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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“"GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of China
Automotive Interior Decoration Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the
Listing of Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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INTERIM RESULTS

The board of directors (the “Board”) of China Automotive Interior
Decoration Holdings Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated results of the
Company for the three months and the six months ended 30 June
2014 together with the comparative unaudited figures for the
corresponding periods in 2013.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2014

PHRE

PERAENMEEBRAR(ARR NDEER((E

ERDMAEMARARABE

F-MEAA=TH

E=EARNEAZREEZEAZRE KR ER

R FRBMZAREERL BT -

AEBEREAGSEERAMZERER

B R —FE—WENH=1HiE=1E7 L ~EA

Three months ended

Six months ended

30 June 30 June

BEANA=tAHIL=HEA BEXA=tHLXER
2014 2013 2014 2013
—E-mEF —T-=F —E-IF —T—=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEXK) (REEZ) (REERZ) (REER)
Note RMB’000 RMB'000 RMB’000 RMB'000
Wi#F  AR®Tn ARET AR¥TR AREFIT
Revenue I'ON 3 83,502 136,096 182,096 177,667
Cost of sales HEMAR (71,050) (126,059) (158,786) (160,740)
Gross profit E7 12,452 10,037 23,310 16,927
Other income/(loss) Hi A/ (EiE) 4 2,392 (680) 6,762 2,513
Selling and distribution costs $HE R KA (2,500) (1,880) (4,826) (3,711)
Share of loss of an associate FERE SN EEE (505) (365) (1,607) (365)
Administrative expenses AL (3.475) (5,878) (8,149) (10,553)
Profit from operations KRR R 6 8,364 1,234 15,490 4,811
Finance costs A& R 7 (738) (730) (1,524) (1,182)
Profit before tax [ Bt Bl v Al 7,626 504 13,966 3,629
Income tax expense FTis Bl 8 (1,054) (30) (1,903) (873)

Profit for the period attributable Z&R72ATHEE AERN

to the owners of the Company R 6,572 474 12,063 2,756
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UNAUDITED CONDENSED CONSOLIDATED FREEXZEHASEERREMEEKRER

STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (Continued)

For the three months and six months ended 30 June 2014

Profit for the period

Other comprehensive (loss)/
income for the period, net of
income tax:

Items that may be reclassified
subsequently to profit or loss:

Exchange differences on translating
foreign operations

Total other comprehensive
(loss)/income for the period

Total comprehensive (loss)/
income for the period
attributable to the owners of
the Company

Earnings per share
Basic

Diluted

BR R

HaRt2E(ER)

Wik - MERATEH -

HATHER I BERE

ZER

BEBIERBZERER

BAEM2E(ER)/

[h63 -8

ADEHEEARERRA

2E(BR) hE
BE

BRER
YN

(%)

B2 —FE—WENA=1THIL =R R~EA

Three months ended
30 June
BEANA=tHL=@A

Six months ended
30 June
BEANA=1HLEREAR

2014 2013 2014 2013
—E-ImEF —T—=F —E-mFE —ZT—=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REEZ)
Note RMB’000 RMB'000 RMB’000 RMB’000
Wi AR®Tr AREFIT AR¥TR AREFIT
6,572 474 12,063 2,756
(35) (1,196) 503 (1,738)
(35) (1,196) 503 (1,738)
6,537 (722) 12,566 1,018
RMB RMB RMB RMB
ARY ARE ARY AR

9
0.57 cents 0.04 cents?? 1.05 centsZ 0.25 cents 73

0.57 cents

0.04 cents %

1.05 cents 2

0.25 cents 7
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 30 June 2014

ASSETS

Non-current assets
Property, plant and equipment
Prepaid land lease payments
Deferred tax assets
Interest in an associate
Goodwill

Current assets
Prepaid land lease payments
Inventories
Trade receivables
Notes receivables
Prepayments, deposits and

other receivables

Held-for-trading investments
Pledged bank deposit
Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable
to the owners of the Company
Share capital
Reserves

Total equity

LIABILITIES
Current liabilities
Trade payables
Accruals, other payables and
deposits received
Bank borrowings
Bank overdrafts
Promissory note
Tax payable

Total equity and liabilities
Net current assets

Total assets less current liabilities
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AEELBRAREM BRI R

R-F-WENA=1TH

30 June 31 December
2014 2013
—E-MF —E—=4F
~NB=+H +-A=+—H
(Unaudited) (Audite\d)
(REER) (feEZ)
Note RMB’000 RMB'000
ik AR®TR ARETTT
gqE
FRBEE
LES ﬂﬂﬁ}%&?&ﬁ 47,563 45,843
B TSR 2,808 2,844
RIEFIERE 1,360 1,247
) NI 2 3,288 4,895
EES 51,099 51,099
106,118 105,928
REBEE
TE LA EFRI8 73 73
T8 21,918 21,826
W E 5518 11 71,699 75,962
eI E 20,459 13,108
AR RIE - Be REMER
FIB 41,089 26,027
HIEEBRE 41,045 27,141
EHEBIRITER 6,162 6,114
e MIRTTH & 23,064 51,474
225,509 221,725
BmERE 331,627 327,653
R
KATHEEAEEER
B s
A& s 12 94,829 94,829
18 157,460 144,894
A 252,289 239,723
=R
REEE
B8 5 IE 13 35,504 20,323
FEEHER - HAbRENRIE R
Bz e 7,929 16,189
%Eﬁﬁ%?x 14 30,244 29,055
RITEX 2,802 2,959
NS 15 — 15,456
e IE 2,859 3,948
79,338 87,930
ExRkBEER 331,627 327,653
REEEFHE 146,171 133,795
BEERRBAR 252,289 239,723




