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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”)
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a
risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board of
the Stock Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary Sale Technology
Limited (the “Company” and the “Directors”, respectively]
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing
of Securities on the GEM (the "GEM Listing Rules”] of the Stock
Exchange for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement

herein or this report misleading.
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Financial Summary

MBBE

2013 2012 2011
RMB’000 RMB’000 RMB’000
AR®BT R ARBTT ARETT

Results (for the year ended ¥BEEZ=Z212ANALEEE)
31 December)
— Revenue — A 61,228 53,252 46,063
— Gross profit —EF AR VA 33,791 27,620
— Listing expenses —EmHAX (8,310) (4,492) =
— Profit and total comprehensive  —% W& #| & 2 W &=
income for the year Rk 14,886 13,412 14,692
Earnings per share (RMB cents) &R AF (AR 5)
— Basic —HK 4.03 3.73 N/A
T EA
Financial Position B Rk (RR12A318)
(as at 31 December]
— Non-current asset —SERBEE 1,875 2,117 2,277
— Current asset —-nBEE 121,431 129,104 115,376
— Current liabilities —-nBaE 41,008 60,243 61,782
— Non-current liabilities —FRBEE 2,403 6,402 4,707
— Total equity — B 79,895 64,576 51,164
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CHAIRMAN'’S STATEMENT
ERBE

On behalf of the board of the Directors (the "Board”), | am pleased
to present the annual results of China Binary Sale Technology
Limited (together with its subsidiaries, the “Group”] for the year
ended 31 December 2013 (the "Year").

The year of 2013 is a milestone year for the Group. Our successful
listing on the GEM on 4 December 2013 has provided us a strong
platform for further development and growth. Net proceeds of
approximately HK$48.301 million were raised from listing.

Review

In 2013, the Group achieved satisfactory performance, and
accomplished operating revenue of approximately RMB61.228
million, representing a growth of RMB7.976 million or approximately
15.0% as compared to RMBS53.252 million in 2012. Gross profit
amounted to approximately RMB41.971 million, representing a
growth of RMB8.18 million or approximately 24.0% as compared to
RMB33.791 in 2012. The increase in revenue and gross profit was
primarily attributable to the prosperous game industry and the
expansion of mobile telecommunications industry in China. During
the year of 2013, the Group expanded its business by newly
cooperating with 169 game operators. As of 31 December 2013, we
cooperated with 631 game operators, which provided a solid
commercial basis for our expanding business scope.

In 2013, the Group achieved net profit after tax of approximately
RMB14.886 million, representing an increase of RMB1.474 million
or 11.0% as compared to RMB13.412 million in 2012. In 2013, the
cost incurred from listing of the Group amounted to approximately
RMB8.310 million (2012: RMB4.492 million). Excluding the impact of
the listing fees, net profit after tax achieved by the Group in 2013
would be approximately RMB23.196 million, representing a
significant increase of 29.6% as compared to RMB17.904 million in
2012. Accordingly, the adjusted net profit margin increased by 12.8%
to 37.9% in 2013 from 33.6% in 2012.

China Binary Sale Technology Limited
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CHAIRMAN'’S STATEMENT (conTinuED)
ERHET @

Outlook

In 2013, Chinese game industry continued to grow rapidly, and the
whole game market showed common prosperity with co-existence
of massive client game, browser game and mobile game. In August
2013, the State Council published Opinions on Promoting the
Consumption of Information and Boosting Domestic Demand,
expressly proposed to develop new emerging cultural industries,
including digital publishing, interactive new media and mobile
multimedia. In November 2013, the Third Plenary Session of 18th
CPC Central Committee emphasized to Construct Cultural Power
Country, to promote innovation in cultural institutions and
mechanisms, to improve the cultural management system and to
establish a modern cultural market system, which pointed out the
direction and laid the foundation for the prosperity of the game
industry combining both cultural and technologies characteristics.

In 2014, Chinese game industry will maintain a good tendency of
growth. Relying on the booming game industry, the Group will
continue to actively explore game operators and expand mobile top-
up channels to enhance the volume of business; on the other hand
we will continue to enhance the technical level and the operational
capability of our system to provide superior service to our
customers.

