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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only
after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more

suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given that there will

be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

report.

This report, for which the directors (the “Directors” or the “Board”)
of North Asia Strategic Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on The Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) for the purpose of giving information with
regard to North Asia Strategic Holdings Limited. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which

would make any statement herein or this report misleading.
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The Board of directors (the “Board” or the “Directors”) of North Asia
Strategic Holdings Limited (the “Company”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30th September

2014, together with the comparative unaudited figures of the

corresponding period in 2013.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

AEERHAGSBEER

For the six months ended
30th September
BEANR=THLAEA

For the three months ended
30th September
HENA=THILE=MA

2014 2013 2014 2013
=il - - ek - -F
Notes HK$’000 HK$'000 HK$’000 HK$'000
Mzt FET FET FET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBER) (RiegR) (REER) (REEER)
Continuing operations RHEREER
Revenue WA S 630,613 684,688 371,635 372,917
Cost of sales R (551,201) (608,843) (326,461) (331,714)
Gross profit E7 79,322 75,845 45,174 41,203
Other income and gains, net Hip WA KMz - 58 938 1,082 755 (479)
Selling and distribution expenses HERDHER (42,171) (41,398) (23,966) (21,037)
General and administrative expenses —RRITHER (35,456) (40,378) (18,736) (20,277)
Gain on disposal of joint ventures HERE LR Wa — 9,080 — 9,080
Operating profit BT 2,633 4,231 3,227 8,490
Finance income p TN 4 3,747 1,351 1,874 624
Finance costs HHBER 4 (19) (95) (8) (31)
Share of profits and loss of joint ventures  [EfEA SR £ 6 - 11,283 - 10,521
Profit before income tax BRETEE AR A 6,361 16,770 5,093 19,604
Income tax expense PREH 5 (2,685) (1,678) (1,577) (1,015)
Profit for the period from continuing RRCE RS2 HNER
operations 3,676 15,092 3,516 18,589
Discontinued operation RIERRER
Profit/(loss) for the period from a RIER RS 7 ARSI/
discontinued operation (B#) 7 — 1,135 - (780)
Profit for the period iyl 3,676 16,227 3,516 17,809
2 | NORTH ASIA STRATEGIC HOLDINGS LIMITED 125585 2 RARAH



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (Continued)

AEERERAGERAR(E)

For the six months ended
30th September
BENA=THLAEA

For the three months ended
30th September
BEAA=+HL=MEA

2014 2013 2014 2013
—E-mf —T=F —E-mF —T-=f
Note | (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
Mz | (REER) (REEE%) (REEX) (REEE%)
Earnings per share attributable to ARARRRIEE BREF
shareholders of the Company 8
Basic -V
— For profit for the period (HK cents) — BREFCEL) 0.26 1.21 0.23 1.32
— For profit for the period from continuing ~ — HEL L% 2 A
operations (HK cents) S OB 0.26 1.12 0.23 1.38
Diluted b
— For profit for the period (HK cents) — BRRFCEL) 0.25 1.21 0.22 1.32
— For profit for the period from continuing ~ — BELLE# 2 A
operations (HK cents) S OB 0.25 1.12 0.22 1.38

Details of the dividend are disclosed in note 9 to this unaudited
condensed consolidated financial information.

-

BEHBERAREEZEARSMFERKMEO
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

ARECERAFS2EBER

For the six months ended
30th September
BEAA=TAHLREA

For the three months ended
30th September
BENA=THLE=MEA

2014 2013 2014 2013
—2-QmF =K —B-RE —Z=F
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FAT FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER)
Profit for the period BREF 3,676 16,207 3,516 17,809
OTHER COMPREHENSIVE INCOME Hiz2 AN
Other comprehensive income to be REZBHENHBERRL
reclassified to profit or loss in subsequent  H it 2 U :
periods:
Currency translation differences: ERREER
Currency translation differences of BN EB BB EEE
foreign operations 204 562 322 150
Reclassification adjustment for exchange ~ EHEAL LM St ABH
differences included in profit or loss ZEREBELENDBAE
upon disposal of joint ventures — (32,289) — (32,289)
Share of other comprehensive income Efhaetf B2 iR
of joint ventures - 3,545 — 938
OTHER COMPREHENSIVE INCOME FOR THE St 2Bl - BATEHERIE
PERIOD, NET OF INCOME TAX OF NIL 204 (28,182) 322 (31,201)
TOTAL COMPREHENSIVE INCOME FOR M2 BN EE
THE PERIOD 3,880 (11,955) 3,838 (18,392)
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UNAUDITED CONDENSED CONSOLIDATED AEERBRGEMBRRE
STATEMENT OF FINANCIAL POSITION

As at As at
30th September 31st March
2014 2014
R=B-NF R-ZE—NF
hAA=+HE =A=1+—-H
Notes HK$°000 HK$'000
Hist FET FET
(Unaudited) (Audited)
(REER) (&%)
ASSETS BE
Non-current assets FREEE
Property, plant and equipment S ER 10 8,511 6,373
Intangible assets B EE 10 619,818 373,692
Notes receivable e 11 — 45,583
Other non-current assets HibEREEE 1,583 1,710
629,912 427,358
Current assets REEE
Inventories FE 4,093 2,120
Notes receivable A EE 11 46,301 46,644
Trade and other receivables B 5 FEWGRIE R Ho At FE IR IE 12 145,404 66,663
Cash and cash equivalents RekReEMBER 531,516 572,500
727,314 687,927
Total assets EERE 1,357,226 1,115,285

2014/15 INTERIM REPORT i &EHK& 5
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (Continued)

REE

ERERRESYBMRRRE)

As at As at
30th September 31st March
2014 2014
R-EB-—DNE R-Z—F
hA=+H =ZA=t+—~
Notes HK$’000 HK$'000
Hiaz FET F#Er
(Unaudited) (Audited)
(REER) (f2=1%)
EQUITY Ex
Equity attributable to shareholders of ~ Z&AABRFELERS
the Company
Share capital e 15 16,150 13,459
Reserves f# 15 1,040,262 979,073
Total equity A 1,056,412 992,532
LIABILITIES afE
Current liabilities REBEE
Bank borrowing RIIEE 1,400 2,600
Trade and other payables 5 & 3IE R EL A FE 1 5N IE 13 218,162 114,224
Derivative component of convertible ARRES 2 TETAES )
bond 14 16,306 —
Income tax liabilities FEHaRE 7,952 5,093
243,820 121,917
Non-current liabilities FRBEE
Liability component of convertible bond Ak ES 2 8 &EHBH 14 56,147 —
Deferred tax liabilities BEERBEEE 399 438
Other non-current liabilities HiIERE B & 448 398
56,994 836
Total liabilities BEHE 300,814 122,753
Total equity and liabilities EaRkEEEHE 1,357,226 1,115,285
Net current assets REBEEFE 483,494 566,010
Total assets less current liabilities BEEAERRBARE 1,113,406 993,368
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

AEEBREHRGEERRBB R

(Unaudited)
(REEER)

Attributable to shareholders of
the Company

RABRREN
Share capital Reserves Total
PR s #Et
HK$'000 HK$'000 HK$'000
FET FET FET
Balances at 1st April 2013 RZZE—=FNA—H2&E# 13,459 960,188 973,647
Comprehensive income 2HKE
Profit for the period HRER = 16,227 16,227
Other comprehensive income E 2 E Nz
Currency translation differences of foreign BINET BB EZET
operations — 562 562
Reclassification adjustments for exchange AR ESECEMETT AR
differences include in profit or loss upon PE =RBIEL EM A AR
the disposal of joint ventures — (32,289) (32,289)
Share of other comprehensive income of joint  [ERA&ME 2 Eth2EUK
ventures — 3,645 3,545
Total other comprehensive income Hih 2 mEikzsa5m — (28,182) (28,182)
Total comprehensive income for the period HiRZEKREHEE — (11,955) (11,955)
Balances at 30th September 2013 RZZE—=FNA=TRHZ&H 13,459 948,233 961,692
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (Continued)

AEEBRERGEERRBBR(E)

(Unaudited)
(REER)

Attributable to shareholders of

the Company

v ONGIET 2
Share capital Reserves
[ & s
HK$°000 HK$°000 HK$°000
FET FET FET
Balances at 1st April 2014 RZZT—WHEMA—Az&H 13,459 979,073 992,532
Comprehensive income 2HEKE
Profit for the period iR — 3,676 3,676
Other comprehensive income A2 E
Currency translation differences of foreign BINEB 2 BB
operations — 204 204
Total other comprehensive income Hih 2 H =B - 204 204
Total comprehensive income for the period HAZEIKNIEAHE — 3,880 3,880
Issue of Consideration Shares for a business  FLEHKAHEITRERD
combination (note 15) (H1zE15) 2,691 57,309 60,000
Balances at 30th September 2014 R-E—MEAA=1A 2 &8 16,150 1,040,262 1,056,412
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UNAUDITED CONDENSED CONSOLIDATED REE

STATEMENT OF CASH FLOWS

ERERRERENER

For the six months

ended 30th September
BEAA=THLAEA

2014 2013
—5-mE =E=6
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash generated from/(used in) operating activities mEEBMEL/ (ER)Z
REFH 42,616 (14,781)
CASH FLOWS FROM INVESTING ACTIVITIES RERH HERE
Purchase of items of property, plant and equipment EEYE  BERXE (2,470) (4,192)
Acquisition of subsidiaries WEEH B AR (129,680) —
Receipt of notes receivable USRI 22 4 46,644 =
Proceeds from disposal of joint ventures HEREREZMEHIE - 38,419
Others Hith 3,106 4,361
Net cash generated from/(used in) investing activities RBEHEL/ (FR)ZRER
F 3t (82,400) 38,588
Net cash used in financing activities RBERIMERA RSN FE (1,200) (1,233)
Increase/(decrease) in cash and cash equivalents ReRBESEREE 28M/
ORd) (40,984) 22,574
Cash and cash equivalents at 1st April REA—-BzBRekRE&EEIEE 572,500 556,251
Cash and cash equivalents at 30th September RMhA=TRZBRERASEERE 531,516 578,825
ANALYSIS OF BALANCES OF CASH AND CASH ReRkReZEBAEHRIN
EQUIVALENTS
Cash at banks, other time deposits and cash on hand RITHE A ERERRFHE
Be 531,516 226,474
Non-pledged time deposits with original maturity of three ~ REVSKERTZIEA A=A
months or less when acquired AT 2 AR 1 TE HiTE K — 345,115
Cash and cash equivalents as stated in the unaudited RARERZERERA MR T
condensed consolidated statement of financial position oz Be FE&EEEE 531,516 571,589
Time deposits with original maturity of less than REVEEREIZIEA A =1EA
three months when acquired, pledged as security for AT 2 EEATE R 4R ER
trade financing facilities BomE R - 3,646
Cash attributable to a discontinued operation RIS EEBEIERE — 3,590
Cash and cash equivalents as stated in the unaudited RARECERZERGATRERER
condensed consolidated statement of cash flows iz R e kR eEEER 531,516 578,825
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Notes:

1.

