*

W

* **

ISR

CHINA AUTOMOTIVE
China Automotive Interior Decoration Holdings Limited

PESEANEGRERR AT
(Incorporated in the Cayman Islands with limited liability)
(RASESFMKZNERAR)

GEM stock code: 8321
BIZEMRBE A LER - 8321

2012

INTERIM REPORT
(PHISEIERS




Characteristics of the Growth Enterprise Market
("GEM") of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Automotive
Interior Decoration Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “"GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.
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Interim Results

The board of directors (the “Board”) of China Automotive Interior
Decoration Holdings Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results of the Company for the
three months and the six months ended 30 June 2012 together with the

SEGES

comparative unaudited figures for the corresponding periods in 2011.

Condensed Consolidated Income Statement
For the three months and six months ended 30 June 2012

Revenue

Cost of sales

Gross profit

Other income

Selling and distribution costs
Administrative expenses

Profit from operations

Finance costs

Profit before tax

Income tax expense

Profit for the period

attributable to the owners

of the Company

Earnings per share
Basic

Diluted
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SHERA
EF
Hipg A

SHE MR
TR

EEER
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PSRRI
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TESERNMEEERAR( AR NEZER([EF
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ERERGAESE  BR-F

——FRBZ REEZ BT -

P ENHA = HIE= A REA

Three months ended
30 June
BZEAXA=1tHL=EA

Six months ended
30 June
BZEANA=THILLAEA

2012 2011 2012 2011

—®--% -—2——% Z—®--F -—2——F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFZR)  CREF®R) CREER)

Note RMB’000 RMB’'000 RMB’000 RMB’000
KiiE AR®BTRT AREFTT AR¥TR ARETT
3 37,803 36,672 71,502 69,897
(29,935) (25,888) (58,013) (55,020)

7,868 10,784 13,489 14,877

4 713 194 873 406
(1,277) (2,116) (3,390) (4,039)
(3,507) (2,742) (6,080) (5,727)

6 3,797 6,120 4,892 5,517
7 (375) (411) (880) (707)
3,422 5,709 4,012 4,810
8 (433) (904) (589) (1,431)
2,989 4,805 3,423 3,379

RMB RMB RMB RMB

AR AR AR% NGRS

1.0 cents

2.4 centsyy

1.3 centsp

1.7 centsyy

1.0 cents

2.4 centsyy

1.3 centsp

1.7 centsyy

02



Condensed Consolidated Statement of

Comprehensive Income

For the three months and six months ended 30 June 2012

Profit for the period

Other comprehensive loss, net of
income tax:

Exchange differences on translating
foreign operations

Total comprehensive income for the
period attributable to the owners
of the Company

HAP s 7

Hitv 2 EEHIRR PSR -

BEBIRBZERER

RAEHEA AEIEHIA
EHEW L

hETENMEBBRAR — B FPRRERS

HRFe2E SR

#HE —F——FNA=FHIF=1EAREA

Three months ended

Six months ended

30 June 30 June

BEAA=tHLE=EA BEARA=THLREA
2012 2011 2012 2011
=F-=F —FF =B-=F T F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (CREFEZR) (REER) (CREEZ)
RMB’000 RMB’'000 RMB’000 RMB’000
ARBTRT AR®TRT AR¥TR ARETT
2,989 4,805 3,423 3,379
(38) (22) (71) (27)

2,951 4,783 3,352 3,352
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Condensed Consolidated Statement of Financial

Position
At 30 June 2012

ASSETS

Non-current assets

Property, plant and equipment
Prepaid land lease payments
Deferred tax assets

Current assets

Prepaid land lease payments
Inventories

Trade receivables

Notes receivables

Prepayments, deposits and other receivables

Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable to
the owners of the Company

Share capital

Reserves

Total equity

LIABILITIES

Current liabilities

Trade payables

Accruals and other payables
Borrowings

Finance lease payables

Tax payable

Total liabilities
Total equity and liabilities
Net current assets

Total assets less current liabilities

BE

FRBEE

W% - BB KRER
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EETRIREE

RBEE

N A SRR
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FENFOR e REM
e RIE

e MIRITHES

HEE
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G
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afE
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=

N BER SRR
e IR

BEARE
R A ERE
RBEEFH

REERRBEE

ERRER S M MR &R

R-FE——FNNHA=+H

30 June 31 December

2012 2011

RNA=+H +=ZA=+—H

—E——fF —E——F
(Unaudited) (Audited)
(REER) (&%)

Note RMB’000 RMB’000
Brat AR®T AREFT
41,887 42,253

2,961 2,990

899 854

45,747 46,097

73 73

14,723 13,806

11 61,395 60,109
- 3,400

20,662 15,258

25,806 16,387

122,659 109,033

168,406 155,130

12 30,330 20,552
94,478 92,022

124,808 112,574

13 7,578 10,374
5,638 4,950

14 30,000 25,000
85 209

297 2,023

43,598 42,556

168,406 155,130

79,061 66,477

124,808 112,574
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Unaudited Condensed Consolidated Statement of

Changes in Equity
For the six months ended 30 June 2012

At1 January 2011 RZZ——%—-H-H
Profit for the period Elaheyl

Other comprehensive loss for SRR 2EEE -
the period, net of income tax: ~ $EF/3H -

Exchange differences on BREPIERELER
translating foreign operations

Total comprehensive income for EIR2 E U EE
the period

At30 June 2011 RZB-——§XA=TH
At 1 January 2012 W=%-—F-8-H
Profit for the period Elahayl

Other comprehensive loss for ~ HiRE 2 EEE -
the period, net of income tax: ~ $EF/3H -

Exchange differences on REPIERELES
translating foreign operations

Total comprehensive income  HIN 2 E LR
for the period

Issue of share by way of BRRARENAET

open offer Mkt
Share issue expenses BRI
At 30 June 2012 R=B—=FXA=1H

hETENMEBBRAR — B FPRRERS

RECBAGRSEZZER

BE —F——F A =1 HiAEA
Foreign
Share currency
premium translation
Share account Merger reserve Statutory Retained Total
capital R reserve MERE reserve profits equity
B& BER A it EERE RERA BHAT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER)  (REBR) (REER) (REER)  (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTR  AR¥TR  ARMTr ARETR AR¥TR  AR¥TR  ARETx
17,275 18,565 5992 2,690 5464 36,364 86,350
- - - - - 3379 3379
- - - 27) - - 27
- - - 27) - 3,379 3,352
17,275 18,565 5992 2,663 5464 39,743 89,702
20,552 22,694 5,992 2,657 7,681 52,998 112,574
- - - - - 3,423 3,423
= = - (1) - = (1)
i . - 1) - 3423 3352
9,778 - - - - - 9,778
- (896) - - = = (896)
30,330 21,798 5,992 2,586 7,681 56,421 124,808
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Condensed Consolidated Statement of Cash Flows BHASGEEESRERRK
For the six months ended 30 June 2012 Br —FE——qFNA=+HIFEA

