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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will
be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of
Runway Global Holdings Company Limited (the “Company”
and together with its subsidiaries, the “Group”) collectively
and individually accept full responsibility, include particulars
given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.

This report will remain on the “Latest Company Report” page
of the GEM website at www.hkexnews.hk for at least seven
days from the date of its publication and the Company’s
website at www.runwayglobal.com.
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Summary

=

For the six months ended 30 June 2014

the Group’s revenue increased from approximately
HK$79,458,000 for the six months ended 30 June
2013 to approximately HK$92,567,000 for the
six months ended 30 June 2014, representing an
increase of approximately 16.5% in comparison to
the corresponding period in 2013. The increase in
revenue for the period was mainly attributable to (i)
our increased efforts to boost our sales; and (i) the
gentle economic recovery of the North America,
which is the principal market of the Group;

the loss attributable to the owners of the Company
decreased from approximately HK$6,253,000 for the
six months ended 30 June 2013 to approximately
HK$5,142,000 for the six months ended 30 June
2014, representing a decrease of approximately
17.8% to that of the corresponding period in 2013.
The decrease in loss attributable to the owners
of the Company was mainly attributable to (i) an
increase in the Group’s revenue for the period; and
(i) our adherence to prudent cost control measures
so that the selling and administrative expenses did
not change in the same pace with the increase in
revenue;
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The Group’s inventories increased by approximately
279.0%, from approximately HK$18,486,000 as at
31 December 2013 to approximately HK$70,053,000
as at 30 June 2014. The increase in inventories
was primarily because (i) starting from second
quarter each year, the Group’s customers generally
start placing orders with the Group for the peak
seasons’ winter clothing; (ii) for the production of
such peak season orders, the Group generally needs
to purchase more new raw materials, resulting in
significant amount of raw materials inventory as at 30
June 2014 compared to 31 December 2013.

the Board of Directors of the Company (the “Board”)
does not recommend the payment of any interim
dividend.

Summary (Continued)
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Unaudited Consolidated Statement of Comprehensive
Income

AEERFEEERER

For the three and six months ended 30 June 2014 HZE-Z—WMF A=+ HIE=EALNEA

For the three months For the six months
ended 30 June ended 30 June
BEAA=THL=MA HEASA=tALANEA
2014 2013 2014 2013
Notes  HK$'000 HK$'000 HK$'000 HK$'000
Fif&E TET THET Tz BT
Revenue WA 4 44,046 38,218 92,567 79,458
Cost of sales SHERAR (35,929) (30,088) (74,376) (62,468)
Gross profit EH 8,117 8,130 18,191 16,990
Other income and gains ~~ E A Rtz 5 58 183 59 186
Change in fair value of THESRMIA
derivative financial HATEZE)
instruments (321) 204 85 3,539
Selling and distribution HERHHER
expenses (3,678) (4,275) (8,677) (8,156)
Administrative expenses  TTHFX (7,889) (12,566) (15,742) (19,409)
Finance costs RERMA 61) (199) (151) (282)
Loss before income tax BRI B A& B 6 (3,774) (8,523) (6,235) (7,132)
Income tax credit FiisHiES 7 611 952 1,093 879
Loss for the period NG 2PN
attributable to the R EEEE
owners of the Company (3,163) (7,671) (5,142) (6,253
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For the three and six months ended 30 June 2014 EHZEZZ

Unaudited Consolidated Statement of Comprehensive Income (Continued)

REBRGAEARER (8)

—mOFEANA=+HIE=

A R~EA

For the three months For the six months
ended 30 June ended 30 June
ZXA=tHIE=MA ERAZTHLAER
2014 2013 2014 2013
HK$°000 HK$'000 HK$'000 HK$'000
THT TET TR BT
Other comprehensive ~ AAFHEEA
income, net of tax, EEEM2ENE
attributable to the (BR%i&)
owners of the
Company
Item that may be AREZEHIE
reclassified ZERMER !
subsequently
to profit or loss:
Exchange gain/(loss) HMERINERI KRR
on translation of HiE i (B8)
financial statements of
foreign operations 3 (405) (300) 287
Total comprehensive ~ AAREAA
income for the il il
period attributable ZHEKEEE
to the owners of
the Company (3,160) (7,976) (5,442) (5,966)
Loss per share AAFEEA
attributable to the ELEERER
owners of the
Company
Basic and diluted SREAREEEFE
loss per share (L)
(HK cents) 9 (0.53) (1.68) (0.86) (1.39)
BHERERARAT « —T-mFERHRE D



Unaudited Consolidated Statement of Financial Position

REBERG B IMBIRRR

As at 30 June 2014 MZ-ZT—WFA=1H

Unaudited Audited
RIBER KR
As at As at
30 June 31 December
2014
R-Z—MF
NA=1H
Notes HK$’000 HK$’000
B RE FHT FHT
ASSETS AND LIABILITIES BERAE
Non-current assets kRBEE
Property, plant and equipment Y~ BB REE 10 17,386 17,270
Payments for leasehold land EERAT
held for own use under FIEE R/
operating leases RS 2,085 2,129
Deferred tax assets RIERRTEE E 864 -
20,335 19,399
Current assets RENEE
Inventories FE 11 70,053 18,486
Trade and bill receivables Z S EWGRIE
REWEE 12 36,501 77,635
Deposits, prepayments and e BRAR
other receivables Ko E At FEMCRRIR 21,340 19,577
Derivative financial instruments ~ $TAE&RITE 837 1,396
Tax recoverable Bk 124 -
Pledged bank deposits BHEARITER 8,660 9,420
Cash and cash equivalents Re MBS EEIER 22,993 51,037
160,508 177,551
Current liabilities RENEE
Trade and bill payables B SRR FHIE
EANES 13 62,973 72,712
Accruals, other payables TEIRER - HMER
and receipts in advance PIE K FEWCRIE 19,890 17,178
Interest-bearing borrowings FTREE 14 5,162 9,392
Provision for taxation TRIBR - 231
88,025 99,513
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Unaudited Consolidated Statement of Financial Position (Continued)

AEEUZAMBRAR (B)

As at 30 June 2014 MZZ—WFEA=1+H

Unaudited Audited
RBEX KEZ
As at As at
30 June 31 December
2014
R-E—IF
NA=1H
Notes HK$’000 HK$’000
BaE FExT FHBxT
Net current assets REBEEFE 72,483 78,038
Total assets less current HEERREBERE
liabilities 92,818 97,437
Non-current liabilities FERBAE
Interest-bearing borrowings ATEEE 14 995 172
Net assets EEFE 91,823 97,265
EQUITY =
Equity attributable to the RATHEE AELER
owners of the Company
Share capital &N 15 6,000 6,000
Reserves & 85,823 91,265
Total equity EREE 91,823 97,265

B IR
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Unaudited Consolidated Statement of Changes in Equity