Furthermore, the Group will continue to strictly control its risk,
reinforce its internal management, integrate its superior resources,
and proactively strive for greater returns to shareholders.

Appreciation

On behalf of the Board and management, | would like to express
gratitude to the Group's staff for their unreservedly dedication and
hard work during the Year. | would also like to extend my thanks to
all shareholders, directors and business partners who have
supported the Group.

Chairman
Wei Zhonghua

12 March 2014
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MANAGEMENT DISCUSSION AND ANALYSIS

BHEwE DN

Financial Review
The businesses operated by the Group are as follows:

1. Provision of online transaction services by facilitating
transactions between online game operators and online game
users and provision of mobile top-up service to mobile
subscribers;

2. Distribution of online game products; and
3. Operation of the Game Review Website.
Revenue

For the year ended 31 December 2013, the Group recorded revenue
of approximately RMB61.228 million, representing an increase of
RMB7.976 million or 15.0% as compared to RMB53.252 million last
year. The increase was mainly attributable to:

1. The Substantial Increase of Transaction Volume
of Online Transaction Services
During the year of 2013, the number of online game operators
cooperated with the Group increased from 462 at the
beginning of the year to 631. There are approximately
29,298,000 transactions providing online transaction services
to the online game operators through the Shenzhoufu system,
increased 5,160,000 cases or 21.4% as compared to 24,138,000
cases for the year of 2012. Transaction amount for the year
was approximately RMB1,737 million, representing an
increase of RMB339 million or 24.2% as compared to the
transaction amount of RMB1,398 million last year.

For the year of 2013, there are approximately 30,873,000
transactions of mobile top-up services provided by the Group,
increased 4,982,000 cases or 19.2% as compared to 25,891,000
cases for the year of 2012. Transaction amount was
approximately RMB2,548 million, representing an increase of
RMB536 million or 26.6% as compared to that of RMB2,012
million last year. The increase In transaction volume was
mainly due to the significant increase in transaction volume of
the online top-up services from bank-operated e-commerce
platforms, which increased to RMB1,237 million in 2013 from
RMB703 million in 2012 and the proportion of total transaction
value of online transaction services sourced from this channel
increased to 48.5% in 2013 from 35.0% in 2012, which became
the primary mobile top-up channel of the Group.

China Binary Sale Technology Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (conminuen)
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On the other hand, average discount from game operators in
2013 decreased to 3.95% from 4.09% in 2012, and the average
discount for the mobile subscribers from the Company in 2013
increased to 0.85% from 0.69% in 2012, resulting in the drop
of gross profit margin in each transaction of the Group.

Overall, revenue received by the Group from the provision of
online transaction services was approximately RMB54.981
million for the whole year, representing an increase of
RMB6.011 million or 12.3% as compared to RMB48.970 million
in 2012.

2. The Sustainable Increase of Transaction Volume
of Distribution of Online Game Products
The transaction amount from distributing online game
products of the Group in 2013 was approximately RMB120.179
million and the revenue from such operations was
approximately RMB4.224 million, representing a slight
increase as compared to RMB107.295 million and RMB4.096
million in 2012 respectively.

3. Initial Benefit of Operation of the Game Review
Website
In 2013, the Game Review Website operated by the Group has
achieved initial success. As at 31 December 2013, registered
users of the Game Review Website were approximately 26,000
(31 December 2012: 9,000). For the Year, comments on the
Game Review Website were approximately 60,000, and clicks
on the website were approximately 11,642,000 (2012:
approximately 37,000 comments, and approximately 4,191,000
clicks). In 2013, the Group generated an advertising income of
RMB703,000 (2012: RMB186,000) and share of profit from
introducing customers to game operators of RMB1.320 million
(2012: nill.

Cost of Revenue

The Group continued to strengthen the cost control in 2013 and
obtained a remarkable performance. Nonetheless the operation
income increased by 15.0% in the year, the cost of revenue
decreased from RMB19.461 million in 2012 to RMB19.257 million in
2013.

