Weighted average number of
ordinary shares for the purpose
of diluted earnings per share 11,659,478,667  11,664,622,878  11,659,478,667 11,660,136,220

Note: The calculation has taken into account the 5,666,666,666 new ordinary
shares to be issued upon the conversion of the 170 million convertible
preference shares as these preference shares will be automatically
converted into ordinary shares of the Company by the tenth anniversary of
issue.




BUSINESS REVIEW

The Group is principally engaged in the construction of gas pipeline networks,
provision of connection services, sale of LPG and piped gas and property
development.

Connection Services

The Group constructs gas pipelines for its clients and connects their pipelines
to the Group’s main gas pipeline networks, and charges connection service
fees from industrial and commercial customers, property developers and
property management agents. As at 31 December 2011, the Group's total
gas pipeline network was approximately 1,022 kilometers, representing
an increase of 92 kilometers of the pipeline network from 930 kilometers
as at 31 March 2011. During the nine months ended 31 December 2011,
the connection service fees amounted to approximately HK$168,429,000,
representing an increase of HK$7,989,000 or 5% compared to
HK$160,440,000 for the same period last year.

Piped Gas Sales

During the nine months ended 31 December 2011, consumption of piped
gas by residential and industrial customers amounted to approximately
870x10° and 6,519x10° mega-joules respectively, as compared to 733x10°
and 3,385x10° mega-joules respectively for the same period last year. For
the nine months ended 31 December 2011, the piped gas sales income
of the Group amounted to HK$628,669,000, representing an increase of
HK$299,794,000 or 91% compared to HK$328,875,000 for the same
period last year. The increase of large scale industrial users caused an
appreciable escalation of gas consumption.




Property Development

Based on the latest plan of the Company, the Group proposed to construct
a commercial building partly for sale and rental and partly for self-use.
The contribution of equity capital by Binhai Investment Hong Kong Limited
(a wholly-owned subsidiary of the Company) to Tianjin Binhai Xinda Real
Estate Company Limited (RFEEEEMEARR LA, which is the subsidiary

established for property development business) is in progress.
PROSPECTS

As a natural gas distributor operating in six provinces and two municipalities
of the Chinese mainland, the Group firmly believes that the natural gas
industry has broad prospects. According to the Group’s overall strategy,
the Group spares no effort to develop the natural gas market in the Tianjin
Binhai New Area, and has made new progress during the last nine months.
In June 2011, Tianjin Wah Sang Gas Enterprise Company Limited (a wholly-
owned subsidiary of the Group) entered into a conditional agreement to
acquire from Tianjin TEDA Investment Holding Co., Ltd. (“TEDA") the Second
Pipelines Network. The Second Pipelines Network comprises a gas pipeline
of approximately 47.606 km in length and located in the Tianjin Binhai
New Area. Base through such network, the Group will have more flexibility
to develop its clients in this area. The Company on 17 January 2012 issued
a circular to convene a special general meeting to seek its independent
shareholder’s approval of the acquisition of the Second Pipelines Network. On
30 December 2011, the Group entered into a natural gas supply agreement
with Tianjin Eco-City Energy Investment Construction Company Limited .The
natural gas supply agreement can expand the market share of the Group
in the Binhai New Area as well as its revenue from sales of gas, and will
enhance the competitiveness of the Group in the Binhai New Area.

The Group will make full use of its existing resources and will actively
explore new resources, continue to strengthen the Company’s development

.“)‘adggmjages cmd constantly improve the Company s profitability by ophml,f‘lgg
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FINANCIAL REVIEW

Gross Profit Margin

The gross profit margin of the Group during the nine months ended 31
December 2011 was 12.5%, compared to 15% for the corresponding
period last year. The decrease was mainly due to the revenue structure of
the Group. For the nine months ended 31 December 2011, piped gas sales
and connection services accounted for 54% and 14% of the total revenue
respectively, comparing to 40% and 20% respectively for the corresponding
period last year. Though connection services contributed higher gross profit
margin, the increase of piped gas sales proportion will be beneficial to keep
the stability of the Group’s income in the long term.

