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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk
may be attached. In particular, companies may list on GEM with neither a track record of profitability nor any
obligation to forecast future profitability. Furthermore, there may be risks arising out of the emerging nature
of companies listed on GEM and the business sectors or countries in which the companies operate. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration. The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors” and each a “Director”) of TeleEye Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock Exchange for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contained in this report is accurate and complete in all material respects and not misleading; (2)
there are no other matters the omission of which would make any statement in this report misleading; and (3) all
opinions expressed in this report have been arrived at after due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.



HE_Z—=FNLA=1+HLE=@A =K
REAIREMBAR(SHE AEE]REE
¥ %8499,662,000/8 7T + ® A F [F HRHE HN
47282,000 7T °

HE-_T—=FNLA=+HILL=M@A"
AEEHBARAEBEARGEEEY
1,067,000 ;T - B A F R B R 2 8
24% © BFREDEZHNREMNERTERTE -

Exg((gFe ) TRRNEBE-T—=
FAA=TBIE=BEAZHHRE -

HIGHLIGHTS

The Company and its subsidiaries (collectively
referred to as the “Group”) recorded a turnover of
approximately HK$9,662,000 for the three months
ended 30 September 2013, representing an increase
of approximately HK$282,000 when compared with
the same period in last year.

The Group recorded a loss attributable to the
owners of the Company of approximately
HK$1,067,000 for the three months ended 30
September 2013, representing a decrease of
approximately 24% when compared with the same
period in last year. The loss is mainly attributable to
drop in gross profit margin.

The board (the “Board”) of Directors does not
recommend the payment of an interim dividend for
the three months ended 30 September 2013.
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RESULTS

The Board of the Company hereby announces the unaudited
consolidated results of the Group for the three months ended
30 September 2013, together with the comparative unaudited
figures for the corresponding period in 2012, as follows:

BRGAEEEREM2EKEK CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
BEALA=+HL=MEA
Three months ended
30 September
—E—= —E——F
2013 2012
HtaF FET FET
NOTES HK$'000 HK$'000
(REEZ) (CRE&EZ)
(Unaudited) (Unaudited)
1 ON Revenue 3 9,662 9,380
BHE AR Cost of sales (5.973) (5,171)
EF Gross profit 3,689 4,209
HaugA Other income 73 51
SHE R AR Selling and distribution costs (2,026) (2,290)
THEA Administrative expenses (1,725) (2,049)
e MER ST Research and development expenditure (1,089) (1,374)
B ¢ A1 &5 18 Loss before taxation 4 (1,078) (1,453)
Frisiik e Income tax credit 5 — 13
AHARE &R Loss for the period (1,078) (1,440)
EM 2R Other comprehensive income:
HEAEEF 7 Z/Eam  Items that may be reclassified
ZHE - subsequently to profit or loss:
EREIRINES 2R B ™ Exchange differences arising on
EECEREZR translating foreign operations 198 102
AHEEREQAFEES Change in fair value on
available-for-sale investments 310 702
REE E A 2 MU ES Other comprehensive income for the
period 508 804
AEE S H B Total comprehensive expense for the
period (570) (636)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

M NA AT ARHIRETR ©  Loss for the period attributable to:
P/NCIEZ Z DN

TR Non-controlling interests

Owners of the Company

MRy AL ESAEM2E Total comprehensive expense for the

T period attributable to:

RRBEER A Owners of the Company

=R Non-controlling interests
SR EE Loss per share

— AR — Basic

— s — Diluted

BENRA=1tHL=MHEA
Three months ended

30 September

—E—= T F
2013 2012
FET FET
HK$°000 HK$'000
(REEEX) (REEZ)
(Unaudited) (Unaudited)
(1,067) (1,408)
(11) (32)
(1,078) (1,440)
(540) (598)
(30) (38)
(570) (636)
(&%)
(Restated)

8 1l HK cents

12 ¥l HK cents

8 /&1l HK cents

12 ¥l HK cents
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

1.

GENERAL

The Company was incorporated in the Cayman lIslands
with limited liability and its shares are listed on the GEM
of the Stock Exchange. Its ultimate holding company is
Etin Tech Limited, a company incorporated in the British
Virgin Islands.