REBRGERBRER

For the six months ended 30 June 2014 #HZE-ZT—FXA=+HIL~EA

Share Share Merger Statutory Translation Retained
capital  premium reserve reserve reserve  earnings Total
Bx  ROEE GfifRE ik 2RERE REERA ot
HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$'000
Tir TR TEx THL TATL THT THL
At 1 January 2014 RZZ-MF
—-A—H 6,000 40,690 2,988 1,719 6,188 39,680 97,265
Loss for the period HREER / - - - - - (5,142) (5,142)
Other comprehensive ~ E-fti 2EME
income
- Exchange loss on - RERINETR
translation of financial Bl RE
statements of R ez
foreign operations - - - - (300) - (300)
Total comprehensive ~ HH2E
income for the hgayer]
period - - - - B0 (14 (5449
At 30 June 2014 RZE-IF
~A=1H 6,000 40,690 2,988 1,719 5,888 34,538 91,823
At1 January 2013 RZZ-=%
—-A-A 3,008 - - 1,235 5,465 47,025 56,733
Loss for the period EEE - - - - - (6,253 (6,253
Other comprehensive {2 E K&
income ‘
- Exchange gain on - BEENEH
translation of financial B
statements of E R
foreign operations - - - - 287 - 287
Total comprehensive ~ HIE2E
income for the st
period - - - - 287 6259 (5,966
Proft distrbution prior LAY
to the listing HHDIR
(note 8(0) (Fiz8(0)) - . . - - 003 (20390)
Transactions with BREBA
owners 225 - - - - - [20390)  (20,390)
At30 June 2013 RZZ-=%
~A=1H 3,008 - - 1,235 5,752 20,382 30,377
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Unaudited Condensed Consolidated Statement of

Cash Flows

AEBELERGFSHERE

For the six months ended 30 June 2014 EHZEZ%

—OFEANRA=+HIEAEA

For the six months
ended 30 June
BEAA=1THLENEAR

2014 2013
HK$’000 HK$’000
FExT T
Net cash used in operating REEEFTABRSEE
activities (24,000) (33,694)
Net cash (used in)/generated R&EE (FTA)
from investing activities FIBREFEH (408) 958
Net cash used in financing REEEFTAERSEHE
activities (3,407) (3,662)
Net decrease in cash ReRFESEEEB RO FHE
and cash equivalents (27,815) (36,398)
Cash and cash equivalents HYBREREALSEHEER
at beginning of the period 51,037 37,550
Effect of foreign exchange rates, [EXF 2 FHE
net (229) 320
Cash and cash equivalents HREERESEHEER
at end of the period 22,993 1,472

B MERERARAR « —E—mehmns O



Notes

By et

Corporate Information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 19 June 2013. The registered office of the
Company is at the offices of Codan Trust Company
(Cayman) Limited, Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The Group is principally engaged in
designing, manufacturing and trading of apparels.
There were no significant changes in the Group’s
business operation during the period.

Pursuant to a group reorganisation completed
on 22 November 2013 (the “Reorganisation”) to
rationalise the group structure in preparation for the
listing of the Company’s shares on the GEM of the
Stock Exchange, the Company became the holding
company of the Group. Details of the Reorganisation
are set out in the prospectus of the Company
dated 27 November 2013 (the “Prospectus”). The
Company’s shares were listed on the GEM by way of
placing on 3 December 2013 (the “Listing Date”).
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KY1-1111, Cayman Islands > 7K
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Basis of Preparation

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 June 2014 have been prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs”), which collective terms include all
applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and
interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The
unaudited condensed consolidated financial
statements also include the applicable disclosure
requirements of the Hong Kong Companies
Ordinances and GEM Listing Rules.

The accounting policies used in the preparation of
the unaudited condensed consolidated financial
statements are consistent with those used in the
preparation of the Group’s annual financial statements
for the year ended 31 December 2013 except for
the adoption of the standards, amendments and
interpretations issued by the HKICPA mandatory
for annual periods beginning on 1 January 2014.
The effect of the adoption of these standards,
amendments and interpretations was not material to
the Group’s results of operations or financial position.

The financial statements are presented in Hong Kong
dollar (‘HK$”) which is also the functional currencies
of the Company. All values are rounded to the nearest
thousand except when otherwise indicated.

Notes (Continued)
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Notes (Continued)
MisT (4R

Segment Information

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and
is identified on the basis of the internal management
reporting information that is provided to and regularly
reviewed by the Group’s chief operating decision
maker in order to allocate resources and assess
performance of the segment. For the reporting
period, the information reported to the executive
directors, who are the chief operating decision
makers for the purpose of resource allocation and
assessment of performance, do not contain profit or
loss information of each product line or geographical
area and the executive directors reviewed the
financial result of the Group as a whole reported
under HKFRSs. Therefore, the executive directors
have determined that the Group has only one single
business component/reportable segment as the
Group is only engaged in designing, manufacturing
and trading of apparels. The executive directors
allocate resources and assess performance on an
aggregated basis. Accordingly, no operating segment
is presented.

The Company is an investment holding company and
the principal places of the Group’s operations are in
the PRC and Hong Kong. Management determines
the Group is domiciled in Hong Kong, which is the
Group’s principal operating location.
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Notes (Continued)

MisE (48)
Segment Information (Continued) 3. PHER @
The Group’s revenue from external customers is AEERBINAKEPHRAR
divided into the following geographical areas: TR E S
Unaudited
REER
For the three months For the six months
ended 30 June ended 30 June
BEAA=THLE=ZEA HEAA=TALAEAR
2014 2013 2014 2013
HK$’000 HK$'000 HK$’000 HK$'000
FEx FAT TAR BT
United States E5] 26,667 23,986 46,742 43,993
Canada nex 16,813 13,577 45,259 34,332
Others HibBIR 566 655 566 1,133
44,046 38,218 92,567 79,458
Geographical location of external customers is based INABEPHHEMNEERER
on the location at which the customers are domiciled. FPRE#EME D #HE_ZFT—N
No revenue was attributable to Hong Kong, the place FRA=ZTHILERER - x&
that the Group domiciled, during the six months B EEEB L EESKRA
ended 30 June 2014 (2013: nil). (ZE—=F:8|)-
The principal non-current assets held by the Group REERBBENTEZFERDEE
are located in the PRC. Insignificant portion of the BRERPE - RREBRH - R
non-current assets is located in Hong Kong, the BLEBRBDEEMNAEE
place that the Group domiciled at the reporting date. BB FEH A ©
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Notes (Continued)

HiE ()

3. Segment Information (Continued) 3. oHER ®
The Group’s customer base is diversified and AEENEFPEMERN - Hf
includes only the following customers with whom RETIEPHR 5 EHBERA
transactions have exceeded 10% of the Group’s SEBA10% - REEEM -
revenue. During the reporting period, revenue derived REZEZPHUANT

from these customers are as follows:

Unaudited
REER
For the three months For the six months
ended 30 June ended 30 June
BEAA=THL=@EA BZERA=THLEAREAR
2014 2013 2014 2013
HK$’000 HK$'000 HK$’000 HK$'000
TERT TET TERT BT
Customer A REH 16,813 13,577 45,259 34,332
Customer B RFZ 6,124 5,223 13,012 15,269
Customer C EPA 7,839 6,332 12,621 8,544
Customer D BPT 7,254 5,427 11,430 8,019
4. Revenue 4. WA
Revenue, which is also the Group’s turnover, WA (RAAREEE S ERE) 35
represents the sales of apparels, net of return, FRERZR B $H 6 AR 7K A9 IR A -
discounts, rebate and sales related taxes, during the WERERE - #1H BN KR
period. HSHE B MTIIE -
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Notes (Continued)
st (%)