Six months ended 30 June
BZEANA=THLELAEA

2012 2011
—F--F i
(Unaudited) (Unaudited)
(RBERZ) (RieEZ)
RMB’000 RMB’000
AR®TR ARBFT
Net cash used in operating activities KETHE R RS 5 (2,637) (8,368)
Net cash used in investing activities & EBEA RS FEE (1,631) (3,283)
Net cash generated from/(used in) financing activities B & EBIES:,(BH) 24 %48 13,758 (1,148)
Net increase/(decrease) in cash and cash equivalents R4 RIRSZSEW 2 EMCHL)
S 9,490 (12,799)
Cash and cash equivalents at the beginning of period Hi%1 > 34 RIR& S MEY 16,387 18,990
Effect of foreign currency exchange rate changes INEE B~ oL (71) (27)
Cash and cash equivalents at the end of period Bz RE RIS EEY 25,806 6,164
Analysis of cash and cash equivalents: BeMREEEM 2O
Cash and bank balances RNe NIRTTHERS 25,806 6,164
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements
For the six months ended 30 June 2012

1. General Information

The Company was incorporated in the Cayman Islands on 9
December 2009 as an exempted company with limited liability.
The registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The address of the Group’s principal place of business is
located at No. 28 Xinfeng Road, Xinfeng Industrial Park, Fanggian
Town, New District, Wuxi City, Jiangsu Province, the People’s
Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products.

2. Basis of Preparation

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2012 have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"), which is a collective term that includes all applicable
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs"”) and Interpretations (the “Interpretations”)
issued by the HKICPA, accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance and the applicable disclosure requirements
of the GEM Listing Rules of the Stock Exchange (the “GEM Listing
Rules”).

The unaudited condensed consolidated interim financial statements
have been prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair values.

The unaudited condensed consolidated interim financial statements
do not include all the information and disclosures required for
annual financial statements of the Group for the year ended 31
December 2011 as contained in the Company’s annual report 2011.

The unaudited condensed consolidated interim financial statements
are denominated in Renminbi (“RMB”). Unless otherwise specifically
stated, all amounts are presented in thousand.

hETENMEBBRAR — B FPRRERS

RBEZE RS PHI R R M
B2 —F——FNA=FHI A

1. —RER

AARR_ZETNF+_ANBRHSEESEMR
R AERERARAR - RARGEMIFEEL
#ACricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands ° 7%
SENFEEEMBMURFEARLFE ([ F
Bl ) T #k & 85 3[R 57 AT 2 TR BT

2855 ©

ARAREBEBREBRERK - AEBETENER

ENHEBRSHMER °

2. REEE

AEBHE-_ZT——FXA=THILEXNERNEK

REZEPRE M BRERBEE SV RS S

Al

(IBEMBHRERER DRE - ZENRBERE
BEMASRMNAEERT BN B REE
A R EFER(HEEER D RRE(2
Bl - BEAREFRANREERREGIH K E
FRTE A BB 22 AT A ZE AR BT AR AT RIZEAR £ AR

A1l ) 08 AR FE AL LA

BRETEMITARQIFEFEN  REEZEH

FATHMBERRIRELRAEEFH -

AREEZERGEEFRRBRRELTBELAR
AT —SERAEHE_T——F1+_H
=T ALEFEAREFRMBEREAABERK A

BAKBHE -

AEEZERGREPHUBBERUAARE (AR
¥ DEHE - BREBRAIERAESN  MAESBENT

T2 -
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08

Except as for the adoption of new and revised HKFRSs issued by the
HKICPA, which are effective for the Group’s financial year beginning
1 January 2012, the accounting policies adopted in preparing the
unaudited condensed consolidated interim financial statements
for the six months ended 30 June 2012 are consistent with those
followed in the preparation of the annual financial statements for
the year ended 31 December 2011. The Directors anticipate that the
application of these new and revised HKFRSs will not have material
impact on the unaudited condensed consolidated interim financial
statements of the Group.

The Group has not yet applied new/revised HKFRSs that have been
issued but not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new/revised HKFRSs would have a
material impact on its results of operations.

Revenue
The Group's revenue only represents sales of nonwoven fabric
products.

Other Income

4.

BB EE SRR A SR 2 ST RAEE
AIEEMBHREEN(BE S ——F—A—HH
MZFBERER)I  REBE—_T——FX
A=THIEANER Z REEZERE S FEHRER
BAIRMETERERREE_F——F+=A
=t —HUFEZFEMBHRERARAE - -
ERTER  BRZEH REETRBMBRE
EHARE 2 REEZERSA P BERE
WEBATE -

5% [ 15 K B FA B AR AR 1B i SR AR AR R T 4818
FIEAUBHEER - AEEERBEZENT
BAMBRER T EETHE - EREAE
ERER]/ eI BRUBREENRT Y
HSEREETEAVE -

A
REBPARZEGHMEMOHER -

H A A

Three months ended

Six months ended

30 June 30 June

BEARA=tHL=EA BEARA=THLEREAR
2012 2011 2012 2011
—EB-—fF —E——F ZEB-Zf —Z——%F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REZR) (REBR)  (REER) CREER)
RMB’000 RMB’'000 RMB’000 RMB’000
AREBTRT ARBTT AR¥TR ARETET
Interest income FEUWA 8 4 16 12
Compensation income BEEKA = 4 - 73
Exchange gain fE 5 e - 16 - 20
Government grants BTHEh& 12 63 164 67
Sundry income HMIEWA 693 107 693 234
713 194 873 406

Segment Information 5. oEP&ER

The Directors consider that the Group operates in a single operating
segment as the revenue and profit are derived entirely from the sales
of nonwoven fabric products in the PRC. In addition, all the Group’s
non-current assets are located in the PRC. Accordingly, no segmental
analysis is presented.

