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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest only
after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors of China Binary Sale
Technology Limited (the “Company” and the “Directors”,
respectively] collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange [the “GEM Listing Rules”]
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is
accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters
the omission of which would make any statement herein
or this report misleading.
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Executive Directors

Mr. Sun Jiangtao (Chief Executive Officer]
Mr. Tang Bin

Non-executive Directors

Mr. Wei Zhonghua (Chairman]
Mr. Zhang Zhen
Ms. Guo Jia

Independent Non-executive Directors

Mr. Yang Guang
Mr. Hou Dong
Mr. He Qinghua

Compliance Officer

Mr. Tang Bin

Company Secretary

Mr. Kwok Siu Man (a fellow of The Hong Kong
Institute of Chartered Secretaries)
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Mr. Sun Jiangtao
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Mr. Yang Guang
Mr. Sun Jiangtao
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Hong Kong
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China Minsheng Banking Corp., Ltd.
(Head office, Operation Department]
China Merchant Bank Beijing (Sub-branch)
Industrial and Commercial Bank of China Haidian
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CORPORATE INFORMATION (conTINUED)
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Head Office and Principal Place of
Business in the PRC

Room BO1, 15th Floor, Horizon International Tower
No. 6 Zhichun Road

Haidian District

Beijing

The People’'s Republic of China

Principle Place of Business in Hong
Kong

31/F, 148 Electric Road
North Point
Hong Kong

Principal Share Registrar and Transfer
Office in the Cayman Islands

Offshore Incorporations (Cayman) Limited
Floor 4, Willow House

Cricker Square

PO Box 2804

Grand Cayman KY1-1112

Cayman Islands

Hong Kong Branch Share Registrar
and Transfer Office

Boardroom Share Registrars (HK] Limited
31/F, 148 Electric Road

North Point

Hong Kong
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Compliance Adviser

Quam Capital Limited
18/F, China Building

29 Queen’s Road Central
Hong Kong

Listing Information
Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited

Stock Code: 8255
Board Lot: 6000

Company’s Website

www.shenzhoufu.hk
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FIRST QUARTERLY RESULTS

The board of Directors [the “Board”) is pleased to
present the unaudited condensed consolidated results
of China Binary Sale Technology Limited and its
subsidiaries [(collectively the “Group”) for the three
months ended 31 March 2014 (the “Period”) together
with comparative unaudited figures for the
corresponding period in 2013, as follows:

Unaudited Condensed Consolidated
Statement of Comprehensive Income
For the three months ended 31 March 2014

g2 ((EFg))MAZ2REMNE T
HERMAR QR ERHENEA A
(BB AEE])EHE2014F3A318 1
3EA(AHE)MAREEZEALES
& ERBFHEHANKREE
B EIENT

AEERBARS2ER
mR
EZ2014F 3531 HIL3MEA

Three months ended 31 March
BZ3A31B1L3EA
2014 2013
RMB’000 RMB'000
ARB TR AREETTT

Revenue WA 15,897 13,764
Cost of revenue PN (5,166) (5,192)
Gross profit EH 10,731 8,572
Other income and gains H A R W as 67 10
Selling and distribution expenses HERDHFAX (818) (460)
Administrative expenses TH A X (2,956) (2,097)
Listing expenses EARX = (563)
Profit before income tax expense & BT 15 81 B 2 A& 7 7,024 5,462
Income tax expense iR % (2,355) (1.369)
Profit and total comprehensive AHEABRIAREZME

income for the Period U 25 48 28 4,093
Earnings per share (RMB cents) BREFN(ARES)

— Besie —ER 1.14

China Binary Sale Technology Limited




FIRST QUARTERLY RESULTS (conTINUED)
B—FEXEmw®

Unaudited Consolidated Statement of
Changes in Equity
For the three months ended 31 March 2014