The unaudited consolidated financial information are
presented in Hong Kong dollars, which is the same as the
functional currency of the Company.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited consolidated financial information have
been prepared in accordance with accounting principles
generally accepted in Hong Kong which include Hong
Kong Financial Reporting Standards (“HKFRSs”), Hong
Kong Accounting Standards and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA"). In addition, the unaudited consolidated
financial information have also been prepared in
accordance with the applicable disclosure requirements
of Chapter 18 of the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange. They have
been prepared under the historical cost basis except for
certain financial instruments, which are measured at fair
values, as appropriate.

The principal accounting policies adopted in the
preparation of the unaudited consolidated financial
information are consistent with those adopted by the
Group in its annual financial statements for the year
ended 30 June 2013, except for the adoption of all the
new and revised HKFRSs issued by the HKICPA that are
relevant to its operations and effective for its accounting
year beginning on 1 July 2013. The application of these
new and revised HKFRSs in the current interim period
has had no material effect on the amounts reported in
this condensed consolidated financial information and/
or disclosures set out in this condensed consolidated
financial information.

The Group has not early applied the new and revised
HKFRSs that have been issued but are not yet effective.
The Directors anticipate that the application of these new
and revised HKFRSs will have no material impact on the
results and the financial position of the Group.

REVENUE

Revenue represents the amounts received and receivable
for goods sold, less returns and allowances to outside
customers during the period.



HEESMBER M (E) NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
4, BRELATE IR 4. LOSS BEFORE TAXATION
BEhAA=1+HIE=MEA
Three months ended
30 September

—E—=F —EF——F
2013 2012
FET FET
HK$'000 HK$'000
BEATEIBE MR, (GEA) ¢ Loss before taxation has been arrived at after
charging/(crediting):
REGFEBE (BERE) Allowance/(reversal of allowance) for obsolete
(BHIAHERKA) stocks (included in cost of sales) 204 (33)
BRI ARE AR 2 5 Amortisation of capitalised development costs
(BAAMENERSTH) (included in research and development
expenditure) 278 298
ME - BERREZITE Depreciation of property, plant and equipment 74 154
IR EES 2 REWA Dividend income from listed equity securities (57) (51)
B 5%, U 5 2E Net foreign exchange gain (80) (45)
REEIR (B ERERE) B (Reversal of allowance)/allowance for bad and
doubtful debts (69) 121
5. FIEHER 5. INCOME TAX CREDIT
RS eER R EMEEKERAZAEHER Income tax credit in the condensed consolidated
¥ statement of profit or loss and other comprehensive

income represented:

BEAA=1+HL=MAEA
Three months ended
30 September

—E—-= —E——4F
2013 2012
FHET FET
HK$'000 HK$'000
BEENEH Hong Kong Profits Tax
BT AR R A Over provision in respect of prior periods — 13
A VS5 B0 LA /(& B 2 (i 1 P AR A R B R i = Hong Kong Profits Tax is calculated at the rate of 16.5%
16.5% & - AR MEHAK S EERTEH - of the estimated assessable profit for both periods.
WA st BB B RIS IR B o No Hong Kong Profits Tax is provided as there was no
assessable profit for both periods.

REMBENEAEREE ZHIBNREBRIARER 2 Taxation arising in other jurisdictions is calculated at the

HRABETE - rates prevailing in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

6. BREE 6. LOSS PER SHARE
RNEHEA AEEETRREZR TS E 18 TR 5 A The calculation of basic and diluted loss per share
TEUREE attributable to the owners of the Company is based on
the following data:
BENAB=1+HL=EA
Three months ended
30 September
—E-=F —E——4F
2013 2012
FETT FET
HK$°000 HK$'000
[gi=! Loss
AU ESREARAR Loss for the purpose of basic and diluted loss
EEE v BB per share
(N EVER A B A EARE (Loss for the period attributable to owners of
E18) the Company) (1,067) (1,408)
FR FhiR
‘000 ‘000
(=5)
(Restated)
i &rr - gE| Number of shares
ARFTESRERREEEE  Weighted average number of ordinary shares
2 E BRI for the purpose of basic and diluted loss
per share 13,566 11,517

ARAEEE—_T-——FAA=THI=EASE
BREARE SR 2 ERRMEFHREAEH
R =F-AZRRABEZABRKD ZFEN
TR -

MR TERRRBIRESEREREERD - &)
HEHE—T-ZFR_ZTE-—_FAAZ+HLE
—EA 2 BREEEIBY ERRITHEARQ T ER
1 o

The weighted average number of ordinary shares for the
purpose of basic and diluted loss per share for the three
months ended 30 September 2012 has been adjusted for
the effect of bonus element in connection with the open
offer in January 2013.