R AFAE 2 HEK B [+ BEF #HE &S

fEm At EER/FKELEE—KED
BB o tbsh - AEERANIFRBEEDUN T

W EERDEOT ©



6. Profit from Operations

Profit from operations is stated after charging the following:

PETEAMEEERAR B FhHEERS

Three months ended

Six months ended

30 June 30 June
BEARA=tHL=EA BZEANA=1THILLAHEA
2012 2011 2012 2011
—EB-—F E——F ZB-Zf —Z——%F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREFR)  (CREE®R)  CREEZ)
RMB’000 RMB’'000 RMB’000 RMB’000
AR¥TRT ARETT AR¥TRT ARETT
Depreciation of property, Y% - WEREEITE
plant and equipment 1,014 854 2,013 1,705
Directors’ remuneration EEH 280 690 652 1,250
Operating lease charges in respect BRI EWMERD
of rented premises KEHEBR 125 357 265 715
Cost of inventories sold EHEFERA 25,564 18,178 47,184 39,354
Research and development R MFAERET 1,453 1,422 2,397 2,914
Staff costs including directors’ STRA(BIE
remuneration BEEHH)
Salaries and allowances e SRRL 1,816 2,616 3,922 5,293
Retirement benefits scheme R AET 2R
contributions 713 622 1,410 1,223
2,529 3,238 5,332 6,516
7. Finance Costs 7. BERAK
Three months ended Six months ended
30 June 30 June
BERA=THILE=MEA BEARA=+THLEXREA
2012 2011 2012 2011
—E--F —T——% =B —=T—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREEZ)  (REFER)  CREEZR)
RMB’000 RMB’000 RMB’'000 RMB’000
ARBTRT AREBTT ARETR AREBTET
Interest expenses on Group’s REEERHMNEER
borrowings
Short-term bank loans RHIRITE R 371 404 874 692
Finance lease charges MEHEER 4 7 6 15
375 411 880 707

09



China Automotive Interior Decoration Holdings Limited INTERIM REPORT 2012

8.

Income Tax Expense

8. PSR

Three months ended
30 June
BEAA=tHILE=EA

Six months ended
30 June
BZEANA=THLLAREA

2012 2011 2012 2011

—E-—F =% B =—=—F

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBER) (REFZ) CREFE®R) CREER)

RMB’000 RMB’000 RMB’000 RMB’000

AREBTRT ARETT AR®¥TR ARBTT

Current tax BIERR T
Provision for PRC enterprise R EEATER

income tax (“EIT") ([TZEFTST S 455 976 634 1,503
Deferred tax IRIEFI IR (22) (72) (45) (72)
433 904 589 1,431

Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI”), the Group is not subject to any income
tax in the Cayman Islands and BVI.

No provision for Hong Kong Profits Tax is required since the Group
has no estimated assessable profit for the six months ended 30 June
2012 and 2011.

PRC EIT is calculated at the applicable rates based on estimated
taxable income earned by the PRC subsidiary of the Group with
certain tax preference, based on existing legislation, interpretation
and practice in respect thereof. Pursuant to the enterprise income
tax rules and regulations of the PRC, the applicable PRC EIT rate of
the Group’s PRC subsidiary is 25%.

Pursuant to PRC Enterprise Income Tax Law, an innovative and
high-end technology enterprise may enjoy a preferential enterprise
income tax rate of 15% (“IHT Enterprise Rate”). On 22 December
2009, Joystar (Wuxi) Automotive Interior Decoration Co., Ltd.
("Joystar (Wuxi)”) obtained the “Certificate of Innovative and High-
end Technology Enterprise” with validity period of three years.
The IHT Enterprise Rate enjoyed by Joystar (Wuxi) will be expired in
December 2012. Therefore, the applicable income tax rate of Joystar
(Wuxi) for the six months ended 30 June 2012 and 2011 is 15%.

REMAEHSNRABEAREEESR  AEER
MEREMEBERARTS((HBERAREE])
BARMBREFIFAFH o

HRAEERNBE_T——FN_Z2—F<A
=+ B ] AR B EARE A 3 A A AR AT AR
EA - BB RSB LA -

PEGEMSHRIBRITED - 2B EERIE
bl BERETHABENAKENTEMER
RIPTEREREET AR - BT EETE - 1R
EPBEDEMREHRRIISOER - ARER T B
BARIHERTBEEEMEREF25% -

REFBECEAEVE  SFRMNEEXATZESR
EEMAEHEEREI5% ([ &3 &AM d 2
K] RZZETZNFT_AZ+=H RE(E
#)IENMHEERAB(MMEE(EH) DERE&
HBRMEEBE] ARPR=F - KE(EH)
FEHNRHIERMEERRESR _F——F+=A
& e Eit - RE(EH)IRBE_T——FKk_
E——FRNA=ZTRERNEAZERAERES
15% °



10.

11.

Earnings Per Share

The calculations of basic earnings per share for the three months
and six months ended 30 June 2012 are based on the unaudited
condensed consolidated profit of approximately RMB2,989,000
and RMB3,423,000 attributable to the owners of the Company
respectively (three months and six months ended 30 June 2011:
RMB4,805,000 and RMB3,379,000 respectively) and the weighted
average number of ordinary shares of 301,978,022 and 270,989,011
in issue during the three months and six months ended 30 June
2012 respectively (weighted average number of ordinary shares in
issue during the three months and six months ended 30 June 2011:
200,000,000), as adjusted to reflect the share issue on the Listing
Date.

For the three months and six months ended 30 June 2012 and 2011,
diluted earnings per share are the same as the basic earnings per
share as the Company did not have any dilutive potential ordinary
shares during the three months and six months ended 30 June 2012
and 2011.

Dividend

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2012 (six months ended 30 June
2011 Nil).

Trade Receivables
The aging analysis of trade receivables, based on the invoice date,
and net of allowance for doubtful debts, is as follows:

0 to 90 days 0%90H

91 to 180 days 91&180H
181 to 365 days 1812365H
Over 365 days HBiE365H

10.

11.