Other Income and Gains 5. HtW AR W=

Unaudited
REER
For the three months For the six months
ended 30 June ended 30 June

BENA=THL=@A HEAA=TALNEA
2014 2013 2014 2013
HK$000  HK$000  HK$000  HK$'000
TER TR TR BT

Gain on disposal of property,  HENE « BiR

plant and equipment Bl e 33 17 33 17
Interest income FIEBMA 25 27 25 30
Sample income EhRUA - 47 - 47
Sundry income MR - 92 1 92

58 183 59 186

BB ERAT « —TmaEhmEs 15



Notes (Continued)

M ()

6. Loss Before Income Tax 6. BRETEHANRZF
Loss before income tax is arrived at after charging/ BTSRRI E IR TR (Bt
(crediiting): A) FHISEEED -

Unaudited
REER
For the three months For the six months
ended 30 June ended 30 June

BENA=THL=@A HBEAA=TALNEA
2014 2013 2014 2013
HK$'000  HK$000  HK$000  HK$'000
TR THEL TR BT

Amortisation of payments for ~ AAE &ML T HHE
leasehold land held forown B AKEE L

use under operating leases 1A 14 14 27 27
Auditor’s remuneration i Gl ea - - - 100
Cost of inventories recognised B HRRFEX

as expense RTFERA 35,929 30,088 74,376 62,468
Depreciation of property, nE - BE

plant and equipment RiETE 505 639 1,110 1,319
Loss on exchange EXEEERTE

differences, net 128 528 172 416
Gain on disposals of property, HEWZ - BE

plant and equipment RaEsE (33) 17 (33) (17)
Operating lease charges T REFELER

in respect of land ol

and buildings 860 817 1,739 1,633
Employee benefit expenses  EEEFIFX

(including directors’ (BfFEZME)

emoluments) 13,676 10,350 22,643 18,732
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Notes (Continued)

BitsE (&)

Income Tax Credit 7. FiiSHiER
Unaudited
REER
For the three months For the six months
ended 30 June ended 30 June
BEAA=THLE=ZEA HEAA=TALAEAR
2014 2013 2014 2013
HK$’000 HK$'000 HK$’000 HK$'000
TET FAT TAR BT
Current income tax HRBNERTEE
(credited)/charged (Be)/ X :
for the period:
Hong Kong profits tax BEEMER - - - -
The People’s Republic of hEARAME
China (the “PRC’) (ThER )
enterprise income tax EREH
(EIT") ([EmERD (237) (250) (237) (250)
United States Federal KR ACEMEH
corporate income tax - - 8 14
(237) (250) (229) (236)
Deferred tax credited HRELEHELS :
for the period: (374) (702) (864) (643)
611) (952) (1,093) ©79)
() British Virgin Islands (“BVI”) and the () EBERZRES (RB
Cayman Islands income tax EERES]) RBEH
BB
Pursuant to the rules and regulations of the RELABHERREERA
BVI and the Cayman Islands, the Group is not EFERMFRFLES - A
subject to any taxation under these jurisdictions SEREEZE=ZT—OF S
during the six months ended 30 June 2014 RA=THIEANEARNEE
(2013: nil). NGRS B ERE R

BE(ZE—=F:8&)-
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Notes (Continued)

BiisE (&

7.

)

Income Tax Credit (Continued)

(ii)

(iii)

(iv)

Hong Kong profits tax

Hong Kong profits tax is calculated at 16.5%
for the six months ended 30 June 2014 (2013:
16.5%) on the estimated assessable profits for
the period for a subsidiary incorporated in Hong
Kong.

PRC EIT

PRC EIT is provided at 25% for the six months
ended 30 June 2014 (2013: 25%) on the
estimated assessable profits for the period for a
subsidiary in the PRC.

PRC withholding income tax

Pursuant to the Detailed Implementation
Regulations for implementation of the new
Corporate Income Tax Law issued on 6
December 2007, a 10% withholding income
tax is levied on the dividends remitted by the
companies established in the PRC to their
foreign investors starting from 1 January 2008.
Dividends coming from the profits generated
by the PRC companies after 1 January 2008
are subject to this withholding income tax. The
withholding income tax rate applicable to the
Group is 5% for the six months ended 30 June
2014 (2013: 5%).

7.

FrEBER @)

iy BEBREH
HE-_Z-—mE A=+
BHIEANER - BEFER
RIEE B M LI B

(iii)

(iv)

ARV E A R R R
FE16.5% (ZF—=%F
16.5%) 7T & °

BT
BE_ZT-—WmOFERA=+

BIEAMER - REBEMR
1SFL Ty IR M B A R HA
WE’MEEHEE%%R%%U
25% — =% :25%)
aﬂmﬁéﬁ

B AT

BER-_ZZTLF+= )E]
NEEMEFEERS

EB RG] 5777
F—A—BE  $HESD
Bl X, 37 B9 Bl (A B MR
ﬁ%*i}ﬁﬂ’]ﬁﬁgfiﬂﬁzm%
WIBHMED - RZZZ
A¢7ﬂ75é¢l

%Efﬁ?ﬁ‘]’ﬂt%m%%ﬁ@
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7. Income Tax Credit (Continued)

v)

United States Federal corporate income
tax

United States Federal corporate income tax is
calculated at 15% for the six months ended
30 June 2014 (2013: 15%) on the estimated
assessable profits for a subsidiary incorporated
in the United Stated of America.

8. Dividends

(@)

Dividend payable to the owners of the
Company attributable to the period:

No dividend was paid or proposed to the
owners of the Company during the six months
ended 30 June 2014, nor has any dividend
been proposed since the end of reporting
period and up to the date of this report.

Dividends declared and paid to the then
owners of a subsidiary of the Group prior to the
completion of the Reorganisation:

During the six months ended 30 June 2013,
a subsidiary of the Group declared and paid
interim dividends of HK$0.13 per ordinary
shares (totalling HK$390,000) and special
dividends of HK$6.67 per ordinary share
(totalling HK$20,000,000) to its then owners
prior to the completion of the Reorganisation.

Notes (Continued)

BitsE (&)

7. FISBiER @
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Notes (Continued)
MisT (4R

10.

Loss Per Share

The calculations of basic loss per share are based on
the loss attributable to the owners of the Company
for the three months ended 30 June 2014 and for
the six months ended 30 June 2014 of approximately
HK$3,163,000 and HK$5,142,000 respectively (loss
for the three months ended 30 June 2013 and for
the six months ended 30 June 2013: approximately
HK$7,571,000 and HK$6,253,000 respectively)
and on the 600,000,000 ordinary shares issued
throughout the three months and the six months
ended 30 June 2014 and 450,000,000 ordinary
shares issuable (being the number of shares of
the Company immediately prior to the listing of
the Company’s shares on the Stock Exchange
as if the shares had been in issue) throughout the
three months and six months ended 30 June 2013
respectively.