3k

B—FHHE2013FEF  REEEELEN
FHPIME20126 H94.09% 1 FEE)3.95%
RAKTFHRBFEFEBZAEN TN
20124 B90.69% £ F+ E| 20134 [ #Y
085% ' FHRAEBENEERISFHEF X
BT o

BREEF ASEREBLER S RBER
BHRALTEL B ARMS4L981,0007T
£20124F M) A R ¥ 48,970,000 T 18 10 7 49
AR #6,011,0007T * 18 A12.3% ©

WEFEHERIENRSEEE
i8R

01B3F  AEERPLESHEHEBRERNR
S& AR ARE120,179,0007C @ :Z XK
B AKX A R4 224,0007T © 820124
R 5% 58 AR 107,295,000 7T A1 A
AR #4,096,0007C 9 A /)N 18 1 40 o

B BRI R NG

REBELNETEUM2013FE
B A 2s - R20135E 128318 » 7 B 49
Uk &) it B P 8 4) 526,000 (20124F 12 A
31H:9000) BEAXRFE  HFEAE
UhE B EE E 4 56000015 BB EN S
11,642,000 % (20124 : 2 5% = 49 A& 37,000
16 258 8 4 A&4,191,0000% ) - 20134
EERTHARET030007THES K
A (20124 : A R #186,0007T) M A R #
1320000 BB RERELSmENAP
S B m A D A (20124F - &) »

N

20134  REBEE R RS BB ER
Z2 BEEFEERAEERE T150%  BHREA
BARRE2012F E M4 A R %19 461,0007T T B&
E|2013F E M AR ¥ 19 257,0007T °

WMNBFHERMERD A

o
=
N
o
tH_
9




port 2013

Q
o
©
>
c
c
<<
1

0

MANAGEMENT DISCUSSION AND ANALYSIS (conminuen)
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Gross Profit

During the year of 2013, the gross profit of the Group was
RMB41.971 million, representing an increase of RMB8.180 million
or approximately 24.0% as compared to RMB33.791 million in 2012,
and the gross profit margin in 2013 increased to 68.5% from 63.5%
in 2012. Except for the increase of income, the increase of gross
profit and the gross profit margin were mainly due to the
strengthened cost control, the decreased interface maintenance fee
and handling charges rate.

Selling and Distribution Expenses

The selling and distribution expenses of the Group increased from
RMB2.079 million in 2012 to RMB3.086 million in 2013, representing
an increase of approximately RMB1.007 million or 48.4%, which was
mainly due to the increase of travelling expenses and business
expenses resulted from the actively expanding of new game
operators in the sales department of the Group in 2013.

Administrative Expenses

The administrative expenses of the Group for the Year ended 31
December 2013 was RMB9.783 million, representing an increase of
approximately RMB320,000 or 3.4% as compared to RMB9.463
million in 2012.

Listing Expenses

The listing expenses of the Group incurred for the year of 2013 and
2012 were approximately RMB8.310 million and RMB4.492 million
respectively. The listing expenses are allocated by the Group with
reference to the total number of new shares to be issued in placing
and the total number of shares after listing, which is in accordance
with relevant accounting standards.

Income Tax Expenses

During the year of 2013, the income tax expenses of the Group was
approximately RMB6.179 million, (2012: RMB4.465 million) with the
effective tax rate of 29.3% (2012: 25.0%), which was mainly due to
the Group incurred approximately RMB8.310 million listing
expenses, a non-tax deductible expenses incurred by an oversea
company, in 2013.

China Binary Sale Technology Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (conminuen)
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Profit and Total Comprehensive Income for the
Year

During the year of 2013, the profit and total comprehensive income
of the Group was approximately RMB14.886 million, representing an
increase of RMB1.474 million or 11.0% as compared to RMB13.412
million in 2012. In case of excluding the impact of listing expenses
on the year of 2013, the Group realized a profit of RMB23.196 million
in 2013 (2012: RMB17.904 million).

The increase of profit and total comprehensive income of the Group
for the year of 2013 was mainly due to the increase in income and
the result of cost control.

