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INTERIM REPORT
FORFORFORFOR THETHETHETHE SIXSIXSIXSIX MONTHSMONTHSMONTHSMONTHS ENDEDENDEDENDEDENDED 30303030 JUNEJUNEJUNEJUNE 2020202013131313

CharacteristicsCharacteristicsCharacteristicsCharacteristics ofofofof thethethethe GrowthGrowthGrowthGrowth EnterpriseEnterpriseEnterpriseEnterprise MarketMarketMarketMarket (the(the(the(the ‘‘‘‘‘‘‘‘GEMGEMGEMGEM’’’’’’’’)))) ofofofof TheTheTheThe StockStockStockStock ExchangeExchangeExchangeExchange ofofofof
HongHongHongHong KongKongKongKong LimitedLimitedLimitedLimited (the(the(the(the ‘‘‘‘‘‘‘‘StockStockStockStock ExchangeExchangeExchangeExchange’’’’’’’’))))

GEMGEMGEMGEM hashashashas beenbeenbeenbeen positionedpositionedpositionedpositioned asasasas aaaa marketmarketmarketmarket designeddesigneddesigneddesigned totototo accommodateaccommodateaccommodateaccommodate companiescompaniescompaniescompanies totototo whichwhichwhichwhich aaaa
highhighhighhigh investmentinvestmentinvestmentinvestment riskriskriskrisk maymaymaymay bebebebe attachedattachedattachedattached thanthanthanthan otherotherotherother companiescompaniescompaniescompanies listedlistedlistedlisted onononon thethethethe StockStockStockStock Exchange.Exchange.Exchange.Exchange.
ProspectiveProspectiveProspectiveProspective investorinvestorinvestorinvestor shouldshouldshouldshould bebebebe awareawareawareaware ofofofof thethethethe potentialpotentialpotentialpotential riskriskriskrisk ofofofof investinginvestinginvestinginvesting inininin suchsuchsuchsuch companiescompaniescompaniescompanies
andandandand shouldshouldshouldshould makemakemakemake thethethethe decisiondecisiondecisiondecision totototo investinvestinvestinvest onlyonlyonlyonly afterafterafterafter duedueduedue andandandand carefulcarefulcarefulcareful consideration.consideration.consideration.consideration. TheTheTheThe
greatergreatergreatergreater riskriskriskrisk profileprofileprofileprofile andandandand otherotherotherother characteristicscharacteristicscharacteristicscharacteristics ofofofof GEMGEMGEMGEM meanmeanmeanmean thatthatthatthat itititit isisisis aaaa marketmarketmarketmarket moremoremoremore suitedsuitedsuitedsuited
totototo professionalprofessionalprofessionalprofessional andandandand otherotherotherother sophisticatedsophisticatedsophisticatedsophisticated investors.investors.investors.investors.

GivenGivenGivenGiven thethethethe emergingemergingemergingemerging naturenaturenaturenature ofofofof companiescompaniescompaniescompanies listedlistedlistedlisted onononon GEM,GEM,GEM,GEM, theretheretherethere isisisis aaaa riskriskriskrisk thatthatthatthat securitiessecuritiessecuritiessecurities
tradedtradedtradedtraded onononon GEMGEMGEMGEM maymaymaymay bebebebe moremoremoremore susceptiblesusceptiblesusceptiblesusceptible totototo highhighhighhigh marketmarketmarketmarket volatilityvolatilityvolatilityvolatility thanthanthanthan securitiessecuritiessecuritiessecurities tradedtradedtradedtraded
onononon thethethethe MainMainMainMain BoardBoardBoardBoard andandandand nononono assuranceassuranceassuranceassurance isisisis givengivengivengiven thatthatthatthat theretheretherethere willwillwillwill bebebebe aaaa liquidliquidliquidliquid marketmarketmarketmarket inininin thethethethe
securitiessecuritiessecuritiessecurities tradedtradedtradedtraded onononon GEM.GEM.GEM.GEM.

The Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.