General information
The Group is principally engaged in the following businesses:

. hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare
parts and provision of related installation, training, repair and
maintenance services for SMT assembly equipment;

. mining consulting: provision of advisory services in mining
exploration, exploitation and valuation services for mergers and

acquisitions projects; and
o investment holding.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Bermuda Companies Act 1981 (the
“Companies Act’). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and of its principal
place of business is Suite 1318, 13th Floor, Two Pacific Place, 88

Queensway, Hong Kong.

The Company’s ordinary shares are listed on The Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”).

This unaudited condensed consolidated financial information is
presented in Hong Kong dollars (“HK$”) and all values are rounded to
the nearest thousand, except when otherwise indicated.

This unaudited condensed consolidated financial information has
been approved for issue by the Company's Board of Directors on
6th November 2014.

Basis of preparation

This unaudited condensed consolidated financial information has been
prepared to comply with the disclosure requirements of the Rules
Governing the Listing of Securities on The Growth Enterprise Market of
the Stock Exchange (the “GEM Listing Rules”).

This unaudited condensed consolidated financial information does
not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31st March
2014.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31st March 2014, except for the adoption of
(i) accounting for convertible bond and (ii) the new and revised
standards and interpretations for the first time for the current period’s

financial information, as further explained below:

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1t sREEIZBRBRAA
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Basis of preparation (Continued)

(U]

(i)

Convertible bond

The component of convertible bond that exhibits characteristics
of a liability is recognised as a liability in the statement of
financial position, net of transaction costs. On issuance of
convertible bond, the fair value of the liability component
is determined using a market rate for an equivalent non-
convertible bond; and this amount is carried as a long term
liability on the amortised cost basis until extinguished on
conversion or redemption. The remainder of the proceeds
is allocated to the conversion option that is recognised and
included in shareholders’ equity, net of transaction costs. The
carrying amount of the conversion option is not remeasured in
subsequent years. Transaction costs are apportioned between
the liability and equity components of the convertible bonds
based on the allocation of proceeds to the liability and equity
components when the instruments are first recognised.

If the conversion option of convertible bond exhibits
characteristics of an embedded derivative, it is separated from
its liability component. On initial recognition, the derivative
component of the convertible bond is measured at fair value
and presented as part of derivative financial instruments. Any
excess of proceeds over the amount initially recognised as the
derivative component is recognised as the liability component.
Transaction costs are apportioned between the liability and
derivative components of the convertible bond based on the
allocation of proceeds to the liability and derivative components
when the instruments are initially recognised. The portion of the
transaction costs relating to the liability component is recognised
initially as part of the liability. The portion relating to the derivative
component is recognised immediately in profit or loss.

New and revised standards and interpretations

Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011) — Investment Entities

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
Amendments

HKAS 32 Amendments Amendments to HKAS 32 Financial Instruments:
Presentation — Offsetting Financial Assets

and Financial Liabilities

Amendments to HKAS 39 Financial Instruments:
Recognition and Measurement — Novation
of Derivatives and Continuation of Hedge
Accounting

HKAS 39 Amendments

HK(IFRIC)-Int 21 Levies

The adoption of these new and revised standards and

interpretations has had no significant impact on the Group.

2.

mAEERE ()

(M)

(i)
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Turnover, revenue and segment information

3.1

3.2

Turnover and revenue

Turnover represents sales of goods, commission and other
service income, and consulting fee income. The amounts of
each category of revenue recognised during the period from

continuing operations are as follows:

3.

EXEE WARSEER

3.1

For the six months
ended 30th September
BEAA=THLERER

EEBERKA

EEBRRHEER A2 REMBRBKRA
RAABERRA - FEKLEER 2 S BAR
RIRNEARFER Z AT -

For the three months
ended 30th September
BERA=+HL=M@EA

2014 2013 2014 2013
—ET—NF —T—=F = S —E—=4
HK$°000 HK$'000 HK$’000 HK$'000
FET FHET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEEZ) (REEER) (REEHEZ)
Sales of goods HEEM 622,093 680,002 365,786 371,693
Commission and other & Kk E A ARG WA
service income 4,944 4,686 2,273 1,224
Consulting fee income R E A 3,576 — 3,576 —
630,613 684,688 371,635 372,917
Operating segment information 3.2 REHEEH

For management purpose, the Group is organised into two
major reportable operating segments — hi-tech distribution
and services, and mining consulting. The hi-tech distribution
and services operating segment derives revenue from the sale
of goods, commission and other service income. The mining
consulting operating segment derives revenue from consulting
fee income received for advisory services and valuation

services.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/(loss), which is a measure of adjusted profit/(loss)
before tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax except that
finance income, finance costs as well as corporate and other
unallocated expenses are excluded from such measurement.

Segment assets consist primarily of property, plant and
equipment, intangible assets, other non-current assets,
inventories, notes receivable and trade and other receivables.
Unallocated assets comprise pledged bank deposits, cash and
cash equivalents and corporate and others.

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1t sREEIZBRBRAA
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Turnover, revenue and segment information (Continued) 3. SRR WARSEER(E)

3.2

Operating segment information (Continued) 32 RESEERE)

Segment liabilities consist primarily of trade and other payables PEEEXEREE S ENRIEREMERT
and other non-current liabilities. Unallocated liabilities comprise FIE - UREMERBARE RORAEE
deferred tax liabilities, income tax liabilities, borrowings and BEEHEBEAE FIEHAG B8 UE

corporate and others.

EREM -

Capital expenditure comprises additions to property, plant and BARS BEYME  BERZERE -

equipment.

Six months ended 30th September 2014 (Unaudited)
BE-Z-NFENA=TRALEAEA(REER)

Hi-tech
distribution Mining
and services consulting
operation operation
BNEERDH
REBES REEAES
HK$°000 HK$’000 HK$’000
FAT FET FAT
Revenue LN
— Sales to external customers — HHRFHE 627,037 3,576 630,613
Segment results DiEEE 14,609 216 14,825
Finance income BISMRA 3,747
Finance costs BsER (19)
Corporate and other unallocated expenses ~ (EREMASEER (12,192)
Profit before income tax BRETE B AR F 6,361
Income tax expense PSR iE (2,685)
Profit for the period ER s 3,676
Capital expenditure: BARRX
Segment assets PEEE 1,937 514 2,451
Corporate and other unallocated capital CEREMAAE
expenditure BARZ 19
2,470
Depreciation: e :
Segment assets NEEEE 1,497 77 1,574
Corporate and other unallocated rEREMRDENE
depreciation 434
2,008
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Ly Turnover, revenue and segment information (Continued) 3. EEE - WARDPEER ()

3.2  Operating segment information (Continued) 32 RESWERE)

Six months ended 30th September 2013 (Unaudited)
HE-T-=FAA=TRHIEAEA(KEER)

Fishmeal, fish oil
Hi-tech and aquatic products

distribution operation (disposed
and services of on 19th
operation September 2013) Total

B RHRKEER
ANRERD HR £B(R=T—=F

Ris %% NATHABELE) @it
HK$'000 HK$'000 HK$'000
FAT FET FET
Revenue A
— Sales to external customers — HIRFHE 684,688 — 684,688
Segment results DR 11,870 11,283 23,153
Finance income BT 1,351
Finance costs BHER (95)
Corporate and other unallocated expenses (¥R EMASEER (7,639)
Profit before income tax BRETE R AR A 16,770
Income tax expense PRt (1,678)
Profit for the period from continuing operations #4484 %75 2 B Fl 15,092
Profit for the period from a discontinued IRIHEE 75 2 BRia Fl
operation (note 7) (Hizt7) 1,135
Profit for the period HA s 16,227
Capital expenditure: BARY :
Segment assets NEEE 1,048 — 1,048
Corporate and other unallocated capital TEREMRIRER
expenditure 553 2,168
3,216
Depreciation: &
Segment assets NEEE 1,689 - 1,689
Corporate and other unallocated rEREMADENE
depreciation 557

2,246
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Turnover, revenue and segment information (Continued) 3. SRR WARSEER(E)

3.2  Operating segment information (Continued) 32 RESEERE)
The segment assets at the end of the reporting period are as RERERZ D BEEENT ¢
follows:

Hi-tech
distribution Mining
and services consulting
operation operation
BRRERD #H 22
RIRH 7 EEE S
HK$°000 HK$°000 HK$°000
FET FET FET
As at 30th September 2014 R-ZE—NEAA=+H
(Unaudited) (REEEZ)
Segment assets DIEE 505,294 271,026 776,320
Unallocated assets: ROMEE :
Notes receivable U RIE 46,301
Cash and cash equivalents HekREEMEER 531,516
Corporate and others R EAM 3,089
Total assets per the unaudited RIS EZE RS MBS
condensed consolidated MKRF 2 EERE
statement of financial position 1,357,226
Hi-tech
distribution
and services
operation Total
DR E R D H
KRS 7 st
HK$'000 HK$'000
FET FETT
As at 31st March 2014 (Audited) R-ZE-—NE=A=+—HA(KHFXK)
Segment assets DEEE 447,146 447,146
Unallocated assets: ROBLEE :
Notes receivable e R 92,227
Cash and cash equivalents RekRe&EMEIER 572,500
Corporate and others R REAM 3,412
Total assets per the unaudited condensed REEZEREREMBARRTRF 2
consolidated statement of financial position BERE 1,115,285
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Turnover, revenue and segment information (Continued) &

3.2  Operating segment information (Continued)
Geographical information
(a) Revenue from external customers

The Group’s activities are conducted predominantly in Hong
Kong and Mainland China. Revenue by geographical location
is determined on the basis of the destination of shipment of
goods for the hi-tech distribution, the location of consulting
service performed by the mining consulting segment as well
as the location of service performed by the branded food
segment (discontinued operation).