PETEAMEEERAR B FhHEERS

BREF

HEZT——FXA=THLE=FEAKRNEAZ
SRERBFNDREARRESARBE-Z
——FRNA=ZTRLE=MEARNEARNELZF
KEZERLRE BT D B8 A R%2,989,0007T
M ARMES 423,000 (HEZSE—F A=
HIE=MARANEAR : 755/ AK¥4805000
TR AR3,379,0000) KREEZT—ZF N
A=+HIE=MEA &NEA BB TE R 2 Nk
T8 Bl £301,978,022 A% }2.270,989,011 %
(BE—ZE——FA=1THIL=@AKLXEA
BETEER .2 IR FHE : 200,000,0004% )
MetE - WA AR T B EE TR

{/\ °

ARARARREBE-_E——F R —F <A
=+—H1IE= @A RN E AW EEE T E T
EEEK B E T —FR =T ——F X
A=+—HA1=@EARNEAZ ZREERF M
SREARZFHER °

8=\
EReTERMNEE_Z——FA=1+HL
NMERBHEHRE(BE-E——FA=1H
LWEXMEA &) -

B S EWRIE
BIREZEEH - &5 RKFIENRER DT (&
BRARERBE)OT
30 June 31 December
2012 2011
R<A=tH +ZA=+—H
—E——F —E——F
(Unaudited) (Audited)
(REEZ) (FE&E%)
RMB’000 RMB’000
AR¥TR AREETTT
40,402 49,203
9,198 10,733
11,795 173
64,395 60,109
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The Group's trading terms with customers are mainly on credit. The
credit terms generally ranging from 30 to 120 days (2011: ranging
from 30 days to 120 days), depending on the creditworthiness of
customers and the existing relationship with the Group. The Group
seeks to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by senior management.
Trade receivables are non-interest bearing.

The carrying amounts of the Group’s trade receivables are
denominated in Renminbi.

AEBHEEFNESEREEREE - REEF
EESRINEAEENEEBE  FEH BN
F30E120H(ZZF——F : NF30=120H) °
AN BB ) B AR B IR R 2 FEUGEIE o S ER R
2RSSR TIEETHEN  EIRKRIEA
REFIH -

AEBZE S RKFRZREETIAARE
-

12. Share Capital 12. ]
Number of
Shares Amount Amount
gk =] &5 ot
Note HK$'000 RMB'000
HiaE FE T AREFTT
Authorised: JETE
Ordinary shares of HK$0.1 each & RXE(EO. 178 7T & 8AX
At 31 December 2011 and RZZE——F+=ZH=+—H
30 June 2012 EZE——FA=+H 10,000,000,000 1,000,000 863,495
Issued and fully paid: BETRERE
Ordinary shares of HK$0.1 each &XE{EO. 175 7TH) @M
At 31 December 2011 RZE——F+-A=+—H 240,000,000 24,000 20,552
Issue of shares by way of BRAFEEFAETRGD
open offer (@) 120,000,000 12,000 9,778
At 30 June 2012 NR-ZB—-——FXA=1+AH 360,000,000 36,000 30,330
Notes: et -

(@  On 14 May 2012, the Company issued 120,000,000 shares of HK$0.1
each at the price of HK$0.1 each by way of open offer.

(a) RZZ—ZFAA+TNEB ARANUAHESE
F IR L0178 752 17120,000,0000% FA% EE
0.1 TTHIRR (D ©
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SEERAR —E-—FhEIRERE

13. Trade Payables 13. ESE{IRIE
The aging analysis of trade payables, based on the invoice dates, is as REEZAE - EZENRENRESTAT -
follows:
2012 2011
—E-—F —T——F
(Unaudited) (Audited)
(REBER) (F&&E%)
RMB’'000 RMB’000
AR¥TR ARBFT
0 to 90 days 0Z90H 7,142 8,256
91 to 180 days 912180H 122 561
181 to 365 days 1812365H 63 1,138
Over 365 days HiB365H 251 419
7,578 10,374
All trade payables are denominated in Renminbi. FrEE SN FRIBHAAREE -
14. Borrowings 14. B
30 June 31 December
2012 2011
~A=+H +=ZA=+—H
—E-——F —E——F
(Unaudited) (Audited)
(REBER) (&%)
RMB’'000 RMB'000
AR¥TR ARETT
Short-term bank loans, secured RHRITER - BER 30,000 25,000
The borrowings are repayable as follows: JEEZERNT :
On demand or within one year RERS—FREE 30,000 25,000

RHRITERIZD T BN E L B S A S EEERR
ERENERR -

Short-term bank loans are arranged at floating rates and exposed
the Group to cash flow interest rate risk.

KEFERET B FUREIEA - R B AARER

repayable on demand. B -

Borrowings from unrelated parties are unsecured, interest-free and
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15. Capital Commitments

The Group's capital commitments at the end of the reporting period

are as follows:

Acquisition of prepaid land lease payments
Contracted but not provided for
Property, plant and equipment
Contracted but not provided for

15. EAREIE

RIBEIR - NEREOEARRBERSIOT

30 June 31 December
2012 2011
AAZ+E t-A=t-A
—F-=F —
(Unaudited) (Audited)
(RBER) (&%)
RMB’000 RMB’000
ARBFT ARETT
WRETEN LB EFIARETAY
BREE 13,347 13,347
W - BB LRIEBERTL
BAREE 13,848 2,358
27,195 15,705

16. Lease Commitments

At 30 June 2012, the total future minimum lease payments under
non-cancellable operating leases are payable as follows:

Within one year
In the second to fifth years inclusive
After five years

16. HHEHRIE

MRZT—ZFA=+H - TAHEEEHER

TN SO RRBEFIREELT

30 June 31 December

2012 2011

AA=EtR +tZA=t—H

—EB-—fF —E——F

(Unaudited) (Audited)

(RESER) (f&&%)

RMB’000 RMB’000

ARBFR ARBFT

—FR 550 484
F_ZELF(BREEEMF) 1,716 1,620
FRIA T 101 304
2,367 2,408

Operating lease payments represent rentals payable by the Group
for its warehouse, factory and office premises. Leases are negotiated
for a range from 1 to 7 years (31 December 2011: 1 to 7 years) and
rentals are fixed over the lease terms and do not include contingent
rentals.