This report, for which the directors (the ‘‘Directors’’) of Venturepharm Laboratories Limited (the
‘‘Company’’) collectively and individually accept responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market
of the Stock Exchange for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquires, confirm that, to the best of their knowledge and
belief: (1) the information contained in this report is accurate and complete in all material
respects and not misleading; (2) there are no other matters the omission of which would make
any statement in this report misleading; and (3) all opinions expressed in this report have been
arrived at after due and careful consideration and are founded on bases and assumptions that
are fair and reasonable.
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VENTUREPHARMVENTUREPHARMVENTUREPHARMVENTUREPHARM LABORATORIESLABORATORIESLABORATORIESLABORATORIES LIMITEDLIMITEDLIMITEDLIMITED
萬全科技藥業有限公司

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 8225)

The Directors are pleased to announce the unaudited interim results of the Company and its subsidiaries

(the “Group”) for the six months ended 30 June 2013, together with the comparative figures.

HIGHLIGHTSHIGHLIGHTSHIGHLIGHTSHIGHLIGHTS

1. The Group achieved a turnover of RMB 11,205,000 for the six months ended 30 June 2013

representing a decrease of approximately 27% compared with that of the corresponding period in

2012.

2. Due to the revenue decrease , the Group suffered a loss from operations of RMB 4,182,000 for the six

months ended 30 June 2013.

3. Basic losses per share amounted to RMB 1.15 cent for the six months ended 30 June 2013.

4. Directors do not recommend to do the payment of any interim dividends for the six months ended 30

June 2013.(2012: Nil)
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CONSOLIDATEDCONSOLIDATEDCONSOLIDATEDCONSOLIDATED STATEMENTSTATEMENTSTATEMENTSTATEMENT OFOFOFOF COMPREHENSIVECOMPREHENSIVECOMPREHENSIVECOMPREHENSIVE INCOMEINCOMEINCOMEINCOME

UnauditedUnauditedUnauditedUnaudited

ThreeThreeThreeThree monthsmonthsmonthsmonths endedendedendedended 30303030 JuneJuneJuneJune

UnauditedUnauditedUnauditedUnaudited

SixSixSixSix monthsmonthsmonthsmonths endedendedendedended 30303030 JuneJuneJuneJune

2012012012013333 2012012012012222 2012012012013333 2012201220122012

NotesNotesNotesNotes

RMBRMBRMBRMB’’’’000000000000 RMBRMBRMBRMB’’’’000000000000 RMBRMBRMBRMB’’’’000000000000

Turnover 2 1,8271,8271,8271,827 7,362 11,20511,20511,20511,205 15,402

Cost of sales -1,727-1,727-1,727-1,727 -3,588 -8,086-8,086-8,086-8,086 -8,046

GrossGrossGrossGross profitprofitprofitprofit 100100100100 3,774 3,119 7,356

Administrative

expenses 3 -2,790-2,790-2,790-2,790 -2,592 -6,320-6,320-6,320-6,320 -5,158

ProfitProfitProfitProfit fromfromfromfrom

operationsoperationsoperationsoperations -2,690-2,690-2,690-2,690 1,182 -3,201 2,198

Other income 113113113113 151 200200200200 572

Finance costs -2,468-2,468-2,468-2,468 -862 -1,181-1,181-1,181-1,181 -1,787

ProfitProfitProfitProfit beforebeforebeforebefore

taxationtaxationtaxationtaxation -5,045-5,045-5,045-5,045 471 -4,182 983

Income tax 6 0000 -151 0000 -151

ProfitProfitProfitProfit forforforfor thethethethe

yearyearyearyear -5,045-5,045-5,045-5,045 320 -4,182 832

Attributable to :

Equity holders

of the

Company -5,043-5,043-5,043-5,043 332 -4,166-4,166-4,166-4,166 842

Minority

interests -2-2-2-2 -12 -16-16-16-16 -10

Profit for the

year -5,045-5,045-5,045-5,045 320 -4,182 832

Earnings per

share (cent)