At 1 January 2013

Profit and total
comprehensive income
for the Period

Appropriation to
statutory reserve

At 31 March 2013

At 1 January 2014

Profit and total
comprehensive income
for the Period

Appropriation to
statutory reserve

At 31 March 2014

R201351A818

A AR P& 7 R
2ENE
b

BANEERR

20133 A31R

R2014E1 818

R AR T K
2ENE
b

BNEERRA

201453 A31R

Issued
capital
BETRE
RMB'000
ARETFTT

Share
premium
R E
RMB'000

AREFT

AEERGEREET K
B 2014F3 31 H 1E318 A

Capital  Statutory  Retained Total
reserve reserve  earnings equity
EXfE EERE  REERA B
RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARBTT ARBTT
1,371 7318 55,887 64,576
— — 4,093 4,093
— 565 (565) —
1,371 7,883 59,415 68,669

17,690 79,895

21,804 84,564
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FIRST QUARTERLY RESULTS (conTINUED)

F—FEXEw

Notes to the First Quarterly Results

1.

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. Its shares are listed on
the GEM of the Stock Exchange. The Company's
registered office and principal place of business
are located at Floor 4, Willow House, Cricket
Square, PO Box 2804, Grand Cayman KY1-1112,
Cayman Islands and Room BO01, 15th Floor,
Horizon International Tower, No. 6 Zhichun Road,
Haidian District, Beijing, the People’s Republic of
China (the "PRC") respectively.

The Company is an investment holding company.
The Group is principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, and providing mobile top-up
services to mobile subscribers in the PRC.

Basis of preparation and principal
accounting policies

The unaudited consolidated financial statement
for the Period [the “First Quarterly Financial
Statement”] of the Group has been prepared in
accordance with Hong Kong Financial Reporting
Standards ("HKFRSs"), Hong Kong Accounting
Standards and its interpretations issued by the
Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance. In addition,
the financial statements include applicable
disclosures required by the Rules Governing the
Listing of Securities on the GEM of the Stock
Exchange.

China Binary Sale Technology Limited
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FIRST QUARTERLY RESULTS (conTINUED)

F—FEXEw

Notes to the First Quarterly Results
(Continued)

2.

Basis of preparation and principal
accounting policies (Continued)

The First Quarterly Financial Statement was
prepared on the historical cost basis and
presented in terms of Renminbi ("RMB”). The
principal accounting policies adopted in the First
Quarterly Financial Statement are in concordance
with the yearly consolidated financial statement
for the year ended 31 December 2013, except the
first-time adoption of new and amended HKFRSs,
its amendments and interpretations which were
issued by the Hong Kong Institute of Certified
Public Accountants in the preparation of financial
statements during the Period. The adoption of
these new and revised HKFRSs has had no
significant effect on the First Quarterly Financial
Statement.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are
not yet effective.

Segment reporting

The chief operating decision-maker of the Group
has been identified as the executive directors of
the Company. The executive directors regularly
review revenue and operating results derived
from the provision of online transaction services,
profit sharing with online game operators and
provision of online advertising services and
consider such as one single operating segment.

No geographical information is presented as all
the Group’s operations are located in the PRC.

%

2.
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FIRST QUARTERLY RESULTS (conTINUED)
E—FEXEmw®

Notes to the First Quarterly Results F—SZEEEWTE @
(Continued)
4. Revenue, other income and gains 4 WA - HM A R K&

Three months ended 31 March
HZEZ3A3MAL3MAA
2014 2013
RMB’000 RMB'000
AR®T R ARETTT

Revenue: WA
Provision of online transaction REA LR S
services AR 7% 13,727
Operation of the Game i 2 R R T A
Review Website 37
13,764
Other income and gains: Hip g A & iz
Interest income B KA 10
Others HAh =
10
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FIRST QUARTERLY RESULTS (conTinuED)
B—FEXEmw®

Notes to the First Quarterly Results F—ZTEXEMT @

(Continued)

5. Profit before income tax expense 5. BRATSHMAXZATIER
The Group’s profit before income tax expense is A& B Bk AT 15 B R S AT s A
arrived at after charging: MKk T &EEEE :