The following table provides an analysis of the Group’s
revenue by geographical location:

For the six months ended

30th September 2014
BE-E-MEAA=TRLAER

3.2

EXRE WARSIBER(F)

RESEER(E)

HEEH

(a) KEHIEFZHA

AEBEBETRES K ERME
17 - IR A HE D 2 WA T RER
MREMRD HITEZ B #it - FRIEE
DI FEA R A - AR fhE

=]

Ron

FREM T EEE °

DR IR E R RERE 2

TRERZBES D 2 AKERAD

#r

For the six months ended

30th September 2013

BE_Z-ZHFNR=TBLRER

Continuing Discontinued Continuing Discontinued

operations operation Total operations operation Total

BREERE RIEREXK an SEREEE RIEEERE it

HK$’000 HK$’000 HKS$’000 HK$'000 HK$'000 HK$'000

FET FET FET FET AT FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER) (RigEH%) (&)

Hong Kong Bk - - - - 52,322 52,322
Mainland China HEl 3t 620,185 - 620,185 667,469 - 667,469
Asia — Others il — Ef 10,428 - 10,428 17,219 - 17,219
Total revenue WA LE5E 630,613 - 630,613 684,688 52,322 737,010
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Turnover, revenue and segment information (Continued) 3. EEE WARDPEER(E)

3.2  Operating segment information (Continued) 32 RESEERE)
Geographical information (Continued) HEEHF (&)
(b)  Non-current assets (b) FEuEBEE
The non-current assets information is based on the ERBI B E 2 BB IRE EFT{EH
location of assets and exclude financial instruments. BE  UTeFEemIA-
The following table provides an analysis of the Group’s TRIBHN BREBARRMEE 5 2 7
non-current assets as at the end of the reporting period SEBERBEEST :

by geographical location:

As at As at
30th September 31st March
2014 2014
R=2—NOF R=T—MF
hA=+H =A=+—H
HK$°000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEEZR) (&ER)
Hong Kong BB 629,161 381,399
Mainland China R E A 190 181
Asia — Others Ml — HAl 561 195
629,912 381,775
Information about major customers BFHEEEFZEH
During the six months ended 30th September 2014, revenue HE-FT-—NMFAA=THLEREAR ' #
from continuing operations of approximately HK$73,756,000 BT 2 IR A#) 73,756,000 8 (=%
(2013: HK$163,729,000) was derived from sales by the hi-tech — =4 : 163,729,000 7t ) 73 R B /= BHX
distribution and services operating segment to a single EmDHEERERE S ERE—SFELZ
customer. $HE
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4.

Finance income and costs

4.

An analysis of finance income and costs from continuing operations is

as follows:

For the six months ended
30th September
BEAA=T+HLEARER

Lk T ONSE ¥

FEREEB 2 HBRARERSITNT

For the three months ended
30th September
BEAA=THL=MEA

2014 2013 2014 2013
HK$’000 HK$'000 HK$’000 HK$'000
F#ET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEEZ) (CREE =) (REEER) (CREEEZ)
Finance income: BB
Interest income from bank AT Z F2WA
deposits 2,405 990 1,203 624
Interest income from notes e R 2 A B U A
receivable 468 — 234 —
Interest in discounted amounts  B& R R 5783 i 2 4 2 #r 40
arising from the passage of SR FE
time 874 — 437 —
Net foreign exchange gains on  && & BINE I F5E
financing activities —_ 361 —_ =
3,747 1,351 1,874 624
Finance costs: BMEER
Interest on bank loans BITERFS 19 95 8 31
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Income tax expense

The Company is exempted from taxation in Bermuda until 2016. Hong
Kong profits tax has been calculated at the rate of 16.5% (2013:
16.5%) on the estimated assessable profit for the period.

Subsidiaries established in the Mainland China are subject to the
Mainland China enterprise income tax at the standard rate of 25%
(2013: 25%).

Taxation on overseas (other than Hong Kong and Mainland China)
profits has been calculated on the estimated assessable profit for the
period at the applicable rates of taxation prevailing in the jurisdictions

in which the Group operates.

The amounts of income tax expense recorded in the unaudited
condensed consolidated statement of profit or loss from continuing
operations represent:

FRSBiX

AARERCBMBARENREE—ZT—~"F- &
RS BA G ERBEN IR X 16.5% (=

T—=%F:16.5%)5tH -

RAEBEAMK 2B RREKRSE)(ZE—=

F : 25%) Z AR R G AT B A EMAEH

BINEB R B A AN 2 HIATI SR Z
BABRAREEEMEREEER 2SR
TERBEH -

AT RERR T

EHNAREBXHAGABART IHELEXRY

2SR &8I

For the six months ended
30th September
BZAA=1+RHLKEA

For the three months ended
30th September
BEAA=1+HL=MEA

2013 2014 2013
—E-=F —E-MF —E—=F
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FET FETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REeER) (REBER) (CREeEZ)
Current taxation DA
Hong Kong profits tax BBFIFH
— current period — NEE 2,577 1,394 1,551 766
Mainland China enterprise R B A b1 2 ATIS HL
income tax
— current period — ANEAE 108 260 26 225
Deferred taxation RIERTE - 24 - 24
2,685 1,678 1,577 1,015
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Disposal of investment in joint ventures

On 8th July 20183, the Group entered into an agreement (the
“Agreement”) to dispose of 100% of preferred shares of Coland
Group Limited (“Coland”) (the “Disposal”). Details of the Disposal are
discussed in the Company’s announcement dated 8th July 2013 and
the Company’s circular dated 12th August 2013. The Disposal has
been completed on 19th September 2013.

Upon the completion of the disposal of Coland on 19th September
2013, the results from Coland were no longer included in the Group’s

results since then.

The unaudited shared revenue and expenses of Coland for the period
ended 30th September 2013 are set out as below:

HERGEREZRE

RZZ2—=FtANA  AEBEFTT LB X
BOAHEERSEEFEARRA(REDZ
100% BER(THEFE]) - HEFRZFHEHRN
ARARRE—=FLtANBHEZREREART
REZE—=FN\A+-HFIEZEK - HEFRE

RZZE—=FNATAAREK °
RIZB-—Z=ZFAATNETKHESREE

BEEZ

EEBUTBAAREEZEE -

REBE-E—=ZFAA=ZTHIEHRZAEER

DIERA RS BHIIT -

For the For the

six months three months

ended ended

30th September 30th September

2013 2013

HE-T—=F HE-ZT—=F

NA=+AH AA=+AH

1E7S (@A IE=EA

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REsEZ) (RfeE%)

Revenue WA 282,032 172,027
Expenses ] (270,354) (162,691)
Profit before tax B4 B A 11,678 9,336
Income tax expense FrfSHisz (374) 1,230
Non-controlling interests FEE il M i 2 (21) (45)
Profit for the period H R 11,283 10,521
Other comprehensive income H Aty 2w 2s 3,545 938
Total comprehensive income for the period N2 KSR 14,828 11,459
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Discontinued operation

On 29th August 2013, the Group entered into an agreement to dispose

of its entire interests in Smart Tactic Limited and its subsidiaries

(“Smart Tactic Group”). Smart Tactic Group engaged in branded food

operation. Details are disclosed in the Company’s announcement
dated 29th August 2013. The disposal of Smart Tactic Group had been

completed on 31st October 2013.

Upon the completion of the disposal of Smart Tactic Group on

31st October 2013, the results from Smart Tactic Group were no longer

included in the Group’s results since then.

The unaudited consolidated results of Smart Tactic Group for the

period ended 30th September 2013 are set out as below:

RIEEEER

RZZE—=FNAZ+NIB  REBEFILREA S
m([AKEE])
REERERERMES - 5FBER
T-=FNAZTABHEZRE
REBHESFHER -_T—=F1A

= H RN

EERNBRBERAAREMBEAR

/

ZEHE R - A
RARIRZ
T - AR
=+—HZEKX °

|

3

émv%

AREERE_T=FNLA=THLHHEZRE

B AEEBINT

“E-ZFTA=S+ - BERHEEEREEEZ
REBZEFEBUTBAFAREE 2 XEE

For the For the
six months three months
ended ended
30th September 30th September
2013 2013
HE_T—=F BE-T—=4¢
NA=+H AA=+A
1E7~ 8 A IE=f&A
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEER)
Revenue A 52,322 26,175
Expenses S (50,189) (26,509)
Finance costs B 758 (998) (446)
Profit/(loss) before tax from the discontinued RIS ST 7 BRBIATES R, (B518)
operation 1,135 (780)
Income tax expense s — =
Profit/(loss) for the period from the discontinued RSB BRER, (E18)
operation 1,135 (780)
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0

Discontinued operation (Continued) 7.

The net cash flows incurred by Smart Tactic Group are as follows:

REED
BEEE

Operating activities
Investing activities
Financing activities

R (E)
ARKEEL 2R REFHELND

For the

six months
ended

30th September
2013

HgE-T—=

NA=+H
1E7SEA
HK$'000
TFET

(Unaudited)
(REEERZ)

(2,125)

2,068

F e hFER

Net cash outflows

(57)

The calculation of basic and diluted earnings/(loss) per share from the
discontinued operation is based on:

Profit/(loss) attributable to ordinary equity holders 4% |FR&%7& > BN 7 2 AR

of the parent from the discontinued operation BEAREER(E8)
(HK$'000) (F%r)

Weighted average number of ordinary shares in AR st & &A% H A #8552 7
issue during the period, used in the basic and ZHRBBITTRR 2
diluted earnings per share calculation (note 8) I E (A ES)

Earnings/(loss) per share from the discontinued — #&IF QL% > BREF,/(EE)
operation

Basic and diluted (HK cents) AR R EE BN

RIEEEXBzBREARBERT (BB IR
B IIRIRETHE

For the For the

six months three months
ended ended

30th September 30th September
2013 2013
HE-_T—=F BE-_T—=F
NA=+AH NA=+H

1L~ EA IE=1EA
(Unaudited) (Unaudited)
(REsERZ) (RfeERZ)
1,135 (780)

1,345,938,948

0.09

1,345,938,948

(0.06)
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Earnings per share

Basic earnings/(loss) per share

Basic earnings/(loss) per share is calculated by dividing the Group’s

profit/(loss) attributable to shareholders of the Company by the

weighted average number of ordinary shares in issue during the

period.