The computation of diluted loss per share for the three
months ended 30 September 2013 and 2012 does not
assume the exercise of the Company’s share options since
their exercise would result in decrease in loss per share.



AR S M E R M ()

7. REEE

THREE

TERAE ARG/
(i)

RARRINEHZ
FAMELL
EiZE

THbERS
17EEH

TR ARG/
()8

RZE-ZENAZTA
(FE%7)

RZ5-ZFtf-A
(E=h)

rERER

TEEER2ENE/
(3th)

RASRIEHZER

EtERZE

THHERENTERY

rEERENE/
(Xih)es

R-2-=FAAZ1A
(REEH0)

At 1 July 2012 (audited)

Loss for the period

Other comprehensive

income/(expense)

for the period

Exchange differences
arising on
translating foreign
operations

Change in fair value on
available-for-sale
investments

Total comprehensive
income/(expense)
for the period

At 30 September 2012
(unaudited)

At 1 July 2013 (audited)

Loss for the period

Other comprehensive

income/(expense)

for the period

Exchange differences
arising on
translating foreign
operations

Change in fair value on
avallable-for-sale
investments

Total comprehensive
incomef(expense)
for the period

At 30 September 2013
(unaudited)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

7. MOVEMENT OF RESERVES

HALEHA AR
Attributable to owners of the Company

R& BhE FiR
Bx  RHEE  EXEE  EMEE e KRR ZHER B3t 3 3t

Investment Share Non-

Share Share  Translation  revaluation options Special  Accumulated controlling
capital premium reserve reserve reserve reserve losses Total interests Total
TEL TEL TEL TEL TEL TEL TEL TEL TET TEL
HK$'000 Hk$'000 HK$ ‘000 HKS'000 HK$'000 HKk$'000 HK$'000 HK$'000 HK$'000 HKs'000
1,808 2817 (128) (202) 1,022 14,990 (5229 34,078 (235) 33843
- - - - - - (1,408) (1,408) (32) (1,440)
- - 108 - - - - 108 (6) 102
- - - 702 - - - 102 - 702
- - 108 702 - - - 810 (6) 804
- - 108 702 - - (1,408) (598) (38) (636)
1808 21817 (20 500 1022 14990 (6,637) 33,480 2n) 33,07
2,113 26,521 (199) 863 985 14,990 (10,477) 353% (309) 35,087
- - - - - - (1,067) (1,067) (1) (1,078)
- - 217 - - - - 217 (19) 198
- - - 310 - - - 310 - 310
- - 27 310 - - - 57 (19 508
- - 27 310 - - (1,067) (540) (30) (570)
2,113 26,521 18 1173 985 14,990 (11,544) 34,856 (339) 34517
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the three months ended 30 September 2013
(2012: Nil).

FINANCIAL REVIEW

For the three months ended 30 September 2013, the
Group recorded a turnover of approximately HK$9,662,000,
representing an increase of approximately HK$282,000 when
compared with a turnover of approximately HK$9,380,000 for
the same period in last year.

The Group recorded a loss attributable to the owners of
the Company of approximately HK$1,067,000 for the three
months ended 30 September 2013 representing a decrease of
approximately 24% when compared with the same period in
last year.

BUSINESS REVIEW

For the three months ended 30 September 2013, the Group
has added five models of high definition network cameras
and seven models of high-resolution analog cameras to its
product line. The markets were stable with slow growth in
the quarter. Price competition remained strong hurting profit
margins as we strived to maintain market share. We have
launched a web portal for handling our sales of the sureLINK
service. This greatly improves our efficiency in this area. We
managed to reduce loss by curtailing our cost and overheads
amid inflation.

BUSINESS OUTLOOK

We are strengthening our local and overseas sales channels
in order to improve our market shares in various markets.
We are expanding our sales team to carry out more intensive
sales and promotion programs overseas. Partner recruitment
exercises will be organized for selected countries where
market penetration is minimal. Our main focus is to build
stronger sales channels so as to increase our brand exposure
and market shares in various countries.

To capture the fast growing market in Malaysia, we teamed
up with our Malaysian partner to set up TeleEye Malaysia Sdn
Bhd which was officially opened on 31 October 2013. The
opening event was well received by the local press and the
security industry. Sales in Malaysia is expected to improve
significantly in the coming year.