Three months ended 31 March
BZE3A3MAL3MEA

2014 2013
RMB’000 RMB'000
AR®T ARETT

Depreciation of property, plant ME - BERZE

and equipment e 107
Amortisation of intangible assets 4 i &  # §8 54
Minimum lease payments under 12 FEEFHEH

operating leases for buildings HEAS 168
Development costs (note (a)) F B AR AR (5 (a) 352
Employee benefit expenses EERAAX

lincluding directors’ (BIEESFM)

remuneration)

Wages and salaries ITERF® 825

Pension scheme contributions RIREHEI LR 162
Note: B 5
(a) Development costs mainly comprise staff costs (a) REXRAETEBFEEIX

of approximately RMB551,000 for the Period (2013: N BEAABHOAARE
RMB281,000), which are also included in the 551,0007T (2013 : A R #&
employee benefit expenses disclosed separately 281,0007T) * 78 &t A £ X f&
above. The Group did not capitalise any PIRBENEERBAGA -
development costs for the Period (2013: nil). HEANHMBE AEEWEK

A 7 3% PR A 8 70 & A8 (2013
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FIRST QUARTERLY RESULTS (conTINUED)
E—FEXEmw®

Notes to the First Quarterly Results F—SZEEEWTE @
(Continued)
6. Income tax expense 6. FBBHEX

Three months ended 31 March
HZEZ3A3MAL3MAA
Group rEH 2014 2013
RMB’000 RMB'000
ARB TR ARETTT

Current tax — PRC enterprise B A% TH — B 1 2

income tax Frig i

— tax for the Period — KRHBATIE 814
Deferred tax EIERI IR 555
Income tax expense Frig B & 1,369

y Report 2014

=
Q
T
©
=
<}
®
=
[

2

China Binary Sale Technology Limited




FIRST QUARTERLY RESULTS (conTinuED)
B—FEXEmw®

Notes to the First Quarterly Results F—ZTEXEMT @
(Continued)
7. Earnings per share 7. BREF
The calculation of the basic earnings and diluted ARRFEABRBEERELRR
earnings attributable to owners of the Company BERAZ T EEE
is based on:

Three months ended 31 March
HZ3H31HI3EA

2014 2013
RMB RMB
AR®TT AR®IT
Earnings BR
Profit for the purpose of basic BUAGHESRER
and diluted earnings per share MESERF 2% 4,668,853 4,093,284
Number of shares BHEE
Weighted average number AUAGFEEREARR
of ordinary shares for the BE Rz EEik
purpose of basic and diluted hnE 15 8
earnings per share 480,000,000 360,000,000
The calculation of the basic earnings per share BREXBRINNFEZRT A
has taken into account the shares issued and HEEETRRBRMD RER
outstanding during the Period and on the SEEARBERELETELR
assumption that the group reorganisation and 2013F 1 R1BAR -
capitalisation issue have been effected on 1
January 2013.
8. Dividend 8. RE
The Board does not recommend the payment of EFEETRBRNBEANEME
any interim dividend for the Period (2013: Nil). B E Al BARR 2 (20135 : &) o
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MANAGEMENT DISCUSSION AND ANALYSIS

THRE wED N

Financial Review

For the three months ended 31 March 2014 (the “Period”],
the major businesses operated by the Group included: (a)
provision of online transaction services by facilitating
transactions between online game operators and online
game users and providing mobile top-up services to
mobile subscribers; (b) distribution of online game
products; and (c) operation of the Game Review Website.
During the Period, the business model and the major
activities of the Group were similar to those described in
the annual report of 2013.

Revenue

For the Period, the Group recorded operating revenue of
approximately RMB15,897,000, representing an increase
of RMB2,133,000 or 15.5% as compared to that of
approximately RMB13,764,000 in the same period of
2013.

