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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM")
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the content of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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Report on Review of Condensed Consolidated

Financial Statements
G SMERREREE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF

L & A INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of L & A International Holdings
Limited (the “"Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on
pages 5 to 67, which comprise the condensed
consolidated statement of financial position as of 30
September 2014 and the related condensed
consolidated statement of profit or loss and other
comprehensive income, statement of changes in
equity and statement of cash flows for the six-
month period then ended, and certain explanatory
notes. The GEM Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on
interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The
directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated
financial statements based on our review, and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Condensed Consolidated

Financial Statements
G SMERREREE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of these condensed
consolidated financial statements consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in an
audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements are
not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

14 November 2014
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INTERIM RESULTS
RRRE

The board of directors (the “Board”) of L & A International #4725 [ BR 1T i& B[R A &) (Mgﬁﬁjj) e
Holdings Limited (the “Company”) is pleased to present the Fe([8Fe ) MARESALFRE
unaudited condensed consolidated results of the Company WEAT (SR AEE NBRE—Z

and its subsidiaries (collectively referred to as the "Group”) _ s =
for the six months ended 30 September 2014 together with Vi‘?ﬁ?}g?ﬂ ¥; N Jézﬂdli 0 Tﬁ A

the unaudited comparative figures for the corresponding - e o )
period in 2013 as follows: HREEZLERETHT :

condensed consolidated Statement of
Profit or Loss and Other Comprehensive Income
HHFSRERAM2EKER
For the six months ended 30 September 2014 HZ= —Z—MWENA=+HIENEA
Three months ended Six months ended
30 September 30 September
BEAASTRL=MA  BEAA=TALAEA
2014 2013 2014
Z§-mF -Z-=F Cg-0F

NOTES HK$'000 HK$'000 HK$'000 HK$'000
i3 TR T TiEx THL
(unaudited)  (Unaudited) (unaudited)  (Unaudited)
(RBER) (REER)  (REER)  ( )

Revenue Wiz 4 128,340 114,018 209,694 205,554
Cost of sales HERA 9 (104,657) (93074)  (171,036) (171,987)
Gross profit EF 23,683 20,944 38,658 33,567
Other income LT ON 5 872 1013 1,569 2137
Other gains and losses EhaREE 6 128 44 235 44
Selling and distribution expenses & R HEEX (4,720) (5,038) (8,790) 9,101)
Administrative expenses TBAX (12,228) (10912) (22,295) (20,404)
Listing expenses FHRY (5,489) - (9,885) -
Finance costs BB 7 (1,511) (1,207) (2,855) (2,105)
(Loss) profit before taxation BEA (BB HF 735 5224 (3,363) 4518
Income tax expense Eieziliasd 8 (1,193) (895) (1,465) (1,246)
(Loss) profit for the period BN (EE) 57 9 (458) 4,329 (4,828) 3,272
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condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
BRFSREREMZEKER
For the six months ended 30 September 2014 HZ2=Z—MNFNA=+HIEXEA
Three months ended Six months ended
30 September 30 September
BENA=THL=EA BZEnR=tALAEA
2014 2013 2014 2013

—Z2-mF =5 ZB-mE =—%-=f

NOTES HK$'000 HK$'000 HK$'000
(i3 T BT Ti#n TR
(unaudited) (unaudited)  (unaudited)
(REEH) %) (REER)  (REER)

Other comprehensive income; b 2 -
tem that may be reclassified REEN B
subsequently to profitor loss:  F/EaER

Exchange differences on BRENERMES
translation of foreign operations ~ BYfEH 2% 13 367 14 397

Total comprehensive (expense) IR E (%) U

income for the period ek (445) 4,696 (4,814) 3,669
(Loss) earnings per share FR(EE)&F 11
Basic (HK cents) HAR(E) (0.15) 144 (1.61) 1.09
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condensed Consolidated Statement of
Financial Position

BRFEMBRRE

At 30 September 2014 R=ZF—MFNA=+H

30 September 31 March
2014
—2-IF
hA=+H

HK$'000
st T %
(unaudited) (audited)
(RE&ER) (B=%)