New products are planned in the coming quarters to further
strengthen our product portfolio. We will also launch an
e-commerce portal for our software sales to our resellers and
distributors. They can purchase our application software any
time and delivery will be automatic.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES AND SHARE OPTIONS

At 30 September 2013, the interests of the Directors,
Chief Executive and their associates in the shares and share

options of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Future
Ordinance (“SFO")) which were required pursuant to Section
352 of the SFO, or which are required pursuant to Rule 5.46
of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange, were as follows:

RGIFRE : Long position in shares:
(a) ZAAAFEREEO2ETZEZHER (a)  Ordinary shares of HK$0.2 each of the Company
BEERT KARBBT
ZREREE BAFML
Number of Percentage of
issued the issued
EsgR 514 ordinary share capital
Name of Directors Capacity shares held  of the Company
FRVEE % BTG EESE(HEZ1) 7,800,000 57.50%
Prof. Chan Chok Ki Held by controlled corporation (Note 1)
EmEAA 126,500 0.93%
Beneficial owner
FREEEE T B EERE (M2 1) 7,800,000 57.50%
Dr. Chan Cheung Fat Held by controlled corporation (Note 1)
EmlEAEA 6,500 0.05%
Beneficial owner
(b) JERE (b)  Share options
BERRE B R 5
2hE B
Number of Number of
EEpnE 514 share underlying
Name of Directors Capacity options held shares
FRIEE IR EmWBAMNWZ2K3) 168,193 168,193
Prof. Chan Chok Ki Beneficial owner (Note 2 and 3)
HEAELT EmWBAMNWZ2K3) 159,274 159,274
Dr. Ma Chi Kit Beneficial owner (Note 2 and 3)
MRREE EmWBAMNWZ2K3) 156,725 156,725
Mr. Ho Ka Ho Beneficial owner (Note 2 and 3)



EERFETBRAERBROREREZ
R (&)

() RHEBLEZEzRBZ4)

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES AND SHARE OPTIONS (CONTINUED)

(c) Interest in a subsidiary company (Note 4)

A P
BFEERT EBRTRA
EBERHAE [ERvids4
Percentage

of the issued
Number of  share capital of

—(UESHE 514 issued ordinary the subsidiary
Name of a Director Capacity shares held company
FEAE L SEVERR MRS (M et 4) > 5%
Dr. Ma Chi Kit Non-controlling interests (Note 4)

MiEt - Notes:

(M RZE—=FALA=1+A  EEERQ
Al E B 1T IR AN 4957.5% 2 A% 15 M Etin
City Limited# & © Etin City Limited £
Etin Tech Limited R A E B R A 7
2 Bl 1% 80% K 20% 2 Lt i # & - Etin
Tech Limited BB BR{EEZIX - RAFE1E
T BEGE T REARTEED BHRL
44.3% ~31.3% ~ 14.3% K 10.1% 2 tk
DIER - BRBREEHIR RRFHEL
BREM Etin Tech Limited 2B AE 17
kT HITTE 30% sk bA 2 48 =4 - iR
HEWAAERNFTA M Etin City Limited £
BZARRRBH P HEEER -

(2)  BRETDREBERRARMZBRES
MESEL  BEFBEHN T X B

T -

3) HEZBREREERNBEELAR
AR-_FT—=F—-AN\BAHEETK
BT AFE -

(4)  BRIMEFEAIFELIFHE 2 TeleEye Europe
Limited BB TTARALI5% ©

B EX PR EEE AU EF AR ARAEE R
BZHMBRRARBARDI  RZT—=FAA=1
B ARBIZES  TBTRABIREZBEAL
W WA R A S E AR ARROE R 2 MR - MR
R EFFEAEAEEIAR

(1) These shares, representing approximately 57.5%
of the issued share capital of the Company as at
30 September 2013, are held by Etin City Limited,
which is owned by Etin Tech Limited and CityU
Enterprises Limited in the proportion of 80% and
20% respectively. Etin Tech Limited is owned by
Prof. Chan Chok Ki, Dr. Chan Cheung Fat, Dr. Ma
Chi Kit and Mr. Ho Ka Ho in the proportion of
approximately 44.3%, 31.3%, 14.3% and 10.1%
respectively. As Prof. Chan Chok Ki and Dr. Chan
Cheung Fat are entitled to exercise or control the
exercise of 30% or more of the voting power in
general meetings of Etin Tech Limited, they are
deemed to be interested in the entire shares in the
Company held by Etin City Limited.