Liquidity, Financial Resources and Capital
Structure

As at 31 December 2013, bank and cash balances of the Group was
approximately RMB68.826 million (31 December 2012: RMB18.839
million), which was mainly denominated in RMB, USD and HKD.

As at 31 December 2013, the Group did not have any loans or
shareholders’ loans (31 December 2012: nil).

As at 31 December 2013, the Group had total non-current assets of
approximately RMB1.875 million (31 December 2012: RMB2.117
million), and had total current assets of approximately RMB121.431
million (31 December 2012: RMB129.104 million). The amount of
current liabilities was approximately RMB41.008 million (31
December 2012: RMB60.243 million). The drop of current assets and
current liabilities was mainly due to shrinkage of related companies’
current accounts. As at 31 December 2013, amounts due from
related companies was approximately RMB6.087 million (31
December 2012: RMB55.069 million), and amounts due to a related
company was nil (31 December 2012: RMB14.570 million). As at 31
December 2013, the Group's current ratio was 2.96 (31 December
2012: 2.14).

As at 4 December 2013, the company issued 120,000,000 new shares
at the price of HK$0.6 per share upon the completion of placing. The
proceeds and net proceeds from placing were approximately HK$72
million and HK$48.301 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (conminuen)

THENWED @

Foreign Exchange Risk

The principal business operated by the Group was denominated in
RMB, while part of assets and liabilities may be denominated in USD
or HKD. Any material fluctuation of exchange rate from the USD and
HKD against RMB will result in influence on the financial results of
the Group. During the year of 2013, the Group had an foreign
exchange loss of approximately RMB860,000 (2012: RMB10,000)
resulted from the change of the exchange rate.

Employees and Remuneration Policies

As at 31 December 2013, the Group had 86 employees (31 December
2012: 75).
remuneration of the Group amounted to approximately
RMB4,931,000 (2012: RMB4,608,000).

For the Year, the staff costs, including Directors’

The Group believes that employees are one of the most important
assets of the Group. The Group strives to offer a competitive
remuneration to employees, and adjust their remuneration to
closely relevant to their performance, education background and
experience, as well as the condition of the labor market. The full
time employees could be granted Share Option to subscribe Shares
under the share option scheme adopted at 9 November 2013. The
Group is positively providing training opportunities for employees to
strengthen their working skills

Contingent Liabilities and Guarantees

As at 31 December 2013, the Group did not have any significant
contingent liabilities, guarantees or any litigation against the Group.

Significant Investment and Capital Commitment

As at 31 December 2013, the Group did not hold any material
investment, had no material capital commitments and no future
plans for material investments or capital assets.

Comparison between Business Plan and Actual
Business Progress

The Company was successfully listed on the GEM on 4 December
2013. Given the short period of time since the Listing up to 31
December 2013, the raised funds have not been utilized. The net
proceeds of HK$48.301 million were held in short-term deposits
with licensed banks. As at 31 December 2013,
changes of business plan that disclosed in the prospectus dated 27
November 2013 (the “Prospectus”) and there were no material
movements in the actual business progress.

there were no
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EENSREEAEB/N

Executive Directors

Mr. Sun Jiangtao, aged 36, is the Chief Executive Officer and an
Executive Director of the Company, and was appointed as Executive
Director on 11 May 2011. He is also the member of the
Remuneration Committee and Nomination Committee. Mr. Sun
joined the Group in October 2004. Mr. Sun is responsible for the
overall management and business development of the Group. Mr.
Sun graduated from Beijing University of Aeronautics and
Astronautics with a bachelor’s degree in Engineering. In 2012, Mr.
Sun was acknowledged as “2012 Outstanding Young Entrepreneur
in the Industry of China’s Electronic Information” by China
Electronics Enterprises Association, and he has more than 13 years
of experience in corporate management, financing, operation,
product design and marketing.