NON-CURRENT ASSETS ERBEE

Property, plant and equipment  #% - BiE K& 1E 12 49,708 53,080
Investment property REME 3,313 3,349
Deposits paid for acquisition UEEME -« R RRE
of property, plant and eI S
equipment - 281
Prepaid lease payments ENBESE 4,352 4,400
Rental deposit HEZRS 736 1,422
Structured bank deposit EBMIRTER 8,533 8,389
Deferred tax assets EEFHIBEE 901 883
67,543 71,804
CURRENT ASSETS REEE
Inventories 7E 82,078 83,008
Trade and other receivables B 5 REMEWTIE 13 57,070 23,456
Prepaid lease payments ENBESE 113 113
Amount due from immediate el B R A R FUE
holding company 14 - 9,669
Amount due from a controlling i U — 4 32 i J% 58 008
shareholder 14 - 19,722
Amounts due from FE U BB 5 2oE
related parties 14 - 627
Amounts due from directors FEWEEZIE 14 5,015 2,332
Tax recoverable B {EEE 4,403 3,080
Investments held for trading ~ #/EBSHE 378 365
Pledged bank deposits BEIPFETER 6,056 6,055
Bank balances and cash BITEHRIES 4,161 6,787
159,274 155,214
CURRENT LIABILITIES FEaE
Trade payables B 5N TIE 15 3,325 6,336
Others payables and accrued — H#ijEZHIER
expenses JEETRI 28,200 18,437
Amount due to a controlling TER — B R R R IR
shareholder 16 - 5,030
Amounts due to FERTEE T 0B
related parties 16 - 17,503
Amounts due to directors JENEERIE 16 246 787
Dividend payable FE(TAR S 3,134 -
Tax payables JERTIIE 2,277 2,053
Obligations under RERERER
finance leases 227 425
Bank borrowings RITHEE 17 100,200 67,599
137,609 118,170
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condensed Consolidated Statement of
Financial Position
G MBERAR

At 30 September 2014 R=ZF—MFNA=+H

30 September 31 March
2014 2014
—E-NF —ZT-mEF
AA=1H ER=ET—H
[ HK$'000 HK$'000
BsE TET TET
(unaudited) (audited)
(REER) (&%)
NET CURRENT ASSETS REEETE 21,665 37,044
TOTAL ASSETS LESS EEAERRBERE
CURRENT LIABILITIES 89,208 108,848
NON-CURRENT LIABILITIES %EEE
Obligations under finance leases &R & &
— due after one year — P—EIE T 327 415
Deferred tax liabilities EERBaE 81 102
408 517
NET ASSETS EEFE 88,800 108,331
CAPITAL AND RESERVES EERR#HE
Share capital & A 18 10,000 110
Reserves i 78,800 108,221
TOTAL EQUITY EREE 88,800 108,331
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condensed Consolidated Statement of

Changes in Equity
BRFSESETHE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

Share
capital
=
HK$'000
TAL

Other
reserve
Rttt
HKS'000

Retained
profits
REER
HK$'000

Translation
reserve

Share
premium
BREEE EXRE

HK$'000  HK$'000

TAL BT

Special
reserve
BRIRRE

A1 April 2013 (audited) RZE-ZFNA-A
(B2%) 110 38321 8,687 - 4377 9760 100,609
Bxchange differences arising on & &N ERFEE
the translation of foreign NEXEE
operations - - 397 - - - 397
Profit for the period il - - - - - 321 3072
Total comprehensive income  EIR2ERHLE
for the period - - 397 - - 3272 3,669
At 30 September 2013 R-E-ZFENA=1H
(unaudited) (REE) 110 38321 9,084 - 4307 543% 104278
A1 April 2014 (audited) RZE-MEMA-A
(BEH) 110 38,321 9,356 - 4,327 56,217 108,331
Exchange differences arising on 1 g5 ik
the translation of foreign NERZE
operations - - 14 = = = 14
Loss for the period HREE = = = = - (4828)  (4828)
Total comprehensive expense  EiA2ERE
for the period ok - - 14 - - (4,828) (4,814)
Dividend declared BERRE = = = = - (unn o (an)
Transfer Upon group EFEAKER
reorganisation (170)  (38,321) - 38,431 - - -
Issue of ordinary shares of  BFEATALT
the Company pursuant to LBk
the reorganisation 10,000 - - (10,000) - - -
At 30 September 2014 WZE-REAA=TR
(Unaudited) (REBEHR) 10,000 - 9,370 28,431 4,327 36,672 88,800
PEATRE 2014 » STERERERATF 9



condensed Consolidated Statement of
Changes in Equity
BRFSEIETHE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

Notes:

0]

(ii)

(iif)

10

Share premium as at 1 April 2013, 30 September
2013 and 1 April 2014 represented the difference
between the additional paid-in capital of L & A
Interholdings Inc..

Special reserve represented the difference between
the nominal amount of the share capital and share
premium issued by L & A Interholdings Inc. and the
nominal amount of the share capital issued by the
Company pursuant to the group reorganisation.
Please refer to note 18(iv) for details.