The increase was mainly attributable to the substantial
increase of transaction volume of online transaction
For the Period, there are 8,501,000
transactions of providing online transaction services to

services.

the online game operators through the Shenzhoufu
system, increased by 2,053,000 cases or 31.8% as
compared to 6,448,000 cases for the same period of
2013. Transaction amount during the Period was
approximately RMB495 million, representing a year-on-
year increase of RMB108 million or 27.9% as compared
to the transaction amount of approximately RMB387
million in the same period of 2013. The increase in the
transaction volume of online transaction services was
mainly due to the growth of transaction scale of the
original gaming operators in cooperation as well as the
increased number of gaming operators whom we
collaborate with.

China Binary Sale Technology Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

TEHRBIHREST@

At the same time, the Group recorded a substantial
increase in the transaction volume of mobile top-up
services during the Period. For the Period, there are
9,402,000 transactions of mobile top-up services
provided by the Group, increased 2,430,000 cases or
34.9% as compared to 6,972,000 cases for the same
period of 2013. The transaction amount was
approximately RMB741 million, representing an
increase of RMB171 million or 30.0% as compared to
that of approximately RMB570 million for the same
period of 2013. The substantial increase recorded by the
mobile top-up business was mainly due to the significant
increase in transaction volume of the mobile top-up
services from different platforms, especially the bank-
operated e-commerce platforms. For the Period, the
proportion of transaction value of such platform over the
total transaction amount of mobile top-up business of
the Group increased to 57.8% in 2014 from 48.9% in the
same period of 2013, which became the primary mobile
top-up platform of the company.

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB34,517,000 and the revenue from such operations
was approximately RMB963,000, representing a slight
increase as compared to the transaction amount of
RMB?28,984,000 and revenue of RMB864,000 in the same
period of 2013.

For the Period, the revenue of the Game Review Website
operated by the Group was approximately RMB61,000,
which showed an upward trend as compared with
approximately RMB37,000 in the same period of 2013.

B RE AEBAHENEERE
BRERXSEDRARER - RAHE
N AEEZEEREREORHEH
A9.402T R - 82013 R B #96,972 F
RN T 2430 F RK34LI% ° R P&
BHOAAREINABT 820134 H
MR BEEHNAARKESIOR BTG
MTARBI71E 8rsk300%° A&
BERBEREEFNABER £E5
MIREEBRERERIENER
EHEHRBIRLEREERERER
SEMRNEBERA - RAHEBEA - ZE
BENRZEHEEAEEEBEERE
¥BRZERLFIHE2013F R HA
48.9% £ Ft B 2014 F #)57.8% * =& A )
BEENREBERE-

RAHBER AEERLEEBERD
HHRHEBHAARMESL517,000
TOHERSNKRADNAEARE
963,0007C ' B201B3FRHAWMH X 5 &
A R #028,984,0007T £1 Ug A A R #
864,000 ¥ F /NB I 1N

RAHARA - AN EE SRR
IR BBRAL A AR EES,0007T
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

FEERBIRED N @

Cost of revenue

The effective cost-control policies of the Group have not
only contributed to the increase in transaction volume
and revenue but also maintained stable cost of revenue.
For the Period, the cost of revenue of the Group was
approximately RMB5,166,000, which showed a slight
decrease as compared with RMB5,192,000 in the same
period of 2013.

Gross profit

While recording an increase in revenue and stable level
of cost of revenue, the Group recorded a substantial
For the Period, the Group
realized gross profit of approximately RMB10,731,000,
representing an increase of RMB2,159,000 or 25.2% as
compared with approximately RMB8,572,000 in the
same period of 2013.

increase in gross profit.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB818,000,
representing an increase of RMB358,000 or 77.8% as
compared to approximately RMB460,000 in the same
period of 2013. The relatively large increase in selling
(a) the
substantial rise in remuneration level of certain
salespeople as an incentive during the Period, which led
(b) the
increase in office expenses, which was due to the

and distribution expenses was mainly due to :

to the corresponding increase in salary cost;

corporate image enhancement measures implemented
by the sales department after the listing of the Company
in December 2013,
adjustment and replacement of the office equipment

including the comprehensive

during the Period and the addition of company logo on
some of them.