Profit attributable to shareholders 287 &A% 3 fE (k& 7
of the Company (HK$000) (FA1)

Continuing
operations
BESEEY
(Unaudited)
(REEK)

3,676

2014
“E-|F
Discontinued
operation
RIEREXK
(Unaudited)
(REER)

8. SREF

SREXEA,(FH)

BREARRF(BE)DEARARREEAEE
Zm M,/ (B8 BR LA I B 317 il AR 2 JniE T 45

i -

For the six months ended 30th September

EENR

Total

b
(Unaudited)
(REER)

3,676

=tHIEAEA

Continuing
operations
REEEEY
(Unaudited)
(REER)

15,092

2013
2=
Discontinued

operation
BIHEEEK
(Unaudited)
(REER)
(note 7)
(Hit7)

Total

@t
(Unaudited)
(REER)

16,227

Weighted average number of ~ BE{TLER

ordinary shares in issue’ MEFHH 1,435,625,047 1,435,625,047 1,435,625,047 1,345,938,948 1,345,938,948 1,345,938,948
Basic earnings per share BRERER
(HK cents) (&) 0.26 - 0.26 112 0.09 121
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Earnings per share (Continued) 8. BREF (&)

Basic earnings/(loss) per share (Continued) SREARR,(FHE) (&)

For the three months ended 30th September
BENA=THL=MEA

2014
—2-mF
Continuing Discontinued
operations operation Total
BREEXY RIEREXK -

(Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REER)

Profit/(loss) attributable to ARRIRRENEF,/
shareholders of the Company  (#8)(T#7T)
(HK$'000) 3516 - 3516

2013
2%
Continuing Discontinued
operations operation Total
RELEXH BIHEEXH @t

(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
(note 7)
(Hiz7)

18,589 (780) 17,809

Weighted average number of ~ EX{TEREMR 2
ordinary shares in issue’ METIE 1,524,336,296  1,524,336,296  1,524,336,296

1,345,938,948  1,345,938,948  1,345,938,948

Basic earnings/(loss) per share  BREREF|/ (H1E)
(HK cents) (&) 0.23 - 0.23

The weighted average numbers of ordinary shares
for the six months and the three months ended
30th September 2014 have been adjusted to take into
account the effect of the issuance of the Consideration Shares
(as defined in the Company’s announcement and circular
dated 13th June 2014 and 24th July 2014, respectively) on
20th August 2014.

1.38 (0.06) 132
HE_Z-NWFEAA=+THIEEAAR=E
Bz E@RNEFAHEEEL AR Uitk
R-E—MENA-THBETRERSG(E

ERARTPIR-T-—MEAATZAR
—E-mELA- AR AERA
H)ZHE -

Diluted earnings/(loss) per share ERBEREF(FBE)

Diluted earnings/(loss) per share amounts for the six months and BE_Z-—NEAA=THIANEAR=@EAZE
the three months ended 30th September 2014 are calculated by BE#EREF(EE) D RERFAEEEEL A
adjusting the weighted average number of ordinary shares outstanding & B 2 55,35 T 340070 3 3 A AR O A 9 B {E I R
to assume conversion of all dilutive potential ordinary shares. The matHE - AIMBREFREELRAEER MR
convertible bond are assumed to have been converted into ordinary —T-NENA=ZTHLEANERR=BEAZEF,
shares, and the profit/(loss) for the six months and the three months (BR)E/EARUMBIBRRBTER 2 NSRS
ended 30th September 2014 are adjusted to eliminate the interest (mA) -

expense less tax effect, if any.
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10.

DIVIDENDS

Subsequent to the end of the reporting period, on 6th November 2014,
the Board declared a special dividend of HK$0.013 per ordinary share,
approximately HK$20,995,000 in aggregate. The special dividend will
be payable to shareholders whose names appear on the register of
members of the Company on Tuesday, 25th November 2014.

Apart from this, the Directors do not recommend the payment of an
interim dividend for the six months ended 30th September 2014 (2013:
Nil).

9. (3=

EREHRE  R_T—NF+—AKNBE EFg
SHIRERRIREEFREMAR0.013/BT - &HL
20,995,000 8 7T ° FRIR SRS FR T — M4
T—AZTHEB(EHD)BIAARRESRM 2K
H o

Rtz BEETERKNBE_ZT—HFAHA
=TALERNERZHFHERE(Z2—=F : &) -

Capital expenditure 10. EXRMX
Property,
plant and Intangible

equipment assets Total
M BRERR®E BT EE -y
HK$'000 HK$'000 HK$'000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REEERZ) (Rg=ER)
At 1st April 2014 R-Z-—NFEMA—A 6,373 373,692 380,065
Additions wnE 2,470 - 2,470
Acquisition of subsidiaries (note 16)  WEEKIB AR (4752 16) 1,807 246,126 247,933
Disposals HE (128) — (128)
Depreciation wE (2,008) — (2,008)
Exchange realignments ERAR (3) = (3)
At 30th September 2014 R-Z-NEAA=TH 8,511 619,818 628,329
At 1st April 2013 R=ZZ—=%FMA—8 8,617 373,692 382,309
Additions NE 3,216 — 3,216
Disposals HE (1,727) — (1,727)
Depreciation wE (2,246) — (2,246)
Exchange realignments RS (37) — (37)
At 30th September 2013 R-E-=FAA=1A 7,823 373,692 381,515
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11.  Notes receivable 11. EREE

As at As at
30th September 31st March
2014 2014
R=Z—NEF KT
hA=+H =A=+—8
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REGEX) (R &EZ)
Notes receivable R E R 46,301 92,227
Less: Non-current portion B FERENER D — 45,583
Current portion mENE D 46,301 46,644
The notes receivable of HK$46,301,000 (31st March 2014: FEUZE % 46,301,000 8 c( =T —WMFE=A=+—
HK$92,227,000) represented the consideration payable by Mr. Wong H : 92,227,000/ ) IR E &R ERZ L ES
Chun, the purchaser, in relation to the Disposal. HEMRZRE -
The notes receivable are guaranteed by Coland and are secured by B EEHRSEELER - WAKRRGAIAE
charged shares, being all present and future fully participating and BERGEREZEL2HREIREEZRG - EEMAE
voting shares which in any event represent 40% of the entire issued AT RS EEIE BITRAZ 40%) EE IR © %
capital of Coland. The notes receivable bear interest at 1% per annum ERNEBRFENEAEGT B RD AIERZ SR
and are repayable on the maturity dates falling on the first and second REZE—REZBFEEZIHBEEIZT N
anniversaries of the notes receivable, i.e., 19th September 2014 and FNATILBER=ZZ—RAFNLA+NA)EE -
19th September 2015, respectively.
12.  Trade and other receivables 12. EZEWFERHEMBEKRRE
As at As at
30th September 31st March
2014 2014
R=Z—NEF R=T—mE
hB=+H =A=+—H”
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REGEZX) (E#&%)
Trade and bills receivables B 5 RRWGRIE R R 133,917 64,550
Prepayments TEfRIE 5,170 1,063
Rental deposits — current portion HeRe — REF D 662 830
Other receivables H b fEUGRIE 5,655 220
145,404 66,663
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B 5 WA R E bR IE (R
AEBMERFHETEER 2GR —RREMBRATK
RE FAREFEERNFSRENVATEREE
B ENEP - RFBERENR  RERPR R
BRRAH  BHRUHERERREANRBREZ
BRER DTN -

Trade and other receivables (Continued) 12.

The Group’s trading terms with its customers are mainly on letters of
credit or documents against payment, in some cases granting a credit
period of 5 to 90 days, except for new customers, where payment in
advance is normally required. An ageing analysis of trade and bills
receivables, based on invoice date and net of impairment, as at the

end of the reporting period is as follows:

As at As at

30th September 31st March

2014 2014

R=Z—NF MZZT—ME

hB=+AH =A=+—H”

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REEEZ) (IEFER)

90 days or less 90 HEk A~ 111,461 44,662
91 to 180 days 91 HE180H 14,270 3,858
181 to 270 days 181 HZE270H 5,344 12,970
271 to 365 days 271HZE365H 1,908 2,923
Over 365 days B 365 H 934 137
133,917 64,550

7N 5= 1 52 i E R UK 2 R MR T A IR AR 42 1 DA
REREEERR - SREEE S E IR AR
H o HRAEE 2 E 5 EUHRIARERER S RA
ETREF  HUHESRETZEERR - F&H
I 4% 3t EH 5 R UGRIR N R A S B R

The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are reviewed
regularly by senior management. Since the Group’s trade and bills
receivables relate to a large number of diversified customers, there

13.

is no significant concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade and bills

receivable balances.

Trade and other payables

13.

kM ERRA ZRE -

S ENRERE RN RE

As at As at

30th September 31st March

2014 2014

R-Z—NF R-ZE—MF

hA=+A =A=+—8

HK$°000 HK$'000

FHET FET

(Unaudited) (Audited)

(REERX) (&ER)

Trade and bills payables B 5 N FIE R e R 151,702 62,985
Accrual for operating expense BB 2 fEsTEE 38,979 32,062
Receipts in advance TEURIE 19,438 12,097
Other payables H fth R FRIE 8,043 7,080
218,162 114,224
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13.

14.

Trade and other payables (Continued) 13. EFZENRERHEMENREE)
The ageing analysis of trade and bills payables, based on invoice B S ENFIERENZBRBIREER B ZRE DT
date, is as follows: M
As at As at
30th September 31st March
2014 2014
R-ZE—NE R_T—mEF
hA=+AH =A=+—8
HK$°000 HK$'000
FHET FET
(Unaudited) (Audited)
(REGEZX) € &)
90 days or less 90 HEk AT 148,654 58,275
91 to 180 days 91 HE180H 1,059 2,273
181 to 270 days 181 BE270H 796 237
271 to 365 days 271 HZE365H —_ 627
Over 365 days i@ 365 H 1,193 1,573
151,702 62,985
Convertible bond 14. TERES

On 20th August 2014, the Company issued convertible bond in the
principal amount of HK$60,000,000 to Million Land Limited, for the
partial settlement of the Acquisition (as defined in note 16 to this
unaudited condensed consolidated financial information). The maturity
date of the convertible bond is on the third anniversary of the date
of issuance (i.e. 20th August 2017). The convertible bond bears no
interest on the principal amount. No security or guarantee is granted
in respect of the convertible bond. The convertible bond can be
converted into 240,000,000 shares at the initial conversion price of
HK$0.25 (subject to adjustment pursuant to the terms of the convertible
bond).