UNAUDITED CONDENSED CONSOLIDATED XZXEBZEHGASEZEHR
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2014

At 1 January 2013
Profit for the period

Other comprehensive loss
for the period

Total comprehensive (loss)/
income for the period

Issue of shares

At 30 June 2013

At 1 January 2014
Profit for the period

Other comprehensive income
for the period

Total comprehensive income
for the period

At 30 June 2014

WZE-=F-F—H

HBREH|
HREMEHER

HAEHN
BREBEERE

HRTEREER

i i1
~NA=TH

Bz —F—pENHA=1HiF~1EA

Foreign

currency
Share Share Merger  translation Statutory Retained Total
capital premium reserve reserve reserve profits equity
B RGEE AfiRE  MERERE EERE RERR BRAH
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER)  (REBR)  (REBK)  (REER) (REBR) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARBTT ARBTT  ARETR ARETT  ARETRT  ARETR
89,086 18,867 5,992 2,572 8,427 63,050 187,994
— — - — - 2,756 2,756
- - — (1,738) - - (1,738)
— — — (1,738) — 2,756 1,018
5,798 5210 — — — — 11,008
94,884 24,077 5,992 834 8,427 65,806 200,020
94,829 24,027 5,992 354 10,528 103,993 239,723
- - - - - 12,063 12,063
— — — 503 - - 503
- - - 503 - 12,063 12,566
94,829 24,027 5,992 857 10,528 116,056 252,289
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2014

Net cash used in operating activities
Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of
period

Effect of foreign currency exchange rate changes

Cash and cash equivalents at the end of period

Analysis of the balances of cash and
cash equivalents:

Cash and bank balances

Bank overdrafts
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AEELERARSEERERR

B2 —F—mENHA=AH 1A

Six months ended 30 June
BEAA=1tRHLXEA

2014 2013

—E—mE —E—=F

(Unaudited) (Unaudited)

(REER) (REsEZ)

RMB’000 RMB'000

AR®TR ARETF T

LETEBEA IR FEE (1,408) (6,192)

REEESEA IS FE (12,443) (36,174)

BEESHEAZIRE T (14,656) (28)

RehkReEEM 2R FE (28,507) (42,394)

B REe RBESEEY

48,515 82,132

INE BB 2 254 (1,677)

B IR RIS EEY 20,262 38,061
RENBESEYZEHON

B RIBITHH 23,064 38,061

RITBEX (2,802) =

20,262 38,061




NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED

INTERIM FINANCIAL

STATEMENTS
For the six months ended 30 June 2014

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 9
December 2009 with limited liability. The registered office
of the Company is located at Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The address of the Group’s principal place of business is
located at No. 28 Xinfeng Road, Xinfeng Industrial Park,
Fanggian Town, New District, Wuxi City, Jiangsu Province,
the People’s Republic of China (the “PRC").

The principal activity of the Company is investment holding.
The Group is principally engaged in the manufacture and
sale of nonwoven fabric products used in automotive interior
decoration parts and other parts, trading of rubber and
garment accessories.

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2014 are presented in
Renminbi (“RMB") and all values are rounded to the nearest
thousands, except when otherwise indicated.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2014 have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRs”), which is a collective term
that includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs"”) and Interpretations (the “Interpretations”) issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and accounting principles generally accepted
in Hong Kong, in addition, the unaudited condensed
consolidated financial statements include applicable
disclosures required by the Hong Kong Companies Ordinance
and by the Rules Governing the Listing of Securities on the
Growth Enterprise Market of the Stock Exchange (the “GEM
Listing Rules”).

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis, except
certain financial instruments are stated at their fair values.
Historical cost is generally based on the fair value of the
consideration given in exchange for assets.
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The unaudited condensed consolidated financial statements
do not include all the information and disclosures required
for annual financial statements of the Group for the year
ended 31 December 2013 as contained in the Company’'s
annual report 2013.

Except for the adoption of new and revised HKFRSs issued
by the HKICPA, which are effective for the Group’s financial
year beginning 1 January 2014, the accounting policies
adopted in preparing the unaudited condensed consolidated
financial statements for the six months ended 30 June 2014
are consistent with those followed in the preparation of the
annual financial statements for the year ended 31 December
2013. The Directors anticipate that the application of these
new and revised HKFRSs will not have material impact on the
unaudited condensed consolidated financial statements of
the Group.

The Group has not yet applied new/revised HKFRSs that have
been issued but not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new/revised HKFRSs would have a material impact on its
results of operations.

REVENUE

The Group is principally engaged in the manufacture and
sale of nonwoven fabric products used in automotive interior
decoration parts and other parts, trading of rubber and
garment accessories.

Three months ended

KB AR A B RE L T RIEAAT
SR CEFRARRE_T—=F+-A
SH—ALFEAEBFEENBERAERS
P AR R o

BRAM BB G AR EM 2 ZIEM AT L
EAERAHEREEMN(EAEE T —HF
—A—BRAZMBFEELERN  GEHEE
ZE-NERAZTHIEREA Z REEZS
REA M BHRRE RO BRERNEE
T =F T A=t B UFEZFEVE
WARRAE — T - EFTERT - BRZEHR
RERETEBVBREENHREE 2 RER
ZERGEMERRLBEERTZE -

7 S B 1) R FE P B AR 1B i R AR RO BT RT 4
ERTREBYBHRELED - REBCRBHZE
Al BV REERNZEETE - BE
BEREREH ] RET BBV BIREER
EREHHLEEEELEATE -

WA
A R B TP B PO
H BB HESD  BERERRKE
i o

Six months ended

30 June 30 June
BEAA=+HL=@EA BEXA=t+RHLAKEA
2014 2013 2014 2013
—E-mF —E-=F —E-mF —E—=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (RBER) (CREEEZ)
RMB’000 RMB'000 RMB’000 RMB'000
ARET ARETT AR%ET ARBFT
Nonwoven fabric for use RARARE A&
in automotive interior HithZBD A ELH
decoration parts and
other parts 39,606 44,702 80,427 86,273
Sales of rubber BRBREE 37,661 87,864 87,452 87,864
Sales of garment CIKE (Y SHE
accessories 6,235 2,462 14,217 2,462
Sales of food products BRmHtsE — 1,068 — 1,068
83,502 136,096 182,096 177,667
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4. OTHER INCOME/(LOSS)