The gross profit margin of the Group’s piped gas sales during the nine months
ended 31 December 2011 was 7.40%, representing an increase of 74%
compared to 4.27% for the corresponding period last year. The increase
of industrial users’ gas consumption, which contributed higher gross profit
margin, caused an appreciable escalation of the gross profit margin of the
Group's piped gas sales.

Administrative Expenses

Administrative expenses of the Group for the nine months ended 31 December
2011 was HK$77,970,000, representing a decrease of HK$11,793,000
compared to HK$89,763,000 for the same period last year. However, the
HK$89,763,000 for the nine months ended 31 December 2010 included the
share-based payments expenses of HK$26,126,000. Excluding this item, the
administrative expenses for the period had an increase of HK$14,333,000
compared for the same period last year. Management cost increased as the
Group further expanded its operating scale.

P .
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Financial Income/(costs)

Net financial income of the Group for the nine months ended 31 December
2011 was HK$9,939,000, comparing to the net financial cost of
HK$4,008,000 in the corresponding period in 2010. The net financial
income was mainly due to the one-off interest waiver from Tsinlien assets
management. Excluding the one-off interest waiver, the net financial costs
for the three months and the nine months ended 31 December 2011 were
HK$1,281,000 and HK$1,964,000 respectively.

Profit attributable to owners of the Company

The profit attributable to owners of the Company was approximately
HK$64,444,000 for the nine months ended 31 December 2011, comparing
to HK$17,428,000 in the corresponding period in 2010. Besides the share-
based payments expenses recognized during the nine months ended 31
December 2010, the increase of sales has led to the higher profits.

Basic earnings per share for the nine months ended 31 December 2011 was
HKO.55 cents, as compared to HKO.15 cents for the corresponding period last
year.

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
CHIEF EXECUTIVES, SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

(a) Interests and short positions of the Directors and the chief
executives in the share capital of the Company and its
associated corporations

As at 31 December 2011, the interests or short positions of the Directors
and the chief executives of the Company in the shares, underlying shares
‘or debentures of the Company and its associated corporations (within
_ the meaning of Part XV of the Securities and Futures Ordinance
5 - Bl e -.:-_ R e i
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Chapter 571 of the Laws of Hong Kong) which were required to be: (a)
recorded in the register kept by the Company pursuant to section 352
of the SFO; or (b) notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors referred to in
Rule 5.46 of the GEM Listing Rules were as follows:

M. Gao Ling Benefical owner - - - - 10,000,000 10,000,000 0.17%
Mr. Zhang Jun Benefical owner - - - - 7000000 7,000,000 0.12%
Mr. Dai Yan Bencfical owner - - - - 7,000000 7,000,000 0.12%
Mr. Wang Gong Beneficial owner - - - - 7000000 7,000,000 0.12%
M. Zhu Wen Fong Benefical owner - - - - 7000000 7,000,000 0.12%
M. Ip Shing Hing, L.~ Beneficel owner - - - - 2000000 2,000,000 0.03%
Professor Jophet Benefical owner 1,000,000 - - 1000000 2000000 3,000,000 0.05%
Sebasfon Low
Mr Tse Tok Yin Benefical owner - - - - 2000000 2,000,000 003%
Mr. Lau Siu Ki, Kevin Bencfical owner - - - - 2000000 2,000,000 0.03%

Details of the Director’s interests in share options granted by the
Company were set out below under the heading “Director’s rights to
acquire shares”.




