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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (THE “GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in
the securities traded on GEM.

This report, for which the directors (the “Directors”) of
KVB Kunlun Financial Group Limited (the “Company’,
together with its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on GEM (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of the Company is pleased
to present the unaudited condensed consolidated results of
the Group for the three months and six months ended 30 June
2014, together with the unaudited comparative figures for the
corresponding periods in 2013.

BUSINESS REVIEW AND FINANCIAL PERFORMANCE
Business Review

During the period under review, there has been a significant
slowdown in market momentum, with volatility reduced in the
foreign exchange (“FX”) and commodity market. The gold
price traded within a narrow range for the first six months in
2014, with the upper and lower boundary being at USD1,392
and USD1,203 per ounce. The movement in gold price was
much less than the price action observed in the same period in
2013, which presented a sharp drop from around USD1,696.9
an ounce to USD1,180.4 an ounce. Likewise, the movement in
major currency pairs was also affected by the reduced market
volatility. The EUR/USD continued to be the most popular traded
currency pair, with the AUD/USD, USD/JPY and GBP/USD
closely behind. The EUR/USD topped at 1.3711 in February
2013 and then dropped to 1.2744 in April 2013, a more than
950-pip turnaround. During the same period in 2014, the EUR/
USD only had about 500-pip movement, more than 42% volatility
drop compared with the same period in 2013. The price in the
AUD/USD, USD/JPY and GBP/USD all traded with either a sharp
uptrend or downtrend (more than 1000-pip movement) in the
first six months in 2013, this kind of market momentum was not
repeated in the same period in 2014 though. Due to the lack of
market momentum and volatility in the first six months in 2014,
the Group therefore seen a narrowed profit margin earned from
the trading volume of its clients.

The slowdown of market momentum also caused a significant
reduction in client net deposits, from around USD15 million in
2013 to just above USD8 million in 2014. Markets with reduced
volatility, means less chance a client’s trading position would
call for more collateral, thus also have contributing to a reduction

in leveraged FX trading income.
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The highlight in the first six months in 2014 is that the Group has
moved forward to enhance the trading experience of its clients.
The spread of most non-JPY cross currency pairs has been
narrowed. The Group also launched a CHINA300 index contract
for difference (“CFD”), which was designed to meet the needs
of its clients who are interested in investing in Chinese equity
market. The Group further added a copper CFD. This continues
to be in line with the current market trend, that investors invest
in commodities as a way to safeguard the value of their wealth.

Six months ended 30 June 2014 compared with six months
ended 30 June 2013

Total income

The Group’s total income decreased by approximately 40.3%
to approximately HK$57.0 million for the six months ended 30
June 2014 from approximately HK$95.6 million for the six months
ended 30 June 2013.

A Leveraged foreign exchange and other trading income

The Group’s leveraged foreign exchange and other
trading income decreased by approximately 39.2% to
approximately HK$42.7 million for the six months ended
30 June 2014 from approximately HK$70.3 million for the
six months ended 30 June 2013. This is mainly due to
the lower market volatility during the six months ended
30 June 2014 compared to the six months ended 30
June 2013.

Cash dealing income

The Group’s cash dealing income increased by
approximately 30.5% from approximately HK$5.2 million
for the six months ended 30 June 2013 to HK$6.8 million
for the six months ended 2014. The increase was mainly
attributable to dealers’ outstanding performance as the
turnover figure remained approximately the same level for

the two comparison period.

Other income

The Group’s other income decreased by approximately
62.8% to approximately HK$7.5 million for the six months
ended 2014 from approximately HK$20.1 million for the
six months ended 30 June 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s fees and commission income decreased
from approximately HK$13.9 million for the six months
ended 30 June 2013 to approximately HK$10.3 million
for the six months ended 30 June 2014. The major
component of fees and commission is the commission
charged to the referred clients from leveraged forex and
dealing counter parties based on the trading volume. The
decrease was mainly due to the reduction in charging
spread added commission to referred clients.

During the six months ended 30 June 2014, the Group
recorded an exchange loss of approximately HK$5.0
million while there was an exchange gain of approximately
HK$4.1 million during the six months ended 30 June
2013. This was mainly due to the period-end translation
of monetary assets denominated in foreign currency into
local reporting currency by KVB Kunlun New Zealand
Limited, and specifically due to the appreciation of NZD/
USD exchange rate from approximately 0.8220 as at 31
December 2013 to 0.8743 as at 30 June 2014.

The Group’s management fee income decreased to
approximately HK$1.08 million for six months ended 30
June 2014 from approximately HK$1.25 million for the six
months ended 30 June 2013. This was mainly due to the
Group has reduced the management fee income from the
non-listed group companies as result of further business
separation from non-listed group.

Fees and commission expenses

The Group’s fees and commission expenses decreased by
approximately 11.5% to approximately HK$24.8 million for the
six months ended 30 June 2014 from approximately HK$28.0
million for the six months ended 30 June 2013. The decrease
was mainly due to reduced commission payments to referral
parties in response to decreases in charging spread added

commission to referral parties.
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Staff costs

The Group’s staff cost increased by approximately 21.6% to
approximately HK$18.2 million for the six months ended 30 June
2014 from approximately HK$15.0 million for the six months
ended 30 June 2013. The increase was mainly attributable to
the recognition of share options expense.

Depreciation and amortization

Depreciation and amortization expenses have increased slightly
by approximately 1.2% to approximately HK$1.31 million for the
six months ended 30 June 2014 from around HK$1.29 million for
the six months ended 30 June 2013. This minor increase was
mainly due to newly capitalized office equipment and leasehold
improvements for the period under review.

Lease payments under land and buildings

Lease payments under land and buildings have had a small
decrease by approximately 0.4% to approximately HK$3.07
million for the six months ended 30 June 2014 from around
HK$3.08 million for the six months ended 30 June 2013.

Administrative and other operating expenses

The Group’s administrative and other operating expenses
have had small increases of approximately 0.9% to around
HK$16.7 million for the six months ended 30 June 2014 from
approximately HK$16.5 million for the six months ended 30 June
2013. The Group’s marketing expenses has been increased from
approximately HK$1.8 million for the six months ended 30 June
2013 to approximately HK$5.0 million for six months ended 30
June 2014, this is due to more active marketing activity during
the period under review compared to the first six months in
2013. Whereas the Group’s professional fees decreased from
approximately HK$8.6 million for the six months ended 30 June
2013 to approximately HK$4.4 million for the six months ended
30 June 2014. This decrease was primarily due to no listing

expenses for the period under review compare to the first six
months in 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS

Net profit and net profit margin

For the reasons set forth above, the Group had a net loss of
approximately HK$5.8 million for the six months ended 30 June
2014. Compared with a net profit of approximately HK$20.9
million for the first six months in 2013, the Group’s net profit
margin decreased by approximately 128%. In summary, the
decrease in profitability of the Group was primarily contributed
by:

° Lower market volatility resulting in lower leveraged FX
trading income and other trading income.

° Exchange loss of foreign currency assets due to NZD
appreciation as at period end of the review.

SIGNIFICANT INVESTMENTS, THEIR PERFORMANCE
AND FUTURE PROSPECTS

The Group does not have any significant investments during the
period under review.

LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the operation of the Group has
been financed principally by equity capital, cash generated by
the Group’s business operations and cash and bank deposits.

GEARING RATIO

The gearing ratio calculated on the basis of net debts (financial
lease obligation and amounts due to fellow subsidiaries) over the
total shareholders’ fund as at 30 June 2014 was approximately
0.04% (31 December 2013: 0.13%).

FOREIGN CURRENCY EXPOSURE

During the period under review, the Group recorded an
exchange loss of approximately HK$5.0 million (2013: a gain
of approximately HK$4.1 million). This was mainly due to the
month-end translation of monetary assets denominated in foreign
currency into local reporting currency by the subsidiary of the
Group in New Zealand. The main contributor to this result was
the appreciation of NZ dollar exchange rate NZD/USD from
approximately 0.8220 as at 31 December 2013 to 0.8743 as at
30 June 2014.

CHARGES ON GROUP ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2014, certain bank balances of the Group
amounting to approximately HK$47.7 million were used to secure
the banking facilities and office lease bonds (31 December
2013: approximately HK$45.1 million).

As at 30 June 2014, the Group did not have any material
contingent liabilities (31 December 2013: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
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FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS AND THEIR EXPECTED SOURCES
OF FUNDING

The Group’s future investment plans are detailed in
the prospectus of the Company dated 11 June 2013 (the

“Prospectus”) in the section headed “Business Objectives and
Future Plans”.

As disclosed in the Prospectus, the Company expects to:

1. expand operations in the worldwide overseas Chinese
and Japanese communities;

2. increase in the range of the financial services and
products of the Group;

3. further upgrade the online trading platform of the Group;
and
4. strategically grow through mergers and acquisitions.

The source of funding for these investment plans is from the
net proceeds of the placing as set out in the Prospectus of
approximately HK$125.3 million. The Directors presently intend
that the net proceeds will be applied as follow:

AREAREREFEENEIRAHES
HIR

AEBENRKBREF B NFARAATARE =

E-=FXNA+—HNBERER (HRERZ])
[ %755 B IR MoRRETE ) —&0 -

AR EIRFRE - ARFTEY

1. BAZEIEAR AFRFRBER

2. IR B & BARAS M E MR ESE

3. - SREFEENSLRSTA

4. FBRHEEHERMERE o

ZEREMENES R RE TR ERERD

fid & P 15 FRIEF 28 49125,300,000/8 70 - £ B
AT S TS SR TE RSB EIN T A ¢

Actual
Intended approximate
Intended usage up to utilized up to
amount 30 June 2014 30 June 2014
BE-Z—NF
BE-Z-NF AKA=TAHZ
ANA=t+AEZ eaRAZ
REASHE RASE EBREILE
HK$ HK$ HK$
BT BT BT
Expansion of operations in the EBregiE AR
worldwide overseas Chinese and HERHEEY
Japanese communities 36,000,000 9,500,000 231,289
Increase in the range of the financial B IANEE S &R &
services and products of the Group EmmiEsa 35,000,000 5,000,000 -
Further upgrade of the online trading ~ #—ZF & A~EEHK
platform of the Group WERXHFaE 28,000,000 13,000,000 1,310,121
Strategic growth through mergers FROBERRRER
and acquisitions 21,000,000 7,000,000 -
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During the period under review, the Group was still in the
process of fixing investment plans, which lead to the difference
between the proposed usage and the exact usage of the net
proceeds.

