M BT

China Binary Sale Technology Limited
BN FEERMBER AT

(incorporated in the Cayman Islands with limited liability)
(REESRBEMALNERATF)
Stock Code B#3L35% : 8255

e 2014

Interim Report



CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest only
after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors [the “Directors”] of
China Binary Sale Technology Limited (the “Company”]
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the
Stock Exchange (the “GEM Listing Rules”] for the
purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is
accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters
the omission of which would make any statement herein
or this report misleading.
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FINANCIAL HIGHLIGHTS
MEBERE

. For the six months ended 30 June 2014, there are o B E2014F6A308 LE6fEl A -
16,448,000 transactions of providing online AEEBABMATRGEMAE L
transaction services to the online game operators BEHEZNREEN LR SR
through the Shenzhoufu system, increased by BHRSHEHR6448T R
3,052,000 cases or 22.8% as compared to 20134 [ Hi #913,396 F < 12
13,396,000 cases for the same period of 2013. M T 3,052F R 5(22.8% ° 7 HA
Transaction amount during the Period (defined H(EERTXOANR SR
below) was approximately RMB964 million, # B A R ¥964,000,0007C + &
representing a year-on-year increase of RMB162 WBFRPNRZEHHAR
million or 20.2% as compared to the transaction #£802,000,0007T & M T A R ¥
amount of approximately RMB802 million in the 162,000,000 7T 3% 20.2% °
same period of 2013.

. For the six months ended 30 June 2014, the o HE2014F6A308 1E6@ A -
turnover of the Group (defined below) was AEB(EERTX)RBEE
approximately RMB31,628,000, representing an WAL A AR 31,628,000
increase of RMB3,053,000 or 10.7% over the 7T ﬁzmsilﬁ,ﬂﬁi MAR
corresponding period of 2013. 3,053,0007T 3% 10.7%

. For the six months ended 30 June 2014, the gross o AEBE E2014F6H308 k6
profit of the Group was approximately BAREHEFNBRANRAR
RMB21,314,000, representing an increase of #21,314,0007C + 820134 [F £
RMB2,645,000 or 14.2% over the corresponding 1% 102,645,000 7C 3K 14.2% ° FE 7
period of 2013. Gross profit margin increased K 20134 6 A #965.3% 3 I &
from 65.3% for June 2013 to 67.4% for June 2014; 20145 6 A §967.4% * F F &
the increase in gross profit margin was due to #RR R WA KA 8B BT
the effective control of the cost of revenue. il o

o For the six months ended 30 June 2014, the profit e B E2014F6A308 1E6fE A -

and comprehensive income of the Group was AEEMRMNREE K= RE
approximately RMB9,736,000, basically at the #B AR ¥9,736,0007T * #2013
same level of the corresponding period of 2013. FRIPELRETF -

. As at 30 June 2014, the bank and cash balance of e MR2014F6A308 X & B &
the Group was approximately RMB75,584,000 (31 RORBESHRBBOBARE
December 2013: RMB68,826,000], with the 75,584,00070 (20134 12 A31H :
current ratio of 2.92 (31 December 2013: 2.96). /\E”ﬁgééﬂ 826,0007T) " B L X

72.92(20135F12 318 = 2.96) ©

. For the six months ended 30 June 2014, the H ZE2014F 68308 1L6f@ A -

earnings per share of the Group was PINE=S RAEFDABANRYE
approximately RMB2.03 cents, representing a 2.03%  R2013F R B R & F
decrease as compared to RMB2.73 cents of the ARB2DBHEM TR TER
corresponding period of 2013, which was mainly AR RENE(ERDN (FEE
due to the change of the number of shares (details R EMET) -
< see note 7 in Interim Results).
g . The Board (defined below) does not recommend e EET2(ERR TN TEH
& the payment of interim dividend for the six B 201456 A30H 1E6fA Ak
£ months ended 30 June 2014 (2013: nil). i F B AR B (20134F ¢ £) o
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INTERIM RESULTS
RS

The board of Directors (the “Board”) is pleased to
present the unaudited condensed consolidated results
of China Binary Sale Technology Limited and its
subsidiaries [(collectively the “Group”) for the three
months and six months ended 30 June 2014 together
with comparative audited/unaudited figures for the
corresponding periods in 2013, as follows:

Unaudited Condensed Consolidated
Statement of Comprehensive Income
For the three months and six months ended 30 June 2014

g2 ((EFg))MAZ2REMNEF
HERMARARERENE QA
(FBIAEE])HEHZE2014F6H30H 1E
SMEARGEAAMREEZEHLES
BERNBEHEEHANEER
REBEZ L RBIENOT ¢

ARBLBERAES2E K
=R

B Z2014% 6 H30H 1F31E A X 618 A

Three months ended 30 June Six months ended 30 June

BZE6A30HL3MEA

2014
(Unaudited)

(REER)
\IES  RMB’000
e AR T T

BZ6H30H1L6MEA
2013 2014 2013
[Unaudited) WULETLHGH] [Audited)
CFETAN (REER) (&%)
RMB'000 RMB’000 RMB'000

ARETT PNkl X% T

Revenue L/ON 4 15,731 14,811 31,628 28,575
Cost of revenue WA AR (5,148) (4,714) (10,314) (9,906)
Gross profit EX 10,097 18,669
Otherincome and gains E A R aw 4 12 22
Gains on fair value RHREAR

change of short-term  B{EZ Bz

investment = —
Selling and distribution  $5% & % #

expenses k3 (711) (1,171)
Administrative expenses 17H X (2,000) (4,097)
Listing expenses FHRAX (138) (701)
Profit before income WA B A Al

tax expense el 7,260 12,722
Income tax expense FERES (1,542) (2,911)
Profit and total HARBEAR

comprehensive 2EKRESE

income for the period 5,718 9,811
Earnings per share FREF

(RMB cents) (ANRED)

— Basic —EAR 1.59 2.73
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INTERIM RESULTS (conTINUED)

REEE @

Unaudited Condensed Consolidated
Statement of Financial Position

As at 30 June 2014

Assets

Non-current assets
Property, plant and equipment
Intangible assets
Long-term investment

Total non-current assets

Current assets
Trade receivables
Prepayments, deposits and
other receivables
Inventories
Amounts due from
related companies
Short-term investment
Cash and cash equivalents

Total current assets

Liabilities

Current liabilities
Trade payables
Other payables and accruals
Current tax liabilities

Total current liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

Total non-current liabilities

NET ASSETS

Equity attributable to owners of
the Company
Issued capital
Reserves

TOTAL EQUITY

China Binary Sale Technology Limited

B AR R &
R20144E6 H30H
As at
30 June
2014
2014 5
6H30H
(Unaudited)
(REEEZ)
RMB’000
AR®BT R
BE
FRBEE
M BE K&
B EE
RERE
EMBEEMTE
REBEE
B 5 EWRIE
B B R
H ftb & M 3RI8 :
7E 16,738
FE Uk B A R KR
13,225
BHRE 1,110
RekBEeEEY 75,584
BRBEE 137,931
8E&
#REEE
B 5 et
HMEARER
Bt E A 4,413
EVERT 75 B & 3,223
E) B EREE 47,269
REBEEFE
HMEERRBDEE
kRBEME
BIER 15 B &
I aEEE
EEFE
AAFAERA
Bl
B BITIRA 5
i 86,690
g 89,631

AEBLBRALRE

As at
31 December

1,875

5,100

23,252
18,166

6,087
68,826
121,431

34,399

4,884
1,725

41,008
80,423
82,298

2,403
2,403
79,895

2,941
76,954

79,895



INTERIM RESULTS (conTINUED)

REEE @

Unaudited Condensed Consolidated
Statement of Changes in Equity
For the six months ended 30 June 2014