Director’s rights to acquire shares

Pursuant to the Company’s share option scheme adopted on 20 August
2010, the Company granted options on its ordinary shares to its
Directors, the details of such options outstanding as at 1 April 2011 and
as at 31 December 2011 were as follows:

Mr. Gao Liang 279.2010  27.9.2010 - 0.56 10,000,000 10,000,000 0.17%
26.9.2020

Mr. Zhang Jun 279.2010  27.9.2010 - 0.56 7,000,000 7,000,000 0.12%
26.9.2020

Mr. Dai Yan 2792010 27.9.2010 - 0.56 7,000,000 7,000,000 0.12%
26.9.2020

Mr. Wang Gang 2792010 27.9.2010 - 0.56 7,000,000 7,000,000 0.12%
26.9.2020

Ms. Zhu Wen Fong ~ 27.9.2010 27.9.2010 - 0.5 7,000,000 7,000,000 0.12%
26.9.2020

Mr. Ip Shing Hing, J.P. 27.9.2010 2792010 - 0.5 2,000,000 2,000,000 0.03%
26.9.2020

Professor Japhet 2792010 27.9.2010 - 0.5 2,000,000 2,000,000 0.03%
Sebastian Law 26.9.2020

Mr. Tse Tak Yin 27.9.2010  27.9.2010 - 0.5 2,000,000 2,000,000 0.03%
26.9.2020

Mr. Lou Siu Ki, Kevin - 27.9.2010  27.9.2010 - 0.5 2,000,000 2,000,000 0.03%
26.9.2020

~ Note: The exercisable period of the above share options is 10 years from the date
L, of grant. -

g
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(b)

Save as disclosed above, as at 31 December 2011, there were no
other interests or short positions of the Directors and the chief executives
of the Company in the shares, underlying shares or debentures of the
Company and its associated corporations entered in the register kept by
the Company pursuant to section 352 of the SFO or otherwise notified to
the Company and the Stock Exchange pursuant to the required standard
of dealings by directors referred to in Rules 5.46 of the GEM Listing
Rules.

Interests and short positions of substantial shareholders and
other persons in the share capital of the Company

As at 31 December 2011, the persons (not being a Director or chief
executive of the Company) or companies who had interests or short
positions in the shares or underlying shares of the Company which were
notified to the Company and the Stock Exchange under Divisions 2 and
3 of Part XV of the SFO and recorded in the register required to be kept
under section 336 of the SFO are listed as follows:




Idond i

Tirlen Gop~—~~ Long
Compony Lnied
[Tsinien')

Tonjn TEDA Long
Ivesment Holding
(o, L. TEDA'

Tjn Devlopment ~ Long
Holdings Lmied

Tonjn Imesment—~ Long
Holdings Lmied

Sorto Resourees—~ Long
linied

M. Shum Ko Song~ Long
(M, Shum’|

Wah Song Gos~~ Long
Developnent

Group (Coyman
s plon

et ofconolled -

corporaion

Noninee for anofer -
person

Ifetestofconolled -
corporaion

Ifetestofconolled -
corporaion

Ifetestofconolled -
corporaion

Benefcal owner 496,188,000
[Note 1)

Benefcial owner/ 15,650,000
st o
confoled
corporafion
Benefcial owner 749,350,000
[Note 4]

496188000 1333,3%3,333
Note 1) Note2)

133,333,333 -
Note 3]

8670433473 -
Note 3]

496,188,000 -

Note 1)

496,188,000 -
Note 1)

749,350,000 -
Note 4]

1629,571,3%

1.333,3333%

8,670,883,73

496,168,000

496,168,000

496,168,000

765,000,000

749,350,000

30335%

144.88%

1077%

12.50%




Notes:

1. The inferest disclosed represents the interest in the Company held by Santa
Resources Limited, a company which is directly wholly-owned by Tianjin
Development Holdings Limited, a company incorporated in Hong Kong and
the shares of which are listed on the Main Board of the Stock Exchange.
Tsinlien, through Tianjin Investment Holdings Limited which it wholly-owns,
is a controlling shareholder of Tianjin Development Holdings Limited.