Up to June 2014,
million to revamp the network in order to improve the efficiency,

the Group spent approximately HK$1.3

security, availability and manageability of the online trading
platform. The Group will continuously review and develop its
trading system and IT infrastructure.

The Group has been conducting on-going studies on identifying
hot spots to develop new branches or subsidiaries. The Group
set up a new subsidiary in the People’s Republic of China
located in Zhuhai City Henggin New District on 5 March 2014.
The Group has also been performing market studies to explore
commercial viability for new products.

As disclosed in the Prospectus, the Directors planned to use
the remaining net proceeds of approximately HK$5.3 million for
general working capital purposes. During the period ended 30
June 2014, such net proceeds have already been utilized for
general working capital purposes.

CAPITAL STRUCTURE

During the period under review, the capital structure of the Group
consists of cash and cash equivalents and equity attributable to
owners of the Company, comprising issued share capital and
reserves.

NEW PRODUCTS AND SERVICES

During the six months ended 30 June 2014, the Group launched
a CHINAS300 Index CFD and a copper CFD.

MATERIAL ACQUISITIONS AND DISPOSALS

During the six months ended 30 June 2014, the Group did not

have any material acquisitions and disposals.

I Z ke S g A
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BE-_T-NFEANA  AEERBGERS LR
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.W¢MW¢$AE EN R EmEE e

B AR - REB—EETTISME - #EIUE
n%ﬁﬁuumﬁ%—ﬁ"f 5 o
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MANAGEMENT DISCUSSION AND ANALYSIS

T BILRG Z wt  S o3 He

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2014, the Group engaged a total of 62 employees
(80 June 2013: a total of 59). Total staff costs including Directors’
remuneration for the six months period under review amounting
to approximately HK$18.2 million (30 June 2013: approximately
HK$15.0 million). The Group’s remuneration policies are in line
with the prevailing market practices and are determined on the
basis of performance and experience of individual employees.

The Group provides retirement benefits in accordance with the
relevant laws and regulations in the place where the staff is

employed.

The Company has adopted a share option scheme pursuant to

which the Directors and employees of the Group are entitled to
participate.

BERFMBOR

RZZE—MFNA=+H AEESHER2E
BE (ZE—=F~A=+H: a#59%) - ¥
NEARBEHANE TRARRE (BIEEFHE)
54918,200,0008 T (ZE—=FEXA=1+H:
#915,000,000/7T) - AEE W HF B E TSR
TMSENTREETIMANKRE REHME
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 30 June 2014, save as disclosed below, none of the
Directors and chief executive has any interest or short position
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”) which
are required to be (i) notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he is taken or
deemed to have taken under such provisions of the SFO); or
(ii) entered in the register kept by the Company pursuant to
section 352 of the SFO; or (iii) notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules:

Nature of shares interested

BEREZRHOME

Name of Director

BEEpS
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OTHER INFORMATION
HAb R

EERTETHRAERES 2BHE

R-ZZE—NFENA=+H BRTIXHEEEIN
BEEERTETBRABRARA REBE EE
(EERBHFRBEGD ([BHFRBEEG]) &

XVER) Z Betn ~ #ERAR D KBS HEA EM)R
EEFNRABGIIEXVEBE7 RSO MAME AR

AIRBRAAERSAE (BEREESLAE
GBI B BRI S4B 1E SR 1EHE A M i s ok
B H(NBAEARRQARIEES KBRS
52T FEME R MP R ERIORE + (i) iR
BAIER EHRAIFE5 4616 EF5.67FBMER
NAI R R TR R IOAE

Number of Percentage of
shares interested

BEREZROBE

shareholding

REF D

Mr. Li Zhi Da (“Mr. Li”)
TEEEE ([FRE])

Interest in controlled corporation
REEGEENER

Note:

These 1,500,000,000 shares are held by KVB Kunlun Holdings Limited.
As Mr. Li is entitled to control over one-third of the voting power at
general meetings of KVB Kunlun Holdings Limited, he is deemed under
the SFO to be interested in these 1,500,000,000 shares held by KVB
Kunlun Holdings Limited.

1,500,000,000 75.00

(note) (B77t)

HiaE

2 %1,500,000,0000% 13 #KVB Kunlun Holdings
Limitedfs &  # 1 F 5% £ F # # #IKVB Kunlun
Holdings Limitedfg R X & L#EH =752 —H KR FE
# - IRIEZSRAEEG - 5% BRKVB Kunlun

Holdings Limited#¥ & #91,500,000,0004% % (7 # &
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OTHER INFORMATION
oAt R

SUBSTANTIAL SHAREHOLDERS FERR

So far as is known to the Directors as at 30 June 2014, the jEZE=HEFfM R-_ZT—WESA=+H UTA
following persons had an interest or short positions in the shares AR B HRZH sk ABE IR (5 B HEE B8R
or underlying shares of the Company as recorded in the reqgister i 234 7 B & & ) 5336 16 BT 1 17 1) & 52 i & 42

required to be kept under section 336 of the SFO: HaKe
Number of Percentage of

Name of shareholder Capacity shares held shareholding
REREE g4 RO EE REBDLE
KVB Kunlun Holdings Limited (note 1) Beneficial owner 1,500,000,000 75.00
KVB Kunlun Holdings Limited (47 1) Em#EEA
Calypso International Investment Co., Limited Beneficial owner 106,525,000 5.33

(note 2) EmEA A
Calypso International Investment Co., Limited

(Htet2)
HNA Group (International) Company Limited Interest in controlled corporation 106,525,000 5.33

(BMEB(EER)EBRRAR]) (formerly known ARG EE M ERE
as HNA Group International Headquarter
(Hong Kong) Co., Limited
(BMEEBERAE(EE)BERAR)) (note 2)
AmERE (HER) BRAR (AIEEMEER
BER@E (F8) BRAR) (Mit2)

HNA Group Co., Ltd. (BfiSEBEER A F)) Interest in controlled corporation 106,525,000 5.33
(note 2) R SEE RS

BMEEBERRR (Mi2)

Yangpu Jianyun Investment Co., Ltd. Interest in controlled corporation 106,525,000 5.33
(FREERERR AT (note 2) REEREE S

FREBIRERRAR (Wit2)

Hainan Traffic Administration Holding Co., Ltd. Interest in controlled corporation 106,525,000 5.33
(BRREERABRRT) (note 2) MREESEE =

BREREERBRAG (Ait2)

Shengtang Development (Yangpu) Co. Ltd. Interest in controlled corporation 106,525,000 5.33
(REZER(EH)BERRAT) (note 2) REEEE R

REER (FH) BRAR (K:22)
Labour Union of Hainan Airlines Co., Ltd. Interest in controlled corporation 106,525,000 5.33

(BEM=RNBRATIEEEE) (note 2) RNEEHEENER
BEMERNBERARIGERES® (Hit2)
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Notes:

1. Mr. Li, a non-executive Director, was entitled to control over
one-third of the voting power at general meetings of KVB
Kunlun Holdings Limited.

2. As confirmed by Calypso International Investment Co.,

Limited, as at 30 June 2014, Calypso International Investment
Co., Limited was a wholly owned subsidiary of HNA Group
(International) Company Limited (& i % ([ )& R 2 7])
(formerly known as HNA Group International Headquarter
(Hong Kong) Co., Limited (/% EIEIE#E 562 &) B R A))),
which was in turn owned as to 91.09% by HNA Group Co.,
Ltd. (BMFEEERAA]). HNA Group Co., Ltd. was held as to
30% by Yangpu Jianyun Investment Co., Ltd. ((EBEERE
HRAA) and 70% by Hainan Traffic Administration Holding
Co., Ltd. (BRXEHARER2NE]). Hainan Traffic Administration
Holding Co., Ltd. was in turn held as to 50% by Shengtang
Development (Yangpu) Co., Ltd. (8 & % /E(F )6 R 2 &)).
Shengtang Development (Yangpu) Co., Ltd. was held as to
65% by the Labour Union of Hainan Airlines Co., Ltd. (M5
BREBRAGITEEZS ).

Save as disclosed above, as at 30 June 2014, the Directors
are not aware of any other person who has an interest or short
position in the shares or underlying shares (including interest
in options, if any) of the Company as recorded in the register
required to be kept under section 336 of the SFO.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND ASSOCIATES

As confirmed by Quam Capital Limited, the compliance adviser
of the Company, none of Quam Capital Limited and its directors,
employees and associates is materially interested in any
contract or arrangement during the period under review, which
is significant in relation to the business of the Group.

DIRECTORS’ COMPETING INTERESTS

During the period under review, none of the Directors or their
respective associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or
may compete with the business of the Group.
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AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of
reference in compliance with the requirements as set out in Rule
5.28 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review and supervise the financial reporting
process and internal control system of the Company, nominate
and monitor external auditors and provide advice and comments
to the Directors.

The Audit Committee comprises three independent non-
executive Directors, namely, Mr. Lin Wenhui, Ms. Zhao Guixin
and Mr. Cornelis Jacobus Keyser. Mr. Lin Wenhui is the chairman
of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated
results of the Group during the period under review and has
provided advice and comments thereon.