China Binary Sale Technology Limited
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WA R R A TEE R A
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

TEHRBIHREST@

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB2,956,000, representing an
increase of RMB859,000 or 41.0% as compared with
RMB2,097,000 in the same period of 2013. The
substantial increase in administrative expenses was
mainly due to the increased salary cost of approximately
RMB504,000. The reasons for the increased salary cost
were threefold: (a) as an incentive to motivate and
further increase the stability of employees, the Company
made substantial adjustment to the remuneration level
of certain middle to high level management after its
listing on the Stock Exchange in December 2013; (b) for
the Period, the average number of employees reached
84, representing an increase as compared with 81
employees in the same period of 2013; and [c] the
payment of remuneration to the three independent non-
executive directors by the Group starting from 9
November 2013. In addition, the professional service
fees required to be paid to compliance advisor after the
listing of the Company also contributed to the increase
of administrative expenses during the Period.

Income tax expenses

For the Period, the income tax expenses of the Group
were approximately RMB2,355,000, with the effective tax
rate of 33.5%, representing a significant increase as
compared with the income tax expenses of
RMB1,369,000 and the effective tax rate of 25.1% in the
same period of 2013. The increase in effective tax rate
was primarily due to the expiry of preferential tax
treatment enjoyed by Shenzhoufu (Beijing) Software
Technology Co., Ltd., a subsidiary of the Company, which
qualified as “software enterprise” at the end of 2013.
The calculation of the PRC enterprise income tax was
based on the standard tax rate of 25% in 2014 while the
applicable income tax rate in 2013 was 12.5%.
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

FEERBIRED N @

Profit and total comprehensive income
for the Period

For the Period, the profit and total comprehensive
income of the Group was approximately RMB4,669,000,
representing an increase of RMB576,000 or 14.1%
compared with the profit and total comprehensive
income of approximately RMB4,093,000 in the same
period of 2013. The increase in profit and total
comprehensive income during the Period was primarily
due to the increase in income.

Outlook

In the future, we will continue to bank on the strong
growth momentum of game industry to promote the
cooperation with gaming operators, while further
increasing the transaction volume of our online trading
services business through continuous enhancement of
customers’ experience and optimization of our service
level.

The Group is well aware that the competition in the
market of gaming promotion and distribution is getting
more and more intense. The distribution volume is
mostly concentrated in a few well-known distributors
which will increase the risk in the industry. In view of
this, the Group will be more cautious towards the
development pace and related input for the Game
Review Website.

Furthermore, the Group will actively explore innovative
business models and identify market opportunities.
While focusing on the core businesses, the Group will
actively explore new business opportunities. The Board
will continue to closely review and assess the Group's
risk level, overall performance and financial position, in
the hope of further enhancing the Group’s performance
and striving for greater returns to shareholders.
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Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures

As at 31 March 2014, the interests of the Directors and
the chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance, Chapter 571 of
the laws of Hong Kong (the “SFQO”)) which were required:
(a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFOJ, or [b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein, or (c]
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
to be notified to the Company and the Stock Exchange
were as follows:

Long positions

Ordinary shares of US$0.001 each of the
Company (the “Shares”)

Name of Directors and
chief executive

ESRFETHRAESHRE HOH HEHEHE

Mr. Wei Zhonghua
i

Interest of a controlled

corporation M'¢"

2422 1 5 [0 e A g TR

Interest of a controlled
[Note 2)

Mr. Sun Jiangtao
L& corporation

2 5 B A 2 5

Capacity/Nature of interests

EERFETHRAERR
-HERORES &
wRAR

M2014F3A3MH AR EERFE
TTHA BRA A Al sk H 1F o] 16 B % E
(EHRRBABEOENE  FHEE
BIEBIEXVED) B - HEERG k&
HFHRHAE QREZBLZRPEEGE
XVEREE TR B8H S M EAME AR A A