Interest income FLEWA
Technical support income — #%#ff 2 iE YA
Consultancy fee income BRI BLIA
Realised gain on held-for- #H{EEEREZ

trading investments BIR Y5
Unrealised gain/(loss) BIEEEREZ

on held-for-trading REBWE,

investments (E518)
Sundry income IR

SEGMENT INFORMATION

4. HMw A (EiE)
Three months ended Six months ended
30 June 30 June
BEXA=+HL=MEA BZEAAB=1+HLEXEAR
2014 2013 2014 2013
—E—-NF —ET—=F —E-mF —E—=%F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (RigE=Z) (REEZR) (REEEZ)
RMB’'000 RMB'000 RMB’'000 RMB'000
AR®ET T AREFT AR® TR AR®ETIT
28 7 45 12
— — 710 —
— — 394 —
534 — 551 22
1,811 (719) 4,930 2,369
19 32 132 110
2,392 (680) 6,762 2,513
5. oHER

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance
focuses on the types of goods or services delivered or

provided.

The Group’s operating and reportable segments are as

follows:

(i)  the manufacture and sale of nonwoven fabric products
used in automotive interior decoration parts and other

parts; and

(i)  the supply and procurement operation segment
including trading of rubber and garment accessories.

MARBEE(ANEELEREE) 2RADE
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Segment revenue and results

Segment revenue: AHBA
Sales to external customers REFIIEP
Segment results PHEE

Unallocated corporate income &7 E
Unallocated corporate expenses  AAR AR

Finance costs BENK

Profit before tax BT R R

R R A&

Supply and Manufacture and
procurement sale of nonwoven
operation fabric products
HERREL RERHERGHER
Six months ended Six months ended
30 June 30 June
BZERB=THLAEA BERA=THLAEA
2014 2013 2014 2013
~B-mE ZE-= “E-mE  —E-=£

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REER)  (REER)  (REER)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT  ARETT  AR%TR  ARETR

Total
fit
Six months ended
30 June
BEAA=TALAER
2014 2013
ZB-mE  Z2-=F
(Unaudited) (Unaudited)
(RBER)  (REER)
RMB'000 RMB'000
ARETR AREFT

101,669 91,39 80,427 86,273 182,096 177,667
519 1,408 10,684 3,944 11,203 5352
5,526 2,391

(1,239) (2,932)

15,490 4,811

(1,524) (1,182)

13,966 3,629

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the six months ended 30 June 2014 and

2013.
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Segment assets and liabilities

Supply and
procurement
operation
HERRBEE
30 June 31 December
2014 2013
Z2-|E Rk
RAZTR  TZA=tT-H
(Unaudited) (Audited)
(RE2H) (#&%)
RMB'000 RMB000

ARBTR ARETR

ASSETS EE

Segment assets PPEE 97,371 116,147
Unallocated corporate assets AABRLFEE

Total assets ELR

LIABILITIES &

Seqment liabilities Ak 21,143 28,893
Unallocated corporate liabilities AARLAAE

Total liabilities sREE

For the purpose of monitoring segment performance and
allocating resources between segments:

— all assets are allocated to reportable segment other
than corporate financial assets including held-for-
trading investments and corporate cash and bank
balances.

— all liabilities are allocated to reportable segments other
than corporate financial liabilities including promissory
note, accruals and other payables.

THEERER

Manufacture and
sale of nonwoven
fabric products

HERHERGHER

30 June 31 December
2014 2013
“E-mE —E-f
AR=TR  TZA=T-H
(Unaudited) (Audited)
(REE%) (8%%)
RMB'000 RMB'000
ARETR ARETT
192,730 182,778
51,119 42,880

RER DRI K]

PEE G R

A

RAREBmBRE(BREANE -
N E MR RIR) S -

Total

At
30 June 31 December
2014 2013

= F=
ABZtR  +tZAZt-H
(Unaudited) (Audited)
(REEH) (BE%)
RMB'000 RMB'000
ARETR ARETTL
290,101 298,925
41,526 28,728
331,627 327,653
78,862 773
476 16,157
79,338 87,930
DB &R

RARemEE(BRBEEERERD
BIRE RIRITHEER)IIN

EA 2D -

B BES DR

fEET &M

FEREHDEE
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6. PROFIT FROM OPERATIONS

The Group’s profit from operations is stated after charging

the following:

Depreciation of property,
plant and equipment

Amortisation of prepaid land
lease payments

Directors’ remuneration

Operating lease rentals in
respect of rented premises

Cost of inventories recognised
as cost of sales

Research and development
expenditure

Staff costs (including directors’
remuneration)

— Salaries and other
benefits

— Retirement benefits
scheme contributions

7. FINANCE COSTS

Interest expenses on bank
borrowings wholly
repayable
— within five years
— beyond five years

Interest expenses on bank
overdrafts

Interest expenses on
promissory note
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Three months ended

&
AEENLEFE MR T SIE

Six months ended

AR BEBEESEE
HERTTIE ZA A B
&

— HFR
— AF%
RITEZNFIEER

ANERZMEXH

30 June 30 June
BEAA=+HL=MEA BEXA=tTHLEAREAR
2014 2013 2014 2013
—E-ImEF —ET—=F —E-MmEF —T—=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR) (REER) (REHER)
RMB’000 RMB’000 RMB’000 RMB'000
ARBTR ARETT ARBTR ARETT
1,336 1,001 2,621 2,304
18 14 18 29
297 292 631 566
267 52 528 102
61,618 120,707 143,176 145,902
2,843 1,786 5,121 3,672
2,729 1,990 6,005 4,032
514 520 1,142 1,177
3,243 2,510 7,147 5,209
7. BERAK
Three months ended Six months ended
30 June 30 June
BZEZAA=t+HI=HEA BEANA=tTHLAER
2014 2013 2014 2013
—E-mE —T-=F —E-mF —E-=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REERZ) (REEXK) (REEER)
RMB’000 RMB'000 RMB’000 RMB'000
ARBT R ARETTT AR¥TR ARETTT
462 629 916 1,081
10 — 22 —
68 — 80 —
198 101 506 101
738 730 1,524 1,182




8.