Unless previously converted, the Company shall redeem the
convertible bond on the maturity date at the redemption amount which
is 100% of the principal amount. Any amount of the convertible bond
which is redeemed by the Company will forthwith be cancelled.

At 30th September 2014, no convertible bond was converted and
the outstanding principal amount of the convertible bond was
HK$60,000,000.
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R=ZT—MFE/\A=+H ' AQ& M Million Land
Limited % 77 78 £ %8 60,000,000 7 7t 2 A # i% (&
5 {ERBERH(EE R ARLEZLRES M
AR 16) Z 5105 HE - ATAREHFER BT
ARE=AFERARN=2—tFN\NA=1TRH)E
m o PRI ESH 2 A G B E o B R AR
EH B R IER - AIRREHFATIRNL R
8 0.25 B 7T (AT IR IR TR AR B 55 2 16 R 1EH A EE)
#1745 240,000,000 BEAEAD ©

BRIEZAE BRI ARBAREHARERE
(B &5 Z 100% ) B B rT R AR {5 27 o AN D AP HE
Bl 2 R R R E S & B & AN FE 8K o

RZZE-—NENA=+H BMETRRESFEL
o M AHRRRIE 5 2 R EEA £ 5 560,000,000 78
JG ©



14.

15.

Convertible bond (Continued)

The convertible bond recognised in the unaudited condensed
consolidated statement of financial position of the Group is bifurcated
into two components for accounting purpose, namely the liability
component and the derivative component, and the movements of these
components during the reporting period are as follows:

14.  WRKRESE)

EAEEREERGRLE S P BRJER 2 TR
BEHFR G2 AMERG - BAEESHRITE
TEARG  ZEBHRBESHRNIEBHOT :

Liability Derivative
component component
=Rt PTET AR
HK$’000 HK$°000 HK$°000
FET FHET FHET
At 1st April 2014 R-ZZE—MFMA—H — — —
Issue of convertible bond for a PMEBE HRITIRRES
business combination (note 16) (Kt 16) 56,147 16,306 72,453
At 30th September 2014 RZT—MFNAA=1H 56,147 16,306 72,453
Equity 15 EE

Movements in unaudited consolidated equity are as follows:

(Unaudited)

(RBER)
Share Other Accumulated
capital reserves losses
;i Hib ks RitER
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FHET FET
Balances at 1st April 2014 R-_ZE—NFMA—H
2 EERR 13,459 1,094,029 (114,956) 992,532
Profit for the period HA 93 — — 3,676 3,676
Currency translation differences BN 2 BB =58
of foreign operations - 204 —_ 204
Total comprehensive income HANEER=REE
for the period — 204 3,676 3,880
Issue of Consideration Shares for a  FAEEA FFEITRERD
business combination (note) (Htaz) 2,691 57,309 — 60,000
Balances at 30th September 2014 R -Z—MNFENLA=+H
2R 16,150 1,151,542 (111,280) 1,056,412
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15.

16.

Equity (Continued) 15. @ (E)
Note: et -
During the six months ended 30th September 2014, the Company REBEE=ZT—NFAA=+THLERNEARR ' AR
has issued 269,058,296 Consideration Shares of HK$0.01 each at a RIIZ &R 0.223 8 7T 2 B 18 %17 269,058,296 [k &
price of HK$0.223 each for the partial settlement of the Acquisition (as BREE0.01B T ZRERD  (FAKBEHE(EE
defined in note 16 to this unaudited condensed consolidated financial RAREEZERLLRE M IEERIME16) 27155
information), resulting in the increase of share capital and share 8 BHRA RGBS B3 N2,691,000 7% 7T
premium by HK$2,691,000 and HK$57,309,000, respectively. % 57,309,000 7T °
(Unaudited)
(REEEZ)
Share Other Accumulated
capital reserves losses Total
[N HAh & et 4aEE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Balances at 1st April 2013 REZZT—=FWA—H &% 13,459 1,122,294 (162,106) 973,647
Profit for the period HA P — — 16,227 16,227
Currency translation differences BINETS 2 B E =58
of foreign operations — 562 — 562
Reclassification adjustment for AL EEEEMmMAT AR
exchange differences included in wmZERERENEHD
profit or loss upon the disposal of P
a joint venture — (32,289) — (32,289)
Share of other comprehensive JEMEE AR Bt EIk
income of joint venture ol — 3,545 — 3,545
Total comprehensive income HNEHEW AR
for the period — (28,182) 16,227 (11,955)
Balances at 30th September 2013 HR-ZE—=%hA=1tHZ
R 13,459 1,094,112 (145,879) 961,692
Business combination 16. EHKEHt

On 13th June 2014, the Group entered into a sale and purchase
agreement with Million Land Limited, an independent third party, to
acquire its entire equity interests in Dragon Mining Overseas Limited
and its subsidiaries (“Dragon Group”) and the shareholder’s loan
owed by Dragon Group to its then shareholder (the “Acquisition”), at
a consideration with a total fair value of HK$272,453,000, consisting
of HK$140,000,000 cash, HK$60,000,000 consideration shares and
HK$72,453,000 convertible bond (principal amount: HK$60,000,000).
Dragon Group is principally engaged in provision of advisory
services in mining exploration, exploitation and valuation services for
mergers and acquisitions projects. The Acquisition was completed on
20th August 2014.
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RZT—HNENA+=A " AEBEBYFE=H
Million Land Limited 713 B Zifa @+ AKEER
Dragon Mining Overseas Limited REKEAR]
([Dragon & & |) 2 2 P44 & Dragon £ B4 R &
ERREZBRRER(WEEE])  REZATFE
4878 /272,453,000 7T+ B 15 I & 140,000,000
78 7T + 60,000,000 7% 7T 2 X 8 i% 13 & 72,453,000
7T 2 AR AR 5 (A€ 58 ¢ 60,000,000 7T )
Dragon S B+ ZH =R HBEEBE RHBEF -
AR EEZEARE - WEFHEER=-Z—NF
NA=Z+HZEK -



16.

Business combination (Continued)

16.

The provisional fair value of the identifiable assets and liabilities of

Dragon Group as at the date of acquisition and the corresponding

carrying amounts immediately before the Acquisition were as follows:

KB (H)

Dragon &S B R KE R Bz AR EERBBZY
EAAERERERERESHEABEZEEENR
Ir ¢

Provisional fair

value and
carrying
amount
TEAAERERE
HK$°000
FET
Property, plant and equipment M - BB REE 1,807
Trade and other receivables B 5 RIGRIE R H b U R IR 18,823
Cash and cash equivalents RERREEEER 10,320
Other payables H At FEAFRIE (4,309)
Income tax liabilities st aE (314)
26,327
Provisional goodwill R 246,126
272,453
Satisfied by: VAT B AT

Cash e 140,000
Consideration Shares (note 15) RABRRAD (Kt 15) 60,000

Convertible bond at conversion price of HK$0.25 HEA0.25 8T 2 Al R [EH
(note 14) (Hiat 14) 72,453
272,453

An analysis of net cash outflow of cash and cash equivalents in respect

of the acquisition of Dragon Group is as follows:

W Dragon S EEA 2 HS RRESFEBEE 2R
SRMLFHEIMAT :

HK$’000

FET

Cash consideration ReENRE 140,000

Cash and bank balances acquired FrU g 2 & RIRITAE R (10,320)
Net outflow of cash and cash equivalents in respect of UifE Dragon EBEL 7 IRERIREEEREA

the acquisition of Dragon Group 2 R R (129,680)
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16.

17.

Business combination (Continued)

Goodwill arising on the acquisition of Dragon Group during the period
is determined on a provisional basis as the nature and fair value of
the identifiable assets acquired can be determined on a provisional
value only as at the end of the reporting period. The Company is in the
process of obtaining independent valuation to assess the fair value. It
may be adjusted upon the completion of the initial accounting.

Since its acquisition, Dragon Group has contributed to the Group’s
revenue and to the Group’s consolidated profit of HK$3,576,000 and
HK$216,000 respectively for the period ended 30th September 2014.

Had the combination taken place at the beginning of the current
period, the revenue and the profit of the Group for the six months
ended 30th September 2014 would have been HK$640,948,000 and
HK$8,694,000, respectively.

Related parties transactions
(a) Related party transaction

In addition to the transactions disclosed elsewhere in this
unaudited condensed consolidated financial information, the

16.

17.

EBAH(E)

RS B TR A E 2 MERA R
RELLAETREE T - 48794 Dragon S B T 2
£ HEHRBETEEERE - AR ARENSSE
STSEBAT AR E - R ER BRI
T -

B % DragonSBEREBZ_FT—WF LA
=TEIEHESBIAAEBZMARANEE 2 RE
A E Bk 3,576,00078 7T &% 216,000 /8 7T °
MEHERNANET AEEBEE_T—NF
NA=Z+THIEAREARZ KA KSR A S5 A
640,948,000 78 7T & 8,694,000 78 7T °

HBEEALZRS
(a) EREALZRS

BAREEZBREEMBERAEMED
FiB 255 AEBERENERE AL

Group had the following transaction with a related party during BTHRZS -
the period:
For the For the
six months six months
ended ended
30th September 30th September
2014 2013
BE-ZT-—DOF HE_T—=F
hB=+HL hA=+8
ANEA 1E/<1E A
HK$°000 HK$'000
FET FET
Consultation service income from K& IRG Exploration & Mining
IRG Exploration & Mining Inc. (“IRG”) Inc. (MRG ) Z BRI &K A
(note) (HiaE) 485 —
Note: Hta -

The Group’s substantial shareholder, Mr. Chan Sik Lap, is a
director of IRG. The transaction was based on terms mutually
agreed between the Group and the related party.
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17.

18.

Related parties transactions (Continued)

(b)

17. HBEEALZRZ(E)

Listing Rule.