KREMEARERASERRE ITRAHAE
XENNEE - HBREAN T —ELF(=F
—F+ZA=+—R: —EtF) mALRN
HHBNEE - ETBREHAES -



PETEAMEEERAR B FhHEERS

17. Material Related Party Transactions 17. EXBEFRS
In addition to the transactions and balances as disclosed elsewhere in MR RS TEAL G R4E A EART IS SRR A E b3t 3%
the unaudited condensed consolidated interim financial statements, BRI 5 RAERRIN - PSR BRI A AN £2 [ B g
the Group entered into the following material transaction with FIBUATEARRS :

related parties during the reporting period:
(a) Transactions with related parties (a) HRFE R 2R 5

Six months ended 30 June
BEANA=THLAXEA

2012 2011

—E--F —T——F

(Unaudited) (Unaudited)

(REBER) (REeEZ)

RMB’'000 RMB’000

ARETT AREETFTT

Salary received by a shareholder —BRFREWEH - 48

(b) Compensation of key management personnel (b) FEEBABZHIE

Compensation for key management personnel, including FEFTBABZHE  BEENARFE

amount paid to the Company’s directors is as follows: EEFEMOT

Six months ended 30 June
BEANA=THLREA

2012 2011

—E-—F —T——%F

(Unaudited) (Unaudited)

(REBER) (REeEZ)

RMB’000 RMB’000

AR®TT ARBTFT

Salaries and other short-term benefits e M ARG AR S 603 1194

Employer contribution to pension scheme RIRE T EIEFHK 49 56

652 1,250
(c) Mr. Pak, a director and shareholder of the Company, and () ARREERBEALEREE (EH)
Ms. Zhu Xiuduan, a director of Joystar (Wuxi), entered into a EERFmL LTHIGEEN -FHAEE
personal guarantee agreement dated 29 September 2009 with ERMERARZABMAE ST NAFNA
Mercedes-Benz Auto Finance Limited to secure the Group's ZTNBZEAERBRABTER ZFE

finance lease payables. NREREFRIBIELER o
18. Comparative Figures 18. LEBEF

Certain comparative amounts have been reclassified to conform with ETUREFTEENHE - UWFEARERM 27

the current period’s presentation. # -
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Management Discussion and Analysis

Business Review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts.
The Group also accepts sales orders on trading of nonwoven fabric. The
Group mainly manufactures its products with single layer or multiple
layers of nonwoven fabric in accordance with specific requirements and
standards of different customers. Most of the Group's customers are
primary manufacturers and suppliers of automotive parts in the PRC. The
majority of the Group’s products are further processed by these customers
in order to make different automotive parts such as floor, head lining, seat
cover, parcel tray, trunk, luggage-side trim, hubcap and car-mat, which
are of different characteristics and are to be applied for different usages in
passenger vehicles.

According to the statistics released from China Association of Automobile
Manufacturers, the production and sales of passenger vehicles were
approximately 7,590,000 units and 7,610,000 units respectively during
the first half in 2012, representing an increase of approximately 7.9%
and 7.1%. These favorable growth in passenger vehicles market resulted
a stable demand of automotive interior decoration materials of the Group
during the period under review.

On 23 March 2012, the Group entered into a technical service agreement
with Donghua University, pursuant to which the university will provide
technical services to help the Group further upgrading its existing
manufacturing technology and process and to assist the Group in the
research and development of, among others, recyclable, biodegradable
and functional nonwoven fabric products together with the corresponding
processing technology. The Group expected this upgrading project will be
completed during the first half of 2013.

EEEN W RO

E 31614
AEBEENERERHERR =AM IFONESD
Em o ARETEIFREHEERENHETE - A
SERBETNAEFPHEEERLBERE-—EXZE
FBEHENER - ARBAREDEIEZEPRAETH
HTER M E RELER MR - ARBEABOER
HREEFEE— ST - UKATEETERM -
WRE MR - TR - B ER - RIERE
B TEEEREM  TFERBER - mEEHAL
MERBEEREY - A TR - JEARNKAER
TR o

BEFHAEIERSAMNEE  —S——F &
FFEFRAEMEE RIEE D R4 47,590,000 8 &
7,610,0004 @ HHERK7.9% R71%MIER - %25
REAEMSENEFIEENEBEHERNARNEENRE
WETE RSB RIBEF RKIER -

R-Z—aE=f-+=R AEEEEEASIT
BTIRTS 3 - HE Lk - ARG G IR LA 1B
AEEBRERERMATFAR - URIBBAES
W (EL R ) TR - 7 9 R TR B 4 70 A
RARABBM T - AEBERARED HR T —=
6 LR LY o



Financial Review
The Group’s revenue for the six months ended 30 June 2012 was
illustrated as follows:

Nonwoven fabric for use in: EHMAR
— automobiles - "8
— others - HAfth

PETENEEERAG

g 3EI

T Fh AR

AEEHE T —FXA=THIEA BRI

WO

Six months ended 30 June
BZEANA=THLELAREA

2012 2011
—e——fF %
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
RMB’000 RMB’000
AR®T T AREETFIT
69,393 69,897
2,109 -
71,502 69,897

For the six months ended 30 June 2012, the Group’s revenue increased
to approximately RMB71.5 million compared to approximately RMB69.9
million in the corresponding period in 2011, representing an increase of
approximately 2.3%. Such increase was mainly contributed by the sales
orders on trading of nonwoven fabric.

The gross profit of the Group for the six months ended 30 June 2012
decreased to approximately RMB13.5 million compared to approximately
RMB14.9 million for the corresponding period last year, representing a
drop of approximately 8.7% as well as decrease in the gross profit margin
for the six months from approximately 21.3% in the corresponding period
last year to 18.8%. Such decrease was primarily attributable to increase
in raw material prices during the second quarter of 2012. After the
commitment of tight cost-controls, the selling and distribution costs and
administrative expenses were decreased by approximately 3%.

As a result, the profit attributable to the owners of the Company for the
six months ended 30 June 2012 remained stable at approximately RMB3.4
million.

BE-Z——FRNA=TRIREA  REBEHKA
BEHAREN S BT —T——FRAHAURBOA
R#69.98 & - IHENKI2.3%MEK - AEINE
ERNIEBEHEEEHERT M -

AEEBE-_Z-"FARNA=+THIEREAZENR
PEYNARKIZSEET - MEFRABRUSHARKE
1498 8T - HEWKBI% 2L - M/NMER 2 EF
KRR EFRBK213%FLPE188% - BALEEMA
RIB-—FE_FHRZRMHER LT - &
BITBRERARERIEL - HERDHERANARITEA
BERADHI3%

Bt - B#E—ZT——FRXA=THILXERANEKRAF
BEABRLGNORAREIAFTET - KARRE
F o
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Outlook

According to the statistics released from China Association of Automobile
Manufacturers, the production and sales of passenger vehicles were
approximately 8,785,000 units and 8,735,000 units respectively for
the seven months ended 31 July 2012, representing an increase of
approximately 8.5% and 7.5%. Under the increasing personal income in
the PRC, the Group expected that the production and sales of passenger
vehicles in the PRC will still record an steady growth in 2012.

To keep a steady pace of development, the Group will continuously
deploy its resources on:

(1) improving the production lines in order to expand the production
capacity;

(2) installing new machineries to suit the customers’ varying
requirements and demand on high-end products;

(3) conducting research and development to keep up with the latest
technological trends in relation to product specifications;

(4) accelerating the launch of new products to capture extra market
share and expand the market coverage in the PRC; and

(5) strengthening the quality control systems to retain customer loyalty
and reinforce the Group’s reputation in the nonwoven fabric
industry in the PRC.