INCOME TAX EXPENSE 8. Fif8®iExX
Three months ended Six months ended
30 June 30 June
BEXA=tHL=M@A BZEXA=+ALAEAR
2014 2013 2014 2013
—E-mF —T—= —E-mF —T—=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRBER) (REEZ) (REER) (REEEZ)
RMB’000 RMB'000 RMB’000 RMB'000
ARET R AREFIT AR¥TR AREFIT
Current tax BIEARE 18
Hong Kong B8 128 (189) 469 302
PRC enterprise income tax Bl EIEH
("EIT") (TREMEH]) 987 265 1,547 662
1,115 76 2,016 964
Deferred tax BT (61) (46) (113) 91)
1,054 30 1,903 873

Pursuant to the rules and regulations of the Cayman Islands
and British Virgin Islands (“BVI"”), the Group is not subject to
any income tax in the Cayman Islands and BVI.

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the six months ended 30 June
2014 and 2013.

PRC EIT is calculated at the applicable rates based on
estimated taxable income earned by the PRC subsidiary of
the Group with certain tax preference, based on existing
legislation, interpretation and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations
of the PRC, the applicable PRC EIT rate of the Group’s PRC
subsidiary is 25%.

Pursuant to PRC Enterprise Income Tax Law, an innovative
and high-end technology enterprise may enjoy a preferential
enterprise income tax rate of 15% (“IHT Enterprise Rate”).
During the year ended 31 December 2013, Joystar (Wuxi)
Automotive Interior Decoration Co., Ltd. (“Joystar Wuxi”)
obtained the “Certificate of Innovative and High-end
Technology Enterprise” with validity period of three years.
The IHT Enterprise Rate enjoyed by Joystar Wuxi was expired
on November 2015. Consequently, the applicable income tax
rate of Joystar Wuxi for the six months ended 30 June 2014
is 15% (six months ended 30 June 2013: 15%).

REFSHELRRBEAREE((RBERAR
BEDOBAONER  ARBRASESRE
BBARESBABMNEIMAMER

HE-_Z-—NMFER-_Z—=FA=1tHIEX
@A BBFESHA G ERTEFIZ16.5%

i

hEIMEMERIRBERITAD - BB REER
1Bh - REAETHAEENAEENF BEM
BRI AT RE AR EARTA - SAE R B R G
=

RBPBELEAEHRROFOESR - AEENH
BB AR ERTEERMERER25% °

BIEFBESEMERE SRRt ET=s
TEMESHERFRE15% ([SHEMEER
K|) e NEE_ZT—=F+_A=+—HILF
18R (&) RENMGERAR([EEE
BB EHEMCEIFE] R HAE=
F o REESZANRMBINEERERERZ
T—HE+—AER - Bt - BEEHREZS
—E—EXNA=ZTAINER ZERREH
ZRE15% (BE-_T—=F,A=1HI#
B 15%) o
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10.

11.

EARNINGS PER SHARE

The calculations of basic earnings per share for the
three months and six months ended 30 June 2014 are
based on the unaudited condensed consolidated profit
of approximately RMB6,572,000 and RMB12,063,000
attributable to the owners of the Company respectively
(three months and six months ended 30 June 2013:
RMB474,000 and RMB2,756,000 respectively) and
the weighted average number of ordinary shares of
1,152,000,000 and 1,152,000,000 in issue during the three
months and six months ended 30 June 2014 respectively
(weighted average number of ordinary shares in issue during
the three months and six months ended 30 June 2013:
1,106,901,099 and 1,093,524,862 respectively).

For the three months and six months ended 30 June 2014
and 2013, diluted earnings per share are the same as the
basic earnings per share as the Company did not have any
dilutive potential ordinary shares during the three months
and six months ended 30 June 2014 and 2013.

DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2014 (six months
ended 30 June 2013: Nil).

TRADE RECEIVABLES

The aging analysis of trade receivables, based on the invoice
date, and net of allowance for doubtful debts, is as follows:

0 to 90 days 0&90H
91 to 180 days 91 £ 180 H
181 to 365 days 181 & 365H

Over 365 days 835365 H

The Group’s trading terms with customers are mainly on
credit. The credit terms generally ranging from 30 days
to 120 days (2013: ranging from 30 days to 120 days),
depending on the creditworthiness of customers and their
existing relationship with the Group. The Group seeks to
maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest bearing.
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10.

11.

BREF
HE-_Z-—NEA=Z1+BIE=@A EEA
ZHRERBF IRBEARQREE AL Z X
LRIZE AL S R A D B4 AR 6,572,000
TR AR 12,063,000 L (HE - —=F X
AZ+HIE=Z@AKNER : DRlAEARE
474,0007C M A R #2,756,00070 ) R R E =
—E-MENA=Z+THLE=Z@EARNERS
1TE B 2 MNHEF I E DRI A 1,152,000,000
f&% %% 1,152,000,000 (B =2 = F — = F ~
A=+BIE=@AERNEAE BT EK
ZIEFHE - 55 41,106,901,099 % &
1,093,524,862 f% ) izt & o

ARARRREBE-_ZT—NEN_—_T—=FX
A=Z+BIt=@A &EA W EEEEAEE
BELER WMHEBEE_E--HNER_T—=
FRAZTHLE=ZFEARNEAzEREER
FIRGREAKREFMER -

BRE
EEETREBENBEE_ZT—NF A=
AIEARBEANTEBEEE(EHE—F—=F<A
=t+HWLEX@EA &) -

FEW B 5 KR
RIFHZEH - BUKE ZRENKE DT (K
R RIBRBAE) AT

30 June 31 December
2014 2013
—E-lEF —F—=
AB=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (EER)
RMB’000 RMB’'000
ARET R ARBTT
49,526 62,116
18,322 9,743
3,851 2,643
— 1,460
71,699 75,962