Outstanding balances with related parties (b) EEEEALZREBER
As at As at
30th September 31st March
2014 2014
R-Z—mE RZT—=F
hABA=+H =E=4rE
HK$’000 HK$'000
FET FEIT
Notes (Unaudited) (Audited)
Hat (REER) (= %)
Trade receivables B 5 FERIE
— IRG — IRG (i) 4,929 —
Other receivables H fth FE R IE
— IRG — IRG (i) 2,691 —
— Earth Resources Centre Ltd. — HWIRERPOERAA
(“Earth Resources”) ([HERER ) (ii) 957 —

Notes: Htet -

(i) The amounts are unsecured, interest-free and repayable (i) ZERERBER  RERERANE
on similar credit terms to those offered to the major EXZRFREZZSHUEERRK
customers of the Group. Mr. Chan Sik Lap has 1838 - BRI e A A EAEER
undertaken to indemnify the Group against any loss that 88 B EA IS B R IR A 2 (AT S
may arise from the non-recovery of the amount due. B

(i)  The Group’s substantial shareholder, Mr. Chan Sik Lap, (i)  AEEEZRFERNILSLEREarth
has beneficiary interests in Earth Resources and has Resources F#E A Em#m + W E &
undertaken to indemnify the Group against any loss that 7 B B AN 52 B A] g B AU S B OGR
may arise from the non-recovery of the amount due. HEA ZEAEE - ZRBERRER
The amount is unsecured, interest-free and repayable - 2EREERAAEEEZERTFR
on similar credit terms to those offered to the major 7 BUEERRER -
customers of the Group.

The related party transaction in respect of item (a) above also EX(a)Hz HEA T 2R 5 IMEKEIZER £
constitute connected transaction as defined in Chapter 20 of GEM RAE20EMAEZBERS °
18. HEHEF

Comparative figures

The comparative unaudited consolidated statement of profit or loss

has been represented as if the discontinued operation has been

discontinued at the beginning of the comparative period (note 7).

HRABRERZGABRARCLED B LEES
EBERLBBNRLE(AZT)
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BUSINESS REVIEW

Financial and Business Performance

For the six months ended 30th September 2014 (the “half-year
period”), the Group recorded an unaudited consolidated revenue
of approximately HK$630,613,000 and an unaudited consolidated
net profit of approximately HK$3,676,000, representing a decrease
of 7.9% from approximately HK$684,688,000 and a decrease of
77.3% from approximately HK$16,227,000, respectively, in the

corresponding period last year.

During the half-year period, the Group’s unaudited consolidated
revenue comprised revenue from its hi-tech distribution and service
division of approximately HK$627,037,000, representing a decrease
of 8.4% from approximately HK$684,688,000 in the corresponding
period last year and its mining consulting division of approximately
HK$3,576,000, representing the post-acquisition revenue recorded

from the date of completion of acquisition on 20th August 2014.

Following the Group’s disposal of its joint venture of the fishmeal,
fish oil and aquatic products division and the branded food division
in last financial year, there were no results recorded from them.
Furthermore, the significant decrease in net profit in the half-year
period was also due to the Group recogonised an one-off disposal
gain of approximately HK$9,080,000 from the disposal of its 40%
joint venture of the fishmeal, fish oil and aquatic products division in

the corresponding period last year.

During the half-year period, the operating expenditures accounted
for 12% of the Group’s revenue which was similar as that of the
corresponding period last year. The Group's operating expenditures
amounted to approximately HK$77,627,000 for the half-year period,
representing a decrease of 5.1% from approximately HK$81,776,000
in the corresponding period last year. The decrease was mainly due
to the one-off professional expenses incurred in the corresponding
period last year in relation to the proposed issuance of convertible
preference shares with unlisted warrants and the decrease in selling
and distribution expenses which was in line with the decrease in

revenue in the half-year period.

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1tZ2 REIZRERAF

L AE] ]
BB REBERR

HE-_Z-—NWNFALAZ+ B ENEATF
FHE]D AEEHESREEZEESBA
#7630,613,0007% 7T & K & & % 45 & & AF
##413,676,000/8 7T A AR EFRH 2 4
684,688,000 JT & #716,227,000% st &
7.9% KR 77.3% ©

REFEIR - AEBZREEREEBABRTES
R an 5 86 K BR 5 53 356 2 WA 49 627,037,000
L B2 F A 8 2 49684,688,000 % JT i 4
8.4% + REWEH D 2 W A4 3,576,000 %
(AT —MFENA=-+BIREK B EE
IS 2 MBI o

BASER E—EMRFELEHRAN - A
RKEERDBzEERERMERMD BE -
BERZ S D IR EE - 1IN - LFHE2E
MEFBEERSNERETEERARDERED - A
HMKEERD 2 40% B ECEREFAY
R IR U 2547 9,080,000 T ©

REFHRE 2ERAXEAEERAZ12%
BEFRGEL - AEBRFFHE 2 EE
X4 A77,627,0008 T REFREB 24
81,776,000 B TLIK A 5.1% < WA T EEHNE
FRIMEZ E T R E ST BOEIE E AR
BEEZ —RUEEZXEERUARBEERDHEE R
DB (EYEFHEAN BB~ -



The unaudited basic earnings per share from the continuing
operations in the half-year period was approximately HK0.26 cents
whereas the Group recorded an unaudited basic earnings per share
from the continuing operations of approximately HK1.12 cents for
the corresponding period last year. Furthermore, the unaudited
consolidated net asset value of the Company per ordinary share
was approximately HK$0.654 as at 30th September 2014 and which
reflected a decrease of HK$0.083 from HK$0.737 as at 30 June
2014.

Corporate development

On 13th June 2014, the Group entered into a sale and purchase
agreement with Million Land Limited, an independent third party,
to acquire its entire interest in Dragon Mining Overseas Limited
and its subsidiaries (“Dragon Group”) and shareholder’s loan for a
total consideration of HK$260,000,000 consist of HK$140,000,000
cash, HK$60,000,000 consideration shares and HK$60,000,000
convertible bond. Dragon Group is principally engaged in provision
of advisory services in mining exploration, exploitation and valuation
services for mergers and acquisitions projects. The Group is
confident that its profitability will be improved and benefited from
high growth prospect of Dragon Group. Details of Dragon Group
were disclosed in the Company’s circular dated 24th July 2014.
Upon completion of acquisition on 20th August 2014, Dragon
Group became wholly-owned subsidiaries of the Group and all the
profit and loss and assets and liabilities of the Dragon Group were

consolidated to the financial statements of the Group.

Below is a summary of financial and business highlights of each
business division. The unaudited profit/loss figures disclosed below
do not include any intra-group charges, as they are eliminated upon

consolidation.

FFHARRFERE EB 2 R ER T RERZF]
#)730.26 1l + AR B R K4 F AR R 815 75
BIREEB I AREZEREARRFINL1.12%
e o R=ZF—NFA=+H  BRE®
IRz AR BREEZEEBEEFELR0.654%
T BZE-MNFAA=+HZ0.737E TR
0.083%& T °

REBE

RZTE—WFEANA+=ZA AEEEBIE=
77 Million Land Limited 7] 32 B & 3% + AU
BB E 5 Dragon Mining Overseas Limited &
M & A7) ([Dragon% B |) 2 2 5B #E 2 MR 3R
B 8K {EA260,000,000E T BIERS
140,000,000 7t * 60,000,000 Jt 2 X B &
7 % 60,000,000 % 7o 2 Al #f% % - Dragon %
EFERERMUBEEYR  RRIMABERGE
ARTE 2 FE MRS - REEBEL - ABRFIgENT
FE - WEMDragon B2 SRS -
Dragon & B 2 ERARFIBH A= —NF
+tAZ TR ZBHARE - RZZE—NFN\A
—+HEMA Y EDragon £ E 1% - Dragon £ &
KAEREBZ2EWB AR MDragon&E 2
2EET - BB EERBBEERAEE 2T
HREPLRAEANR o
UTASEBI BV BEREBRE - BANEE
ARARIREZERAERGEREREHE - ATHE
ZARKEEZRET, BRATE TR EENZES
o
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Hi-tech Distribution and Service Division

American Tec Company Limited (“American Tec”), is the Group’s
wholly-owned subsidiary and the leader in Asia in the distribution,
sales and service of surface mount technology (“SMT”") equipment,
with a history of more than 25 years serving its customers in the
hi-technology sector. Our team of more than 235 engineers and
customer care staffs are located in more than 25 cities in China,
Vietnam and India. Customers include most of the major telecom and
electronic equipment manufacturers in the world. We are especially
well positioned with the growing base of Chinese manufacturers. Our
suppliers include leading equipment and solutions manufacturers
from Asia, the United States and Europe. With its leading market
position, American Tec continues to explore potential SMT,
semiconductor and software suppliers and partners to complement
our major partnership with Fuji Machine Manufacturing Co. Ltd.
(“Fuji”) to offer a comprehensive and competitive manufacturing

solution to the electronics manufacturing industry.

For half-year period, the unaudited revenue of American Tec was
approximately HK$627,037,000 representing a decrease of 8.4%
from approximately HK$684,688,000 in the corresponding period
last year. The reasons of decrease in revenue were due to a slower
sales of peripheral (non-pick & place) equipment as well as further
postponement of the major software projects deployment. However,
revenue in second quarter was significantly increased by 149% from
the preceding quarter ended 30th June 2014. This was mainly due
to fulfillment of postponed sales in previous quarter and winning of
new customers as well as increased number of total line sales. This
division recorded approximately HK$585,527,000 of direct machine
sales, HK$490,000 of software sales, HK$36,076,000 of spare parts
sales and HK$4,944,000 of commission and other service income for
the half-year period, compared with approximately HK$644,647,000 of
direct machines sales, HK$3,452,000 of software sales, HK$31,903,000
of spare parts sales and HK$4,686,000 of commission and other

service income in the corresponding period last year.