Diluted loss per share were same as the basic loss
per share as there were no dilutive potential ordinary
shares in existence during the three months and six
months ended 30 June 2014 and the three months
and the six months ended 30 June 2013 respectively.

Property, Plant and Equipment

During the six months ended 30 June 2014, the
Group’s capital expenditures of approximately
HK$1,510,000 (2013: approximately HK$629,000)
represented acquisition of property, plant and
equipment.

10.

BREE
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JT }.6,253,0007% L) K 7 Bl
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18 A o~ {6 A 2@ AR AT 3517
450,000,000 % & 38 A% (B1 22 EE
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11. Inventories

Notes (Continued)
st (%)

11. 78

Unaudited Audited
RBEX Fe&2 3
As at As at
30 June 31 December
2014
R=2-—mF
NA=1H
HK$’000 HK$'000
FH T FHIT
Raw materials and R R R
consumables 23,786 5,383
Work in progress =R 2,052 2,171
Finished goods BURK 44,215 10,932
70,053 18,486
12. Trade and Bill Receivables 12. ES5ERRFERERE
&
Unaudited Audited
RIBER "LEZ
As at As at
30 June 31 December
2014
R-Z=—WE
NA=1H
HK$’000 HK$'000
FExT FHIT
Trade receivables B 5 EWGRIE 30,477 71,048
Bill receivables FEU IR 6,024 6,587
36,501 77,635

BB ERARAT « —E—madmgs 2]



Notes (Continued)
BiEE (&

12. Trade and Bill Receivables (Continued) 12. EZEWRRERERE

Trade receivables are recognised at their original
invoice amounts which represented their fair values at
initial recognition. The Group’s trade receivables are
attributable to a number of independent customers
with credit terms. Bill receivables are received from
independent customers under the ordinary course
of business. The Group normally allows a credit
period of 10 to 60 days (2013: 10 to 60 days) to its
customers.

Trade and bill receivables are non-interest bearing.
The directors of the Company consider that the
fair values of trade and bill receivables which are
expected to be recovered within one year are not
materially different from their carrying amounts
because these balances have short maturity periods
at their inception.

B )

BHRWFERRERERE
R BZEE S EE AR )
FHEARNAFE AEEH
HHRYFERRZEEERE
ERNBUER BRERER
REFEBBIETABIERP
UYH e AEBBEEFEEP
NFI0EOR (ZE—=5F:
10E60K) MEEH -

H 5 WA R ERE R
B ARAREZAR BEFHE
Yekoa e WS iz (FBRt e —
FRHE) BATE - EERAE
BEXESRER  ARUELS
HRERIFNHIRRAE -

22 Runway Global Holdings Company Limited e Interim Report 2014



Ageing analysis of trade receivables based on invoice
date is as follows:

12. Trade and Bill Receivables (Continued)

Notes (Continued)
st (%)

12. ES5ENREREKRE
B @)

RIFEHRHHNE S EEA
BRGNS -

Unaudited Audited
RIBER KB
As at As at
30 June 31 December

2014

R=Z—0F

~NA=+H
HK$’000 HK$'000
FExT FHT
0to 30 days 0&30H 15,230 11,606
31 to 60 days 31260H 9,539 34,529
61 to 90 days 61290 H 1,603 22,364
91 to 180 days 912 180H 940 2,412
Over 180 days HBi@180H 3,165 137
30,477 71,048
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Notes (Continued)

iz (48)
13. Trade and Bill Payables 13. EZERREREME
7’
Unaudited Audited
RICER KBz
As at As at
30 June 31 December
2014
R-B—F
AA=tH
HK$’000 HK$'000
FERT FHT
Trade payables B ZENFIE 52,442 58,634
Bill payables JERT R & 10,531 14,078
62,973 72,712
Credit periods of trade payables normally granted by HEMGTAEEE HEMNK
its suppliers were ranging from 15 to 120 days (2013: HREEBH RN F 155120
from 15 to 120 days). K (ZZ—=%F : 155/120K) °
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Ageing analysis of trade payables based on invoice
date is as follows:

13. Trade and Bill Payables (Continued)

Notes (Continued)

BitsE (&)

13. ESERREREMSE
B @

RIBEHRHHNE S ENA
BRGNS -

Unaudited Audited
RIBER EZ
As at As at
30 June 31 December

2014

R=Z—0F

~NA=+H
HK$’000 HK$'000
FExT FHT
0to 30 days 0&30H 31,489 15,910
31 to 60 days 31260H 12,109 21,228
61 to 90 days 61290 H 1,413 9,154
91 to 180 days 912 180H 5,705 11,215
Over 180 days HBi#@E180H 1,726 1,127
52,442 58,634

EREEBEIRIGOR(ZE
—=F :180K) Wiz EHE
e BREEUAEEHEIE
PERITIE IR o

Bill payables are normally settled on 180 days (2013:
180 days) credit terms. Bill payables were secured by
the Group’s pledged bank deposits.

All amounts are short-term and hence the carrying
amounts of trade and bill payables are considered to
be a reasonable approximation of their fair values.

FrEFRIEABRBMLE - At
B 5 RN A K e R IR
HEE#RSEEAFERSEN

o+

Eo
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Notes (Continued)

BisE (&)

14. Interest-Bearing Borrowings

Unaudited Audited
RISERZ KTz
As at As at
30 June 31 December
2014 2013
R-B—OE K —=4F
ANB=1H =+—H
HK$’000 HK$'000
FExT FET
Current portion: BNERER S -
Bank loans RITER 4,938 9,146
Obligations under finance &4 &M EF3E
leases 224 246
5,162 9,392
Non-current portion: FERNERER S -
Obligations under finance @& M EFHE
leases 995 172
6,157 9,564
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Notes (Continued)

HicE ()
14. Interest-Bearing Borrowings (Continued)  14. 5T 2 EE (4)
Total current and non-current interest-bearing BIEA N JERNEAGt BB ERRRIR
borrowings were scheduled to repay as follows: TEMEEINT -
Unaudited Audited
RBEX EZ
As at As at
30 June 31 December
2014
R=ZF—0F 7}
NA=1+H B=Er=
HK$’000 HK$'000
FET FAT
Within one year —FR 5,162 7,370
More than one vyear, —FE
but not exceeding ERS EHERES
two years 236 2,194
More than two vyears, M £
but not exceeding BREBRF
five years 759 -
6,157 9,564
Note: The amounts due are based on the scheduled repayment MisE « BRFIEERIRITRVE 2 T8
dates in the banking facilities and ignore the effect of any BB WEE R ESRE
repayment on demand clause. TNGRZ R -
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Notes (Continued)

fisE (%8)
15. Share Capital 15. |RZA
As at 30 June 2014 As at 31 December 2013
R=Z2-MEXA=1H =#t-A=t-A
Number of Number of
shares HK$'000 shares HK$'000
RHHE TAn T
Authorised: EE
Ordinary shares FRAE0ET
at HK$0.01 each VEER 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: ERTRMR
Ordinary shares HREHB.OET
at HK$0.01 each EopesElle 600,000,000 6,000 600,000,000 6,000
During the six months ended 30 June 2014, there is HE-_Z—-—NF<A=1H
no movement in share capital of the Company. The WERBEA - ARAKRAN &
issued and fully paid share capital of the Company is 2 - M_T—=F+-_AH
equivalent to approximately HK$6,000,000 as at 31 =t+t—BRZZFE—NFXA
December 2013 and 30 June 2014, =+TH ARAWNEBITRE
JB BRI IR 7R 25 72 49 6,000,000
BITT ©
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Notes (Continued)