Mr. Tang Bin, aged 33, is an Executive Director. Mr. Tang was
appointed as an Executive Director on 8 June 2012. He is also the
Compliance Officer of the Company. Mr. Tang is responsible for
overseeing the Group’s management of sales and marketing
department and maintenance of the daily operation. Mr. Tang has
over ten years of accumulated experience in the IT industry and
online game business and is familiar with the operation flow of the
Group. Mr. Tang graduated from Beijing University of Aeronautics
and Astronautics.

Non-executive Directors

Mr. Wei Zhonghua, aged 36, is the Chairman of the Board and a
Non-executive Director. He joined the Group in October 2004 and
was appointed as a Non-executive Director on 11 May 2011. He is
also member of Audit Committee. Mr. Wei is responsible for
supervising administrative activities of the Group and giving
suggestions to the formation of strategies. Mr. Wei graduated from
the University of Science and Technology Beijing with a bachelor’s
degree in Engineering. Mr. Wei has over 10 years of experience in IT
industry.

Mr. Zhang Zhen, aged 37, is a Non-executive Director. He joined the
Group in September 2008 and was appointed as a Non-executive
Director on 11 May 2011. Mr. Zhang is responsible for supervising
administrative activities of the Group and giving suggestions to the
formation of strategies. Mr. Zhang graduated from Tsinghua
University with a bachelor’s degree in Engineering, a bachelor’s
degree in Law and a master's degree in Management, and had
obtained PRC lawyer’s qualification certificate. Mr. Zhang has over
10 years of experience in venture capital and has experience in IT
company management.

Ms. Guo Jia, aged 36, is a Non-executive Director. She joined the
Group in August 2009 and was appointed as a Non-executive
Director on 11 May 2011. Ms. Guo is responsible for supervising
administrative activities of the Group and giving suggestions to the
formation of strategies. Ms. Guo graduated from Central University
of Finance and Economics with a bachelor’s degree in Economics.
Ms. Guo has over 10 years of experience in entrepreneurial financing
and investment. Ms. Guo has been a senior partner of Ventech China
Limited Beijing Representative Office since 2007.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES (conminuen)

EENSREBAEE N @

Independent Non-executive Directors

Mr. Yang Guang, aged 39, is an Independent Non-executive Director,
the chairman of the Nomination Committee and a member of the
Remuneration Committee. He was appointed as an Independent
Non-executive Director on 9 November 2013. Mr. Yang has over 14
years of experience in investment banking and finance. Since March
2012, Mr. Yang has been a Managing Director of China Merchants
Kunlun Investment Management Co., Ltd.

Mr. Yang graduated from Nankai University with a Bachelor’'s
degree in Economic Law, and obtained a Master's degree in
Business Administration from Ohio State University in March 2004.
Mr. Yang has been a Chartered Financial Analyst since September
2008. He has also been admitted as a qualified PRC lawyer since
May 1999.

Mr. Hou Dong, aged 43, is an Independent Non-executive Director,
the chairman of Remuneration Committee and a member of Audit
Committee and the Nomination Committee. He was appointed as an
Independent Non-executive Director on 9 November 2013. Mr. Hou
has approximately 8 years of experience in management and capital
investment. Mr. Hou currently is one of the Partners of Tuspark
Venture Capital Management (Beijing) Co., Ltd.

Mr. Hou obtained a master’s degree in Engineering and a master’s
degree in Economics.

Mr. He Qinghua, aged 36, is an Independent Non-executive Director
and the chairman of Audit Committee. He was appointed as an
Independent Non-executive Director on 9 November 2013. Mr. He
worked for several famous international accounting firms with over
13 years of experience in accounting, internal control and risk
management.

Mr. He graduated from University of International Business and
Economics with a bachelor's degree in International Corporate
Management in July 2000. He is a Certified Public Accountant
accredited by the Ministry of Finance of the PRC.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES (conminuen)
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Senior Management

Ms. Tang Yanhua, aged 364, is the Chief Financial Officer of the
Group. Ms. Tang graduated from Sun Yat-Sen University with a
bachelor's degree in Economics. She worked for several famous
international accounting firms for years, accumulated over 13 years
of experience in accounting, financial management, financing, audit,
internal control and risk management. Ms. Tang joined the Group in
2010, responsible for the accounting, finance and administration of
the Group.