MO ESRAR (BEREE
%&Hﬁiﬂwma&:w%x%&w’ﬁﬂﬁ
BEARNESIAR)  DREESFR
BB & B 535216 7B 58 A Z & FT 5 9
Bt sk BRIBAIZER Em R A IJ%
SL6FES6TIRAME AR R &R
Mz AR

it
ANAESREENINIETHE
BRRMS (TRRMDD

Appropriate

Number of percentage of
issued  the issued Shares
Shares held of the Company "
{E VN

Fise BT BIIRG
g 4= ﬂ#]ﬁ [, i
127,141,873 26.49%
109,691,027 22.85%
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Notes:

1. Details of the interest in the Company held by Swift Well
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short
Positions in Shares and Underlying Shares” below.

2. Details of the interest in the Company held by Data King
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short
Positions in Shares and Underlying Shares” below.

8, The percentage of shareholding was calculated based on
the Company’s total issued share capital of 480,000,000
Shares as at 31 March 2014.

Save as disclosed above, as at 31 March 2014, none of
the Directors and the chief executive of the Company
had any interests or short positions in the shares of the
Company or any of its associated corporations as
recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the
Company pursuant to the GEM Listing Rules.
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Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares and Underlying Shares

As at 31 March 2014, so far as it was known by or

otherwise notified to any Directors or the chief executive

of the Company, the particulars of the corporations or
persons (other than a Director or the chief executive of
the Company) which had 5% or more interests in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the

SFO were as follows:

Name of shareholders

IR ¥ &

Capacity/Nature of the
interests

56 HEEEE

FERRREMALR
ROKRHEBRD 2ERZR
KA

MR2014FE3 318 AR AEERE
BITRABFTASKATERE  RIEEFH
MEEEOEBHRAEFENRSD R
HERD P HEES%KIA EZ ARIHA
T (ARAREEREBITHABRIN)
W

Appropriate

Number of percentage of
issued issued Shares of
Shares held  the Company """
EAERAR

e EBITRG
gng 2 4=| L F SN A

SWIFT WELL LIMITED

DATAKING LIMITED

IDG-ACCEL CHINA GROWTH

FUND Il L.P.

IDG-ACCEL CHINA GROWTH

FUND Il ASSOCIATES L.P.

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES
LTD.

Beneficial owner Mo

Eas A AN

Beneficial owner No¢?

B A A

Beneficial owner N3

B AN

Interest of a controlled

corporation ¥

47 )5 [ A 2 (M)

Interest of a controlled

corporation ¥

242 ) 1B g 2

127,141,873 26.49%
109,691,027 22.85%
81,122,700 16.90%
81,122,700 16.90%
87,757,200 18.28%
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Capacity/Nature of the
Name of shareholders interests

B R 2 & 56 HEEEE

Appropriate

Number of percentage of
issued issued Shares of
Shares held  the Company """
EAERAR

e T 2RITRG

K10 2 H A E D

Ho Chising Interest of a controlled

corporation N4

S22 )% 18 e

Zhou Quan Interest of a controlled
[Note 5)

EkES corporation
2P R A 2 RS

VENTECH CHINA Il SICAR Beneficial owner No¢¥
B AW

Notes:

1. SWIFT WELL LIMITED is owned as to 95% by Mr. Wei

Zhonghua, the chairman and a non-executive director of
the Company, and 5% by Mr. Wei Chunming. Under the
SFO, Mr. Wei Zhonghua is deemed to be interested in all
the Shares in which SWIFT WELL LIMITED is interested.