At 1 January 2013

Profit and total

comprehensive income

for the period
Appropriation to
statutory reserve

At 30 June 2013

At 1 January 2014

Profit and total

comprehensive income

for the period
Appropriation to
statutory reserve

At 30 June 2014

R20136 1818

B &
2EWRE
k)

BANEERRB

R2013F6A308

R2014F1A18

B M &
2ERE
it

BANETHE

R2014F6 A308

Issued
capital
BRTRE
RMB'000
ARETFTT

Share
premium
R E
RMB'000

ARBTFT

47,899

ARECEAGERES

BUE20144F 6 H30H L6181 A
Capital  Statutory  Retained
reserve reserve  earnings
BXfRE EERE REEF
RMB'000  RMB'000  RMB'000
AREFT ARETT AR®TT
1.371 7,318 55,887
- - 9,811

- 1,119 (1,119)

1,371 8,437 64,579

11,139

MBI FHERIMARAF

17,690

9,736

(1,145)

26,281

Total
equity
R
RMB'000
ARETFTT

64,576

9,811

74,387

89,631
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INTERIM RESULTS (conTINUED)
RS @

Unaudited Condensed Consolidated AREREHGEESES
Statement of Cash Flows MER
For the six months ended 30 June 2014 B Z=2014F 6 A30H 1F61EA

Six months ended 30 June
BIZE6H30H LL6fE A
2014 2013
(Unaudited) (Audited)
(RBEXK) (fe &%)
RMB’000 RMB'000
AR¥® T PN ST

Net cash from operating activities REXBHBRELFHE 10,943
Net cash used in investing activities REZBHFARLSFEE (51)
Net cash used in financing activities RE ZEFFARL BE (6,084)
Net increase in cash and BERBEEEY

cash equivalents 1 40 F 58 4,808
Cash and cash equivalents HONBRERRE

at the beginning of the period £EY 18,839
Cash and cash equivalents HAREERS

at the end of the period £EY 23,647
Analysis of the balances of ReRRSEEYEH

cash and cash equivalents oA
Cash and bank balances R RBITEE 23,647
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INTERIM RESULTS (conTINUED)
RS @

I SR AR B RE

Notes to the Interim Results

General information

The Company was incorporated as an exempted
company with limited Lliability in the Cayman
Islands on 11 May 2011. Its shares are listed on
the GEM of the Stock Exchange. The Company’'s
registered office and principal place of business
are located at Floor 4, Willow House, Cricket
Square, PO Box 2804, Grand Cayman KY1-1112,
Cayman lIslands and Room BO1, 15th Floor,
Horizon International Tower, No. 6 Zhichun Road,
Haidian District, Beijing, the People’'s Republic of
China (the "PRC") respectively.

The Company is an investment holding company.
The Group is principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, and providing mobile top-up
services to mobile subscribers in the PRC.

Basis of preparation and principal
accounting policies

The unaudited consolidated financial statements
(the “Interim Financial Statements”) for the six
months ended 30 June 2014 (the "Period”) of the
Group has been prepared in accordance with
Hong Kong Financial Reporting Standards
("HKFRSs"), Hong Kong Accounting Standards
and its interpretations issued by the Hong Kong
Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong
Companies Ordinance. In addition, the financial
statements include applicable disclosures
required by the GEM Listing Rules.

—REH

RRBR20MNFSANBERS
HEadMAKLAEREERA
Al o AR R A AR 7 B Bk 22 BT Al 3
R ET o AR A A &t it = 2
N Z & 5 i B 5 Bl 7 Floor
4, Willow House, Cricket Square,
PO Box 2804, Grand Cayman KY1-
1112, Cayman Islands X 2= A R
HAMBE(HE]DIERERRRHM
F B 6557 85 T B PR K = 152 BO1

=
=
F°

AARR—HREZERQAF -
AEBEIEEBRETREBR
REBLEBELHEN LB
BAPZENRZREMRER
ZRBEUARRFEBEREHRTF
WE & B ERT

MEEERFTESG
BE

AEBEE2014F6H30H 1E6
BEATABBD RERRES
FHHmER(PHTBERER]D TS
RIBEEE G DG RM LA
FERBERUBEREER(E
M RELEN]) BEEE
FERIREBREREB A A G
ZHWBERERE - I B
RBBFAERETRAUREZ
ERRKE -
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INTERIM RESULTS (conTINUED)
RS @

Notes to the Interim Results (Continued)

2.

Basis of preparation and principal
accounting policies (Continued)

The Interim Financial Statements were prepared
on the historical cost basis (except for short-term
investment, which is measured at fair value), and
presented in terms of Renminbi ("RMB”). The
principal accounting policies adopted in the
Interim Financial Statements are in accordance
with the annual consolidated financial statements
for the year ended 31 December 2013, except the
first-time adoption of new and amended HKFRSs,
its amendments and interpretations which were
issued by the Hong Kong Institute of Certified
Public Accountants in the preparation of financial
statements during the Period. The adoption of
these new and revised HKFRSs has no significant
effect on the Interim Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are
not yet effective.

Segment reporting

The chief operating decision-maker of the Group
has been identified as the executive Directors of
the Company. The executive Directors regularly
review revenue and results of operation derived
from the provision of online transaction services,
profit sharing with online game operators and
provision of online advertising services and
consider such as one single operating segment.

No geographical information is presented as all
the Group’s operations are located in the PRC.

China Binary Sale Technology Limited

AR HA 248 B A ()

2.
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INTERIM RESULTS (conTINUED)
RS @

Notes to the Interim Results (Continued) MR OHA 3 M R (|

4. Revenue, other income and gains 4 WA - HWA KK
Three months ended Six months ended
30 June 30June
BHZ6H30RHIL3EA EZ6H30RH1L6EA

2014 2013 2014 2013
(Unaudited) BMISHENGHEGIN (Unaudited) [Audited)
(RBE%) METSTAN (kEER) (BERZ)

RMB’000 RMB'000 RMB’000 RMB'000
ARETr DNEETE ARY% T PN S

Revenue: WA
Provision of online RHBLER S
transaction services R 75 14,730 28,457
Operation of the Game BEEBRE
Review Website 48 81 118
14,811 28,575
Other income and gains:  E g A K 5 ¢
Interest income A B M A 12 22
Others Hih = -
12 22
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INTERIM RESULTS (conTINUED)
RS @

Notes to the Interim Results (Continued) MR OHA 3 M EE (|

5. Profit before income tax expense 5. BRATSHBAXAGER
The Group’s profit before income tax expense is AL BB ATS B R S AT R A
arrived at after charging: HBR T &ERED

Three months ended Six months ended
30June 30June
EZ6A30HL3EA EZ6A30HL6MEA

2014 2013 2014 2013
(ZENLAEN I (Unaudited) MULENEHERN  (Audited)
(REER) BEERON (REEHL) BNEEEY)

RMB’000 WEEYIUN  RMB'000 [RIVIERIN
ARE T PNGRE A K% T T PNS

Depreciation of property, #1% - MR &

plant and equipment HEME 127 234
Amortisation of intangible %t/ & & # 4
assets 66 120
Minimum lease payments #£F#& & 1 & /)
under operating leases &K &
for buildings 174 342
Development costs G
(note (a)) (Fif &£ (a) 497 849
Employee benefit EERAFAX
expenses (including (BEES
Directors’ remuneration) % )
Wages and salaries TER%S 1,088 1,913
Pension scheme R ARG B
contributions 303 465
Auditor’s remuneration 1% £ A % B 10 10
Note: Bt 5
(a) Development costs mainly comprise staff costs (a) MEXAFEBFEEIX
of approximately RMB1,088,000 for the Period K ARBHEEIRANR/A
s (2013: RMB717,000), which is also included in the R #1,088,000 7T (2013 £ :
2 employee benefit expenses disclosed separately A R #¥717,0007T) © &t A
2 above. The Group did not capitalise any EXEBRENEEEMNFA
DE: development costs for the Period (2013: nil). Yo RAH FElj C REBE I
E EGERMAEK AR TER