Despite the decrease in revenue during the half-year period, the
gross profit margin of this division was approximately 12.5% during
the half-year period, representing a 1.4% increase from that of
11.1% for the corresponding period last year. The slight increase
in gross profit margin was mainly resulted from weakening of
Japanese Yen. During the half-year period, the unaudited net profit
of this division was approximately HK$12,044,000, representing an

increase of 14.7% from the corresponding period last year.
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ERRERDHERE DB

EXDETRRAERAR(EEMRDAAEERZ
2EMBAR  AARMREALERM (TSMT])
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RITRZEPRHERBKE25F - AEEHEFE
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REFHME ZDRBEZ2REEZRA
#) /627,037,000 T - A F R B 2 &
684,688,000 TR 4 8.4% o W AR D 2 R E
REZRBOERR ) ZHERERFTERHIA
BHE-—HLER - A EZZ=E2HARH
EZE—NEXRNAZTHIEZ F—FEKRIEE
F149% « I EEHARN E—FEZLEHE
BED URBSHEPRAEEFHEHTE I
IFTE e D ERF FEMSGHEBEEHE
#8#7585,527,000 % 7T ~ ¥4 §H & #8 49 490,000
BT TEHEEE #H 936,076,000 7T + A K
e R EMRIEUI AL 4,944,000/ 7T + MEF
B HA Rl A i 28 B B S5 5 88 40 644,647,000 % 7T
B E AL 3,452,000 00 « THHHEEED
31,903,000 7T + LA K 48 & o E b AR 75 W A 49
4,686,000 78T °

BEFXFHRZBWARD - o HREFHEZ
EMELR/125%  WEFRBZ11.1% 0
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Mining Consulting Division

Dragon Group is principally engaged in provision of advisory
services in mining exploration, exploitation and valuation services
for mergers and acquisition projects, and managed by dedicated
professionals that offers high growth prospects. The senior team of
management members have at least 10 years of experience through
various international mining consulting and mining companies. The
Dragon Group has its competitive advantages in the industry due to
the high barrier of entry of mining consulting business and it highly
involve specialized professional nature of this business. During the
half-year period, Dragon Group has projects located at Kazakhstan,

Indonesia and other Asia mining countries.

During the half-year period, post-acquisition revenue and net
profit recorded by the Group were approximately HK$3,576,000
and HK$216,000 respectively. Dragon Group derived its revenue
from provision of advisory services and valuation services mainly
in mining industry and revenue earned from projects in Indonesia,
Kazakhstan and other districts including Hong Kong, which

accounted for 64%, 35% and 1% of total income respectively.
Update on progress of projects
Indonesia — Copper-Gold Project

For the project activities in Indonesia, apart from laboratory
operation, processing plant management and public relationship
management on a copper-gold polymetallic project (“Copper-Gold
Project”), Dragon Group also engaged in the drilling services for
this Copper-Gold Project since July 2013. However, this project
has been affected by the Indonesia’s local weather conditions
since July 2014, such as the local drought season which has
seriously impacted the water supply of the mining site and resulted
in postponement of the drilling work. The management of Dragon
Group is confident that the drilling work will be restarted soon after

the water supply becomes stable in that mining site.
Kazakhstan — Kazakhstan Gold Project and Tungsten Project

During the half-year period, Dragon Group has focused at its
business development in Central Asia, especially Kazakhstan.
Dragon Group provided services to a gold mine in Kazakhstan and
also started a project in technical consultancy in drilling of Tungsten

(“Tungsten Project”).

RIEEH D B

Dragon & B ZH F IR B BIE - B RO
BHAGEZHARY  THEFERER 5
FRERERITS - S AEREEKZKERTE
R FREARRERRBEAERVI0FLR -
Dragon S BREREFARFT H2EZ - ThH
RIMAREZAZEB 2 BSPIEREER SRS
EEMEENE - RF¥FHME - DragonEE %
BEEMRRER - EEREAmDMNFERRL
EH -

REFEE NEBESIEEWEZKAR
& Al B8 493,576,000 JT % 216,000 T °
Dragon 5 & = £ e 5L R Z R A5 IR i K fl
BERBMEELWA - fRENE - lBiER REAL
E(BEEB)ZEBELEZBRADBMGRKRAZ
64% ~ 35% K 1% °
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HE — 2 BEEA
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For the gold project in Kazakhstan (“Kazakhstan Gold Project”),
Dragon Group provided management operation, technical
consulting, marketing and other related services. By the end
of September 2014, the management of this client has nearly
completed its internal restructuring and its board has decided to
proceed drilling in the coming winter. Dragon Group’s management
expects that the revenue contributed by the Kazakhstan Gold

Project will be increased in the coming months.

For the Tungsten project, Dragon Group provided underground
sampling, drilling, data digitization, modelling and related services
to this client. By the end of September 2014, the Tungsten project
has progressed smoothly with underground sampling and data
digitization tasks completed. Drilling has been 40% done and
modelling work has been started. Dragon Group’s management

expects to complete the whole project by end of 2014.
Other districts including Hong Kong

During the half-year period, Dragon Group provided services
in technical consulting, valuation and other consulting services
for customers in this location. The revenue from this location

represented 1% of the total revenue of Dragon Group.

OUTLOOK

Overall Summary

The Group is confident in the underlying strength of our new
business and the Dragon Group is expected to continue to benefit

from the growth of the mining consulting business.

Going forward, the Group will continue to focus on companies
and industries possessing ample growth potential, explore future
investment opportunities to enhance shareholders’ value and
effectively manage, deploy and apply available cash resources to
meet operational and investment needs and for the benefit of our

shareholders as a whole.

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1tZ2 REIZRERAF

URKRER c2EAR ((MERSREAR DM
5 ' Dragon S EIRHEBRK L - KMiHH - 17
EREMBRARE BE-T-—NFAAK &
EFPZEREENY <HANEEAREEETER
ERSFLXFTHEITER - Dragon EB 2 B2 [E
BH - MR EIE B BRI Z AR RKEE
A g BRAEM -

ZERISEE © Dragon £ B\ & F IR KR
F - BIE - BUREUS(L - AR RAARERE - B E
ZTET-MFENAK BEBZERBIE T E
SERCH RS R B IE IS T - BIEB MK
40% REE T FERME - Dragon £ B 2 B2 [E
TEEREEER T —NFFRETK -

At (BIEEE)

RFEFHIRE - DragonEE A& 2 BFRE
BT - AEREMEARS - REMHE
IR Afh Dragon S B4R A 2 1% ©

RE
ERER

AEBEFEK2HEEE AT MEL  BH
Dragon & B 5 B W IR iR w4 s R 15 A -

RERR  AEEBEETINAFRAERE
NZRRARITH  BRAKRKER S - LB
REE AKARER FHERTHPAZ
ReBERABNEERRERTE  NEARFMK
RZEENE



Hi-tech Distribution and Services Division

The mobile phone segment will continue to grow in 2014 due
to strong sales of lower-end smartphones. The market is clearly
favoring those vendors offering value in lower-priced smartphones.
This trend has become more apparent, especially in the second
quarter of 2014 when most of the top Chinese smartphone vendors
grew volume and market share. Our customers are expected to
benefit from the growing demand and to plan for further production
capacity expansion to cope with new orders. On the other hand,
with the year passing the consumer electronics driven autumn
“busy season” and the year-end outlook is clouded by general
economic worries. Balancing this uncertainty is new product
growth — wearables, the Internet of Things, automotive electronics,
continually improved smart phones, new products launched by
Apple, Samsung & others as well as anticipated modest rebound
in personal computer demand and steady growth in industrial
electronics etc, will continue to drive the needs for new and more
advanced machines. With this outlook, we will continue to expand
and enhance our products, solutions offering and service coverage,
improve customer and partners satisfaction through enhancement
of American Tec’'s management ERP systems as well as overall
operational efficiency. At the same time, we will also closely monitor
our working capital, gross profit margin, operating costs and foreign
exchange risk closely with a view to protect our cash flow and

profitability.
Mining Consulting Division

The Group hold optimistic outlook on Dragon Group’s business
development in Central Asia region. Thanks to the hard work by
our experienced professionals, within one year, Dragon Group has
successfully set up its brand in Kazakhstan with positive market
feedbacks. The Group is confident that Dragon Group will seize
the ample development opportunity in Central Asia countries and
achieve high growth in terms of both client base and profitability
within the foreseeable future. At the same time, the Group will follow
the pace of Southeast Asia mining market closely and continue
exploring new business opportunities actively. Our negotiation on
new projects in Indonesia are very likely to bring in new income

sources to Dragon Group soon.
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Financial Resources, Liquidity and Charges on Assets

As at 30th September 2014,
balances of approximately HK$531,516,000 (31st March 2014:
HK$572,500,000).

the Group had bank and cash

As at 30th September 2014, the Group had bank borrowing of
approximately HK$1,400,000 (31st March 2014: HK$2,600,000).
The gearing ratio (bank borrowing divided by equity attributable
to shareholders of the Company) of the Group was 0.001 as at
30th September 2014, as compared to 0.003 as at 31st March 2014.

Foreign Currency Exposure

The business of the Group was primarily transacted in HK$, US$,
Yen and Renminbi. The Group’s cash and bank deposits were
mainly denominated in HK$. The foreign currency exposure of the
Group is mainly driven by its business division. The Group attempts
to minimise its foreign currency exposure through (i) matching its
payables for purchases against its receivables on sales and (ii)
maintain sufficient foreign currency cash balances to settle the
foreign currency payables. We will continue to monitor closely the
exchange rate between US$ and Yen and will make necessary
hedging arrangements to minimise its foreign currency exposure

arising from foreign currency fluctuation in the future.
Employee Information

As at 30th September 2014, the Group employed 263 staff (as at
30th September 2013: 600). Total staff costs including contribution
to retirement benefit schemes incurred during the six months ended
30th September 2014 amounted to approximately HK$36,581,000
(for the six months ended 30th September 2013: HK$49,871,000).

Capital commitments

There was no material change in capital commitments since
31st March 2014.