QUARTERLY DIVIDEND

The Board does not recommend the payment of any dividend
for the period under review (2013: On 21 May 2013 and 3
June 2013, the Company had declared special dividends of
HK$1 and HK$0.6 per ordinary share based on the outstanding
shares as of the respective dates. The total special dividends
of HK$16,000,000 were paid to the then shareholders of the
Company.).

SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted Rules 5.46 to 5.67 of the GEM
Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry to
each of the Directors, the Company has received confirmations

from all Directors that they have complied with the required
standards as set out in Rules 5.46 to 5.67 of the GEM Listing
Rules during the six months ended 30 June 2014.
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MR BB S A - i 28 4 M Cornelis Jacobus
Keyserftd - MXIBEEABBEZEZESEF °
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BEREIRLREEZZERER -

FERE

EESTRANBESMRENTMRE
—F R ZE—Z=ZFRA-FT—HEZZE—Z=
FRNAZ8 " ARAIHAEIRFRREGRE
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 7 August 2014
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

H T S 2 AR B e A

_
pwc

TO THE BOARD OF DIRECTORS OF

KVB KUNLUN FINANCIAL GROUP LIMITED
EmEEREeREEEGRARE

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 20 to 52, which comprises the consolidated interim
balance sheet of KVB Kunlun Financial Group Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2014 and the related consolidated interim statement
of comprehensive income, consolidated interim statement of
changes in equity and consolidated interim statement of cash
flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Our
responsibility is to express a conclusion on this interim financial

Accounting Standard 34 “Interim Financial Reporting”.
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for

the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

in all material respects,

OTHER MATTER

The comparative consolidated interim statement of
comprehensive income, consolidated interim statement of
changes in equity and consolidated interim statement of cash
flows for the three-month ended 30 June 2013 and 30 June 2014

were not reviewed or audited.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 7 August 2014
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CON SOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
e TS

For the six months ended 30 June 2014
@i—? EE/\H TLE“J:/\{IH

Unaudited
REBERZ
Three months Six months
ended 30 June ended 30 June
HEAA=tHILE=MEA BEAA=THLEARAER
2014 2013 2014 2013
—E-NFE = ZE-mF =—T—=F
Note HK$’000 HK$'000 HK$’000 HK$'000
Hiet THET THET FTERx FHET
Leveraged foreign exchange &2 INEREMZ 5
and other trading income WA 4 23,421 46,023 42,749 70,296
Cash dealing income BERHWA 4 2,844 2,371 6,818 5,224
Other income H At A 5 6,497 15,320 7,463 20,081
Total income WeAmsm 32,762 63,714 57,030 95,601
Fees and commission expenses & fRAEHY 12,777 18,058 24,808 28,026
Staff costs BT RA 6 9,599 8,137 18,217 14,977
Depreciation and amortization — #7& & # 4 679 658 1,310 1,294
Lease payments under land T RETFHHENR
and buildings 1,544 1,471 3,069 3,082
Administrative and other T REMEERST
operating expenses 7 8,825 12,139 16,698 16,545
Total expenses | BT 33424 40,463 64,102 63,924
Operating (loss)/profit i (B1R),/mfl (662) 23,251 (7,072) 31,677
Finance cost BE R A 3) (45) 4) (71)
(Loss)/profit before tax BRELRT (B518),/ A (665) 23,206 (7,076) 31,606
Income tax credit/(expense) FiisfiEe /(FAx) 8 1,885 (8,233) 1,227 (10,657)
(Loss)/profit for the period B (B1E),/ 5 h 1,220 14,973 (5,849) 20,949

The notes on pages 27 to 52 form part of the interim financial §27 =528 KM sk T BB & KL 89— &5
information.
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CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
Ao TP B0 v A i A

For the six months ended 30 June 2014
HE—_ZT—WFA=+HIENEA

Unaudited
RBEX
Three months Six months
ended 30 June ended 30 June
BEAA=tHL=MEA BEAA=TRHLAMEA
2014 2013 2014 2013
—E-mE —T-=-F CZT-pmNFE ~—T-=F
Note HK$’000 HK$’000 HK$’000 HK$'000
Hiat FTHERT TET FHET TAT
Other comprehensive income Hfth 2 H Uk
Items that may be reclassified AL EEBH 2B
to profit or loss
Currency translation difference  SH[E ¥ =% 925 (7,741) 5,442 (6,263)
Other comprehensive income  HARE 2K zE
for the period, net of tax (fNBR%EIE) 925 (7,741) 5,442 (6,263)
Total comprehensive income HReHK=B5HE
for the period 2,145 7,232 (407) 14,686
(Loss)/earnings per share for ~ HARAR B RERE A
(loss)/profit attributable to the  FE{E (B18),/ %7
equity holders of the 2Bk (F18),/ B
Company for the period
- Basic and diluted — ERREE
(HK cents per share) (FRABAL) 10 0.06 0.90 (0.29) 1.26
Dividends Prgsy 9 - 16,000 - 16,000

The notes on pages 27 to 52 form part of the interim financial $27Z=528 MW =K T BB B ER N —2 5 -
information.
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CONSOLIDATED INTERIM BALANCE SHEET
e P AR AR

As at 30 June 2014
R_ZT—WEXA=+H

Unaudited Audited
RBEX EZ
30 June 31 December
2014 2013
—E-0F —ZE—=%F
ANA=+H t-HA=1+—H~
Note HK$°000 HK$'000
Hfat FTER FHET
ASSETS BE
Non-current assets FREEE
Property, plant and equipment M - HWEKE&E 11 5,848 6,301
Intangible assets mEEE 12 785 257
Deferred tax assets RIETRIE & B 2,698 413
9,331 6,971
Current assets RBEE
Tax prepayments TEHTRIE 2,229 567
Other assets and prepayments ﬁﬁﬂﬁé&iﬁﬁﬁlﬁ 13 7,218 4,973
Amounts due from fellow subsidiaries  [& U [E B A A7k E 20 127 75
Amount due from ultimate holding JE W B 42 AR A B /TAIE
company 20 13 23
Derivative financial instruments PTESBTA 14 40,254 56,594
Balances due from agents FEU R IR 4 54 13,008 16,910
Cash and bank balances and client Re RBITHEMRAREP
trust bank balances EFEIRTTAAER 15 492,041 483,880
Total current assets RBEEAE 554,890 563,022
Total assets BEEH#AE 564,221 569,993
EQUITY AND LIABILITIES ERXRERE
Share capital N 18 20,000 20,000
Reserves fE 351,416 343,703
Retained earnings REBEF 2,547 18,396
Total equity R 373,963 382,099

The notes on pages 27 to 52 form part of the interim financial  Z27ZE528 KM A ERBI IS B B — 385
information.
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CONSOLIDATED INTERIM BALANCE SHEET
e P AR

As at 30 June 2014
R-E—WFA=1H

Unaudited Audited
RESEZ EEAZ
30 June 31 December
2014 2013
—E-F —EF—=F
AA=+tH +=—H=1+—8H
Note HK$’000 HK$'000
Kt FHET FET
Current liabilities REEE
Finance lease obligations BERE AL 50 45
Current income tax liabilities BNEAFR SR & & 628 3,068
Other payables and accrued HEMENZFIERETEE
liabilities 16 9,504 12,189
Amounts due to fellow subsidiaries AN EI S NG 20 - 312
Derivative financial instruments TESRT A 14 6,340 2,579
Clients’ balances 2B 17 173,561 169,426
190,083 187,619
Non-current liabilities ERBEE
Finance lease obligations Bl E &R 105 126
Deferred tax liabilities EEHIBERE 70 149
175 275
Total liabilities EEH5 190,258 187,894
Total equity and liabilities HERREE 564,221 569,993
Net current assets REBEEFE 364,807 375,403
Total assets less current liabilities HWEERABAEE 374,138 382,374

The notes on pages 27 to 52 form part of the interim financial  Z27ZE528 KW s BB S B B — 25 ©
information.
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CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
A E T IIRE SR S B R

For the six months ended 30 June 2014
@i—? @E/\ﬁ TLEUJ:/\{IH

Unaudited
AEER
Share  Currency
Share Share Capital option translation  Retained Total
capital  premium reserve reserve reserve  earnings equity

&%
Bx  RtaE AARERE BRERE ERRE RERR  BEafR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TR TR TR TR TR TR

At 1 January 2014 RZE—Mm4E
—H—H 20,000 166,928 171,892 - 4,883 18,396 382,099
Comprehensive income 2HEKE
Loss for the period HNEE - - - - - (5,849) (5,849)
Other comprehensive HNE M2 E
income for the period g - - - - 5,442 - 5,442
20,000 166,928 171,892 - 10,325 12,547 381,692
Share option scheme BRtE=TE - - - 2,271 - - 2,271
Dividends RE - - - - - (10,000) (10,000)
Balance at 30 June 2014 R=-Z—-MEXA
=t HZ&R 20,000 166,928 171,892 2,271 10,325 2,547 373,963
Unaudited
AEER
Share  Currency
Share Share Capital option translation  Retained Total
capital premium reserve reserve reserve  earnings equity

BA RiDEE AR BRERE EiRE  REEN  ELR®
HK$'000 ~ HK§000 ~ HK§O000 ~ HK$000  HK$'000  HK$O000  HK$'000
TR TR TR TR TR B TR

At 1 January 2013 RZZ-=F
—H—H 100 56,991 171,892 - 6,647 (2,878) 232,752
Comprehensive income 2HEME
Profit for the period HR R A - - - - - 20,949 20,949
Other comprehensive HNEMEER
income for the period Wz - - - - (6,263) - (6,263)
100 56,991 171,892 - 384 18,071 247,438
Dividends KE - (16,000) - - - - (16,000)
Balance at 30 June 2013 R=Z—=F,xA
=tTHZ&R 100 40,991 171,892 = 384 18,071 231,438
The notes on pages 27 to 52 form part of the interim financial FE27E&528 KM zEiEK F HIBI B ERIE) —Z85
information.
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
maTh Bk