Going forward, with a view to achieving better return and enhancing
the expansion of the Group, the Group will look for potential investment
opportunities to diversify its business scope.

IS

REFBRAEIEREAMNEE  HEZS—ZF
+tA=+—HLE+ER FRAEMNEERBEED T
49/58,785,0004 1%2.8,735,0004  HENL85% &
7.5% HIG R o EHRBEAKRATEIEET @ X&EE
TEEIRBIMRABEAEREER T - FHEER

BIRERgE -

RRBRIER  AEEBTEIRBRERR

(1) BEEER  MEREED

() wEFHKR  NLaRPHSHEMTEEZEN

FEREK

(3) #ITHHE - UWEARMERSBNSIH MBS L
SR E

(@) IRIERFEMR - AEARTISEA T RIEER T
BHmSEEE &

(5) INREBEERG  UERBEREESRERE
AEERPEESMERTENOR -

REARR  RERELELRMIMNEAEENER -
AEEBMERENNRERE  BRET(CERE
ES T



FETEAMERERAR B FhBEERS

Comparison of Business Objectives with Actual %K EZEEBREBER 2R
Business Progress

An analysis comparing the business objectives as set out in the Company's AAGFHHA-ZT—FTENLA -+ —BNEBEKRER
prospectus dated 21 September 2010 (the “Prospectus”) with the Group’s  ([HRIXEZRR ) FIEMESBIZEAERHE —_T——
actual business progress for the six month ended 30 June 2012 is set out  FX A=+ HIEANEAANBEREKER Z LB ITE

below: B
Business objectives as stated in the Actual business progress
Prospectus
BRERMAXEEE BREBER

1. Expansion of production capacity

EFRERE

— Upgrading two existing production The Group completed upgrading the existing production lines.
lines REBEETHRIREEER TR

— RAMGIRE EER

— Installing new equipment for perfection The Group installed new PE coating production line for perfection of existing

of production production lines.
— RENRBATELE REBELENREUTEREEER -

2. Acquisition of land and construction
of new factory premises

BB 13 N BT R
Constructing factory premises The Group originally intended to acquire a land situated in Xibeiyuan District of
FE R the Xishan Economic Development Zone of Jiangsu Province, the PRC for the

construction of new factory premises. As inadequate supporting infrastructure
to the said land, the Group could not reach a proposal on the terms of acquiring
land with the Management Committee of Xibeiyuan District of the Xishan
Economic Development Zone of Jiangsu Province. The Group has also attempted
to explore another land located around the Group's existing factory premises in
Fongian Town with favorable offer for the construction of new factory premises
but no suitable land was identified. The Group will continue to identify suitable
land with favorable offer for the construction of factory premises.

RNEE RS EIE — R AL P BUIARE 15 LB E R ILE R 2 + A B
B - AR ity SEERAR - AREBASREE it 2 (FREDTEFS
BLRERERHILERERZ B @FENER - ARENEAY BT AE
ERGATERERE B iGHEE L T EENRE  EDRYEIa@Es i
REBKESR Y EBERRECaE T AFRERE
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Business objectives as stated in the
Prospectus

BRERAEEER

Development of new products

BB HTEE o

Research and development
iff 7% M A 8

— Noise-absorbing and heat-insulating
nonwoven fabric;
L EPAGES ST

— Nonwoven fabric for filtering system of
high-speed trains; and
— AR BERBRFESD ¢ &

— Material for interior decoration of
cruising boats; non-flammable smooth
seat pad; and Civil-work fabric

— R AERE IR B X R BRI
#Rk+TH

Actual business progress

The Group has successfully developed noise-absorbing and heat-insulating
nonwoven fabric and has distributed the products in the second half of 2010.
REBOKINFERE KRERENT  WERZE—TF T FFHHEZER °

The Group is conducting research and development in smooth and filtering
materials used in high-speed trains with universities in the PRC.

R B3R IE 8P % PRS2 1T R BV S AR RIBT R BOBIB Rt RO BT 2 -

The Group is conducting research on the textures of the material for interior
decoration of cruising boats, non-flammable smooth seat pad and Civil-work
fabric. In addition, the Group is also performing market research on the demand
of the material for interior decoration of cruising boats, non-flammable smooth
seat pad and Civil-work fabric.

REE Est ARBEREAN IR - BT A KRB RIA 2K + T EBE TR - Ut
Sh - AREBE TR IES AR B R A IR - BN RBIRIALE K + T AT M5 K

Bz -

The Group also conducted research and development on other new nonwoven
fabric products.
REBMEITHR KA ARG MER °
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Use of Proceeds

On 29 September 2010, shares of the Company were listed on the Stock
Exchange by way of placing. The net proceeds from the placing was
approximately HK$30.6 million, which was different from the estimated
net proceeds of approximately HK$34.4 million (estimated on the
assumption that the placing price would be the mid-point of the stated
range as stated in the Prospectus). The Group originally intends to adjust
the use of proceeds in the same manner and in the same proportion as
shown in the Prospectus. On 22 November 2011, the Board resolved
to change the proposed use of net proceeds originally allocated for
(i) the acquisition of land and construction of new factory premises to
(i) the expansion of production capacity which mainly involved in the
acquisition of additional plants and equipments; and (iii) the research and
development of new products, as follows:

() Expansion of production capacity (i) ¥EFxER
(i) Acquisition of land and construction of new  (ii)
factory premises

(i) Development of new products (i) FZIES

PETENEEERAG

T Fh AR

FREREAR

RZBE-ZFAAZTNAE  ARARMHARES
ARBERZPr E o BLEFSSURFRAR30.68E
B HBRRMAE SR FRA344ABEET
(HEITTDRRESERSBRERMADE 2B M
B) - AEBEERBRERMRZER T A KL
BFSPEAR R _FT——F+—A-+_—H "
EERMEMSTIRFRAREBIEG) WE L
NELEFE G A AT BEO T2 ARBE M
MR Es M sk s AR FEEE BE - R (iii) BT b R PR B HT EE

Adjusted use of
proceeds in the

Yo i 1 3t K B8 522 7

same manner Revised

and proportion allocation of

as stated in use of

the Prospectus proceeds
BREBRER

Rz ERIE R BT 2

REcBIAEZ FrigRE

FRSFER R RAEDE

HK$'000 HK$'000

THET FHET

8,733 24,801

19,401 -

2,467 5,800

30,601 30,601

During the period from 13 September 2010, being the latest practicable
date prior to issue of the Prospectus to 30 June 2012, the Group has
applied the net proceeds as follows:

IBFREERE
P Em

Expansion of production capacity
Development of new products

B-_T-ZFAAT=ZA(AITIEERERZMNNRRE
ERATAMZE-_E——FA=THHEA - K
SECHASRBFRIENTRE :

Revised
allocation of Actual use of
use of proceeds proceeds
BIETT 2 FRi8RIE
8RB AR DR’ BERAE
HK$°000 HK$'000
THERT FTHERT
24,801 10,080
5,800 5,800
30,601 15,880

The balance of the unused proceeds was placed as bank deposits as at
30 June 2012 and temporarily used as general working capital in order to
increase the efficiency of the use of proceeds.