MisE (48)
16. Related Party Transactions 16. AR S
The Group entered into the following significant AEERBAREFIZATER
related party transactions during the period. AT 5 o
Key management personnel remuneration FEEEASNME

Unaudited
REER
For the three months For the six months
ended 30 June ended 30 June

BENA=THL=@A HEAA=TALNEA
2014 2013 2014 2013
HK$000  HK$000  HK$000  HK$'000
TER TR TR BT

Directors’ emoluments =350 755 669 1,511 1,340
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Management Discussion and Analysis

BEENWR DN

Business Review

The Group is principally engaged in designing,
manufacturing and selling apparel with a focus on women’s
fashion outerwear such as coats and jackets, dresses,
activewear, pants and jeans.

The Group’s turnover is principally derived from the sales of
apparel products. The Group’s products can be classified
into two categories, namely, private label products and own
brand products. Private label products are those designed
and manufactured under the private labels owned or
specified by the Group’s customers, while own brand
products are those designed and manufactured under the
Group’s proprietary labels.

The Group’s revenue increased from approximately
HK$79,458,000 for the six months ended 30 June 2013 to
approximately HK$92,567,000 for the six months ended
30 June 2014, representing an increase of approximately
16.5% in comparison to the corresponding period in
2013. The increase in revenue for the period was mainly
attributable to (i) our increased efforts to boost our sales;
and (i) the gentle economic recovery of the North America,
which is the principal market of the Group.

E 3 E)

AEEEBRFRXERNRT - 2
R - R AN - 15
ERGE  EHE  KBR - RWE
AT -

AEENEXRTIRREHEMKE
m e AEEMERA D BMARE - A
HEEREAAREES - BEER
ERAREEPREIIEENNLE &
MERETEUENER - MEAmEER
AREAREEEMmES TR ME
EHEmM

BROEMIMAR D ERE K (i) 4
EoE EmiHAt EMISMEER
MER - BARNEEN R ARSI
R -BEE-T—=F~A=t+AHL
N8 B #979,458,0008 T EEH =
—Z-PEXNAZTRLEANERLD
92,567,000 70  R-ZT—=FRH
HE416.5% °
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Management Discussion and Analysis (Continued)

Business Review (Continued)

On the other hand, the loss attributable to the owners
of the Company decreased from approximately
HK$6,253,000 for the six months ended 30 June 2013 to
approximately HK$5,142,000 for the six months ended
30 June 2014, representing a decrease of approximately
17.8% to that of the corresponding period in 2013. The
decrease in loss attributable to the owners of the Company
was mainly attributable to (i) an increase in the Group’s
revenue for the period; and (i) our adherence to prudent
cost control measures so that the selling and administrative
expenses did not change in the same pace with the
increase in revenue.

The Group’s inventories increased by approximately
279.0%, from approximately HK$18,486,000 as at 31
December 2013 to approximately HK$70,053,000 as at
30 June 2014. The increase in inventories was primarily
because (i) starting from second quarter each year, the
Group’s customers generally start placing orders with
the Group for the peak seasons’ winter clothing; (i) for
the production of such peak season orders, the Group
generally needs to purchase more new raw materials,
resulting in significant amount of raw materials inventory as
at 30 June 2014 compared to 31 December 2013.

Selling and Distribution Expenses

Selling and distribution expenses mainly consist of (i) import
duty; (i) transportation costs for delivery of the products;
(iii) rental costs of our showroom and staff cost for our
sales representative. The selling and distribution expenses
incurred in the reporting period were approximately
HK$8,677,000 (2013: HK$8,156,000).

ERENREON ()

(KO @

B—FHE ARREEAEEEE
HEBEE-_T—=FXA=t+tHLX
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Management Discussion and Analysis (Continued)

BB RN ()

Administrative Expenses

Administrative expenses primarily consist of (i) staff costs;
(i) rental expenses; (iii) bank charges and (iv) depreciation
of property, plant and equipment. The administrative
expenses for the six months ended 30 June 2014 were
approximately HK$15,742,000 (2013: HK$19,409,000),
decreased by approximately 18.9%. The decrease
in administrative expenses was mainly attributable to
incurring non-recurring listing expenses of approximately
HK$4,228,000 for the six months ended 30 June 2013 by
the Group for the listing of the shares of the Company on
GEM.

Liquidity and Financial Resources

During the reporting period, the Group maintained a
healthy liquidity position, with working capital financed by
both internal resources and bank borrowings. As at 30
June 2014, pledged bank deposits and cash and cash
equivalents amounted to approximately HK$31,653,000
(81 December 2013: HK$60,457,000). Total interest-
bearing borrowings of the Group as at 30 June 2014
was approximately HK$6,157,000 (31 December 2013:
HK$9,564,000), of which approximately HK$5,162,000
(31 December 2013: HK$7,370,000) would be repayable
within one year and all the remaining interest-bearing
borrowings of approximately HK$995,000 (31 December
2013: HK$2,194,000) would be repayable after one year.
The current ratio of the Group was approximately 1.82 (31
December 2013: 1.78).
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Management Discussion and Analysis (Continued)

Contingent Liabilities

As at 30 June 2014, the Group did not have any material
contingent liability.

Gearing Ratio

The gearing ratio of the Group, calculated as total
borrowings over total equity, was approximately 6.7 % as
at 30 June 2014 (31 December 2013: 9.8%).

Treasury Policy

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the reporting period.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations
of the financial status of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its
funding requirements from time to time.

Material Acquisitions or Disposals of
Subsidiaries and Affiliated Companies

There was no material acquisition or disposal of
subsidiaries and affiliated companies during the six months
ended 30 June 2014.
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Management Discussion and Analysis (Continued)
EREREAN (&

Foreign Exchange Exposure

The Group derives the majority of its revenue in US$
while substantial portion of our costs are denominated in
Renminbi (“RMB”). Appreciation of RMB against US$ will
therefore directly decrease the profit margin of the Group
if the Group is unable to increase the selling prices of its
products accordingly. If the Group increases the selling
prices of its products as a result of the appreciation of
RMB, it may in turn affect the Group’s competitiveness
against other competitors. To the extent that the Company
needs to convert future financing into RMB for the Group’s
operations, appreciation of the RMB against the relevant
foreign currencies would have an adverse effect on the
purchasing power of the RMB amount that the Company
would receive from the conversion.

The exchange rates between RMB and US$ are subject
to changes in the PRC Government’s policies and
international political and economic conditions. Currently,
there remains considerable international pressure on the
appreciation of RMB against US$.