For the six months ended 30 June 2014
HE—_ZT—WFA=+HIENEA
Unaudited
RSB

Six months ended 30 June
BEAA=1THLKEAR

2014 2013
—E—MFE —_EF—=
Note HK$°000 HK$’000
Kzt FHET FABT
Cash flows from operating activities R&EEFRERSHKE
(Loss)/profit before tax BrRELAT (B51B)/ A (7,076) 31,606
Adjustments for: P
Depreciation and amortisation e Ko Y 11& 12 1,310 1,294
Interest income FEMA (900) (576)
Share options expense BB AR A B 2 2,271 -
Cash flows from operating activities BEESEHAKLE T
before working capital changes SR E&nE (4,395) 32,324
(Increase)/decrease in pledged time B R IR E HiTF 50
deposits (3gm), m (2,812) 5,869
Decrease/(increase) in client trust bank & E(Z5EiR1T4E
balances (38 n) 973 (75,821)
Decrease/(increase) in balances due  JEULA IR 45 ER
from agents W (Em) 3,902 (8,739)
Decrease/(increase) in derivative PTESRIA
financial instruments (35 hn) 20,101 (10,508)
Increase in other assets and Hth & = M TERT 58
prepayments 340 (2,438) (3,159)
Decrease/(increase) in amounts due JE s % AR 4R AR X R 3R 0B
from ultimate holding company (38 n) 10 (8,736)
(Increase)/decrease in amounts due N NI B
from fellow subsidiaries (3gm), m (52) 108
Decrease in amounts due to fellow FE R R B A RIZRIE
subsidiaries Ve (312) (683)
Increase in clients’ balances g SF e Sl 4,135 30,683
(Decrease)/increase in other payables HfthfE N FIB R ET A&
and accrued liabilities R A>) /10 (2,686) 5,986
Cash generated from/(used in) KBS (FTA) Re
operations 16,426 (22,676)
Income tax paid B AR (5,348) (2,919)

The notes on pages 27 to 52 form part of the interim financial $27E528 MW MK BB E RN —3 5 -
information.
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

A B emER

For the six months ended 30 June 2014
@i—? EE/\H TLE“J:/\{IH

Unaudited

REERZ

Six months ended 30 June
BEARAA=1THILXEAR

2014 2013
—Z2—-F —E—=
Note HK$’000 HK$’000
izt FET FABT
Net cash generated from/(used in) Qi E S (FTA) R&
operating activities FEE 11,078 (25,595)
Cash flows from investing activities R&EZEFEBESEE
Interest received RS 1,093 499
Purchase of property, plant and BEYE  BENMEREHEN
equipment and intangible assets | EE 11& 12 (1,255) (739)
Net cash used in investing activities HEEBFTAR S TR (162) (240)
Cash flows from financing activities ®&EEFERSRE
Repayment of finance lease obligations (1% g &0 S &IE (29) (59)
Dividends paid ERE 9 (10,000) (16,000)
Net cash used in financing activities BB EE TR € F5E (10,029) (16,059)
Net increase/(decrease) in cash ReERBEESEEY
and cash equivalents i GRd) B 887 (41,894)
Cash and cash equivalents FUREMRESEFEY
at beginning of year {65) 310,675 248,650
Effect of foreign exchange rate E R B E) R &R
changes, net 5,435 (6,649)
Cash and cash equivalents FRASRESZEEY
at end of year IS 316,997 200,107

The notes on pages 27 to 52 form part of the interim financial

information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

1 CORPORATE INFORMATION

1.1

1.2

General information

The Company was incorporated in the Cayman
Islands on 9 November 2010 as an exempted
company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman lIslands. The address of
its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

The Company’s shares have been listed on the
Growth Enterprise Market (the “GEM”) of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 3 July 2013.

The Company is an investment holding company
and its subsidiaries are principally engaged in
leveraged foreign exchange and other trading,
cash dealing business, and other service.

The interim financial information is presented
in Hong Kong dollars (“HK$"), unless otherwise
stated. This interim financial information has not
been audited.

Key Events

(a) On 10 January 2014, the Board of Directors
of the Company has granted 40,000,000
share options to 68 individuals (“Grantees”)
for their subscription of new ordinary shares
of HK$0.01 per share of the Company.
Details of the movements in share options
of the Company are set out in Note 19.

(b)  On 5 March 2014, Zhuhai City Henggin
New District Administration for Industry
and Commerce (BREBMEZEHE THEITHR
EI2 D) has granted a business licence
to KEEEERFNTBEXZPLOAR
A7l (Zhuhai Henggin Kunlun Financial
Exchange Limited*), which is a wholly-
owned subsidiary of the Company.

*

For identification purpose only

H T B 2 S AR B

1 AaER

1.1

1.2

—RES
RARARR_ZE—ZEF+—ANBR
BHREHEQNFEAERE (KiFa
RAEFTHI — NS —FE =AM
RASHESTMALREREER
AR e NA T ER MU A
Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands °

ARRIEMBE-T—=FtA=H
REREBEXSMARLH ([H
R BIEMR (TRIZAR]) £ e

ARBR—FREERAR  kE
MBAREEZRFEEEAINERS
REMR S  RERXHEHMEAM
AR5

MIES A BT o EIE I R T A
B (BL)) 25 - REH KA
HREE -

TESEH

(@ RZ-ZZFTE—HWHWF—HF+A8:
AKAalEEZEgm AT N
AANT(ERAD &H
40,000,00017 &A% #E - AR
BARARSREMECO1IET
LB - BN A
IR E BB 2 B M5
19 °

(b) R-E-—WFE=AAH K
BHEENEIETRER
RRRARZEMBARZ
KEEEERIEMXZH
DBERAREHEEAR

27



KVB KUNLUN FINANCIAL GROUP LIMITED | E iy [ [ 4 Fil 45 8] 45 BR 2> 7] ‘r;

NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 AR i

2

28

BASIS OF PREPARATION

2.1

2.2

Basis of preparation

The interim financial information for the six
months ended 30 June 2014 has been prepared
in accordance with HKAS 34, ‘Interim financial
reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The
interim financial information should be read in
conjunction with the Company’s 2013 annual
report, which has been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRS”) issued by HKICPA.

The accounting policies applied are consistent
with those adopted for the preparation of the
Company’s 2013 annual report.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual profit or loss.

There are no other amended standards or
interpretations that are effective for the first time
for this interim period that could be expected to
have a material impact on the Group.

Estimates

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this consolidated interim financial
information, the significant judgements made by
management in applying the Group’s accounting
policies and the key sources of estimation
uncertainty were the same as those that applied
to the consolidated financial statements for the
year ended 31 December 2013, with the adoption
of judgements, estimates and assumptions that are
required in determining the share option expenses
(Note 6).

2

21 HFEREE

2.2

BE_ZT-—MFRA=1THIEXE
AR BERTDREEEES
g ([BBETMAE]) B
BB Gt ERIE3455 [ I 5
HEIMmE - PHMBEREE
BREBEEB G AGEMOETEN
BHREER ([FEHHHELEN )
RENRRR _E—=FFHR—f

FHRA A R B RER A AR =
TS EERMEAE -

AR TS YRR TR 2
B BBERANTRGE -

BEN AP HEEE R AN A TR
SUAEREELBATENEMRE
CHES DTSN

firit

RETHMBEENFTREEEEN
HEFHRREMREERAE K
AR HERIBREEEZENH
i Bt RRER - BRERABE
Gl

RAEZEETHVBERE AT
BEHAKREESTRROERK
st N 180 = 2RI E L B9
BEEHHEBEE—_T—=F1+_A8
=t BLEFENGEMHHRKAA
RAEMRR - 05 E R A
X P RTRR HE - AR R R&R (K
it6) -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

3 FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial
risks: interest rate risk, foreign exchange risk, credit risk
and liquidity risk.

The interim financial information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Company’s 2013 annual
report.

There has been no change in the risk management
policies since year end.

3.1 Foreign currency risk

Exchange rate fluctuation is the most significant risk
in leveraged foreign exchange trading. The Group
takes on exposure to the effects of fluctuations in
the prevailing foreign currency exchange rates on
its financial position and cash flows. The Group
is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect
to New Zealand dollars and Australian dollars.
The Group will suffer a loss if it fails to cover a
client deal at a better exchange rate. The Group
monitors foreign exchange exposure by reviewing
the open position of the Group and client trading
performance. The risk is measured by the use
of sensitivity analysis and cash flow forecasting.
Specific risk limits are set to measure and monitor
foreign exchange risk. Any excessive foreign
exchange risks are passed on to other financial
institutions through execution of trades with those
institutions. The management sets limits on the
level of exposure by currency and in aggregate for
both overnight and intra-day positions, which are
monitored on an intra-day basis.

The tables below summarise the Group’s exposure
to foreign currency exchange rate risk as at 30
June 2014 and 31 December 2013. Included in
the tables are the assets and liabilities at carrying
amounts in HK$ equivalent, categorised by the
original currency.