- basic 5 -1.38-1.38-1.38-1.38 0.09 -1.15-1.15-1.15-1.15 0.23

- diluted 5 -0.90-0.90-0.90-0.90 0.28 -0.51-0.51-0.51-0.51 0.61
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CONSOLIDATEDCONSOLIDATEDCONSOLIDATEDCONSOLIDATED BALANCEBALANCEBALANCEBALANCE SHEETSHEETSHEETSHEET
UnauditedUnauditedUnauditedUnaudited UnaUnaUnaUnauditeduditeduditedudited

30303030 JuneJuneJuneJune 2020202013131313 30303030 JuneJuneJuneJune 2020202012121212

NotesNotesNotesNotes RMBRMBRMBRMB’’’’000000000000 RMBRMBRMBRMB’’’’000000000000

Non-currentNon-currentNon-currentNon-current assetsassetsassetsassets

Property, plant and equipment 8,7398,7398,7398,739 9,620

Deferred tax assets ----

8,7398,7398,7398,739 9,620

CurrentCurrentCurrentCurrent assetsassetsassetsassets

Work-in-progress 17,90117,90117,90117,901 14,860

Trade receivables 6,7896,7896,7896,789 1,409

Other receivables, deposits and

prepayments 14,37914,37914,37914,379 9,975

Financial assets at fair value

through profit or loss 1111,,,,620620620620 1,415

Cash and cash equivalents 586586586586 5,349

31,27531,27531,27531,275 33,008

CurrentCurrentCurrentCurrent liabilitiesliabilitiesliabilitiesliabilities

Short term loan

Trade and other payables 24,65624,65624,65624,656 15,345

Receipt in advance 24,55024,55024,55024,550 14,304

tax liabilities (811)(811)(811)(811)

48,39548,39548,39548,395 29,649

NetNetNetNet currentcurrentcurrentcurrent assetsassetsassetsassets (17,120)(17,120)(17,120)(17,120) 3,359

TotalTotalTotalTotal assetsassetsassetsassets lesslesslessless currentcurrentcurrentcurrent

liabilitiesliabilitiesliabilitiesliabilities (8,381)(8,381)(8,381)(8,381) 12,979

Non-currentNon-currentNon-currentNon-current liabilitiesliabilitiesliabilitiesliabilities

Convertible bond 7 89,40589,40589,40589,405 108,898

NetNetNetNet assetsassetsassetsassets (97,786)(97,786)(97,786)(97,786) (95,919)

CapitalCapitalCapitalCapital andandandand reservesreservesreservesreserves

Share capital 38,68238,68238,68238,682 38,536

Reserves (136,609)(136,609)(136,609)(136,609) (134,129)

Total equity attributable to equity

shareholders of the Company
(97,927)(97,927)(97,927)(97,927) (95,593)

MinorityMinorityMinorityMinority interestsinterestsinterestsinterests 141141141141 (326)

TotalTotalTotalTotal equityequityequityequity (97,786)(97,786)(97,786)(97,786) (95,919)
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CONSOLIDATEDCONSOLIDATEDCONSOLIDATEDCONSOLIDATED CASHCASHCASHCASH FLOWFLOWFLOWFLOW STATEMENTSTATEMENTSTATEMENTSTATEMENT

UnauditedUnauditedUnauditedUnaudited sixsixsixsix monthsmonthsmonthsmonths

endedendedendedended 30303030 JuneJuneJuneJune

2020202013131313 2012

RMBRMBRMBRMB’’’’000000000000 RMB’000

Net cash used in operating activities (2,071)(2,071)(2,071)(2,071) 554

Net cash used in investing activities (240)

Net cash generated from financing activities (1(1(1(114141414)))) (1,787)

Net decrease in cash and cash equivalents (2,185)(2,185)(2,185)(2,185) (1,473)

Cash and cash equivalents at beginning of the period 2,7712,7712,7712,771 6,822

Cash and cash equivalents at end of the period 586586586586 5,349
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CONSOLIDATEDCONSOLIDATEDCONSOLIDATEDCONSOLIDATED STATEMENTSTATEMENTSTATEMENTSTATEMENT OFOFOFOF CHANGESCHANGESCHANGESCHANGES ININININ EQUITYEQUITYEQUITYEQUITY