(2) The share options are granted to the Directors
pursuant to the share option scheme adopted by
the Company, details of which are set out under
the header of “Share Option Scheme” below.

(3) The numbers of share options held and the
underlying shares were adjusted upon completion
of the open offer of the Company on 8 January
2013.

(4) The share representing approximately 5% of the
issued share capital of TeleEye Europe Limited held
by Dr. Ma Chi Kit.

Save as disclosed above, and other than a nominee share in
a subsidiary held by a Director in trust for the Group, at 30
September 2013, none of the Directors, the Chief Executive
of the Company nor their associates had any interests or
short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations.

10
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SHARE OPTION SCHEME

Share Option Scheme adopted on 28 October 2003
(the “2003 Option Scheme")
Pursuant to a resolution passed on 28 October 2003, the

2003 Option Scheme was adopted to recognise and motivate
the contribution of the employees and to provide incentives
and help the Company in retaining its existing employees and
recruiting additional employees for a term of ten years. The
Board of the Company may at its discretion grant options to
any employees, including executive (“Executive”) and non-
executive (“Non-Executive”) Directors, advisers, consultants,
agents, contractors, customers and suppliers of the Group to
subscribe for shares in the Company. Option may be granted
at a consideration of HK$1 and should be accepted within 5
business days from the date of grant. The option granted is
exercisable upon acceptance of and payment of consideration
by the grantee and have a duration of 10 years from their
respective vesting dates.

The maximum number of shares in respect of which options
may be granted cannot exceed 10% of the issued share
capital of the Company on 28 October 2003. No option shall
be granted to a grantee if the total number of shares issued
and to be issued upon exercise of options granted and to be
granted under the 2003 Option Scheme in any twelve months
period up to and including the date of grant to such grantee
would exceed 1% of the issued share capital of the Company
for the time being in issue.

The subscription price shall not be less than the highest of (i)
the closing price of the shares of the Company as stated in
the Daily Quotation Sheet on the date of grant, which must
be a trading day; (i) the average closing price of the shares
of the Company as stated in the Daily Quotation Sheets for
the five trading days immediately preceding the date of grant;
or (iii) the nominal value of a share. Without prejudice to the
generality of the above, the Board of the Company may grant
options in respect of which the subscription price is fixed at
different prices.
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SHARE OPTION SCHEME (CONTINUED)

The following table discloses movements in the Company’s

share options under the 2003 Option Scheme as at 30
September 2013 and 30 June 2013:

R-B—Z=F
hB=+HR
—E-=F
RNA=Zt+Hz#&&
Balance at
BRITEE 30 September
Exercise 2013 and
ERRESE EHAH price 30 June
Directors of the Company Date of grant per share 2013
BT
HK$
BREEHIR —EZNENAHAMA 2.28 53,516
Prof. Chan Chok Ki 4 August 2004
—E-EEXAZ+Z=H 3.12 114,677
23 June 2010
BEAEL —ZEZNFENA\AMA 2.28 44,597
Dr. Ma Chi Kit 4 August 2004
—E-ZFXA+=H 3.12 114,677
23 June 2010
ARFEE —ZETMFENATEA 2.28 42,048
Mr. Ho Ka Ho 4 August 2004
—E-TFRAZ+=H 3.12 114,677
23 June 2010
484,192
rEEES —ZETMENAAMEA 2.28 5,097
Employees of the Group 4 August 2004
—E-EFXA+=H 3.12 38,226
23 June 2010
527,515
BR4R A T 1T Exercisable at the end of the period 527,515
kg HITEE Weighted average exercise price HK$2.89 7T

ZE_FTRFNANBE T —ZFA=-+=
H(LaiERkE s HEBEB) A ARBRN 2 WHE
DRAE29BITLK398EIL c RZE—=FNA=7
B RE_ZST-FEREFIOCREBRES R
BHBEERARRZBEBITERNZ3.9% (=%
—ZF 1 47%)

The closing price of the Company’s shares immediately before
4 August 2004 and 23 June 2010 (date of grant of the above
options) were HK$2.9 and HK$3.98, respectively. At 30
September 2013, the number of shares in respect of which
options had been granted under the 2003 Option Scheme
represents 3.9% (2012: 4.7%) of the shares of the Company
in issue at that date.
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MREHFMERN R 2L MEF - REZRBHK
TNABATZFERBE_S—=FhLA=+THIL=
EARTERE R REARBES < EAERNHET
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FERR