H T B 2 S AR B

B 7% LB i 2R

AEBEBEAXSEYBRERR © FXE
@ SNERER - EEER KRS MERR

THMBENL NERERMBRRME
KNEHHKRAREEENLKE - EE
ARR-_B—=FFHHBE -

AEEMREREERRE FENRLEE
) o

3.1 SMNERR

EXZHHIREEAIINERZFFHRE
REEER o A6 B 8 A0 M 3R
EREREERSEXTZHNTEM
AERER - AEBEARAAERN
TR RTINS EINERR o fi
REBEREREEERETEPR
7 ARRZEX ARBEEERE
EAREENKRFREHNRTFRRS
RBEZINERR - ERTIRBR
RgREIMRRSRETRRE S
FETETE - BERBRE S TR
ENEEINERRMER - EREX
SINEE B RIS 8 B HL fth & AR AR A
TRZEBERERE - BEEY
BREEBEFE G R BEPTAE
MERKFRERSE - NE BERE
AT LARRE -

TREAAEBR T —MFENA
—t+tBER=_ZT—Z=ZF+_A=+—
HEBRAINERR o TRMALE
TERERAEESRTIRREE S
MEERARE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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3 FINANCIAL RISK MANAGEMENT (continued) 3 BERRERE (&)
3.1  Foreign currency risk (continued) 3.1 HSERK (&)
As at 30 June 2014 (Unaudited) R-ZFB-—WESA=1H (KREE
%)

HK$  NzD  AUD  USD JPY  Others  Total
B AEER A7 En AE Rt st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TER TEx TEx TEx TEx  TEn

Assets BE
Other assets HiEE 3,846 172 70 1,112 - 578 5,778
Amounts due from fellow ERRZRBAR

subsidiaries EE] - - - 127 - - 127
Amounts due from ultimate  ERFAZRAT

holding company EE] - - - 13 - - 13
Derivative financial fTEemIA

instruments - 10,123 6,698 23,433 - - 40,254
Balances due from agents  EMIR & # 17 98 893 10,849 552 599 13,008

Cash and bank balances and B & RR{TEHIAR
client trust bank balances REETRTES 136,645 40,431 27,430 254,856 9,257 23,422 492,041

Liabilities &%
Finance lease obligation WEMRERIE - - 155 - - - 155
Other payables HhET50R 2,705 1,095 625 3,152 - 231 7,808
Amounts dug to fellow ENRZKBAR

subsidiaries 0] - - - - - - -
Derivative financial fTEemIA

instruments - 2,375 53 3,912 - - 6,340

Clients’ balances RE & - 8,861 31,621 132,923 156 - 173,561
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H T B 2 S AR B

3 FINANCIAL RISK MANAGEMENT (continued) 3 BERRERE (&)
3.1  Foreign currency risk (continued) 3.1 HSERK (&)
As at 31 December 2013 (Audited) RZE—=F+-A=+—H K
EiZ)

HK$ NZD  AUD UsD JPY  Others  Total
AL AE#T BT T AE Efth st
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HKS000
TAr  TRr  TExn  TErn  TEr  TExn  TEx

Assets BE
Other assets HiEE 2,636 67 362 23 = 332 3,420
Amounts due from ultimate  EWHEIERAE

holding company BN = = = 23 = = 23
Amounts due from fellow A GELIENG!

subsidiaries EE] - - - 75 - - 75
Derivative financial fTESRMTA

instruments - 21,323 6,207 29,064 - - 56,594
Balances due from agents GRS 1 6 353 15,809 155 586 16,910

Cash and bank balances and B4 RBITEBUK
client trust bank balances REESRTES 141986 22511 35806 264,076 4,439 15062 483,880

Liabilities af
Finance lease obligation HEREAE = = 171 = = = 171
Other payables Hi M ZIE 3,029 1,307 796 5,447 - 6 10,585
Amounts due to fellow R 2K B AR
subsidiaries FZQE] - - - 312 - - 312
Derivative financial fTEemIA
instruments = 1,801 100 678 = = 2,579
Clients" balances RP&EH - 12983 22586 133,706 151 - 169,426
The following table indicates the impact on the TRIWRRZZE—NMFEA=+H
Group’s profit before taxation to movements in R-_E—=F+—-F=+—HB4NE
foreign exchange rate as at 30 June 2014 and 31 e == SR ) S5 7N £ [ [ B B R K B =2
December 2013: 4“2 .
Unaudited Audited
RREX &\
Movement
in foreign 30 June 31 December
Foreign currency risk INEE B B currency 2014 2013
—E-MmEF —T-=fF
SN R B RB=+H +ZA=+—H
HK$’000 HK$'000
FHET THET
AUD BT +/-5% +/-132 +/-954
JPY H +/-5% +/-483 +/-222
NZD GG S +/-5% +/-1,925 +/-1,391
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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SEGMENT REPORTING

Operating segments are reported in a manner consistent
with the internal reporting provided to the Board of
Directors. The Group’s operating businesses are
structured and managed separately according to the
nature of their operations and the services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers services which are
subject to risks and returns that are different from those
of the other business segments. The Board of Directors
considers the business from a geographical and product
perspective.

Summary details of the business segments are as follows:

(a) the margin dealing segments engage in the
provision of leveraged foreign exchange and other
trading services in Hong Kong and New Zealand;

(b)  the unleveraged cash dealing segment engages in
the provision of non-leveraged foreign exchange
trading services in New Zealand. Unleveraged
cash dealing services were provided to corporate
clients, in particular, those clients engaged in
money changing business for the purpose
of hedging their cash positions and meeting
settlement obligations. The Group is rewarded by
the spread between the price quoted to our clients
and the price offered by our market makers; and

(c) the investment sales segments engage in provision
of sale and marketing functions to clients in New
Zealand and Australia.

Inter-segment transactions, if any, are conducted with
reference to the prices charged to third parties and there

was no change in the basis during the six months ended
30 June 2014 and 2013.

2
W

BE

geasmnRE s ABREESRENA
HEmE B AERENEEEHHIREE
BUERARERE D FAGSKER - K
SERE T & EH 0 8019 B IR IR &Y SRS
EBEBEA - ARBAARER R EHRE R
REMEBOE - EFSUHBRRERA
BERBFEHDE

BREBDEFERRIT ¢

(a) FEERHGOMBUENEFE LA
MR HEE A IMNE R 5 BRTS M E Al
R 5

(b) FEBEAREXZHBRFRAN
B IFEEAINER B RS - &
SERAREFRHIFEEARS
RHRG - LERZEREFEEF
ReBTRBETHEEEIMSEE
BRABEBNEP - AKERET
BB HREEARE MG FIEHR
RERHRIER « &

(c) KEHEDMREMATRMIEM
BEPRHHE RS HERER

ENBENR S (ME) H2REE=
WA BRMETT  BRAEEREE
—MER-ZE-=FA=1THIRA
I ) o
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NOTES TO THE INTERIM FINANCIAL INFORMATION

4 SEGMENT REPORTING (continued)

The segment information provided to the management for

the reportable segments for the six months period ended
30 June 2014 and 2013 is as follows:

For the six months ended 30 June 2014 (Unaudited)

H T B 2 S AR B

N

FEWEE (2)
HE-E-MER-F-=FAA=+A
IEAEA - RTHE S A EIERER R
SEERMT :

BE-F-—NFEAA=THLEAEAR (K
RER)

New New New
Zealand  Hong Kong Zealand Zealand  Australia
Margin Margin Cash  Investment  Investment
dealing dealing dealing sales sales Unallocated Elimination Total
AER BA AER it | iyl
REERE REERS  BERE  REHE  REHE AAR o &t
HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TER TEn TiEn ThR TEn TiEn Thn
Segment revenue and other ABMER A
income: WA
Foreign exchange and other trading RESMEPH)
income eamed from external SEREMRS
customers WA 42,750 - 6,818 (1) - - - 49,567
Inter-segment sales NEREE - 15,202 - 1,592 3,928 - (20,807) -
Segment revenue PbE 42,750 15,292 6,818 1,591 3,928 - (20,807) 49,567
Other income A 8,794 - - 56 % (1,412) - 7,463
Total revenue and other income Mz REMKA
&5 51,544 15,292 6,818 1,647 3,948 (1,412) (20,807) 57,030
Segment profit/{loss) AEER /(BB) 3,736 12,023 6,230 (3,485) 1,823 (1,412) 18,915
Other unallocated staff costs AEARET
A (11,738)
Other unallocated administrative i AAETH
and operating expenses REERY (14,253)
Loss before tax BitaIEE (7,076)
Income tax credit fHES 1,227
Loss for the period HhER (5,849)
Other segment information: EAHER :
Depreciation and amortisation REREH 39 131 20 55 66 999 - 1,310
Finance cost BANK 3 - - - 1 - - 4
33



KVB KUNLUN FINANCIAL GROUP LIMITED | E iy [ [ 4 Fil 45 8] 45 BR 2> 7] ‘r;

NOTES TO THE INTERIM FINANCIAL INFORMATION
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4 SEGMENT REPORTING (continued) 4 DEEWE (&2
The segment information provided to the management for HE-_T-NFER-_F—=F,A=+H
the reportable segments for the six months period ended WEREA - shal s o & mE R R
30 June 2014 and 2013 is as follows: (continued) DEERT ¢ (&)
For the six months ended 30 June 2013 (Unaudited) HEZZT—=F A=THLEAEA K
KER)
New New New

Zealand  Hong Kong Zealand Zealand Australia

Margin Margin Cash  Investment  Investment
dealing dealing dealing sales sales  Unallocated  Elimination Total

GGl &k il Tl =h
REERS REERH  RERH  REME  RAME AR Eaf &zt

HK$000  HK$'000 HK$'000 HK$000  HK$'000 HK$'000 HK$'000 HK$'000
TAL TEL TEL TEL TAL TAL TR TEL

Segment revenue and other HRlEREM
income: WA
Foreign exchange and other trading B 5h B2 FE)
income earned from external SEREA
customers THIA 70,302 (6) 5,224 - - - - 75,520
Inter-segment sales NHEHEE - 13,866 - 1689 3,084 - (18,639) -
Segment revenue ke 70,302 13,860 5,224 1,689 3,084 - (18,639) 75,520
Other income At 13,287 - (2,693) 26 14 9,447 - 20,081
Total revenue and other income g RE A
&% 83,589 13,860 2531 1,715 3,098 9,447 (18,639) 95,601
Segment profit(loss) AEER/
(B8) 31,777 11,554 654 (2.479) (2,933) 9,447 48,020
Other unallocated staff costs EASRET
A (8,446)
Other unallocated administrative ~ EtRARTH
and operating expenses REERY (7,968)
Profit before tax byl 31,606
Income tax expense SRR (10,657)
Profit for the period Eilahal 20,949
Other segment information; HthpHEHR :
Depreciation and amortisation MEREH 46 155 2 47 293 725 = 1,004
Finance cost RENA 61 - 7 - - 3 - il
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NOTES TO THE INTERIM FINANCIAL INFORMATION

SEGMENT REPORTING (continued)

The Company is domiciled in Hong Kong. The majority of
the Group’s income from external customers is derived
from its operations in New Zealand. The result of its
income from external customers in New Zealand and
other is as follows:

H T B 2 S AR B

DEERE (&)

RRARBERES - AEBERAINBEED
WAREBHHREER BT EHCEET -
H R G AP R K L b R Y SN ER R P Y UR
AZFBEWT -

Unaudited
RSEX

Six months ended 30 June
BEAA=1THIAEAR

2014 2013

—E-F —FE—=F

HK$’°000 HK$'000

FHET AT

New Zealand AR 49,567 75,526
Others E fhh[E - (6)
49,567 75,520

None of the external customers contributes more than
10% of the Group’s trading income individually in the
respective year.