R-Z——FRA=1+H ' RBAMFIFIANAERIA
RITERT AT - LEERBIE-—REEED IR
SRS RIAREZEARE - AREBR M ER DA
EHRARE -
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Directors’ and Chief Executives’ Interests in
Securities, Underlying Shares and Debentures

So far as known to the Directors, at 30 June 2012, the interests and
short positions of the directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified to
the Company and the Stock Exchange pursuant to the Rules 5.46 to 5.67
of the GEM Listing Rules, were as follows:

Long positions in shares of the Company

Capacity and nature

Name of interest

i BOREZNMEE
Zhuang Yuejin Beneficial owner
SEERE BmlEA A

Ruan Bixia* Interest of spouse
fr2 e fe B s

Pak Ping Beneficial owner
A BamlEA A

ESERRETRAERES - HERGOK
EREENER

BEEFM R-ZE——XA=1+H AQ7#E
ERERITHRABRARR S EEMAREEE (EE
Rias R HERG([F 5 RETEED] 1) EXVER) # A%
0~ ARG REEED - BERIEES KPS
SEXVEFEET K87y BRA R G AN X ] KB 22 P ) B 2 SOk
B (BREREEZ LB RHAEBIRSURFRE FX
WRREANEMRERLRFAR)  IREEFFK
HERHIFEI2EELRARABMEFEE LM AR
RO R - JRBAIER EARAFE5.4625.67 1%
BHGARRE MRS LR AT

RARBRD 2R

Approximate
percentage of

the Company’s
issued share capital

Number of ordinary ERQTF
shares held BRTRAZ
FEEEREE OB
119,790,000 33.28%
119,790,000 33.28%
14,910,000 4.14%

* Ruan Bixia is the spouse of Zhuang Yuejin and is deemed to be interested in
all shares held by Zhuang Yuejin under the SFO.

Save as disclosed above, at 30 June 2012, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept by
the Company under Section 352 of the SFO, or as otherwise required to
be notified to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements to
enable the Directors, their respective spouse or children under 18 years of
age to acquire such rights in the Company or any body corporate.
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BEXEBREN  RZT—ZFA=1H  #HERX
RAEEFLARBITHABRAR R KA AR EE
Wil - RO RERET - FEREBEESINE
BPIFEI2EELR AR BIMEFEE LM AR
FRRB - WARIBERIZER LR RIS 46E5.671FE
HMEARRP LB PIREEIORA

B EXFTREESN RSS2 AR ER T
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ABEE 2 X EHER o



Substantial Shareholders’ and Other Persons’
Interests or Short Positions in the Shares or
Underlying Shares of the Company

Save as disclosed under the paragraph “Directors’ and Chief Executives’
Interest in Securities, Underlying Shares and Debentures”, at 30 June
2012, the Directors of the Company were not aware of any persons
other than Directors or chief executives of the Company who had, or was
deemed to have, interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company in accordance
with the provisions of Divisions 2 and 3 of Part XV of the SFO; or be
recorded in the register required to be kept under Section 336 of the SFO.

Purchase, Redemption or Sale of the Listed
Securities of the Company

Neither the Company, nor any of its subsidiaries has purchased, redeemed
or sold any of the Company’s listed securities during the six months ended
30 June 2012.

Interests of the Compliance Adviser

As at 30 June 2012, except for the compliance adviser's agreement and
the underwriting agreement entered into between the Company and
Tanrich Capital Limited, the Company’s compliance adviser on 19 August
2011 and 23 March 2012 respectively; neither the Company’s compliance
adviser nor its directors, employees or associates had any interest in the
share capital of the Company or any member of the Group (including
options or rights to subscribe for such securities) as notified by the
Company’s compliance adviser.

Director’s Interest in Competing Interests

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under GEM Listing Rules) that compete
or may compete with the business of the Group and any other conflict of
interest which any such person has or may have with the Group during
the six months ended 30 June 2012.

Code of Conduct Regarding Securities Transactions
by Directors

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry with all Directors, the Company
confirmed that all Directors have complied with the code of conduct and
the required standard of dealings concerning securities transactions by the
Directors during the six months ended 30 June 2012.

hETENMEBRBRAR — B FPBARERS

FERRREMATREQT 2KRHHE
BEROPHEEIAE

BRIEERERTBABRES - HEARD kEERE
WS | —BRAIREEN R —FRA=T
B ARAEFHTABEMAL (KRR EF LK
BITBA BRI B &S BAR BRI ARRI R0
BERREES M EGRDIEXVERZ 52 R FE35 B7AR
ARREE - RIEE S KRG EDE336GF LN
ATHFEERMHEEREIRE

BE BEElHEARRAzETRESE

AR REEANBARNBE_Z——F A=1
BIEREASRREEEE - BostHEARBMER L
MR °

ERERE R

BARRARBEREM R-T——FX A=1TH"
BARRDRINR - E——F \ATARR-ZE——F
ZAZT=ZREZIREARAR (AR ZARE
BRIz & RBRGZE B HE BRI KRFZE
HBEHEXEES BEIMBALHENAQFHA
SEEMKRERRZRAPEEEMER(BETR
BARMESNBREIER) -

EERHFRBHERS
BE-T-—FAAZHELEAEASE  BEHT
MEEAAATES - FATZRBRERESEEY
BB AL (EE RAIER ETRADMEEL R
EARENEFHRLTRUART - DTOELE
A4S AT A B AR B IR A E A P2 A o

RRESETRZERZZTRSA

RARIERMERESHETESRH211ASTE - &
ISR BB ZER E TR RIS 5. 481K 2 5B 5.6716RFT
BrRHEABKTE - KAEREZEHBTERE
ARBERERBEZHE T —FNA=THLERN
EAEY —EETTATIARERETETESR
SRZRHERRE °
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Compliance with the Code on Corporate
Governance Practices

Except for the deviations from the code provision A.2.1 and A.6.7 of
the Code on Corporate Governance Practices (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules, the Company has complied with
the Code for the six months ended 30 June 2012.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. There are three independent non-executive Directors on
the Board. All of them possess adequate independence and therefore
the Board considers the Company has achieved balance and provided
sufficient protection of its interests.