(20134F : &)

10
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INTERIM RESULTS (conTINUED)
RS @

Notes to the Interim Results (Continued) FhER 3 4B Y A ()
6. Income tax expense 6. FiIBBHEX
Three months ended Six months ended
30June 30June
BHZ6A30HL3MEA EZ6A30HL6MEA
The Group rEH 2014 2013 2014 2013
IULENGICH M (Unaudited) RULETGRGE] [Audited)
(RBERZ) JGHEEZAN (R EEZ) PGS
RMB’000 RMB'000 RMB’000 RMB'000
AR% T PR A RY T PN R
Current tax — PRC BIEARIE —Hh &
enterprise income tax EMEH
— tax for the Period — A EE A
HIA 961 1,775
— withholding tax —RmE 3,457 3,457
— under provision in —BEFEE
respect of prior years BETR 22 22
Deferred tax EREFIE (2,898) (2,343)
Income tax expense FERRAX 1,542 2,911

Taxes on profits assessable in the PRC have been
calculated at the prevailing tax rates, based on
existing legislation, interpretations and practices
in respect thereof.

Pursuant to the Enterprise Income Tax Law of the
PRC which became effective on 1 January 2008,
the PRC enterprise income tax rate of all the PRC
subsidiaries, except for Beijing Shenzhoufu
Technology Co. Ltd. ("Beijing Shenzhoufu”] (see
note (a) below) (2013: except for Beijing
Shenzhoufu and Shenzhoufu (Beijing) Software
Technology Co. Ltd. ("Shenzhoufu Software”) (see
note (b) below)), was 25% on their taxable profits
for the six months ended 30 June 2014.

O R s A BR Ty AR B AR
MEBLEN REREHRE
BERERVETE -

RIEMR 200841 B 1 H 4K (H
EARENBRCEMBSHEEA)
H E201456A308 1E61E A -
FrAERBEKBARCrEEIER
AR A R A A (4 = 4
A (R XM aE(a)) B AR B
TEMRBRBEEHIZEERT
& M B 25% 5 H (20136 : T &
& b B A M A R g8 0 A (3k =)
BT R R A ([N A 8
1) (RN XHi (b)) »
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INTERIM RESULTS (conTINUED)
RS @

Notes to the Interim Results (Continued)

6. Income tax expense (Continued)

The Group is not subject to any taxation under the
jurisdiction of the Cayman Islands during the six
months ended 30 June 2014 (2013: nill. No
provision for Hong Kong profits tax has been
made as the Group did not generate any
assessable profits arising in Hong Kong during
the Period (2013: nil).

Notes:

(a) Pursuant to the relevant laws and regulations in
the PRC, Beijing Shenzhoufu qualified as “Software
Enterprise” and is entitled to exemption from the
PRC enterprise income tax for two years
commencing from its first profit-making year of
operation, following by a 50% reduction in the
applicable tax rate for the next three years.
Beijing Shenzhoufu commenced its first profit-
making year of operation in 2012 and it is
exempted from the PRC enterprise income tax
for the six months ended 30 June 2014 and 2013.

(b) Pursuant to the relevant laws and regulations in
the PRC, Shenzhoufu Software qualified as
“Software Enterprise” and is entitled to
exemption from the PRC enterprise income tax
for two years commencing from its first profit-
making year of operation, followed by a 50%
reduction in the applicable tax rate for the next
three years. Shenzhoufu Software’s preferential
tax rate for the six months ended 30 June 2013
was 12.5% (being 50% of the standard tax rate of
25%), and 2013 was the last year of 50%
reduction in the applicable tax rate.

(c) Pursuant to the Enterprise Income Tax Law of
the PRC, a 10% withholding tax is levied on
dividends declared to foreign investors from the
foreign investment enterprises established in the
PRC. The requirement was effective from 1
January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate
may be applied if there is a tax treaty between
the PRC and the jurisdiction of the foreign
investors. Accordingly, Shenzhoufu Software,
being a wholly foreign owned enterprise
established in the PRC, is liable to a 10%
withholding tax on its undistributed profit as
determined in accordance with the PRC
accounting rules and regulations.
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INTERIM RESULTS (conTINUED)
RS @

Notes to the Interim Results (Continued)

7. Earnings per share

The calculation of the basic earnings per share
attributable to owners of the Company is based

AR HA 2 48 B A (@)

7. BRER

AABRBEAREERELRR
TR T3 SR E

on:
Three months ended Six months ended
30June 30 June
BZ6H30H 3@ A BZ6A30H1L6EA
2014 2013 2014 2013
(Unaudited) BMUAENGIEGIN (Unaudited) [Audited)
(REER) NEHETAN (R EERK) (&%)
Earnings 27
Profit for the purpose of ~ F AR & &%
basic earnings per ERBMZ
share (RMB'000) il
(AR®BTT) 5718 9,811
Number of shares BB EE
Weighted average AU EFR
number of ordinary BEXRBRZ
shares for the purpose 38 A% 42
of basic earnings FHE
per share AN 360,000,000 gA: KOOI 360,000,000

The calculation of the basic earnings per share
has taken into account the shares issued and
outstanding during the Period and on the
assumption that the group reorganisation [see
note 11(b)] and capitalisation issue [(see note
11(d)) have been effected on 1 January 2013.

No diluted earnings per share is presented as
there were no potential ordinary shares in issue
during the six months ended 30 June 2014 (2013:
nil).

BREARFINFEZET K
HREBHTERBRO KK
REBEMARKEIDL) KE
e BT (REENC ELR
2013F 1 AT ERK -

H E2014F 6 A30H L6418 A I
EEBELZARET WAEERZ2
DGR EERF (20134F : &) ©

MBI FHERIMARAF

=
&
HI
-
Hk
®
&+
3

—_




INTERIM RESULTS (conTINUED)
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Notes to the Interim Results (Continued) MR OHA 3 M EE (|
8. Dividend 8. RKE

The Board does not recommend the payment of
any interim dividend for the Period (2013: Nil).

Trade Receivables

The Group normally does not grant credit period
to its customers. For a minor portion of
customers who are granted credit period, the
credit period is generally 90 days. The Group
seeks to apply strict control over its outstanding
receivables to minimise credit risk. All the trade
receivables are non-interest bearing.

The aging analysis of trade receivables (net of
impairment losses) are as follows:

0 to 3 months 0=318 A
3 to 6 months 3E61EA
6fE A Z=14F

6 months to 1 year

EEETEBRMNAHENE
Al AP HRAR B (20134F : &) o

B 5% EWKE

AEB-—REATAENETH
EFPEEH -REEEEHD
LBEPME FEH KA
90K ° A& B BN BRI
R e FOIR A BRI (E
ERR-FERESEEFKIEY
RRB -

B 5 R RREER)

WERE ST :
30 June 31 December
2014 2013
20144 20134
6H30H 12A31H
(Unaudited) (Audited)
(REERK) (8 &E:%)
RMB’000 RMB'000
ARBT R AREETTT
5,099
1
5,100
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Notes to the Interim Results (Continued) MR OHA 3 M R (|

10. Trade Payables 10. ESENNRE
Trade payables are non-interest bearing. The BOENAREARE - AEH
Group is normally granted credit terms ranging —REBENEEHN F1£230
from 1-30 days. X o
The aging analysis of trade payables are as B ENRIBERRRDTAT
follows:

30 June 31 December

The Group REE 2014 2013
20144 20134

6H30H 12H318

(Unaudited) (Audited)

(REEZX) (&%)

RMB’000 RMB'000

AR®T T ARET T

0 to 3 months 0ZE3f@A 25,515 32,625
3to 6 months 3ZE4AA 7,910 530
6 months to 1 year bEA =14 5,297 423