Information on segment assets and liabilities are not
disclosed as this information is not presented to the
Board of Directors as they do not assess performance
of reportable segments using information on assets and
liabilities.

There are no differences from the Company’s 2013 annual
report in the basis of segmentation or in the basis of

measurement of segment profit or loss.

MEINFEFPEFEEFEAEER S
AE)10% LA E o

NSRS T EEAENEERABNE
RIS S BORR - REBARY
ERHTEES  ATTEHEENH L
BERAENHER -

BMEERD MG REE T EEER
“E-CZHFFRIEER -
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Hh I B 2 Bk B
5 OTHER INCOME 5 Halr A
Unaudited Unaudited
RSEX RISEX
Three months Six months

ended 30 June
BZEAA=tTHLE=EA

ended 30 June
HEAA=THLXEA

2014 2013 2014 2013
—E-ME —=—=F ZZE-NFE =—T—=F
HK$°000 HK$’'000 HK$’000 HK$’000
FHET FHIT FHET FATT
Provision of management TR E 12 AR 7S
services (Note 20(i)) (FizE20 (i) 556 318 1,081 1,249
Fees and commission income &R EAEUA 6,188 9,256 10,267 13,900
Interest income F E WA 405 288 900 576
Exchange (losses)/gain, net [EHX (&), Uz
AR (727) 5,331 (5,004) 4,097
Others Hih 75 127 219 259
6,497 15,320 7,463 20,081
STAFF COSTS 6 EIRAE
Unaudited Unaudited
Three months Six months
ended 30 June ended 30 June
BEXA=tHL=@EA BEXSA=T+HLEAXEAR
2014 2013 2014 2013
—E-mE == —E-mE ==
HK$°000 HK$'000 HK$°000 HK$'000
FHET FHTT FHET FHIT
Staff costs: BITAA
Salaries and allowances T& N&ERL 8,268 7,900 15,554 14,531
Pension scheme RINEETEI R
contributions 216 237 392 446
Share option expenses FERR AR 2 1,115 = 2,271 =
9,599 8,137 18,217 14,977
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7 ADMINISTRATIVE AND OTHER OPERATING 7 THREMKERX

EXPENSES
Unaudited Unaudited
RQEX RBEX
Three months Six months
ended 30 June ended 30 June
BEAA=tBLE=EA BEASA=T+HLAKEA
2014 2013 2014 2013
—B-QmNE —ET-—=F ZZE-0OF —T—=F
HK$’000 HK$'000 HK$’000 HK$’000
THET FHTT THT FHTT
Management fees paid to X TR
ultimate holding company NAMERE
(Note 20(ii)) (FffsE20(ii)) 200 166 399 333
Management fees paid to SANRHEEYNE
fellow subsidiaries REINERE
(Note 20(ii)) (FffsE20(ii)) 76 169 149 169
Other office occupation Hiv =2 FEHARX
expenses 391 412 799 801
Auditor’s remuneration ZE AN & 748 659 1,216 877
Information services & AR 75 5 2
expenses 698 709 1,360 1,446
Professional and consultancy ZHZ KZEAE
fee 1,750 6,660 3,180 7,748
Repair and maintenance HEE N HETE
(including system (BIERGEE)
maintenance) 168 131 337 281
Marketing, advertising and TISHEE BES
promotion expenses EEMAX 2,590 1,485 5,028 1,789
Travelling expenses EIRE 866 327 1,458 714
Entertainment expenses R e & 263 164 542 403
Others HAith 1,075 1,257 2,230 1,984

8,825 12,139 16,698 16,545
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INCOME TAX (CREDIT)/EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit in Hong Kong
for each of the respective periods. Taxation on overseas
profits has been calculated on the estimated assessable
profit for the respective periods at the rates of taxation
prevailing in the countries in which the Group operates.
The income tax expenses of the Group are charged at
a tax rate of 28% in New Zealand and 30% in Australia
respectively in accordance with the local tax authorities.

Unaudited
RRER
Three months
ended 30 June
BEXA=tHL=MEA

Frg®t (ER), X

BERFEH RS PEE B0 G ERR
i M LA16.5% B Bt T IR BB o /B INE A
B IE B 125 B (A 5T IE R B m A A AR &
EEEmERRBITNHESE - BEE
MR TSR - AN SR B A AR P RS SR M O BT
BRI D R3%28% K 30% KT KT & -

Unaudited
RRER
Six months
ended 30 June
BZEARA=tHLAEA

2014 2013 2014 2013
—E-MFE —=—=F ZE—-NF =Z—T—=%F
HK$’000 HK$'000 HK$’000 HK$'000
FExT T FET T
Current tax: BIHARA IR -
Charge for the period A 395 8,233 1,053 10,657
Deferred tax: IEEFIE
Credit for the period EAANET A (2,280) - (2,280) -
Income tax (credit)/expense  Fr5# (e ) B (1,885) 8,233 (1,227) 10,657
DIVIDENDS 9 2

On 21 May 2013 and 3 June 2013, the Company had
declared special dividends of HK$1 and HK$0.6 per
ordinary share based on the outstanding shares as of
the respective dates. The total special dividends of
HK$16,000,000 were paid to the then shareholders of
the Company.

On 5 May 2014, a final dividend in respect of the year
ended 31 December 2013 of HK$0.5 cents per ordinary
share was approved by the Company’s shareholders. The
dividend of HK$10,000,000 was paid to the shareholders
of the Company.

NR—_E—=FRA-_+—BE-_T—=
SA=Z R ARRNBIEIRERIRE SR
LTBBRIB T R06B T (EREHBHLY
BEEBITIRD) - ARRIERERABRES
Y5 BIBR B 4258 5 16,000,00058 7T °

%

N_Z—NFRAARR  BE_T—=%F
TZ-A= + ElJJ:ﬁJ*EI’JEEHHHi iHﬁ%

=

B0 I EA A B A R A - ANA A
Eﬁ$ﬂfwxﬁikm&\mowpw%
7T|:o
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10 (LOSS)/EARNINGS PER SHARE 10 BK (&8 BA
(a) Basic (loss)/earnings per share (a) EBREX (BB BF
Basic earnings per share is calculated by dividing BRERNZFZRAQRREREA
the profit attributable to equity holders of the FEiEaFBRARRITHEE BT
Company by the weighted average number of BRENRZATBHRARAEEITLE B
ordinary shares in issue for the current period and MEY I P BT E -
deemed to be in issue for the prior period.
Unaudited Unaudited
REER REERZ
Three months Six months
ended 30 June ended 30 June
BEAA=tHL=MEA BEAA=tHLEAEA
2014 2013 2014 2013
—E-IOF —T—=F —E-NEF —E-=4F
(Loss)/profit attributable 727 ]
to equity holders of the B AEL
Company (HK$'000) (B18),/ &l
(F#&T) 1,220 14,973 (5,849) 20,949
Weighted average number 18 &2 %17
of ordinary shares =REliED)
deemed to be in issue I 15 & 2,000,000,000 1,656,655,000 2,000,000,000 1,656,655,000
Basic (loss)/earnings per &REK
share (HK$ cents) (E18),/ &7
(L) 0.06 0.90 (0.29) 1.26
The basic and diluted earnings per share for the six HEFHEENERNEREEZ
months ended 30 June 2013 as presented on the T—=FARA=THLEABEANE
consolidated interim statement of comprehensive REARREERFE ZEHE18FT
income have taken into account the capitalisation FHEE R EET -
issue as described in Note 18.
(b) Diluted (loss)/earnings per share (b) ER#EE (BB BF

No diluted (loss)/earnings per share for the periods
ended 30 June 2014 and 2013 are shown as the
outstanding share options are anti-dilutive and
have no dilutive effect.