2. These 1,333,333,333 ordinary shares of HK$0.01 each in the Company
(“Shares”) represent the 1,333,333,333 potential Shares which are
issuable assuming full conversion of the 40,000,000 Convertible Preference
Shares issued to the syndicated banks under the Seftlement Agreement,
pursuant to which Cavalier Asia Limited (“Tsinlien BVI”), a wholly-owned
subsidiary of Tsinlien, has agreed to buy back such Convertible Preference
Shares from the syndicated banks on the 5th anniversary of the date of
issue of such Convertible Preference Shares. Tsinlien BVI has agreed to
transfer such Convertible Preference Shares to Teda Hong Kong Property
Company Limited (“TEDA HK"), a wholly-owned subsidiary of TEDA, after
completion of acquisition from the syndicated banks.

3. These 8,670,653,873 Shares represent (i) 3,003,987,207 Shares held
by TEDA HK, a wholly-owned subsidiary of TEDA; (ii) 4,333,333,333
potential Shares which are issuable to TEDA HK assuming full conversion
of 130,000,000 Convertible Preference Shares held by TEDA HK; (iii)
1,333,333,333 potential Shares that TEDA HK will acquire from Tsinlien
BVI as referred to Note 2 above.

4.  Wah Sang Gas Development Group (Cayman Islands) Limited is wholly-
owned by Mr. Shum. The corporate interests held by Mr. Shum represent
his deemed interests in the Shares by virtue of his interests in Wah Sang
Gas Development Group (Cayman Islands) Limited.

5. Ms. Wu Man Lee is deemed to be interested in the Shares by virtue of the
interests in such Shares owned by her spouse, Mr. Shum.

Other than as disclosed above, as at 31 December 2011, the
Company had not been notified of any other interests or short positions
representing 5% or more of the Company’s issued share capital.

-
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SHARE OPTION SCHEME

At the annual general meeting held on 20 August 2010, the shareholders of
the Company approved a new share option scheme (the #2010 Scheme”)
in place of the previous scheme which has lapsed.

No share option was granted, exercised, lapsed or cancelled during the nine
months ended 31 December 2011.

INTERESTS OF COMPLIANCE ADVISER

Pursuant to the Compliance Adviser Agreement dated 7 May 2009 between
the Company and WAG Worldsec Corporate Finance Limited ("WAG
Worldsec”), WAG Worldsec has been appointed as the compliance
adviser of the Company for the period from 12 May 2009 to the date that
the Company issues its financial results for the year ending 31 March 2013.
WAG Worldsec receives a fee for working as the compliance adviser of the
Company. Pursuant to the two agreements both dated 13 September 2010
between the Company and WAG Worldsec, WAG Worldsec has also been
appointed as the financial adviser of the Company and WAG Worldsec
receives a fee for working as the financial adviser of the Company.

Save as disclosed above, none of WAG Worldsec or its directors, employees
or associates had any interests in the securities of the Company or any
member of the Group, nor any rights to subscribe or nominate others to
subscribe for the securities of the Company or any members of the Group.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly,
in any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party which subsisted at any time
during the nine months ended 31 December 2011.

o e
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LOAN AGREEMENTS WITH COVENANTS RELATING
TO SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDER

On 29 November 2011 Binhai Investment Hong Kong Limited, a wholly-owned
subsidiary of the Company, as borrower and the Company as guarantor
enfered into a credit facility agreement (the “Facility Agreement”) with
Standard Chartered Bank (Hong Kong) Limited and China Development Bank
Corporation Hong Kong Branch for a loan facility in the aggregate amount
of HKD622,400,000 for a term of seven years. Loan funds will be used for
company operations and business development. Pursuant to the terms of
the Facility Agreement, if TEDA ceases to be the single largest shareholder
(whether directly or indirectly) of the Company, the facility commitments
of the lenders under the Facility Agreement maybe cancelled and all
outstanding loans and accrued interests may be declared to be immediately
due and payable. TEDA currently through its wholly-owned subsidiary holds
approximately 50.13% of the total issued ordinary share capital of the
Company.