Over 1 year 1EMNE CAK| 821

39,633 34,399
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Notes to the Interim Results (Continued) MR OHA 3 M EE (|

11. Share Capital 1. B
Authorised and issued share capital EERE BITRA
The Company K a
30 June 2014 31 December 2013
20146 H30H 20135128318

Number ~ RMB’000 Number ~ RMB'000
BE AR®BTR BB ARBTE

Authorised EE
Ordinary shares of FR0.001ETH
US$0.001 each T @R
[note (a)) (Pt 3£ (a)) 1,000,000,000 (R VAR 1,000,000,000 6,148

port 2014

)
o
£
g
=
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Notes to the Interim Results (Continued) FhER 3 4B Y A ()
11. Share Capital (Continued) 1. B @)
Authorised and issued share capital EERE BITRA (#)
(Continued)
The Company (Continued)] KR E (4E)
30 June 2014 31 December 2013
201456 A30A 20135128318
Number RMB’000 Number RMB'000
#E AR%¥Tx A ARETT
Issued and fully paid ERTRER
Ordinary shares of HHR0.001ETH
US$0.001 each LiEk
At 1 January R1A1H 480,000,000 1 —
Issue of shares onthe &£ B EAMEST
group reorganisation i g
[note (b)) (Fff £ (b)) 1,199,999 7
Issue of new sharesby ~ RIBARERITZ
way of placing k1D
(note (c)) (P £ () 120,000,000 735
Issue of shares on BER(ETZ
capitalisation (note (d)) P& (H&E(d) 358,800,000 2,199
At 30 June/31 December R 6 A308,/
128318 480,000,000 480,000,000 2,941
Notes: B AL
(a) On 11 November 2013, the authorised share (a) R2013F1MANE A2 A

capital of the Company was increased from
US$50,000 to US$1,000,000. As a result, the
Company had an authorised share capital of
US$1,000,000 divided into 1,000,000,000 shares.

7 7% 7 A% 2N 350,000 3 JT 32
Z1,000,000% oo A bt A
A 7] #) % TE B& 7N 41,000,000
T+ % /31,000,000,000 % B
(70
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INTERIM RESULTS (conTINUED)
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Notes to the Interim Results (Continued) MR OHA 3 M EE (|

11. Share Capital (Continued) 1. B @)
Authorised and issued share capital EERE BITIRA (#)
(Continued)
The Company (Continued) K&l (4E)
Notes: (Continued) Bt 5 - ()
(b) On 11 November 2013, the Company capitalised (b) MR2013FE 1M ANNEB XA 7

an amount of US$1,199.999 from the
distributable profits of the Company and to apply

| PN B O 523 B 9
M1,199.999% T & # #Z & &

such amount in paying up in full at par 1,199,999
shares and allotted and issued the said 1,199,999
shares to China Payment Limited, the then
shareholder of the Company.

On 4 December 2013, 120,000,000 shares of
US$0.001 each of the Company were issued at
HK$0.6 per share by way of placing and the
Company’s shares were listed on the GEM of the
Stock Exchange.

On 4 December 2013, the Company allotted and
issued fully paid up share capital of US$358,800,
divided into 358,800,000 shares with a nominal
value of US$0.001 to the then existing
shareholders by capitalising the amount of
RMB2,199,000 from the amount standing to the
credit of the share premium account.

FA R 42 T B 82 1,199,999 8%
B& 1% LA % [AChina Payment
Limited (78 22 7] & 5 19 IR 3
fic 8% & 317 £ 31,199,999 A%

B fp -

M20135F 12848 - KRR
RETAERER06ETHE
#& % 7120,000,000 f% & 2 &
AR E {E0.001 E T AR 15
AR F) B R B XA A AR
e

R2013%F 12848 & A 7
BEROBEERZERSEAR
H AR #2199,0007T # &£ &
K BEUARERZBAERR
B 8 & % 17 & #1 ik 7<358,800
X7 75 /358,800,000 % &
B 1B 0.001 702 B 15 °
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Notes to the Interim Results (Continued) MR OHA 3 M R (|
12. Related Party Transactions 12. BEAXLXRS

BRARESHMbih 5T RES

Save as disclosed elsewhere in this report, the

Group had the following material related party gh o AN & HEITLA N E AR
transactions: BALTRS:
(a) Related party transactions (a) BEALRS
Three months ended 30
June Six months ended 30 June
EZ6A30HL3MEA HZ6A30HLL6MEA
2014 2013 2014 2013
(Unaudited) [ISGEREOEGIN (Unaudited) [Audited)
(RBER) NEEETAN (R EERZ) (&%)
RMB’000 RMB'000 RMB’000 RMB000

AR T PSR A K% Tt PN S

Rental charges paid T FEEH)
to Directors HeXi 342
The transactions are charged at a pre- X5 TRETA 7 HEE

EMBRAEERXRKE -

determined rate mutually agreed by the
parties.

B E=20144 R2013F6 A
30H EHME ERER

(b)  For the period ended 30 June 2014 and (b)
2013, Beijing Qiandaibao Payment

Technology Ltd. (previously known as
Qiandaiwang (Beijing) Information
Technology Co., Limited], a related
company controlled by the Directors,
providing the Group free access to the
electronic payment platform. The gross
transaction amounts via the internet
payment platform for the period ended 30
June 2014 were RMB50,925,000 (2013:
RMB542,256,000).

=X T A R A R (AT
BBRKAER)ER
RiTAERAR) —HF
EEEHHBEERF
HAEBMEEFAE

TR FE B E2014F6
A30B ILHIME - BEREH
PERFERETRHH
B FE A A R 50,925,000
TL(2013F: A R ¥
542,256,000 7T) °
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INTERIM RESULTS (conTINUED)
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Notes to the Interim Results (Continued)

13. Operating Lease Commitments

The Group leases certain properties under
operating leases. The leases for properties
usually in a term of one year.

At the end of each reporting period, the total

future minimum lease payables under non-
cancellable operating leases are as follows:

Within one year —F R

~
o
I3
st
15}
a
)
o
=
L
=

N
o

China Binary Sale Technology Limited

AR HA 248 B A ()

13. REHERRE

AEERBELEZEANEEE T
ME-ZEVERHNBERD
—fF.

REZREHBAR AEBERIE
TR HHKZ MO R KRR
SEHEFREENT

30 June 31 December
2014 2013
20145 20134
6H30H 12H31H
(Unaudited) (Audited)
(REEZX) (f& &%)
RMB’000 RMB'000
AR® T ARBF T

569




MANAGEMENT DISCUSSION AND ANALYSIS

THRE wED N

Financial Review

For the six months ended 30 June 2014 (the “Period”),
the major businesses operated by the Group including: (a)
provision of online transaction services by facilitating
transactions between online game operators and online
game users and providing mobile top-up services to
mobile subscribers; (b) distribution of online game
products; and (c) operation of the Game Review Website.
During the Period, the business model and the major
activities of the Group were the same as those described
in the annual report of 2013.

Revenue

For the Period, the Group recorded a revenue from
operation of approximately RMB31,628,000, representing
an increase of RMB3,053,000 or 10.7% as compared to
that of approximately RMB28,575,000 in the same period
of 2013.

The increase was mainly attributable to the significant
increase of transaction volume of online transaction
For the Period, there are 16,448,000
transactions of providing online transaction services to

services.

the online game operators through the Shenzhoufu
system, increased by 3,052,000 cases or 22.8% as
compared to 13,396,000 cases for the same period of
2013. Transaction amount during the Period was
approximately RMB964 million, representing an
increase of RMB162 million or 20.2% as compared to
the transaction amount of approximately RMB802
million in the same period of 2013. The increase in the
transaction volume of online transaction services was
mainly due to the growth of transaction scale of the
original gaming operators in cooperation as well as the
increased number of gaming operators whom we
collaborate with.