As the appreciation of RMB against US$ has a negative
impact on the Group’s profit margin, during the reporting
period, certain foreign exchange structured forward
contracts which were previously entered into by the
Group for the purpose of hedging against such currency
risk remained outstanding. Despite the fact that the
Group’s reporting currency is HKS$, our revenue is mainly
denominated in US$ while substantial portion of our costs
are denominated in RMB. Therefore, the Directors consider
that using the RMB/US$ foreign exchange structured
forward contracts could hedge against the currency risk.
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Management Discussion and Analysis (Continued)

Foreign Exchange Exposure (Continued)

For accounting purpose, outstanding foreign exchange
structured forward contracts are stated at fair value in
the consolidated statement of financial position of the
Group, and fluctuations of the exchange rate of RMB/
US$ will result in fair value gain/loss of derivative financial
instruments to be recognised in the consolidated statement
of comprehensive income of the Group.

For the six month ended 30 June 2014, the Group
recognised approximately HK$85,000 fair value gain of
derivative financial instruments (2013: HK$3,539,000)
arisen from foreign exchange structured forward contracts.

Capital Commitments

As at 30 June 2014, the Group did not have any significant
capital commitment (31 December 2013: nil).

Employees and Remuneration Policy

As at 30 June 2014, the Group had a total of 424
employees (31 December 2013: 389 employees). Total staff
costs (including Directors’ emoluments) were approximately
HK$22,643,000 for the six months ended 30 June 2014,
as compared to approximately HK$18,732,000 for the six
months ended 30 June 2013. Remuneration is determined
with reference to market norms as well as individual
employees’ performance, qualification and experience.
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Management Discussion and Analysis (Continued)
EEEREA (&)

Future Plans for Material Investments or
Capital Assets

Save as disclosed in the Company’s Prospectus, the
Group did not have other plans for material investments
and capital assets.

Interim Dividend

The Board of Directors did not recommend any payment of
an interim dividend for the six month ended 30 June 2014.
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Management Discussion and Analysis (Continued)

ERENREON ()

Comparison of Business Objectives with XK BFRHEBREKERN

Actual Business Progress

Further developing the own
brand products operation

E—FEREAMEER
ESi

Business objectives for
the six months ended

30 June 2014 as stated
in the Prospectus
BE-Z—WmFEXA=+
HiERE A MEHBZ (10
BRER M)

Expand the marketing team with
about 1 to 2 staff to visit, make
presentations to, and develop
relationship with existing and
potential customers of the
Group’s own brand products

e EEE - Eha—
EMELETIREMAEE
HEmEEmNRA LE
EEFPE# - MERKRE
ezl

E2lnd

Actual business progress
up to 30 June 2014

EE-ZE-WMEARA=T
ANBEREKER

The Group recruited 1
experienced and high caliber
sales and marketing staff

to develop relationship

with existing and potential
customers of the Group’s own
brand products during the six
months ended 30 June 2014
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Management Discussion and Analysis (Continued)
EEEREA (&)

Comparison of Business Objectives with XK BEFRHEBREKERMN
Actual Business Progress (Continued) ¥ @)

Business objectives for

the six months ended

30 June 2014 as stated Actual business progress
in the Prospectus up to 30 June 2014
BE-Z-—WmEXA=T

AIEAEAWEKEZ (I BEEZZZE-—MEXA=T
BRER M) BNERXBER

Continue to participate in more  The Group participated in

trade fairs and fashion shows several trade fairs and fashion

to increase the exposure of the  shows in North America and

brands owned by the Group in Asia during the six months
ended 30 June 2014 to
promote our brand products
and increase our exposure in
the apparel industry

BEDNRT LB P RIES AEEREE=T—OF
&H%&Eé RAREH NA= +E|Lt/\ IH//\
BAmENMEE =M R M AE TR 8

e RRERIATHERMD
R EE fn SR S EPIA
KITENANAE
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Management Discussion and Analysis (Continued)
EEERRAT (K)

Comparison of Business Objectives with XK BFRHEBREKERN
Actual Business Progress (Continued) ¥ )

Business objectives for

the six months ended

30 June 2014 as stated Actual business progress
in the Prospectus up to 30 June 2014
BE-Z-—WmFEXRA=+

HiERE A MEBKBZ (10 BEE-Z-WMEXA=T

HBRER M) HNEBREKER
Recruit about 1 to 2 staff to The Group recruited 1

continue the development of experienced and high caliber

sales at smaller boutique stores  sales and marketing staff to

in the North America market continue development of sales
at smaller boutique stores in the
North America market during
the six months ended 30 June

2014
RN —BEMBETIA REEREE_ZT—MNFRA
EEREILEMTIBE N =tRIERNEACHE—®E
RRRENHELR BREBEABAEHHE R E

AR UBERELEND
BB R R
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Management Discussion and Analysis (Continued)
EREREAN (&

Comparison of Business Objectives with XK BEFRHEBREKERMN
Actual Business Progress (Continued) ¥ @)

Business objectives for

the six months ended

30 June 2014 as stated Actual business progress
in the Prospectus up to 30 June 2014
BE-Z-—WmFEXA=+

BEAEANELEZ (@ HE-ZE-WmEXRA=T

BRER M) BNERXBER
Enhancing the Group’s Purchase new production The Group purchased several
manufacturing facilities equipment and machinery sets of production machines in
to enhance the production the reporting period to enhance

efficiency and capacity (mainly  production efficiency
including approximately

40 sets of additional

computerised sewing stations

at a total investment cost of

approximately HK$1,000,000,

with a target to reduce

production time by 5% and to

increase production capacity by

5%)

MEAEENEERE B B 37 A 7 AR A I AR A AEENFREPBREET
RREERERES (2 SHEMELIRSEEN
BIEHFEINAO BT EHAL &
1,000,000 7T + R
5% HYHE R R IE 00 5%
HIERE)
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Management Discussion and Analysis (Continued)

ERENREON ()

Comparison of Business Objectives with XK BFRHEBREKERN

Actual Business Progress (Continued)

Further strengthening the
Group’s design capability

E—SRASKEORS
KF

Business objectives for
the six months ended

30 June 2014 as stated
in the Prospectus
BE-_Z-—-WFEAA=1+
HiERE A MEBKBZ (10
BRER M)

Obtain quotation for more new
production facilities to replace
certain existing facilities

S E 23 £ =L MR
BB E TIRERE

Recruit additional 2 to 3 staff to
strengthen the design team

BESIIME=RET -
LASR{L BT B FX

¥

Actual business progress
up to 30 June 2014

BEEZ-ZE-NEASA=T
BNEREKER

The Group obtained several
quotations and detailed
functional specifications of the
new production facilities and
equipment in the reporting
period

Fﬁiﬂﬁ’ﬁﬁlmﬁ
BETHRERNEESZER
BRI BRI ET IS

The Group is in the progress
of recruiting more experienced
and high caliber design
personnel

$E%EE%§E%W¥
BFNRTAR

5 3R
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Management Discussion and Analysis (Continued)
EREREAN (&