Share-Share-Share-Share-

Available-Available-Available-Available-

for-salesfor-salesfor-salesfor-sales StatutoryStatutoryStatutoryStatutory

BasedBasedBasedBased FinancialFinancialFinancialFinancial enterpriseenterpriseenterpriseenterprise

ShareShareShareShare PaymentPaymentPaymentPayment AssetsAssetsAssetsAssets SpecialSpecialSpecialSpecial CapitalCapitalCapitalCapital StatutoStatutoStatutoStatuto

ryryryry

fundfundfundfund RetainedRetainedRetainedRetained MinorityMinorityMinorityMinority

capitalcapitalcapitalcapital reservereservereservereserve reservereservereservereserve ReserveReserveReserveReserve reservereservereservereserve reservreservreservreserv

eeee

expansionexpansionexpansionexpansion earningsearningsearningsearnings interestinterestinterestinterest TotalTotalTotalTotal

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’0

00

RMB’000 RMB’000 RMB’000 RMB’000

At 1 January 2013 38,536 3,920 - 6,039 1,818 3,803 6,986 (157,537) (316) (96,752)

New issue of shares - - -- - - -

Profit for the period - - - - - - - 842 (10) 832

At 30 June 2013 38,536 3,920 - 6,039 1,818 3,803 6,986 (156,696) (326) (95,920)

At 1 January 2013 38,536 4,285 - 6,039 1,818 3,821 6,986 (157,829) (157) (94,187)

New issue of shares 146 - - -- 437 - - - 583-

Profit for the period - - - - - - - (4,166) (16) (4,182)

At 30 June 2013 38,682 4,285 - 6,039 2,255 3,821 6,986 (159,995) (141) (97,786)
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NOTESNOTESNOTESNOTES TOTOTOTO THETHETHETHE FINANCIALFINANCIALFINANCIALFINANCIAL STATEMENTSSTATEMENTSSTATEMENTSSTATEMENTS

1. Accounting policies and basis of preparation

The unaudited condensed financial statements have been prepared in accordance with Hong Kong

Financial Reporting Standards (HKFRSs) HKAS 34 Interim Financial Reporting. In addition, the

financial statements comply with the applicable disclosure provisions of Rule 18, the Rules

Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited. The accounting

policies adopted are consistent with those followed in the preparation of the Group’s audited

consolidated financial statements for the year ended 31 December 2012.

The accounts have been prepared on a consolidated basis and include the financial statements of

the Company and its subsidiaries made up to 30 June 2013. The measurement basis used in the

preparation of the financial statements is historical cost as modified by the revaluation of certain

financial assets and liabilities at fair value.

The directors of the Company have given consideration to the future liquidity and performance of the

Group and its available sources of finance in assessing whether the Group will have sufficient

financial resources to continue as a going concern.

On 4 September 2012, the Convertible bond holders passed the Resolution to extend the maturity

date of the convertible bond to 10 September 2015 and significantly reduced the current liabilities of

the Group.

Meanwhile, considering the working capital and long term fund demand for future development, the

Group will consider to raise funds through bank loans, issuance of new shares, convertible bonds,

and issuance of new debts, etc.
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2222.... TurnoverTurnoverTurnoverTurnover andandandand revenuerevenuerevenuerevenue

The Group is principally engaged in integrated services which including Clinical Research Service

(VPS), Regulatory Affair Service(RAS) and Post Market Service (PMS).Breakdown of the revenue

from all services is as follows:

UnauditedUnauditedUnauditedUnaudited

threethreethreethree monthsmonthsmonthsmonths endedendedendedended

UnauditedUnauditedUnauditedUnaudited

sixsixsixsix monthsmonthsmonthsmonths endedendedendedended

30303030 JuneJuneJuneJune 30303030 JuneJuneJuneJune

2012012012013333 2012 2012012012013333 2012

RMBRMBRMBRMB’’’’000000000000 RMB’000 RMBRMBRMBRMB’’’’000000000000 RMB’000

1,4711,4711,4711,471 4,652 10,84910,84910,84910,849 9,231Contracted clinical services

outsourced by customers(VPS)