Bt % [ R

H 2201456 A308 F6f@ A ([ A EA
M) AEENEZEBEERQAR
BEER CEELmERE L EMR
FZHEARS UWRRAFERBFERE
FHEBETEREREER LR SR
BB LEEBERDHE RIES
BERETE - RABHEAR AEER
E¥EEARETEEHEN0BEERE
Fraft — %K o

A

RAHEA REBRESLEERAD
AR #31,628,0007T * 820134 A Hi &9
BRI A K AR ¥ 28,575,000 C 0 T
A R #3,053,000 7T 3% 10.7% ©

WAHERFEARB EXHRB
BHXZHEANRBER - RASHERA
7N 55 B R E 1 N A R A AE e IE
EEARHALRIRBEORSEHA
16,448 F 5= #2013 4F [7] #9 89 13,396 T
RIE N T 3,052 F °R 5422.8% © A HA E
AR 5 S EH A AR964,000,000
T BNB3FRBAHR S € EH
A R 802,000,000 # i T AR
162,000,000 7T 8,20.2% ° 48 t %X 5 IR 75
REGELENFEETEEREAELE
BREFNRSHEERIARS ERE
BEFHEEER-
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

TEHRBIHREST@

At the same time, the Group recorded a substantial
increase in the transaction volume of mobile top-up
services during the Period. For the Period, there are
19,337,000 transactions of mobile top-up services
provided by the Group, increased 4,648,000 cases or
31.6% as compared to 14,689,000 cases in the same
period of 2013. The transaction amount was
approximately RMB1,510 million, representing an
increase of RMB314 million or 26.2% as compared to
that of approximately RMB1,196 million for the same
period of 2013. The substantial increase recorded by the
mobile top-up business of the Group was mainly due to
the significant increase in transaction volume of the
mobile top-up services from different platforms,
especially the bank-operated e-commerce platforms.
For the Period, the proportion of transaction value of
such platform over the total transaction amount of
mobile top-up business of the Group increased to 62.2%
in 2014 from 48.9% in the same period of 2013, which
became the primary mobile top-up platform of the
Company.

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB66,384,000 and the revenue from such operations
was approximately RMB1,811,000, representing a
decrease as compared to the transaction amount of
RMB58,383,000 and revenue of RMB2,028,000 in the
same period of 2013, which was mainly due to that the
Group did not develop it as a principle business during
the Period.

For the Period, the revenue of the Game Review Website
operated by the Group was approximately RMB66,000,
which showed an downward trend as compared with
approximately RMB118,000 in the same period of 2013,
which was due to that the Group did not regard the
income index as the key indicator of Youxiping business
expansion during the Period.

M RK AEEABENEETE
RS EHLREER - RAHMH
N AEEZEEREREORHIEH
519,337 F R » 820134 [{] Hi #914,689
TR T 4,648F RK31.6% - R F %
4 AR %1510,000,0007T © 820134
EHIR 554 ARE,196,000,0007T
07 A R ¥ 314,000,000 7T 3% 26.2% °
AEBFEREXEBNARBER  *
ERFRESEEBAERER I EMNIE
R LHEERERTHALARGEERER
ERGEMARBRA - RAHHBA -
ZREBMNRGeBEAEELIGEE
TEEBRXH BRI HIH2013F R
HA B9 48.9% £ F+ B 2014 F B962.2% @ =
RAIREENFTERE -

RABER AEB@ELEEBERD
HHR 52 EH A AR ME66384,000
TCHERSNKRADNAEARE
1,811,0007C * B2013FRBHK 5 &
%8 A R #58,383,000 T Ak A A R ¥
2028000 L Em T T ERA
EAHMAERRBZEERKIERE
BEBER -

PR A NEBEL R 2T
MBI B WAL B AR BE66,0007T
B2013F R HAR 4 AR #118,000T B
FITrE TRNREASANARAEER
KW ABEEREBBERBED
BARIEIE -
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

EERBIRED N @

Cost of revenue

The effective cost-control policies of the Group have not
only contributed to the substantial increase in
transaction volume and revenue but also maintained
stable cost of revenue. For the Period, the cost of
revenue of the Group was approximately RMB10,314,000,
which showed a slight increase as compared with
RMB9,906,000 in the same period of 2013.

Gross profit

While recording an increase in revenue and stable level
of cost of revenue, the Group recorded a substantial
increase in gross profit. For the Period, the Group
realized gross profit of approximately RMB21,314,000,
representing an increase of RMB2,645,000 or 14.2% as
compared with approximately RMB18,669,000 in the
same period of 2013.

Gains on fair value change of short-term
investment

During the Period, the Group invested in and purchased
certain amount of bitcoins. As the price of bitcoins
continued to raise, the Group recorded gains on changes
in fair value of approximately RMB322,000.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB1,675,000,
representing an increase of RMB504,000 or 43.0% as
compared to approximately RMB1,171,000 in the same
period of 2013. The relatively large increase in selling
and distribution expenses was mainly due to: (a) the
substantial rise in remuneration level of certain
salespeople as an incentive during the Period, which led
to the corresponding increase in salary cost; (b) the
increase in office expenses, which was due to the
corporate image enhancement measures implemented
by the sales department after the listing of the Company
in December 2013,
adjustment and replacement of the office equipment
during the Period and the addition of company logo on

including the comprehensive

some of them.

W A B AR

A5 BB 1T R R AS B2 IR b R) B AR
BT FERZERKRAKRNEERD
B B+ A BR AR K AR BE AR FE 1R E Y K
FoRAHEA AN E B AW AR AR
45 AR 10,314,000 7T © 20134 [
HA ) A R %59 ,906,000 7T /)M i@ 12 £ o

E2R

WA R FIRARKRANEE DO RE - A
SENEFARBEER  RABHEA -
AEBEREMNDAARKE21,314,000
T B2013F R EFNH AR
18,669,000 7T 38 i1 T A FR % 2,645,000 7T
K 14.2% °

EHREAREBEEZTH KRS

RAHER  A5EEEELEBEETET
LEEH c RS ERIFE LR
AEBRB A AREES322,000TH A R
BEZEH K -

HERDHEMAX

RAHBER AEBNEE RS HHA
S4B AR ¥1,6750007T 0 820134
BEHRNHOARE171,000TE N T A
R #504,000708¢43.0% ° $5E &2 45
YTHERBRA XZREABE: (@A
AIBHEHEAER  RAHEANKIE

RATHDHEABNFHAF &5
BAHEE A TR (b) A 2R R

2013128 L& RAlSEEBMA
RAGCEER RABEANEEER
O N &iﬁﬁT%ﬁ%ﬁ%ﬁE
jﬂiﬂ ’ "B \EBLTJJ:ﬁ TEL:\ E@’%ﬁ@(
WABBIEE -
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

TEHRBIHREST@

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB5,410,000, representing an
increase of RMB1,313,000 or 32.0% as compared with
RMB4,097,000 in the same period of 2013. The
substantial increase in administrative expenses was
mainly due to the increased salary cost of approximately
RMB?783,000. The reasons for the increased salary cost
were threefold: (a) as an incentive to motivate and
further increase the stability of employees, the Company
made substantial adjustment to the remuneration level
of certain middle to high level management after its
listing on the Stock Exchange in December 2013; (b) for
the Period, the average number of employees increased
as compared with the same period of 2013; and (c] the
payment of remuneration to the three independent non-
executive Directors by the Group starting from 9
November 2013. In addition, the professional service
fees required to be paid to compliance advisor after the
listing of the Company also contributed to the increase
of administrative expenses during the Period.