AEEHEZEEFNESHKRAEEREE - BER
FREEFNRFESFEAEBNREHE 8
H—MRNTF30BEZ120B8(ZE—=F: NF
302 120H) - AEER NEEERERGZE
WA - BMEARN 2 e R EIEEEHE
B EWESRIBARBFIE -



12. SHARE CAPITAL

Authorised:
Ordinary shares of HK$0.1
each

At 1 January 2013, 30 June
2013, 31 December 2013
and 30 June 2014

Issued and fully paid:
Ordinary shares of HK$0.1
each

At 1 January 2013
Consideration shares

At 30 June 2013,
31 December 2013 and
30 June 2014

Notes:

R
SREEO.1BITH
%iBR

R-—ZE—=F—HF—A8 -

—E—=FxXA=+H"
—ET—=%+-AH
=t+—AER=T—NF
~NA=1+H
BEEITRERE

GREE0.1ETH
Rl

R-ZE—=%—-A—H
RERAD

RZB—=FRA=1+H"

—E—=F+_-A
=t+—BERZZT—HF
NA=1H

Note
i3

(a)

(a) On 27 May 2013, the Company issued 72,000,000 consideration
shares of HK$0.1 each for the acquisition of the business of
trading of garment accessories.

13. TRADE PAYABLES

The aging analysis of trade payables, based on the invoice

dates, is as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0£90H
912180 H

181 £ 365 H

38 365 H

12. BA&

Number of
Shares Amount Amount
BHEE o] &5
HK$'000 RMB’000
FAT ARETT
10,000,000,000 1,000,000 863,495
1,080,000,000 108,000 89,086
72,000,000 7,200 5,743
1,152,000,000 115,200 94,829

Bt -

(@ M-B—=FRAA-t+tA ARAFAAKEEEH
AR IR B 1 3753597 72,000,000 [ F AR EE 0.1 78

TEHRERD ©

13. ENESRE

REZZEH - BNEZRENKREK DTN

T
30 June 31 December
2014 2013
—ZT-mF —F=F
NA=+H +=ZA=+—8
(Unaudited) (Audited)
(REER) (EEX)
RMB’000 RMB’'000
AR® T ARBTT
27,576 17,966
5,923 54
121 250
1,884 2,053
35,504 20,323

—ER-NERPEARE
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14. BANK BORROWINGS 14. RITER

30 June 31 December

2014 2013
—E—-NF —EF—=
ANA=tH +=ZHA=+—H

(Unaudited) (Audited)
(REER) (EE%)
RMB’'000 RMB’'000

AR®TR ARBTIT

Current RE
Bank loans, secured |ITER - BEM 30,244 29,055
The maturities of the above bank borrowings are as follows: FHRITIERBEAB T ¢
30 June 31 December
2014 2013
—E-OF —E—=F
RA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B&EZ)
RMB’000 RMB'000
ARBT ARBT T
Carrying amount repayable: JEEEFIAREE :
— within one year — R—FRA 25,375 25,317
— more than one year but within two years — BB —FERMFEA 870 876
— more than two years but within five years — BAMFERAEEA 1,350 1,579
— more than five years — BBAF 2,649 1,283
Secured bank loan BHEPRITER 30,244 29,055
Less: Amounts classified under current B DERREBERNRIE
liabilities
Secured bank loan that contain a BERERERBGRERN
repayment on demand clause or due —FRIHREERRT
within one year B3 (30,244) (29,055)

Amounts classified under non-current liabilities S EAIETRH & EH 28 = —

Short-term bank loans are arranged at floating rates and RERTEFIRZBF R LB SN EEEER
exposed the Group to cash flow interest rate risk. REmENERR o
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15. PROMISSORY NOTE

Promissory note issued BEBEITENRR
Interest expenses FEZH
Interest payable FEAT )&
Exchange alignment HEH AR

On 27 May 2013, Link Excellent Limited (“Link Excellent”),
a wholly-owned subsidiary of the Company, issued
an unsecured promissory note with principal value of
HK$20,000,000 as a partial consideration for the acquisition
of the business of trading of garment accessories. The
promissory note bears interest at 3% per annum and was
repaid on 27 May 2014, being the date which is 12 months
after the date of the issue of the notes. The fair values of
the promissory note at the date of issue were approximately
RMB15,165,000.

The promissory note was measured at amortised cost, using
effective interest rate of 8.3%.

At 31 December 2013, the carrying amount of the
promissory note approximates to its fair value.

15. AT EE

30 June 31 December
2014 2013
—E-IF —T=F

RA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (g&E%)

RMB’000 RMB'000
AR¥F T ARBTT

— 15,165
— 756
— (286)
— (179)

— 15,456

X

—E-=ZFRAA-+tH ARAHZE
& Bt B A Allink Excellent Limited ([Link
Excellent]) 3% 77 78 & % 20,000,000 & 7T £ &
EIEMNZE - (ERRBRKEHEEERED
HARE - RN BREIRFHNE3I%E - BER
—E-NFERA-TEH(IMZSEEZTH
HE12EAEE)ESR - ANZERETEH
A FELHBAREE 15,165,000 7T ©

AR RIRAE BB BRI R 8.3% i B $5 A AR 5t

=
EE

RZB—=F+"A=+—RH AR[NBEZK
EEHEENFERS -

—ER-NERPEARE
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16. OPERATING LEASE COMMITMENT

At 30 June 2014, the Group had commitments for the future
minimum lease payments under non-cancellable operating
leases within fall due as follows:

—¥R

Within one year
In the second to fifth years inclusive

Operating lease payments represent rentals payable by the
Group for its warehouse, factory and office premises. Leases
are negotiated for a range from 1 to 4 years (31 December
2013: 1 to 4 years) and rentals are fixed over the lease terms
and do not include contingent rentals. The Group does not
have an option to purchase the leased asset at the expiry of
the lease period.
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16.