Ms. Tang is a Certified Internal Auditor accredited by the China
Institute of Internal Auditors with the authorisation from the
Institute of Internal Auditors. She is also a Certified Public
Accountant accredited by the Ministry of Finance of the PRC.

Mr. Wu Yuhang, aged 31, is the Vice President of the Group. Mr. Wu
graduated from Beijing University of Technology with a bachelor’s
degree in Economics. He joined the Group in 2005, in charge of the
sales and marketing department of the Group and is responsible for
establishing and maintaining cooperation relationship with business
partners of the Group in the PRC online game industry.

Mr. Zhang Hongyi, aged 36, is the Chief Technology Officer of the
Group. Mr. Zhang joined the Group in 2006. He is responsible for the
development and maintenance of the Group’s technology
management system as well as work relating to the establishment
of the Group’s technology standard and work flow. Mr. Zhang
graduated from Beijing University of Aeronautics and Astronautics
with a bachelor’s degree in Engineering.

Mr. Tang Bin, aged 33, is the Compliance Officer of the Group. For
details of his qualifications and experience, please refer to
"Directors and Senior Management Profiles — Executive Directors”.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES (conminuen)

EENSREBAEE N @

Company Secretary

Mr. Kwok Siu Man, aged 55, was appointed as the Company
Secretary with effect from 9 November 2013. Mr. Kwok has over 25
years' in-house legal, corporate secretarial and management
experience gained at company secretary and other senior positions
from reputable listed companies in Hong Kong (including Hang
Seng Index Constituent and Hang Seng Mid- Cap 50 Index stock
companies) and overseas.

Mr. Kwok matriculated from Queen’s College, holds a professional
diploma in company secretaryship and administration, a bachelor’s
degree of arts and a post-graduate diploma in laws and has passed
the Common Professional Examination in England and Wales.

Mr. Kwok is a fellow of The Institute of Chartered Secretaries and
Administrator in England, the Institute of Financial Accountants in
England and The Hong Kong Institute of Chartered Secretaries (the
"HKICS") and a member of the Hong Kong Securities and
Investment Institute. He possesses other professional qualifications
in arbitration, tax, financial planning and human resource
management. He was a chief examiner and the longest-serving

council member of the HKICS.

Mr. Kwok currently also serves as the company secretary and joint
company secretary of a number of companies listed on the Main
Board and the GEM of the Stock Exchange, respectively.

Mr. Kwok is the Head of Corporate Secretarial in Boardroom
Corporate Services [HK] Limited. He is not an employee of the
Company and he can contact Ms. Tang Yanhua, the chief financial
officer of the Company, in relation of to any corporate secretarial
matter.
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REPORT OF THE DIRECTORS
EFERE

The Directors have pleasure in presenting their annual report with
the audited consolidated financial statements of the Company and
its subsidiaries (the “Group”] for the year.

Corporate Reorganisation and Placing

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 11 May 2011. Pursuant to
a reorganisation to rationalise the group structure in preparation for
the listing of the issued ordinary shares of US$0.001 each in the
capital of the Company [the "Shares”) on the GEM, the Company
became the holding company of the Group. Details of the
reorganisation are set out in the “Reorganisation” paragraph in the
section headed “History and Development” of the Prospectus dated
27 November 2013.

Following the placing of 120,000,000 Shares at a price of HK$0.60
per Share [the “Placing”], the Company was listed on the GEM on 4
December 2013 (the “Listing Date").

Principal Activities

The principal activity of the Company is investment holding. The
activities of its subsidiaries are set out in Note 17 to the consolidated
financial statements. There was no significant change in its activities
during the Year.

Segment Reporting

The chief operating decision-maker of the Group has been identified
as the executive directors of the Company. The executive directors
regularly review revenue and operating results derived from
provision of online transaction services, profit sharing with online
game operators and provision of online advertising services and
consider such as one single operating segment.

No geographical information is presented as all the Group's
operations are located in the PRC.