2. DATA KING LIMITED is wholly owned by Mr. Sun
Jiangtao, an executive director and the chief executive
officer of the Company. Under the SFO, Mr. Sun Jiangtao
is deemed to be interested in all the Shares in which
DATA KING LIMITED is interested.
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87,757,200 18.28%
87,757,200 18.28%
35,409,900 7.38%

SWIFT WELL LIMITED % 5l B8 &8 & A)
TRERFRTEERDELLRS
% 5 % 4 B 4 95% 5% IR I 2 %
RS GO B S R AR
SWIFT WELL LIMITED T 5 2 #B A% {5
i 3 -

DATAKING LIMITEDE & 2 & # 17
EERTTRARFIBEEZER
B -REEFRBEGN FIEL
A B AR & B DATA KING LIMITED 7 #%
RO PR -



IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands. Its
general partner is IDG-ACCEL CHINA GROWTH FUND Il
ASSOCIATES L.P. while the general partner of IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD., which is a limited company incorporated in the
Cayman Islands. Moreover, IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. is the general partner of
IDG CHINA INVESTORS Il L.P. Under the SFO, IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND Il L.P. is interested, and
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. is deemed to be interested in all the Shares in
which IDG-ACCEL CHINA GROWTH FUND II L.P. and
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.
are interested.

Ho Chising is a controlling shareholder who is holding
50% shares of IDG-ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. and he is deemed to be interested in
all the Shares in which IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. is interested.

Zhou Quan is a controlling shareholder who is holding
50% shares of IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. and he is deemed to be interested in
all the Shares in which IDG-ACCEL CHINA GROWTH
FUND GP I ASSOCIATES LTD. is interested.

The general partner of VENTECH CHINA [l SICAR
("VENTECH") is VENTECH CHINA SARL, a private limited
liability company registered in Luxembourg. Under the
SFO, VENTECH CHINA SARL is deemed to be interested
in all the Shares in which VENTECH is interested.

The percentage of shareholding was calculated based on
the Company’s total issued share capital of 480,000,000
Shares as at 31 March 2014.

IDG-ACCEL CHINA GROWTH FUND
ILP. R—HRRAESHSFMEE
HWEERABEAR -H—KEE
A 7 IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P.* i IDG-
ACCEL CHINA GROWTH FUND I
ASSOCIATESLP. ) — B & B A A
IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD., IDG-ACCEL CHINA
GROWTH FUND GP || ASSOCIATES
LTD. A—HRAESHS MR LH
AR R A e Itk 4N - IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
71DG CHINA INVESTORS Il L.P. &) —
BEBA - BREEHRBEIENM -
IDG-ACCEL CHINA GROWTH FUND
Il ASSOCIATES L.P. # & %A R IDG-
ACCEL CHINA GROWTH FUND Il L.P.
BEOEZPRHOPEEER M
IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. # % & 1A IDG-
ACCEL CHINA GROWTH FUND Il L.P. &
IDG-ACCEL CHINA GROWTH FUND II
ASSOCIATES L.P. # & #) & 5 iR 1
HERE -

Ho Chising 4 # 7 1DG-ACCEL CHINA
GROWTH FUND GP 1| ASSOCIATES LTD.
S50% R )RR IR R o IR AR
IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD 4 #) 2 %6 B 1
HERER -

A & & # A IDG-ACCEL CHINA
GROWTH FUND GP I ASSOCIATES LTD.
50% 1 7 B 1F IR AR 3R« IR AR B R
IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD. # & & 2 38 i% 17
hHEEER -

VENTECH CHINA Il SICAR
([VENTECH]) 89 — 8 & 2 A A
VENTECH CHINA SARL (A& — 5 A & 7
BEMOFLABRAR)  BIERES
K £ & 1% 5] » VENTECH CHINA SARL
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Save as disclosed above, as at 31 March 2014, so far as
it was known to the Directors or the chief executive of
the Company, no other person (other than the Directors
or chief executive of the Company) had interests or short
positions in the Shares of the Company as recorded in
the register required to be kept under Section 336 of the
SFO.

Share Option Scheme

The Company operates a share option scheme [the “Share
Option Scheme”] for the purpose of providing incentives
and rewards to eligible participants who have
contributed or may contribute to the success of the
Company’'s operations. The Share Option Scheme was
adopted by the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Option”) to any of the following
persons [the “Eligible Participants”):

(a) any Director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full time or part time) (the
“Employee”], consultant, professional, customer,
supplier, agent, partner or adviser of or
contractor to the Group or a company in which
the Group holds an interest or a subsidiary of
such company (the “Affiliate”); or

(b) the trustee of any trust the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any Director, Employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate; or

China Binary Sale Technology Limited
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(c) a company beneficially owned by any Director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor
to the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 31
March 2014.