Income tax expenses

For the Period, the income tax expenses of the Group
were approximately RMB4,953,000, with the effective tax
rate of 33.7%, representing a significant increase as
compared with the income tax expenses of
RMB2,911,000 and the effective tax rate of 22.9% in the
same period of 2013. The increase in effective tax rate
was primarily due to the expiry of preferential tax
treatment enjoyed by Shenzhoufu Software, a subsidiary
of the Company, which qualified as “software enterprise”
at the end of 2013. The calculation of the PRC enterprise
income tax was based on the standard tax rate of 25% in
2014 while it was 12.5% in 2013. Shenzhoufu Software is
in the course of applying as a state-level high-tech
enterprise. If the application is successful, it will be
entitled to enjoy preferential tax treatment with the
applicable income tax rate of 15%.

TTHRRAX

RABHBEAR AEEMNTHRASXY
B AR #5410,0007T @ #20134F [ &
) A R %4,097,000T 38 0 7 AR
1,313,000 7T £.32.0% ° 77 B F 32 K g 4
ENTERRRAIRKEMNHAR
®<783,000C c ATRKAENEES =
ERRA : (a4 2R R 2013F 12 B 7 B
REFEME ARATEHEE I ME
— S MEEBINBENE  KEARET
HoFEEEIMNHFEANKE: BRAR
HEA AEEFHABR2013F
B HEAA AT R()AEEW2013F
MAIB B GE=ZNBIERNTES
BREFW B 2RI LETEBEX
NERBEREERSEE GBBAHM
1T 2 B9 18 0 -

FEHEAX

RABHER AEENMERHAX
4B ANREELIS3000TT BEREMERA
33.7%  B2013FRIBMAERAS A
R 2,911,000 7T 1 & B § K 22.9% K 18
B BERHENENMEZRHRAE
ARMBRAREMAEREIEAFEE
BHIRECE|ZENHREZRSE
R2013FE KB H 2014 FE IR BB 25% )
EEBEFERRCEMBH - 2013
FEHEANEHERA12.5% ° &)
N EERBRABBERESH M
. —HHBR BEZIZHIK
EBERE  ERANAMEHERI% -
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

EERBIRED N @

Profit and total comprehensive income
for the Period

For the Period, the profit and total comprehensive
income of the Group was approximately RMB9,736,000,
basically at the same level as compared with that of
approximately RMB9,811,000 in the same period of 2013,
which was due to the significant increase of the effective
income tax rate.

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2014, bank and cash balances of the
Group was approximately RMB75.584 million (31
December 2013: RMB68.826 million), which was mainly
denominated in RMB, USD and HKD.

As at 30 June 2014, the Group did not have any loans or
shareholders loans (31 December 2013: nil).

As at 30 June 2014, the Group had total non-current
assets of approximately RMB2.491 million (31 December
2013: RMB1.875 million), and had total current assets of
approximately RMB137.931 million (31 December 2013:
RMB121.431 million). The amount of current liabilities
was approximately RMB47.269 million (31 December
2013: RMB41.008 million). As at 30 June 2014, amounts
due from related companies was approximately
RMB13.225 million (31 December 2013: RMB6.087
million), which has been fully settled at the beginning of
July 2014. As at 30 June 2014, the Group's current ratio
was 2.92 (31 December 2013: 2.96), which was in a good
position.

I E
e

RABHER AEEN N RKE2E
W@ EE L B AR K97360007T © &
20134 [A] HA A9 49 A IR #59,811,000 7T £
AEFEF KAEENREAAHEER
FTIERERRAFERBREEM-

Wm A &2 E WS

/m ARBEE -
=R

K2014F 6 A30H - REEMRITRIE
S HEH B AR HT55840007T (2013
£12H318 : AR#68,826,0007T) * =
BAARKE - ZTLRBEE-

MBERRER

fmomﬁéﬂao H A&EEYEERNE
R E R (20135128318 : &) »

R2014F6A30R NEEBE B ER
BEEMBBELNAARY?2491,0007T
(20134E12 A31H : A R #1,875,000
T RBEEMNABEOAANRK
137,931,0007C (2013412 A31H : AR
#121,431,0007T) - MBBENELELH
B A R #47,269,000 7T (2013412 A 31
H: AR®41,008,0007T) c 7201456
A308 - AEEEKEERRRED
A A R #13,225,000 7T (2013412 A 31
B: AR®46087,00070) ' 2 REE R
2014 F 7R 2 EBEIE - R2014F6 A
0 AKERE L X A292(2013F 12
H318 :296) » mBNIERI -
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

EERBIRED N @

Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of assets and liabilities
may be denominated in USD or HKD. Any material
fluctuation of exchange rate from the USD and HKD
against RMB will have financial impact to the Group.
During the Period, the Group had an foreign exchange
gain of approximately RMB142,000 (2013: foreign
exchange loss of approximately RMB50,000] resulted
from the change of the exchange rate.

Employees and Remuneration Policies

As at 30 June 2014, the Group had 83 employees (31
December 2013: 86).
including Directors’” remuneration amounted to
approximately RMB3,385,000 (2013: RMB2,378,000).

For the Period, the staff costs,

The Group believes that employees are one of the most
important assets of the Group. The Group strives to offer
a competitive remuneration to employees, and adjust
their remuneration to closely relevant to their
performance, education background and experience, as
well as the condition of the labor market. The full-time
employees are entitled to be granted with Share Option
to subscribe for Shares under the share option scheme
adopted on 9 November 2013. The Group is positively
providing training opportunities for employees to
strengthen their working skills.

Contingent Liabilities and Guarantees

As at 30 June 2014, the Group did not have any
significant contingent liabilities, guarantees or any
litigation against the Group.
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Significant Investment and Capital
Commitment

As at 30 June 2014, the Group did not hold any material
investment, had no material capital commitments and
no future plans for material investments or purchase of
capital assets.

Comparison between Business Plan and
Actual Business Progress

The Group will maintain extraordinary prudent attitudes
towards investment in the Game Review Website
operated by the Group, as the Group was aware of the
intensified competition and increased industry risk of
the market of gaming promotion and distribution. In
order to promote our business of the Game Review
Website developing in a healthy, fast and in a long-term
way, the Group is actively exploring more safe capital
investment programs.

As at 30 June 2014, the Group has not utilized any
proceeds raised from the listing. All proceeds from
placing were deposited into the bank account of
Shenzhoufu Software as short-term deposits. As at 30
June 2014, there was no change for the business plan of
the Group as disclosed in the prospectus published at
27 November 2013 (the “Prospectus”).

Outlook

The Company proactively promoted innovation basing on
the online mobile top-up service, and the Company
intends to launch the two-dimensional barcode top-up
service in the second half of 2014, so as to further
diversify our product line.
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)
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Chinese online game companies are extensively moving
forward into the overseas markets, in order to comply
with such trend, the Group also actively expand its
online transaction services into overseas game users,
thus to provide game companies and overseas game
users with more comprehensive and convenient
services. As described in the Voluntary Announcement
dated 8 July 2014, the Group intends to cooperate with
Payyard and Paypal Pte in the second half of 2014,
permitting overseas game users to pay for the online
game products with bitcoins, credit card and debit card
online through the electronic payment platform
operated by Payyard and Paypal Pte overseas, which will
expand the Group’s market share of its principal
businesses, and enjoy the economic benefits brought by
the overseas game users.