Other medical service
2,710 5,830

Regulatory Affair

Service(RAS)
356356356356---- 1,513 333356565656 341

1,8271,8271,8271,827 9,513 11111,2051,2051,2051,205 15,402

3.3.3.3. AdministrativeAdministrativeAdministrativeAdministrative expensesexpensesexpensesexpenses

UnauditedUnauditedUnauditedUnaudited

ThreeThreeThreeThree monthsmonthsmonthsmonths endedendedendedended 30303030 JuneJuneJuneJune

UnauditedUnauditedUnauditedUnaudited

SixSixSixSix monthsmonthsmonthsmonths endedendedendedended 30303030 JuneJuneJuneJune

2020202013131313 2012 2020202013131313 2012

Notes RMBRMBRMBRMB’’’’000000000000 RMB’000 RMBRMBRMBRMB’’’’000000000000 RMB’000

Administrative expenses 2,2,2,2,790790790790 2,592 6,3206,3206,3206,320 5,158

Administrative expenses increased by 23% compared with that of the corresponding period in 2012.

4.4.4.4. DividendsDividendsDividendsDividends

The board does not recommend the payment of any interim dividend for the six months ended 30 JUNE
2013 (2012: Nil)
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5.5.5.5. EarningsEarningsEarningsEarnings perperperper shareshareshareshare

Basic losses per share is calculated by dividing the unaudited net loss for the three and six months ended

30 July 2012 approximately RMB 5,043,000 and RMB 4,166,000 (approximately profit of RMB 332,000

and RMB 842,000 the corresponding period of 2012) attributable to owners of the Group by the weighted

average number of 365,208,664 ordinary shares (2012: 364,308,664 shares) during the year.

The calculation of the diluted earnings per share for the year is based on the profit attributable to ordinary

equity shareholders and adjusted to eliminate the interest expense less the tax effect. The weighted

average number of 454,071,755 (2012: 453,171,755) ordinary shares after adjusting for the effect of the

dilutive potential ordinary shares to be issued to the exercise of the options granted under all relevant

Share Option Schemes and the conversion of convertible bond of 88,928,491 (2012: 88,928,491) shares

6.6.6.6. IncomeIncomeIncomeIncome TaxesTaxesTaxesTaxes

No Hong Kong profit taxes has been provided for, as the Group had no estimated assessable profits in

Hong Kong for the period(2012: Nil)

PRC Enterprise Income Tax has been calculated on the estimated assessable profit for the year

according to the relevant laws and regulations. The applicable income tax rate is ranging from 15% to

25% as at 31 March 2012 (2011: 15%-25%). During the year, Beijing Dezhong VP Technology

Development Co Ltd, Beijing Venture-Sunshine Pharmaceutical Technology Co., Ltd, Beijing

Venture-Sun Medical Technlogy Co., Ltd,Beijing New Dezhong-Venture Pharmaceutical Technology

Development Co., Ltd and Hainan Sinican Bio-labs Limited have applied to the PRC tax authority as

High-tech Enterprises and subject to the PRC Enterprise Income Tax at 15%.

UnauditedUnauditedUnauditedUnaudited

threethreethreethree monthsmonthsmonthsmonths

UnauditedUnauditedUnauditedUnaudited

SixSixSixSix monthsmonthsmonthsmonths

EndedEndedEndedEnded 30303030 JuneJuneJuneJune endedendedendedended 30303030 JuneJuneJuneJune

2012012012013333 2012 2012012012013333 2012

RMBRMBRMBRMB’’’’000000000000 RMB’000 RMBRMBRMBRMB’’’’000000000000 RMB’000

Chinese Income Tax
0000 151 0000 151
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7.7.7.7. BorrowingsBorrowingsBorrowingsBorrowings

UnauditedUnauditedUnauditedUnaudited

SixSixSixSix monthsmonthsmonthsmonths endedendedendedended 30303030 JuneJuneJuneJune

2020202013131313 2012

RMBRMBRMBRMB’’’’000000000000 RMB’000

Non-current- Convertible bond

Current-Convertible bond

89,40589,40589,40589,405

106,786-

At 30 June 2013, the carrying amounts and fair value of the non-current convertible bonds for the Group

and the Company amounted approximately of RMB 89,405,000 (2012: RMB106,786,000).