AR 1R AR T8 RO R AU AL R B E {F
AR EHEEER BE-_T M
FR-E-=FR"A=+tHILH
- YRR EREE (BR),/
&F o
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o 1
11 PROPERTY, PLANT AND EQUIPMENT 11 9% BERRE
Unaudited Unaudited
RBEX REEZ
30 June 30 June
2014 2013
—E-NmF —E—=4F
AA=+AH SNA=+H
HK$°000 HK$'000
FET FHIT
Opening net carrying amount HWEREFE 6,301 5,894
Exchange adjustments S 113 (84)
Additions NE 663 689
Depreciation e (1,229) (1,236)
Closing net carrying amount HREREDH(E 5,848 5,263
12 INTANGIBLE ASSETS 12 BEEE
Unaudited Unaudited
RBEX REEZ
30 June 30 June
2014 2013
—E-NmF —_T—=
AA=+AH SNA=+H
HK$°000 HK$'000
FET FHIT
Opening net carrying amount AR DA 257 329
Exchange adjustments P 5 A 4 (5)
Additions NE 605 30
Depreciation e (81) (58)
Closing net carrying amount AR AR D HHE 785 296
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13 OTHER ASSETS AND PREPAYMENTS 13 HthEERBANRIE
Unaudited Audited
REER %
30 June 31 December
2014 2013
—E-mEF —T-=fF
AA=+tH +ZH=+—H
HK$’000 HK$'000
THET FHET
Rental, utility and other receivables e« AR EAmEKEIE 5,718 3,167
Prepayments SEENE O 1,440 1,553
Others Hib 60 253
Total FE 7,218 4,973
The carrying amounts of the Group’s other assets AEBEMEENREEHEEL AR EHE
approximate to their fair values. H e
14 DERIVATIVE FINANCIAL INSTRUMENTS 14 fT4£€mIT A
Unaudited Audited
RBER KEZ
30 June 31 December
2014 2013
—E-mEF —T—=F
~A=+H +ZA=+—H
HK$’000 HK$'000
TET FAT
Current assets MENEE
Derivative foreign exchange contracts PTAESNES 49 40,254 56,594
Current liabilities mENBE
Derivative foreign exchange contracts PTHEINES D (6,340) (2,579)
Total @t 33,914 54,015
The Group has trades in foreign currencies through its REBEFHBAINERE SR HEBETIN
foreign currency margin trading business. In order to BRXH RRERAEETXEXR KRB
protect against exchange rate movements, the Group has 2 AREBEEEARRITRI L ZIBINE R
entered into a number of foreign exchange and forward RIIR 5 AE IR HINE R PR F#E o
transactions with the Group’s bankers to manage its net
foreign currency exposure.
The notional principal amounts of the outstanding RZE-—NFAA=ZTHARZZE—=F+
forward foreign exchange contracts at 30 June 2014 ZA=T—HB HARFERHINESHH
and 31 December 2013 are HK$3,827,205,000 and ZE AR & B /53,827,205,0007% 7T &
HK$2,584,207,000 respectively. 2,584,207,000/8 T °
41
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15 CASH AND BANK BALANCES AND CLIENT 15 HBEeRBTEAHBUREFETEHRIT

TRUST BANK BALANCES rEER
Unaudited Audited
RICER K=z
30 June 31 December
2014 2013
—E-mEF ZT—=F
AA=tH +TZA=+—H
HK$°000 HK$'000
THERT FHTT
Cash and bank balances HE RRTES 293,762 201,926
Fixed deposits with banks RITEHIE X
— with original maturity within — RETR =1 A A 2
three months 23,235 108,749
— with original maturity more than — RETR=1E A& 5 5
three months 51,109 48,297
Client trust bank balances HEERTE RS 123,935 124,908
492,041 483,880

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits
arising from normal business transactions. The Group
is not allowed to use the clients’ monies to settle its
own obligations in the ordinary course of business,
and therefore they are not included as cash and cash
equivalents in the consolidated interim statement of cash
flows.

As at 30 June 2014 and 31 December 2013, certain bank
balances amounting to approximately HK$47,740,000
and HK$45,101,000 respectively are used to secure the
banking facilities granted to the Group. No overdraft

facilities were utilised by the Group as at 30 June 2014
and 31 December 2013.

AEERERESREBERSEEENEL
RFE - UREEFPRE —REBXHNF
R AEETAIPHEFNERFELER
FRBEFBEBBRPHES - HHZER
R EEF AR E T HRERERPIER
e LESEEYD -

R-B-—NMENA=TER-ZE—=F+
ZRA=+T—H8 " B#E»5Al#47,740,0007%
JL%45,101,0004 T & T #RIT 4588 T
EASBEMERMRITEENER - K=
E—NEAA=ZTEER=_ZT—=41+_A4
=t+—B  AEEHMEHATRESE -
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H T B 2 S AR B

OTHER PAYABLES AND ACCRUED LIABILITIES 16 HtENFEREHNERS
Unaudited Audited
RBER K%
30 June 31 December
2014 2013
—E-F —ET—=F
AB=+H +ZA=+—H
HK$’000 HK$'000
TR THT
Accrued rental benefit eSS FE 472 648
Accruals [EETE R 3,784 4,146
Commission payable FEf A& 2,905 5,038
Employee entitlements EEREZ 1,696 1,604
Other payables H A JE 5 RIE 647 753
9,504 12,189
The carrying amounts of the Group’s other payables ANEBHMENFENEDZEEEALE
approximate to their fair values. & o
CLIENTS’ BALANCES 17 EF#&&%
The balances represent margin deposits received from REEBEN IS ERBRETETESE
clients for their trading activities under normal course HWMBFPHRESTER - REABEHEAEN
of business. The carrying amounts approximate to their SEMRE °

fair values.
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18 SHARE CAPITAL AND CAPITAL RESERVES 18 B R E A
Unaudited Audited
RBER ER
30 June 31 December
2014 2013
—E-MF =%
~A=+HR +ZA=1+—H
HK$’000 HK$'000
TET TAET
Authorised: YETE
4,000,000,000 (31 December 2013: 4,000,000,000/% (ZZE—=%
4,000,000,000) ordinary shares of +=A=+—8 : 4,000,000,000/%)
HK$0.01 each BAR0.01B T E AR 40,000 40,000
Issued and fully paid: BIIRBRE
2,000,000,000 (31 December 2013: 2,000,000,000/% (ZZ—=%
2,000,000,000) ordinary shares of +=-FB=+—H : 2,000,000,000/%)
HK$0.01 each FRO.01BTHE AR 20,000 20,000
The movements in issued share capital were as follows: BETRAZEHELNAT :
Number of Issued
shares in share
issue capital
ERTROHAE ERITRA
HK$'000
FAxT
As at 1 January 2013 and 30 June 2013 RZZE—=F—F—HK
—T—=F,HA=+1H 10,000,000 100
As at 1 January 2014 and 30 June 2014 RH=-ZT—mWE—A—HRK
—E—WFEA~A=FH 2,000,000,000 20,000
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SHARE CAPITAL AND CAPITAL RESERVES
(continued)

The balance of capital reserves represents the difference
between the book value of the net assets of KVB Kunlun
New Zealand Limited, KVB Kunlun Pty Ltd and KVB
Kunlun International (HK) Limited over the par value of
the shares issued by LXL Capital Il Limited, LXL Capital
[Il Limited and LXL Capital IV Limited in exchange for the
shares of these subsidiaries under the reorganisation of
the Group in 2012.
Pursuant to the written resolution passed by the
shareholders on 3 June 2013, the directors were
authorised to allot and issue a total of 1,646,655,000
shares by way of capitalisation of the sum of
HK$16,466,550 standing to the credit of the share
premium account of the Company by applying such
sum in paying up in full at par 1,646,655,000 shares for
allotment and issue to the shareholders in proportion to
their respective shareholdings.

On 3 July 2013, 343,345,000 shares of HK$0.01 each of
the Company were issued at premium at an issue price
of HK$0.452 each by way of the placing.

18

H T B 2 S AR B

BRAERERFE (&)

& K f# B & #% fEKVB Kunlun New
Zealand Limited * KVB Kunlun Pty Ltd
MERBIR(FE) BERAREERE
7 BR ™ {& HHLXL Capital Il Limited
LXL Capital Il Limited 2LXL Capital IV
Limited BEAREEN —T— _FaEHEMm
RS EZENMB AR EITORN A E
BZHENER -

BERENR-—ZE—=F~A=ZHRBNE
BAZE EFEREBARARN R
{8 BR 1 3 85 16,466,55078 JT 5 78 B AN A
fic 3% & 2% 17 & $£1,646,655,0008% A% 17
FERKBZEFRERRREBE#AE S £
1,646,655,0000% &0+ L BBARKR RS B
AR LE B[R 1 SRR 2% R 31T B BIAR D ©

R—ZZE—=%tA=ZH"' XA A
343,345,000% & % E 1E0.017% 7T ) iX 15
PARR & T2 IR B I 3217 B0.45278 T Y )5
BEAT ©
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SHARE OPTION SCHEME

On 10 January 2014, the Board of Directors of the
Company has granted 40,000,000 share options to 68
individuals for their subscription of new ordinary shares
of HK$0.01 per share of the Company.

These share options are exercisable at HK$0.414 per
share, with varying vesting period and validity from the
date of grant. 40 out of 68 of the Grantees are granted
share options which are exercisable for a period of three
years and a vesting period of one year from the date of
grant. 28 remaining Grantees are granted share options
which are exercisable for a period of two years from the
date of grant, with a vesting period of two years from the
date of grant. All of the share options have no vesting
condition. Among the 40,000,000 share options granted,
14,920,000 share options were granted to six Directors
of the Company.

The Group has no legal or constructive obligation to
repurchase or settle the options in cash.