E_EFRF(BREREMF)

17. CAPITAL COMMITMENT 17.
The Group's capital commitments at the end of the reporting
period are as follows:
Acquisition of prepaid land lease payments U BETE R + 40 & 218
Contracted but not provided for EEEERR Y
Property, plant and equipment M - BB KRR
Contracted but not provided for EEFERR

REHERIE

RZZE—FENA=Z+H  NEBRETATE
RS AR E AR R ERER
TEFENT ¢

30 June 31 December
2014 2013
—E-MmF —E—=
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (g&EZ)
RMB’'000 RMB'000
AR® TR ARBT T
848 707
1,336 1,569
2,184 2,276

METAERBEASEREE  THRENAE
MERSHES - BHZEANT1E245 (=
T-=F+-A=1+—H8:1Z24F) Ml
RESBAEE  HEREERAEE - REEW
ERNRSERSEENEEE 2 BIZE -

BAEE
RBEHR - AEEHEAEERIIMT :

30 June 31 December
2014 2013
—E-NF —EF—=%F
NA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEEXR) (TEZ)
RMB’000 RMB’'000
ARET R AREF T
13,347 13,347
2,861 2,861
16,208 16,208




18.

19.

MATERIAL RELATED PARTY 18.

TRANSACTIONS

In addition to the transactions and balances as disclosed
elsewhere in the unaudited condensed consolidated financial
statements, the Group entered into the following material
transaction with related parties during the reporting period:

Compensation of key management
personnel

Compensation for key management personnel, including
amount paid to the Company’s directors is as follows:

Salaries and other short-term benefits e M E MG R
Employer contribution to pension scheme  RKSEHEIE F X

COMPARATIVE FIGURES 19.

Certain comparative amounts have been reclassified to
conform with the current period’s presentation.

EXRELRS
BAEEHERRAMBRE N IS HE

B 5 RAEERIN - RS B AR B B R
FAIBUATERRS

TEEBABZHE

FEFEBABZHE  RREENARRESES
BT

Six months ended 30 June

BEANA=tHILAEA

2014 2013
—E-mF —E—=F
(Unaudited) (Unaudited)
(REER) (REEZR)
RMB’000 RMB'000

AR¥TR ARBTT

599 555
32 11
631 566

bEREF
ETHBEBFEENDE  UHFAKRBH 2T
R o

—ER-NERPEARE
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts, trading of rubber and garment accessories.

Manufacture and sale of nonwoven fabric
products

The Group manufactures its products with single layer or multiple
layers of nonwoven fabric in accordance with specific requirements
and standards of different customers. Most of the Group's
customers are primary manufacturers and suppliers of automotive
parts in the PRC. The majority of the Group’s products are
further processed by these customers in order to make different
automotive parts such as floor, head lining, seat cover, parcel
tray, trunk, luggage-side trim, hubcap and car-mat, which are of
different characteristics and are to be applied for different usages
in passenger vehicles.

According to the statistics released from China Association of
Automobile Manufacturers, the production and sales of passenger
vehicles in the PRC were approximately 9,708,500 units and
9,633,800 units respectively for the six months ended 30 June
2014, representing an increase of approximately 12.1% and
11.2%. These favorable growth in passenger vehicles market
resulted in a stable demand for automotive interior decoration
materials of the Group during the period under review.

Supply and procurement operation

The Group commenced its business of rubber trading since 2012.
During the period review, the major suppliers of that business
were the rubber traders in Asian countries, such as Thailand and
Singapore and the major customers were the rubber traders in
the PRC. The market price of rubber was generally quoted in the
commodity market, such as Singapore Commodity Exchange. The
Group will identify potential suppliers which are willing to provide
the rubber on the quoted price. Then, the Group will normally add
premium to the cost and quotes the selling price to the customers.
The international market price of rubber continuously decreased
during the first half of 2014. To manage the risk, the Group
mainly carried out that business in back-to-back model.
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Since the second quarter of 2013, the Group diversified into the
business of trading of garment accessories. The products of trading
of garment accessories are mainly nylon tape, polyester tape and
polyester string. The major customers of that business are the
Hong Kong buying office of overseas garment manufacturers and
the major suppliers are the manufacturer of garment accessories in
the PRC.

Since the last quarter of 2013, the Group downsized the business
operation of trading of food products but it still could not
contribute positively to the financial result of the Group. After
careful evaluation of that business, the Group discontinued it
during the first quarter of 2014.

Financial Review

The Group’s revenue for the six months ended 30 June 2014 was
illustrated as follows:

Nonwoven fabric for use in automotive
interior decoration parts and other parts

Sales of rubber BBHHE
Sales of garment accessories PR BB E
Sales of food products RmBHE

For the six months ended 30 June 2014, the Group’s revenue
increased to approximately RMB182.1 million, compared to
approximately RMB177.7 million in the corresponding period
in 2013, representing an increase of approximately 2.5%. The
increase in the Group’s revenue was mainly attributable to the
expansion of business of rubber trading since the second quarter
of 2013 and the new contribution from the business of trading of
garment accessories.

B-Z—=%5%_%F AEBECHEEHKZ T
BERKEMHEEER BEXNKEFNERLE
REET - KieTRKeE ZXBNEIBEFS
IR EREERNEBRER  MEEREEH AT
B RACIF RGER ©

BE-T-=ZHRE—FE FAKECHEARREER
EBRe HEEDAREHANEENMBEETRE
HEE - REEIHZERR  AEER_F—0O
FEFTORIEEEZES -

B E
BE-Z-mEAXASFALAEA  AEE
AFETIAT ¢

Six months ended 30 June
BEASA=1THILEAREA

R BRI R E MBS B &SR

2014 2013
—E-mF —E-=F
(Unaudited) (Unaudited)
(REER) (REEZR)
RMB’000 RMB'000
AR%T R ARBEFT
80,427 86,273
87,452 87,864
14,217 2,462

— 1,068
182,096 177,667

HE-_Z-—NFEFA=THLEAEA  AEEHK
ABEHDARBIS21BE L —E—=F R A
RBOARE177.788TT - HERDN25% KR °
REBRAENEFEARE-T—=FE_FER
BEEBXBEEMKKEGEBESMTRNNE
BRETER o
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The gross profit of the Group increased by approximately RMB6.4
million from approximately RMB16.9 million in the corresponding
period in 2013 to approximately RMB23.3 million. The increase
was mainly attributable to the growth of revenue of the Group.
Trading of rubber requires low value-added services and therefore
its gross profit margin is generally lower than the business of
manufacturing. During the period under review, the gross profit
margin of rubber trading was approximately 1%. Although there
was an increase in gross profit margin of manufacture and sale of
nonwoven fabric products, the gross profit margin of the Group
for the six months ended 30 June 2014 was approximately 12.8%.