Comparison of Business Objectives with XK BEFRHEBREKERMN

Actual Business Progress (Continued)

Business objectives for
the six months ended

30 June 2014 as stated
in the Prospectus
BE-Z-—WmFEXA=+
HiE BB MEHKBZ (W0
BRER M)

Develop and create more
fashion apparel samples for
presentation to existing and
potential customers

3% M BUERE SR
FmARIRAE BT
BR

Continue the revamp of the
proprietary online product
development platform

BENREBS LEMF

%F4

e o

Actual business progress
up to 30 June 2014

BEEZ-ZE-—MEAA=T
BNEREEER

The Group developed and
created several apparel
samples in the reporting period
for presentation

REER RS % RS
1EE TR ERAERET

The Group continued the
revamp of the proprietary online
product development platform
in the reporting period

REERHE PERENR
EEBLLEMRAETS
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Management Discussion and Analysis (Continued)

Use of Proceeds

During the six months ended 30 June 2014, the net
proceeds from placing were applied as follows:

P ERAKE
B mEEmER
HRAE B A ER b

Further developing the Group’s
own brand products operation

Enhancing the Group’s
manufacturing facilities

Further strengthening the Group’s #— 12 A AR KB
design capability HIRRET KT

EREMwWEAT (&)

FR8RIERAR

REE-Z—MFERA=+THIERE
A BCEPTSSRIBFRELA T R -

Planned use
of proceeds as
stated in the
Prospectus
for the

six months
ended

30 June

2014

Actual use
of proceeds
for the

six months
ended

30 June
2014

BRER
Pt FR S SRR
REBE

HK$’000 HK$'000
FET FHEIT
1,500 423
1,000 130
1,000 628

The business objectives, future plans and planned use of
proceeds as stated in the Prospectus were based on the
best estimation and assumption of future market conditions
made by the Group at the time of preparing the Prospectus
while the proceeds were applied based on the actual
development of the Group’s business and the industry.

RIRERRPIEAERS R - KRG
8 K TS FRIEMEEE A g TR iR
R A2 RS R 2R TSR L Y B A
R BRAEYE - MEMAMGHRIET
MAREEEBRITENERERSE

% o
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Other Information

Hib&¥

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2014, the interests of the Directors and
chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
were taken or deemed to have under such provisions of
the SFO), or were required pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or
were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock
Exchange were as follows:

EERFETHRAERR
7 HEROREEEPH
EENXR

RZE—NFRA=ZTH  XRARE
EREBITHRABRAR AR A
EE (FERBHFLBEED ([FH
NERE GBI EXVED) BG4
RARR 1 M (B 3 R B AR IR R 5 K AP
EIEBIEXVEE7 R8DIMREAM
EANA KB AHER (RIERS
BEFESMAEKRINZSEXHE
R BB ER LAR) SR
BFEF LRGN 352 6B
SR ZAGFT LB RO AR ¢ SR
BEIZER EmARAISE5.46 22 5.67 &
REANE AR F R FTH RS
T

44 Runway Global Holdings Company Limited e Interim Report 2014



Other Information (Continued)

Hin &R (8)

Directors’ and Chief Executive’s ESRFETHRAERRK

Interests and Short Positions in Shares, 7 - HERG REEZTH

Underlying Shares and Debentures BERRE (5

(Continued)

Long positions in Shares of the Company RAEQTRGDWEE
Capacity/nature Number of ordinary Percentage of
of interest shares held interests
51wy s EREE EZESH

Mr. Hubert Tien Interest in controlled 225,000,000 37.5%
M A corporation (Note 1)

EemEE ks (M)

Mr. Farzad Gozashti Interest in controlled 225,000,000 37.5%

Farzad Gozashti %t 4 corporation (Note 2)
LR R (FFr2)

Notes: B & -

1. These shares are held by All Divine Limited, which is wholly 1. % Z M1 B Al Divine Limited #78 + #%

owned by Mr. Hubert Tien. By virtue of the SFO, Mr. Hubert Tien ARIHEBRDEERERE - BREZSH
is deemed to be interested in the 225,000,000 shares under the REEHKD - AR TEHBEREE
SFO. 225,000,000 % f& 15 Bz

2. These shares are held by Fortune Zone Global Limited, which is 2. % % B 15 R Fortune Zone Global
wholly owned by Mr. Farzad Gozashti. By virtue of the SFO, Mr. Limited 575 572 A] 8 Farzad Gozashti
Farzad Gozashti is deemed to be interested in the 225,000,000 EEZERA - BRBEEFRBER
shares under the SFO. ] » Farzad Gozashti St £ R A #F A

225,000,000 %A% 17 B i 2 ©
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Other Information (Continued)

Efb AR ()

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures
(Continued)

Save as disclosed above, as at 30 June 2014, none of
the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions of
the SFO) or which was required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules to
be notified to the Company and the Stock Exchange.

EERFETHAERRK
7% HERDREEZERHN
RERKE @

B ESCATIERFEE SN - R —UFN
A=+8 BEARAESKEET
A B R E S H A A E
(TERFBHFRIBEEAEXVE) &
B - MR BIRR 15 ok Bk 75 R A IR IR
BELEEIEREXVEET7 8D E
RIEAME ADE) R R ATRERS 3
KE (PREESREES AR
Z SR EESR A A =
K#KR)  HREFHFRPEKHIE
352 (&R TE B e SR TE % IR ATl & 7 iR
RH SRR + IRIEAIER L™
RAIE 5,46 EFE5.67 IFETEAINE R
NA LTS SOR R
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Other Information (Continued)

Hib &R (48)
Substantial Shareholders’ and Other FERRREMALRER
Persons’ Interests and Short Positions - HERO R EEZNRE
in Shares, Underlying Shares and wmRRE
Debentures

As at 30 June 2014, so far as it was known by or RZZ—HFERA=+H  BEME
otherwise notified to any Directors or the chief executive ~ FEW AR A X Z1TINA B T A5
of the Company, the particulars of the corporations or & * 1RIR3E % I B E &1 5 336 {577
persons (other than a Director or the chief executive of the BRI EaE M Arac 824 B AR 7 R AR R IR
Company) which had 5% or more interests in the Shares 9 5% sk A F#Em B EE A £ (K
and the underlying Shares as recorded in the register kept ~ A RIEH S F ETHABRIN) FiE

under section 336 of the SFO were as follows: mr
Long positions in Shares of the Company RAEQTRGDWEE
Capacity/nature Number of ordinary Percentage of
of interest shares held interests
B REHE s REREE EZEHL
All Divine Limited Beneficial owner 225,000,000 shares 37.5%
EmMAA 225,000,000 R 1A
Fortune Zone Beneficial owner 225,000,000 shares 37.5%
Global Limited EnEEA 225,000,000 R 1A
Ms. Sallie Gozashti Interest of spouse 225,000,000 shares 37.5%
Sallie Gozashti Z & (Note 1) 225,000,000 R 1A
fefBiEss (FiE1)