19

fB IR RESH &

R-Z—NF—A+H ARAFTESFEMH
684 A 3% 140,000,000 BER% 4 - 1
LRBEARRN R EREEC.O1E TH LB
A% o

ZEEREAIZGRKRMH0.4148THE
BFATE  BREBHBTNEBEK
EREIB R - 68 B ER AT HIA0BER A
BRAAN=FHEAANTENERE - B8
HEERL AMRB A —F - 8 T28%E
BAERAI R B R mERE AT
FRERE  BEHAREBHEAH
ME - FTEEREAERSBEKG - ERD
#740,000,0001D Bk HEHR - RAFINEBE
H#1¥14,920,0001D BEALAE -

AEBYELEIEEEENREEE K
EEBE -
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SHARE OPTION SCHEME (continued) 19 BREE (&)
Movements in the number of share options outstanding MARITERERESE BT ¢
are as follows:
Outstanding Granted Forfeited  Outstanding
at beginning during during at end of Exercise Exercise
Grantee Date of grant  of the period  the period  the period the period price period
ERA RUHAH RBYEATE REERL REBRRK RABREATE R fTESE
HK$
BT
Liu Stefan 10 January 2014 = 9,520,000 - 9,520,000 0.414 10 January 2015 to
9 January 2018
e —E-NmE-A+A “E-A§-ATHZE
2 \E-ANA
Ng Chee Hung Frederick 10 January 2014 - 4,000,000 - 4,000,000 0.414 10 January 2015 to
9 January 2018
RIS “F-mF-A+A “Z-HR%¥-AtRHZE
—F-\5-ANA
Stephen Gregory Mccoy 10 January 2014 - 800,000 - 800,000 0.414 10 January 2015 to
9 January 2018
Stephen Gregory Mccoy —ZE—H&E—FA+H “Z-a%-A1+RAZ
“2-\§-ANR
Zhao Guixin 10 January 2014 = 200,000 - 200,000 0.414 10 January 2015 to
9 January 2018
HEZ —E-MmE-A+A “Z-n§-ATHZE
ZE-\E-ANR
Corenlis Jacobus Keyser 10 January 2014 = 200,000 - 200,000 0.414 10 January 2015 to
9 January 2018
Corenlis Jacobus Keyser —E—E—F+H “Z-A%¥-ATRHZ
—E-\$-ANA
Lin Wenhui 10 January 2014 - 200,000 - 200,000 0.414 10 January 2015 to
9 January 2018
R —2-MmE-ATH “E-nE-AtHE
—Z-\5-ANR
Employees of group 10 January 2014 - 19,290,000 (500,000) 18,790,000 0.414 10 January 2015 to
companies 9 January 2018
EERRIES —Z-mE-A+A “2-1E-AtHE
ZE-\E-ANR
Employees of group 10 January 2014 - 2,740,000 (250,000) 2,490,000 0.414 10 January 2016 to
companies 9 January 2018
EERRIES —Z-mE-A+A “F-"¥-AtRHZ
—Z-\$-ANA
Consultants 10 January 2014 - 1,200,000 - 1,200,000 0.414 10 January 2015 to
9 January 2018
i “Z-mF-A+A “E-nE-AtHE
—E-\5-ANA
Consultants 10 January 2014 - 1,850,000 (100,000 1,750,000 0.414 10 January 2016 to
9 January 2018
B —E2-MmE-ATA 2 RE-ATHZE
Z2-N\E-ANA
- 40,000,000 (850,000) 39,150,000
47
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SHARE OPTION SCHEME (continued)

The Binomial Option Pricing Model has been used to
estimate the fair value of the options. The variables and
assumptions used in computing the fair value of the share
options are based on the directors’ best estimate. The
value of an option varies with different variables of certain
subjective assumptions. Details of the share options
granted on 10 January 2014 was as follows:

Weighted average share option price at the grant date:
IR BB I B AR (E

Risk free interest rate:

ERERA R

Expected volatility:

TRHAR S

Expected dividend yield:

TRHAMR B

Expected exercise multiple:

TEETTE (S

The measurement date of the share options was 10
January 2014, being the date of grant of the share
options. The expected dividend vyield is determined
with reference to historical dividend payment history of
comparable listed companies up to the measurement
date. The expected volatility of share price is determined
with reference to annualised historical weekly volatility

of comparable listed companies’ share prices as of the
valuation date, as extracted from Bloomberg.

BRERE ()

— B 2 H A T 15 R DA £ B R A
PR R E ot IRRE A S (EFT FA 0 B
RBRDEAEFORERLS  BREE
ERELEBRIOBRTAMEL - %
—T—mE— 5+ B R OBRE R
W -

HK$0.1227

0.1227% 7T

1.154%

1.154%

42.92%

42.92%

1.96%

1.96%

Directors: 2.8x of exercise price
BE : {7{EB2.8(%

Others: 2.2x of the exercise price
HAh - 17fEfE2.21%

BRENGEAHA T —NE—A+
B BIEHEREN B - YRS RTY
S2ENELBR LT AREEZERHNE
ER SN R METE - RENBERE
SERBOAZENAELR LM AFHRE
A AN FEEESBRIEMETE
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RELATED PARTY TRANSACTIONS 20

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also

H T B 2 S AR B

BBE RS
W —77 B N E KRR S — T HE
MBERRERR AR —HREEATE
N BHEBARE - B X KREHE
DINER =]

considered to be related if they are subject to common
control.

For the outstanding balance due from or to related
parties, net amount is presented when the Group has
a legally enforceable right to set off the recognized
amounts, and intends to settle on a net basis.

BN EN M N REREEHRME
AEBAERAERFIHBEE A SER
W FREEEER 2| S BFE -

The Group had the following material transactions and REERBRNEBBIENTEARS R

balances with related parties during the period. KR o
Unaudited
RCEX
Six months ended 30 June
BZEAA=THLEAREA
2014 2013
—E—0F —T—=fF
Note HK$°000 HK$’'000
HtaF FHExT FHEIT
Transactions R5
Management fee income for the MATRERESE
provision of group management, B2 - BREHY
information technology (“IT”"), (T&z18H4%) -
marketing and administration MisHEE RITH X &
support from: HEBEBERA : (1)
— fellow subsidiaries —BREWB AR 1,081 1,249
Management fee expense for the HUTARIRHEEME
provision of IT support, financial REE - M RGER
system and websites maintenance UL HEERTS - T
services, marketing promotion, HE - BRRE RS
customer services and ENEBEERY :
reconciliation to: (i)
— ultimate holding company — RIRIERR A A 399 333
— fellow subsidiaries —RRWEAF] 149 169
Amounts paid for the provision EIA TR A5 e 45
of software development and BEREERTS - B
maintenance services, RFERBEEEER
IT infrastructure project management 4R K& AREL
and maintenance services and B 5 AR 75 9
IT risk assessment services to: INE/SE (iii)
— a fellow subsidiary — —HRZRNB AR 669 =
49
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20 RELATED PARTY TRANSACTIONS (continued) 20 BHAERS (&)
Unaudited Audited
RBEZX H&E
30 June 31 December
2014 2013
—E-mF —E-=F
AA=+tH +Z-H=+—H
Note HK$’000 HK$'000
Mzt FERT FAT
Outstanding balances REBEH
Due from related parties: JE M BB B 77 SRR (iv)
— fellow subsidiaries — RARKB AT 127 75
— ultimate holding company — BARERR A E] 13 23
Other assets and prepayments: Hib&ERFBAFIE (v)
— travel advances to key —TEEBEAEN
management IR - 3

Due to related parties: JEE 1<) B BsE 73 3ROE (vi)

— fellow subsidiaries — AEMEBA T - 312

Notes: Mt -

(i) Management fee income is determined with reference to (i) EHEERATTRZFHEFEE - B
the cost of provision of group management, IT, marketing BIfE - MBI RTTIB Z #E IRTSHI % AK
and administration support services plus mark up. EEETE -

(i) Management fee expenses are charged for the (ii) EEEMT R IEREMPIRSEE T
provision of IT support, marketing, customer services GtE  EPIRB R  FBERAR
and reconciliation, financial system and web sites AU A RIS B E AR B TG o
maintenance services with reference to the costs
incurred.

(i) Amounts are paid for the provision of software (iii)  ABETIGIEHE A ERAEERE - &
development and maintenance services, IT infrastructure AEI R EEIE B B RAEER SR A
project management and maintenance services and IT BIE B e T AR T (B
risk assessment services.

(iv)  Amounts due from related parties are unsecured, non- (iv)  JEWEGH TSR RAELIT - BB REAE
interest bearing and repayable on demand. BEIFIE o

(v) Travel advances to key management are unsecured, (v) FEEBANSHEIRBABELIT - 2
non-interest bearing and repayable on demand. B REBIEZEKERE -

(vi)  Amounts due to related parties are unsecured, non- (i) JERTEIE S BE A - .8 R A
interest bearing and repayable on demand. B EE
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H T B 2 S AR B

21 COMMITMENTS AND CONTINGENCIES 21 AERBAEE
(a) Capital commitments (a) EREIE
Unaudited Audited
RISER KB
30 June 31 December
2014 2013
—E-NE —T—=F
AB=+H +ZHA=+—H
HK$’000 HK$'000
FTET FAT
Contracted but not provided for ERTAE R B 915 915

(b) KEHEERRE
AEBRERSHERS AN
MG EHERERENAE - B
HIR VI3 E6F IR °

(b) Operating lease commitments

The Group leases offices under non-cancellable
operating lease commitments existing at the end
of each of the respective periods. Leases were
negotiated for an average term of 3 to 6 years.

The Group is required to give six months notice for REE/AE L S A @A A4 e
termination of these leases. ZEMRE o
Unaudited Audited
RIRERL Feg=e
30 June 31 December
2014 2013
—ZT—MF —F—=
NA=+H +t-—A=+—H
HK$’°000 HK$'000
FHET FTAT
Within one year —FR 13,961 12,519
One to five years —ZWAE 34,401 10,070
48,362 22,589
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 AR i

22 APPROVAL OF INTERIM FINANCIAL 22 #EHRHREER
INFORMATION

The interim financial information was approved and FHMBERNER T —MNFNALAL
authorised for issue by the Board on 7 August 2014. EFEERRETE -
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KVB Kunlun Financial Group Limited
(REAEHSEMAILNERAF)
( Incorporated in the Cayman Islands with limited liability )

BENEN L EBEAE1GIRIRE S EH 75127501 K 7508E
Suites 7501 & 7508, 75/F, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong
T (852) 3120 8388 F (852) 3120 8800
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