Information about major clients

There is no single customer contributed to 10% or more revenue to
the Group’s revenue for the year.
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REPORT OF THE DIRECTORS (conTinuED)

ERERSw

Results and Dividend

The results of the Group for the Year and the state of affairs of the
Group and the Company at 31 December 2013 are set out in the
consolidated financial statements on pages 45 to 104.

The Board does not recommend the payment of any dividend in
respect of the Year.

Use of Proceeds from the Company’s Placing
The net proceeds received by the Company from the Placing, after
deducting the underwriting fees and other relevant fees and
expenses, amounted to approximately HK$48,301 million. For
further details of the use of proceeds, please refer to the “Comparison
between Business Plan and Actual Business Progress” paragraph
under the section headed “Management Discussion and Analysis”
on page 12 of this annual report.

Financial Summary

A summary of the results as well as the assets and liabilities of the
Group for the last three financial years is set out on page 5 of this
annual report.

Property, Plant and Equipment

Details of the movements in the property, plant and equipment of
the Group for the Year are set out in Note 15 to the consolidated
financial statements.

Interest Capitalization

The Group has no interest capitalization for the Year.

Bank Borrowings

As at 31 December 2013, the Group has no bank borrowings.
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REPORT OF THE DIRECTORS (conTinuED)
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Share Capital

Details of the movements in the Company’s share capital during the
Year are set out in Note 27 to the consolidated financial statements.

Reserves

Details of the movements in the reserves of the Group and the
Company during the Year are set out in the consolidated statement
of changes in the equity and in Note 28 to the consolidated financial
statements, respectively.

Distributable Reserves

As at 31 December 2013, the Company’s distributable reserve was
approximately RMB17.690 million under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised] of the Cayman
Islands.

Major Customers and Suppliers

For the Year, the aggregated mobile top-up transaction amount
from the five largest mobile top-up agents accounted for
approximately 18.8% (2012: 20.3%) of the Group's total mobile top-
up amount, and mobile top-up transaction amount from the largest
mobile top-up agent of the Group accounted for approximately 6.8%
(2012: 7.4%) of the Group's total mobile top-up transaction amount.

For the Year, the aggregated transaction amount from the five
largest online game operators accounted for approximately 34.8%
(2012: 38.8%) of the Group's total amount of online transaction
service, and mobile top-up amount from the largest online game
operator of the Group accounted for approximately 13.9% (2012:
22.5%) of the Group's total amount of online transaction service.

For the Year, the aggregated purchasing amount from the five
largest PRC telecommunication companies and their distributors
accounted for approximately 85.4% (2012: 67.8%) of the Group's
total mobile top-up purchasing amount, and the purchasing amount
from the largest PRC telecommunication companies and their
distributors of the Group accounted for approximately 29.3% (2012:
20.4%) of the Group's total mobile top-up purchasing amount.
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REPORT OF THE DIRECTORS (conTinuED)
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None of the Directors, their associates, or any shareholders (which,
to the knowledge of the Directors, owned more than 5% of the
Company’s issued share capital) had a beneficial interest in the
Group's five largest customers and suppliers.

Purchase, Sale or Redemption of Listed
Securities of the Company

The Company did not redeem any of the listed securities of the
Company nor did the Company or any of its subsidiaries purchase or
sell such securities during the period from the Listing Date to 31
December 2013 (the “Period").

Neither the Company nor any of its subsidiaries had issued or
granted any convertible securities, options, warrants or similar
rights or exercised any rights in relations to convertible securities,
options, warrants or similar rights during the Period.