On the other hand, the Group believes that bitcoin will
be well recognized and be used more frequently in the
future as a kind of decentralized electronic currency.
Therefore, in order to capture the opportunities in the
emerging industries related to the bitcoin, the Group
invested in a company engaging in bitcoin information
and communication, in the first half of 2014. In the
second half of 2014, the Group will continue looking for
opportunities to expand the market share of bitcoin and
invest in other companies in relation to bitcoin.
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Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures

As at 30 June 2014, the interests of the Directors and
the chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance, Chapter 571 of
the laws of Hong Kong [the “SFO")) which were required:
(a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFOJ; (b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein, or (c]
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
to be notified to the Company and the Stock Exchange
were as follows:

Long positions

Ordinary shares of US$0.001 each of the
Company (the “Shares”)

Name of Directors and
chief executive

ESRFETHRAESHRE HH HEHEHE

Wei Zhonghua
i

Interest of a controlled

corporation M'¢"

% 12 45 52 B A B 2 VY

Interest of a controlled
[Note 2)

Sun Jiangtao
L& corporation

121 25 2 00

Capacity/Nature of interests

EERFETHRAERR
BoHBEROREZ ZE
BmRKA

MR2014F 6308 RRAFREERFE
TTHA BRA A Al sk H 1F o] 15 B % E
(EHRERBBEOENE  FHKEE
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ZEBRNEEEIRREBNER K
HA) (b IRARFE F & B E 15 55352
IRBR AZIGKFT R ERZM k(B
BRI ¥R L™ B E5.46E5.67T15 A
MERARA RN ERE AR N
T

L3y

A2 TEEKREEETHE

BmERERS (RO
Approximate
Number of percentage of
issued  the issued Shares
Shares held of the Company "
{EZIK’R A
Fise & TR H
g 4= ﬂ%’]ﬁ [5g, ¥i
127,141,873 26.49%
109,691,027 22.85%
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Notes:

1. Details of the interest in the Company held by Swift Well
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short
Positions in Shares and Underlying Shares” below.

2. Details of the interest in the Company held by Data King
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short
Positions in Shares and Underlying Shares” below.

3, The percentage of shareholding was calculated based on
the Company’s total issued share capital of 480,000,000
Shares as at 30 June 2014.

Save as disclosed above, as at 30 June 2014, none of the
Directors and the chief executive of the Company had
any interests or short positions in the Shares or any of
its associated corporations as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the GEM
Listing Rules.
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Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares and Underlying Shares

As at 30 June 2014, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than Directors or the chief executive of
the Company) which had 5% or more interests in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the
SFO were as follows:

Capacity/Nature

Name of shareholders of interests

BRER %A 56 HEEEE

(Note 1)

SWIFT WELL LIMITED Beneficial owner

B A A

(Note 2)

DATAKING LIMITED Beneficial owner

Eisfk s AN

(Note 3)

IDG-ACCEL CHINA GROWTH
FUND Il L.P.

Beneficial owner
B A A

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P.

Interest of a controlled

corporation N

F 15 5% B i 2 00

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES corporation
LTD. R HEE m R EY

Interest of a controlled
[Note 3)

MR2014F6 A308 AR A EERE
BITRABFTASATERE  RIEEF
MEEKEAEBHREFTENRSD R
RN AR EAIBK A L2 AT A
T (RARBEFTREEITHABRI)
o

Approximate

Number of percentage of
issued issued Shares of
Shares held  the Company "°**”
EARAR

Fse T ERITRG
g S 4= LA N= Tl S A
127,141,873 26.49%
109,691,027 22.85%
81,122,700 16.90%
81,122,700 16.90%
87,757,200 18.28%
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Capacity/Nature

Name of shareholders of interests
BREREE B EEtE
Ho Chising Interest of a controlled

corporation N4

F 15 5% B A e 2 0

Zhou Quan Interest of a controlled
[Note 5)

Sl corporation
B2 A B A 2 RS

VENTECH CHINA I SICAR Beneficial owner Nt¢
ExER AW

Notes:

1. SWIFT WELL LIMITED is owned as to 95% by Mr. Wei
Zhonghua, the chairman and a non-executive Director of
the Company, and 5% by Mr. Wei Chunming. Under the
SFO, Mr. Wei Zhonghua is deemed to be interested in all
the Shares in which SWIFT WELL LIMITED is interested.

2. DATA KING LIMITED is wholly owned by Mr. Sun
Jiangtao, an executive Director and the chief executive
officer of the Company. Under the SFO, Mr. Sun Jiangtao
is deemed to be interested in all the Shares in which
DATA KING LIMITED is interested.
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Approximate

Number of percentage of
issued issued Shares of
Shares held  the Company "°**”
EAERAR

Fse T EBITRG
gl = L F SN A

87,757,200 18.28%
87,757,200 18.28%
35,409,900 7.38%

SWIFT WELL LIMITED % Bl i3 A< 2 &)
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HERE -

DATAKING LIMITEDE & 2 & #4 1T
EERTHBHRE IS EELER
BREBEZFHFRAGKRN  BIEE
A 1% 1R B B DATA KING LIMITED FfT #5
2RO -



IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands. Its
general partner is IDG-ACCEL CHINA GROWTH FUND Il
ASSOCIATES L.P. while the general partner of IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD., which is a limited company incorporated in the
Cayman Islands. Moreover, IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. is the general partner of
IDG CHINA INVESTORS Il L.P. Under the SFO, IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND Il L.P. is interested, and
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. is deemed to be interested in all the Shares in
which IDG-ACCEL CHINA GROWTH FUND II L.P. and
IDG-ACCEL CHINA GROWTH FUND I[I ASSOCIATES L.P.
are interested.

Ho Chising is a controlling shareholder who is holding
50% shares of IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. and he is deemed to be interested in
all the Shares in which IDG-ACCEL CHINA GROWTH
FUND GP I ASSOCIATES LTD. is interested.

Zhou Quan is another controlling shareholder who is
holding 50% shares of IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is interested.

The general partner of VENTECH CHINA I SICAR
["VENTECH") is VENTECH CHINA SARL, a private limited
liability company registered in Luxembourg. Under the
SFO, VENTECH CHINA SARL is deemed to be interested
in all the Shares in which VENTECH is interested.

The percentage of shareholding was calculated based on
the Company’s total issued share capital of 480,000,000
Shares as at 30 June 2014.

CORPORATE GOVERNANCE AND OTHER INFORMATION (conTINUED)
EETANEMERN@®

IDG-ACCEL CHINA GROWTH FUND
ILP. R —HERRAESES M E
BEERAEAR -HE—KEE
A & IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. - {1 IDG-
ACCEL CHINA GROWTH FUND I
ASSOCIATESLP. ) — B & B A A
IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD., IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES
LTD. A—HRFAEHSEMKLH
AR A A e 15 IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
/1DG CHINA INVESTORS Il L.P. #) —
BEBA-RBEEFHZRBEGEH -
IDG-ACCEL CHINA GROWTH FUND
Il ASSOCIATES L.P. # & A& R IDG-
ACCEL CHINA GROWTH FUND Il L.P.
AN IROPEAEZ M
IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. # 18 /& 1 IDG-
ACCEL CHINA GROWTH FUND Il L.P. %
IDG-ACCEL CHINA GROWTH FUND II
ASSOCIATES L.P. & #) & 2R B% {5
HAERE -

Ho Chising & # % IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% 1 7 )RR IR R o R AR
IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD #E 4 #) 2 Zp A% 17
BERE -

B & /& % 7HAIDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% 1 7 B 55 — L 2 IR AR R o 1 1
2 & K IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. % & &
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VENTECH CHINA Il SICAR
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Save as disclosed above, as at 30 June 2014, so far as it
was known to the Directors or the chief executive of the
Company, no other person (other than the Directors or
chief executive of the Company) had interests or short
positions in the Shares of the Company as recorded in
the register required to be kept under Section 336 of the
SFO.