8.8.8.8. SegmentSegmentSegmentSegment informationinformationinformationinformation

No geographical segment analysis is presented as 90% of assets and operations of the Group for the

periods are located in the PRC.
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MMMMANAGEMENTANAGEMENTANAGEMENTANAGEMENT DISCUSSIONDISCUSSIONDISCUSSIONDISCUSSION ANDANDANDAND ANALYSISANALYSISANALYSISANALYSIS

FINANCIALFINANCIALFINANCIALFINANCIAL REVIEWREVIEWREVIEWREVIEW

The Group has achieved a turnover of RMB 11,205,000 for the six months ended 30 June 2013,

representing a decrease of approximately 27% compared with that of the corresponding period in

2012.As there was a significant change in the Chinese Government’s policies and regulations in drug

approval, which led to the increase in rigidity and cautiously in government approval and increased the

timing and risk in new drug development, the total revenue dropped significantly.

PROSPECTSPROSPECTSPROSPECTSPROSPECTS

The Group will focus on the advantages of resources to improve its capacities and performance in

services by providing fully integrated pharmaceutical services which including Clinical Research Service

(VPS), Regulatory Affair Service(RAS) and Post Market Service (PMS). In the meantime, the Group

believes that as the Government further standardizes and implements its supervision, the market

environment will become more favorable to the Group. Meanwhile, the investment from Chinese

Government into the scientific research of biologic and pharmaceutical technology will stimulate greatly to

the R&D service market. The upcoming new booming age of the pharmaceutical industry will not only

present the Group with rare and precious business opportunities, but also considerable return for the

shareholders.

DIVIDENDDIVIDENDDIVIDENDDIVIDEND

The Directors have not recommended payment of any interim dividend for the six months ended 30 June

2013.

SIGNIFICANTSIGNIFICANTSIGNIFICANTSIGNIFICANT INVESTMENTSINVESTMENTSINVESTMENTSINVESTMENTS

The Company invested its surplus fund through its principal bank in investment market funds, which was

RMB 1,620,000 as at 30 June 2013.

CONTINGENTCONTINGENTCONTINGENTCONTINGENT LIABILITIESLIABILITIESLIABILITIESLIABILITIES

As at 30 June 2013, the Group did not have any contingent liabilities.

FUTUREFUTUREFUTUREFUTURE PLANSPLANSPLANSPLANS FORFORFORFOR MATERIALMATERIALMATERIALMATERIAL INVESTMENTSINVESTMENTSINVESTMENTSINVESTMENTS OROROROR CAPITALCAPITALCAPITALCAPITAL ASSETSASSETSASSETSASSETS

Other than those disclosed in the Company’s public announcements, the Group does not have any other
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plans for material investments or capital assets.

CAPITALCAPITALCAPITALCAPITAL STRUCTURESTRUCTURESTRUCTURESTRUCTURE

There has not been any significant change to the capital structure of the Company since that date.

FOREIGNFOREIGNFOREIGNFOREIGN EXCHANGEEXCHANGEEXCHANGEEXCHANGE EXPOSUREEXPOSUREEXPOSUREEXPOSURE

During the period under review, the Group's transactions were substantially denominated in Renminbi

("RMB"). In view of the RMB appreciation trend, the Group engaged in risk-free value-added banking

activities in due course and transferred its USD-denominated businesses to RMB-denominated

businesses according to the relevant business scale. The Group closely monitors its foreign currency risk

from time to time and will use appropriate hedging when necessary.

PURCHASE,PURCHASE,PURCHASE,PURCHASE, SALESALESALESALE OROROROR REDEMPTIONREDEMPTIONREDEMPTIONREDEMPTION OFOFOFOF THETHETHETHE COMPANYCOMPANYCOMPANYCOMPANY’’’’SSSS SHARESSHARESSHARESSHARES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s

listed shares during the six months ended 30 June 2013.