The Group’s other income increased by approximately RMB4.2
million from approximately RMB2.5 million for the six months
ended 30 June 2013 to approximately RMB6.8 million for the six
months ended 30 June 2014. The increase was mainly due to the
increase in gain on held-for-trading investments during the period
under review.

As the expansion of business of trading since the second half of
2013, the selling and distribution costs increased by approximately
RMB1.1 million from approximately RMB3.7 million for the
corresponding period in 2013 to RMB4.8 million for the six months
ended 30 June 2014.

The Group’s associated company is engaged in the production
and sale of polyester fibers used in automobiles in the PRC. The
associated company incurred loss during the period under review
because the factory was just established during the second half
of 2013 and was still on the stage of production testing of the
products.

As a result, the profit attributable to the owners of the Company
for the six months ended 30 June 2014 was approximately
RMB12.1 million (for the six months ended 30 June 2013:
approximately RMB2.8 million).

Outlook

The Group’s nonwoven fabric products are generally used in the
passenger vehicles. As the favourable growth in production and
sales of passenger vehicles in the PRC during the six months ended
30 June 2014, the Board are still optimistic about the future
prospect of the business. To keep a steady pace of development,
the Group will continuously deploy its resources on:

(1) upgrading the production lines in order to improve the
production efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on highend products;
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(3) conducting research and development to keep up with
the latest technological trends in relation to product
specifications;

(4) accelerating the launch of new products to capture extra
market share and expand the market coverage in the PRC;
and

(5) strengthening the quality control systems to retain customer
loyalty and reinforce the Group’s reputation in the nonwoven
fabric industry in the PRC.

Trading of rubber yielded stable return with a lower risk level.
The Group initially traded rubber by leveraging on the Group's
financial position. As the international price of natural rubber
continuously decreased, the Group then gradually shifted to trade
in a more conservative manner on a back-to-back way so as to
reduce the risk on the fluctuation of rubber price. However, the
Group considers that the PRC’'s market is still a major driver for
rubber trading of the Group.

On the other hand, the Board expects the business of trading of
garment accessories will continuously contribute a stable return to
the Group. Going forward, with a view to achieving better return
and enhancing the expansion of the Group, the Group will look
for potential investment opportunities to diversify its business
scope.

LIQUIDITY AND FINANCIAL RESOURCES

Current assets mBEE
Current liabilities mBEE
Current ratio mEN L =

The current ratio of the Group at 30 June 2014 was 2.84 times as
compared to that of 2.52 times at 31 December 2013.

At 30 June 2014, the Group’s gearing ratio (represented by
totals of bank borrowings, promissory note and bank overdrafts
divided by summation of total bank borrowings, bank overdrafts,
promissory note and equity) amounted to approximately 11.6% (31
December 2013: 16.5%).

(3) HETHE  NEBMEMRBNRIRIMBEE
AR

(4)  IRHELFER  ABATIHEA R REER
PENTISEER Rk

(5) IMABREEBEZERS  URRESEEIRLE
B A BN BEESMITEN DR -

BREEARENERKTTERIBER®R - K&
ERVBERNEENMBERAEERE - ARBIR
RAGBEBBETY  AEEHEZEURRTH
=HE ﬁﬁ ETEE RO BRBERKE SR
Efg - A REBERRTETHNARNEERE
Eﬁmix@ﬁ°

o BEEEEY BERKEAEBSHERR
SETRRELR - REAKR - RERES F@ﬁ
R AEEER  NEESYERE KR
R BRETCEREZKRE -

REMER A BEIR

30 June 31 December
2014 2013
—E-OF —E-=F
NA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
AR¥F T AR®TT
225,509 221,725
79,338 87,930
2.84 2.52
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TREASURY POLICY

The Group generally financed its operations by internal cash
resources and bank financing.

At 30 June 2014, cash and bank balances of the Group amounted
to approximately RMB23.1 million (31 December 2013: RMB51.5
million), and approximately RMB11.9 million (31 December 2013:
RMB35.5 million) of which are denominated in Hong Kong dollars
and United States dollars. Taking into account the Group’s cash
reserves and recurring cash flows from its operations, the Group’s
financial position is stable and healthy.

FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were
denominated in Renminbi, United States dollars and Hong Kong
dollars. At 30 June 2014, the Group had no significant exposure
under foreign exchange contracts, interest, currency swaps or
other financial derivatives.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the
Group since 31 December 2013.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

So far as known to the Directors, at 30 June 2014, the interests
and short positions of the directors and chief executives of the
Company in the shares, underlying shares and debentures of the
Company or any its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO")) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and/or short positions of which they were
taken or deemed to have under such provisions of SFO) or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be
notified to the Company and the Stock Exchange pursuant to the
Rules 5.46 to 5.67 of the GEM Listing Rules, were as follows:

Long positions in shares of the Company

Capacity and nature

Name of interest

HE B RERNMEE
Director

BF

Zhuang Yuejin Beneficial owner
GEERE EnfEEA

Pak Ping Beneficial owner
B EmEAA
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Save as disclosed above, at 30 June 2014, none of the Directors
or chief executives of the Company had any interests or short
positions in the shares or underlying shares or debentures of the
Company or any of its associated corporations as recorded in the
register required to be kept by the Company under Section 352 of
the SFO, or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules.