Share Option Scheme

The Company operates a share option scheme (the “Share
Option Scheme”] for the purpose of providing incentives
and rewards to eligible participants who have
contributed or may contribute to the success of the
Company’'s operations. The Share Option Scheme was
adopted by the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Option”) to any of the following
persons:

(a) any Director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full-time or part-time) (the
“Employee”], consultant, professional, customer,
supplier, agent, partner or adviser of or
contractor to the Group or a company in which
the Group holds an interest or a subsidiary of
such company [the “Affiliate”); or

[b)  the trustee of any trust, the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any Director, Employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate; or

China Binary Sale Technology Limited

BREXHERIN RARREERE
ZTHABFRA - R20146F6A308 -
BMEREMAL(KRRESTHEET
BABBRINREARBIZBROTHES
1B & F & H & 1§ 5336 16 78 it %
RZIGEDIFTIEE M 2 S A R -

BRETE

AR AE A E RS & (5 AR &S
g2 ARBERMH S SEHERRF
DESHEKREERMEZAERKRS A
o ARRIN2013F 11 A9 B H M E KR
HEETE -

EEeURBEREREBRESTS
WiEFRE TAEMAL(TRERS
B )R A R e A (THE AR
#]) :

) HAAEEEMAREANASE
BEMARNEMNES BB
ZEMAB(Twm2BRFR
(MEE) NEEHIAKERE
BHEORRREERBNME
RE(HBARDNERAA
EXANE EP #lEH AR
B AERHN BEIAER
%

b) EREEXEANZEEENT
A MZEENREAXZ
EREENZEGREERESE
AEELBBERARANEMFNE
Z RBE WBRA HEEXABR-
EF -#HEB (2 6
- BREREBRE X



CORPORATE GOVERNANCE AND OTHER INFORMATION (conTiNuED)

EEREIRACER @

(c) a company beneficially owned by any Director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor
to the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
June 2014.

Non-Competition Undertakings

As disclosed in the Prospectus, the Company entered
into a deed of non-competition (the "Non-Competition
Undertakings”] with Mr. Wei Zhonghua, Mr. Sun
Jiangtao, Swift Well Limited and Data King Limited (the
“Controlling Shareholders”] on 9 November 2013
regarding certain non-competition undertakings given
by each of the Controlling Shareholders in favour of the
Company [for itself or as trustee for its subsidiaries). A
summary of the principal terms of the Non-Competition
Undertakings is set out in the section headed
“Relationship with Controlling Shareholders™ of the
Prospectus.
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Directors’, Controlling Shareholders’
and their Respective Associates’
Interests in Competing Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” above, none of
the Directors, controlling shareholders and their
respective associates (as defined in the GEM Listing
Rules) are considered to have interests in a business
which competes or is likely to compete, either directly
or indirectly, with the business of the Group and any
other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.

Compliance with the Corporate
Governance Code

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of it's
shareholders.

China Binary Sale Technology Limited

EE - ERERRRESS
%y%x%%%%%z
=

RERE - BR LYW%,%?% % — &0
s MEES ERBRERE
ExaBEA(TERAIER TR
ENWEAREESHERASEE
KEBRFHAEAERFURTFELEM
MR EBHEAER  WAERE
BIER EARBIE 1104 15HEE -

&

ThEE

4}
B
Ay
sm

E=gHGE RENOEERIER
RARNZEERLRZ EFGLSRK
ERBRNIRBLAMER S KTH
tEER YCHRMEEEE NE
RN E Y E IR RUR DR R E AR A

Bk



CORPORATE GOVERNANCE AND OTHER INFORMATION (conTiNuED)

EEREIRACER @

During the Period, the Company had applied the
principles and complied with all the code provisions of
the Corporate Governance Code contained in the
Appendix 15 to the GEM Listing Rules except the
deviation set out below:

Code Provision E.1.2

The chairman of the Board should attend the annual
general meeting. He should also invite the chairmen of
the Audit Committee, Nomination Committee and
Remuneration Committee to attend. However, Mr. Wei
Zhonghua, the chairman of the Company (the “Chairman”),
was unable to attend the annual general meeting held
on 25 June 2014 (the "2014 AGM”) due to other business
engagements. In the absence of the Chairman, Mr. Sun
Jiangtao, an Executive Director and the Chief Executive
Officer of the Company, took the chair of the 2014 AGM
in accordance with the Articles of Association of the
Company to ensure effective communication with its
shareholders.

Compliance with Code of Conduct for
Dealings in the Securities by Directors

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the "Required Standard of Dealings”) as
its own code of conduct for dealings in the securities by
the Directors made by the Company.

Following a specific enquiry of all Directors made by the
Company, each of them confirmed that he/she had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors
during the Period.
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Compliance Adviser’s Interests

As notified by the Company’s compliance adviser, Quam
Capital Limited, except for the compliance adviser
agreement entered into between the Company and the
compliance adviser and became effective on 4 December
2013 (the listing date of the Company’'s Shares on the
Stock Exchangel), neither the compliance adviser nor its
directors, employees or associates had any interests in
relation to the Company or any member of the Group
lincluding options or rights to subscribe for such
securities) as at 30 June 2014, which is required to be
notified to the Company pursuant to Rule 6A.32 of the
GEM Listing Rules.

Purchase, Sale or Redemption of
Listed Securities of the Company

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase, sell or redeem such securities
during the Period.

Events after the Reporting Period

As disclosed in the announcement issued by the
Company on 8 July 2014, the Group allowed its
customers to pay for mobile top-up and the online game
products with bitcoins, credit card and debit card online
through the electronic payment platform operated

overseas by Payyard Pte. Ltd. and Paypal Pte. Ltd..

China Binary Sale Technology Limited
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The announcement issued by the Company on 21 July
2014 further announced that Beijing Tianjiyilian
Technology Co., Ltd. ("Beijing TJYL"), Mr. Tang Bin ("Mr.
Tang”) and Mr. Zhang Hongyi ("Mr. Zhang”] entered into
a joint venture agreement dated 18 July 2014 (the "JV
Agreement”) for the establishment of JbZ A8 AR EL
F#ERABMR AR (Beijing Shenzhoufu Network
Technology Development Limited*], a joint stock limited
liability company (the “JV Company”’] proposed to be
established in the PRC. The JV Company will be
principally engaged in the provision of two-dimensional
barcode mobile top-up business in the PRC. The
registered capital of the JV Company of RMB3.0 million
lequivalent to approximately HK$3.8 million]) will be
contributed by (i) cash contribution of Beijing TJYL of
RMB1.53 million (equivalent to approximately HK$1.9
million); and [ii] injection of intellectual property of
RMB1.47 million (equivalent to approximately HK$1.9
million) by Mr. Tang and Mr. Zhang. The JV Company
will be accounted as a 51%-owned subsidiary in the
consolidated financial statements of Beijing TJYL and
the Group respectively.

Beijing TJYL is a subsidiary of the Company. Mr. Tang is
an executive Director of the Group and Mr. Zhang is the
Chief Technology Officer of the Group and therefore both
Mr. Tang and Mr. Zhang are regarded as connected
person of the Company under the GEM Listing Rules.
The entering into of the JV Agreement and the injection
of intellectual property by Mr. Tang and Mr. Zhang into
the JV Company constitute connected transactions of
the Company under Chapter 20 of the GEM Listing Rules
accordingly.

For further information, please refer to the above-
mentioned announcements.
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Audit Committee

The Audit Committee of the Company comprises three
members, including two independent non-executive
Directors, namely Mr. He Qinghua and Mr. Hou Dong,
and the chairman of the Board, Mr. Wei Zhonghua. Mr.
He Qinghua is the chairman of the Audit Committee. The
unaudited condensed consolidated results for the Period
of the Group and this report have been reviewed by the
Audit Committee. The Board considers that the financial
information has been prepared in compliance with the
applicable accounting principles, requirements of the
GEM Listing Rules and any other applicable laws which
were adequately disclosed.

By order of the Board
Wei Zhonghua
Chairman

Hong Kong, 12 August 2014

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao [Chief Executive Officer] and Mr. Tang Bin, the non-
executive Directors are Mr. Wei Zhonghua [Chairman), Mr. Zhang
Zhen and Ms. Guo Jia and the independent non-executive
Directors are Mr. Yang Guang, Mr. Hou Dong and Mr. He
Qinghua.

*  For identification purpose only
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