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1tZ2 REIZRERAF

BBER RBDESREERR

RZE—NWFLA=Z+H  AEBZRITERE
& &8 45531,516,0008 T(ZE—ME= A
=+—H8 : 572,500,000/ 7T) °

RZZ—NFALA=Z+H  REEZRITEED
41,400,000 T(ZE—MWE=A=+—08:
2,600,000 L) - RZT—WFNLA=+H -
AEBZBELRRITEERNUANQRREE
IG4E2E)B0.001 MR _E—NF=A=+—
HEI%&0.003 °

SN B 5 L B

AEBEZEBIENET - Xt - HEARARE
EIRG - NREBZREMRITFRIZNET
REB(L - $‘§EZ§\\?¥E%H BEEREHEER

SHEl e AREEAES () EHARNEERER
HHEWIHEFIA - R (i) TR INER D4

BROAST A RSN SRIR - BRSNS BE S R © R
SESEERTERIIRARZEE  INE
FEREHE R - URE R RN R B 52

ZHNETE H R o

BEEH
RZBE-—MFAA=TH AEEHERT

263 BET(M—_ZE—=ZFNLA=+H:600
%) BEZZ-—NFNA=TRHIENEAME
EZBBEIHA(BIERKBANGEEIHZ) DR
36,581,000 TT(HE=-E—=FNVA=TAHIE
7~ME A : 49,871,000 7T) °

EAERE

BT —WF=A=1+—H BAREVES



Operating lease commitments

As at 30th September 2014, the Group had total future minimum

lease payments under non-cancellable operating leases falling due

REHERE

RIB-—MOEAA=1TH AEEREZETA
RIHKETEE - NAREAEZ ZERS BTN

as follows: T % BB B HR -
As at As at
30th September 31st March
2014 2014
R=T— RZZE—NF
—A=+—8
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REEX) (&%)
Within one year 1F AR 10,017 7,454
In the second to fifth years, inclusive F2EESTF(BIEEEMT) 3,214 3,921
13,231 11,375

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30th September 2014, the Directors and chief executive of the
Company and their respective associates had the following interests
and short positions in the shares of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to rules 5.46 to 5.67
of the GEM Listing Rules relating to the securities transactions by

Directors:

Long positions in the shares of the Company

Name of Director Capacity
EEns =37

Ding Yi Beneficial owner
Tz BEEEBA

EERRETHRAERROKEBERD
ZHEBRRR

REZZE-—MOFAR=1H  EERARFAEST
BABARBREREB ZBMEA TR ARRHEN
BOEE(EERBARBMERI([EERBE K
BIDEXV#B) ZBn s B AT 25 AR E 5
RHEGPIE 352 AETHRE ZERLMA » iR
BRIZER FHRAES.4614EE5.67IRBEHE
EETEFRGZRECHERR R MBI Z
mlORR

REQRRBZHER
Number of Approximate
ordinary percentage of
shares held shareholdings
FEZEREE BFRZBHAEIL
402,445,296 24.92%
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Save as disclosed above, as at 30th September 2014, none of the
Directors and chief executive of the Company or their respective
associates had any interests or short positions in the securities of
the Company or its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions by

Directors.

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30th September 2014, so far as is known to the Directors and
chief executive of the Company, the following persons (other than
the Directors and chief executive of the Company whose interests
were disclosed above) had interests or short positions in the shares
and/or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

Long positions in the shares and underlying shares of the

Company

Substantial shareholders of the Company

B EXFEEEIN  RZE—WFALA=FAH
MEAMNESRAAAESTRABRBESS
BZHEATRAARSERE Z@M(EERE
HREEGROIZEXVE) 2 FHFRHEREREIIA
BEBERHEENFEIS2EBTFEFEE ZERM
A SRAREEEIZER Em AR RIS 54616 E %567
GEMERETEFRHIZRECHAEARER
B AP RERmSOR B -

pus

AT RBRORAERG 2 ERER K

mp

REZZE-—MFAA=1H REERARFARS
THRAEMAM  THAL(EREXREERZ
EERARAESITHRABRIN RAR BN
%/ SARBRHHEEEIIAREES RPE K
PIZE 336 IFATHFEZELMAZERIAE

-\

Number of

ordinary

Name Capacity shares held

Pt

L a4 ZEREE

Million Land Limited (Note ¢)  Beneficial owner 269,058,296
Million Land Limited (#fztc) EmBEEA

Chan Sik Lap (Note c) Interest of controlled 269,058,296

corporation

BRAL(Hatc) REH R AR

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1tZ2 REIZRERAF

RAEDXBRDRAEBERD ZHR
ARG EERE

Number of Approximate
underlying percentage of
share held Total Shareholdings
PR Rz
Sk 4= st BREDL
(Note a) (Note b)
(Htita) (Hiithb)
240,000,000 509,058,296 31.52%
240,000,000 509,058,296 31.52%



Other shareholders of the Company

Number of
ordinary

Name Capacity shares held

AR

% 227) EBERYE

C.L. Davids Fond og Samling  Beneficial owner 106,178,010

EREAA

Note:

a. The underlying shares arise from the issuance of the convertible bonds
(the “Convertible Bonds”) in the aggregate amount of HK$60 million
as part of the consideration of the transaction, details disclosed in the
Company’s announcement dated 13th June 2014 and circular dated
24th July 2014, which upon full conversion will result in 240,000,000
conversion shares at the initial conversion price of HK$0.25 (subject to
adjustment).

b. The approximate percentage of shareholdings is based on
1,614,997,244 ordinary shares in issue as at 30th September 2014,
not on the total number of issued shares upon full conversion of the
Convertible Bonds.

c. These shares and underlying shares were held by Million Land Limited,

a company 52% controlled by Mr. Chan Sik Lap. Accordingly, Mr.
Chan was taken to be interested in these shares and underlying shares

under the SFO by virtue of his interest in Million Land Limited.

Save as disclosed above, the Directors and the chief executive of
the Company were not aware of any person (other than the Directors
or chief executive of the Company the interests of which were
disclosed above) who has any interests or short positions in the
securities of the Company as recorded in the register required to be
kept under Section 336 of the SFO as at 30th September 2014.

ERARMER

Number of Approximate

underlying percentage of

share held Total shareholdings

PR KRz

HEROHE o BABED

Bt

a.

(Note b)
(Heth)

— 106,178,010 6.57%
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SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and
its shareholders as a whole. The 2014 Scheme shall be valid and
effective for a period of ten years commencing on the adoption
date. As at 30th September 2014, no share options have been
granted by the Company pursuant to the 2014 Scheme.

On 31st October 2006,
scheme (the “Best Creation Scheme”) adopted by Best Creation

the Company approved a share option
Investments Limited (“Best Creation”), a wholly-owned subsidiary
of the Company, allowing its board of directors to grant options to
subscribe for shares in Best Creation to the selected participants
under such scheme as incentives or rewards for their contribution
to the Best Creation group. The Best Creation Scheme has a life of
ten years commencing on the adoption date of 31st October 2006.
As at 30th September 2014, no share options have been granted

pursuant to the Best Creation Scheme.

COMPETING INTERESTS

As at 30th September 2014, none of the Directors or substantial
shareholders of the Company or any of their respective associates
has engaged in any business that competes or may compete with
the business of the Group or has any other conflict of interests with

the Group.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the six
months ended 30th September 2014.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the
principles set out in the Corporate Governance Code (the “Code”)
contained in Appendix 15 of the GEM Listing Rules. Except for the
deviations described below, no Director is aware of any information
which would reasonably indicate that the Company is not, or was
not at any time during the six months ended 30th September 2014,

acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. However, the Board’s decisions are implemented
under the leadership of the Chairman with the involvement and
support of the chief executive officer(s) and general manager(s) of
the Company’s operating companies. The Board believes that the
balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which

comprise experienced and high calibre individuals.

Code provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term. However, Mr. James Tsiolis, Non-
executive Director elected by the shareholders at the general
meeting of the Company has not been appointed for a specific term
but is subject to retirement by rotation and re-election at annual

general meetings in accordance with the bye-laws of the Company.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings set
out in rules 5.48 to 5.67 of the GEM Listing Rules (the “Required
Standard”) as the code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of all Directors,
all Directors confirmed that they had complied with the Required
Standard throughout the six months ended 30th September 2014.

DISCLOSURE ON CHANGE OF INFORMATION OF
DIRECTORS PURSUANT TO RULE 17.50A(1) IF THE
GEM LISTING RULES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, set out below
are the change in details of the directors of the Company since the
date of the 2013/14 Annual Report of the Company:

Mr. Joseph Liang Hsien Tse was appointed as an independent
non-executive director of China Animal Healthcare Ltd., a company
listed on the main board of the Stock Exchange with a stock code
940 on 6th June 2014.

Mr. Ding Yi ceased to be the responsible officer of Head &
Shoulders Asset Management Limited licensed by the Securities
and Futures Commission under the SFO to carry out Type 9 (asset

management) regulated activity on 3rd November 2014.

DIVIDENDS

On 6th November 2014, the Board declared a special dividend
of HK$0.013 per ordinary share, approximately HK$20,995,000 in
aggregate. The special dividend will be payable to shareholders
whose names appear on the register of members of the Company
on Tuesday, 25th November 2014.

The Directors do not recommend the payment of an interim dividend
for the six months ended 30th September 2014.
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CLOSURE OF REGISTER OF MEMBERS

The register of the members of the Company will be closed from
Friday, 21st November 2014 to Tuesday, 25th November 2014, both
days inclusive, during which period no transfer of shares will be
registered, for the purpose of ascertaining shareholders’ entitlement
to the special dividend. In order to qualify for the special dividend,
all transfers accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’'s Road East, Wanchai, Hong

Kong not later than 4:30 p.m. on Thursday, 20th November 2014.

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three Independent
Non-executive Directors and is chaired by Mr. Joseph Liang Hsien
Tse who has appropriate professional qualifications and experience
in financial matters. The terms of reference of the audit committee
are aligned with the provisions set out in the Code. The committee’s
principal duties are to ensure the adequacy and effectiveness of
the accounting and financial controls of the Group, oversee the
performance of internal control systems and financial reporting
process, monitor the integrity of the financial statements and
compliance with statutory and listing requirements and to oversee

independence and qualifications of the external auditors.
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The unaudited condensed consolidated financial information for
the six months ended 30th September 2014 of the Company now

reported on have been reviewed by the audit committee.

On behalf of the Board
North Asia Strategic Holdings Limited
Ding Yi

Chairman and Executive Director

Hong Kong, 6th November 2014

As at the date of this report, the Board comprises Mr. Ding Yi
(Chairman and Executive Director) and Ms. Zhang Yifan (Executive
Director); Mr. James Tsiolis (Deputy Chairman and Non-executive
Director) and Mr. Joseph Chan Nap Kee (Non-executive Director);
and Mr. Stephen Luk Kai Ming, Mr. Kenneth Kon Hiu King and Mr.

Joseph Liang Hsien Tse (Independent Non-executive Directors).
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North Asia Strategic Holdings Limited
tERBERBR AR

Principal Place of Business

Suite 1318, 13/F., Two Pacific Place, 88 Queensway, Hong Kong
Tel : (852) 2918 3788

Fax : (852) 2169 0209
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B &5 : (852) 2918 3788

HH : (852) 2169 0209

www.nasholdings.com
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