REXTEEREETHRABRBRN RBBREZE
wm|—ERBEZ RN R_F—=ZFALA=F
B REBARXRREC(ES KRB G 336 &7
EZTIBRRECMARE  YEEMALTRARA
ZEBITRATEREAAETAMIEEIAR

BHERANEFHR

EXEMHE ARASEFTAEEEBRR(A(RIFER
ERRADZER)REEERAEEAEER BTN
ARSEASEEERT LHEF 2 EBTHEA TR
a0 HIEMZF AT EAREA LA 8 T E A F

R -

EERBEARQF 2 LHES

REBERIA - AR F S EEAHEA A EEEE L
EIAR T2 A LS -

ERESETREERGZTARTE

HE_T-—=FAA=THILE=EAR  XAFRIERK
M—EEBEFETEFRHZTIRTH - ERTE
PCRIZEIR EMRRIE S48 1GEE5.67IKFTE 2R
ERZIEE - ER2REFFHHTEERR - =8B
FOHR  NECERRERFRERNRBMESR
BHESETREFRH 21T/ -

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES
Other than the section headed “Share Option Scheme” as

described above, at no time during the three months ended
30 September 2013 was the Company, its holding company
or any of its subsidiaries a party to any arrangements to
enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate and none of the
Directors, their spouses or children under the age of eighteen,
had any rights to subscribe for securities of the Company; or
had exercised any such rights during the three months ended
30 September 2013.

SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed in the section headed

“Directors’ and Chief Executive’s Interests in Shares and Share
Options”, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO discloses
no person as having a notifiable interest or short position in
the issued share capital of the Company as at 30 September
2013.

COMPETITION AND CONFLICT OF INTERESTS

The Directors believe that none of the Directors nor the

management shareholders of the Company (as defined in
the GEM Listing Rules) had an interest in a business, which
competes or may compete with the business of the Group or
any other conflicts of interests which any such person has or
may have with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the period under review, neither the Company nor

any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the three months ended 30 September 2013, the
Company has adopted a code of conduct regarding securities

transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Having made specific enquiry of all
Directors, all Directors confirmed they have complied with
the required standard of dealings and the code of conduct
regarding securities transactions by Directors adopted by the
Company.
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AUDIT COMMITTEE

The audit committee has four members comprising three
independent (“Independent”) Non-Executive Directors,
namely, Mr. To Ka Ho, Prof. Siu Wan Chi and Prof. Ching Pak
Chung, and one Non-Executive Director, namely, Dr. Chan
Cheung Fat.

The primary duties of the audit committee are to review the
Company’s annual report and financial statements, quarterly
reports and half-yearly report and to provide advice and
comment thereon to the Board. The audit committee will also
be responsible for reviewing and supervising the financial
reporting and internal control procedures of the Group.

The audit committee has reviewed the draft of this report and
has provided advice and comments thereon.

REMUNERATION COMMITTEE

The remuneration committee has three members comprising
two Independent Non-Executive Directors, namely, Prof. Siu
Wan Chi and Prof. Ching Pak Chung and one Non-Executive
Director, namely, Dr. Chan Cheung Fat.

The primary duties of the remuneration committee are to
formulate and make recommendations to the Board on the
Company’s policy and structure for all the remuneration
of the Directors and senior management and on the
establishment of a formal and transparent procedures for
developing policy on such remuneration.

NOMINATION COMMITTEE
The nomination committee has three members comprising

two Independent Non-Executive Directors, namely, Prof.
Siu Wan Chi and Prof. Ching Pak Chung and one Executive
Director, namely, Prof. Chan Chok Ki.

The primary duties of the nomination committee are to select
and nominate individuals for directorship as well as making
recommendations to the Board on nomination policy.

By order of the Board
PROF. CHAN CHOK KI
Chairman and Chief Executive Officer

Hong Kong, 12 November 2013

As at the date hereof, the Executive Directors are Prof. Chan
Chok Ki (Chairman of the Company), Dr. Ma Chi Kit and Mr.
Ho Ka Ho, the Non-Executive Director is Dr. Chan Cheung Fat;
and the Independent Non-Executive Directors are Mr. To Ka
Ho, Prof. Siu Wan Chi and Prof. Ching Pak Chung.
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