COMPETING INTERESTS

During the nine months ended 31 December 2011, save for the interests of
TEDA (through TEDA HK) in former subsidiaries of the Group, the disposal of
which was deemed to have completed in May 2009, none of the Directors or
the controlling shareholders of the Company or their respective associates had
any interests in a business which competes or may compete with the business
of the Group. Although some of the business carried out by the former
subsidiaries of the Group is similar to the business of the Group, they are in
different locations. Therefore, the Directors are of the view that the business of
the former subsidiaries do not compete directly with the business of the Group.

As at 31 December 2011, the names, nature of business and details of
‘ownership of TEDA HK in the former subsidiaries of the Group were as

BINHAI INVESTMENT COMPANY LIMITED THIRD QUARTERLY REPORT 2011
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Xintai Wah Sang Gas Co. Ltd.
Shouguang Wah Sang Gas Co. lid.
Dongying Wah Sang Gas Co. Lid.
Jizhou Wah Sang Gas Co. td.
Boxing Wah Sang Gas Co. Ltd.
Jinan Wah Sang Gas Co. Ltd.
Jiangshan Wah Sang Gas Co. Ltd.
Xuzhou Wah Sang Gas Co. Lid.
Ningguo Wah Sang Gas Co. Ltd.
Huaining Wah Sang Gas Co. Ltd.

Jiangxi Nanchang Wah Sang Gas Co. Lid.

Sugian Wah Sang Gas Co. Ltd.
Huangshan Wah Sang Gas Co. Lid.
Guixi Wah Sang Gas Co. Lid.
Gaoan Wah Sang Gas Co. Ltd.
Pizhou Wah Sang Gas Co. Ltd.
Xinyi Wah Sang Gas Co. Lid.
Youxian Wah Sang Gas Co. Ltd.
Fengxian Wah Sang Gas Co. Ltd.
Liuyang Wah Sang Gas Co. Lid.
Ningyang Wah Sang Gas Co. Lid.

Qingyuan Yimin Wah Sang Gas Co. Ltd.

Peixian Wah Sang Gas Co. Ltd.

Anxin Lihua Wah Sang Gas Co. Ltd.

Weishan Wah Sang Gas Co. Lid.

AUDIT COMMITTEE

The Company established an audit committee (“Audit Committee”) in
ks -&qccho_r'donce W|th Rule 5 28 of the GEM Listing Rules, duties of whlch have
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The Audit Committee comprises the four independent non-executive Directors,
namely Mr. Lau Siu Ki Kevin, Professor Japhet Sebastian Law, Mr. Tse Tak
Yin and Mr. Ip Shing Hing J.P.. Mr. Lau, who is the chairman of the Audit
Comnmittee, and Mr. Tse are qualified accountants. The Audit Committee has
reviewed the unaudited consolidated results of the Group for the nine months
ended 31 December 2011 and has provided advice and comments on this
report.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company regulates the securities trading of Directors according to the
required standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Dealings in securities of the Company by Directors are subject to
the approval of the chairman of the Board.

All Directors have confirmed, following specific enquiries by the Company
that they have complied with the required standard of dealings regarding
securities transactions by the Directors as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules throughout the nine months ended 31 December 2011.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any listed securities of the Company during the nine months ended 31
December 2011.

By order of the Board
Binhai Investment Company Limited
Gao Liang
Executive Director
Hong Kong, 9 February 2012

"As at the date of this report, the Board comprises two executive Directors,
nely, Mr. Zhang Bing Jun and Mr. Gao Lliang, five non-executive Directors, -
' ely, Mr. Sh iao L J. Mr. Dai Yan, Mr.
four in ' non-executive Directors,

BINHAI INVESTMENT COMPANY LIMITED THIRD QUARTERLY REPORT 2011




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName (U.S. Web Coated \(SWOP\) v2)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