Non-Competition Undertakings

As disclosed in the prospectus of the Company dated 27
November 2013 (the
entered into a deed of non-competition (the “Non-
Competition Undertakings”) with Mr. Wei Zhonghua, Mr.
Sun Jiangtao, Swift Well Limited and Data King Limited
[the "Controlling Shareholders”) on 9 November 2013
regarding certain non-competition undertakings given

“Prospectus”], the Company

by each of the Controlling Shareholders in favour of the
Company [for itself or as trustee for its subsidiaries). A
summary of the principal terms of the Non-Competition
Undertakings is set out in the section headed
“Relationship with Controlling Shareholders” of the

Prospectus.

Directors’, Controlling Shareholders’
and their Respective Associates’
Interests in Competing Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings”, none of the
Directors, controlling shareholders and their respective
associates are considered to have interests in a
business which competes or is likely to compete, either
directly or indirectly, with the business of the Group and
any other conflicts of interest, as required to be

disclosed under Rule 11.04 of the GEM Listing Rules
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Compliance with the Corporate
Governance Code

It is the belief of the Board that good corporate
governance plays a vital part in maintaining the success
of the Company. The Board and the senior management
are dedicated to establishing and maintaining a high
level of corporate governance. Various measures have
been adopted to enhance the management efficiency of
the Company and thus to protect the interest of the
Shareholders.
During the Period, the Company had applied the
principles and complied with all the code provisions of
the Code on Corporate Governance Practices contained
in the Appendix 15 to the GEM Listing Rules.

Compliance with Code of Conduct for
Dealings in the Securities by Directors

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “code of conduct”) as its own code of
conduct for dealings in the securities by the Directors of
the Company.

Following a specific enquiry of all Directors made by the
Company, each of them confirmed that he/she had
complied with the required code of conduct regarding
securities transactions by the Directors during the
Period.
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Interests of the Compliance Adviser

As notified by the Company’s compliance adviser, Quam
Capital Limited, except for the compliance adviser
agreement entered into between the Company and the
compliance adviser on 4 December 2013 (the listing date
of the Company’s Shares on the Stock Exchange),
neither the compliance adviser nor its directors,
employees or associates (as defined in the GEM Listing
Rules) had any interests in relation to the Company or
any member of the Group (including options or rights to
subscribe for such securities) as at 31 March 2014,
which is required to be notified to the Company pursuant
to Rule 6A.32 of the GEM Listing Rules.

Purchase, Sale or Redemption of
Listed Securities of the Company

The Company did not redeem any of its listed securities
nor did the Company or any of its subsidiaries purchase,
sell or redeem such securities during the Period.
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Audit Committee

The audit committee of the Company comprises three
members, including two independent non-executive
directors, namely Mr. He Qinghua and Mr. Hou Dong,
and the chairman of the Board, Mr. Wei Zhonghua. Mr.
He Qinghua is the chairman of the audit committee. The
unaudited condensed consolidated results for the Period
of the Group and this report have been reviewed by the
audit committee. The Board considers that the
preparation of financial information has complied with
the applicable accounting principles, requirements of
the GEM Listing Rules and any other applicable laws
which were adequately disclosed.

By order of the Board
Wei Zhonghua
Chairman

Hong Kong, 14 May 2014

As at the date of this report, the executive directors are Mr. Sun
Jiangtao [Chief Executive Officer] and Mr. Tang Bin, the non-
executive directors are Mr. Wei Zhonghua (Chairman], Mr. Zhang
Zhen and Ms. Guo Jia and the independent non-executive
directors are Mr. Yang Guang, Mr. Hou Dong and Mr. He Qinghua.
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