COMPETINGCOMPETINGCOMPETINGCOMPETING INTERESTSINTERESTSINTERESTSINTERESTS

As at 30 June 2013 none of the Directors or the management shareholders of the Company and their

respective associates (as defined in the GEM Listing Rules) had any interest in a business that competes

or may compete with the business of the Group.
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CORPORATECORPORATECORPORATECORPORATE GOVERNANCEGOVERNANCEGOVERNANCEGOVERNANCE

(1)(1)(1)(1) CorporateCorporateCorporateCorporate governancegovernancegovernancegovernance practicespracticespracticespractices

The Company applied the principles and fully complied with the Code Provision as set out in Appendix 15

of the GEM Listing Rules (“CG Code”) with certain deviations save as disclosed in respect of the roles of

chairman and chief executive officer.

(2)(2)(2)(2) DirectorsDirectorsDirectorsDirectors’’’’ securitiessecuritiessecuritiessecurities transactionstransactionstransactionstransactions

The Company has adopted the Company Code for Securities Transactions by Directors of Listed Issuers

in compliance with the provisions that are set out in the GEM Listing Rules as its own code of conduct for

Directors’ dealings of securities since 29 June 2005. Specific enquiries have been made with all Directors

and the Directors confirmed that they have complied with the required standard set out in the Company

Code in the period from 1 January 2013 to 30 June 2013

(3)(3)(3)(3) ChairmanChairmanChairmanChairman andandandand chiefchiefchiefchief executiveexecutiveexecutiveexecutive officerofficerofficerofficer

Chairman of the Board is responsible for the leadership and effective running of the Board, and ensures

that all keys and appropriate issues are discussed by the Board in a timely and constructive manner.

However, the Chief Executive of the Company has not yet been appointed. Currently, the day-to-day

management of the Company’s business is handled by the executive directors and senior management,

who take the responsibility to run the Group’s business and to implement the Group’s strategy so as to

achieve the overall commercial objectives of the Company.

(4)(4)(4)(4) BoardBoardBoardBoard practicepracticepracticepractice andandandand proceduresproceduresproceduresprocedures

During the period from the date of listing to 30 June 2013, the Company has been in compliance with the

board practices and procedures as set out in Rule 5.34 of the GEM Listing Rules.

(5)(5)(5)(5) AuditAuditAuditAudit committeecommitteecommitteecommittee

The audit committee was established with written terms of reference in compliance with the GEM Listing

Rules. The primary duties of the audit committee are to review the Company's annual reports and

accounts, half-yearly reports and quarterly reports and internal control system of the Group and provide

advice and comments to the Board. The audit committee has three members comprising the three

Independent Non-executive Directors, Mr. WU Shou Yuan, Mr. Paul CONTOMICHALOS and Mr. ZHANG

Jing An. Mr. WU Shou Yuan is the chairman of the audit committee.

The company’s financial statements for the six months ended 30 June 2013 have been reviewed by the

audit committee.
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(6)(6)(6)(6) DirectorsDirectorsDirectorsDirectors’’’’ AcknowledgementAcknowledgementAcknowledgementAcknowledgement ofofofof TheirTheirTheirTheir ResponsibilityResponsibilityResponsibilityResponsibility forforforfor thethethethe FinancialFinancialFinancialFinancial StatementsStatementsStatementsStatements

The Directors acknowledge that they take full responsibility in the preparation of the financial statements.

ByByByBy OrderOrderOrderOrder ofofofof thethethethe BoardBoardBoardBoard

WilliamWilliamWilliamWilliam XiaXiaXiaXia GuoGuoGuoGuo

ChairmanChairmanChairmanChairman

Beijing, PRC, 14 Aug, 2013

Executive Directors:

William Xia GUO

Maria Xuemei SONG

Non-Executive Directors:

FENG Tao

LI Jin Liang

Nathan Xin ZHANG

Independent Non-Executive Directors:

WU Shou Yuan

Paul CONTOMICHALOS

ZHANG Jing An
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