Pre-emptive Rights

There is no provision for pre-emptive rights under the articles of
association of the Company (the “Articles of Association”], or laws of
the Cayman Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

Share Option Scheme

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards to
eligible participants who have contributed or may contribute to the
success of the Group’s operations. The Share Option Scheme was
adopted by the Company on 9 November 2013, the principal terms
of which are set out below:-

The Board may at its discretion grant right(s) to subscribe for the
Share(s) pursuant to the terms of the Share Option Scheme [“Option”)
to any of the following persons (the “Eligible Participants”):

(a) any Director, employee or officer of any company in the Group
who is employed by any company in the Group (whether full
time or part time) (the "Employee”), consultant, professional,
customer, supplier, agent, partner or adviser of or contractor
to the Group or a company in which the Group holds an
interest or a subsidiary of such company (the “Affiliate”); or
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(b)

(c)

the trustee of any trust, the beneficiary of which or any
discretionary trust, the discretionary objects of which include
any Director, Employee, consultant, professional, customer,
supplier, agent, partner or adviser of or contractor to the
Group or an Affiliate; or

a company beneficially owned by any Director, Employee,
consultant, professional, customer, supplier, agent, partner,
adviser of or contractor to the Group or an Affiliate.

Maximum Number of Shares

(a)

(b)

Subject to paragraphs (b) to (d) below, the maximum number
of Shares which may be issued upon exercise of all Options
granted under the Share Option Scheme and any other
schemes must not, in aggregate, exceed 48,000,000 Shares,
being 10% of the Shares in issue as at the Listing Date (the
“Scheme Mandate Limit") unless approved by the
shareholders of the Company pursuant to paragraph (c] below.
Options lapsed in accordance with the terms of the Share
Option Scheme will not be counted for the purpose of
calculating the Scheme Mandate Limit.

Subject to paragraphs (c) and (d) below, the Scheme Mandate
Limit may be renewed by the shareholders in general meeting
from time to time provided always that the Scheme Mandate
Limit so renewed must not exceed 10% of the Shares in issue
as at the date of approval of such renewal by shareholders in
general meeting. Upon such renewal, all Options granted
under the Share Option Scheme and any other share option
schemes of the Company (including those exercised,
outstanding, cancelled and lapsed in accordance with the
terms of the Share Option Scheme or any other share option
schemes of the Company] prior to the approval of such
renewal shall not be counted for the purpose of calculating
the Scheme Mandate Limit as renewed.

(b)

(c]

ERAEAXETANEZEEENZTEA M
ZEANTBARZERETNEER
AHREEAEEXBBARANEMNE
= REBE -HFWRA BXAB TP -H#
fEm - K2 GFERH BERXARR:
%

HASEXBBEARNEMES &S -
BHAA BEABR EP #ftER K
2 AERH BRIACSHEREEAN

AR -

RO E LR

(a)

(b)

ETXEDLEDBENRRT  BAIRIEE
RS REMEMFSEFRLHE I
EREETFEMUEZETHOROEE &
IR - & 1~ 15 B 18 48,000,000 % A% 15 » BD
RETARBAEEITRMDI10% ([5T81%#
REE]) HERE T XEC)BRERR AR
SRHLEBR N o 1R IR B AR BE AT 81 A 16 5K K &K
RRE AR 4 - A EE B AT B IR R BB 18 T 5T
BERA-

ETXECRABENBRRT - 5 8 &K #
REATTHABRRRBERAEG LEH
FHENGFERERE  THREBANER
RERRIEZEENEANEHTR
010% - EHBEHEK  RLAEHEL
JE AR AR BB B A AT 8l M A R AME ] K A
BREFIRLNAEBERE(BRERE
AR 3 AR B IR E b BB AR T
EETE R1TE EEHRERUNE
BetE)  BLEEE B MIRRGT 8RR B
THEER-

WMNBFHERMERD A

N

o
=
N
o
H:I_
1




REPORT OF THE DIRECTORS (conTinuED)

ERERSw

(c)  Subject to paragraph (d) below, the Board may seek separate
shareholders” approval in general meeting to grant Options
beyond the Scheme Mandate Limit provided that the Options
in excess of the Scheme Mandate Limit are granted only to the
Eligible Participants specifically identified by the Company
before such approval is sought.

(d)  The maximum number of Shares which may be issued upon
the exercise of all outstanding Options granted and yet to be
exercised under the Share Option Scheme and any other share
option schemes involving the issue or grant of Options or
similar rights over Shares or other securities by the Company
must not, in aggregate, exceed 30% of the Shares in issue
from time to time. Notwithstanding anything contrary to the
terms of the Share Option Sch