Code provision A.6.7 stipulates that independent non-executive Directors
should attend general meetings of the Company. Owing to overseas
engagements, two independent non-executive Directors were unable
to attend the annual general meeting of the Company held on 31 May
2012.

Liquidity and Financial Resources

Current assets MENEE
Current liabilities mEaE
Current ratio mENLL

BrAEEREHSTA

M AR EMARBIMSE T RS ST A E R T
(=B ZSFEMEXC A2 VERFBA6.715A FTimEE

SN ARBEHEZZT—=
—EEFFAl -

ZHERA=1B 1A A HRE

SRR A MFRRE T FRTRERNACE TR
D WAEH— ARRFRE - BREXERRNARE
f&ﬁﬂhmfk SFRMESCE A2 VIR R BEIS AR
RIRE  RAREFERA/— ARKRERNRRLRE
WEITITHARR MBI TS B AME - WAREEE
HBE A EREE - TEERLETRENESRR

B - BEERE

ERNEEERE=

C BEEGHEF

BEFRMIERENSIHIE - EF A =R BIUIFNIT

é% =) e 0k
AARIEESE

SIS D

BN EEERA

FERFMRERR BN

SRR EA 6 TR EB L IFNITEE R FE AR

B ERAE o
EREHEARRAN T —
BRERBEKRE

RENMER F B EIR

30 June
2012
~A=+H
—E-CfF
(Unaudited)
(REEER)
RMB’'000
AR¥TR
122,659

43,598
2.81

HRAEBINER - MBBULIFATE
“HERA=T—HETH

31 December
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The current ratio of the Group as at 30 June 2012 was 2.81 times as
compared to that of 2.56 times as at 31 December 2011.

As at 30 June 2012, the Group’'s gearing ratio (represented by totals
of borrowings and finance lease payable divided by summation of total
bank borrowings and finance lease payable and equity) amounted to
approximately 19.4% (31 December 2011: 18.3%).
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As at 30 June 2012, cash and bank balances of the Group amounted to
approximately RMB25.8 million (31 December 2011: RMB16.4 million),
and approximately RMB14 million (31 December 2011: RMB6 million) of
which are denominated in Hong Kong dollars, United States dollars and
Euro.

The Group generally financed its operations by internal cash resources and
bank financing. On 14 May 2012, 120,000,000 shares of the Company
were issued and allotted by way of open offer. The net proceeds of the
open offer was approximately RMB8.8 million and the Board intends to
apply the proceeds for potential acquisition activities as identified by the
Group from time to time and/or as the working capital of the Group.

In order to secure the supply of materials and to stabilize the price thereof
in future, the Group placed trade deposits of approximately RMB7.6
million (31 December 2011: RMB6.9 million) with the suppliers by the end
of 30 June 2012.

Taking into account the existing financial resources available to the Group,
the Group’s financial position is stable and healthy.

Foreign Exchange Exposure

Majority of the assets and liabilities of the Group were denominated in
Renminbi and Hong Kong dollars. As at 30 June 2012, the Group had no
significant exposure under foreign exchange contracts, interest, currency
swaps or other financial derivatives.

Capital Structure

Except the Company issued 120,000,000 shares of HK$0.1 on 14 May
2012, there has been no material change in the capital structure of the
Group since 31 December 2011.
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Significant Investments
As at 30 June 2012, there was no significant investment held by the
Group.

Material Acquisitions or Disposals

For the six months ended 30 June 2012, there were no material
acquisitions or disposal of subsidiaries and affiliated companies by the
Group.

Pledge on Assets

As at 30 June 2012, the Group secured its bank borrowings by buildings
with a carrying amounts of approximately RMB7.6 million and prepaid
land lease payments with a carrying amounts of approximately RMB3.0
million. The carrying amounts of motor vehicles held by the Group under
finance lease amounted to approximately RMBO0.7 million.

An approximately RMB7.4 million of trade receivables were pledged to a
bank to secure short-term bank borrowings.

Employees and Remuneration Policy

As at 30 June 2012, the Group employed a total of 188 employees.
The remuneration policy of the employees of the Group is set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the

Group's remuneration policy and structure for all directors and senior
management of the Group.
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Nomination Committee

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. The
nomination committee comprises one executive Director, namely Mr.
Zhuang Yuejin, and two independent non-executive Directors, namely
Mr. Mak Wai Ho and Mr. Feng Xueben. Mr. Zhuang Yuejin has been
appointed as the chairman of the nomination committee.

Remuneration Committee

The Company established a remuneration committee on 13 September
2010 with written terms of reference in compliance with the Code. The
remuneration committee comprises one executive Director, namely, Mr.
Zhuang Yuejin and two independent non-executive Directors, namely Mr.
Mak Wai Ho and Dr. Tang Yanfei. Mr. Mak Wai Ho has been appointed as
the chairman of the remuneration committee.

Audit Committee

The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the GEM Listing
Rules, which comprises three members namely Mr. Mak Wai Ho, Dr. Tang
Yanfei and Mr. Feng Xueben, all of whom are independent non-executive
Directors. Mr. Mak Wai Ho has been appointed as the chairman of the
audit committee. The Group’s unaudited condensed consolidated results
for the three months and six months ended 30 June 2012 have not been
audited by the Company’s auditors, but have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosures have been made.
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Board of Directors
The Board comprises four executive Directors and three independent non-
executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Pak Ping

Ms. Ruan Bixia

Mr. Wong Ho Yin

Independent non-executive Directors
Mr. Mak Wai Ho

Dr. Tang Yanfei

Mr. Feng Xueben

By the order of the Board
China Automotive Interior Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 14 August 2012
As at the date of this report, the executive Directors are Mr. Zhuang
Yuejin, Mr. Pak Ping, Ms. Ruan Bixia and Mr. Wong Ho Yin, and the

independent non-executive Directors are Mr. Mak Wai Ho, Dr. Tang
Yanfei and Mr. Feng Xueben.
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