Note: P3E -

1. As Fortune Zone Global Limited is wholly and beneficial owned by 1. 5 7 Fortune Zone Global Limited £ Farzad
Mr. Farzad Gozashti, Ms. Sallie Gozashti, being the spouse of Mr. Gozashti%c &£ 2 & & @ #§ & + Sallie
Farzad Gozashti, is deemed to be interested in the 225,000,000 Gozashti Z = /& Farzad Gozashti 54 #)
shares held by Fortune Zone Global Limited under the SFO. BoAB - IRIREH M EED] - WE AR

% Fortune Zone Global Limited f7 # A&
#) 225,000,000 f A% 15 2 #E 2 o
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Other Information (Continued)

Efb AR ()

Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures (Continued)

Save as disclosed above, as at 30 June 2014, the Directors
were not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company, its Group members or associated
corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

Share Option Scheme

The share option scheme enables the Company to
grant options to any full-time or part-time employee of
the Company or any member of the Group (the “Eligible
Participant”) as incentives or rewards for their contributions
to the Group, the Company conditionally adopted a
share option scheme (the “Scheme”) on 22 November
2013 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares of the Company to the
Eligible Participant. The Scheme will be valid and effective
for a period of ten years commencing from the Listing
Date.

FERREEMALTRE
% - HEROREEZNE
HERKRE ()

B EXPIIEEEIN  R-T—MFX
A=1R  ESHEATEMEMA
T/EE (ARAEEREETHA
RN MARE - REBERKE AT
SRRSO EE A D SRR DT - %
BREES B ROIEXVEE2 K
E3DHS - ARANRRHE ZEmk
KR BAREE S LS 565 336
5 BHRZIENINREARRRAR
BERMAZEE AR

BREsTE

BREABIEART R MAREZE
] 2 BB sl SR BB B B sk A SR BUE AR
B ([AER2EE]) ROBRE-
EREEHAKEAFRR 2 2R
HER - ARARZZE—=F+—A
= B EGRRBRREE ([&
) Bt EEEEREN 2R
By - RIREZ A B Z IR H AT R
AREBRNDZBRETRERSHE
E o %EtEI LT AR FER—
BB -
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Share Option Scheme (Continued)

As at the date of this report, the total number of shares
available for issue under the Scheme is 60,000,000
shares, representing 10% of the issued share capital of the
Company.

Since the adoption of the Scheme and during the six months
ended 30 June 2014, no share options were granted,
exercised, lapsed or cancelled, and as at 30 June 2014, no
share options under the Scheme were outstanding.

Competition and Conflict of Interests

None of the Directors or substantial shareholders of
the Company or any of their respective associates has
engaged in any business that competes or may compete
with the business of the Group or has any other conflict of
interests with the Group during the six months ended 30
June 2014.

Compliance Adviser’s Interests

As at 30 June 2014, except for the compliance adviser’s
agreement entered into between the Company and Messis
Capital Limited, the Company’s compliance adviser, on
26 November 2013, neither the Company’s compliance
adviser nor its directors, employees or associates had any
interest in the share capital of the Company or any member
of the Group (including options or rights to subscribe for
such securities) as notified by the Company’s compliance
adviser.

Other Information (Continued)

Hith & (&)

BIRESTE (@)

NARE RS - RIBZE S HEET
Z Bctn #8240 60,000,000 B » 15 A2
AR BETRAZ10% °

BERMZTEREMNEE T —NF
NA=ZTRIENER - BEEREER
o 17 RMERGEHE MR —F
FARNA=TH - &t &R TR ERE
B RBIESD ©

BERANEER

REE-Z—MFERA=+THIERE
AR ARBEERETBZERLEE
FAZHBBEATMENZEASEE
TSR K A BE B A 5 T 2 (AT R S =
HEAREEA M EMFIEER -

SRERNER

BARRASBEREM  R-F—M
FRA=ZTH BARRAR-ZT—=
FH—AZTRAEXAREFRA
Al (ARBIARERM) FTZHERBE
MmN ARFARBERIEE
= EEIBBEALBERNARFL
REBERKE ARNRATHES T
iz (BRANRBEAMEFNER
RESHER])
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Other Information (Continued)

Efb AR ()

Code on Corporate Governance
Practices

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based on
the principles and code provision as set out in the Code on
Corporate Governance Practices (“CG code”) in Appendix
15 to the GEM Listing Rules.

Throughout the reporting period, the Company has
complied with the CG Code with the exception from the
deviation from the code provisions A.1.8 as explained
below:

Under the code provision A.1.8, the Company should
arrange appropriate insurance cover in respect of legal
action against its directors. No insurance cover has been
arranged for directors up to the date of this report since
the directors take the view that the Company shall support
directors arising from corporate activities.

Directors’ Securities Transactions

The Company has adopted Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors (the “Required
Standard of Dealings”). The Company has confirmed,
having made specific enquiry of the Directors, all the
Directors have complied with the Required Standard of
Dealings throughout the six months ended 30 June 2014.

EEERESRTA

AAB—RABIRERRKEZRE
ERNREBEB R R IRD DR(E
B ARBMDEERERHERE
FIRETARAIMEE 15 BEEATRT
Al (TREBERST AL SR RA R
PRI

HRERA  ARR—BHETEEREAR
SPRI EREET BB A8 RE
L

RIFTRIFAISE  NRAREE
EEMREmUNEARTYEESE
&g - BRESRRARAEHREE
ABREEREE  WEEARE
A ERES LR RR -

EECRERS

AATDHRMBIER EHHRIES.48
E567IRIFRESEEANAIESN
TR (BEERERE) - KATE
REZFLREEHRER  IEE
EERE_ZTNFAA=THIERX
BEAPHEETEERTERE -
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Audit Committee

The Board has established an audit committee on
22 November 2013 with written terms of reference in
compliance with the CG Code as set out in Appendix 15
to the GEM Listing Rules. The audit committee consists
of three independent non-executive Directors, namely,
Mr. Lai Man Sing, Mr. Tang Tsz Kai, Kevin and Mr. Tang
Shu Pui, Simon. Mr. Lai Man Sing is the chairman of the
audit committee. The unaudited consolidated financial
statements of the Group for the six months ended 30 June
2014 have been reviewed by the audit committee members
who have provided advice and comments thereon.

Material Acquisitions or Disposals of
Subsidiaries and Affiliated Companies

There was no significant investment as at 30 June
2014, nor was there material acquisition or disposal of
subsidiaries and affiliated companies during the six months
ended 30 June 2014.

Other Information (Continued)

EAuER (48)

BREES
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Other Information (Continued)

Efb AR ()

Purchase, Redemption or Sale of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2014.

By order of the Board
Runway Global Holdings Company Limited
Hubert Tien
Chairman

Hong Kong, 12 August 2014

As at the date of this report, the executive directors are
Mr. Hubert Tien and Mr. Farzad Gozashti, and the
independent non-executive directors are Mr. Lai Man Sing,
Mr. Tang Shu Pui, Simon and Mr. Tang Tsz Kai, Kevin.

BE BEHHERQAW
LRz

ARAHEEAMBARRNEEZ—F
—OFNA=T BN ER R &R
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REEEm
BEHEBRRERBRAT
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