Save as disclosed above, at no time during the reporting period
were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company or of any other body
corporate granted to any Directors or their respective spouse or
children under 18 years of age, or were any such rights exercised
by them; or was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors,
their respective spouse or children under 18 years of age to
acquire such rights in the Company or any body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS OR SHORT POSITIONS
IN THE SHARES OR UNDERLYING SHARES OF
THE COMPANY

At 30 June 2014, so far as known to the Directors, the persons
(other than the Directors or chief executives of the Company),
who had, or was deemed to have interests or short positions in
the Shares or underlying Shares which fall to be disclosed to the
Company in accordance with the provision of Divisions 2 and 3
of Part XV of the SFO, or which would be recorded in the register
maintained by the Company, pursuant to Section 336 of the SFO,
were as follows:

Long positions in shares of the Company

Capacity and nature
of interest

SORERNME

Name

HE

Avant Capital Management (HK) Beneficial owner
Limited
ARLEETE(FE)ERAA BB A
Save as disclosed above and under the paragraph “DIRECTORS’
AND CHIEF EXECUTIVES" INTEREST IN SHARES, UNDERLYING
SHARES AND DEBENTURES”, at 30 June 2014, the Directors of the
Company were not aware of any persons who had, or was deemed
to have, interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company in
accordance with the provisions of Divisions 2 and 3 of Part XV of
the SFO; or be recorded in the register required to be kept under
Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2014.

DIRECTOR’S
INTERESTS

The Directors are not aware of any business or interest of the
directors of the Company, the controlling shareholder of the
Company and their respective associates (as defined under GEM
Listing Rules) that compete or may compete with the business
of the Group and any other conflict of interest which any such
person has or may have with the Group during the six months
ended 30 June 2014.

INTEREST IN COMPETING

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Having made specific enquiry with all
Directors, the Company confirmed that all Directors have complied
with the code of conduct and the required standard of dealings
concerning securities transactions by the Directors during the six
months ended 30 June 2014.

CORPORATE GOVERNANCE

Except for the deviations set out below, the Company has
complied with the Corporate Governance Code (“Code”) in
Appendix 15 to the GEM Listing Rules for the six months ended
30 June 2014.

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. Mr. Zhuang Yuejin is the
Chairman and the Chief Executive Officer of the Company. Such
deviation from Code provision A.2.1 is deemed appropriate as it is
considered to be more efficient to have one single person as the
Chairman of the Company as well as to discharge the executive
functions of a chief executive officer, and it provides the Group
with strong and consistent leadership in the development and
execution of long term business strategies. The Board believes
that the balance of power and authority is adequately ensured by
the operations of the Board which comprises highly experienced
individuals. During the six months ended 30 June 2014, there
are three independent non-executive Directors on the Board.
All of them possess adequate independence and therefore the
Board considers the Company has achieved balance and provided
sufficient protection of its interests.
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Code Provision A.6.7

Code provision A.6.7 stipulates that independent non-executive
Directors should attend general meetings of the Company. Owing
to other business engagements, two independent non-executive
Directors, Mr. Feng Xueben and Ms. Sung Kwan Wun, were
unable to attend the annual general meeting of the Company held
on 20 June 2014.

SIGNIFICANT INVESTMENTS

At 30 June 2014, there was no significant investment held by the
Group.

MATERIAL ACQUISITIONS OR DISPOSALS

There was no material acquisitions or disposal of subsidiaries and
affiliated companies by the Group for the six months ended 30
June 2014.

PLEDGE ON ASSETS

At 30 June 2014, the Group secured its bank loans by buildings
with a carrying amounts of approximately RMB11.7 million
and prepaid land lease payments with a carrying amounts of
approximately RMB2.9 million.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2014, the Group employed a total of 171 employees.
The remuneration policy of the employees of the Group was set
up by the Board on the basis of their experience, qualifications
and competence. Other employees’ benefits include contributions
to statutory mandatory provident funds, and social insurance
together with housing provident funds to its employees in Hong
Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the
Group’s remuneration policy and structure for all directors and
senior management of the Group.

NOMINATION COMMITTEE

The Company established a nomination committee on 13
September 2010 with written terms of reference in compliance
with the Code. During the six months ended 30 June 2014, the
nomination committee comprises one executive Director, namely
Mr. Zhuang Yuejin, and two independent non-executive Directors,
namely Mr. Mak Wai Ho and Mr. Feng Xueben. Mr. Zhuang Yuejin
has been appointed as the chairman of the nomination committee.
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REMUNERATION COMMITTEE

The Company established a remuneration committee on 13
September 2010 with written terms of reference in compliance
with the Code. During the six months ended 30 June 2014, the
remuneration committee comprises one executive Director, namely
Mr. Zhuang Yuejin and two independent non-executive Directors,
namely Mr. Mak Wai Ho and Ms. Sung Kwan Wun. Mr. Mak Wai
Ho has been appointed as the chairman of the remuneration
committee.

AUDIT COMMITTEE

The Company has established the audit committee on 13
September 2010 with written terms of reference in compliance
with the GEM Listing Rules. During the six months ended 30 June
2014, the audit committee comprises three members, namely
Mr. Mak Wai Ho, Mr. Feng Xueben and Ms. Sung Kwan Wun all
of whom are independent non-executive Directors. Mr. Mak Wai
Ho has been appointed as the chairman of the audit committee.
The Group’s unaudited condensed consolidated results for the
three months and six months ended 30 June 2014 have not been
audited by the Company’s auditors, but have been reviewed by the
audit committee, which was of the opinion that the preparation
of such results complied with the applicable accounting standards
and requirements and adequate disclosures have been made.

BOARD OF DIRECTORS

At 30 June 2014, the Board comprises three executive Directors
and three independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Pak Ping

Mr. Wong Ho Yin

Independent non-executive Directors
Mr. Mak Wai Ho

Mr. Feng Xueben

Ms. Sung Kwan Wun

By the order of the Board
China Automotive Interior Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 12 August 2014
At the date of this report, the executive Directors are Mr. Zhuang
Yuejin, Mr. Pak Ping and Mr. Wong Ho Yin; and the independent

non-executive Directors are Mr. Mak Wai Ho, Mr. Feng Xueben
and Ms. Sung Kwan Wun.
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