Other reserve arose from the waiver of loan from a
controlling shareholder of the Company in previous
years.

5L

(iii)

—E-=FWA—H ZT—=F
HNWA=+ARER-_Z—mEmMA—H
#) B 9 % & $8L & A Interholdings
Inc. EEANE R 2 R =H o

5 B R & F5 L & A Interholdings Inc.
FREE AT AR 7R I AR 1) 45 188 60 T (B B K
ARIREEEEAFEITRAEE
ZHMERE - FEBL2HEMFE
18(1v) °

HipfEmESL B AR A —BEBR
RNBEFERREFTER
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condensed Consolidated Statement of
Cash Flows
BRFESESRER
For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA
Six months ended
30 September
BZEAA=1THLAEAR
2014 2013
—Z—MF —T—=F

HK$’000 HK$'000
FHET FHIT
(unaudited) (Unaudited)
(REEEXK) (R EZ)

NET CASH USED IN OPERATING R4 ZEFTARERE

ACTIVITIES (24,855) (54,245)
INVESTING ACTIVITIES REEE
Advances to directors MEERN (9.869) (1,036)
Advances to immediate holding M E# 1R A BB K

company (931) -
Purchase of property, plantand B E W3 - KE RERE

equipment (330) (667)
Repayment from a controlling — BRI B

shareholder 19,722 -
Repayment from directors FEEX 7.186 10,294
Repayment from related parties  #8:&E 7783k 627 69
Proceeds from disposal of HEWE - BE REE

property, plant and equipment  HIFF1E IR 480 -
Interest received BRI B 1 3
Placement of structured bank FERBMRITER

deposit = (8,829)
Advance to related parties BEEVES S - (190)
withdrawal of pledged bank RBEEFRITER

deposits = 8,828

NET CASH FROM INVESTING RETEMERESFHE
ACTIVITIES 16,886 8,472
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condensed Consolidated Statement of
Cash Flows
BAFEESBRSRER
For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA
Six months ended
30 September
BZEAA=1THLAEAR
2014 2013
—g-mE —T =%

HK$’000 HK$'000
FHET T
(unaudited) (Uunaudited)
(REE&EXK) (R EZ)

FINANCING ACTIVITIES EESEE
Repayment of bank borrowings (B R{TEE (166,438) (124,815)
Repayment to related parties MIERE 7B (17,503) (80)
Repayment to directors MEFEN (7,015) (10,278)
Repayment to a controlling M — B R E K

shareholder (5,030) (219)
Interest paid BRFLE (2,855) (2,105)
Dividend paid EfFEE (983) -
Repayment of obligations under (EE g EHREREL

finance leases (286) (152)
New bank borrowings raised FriERTEE 199,039 177,387
Advance from directors REESHBHK 6,474 161
Advance from related parties R E RE KRR = 24
Advance from a controlling RE—BIERAE

shareholder EOEAEN = 26

NET CASH FROM FINANCING MEETEFE
ACTIVITIES REFE 5,403 39,949

NET DECREASE IN CASH AND RERASEEY
CASH EQUIVALENTS WO HEE (2,566) (5,824)

CASH AND CASH EQUIVALENTS Hi¥IBH S REBEESZEEY
AT BEGINNING OF THE PERIOD 6,787 9,970

EFFECT OF FOREIGN EXCHANGE M [ 2= 8 B 19 52
RATE CHANGES (60) (254)

CASH AND CASH EQUIVALENTS  HiRBE &R

AT END OF THE PERIOD, HeEEY
represented by bank balances 23| &AIR1TER R
and cash B& 4,161 3,892
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability on 5 June 2014. The
Company’s shares have been listed on the
Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 10 October 2014.
Its immediate holding company is Yang's
Holdings Capital Limited, a private limited
company incorporated in the British Virgin
Islands and its ultimate holding company is
YWH Investment Holding Limited, a private
limited company incorporated in the British
Virgin Islands. Its ultimate controlling
shareholder is Mr. Yang Wan Ho, who is also
the Chairman and director of the Company.
The addresses of the registered office and the
principal place of business of the Company
are P.0O. Box 309, ugland House, Grand
Cayman, KY-1104 Cayman Islands and Flat 1,
Block C, 11/F, Hong Kong Spinner Industrial
Building, Phase 5, 762 Cheung Sha Wan Road,
Kowloon, Hong Kong, respectively.

The Company is an investment holding
company. The Group is principally engaged in
the manufacturing, sales and retailing of
garment products.

GROUP REORGANISATION AND
BASIS OF PREPARATION

The condensed consolidated financial
statements are presented in Hong Kong
dollars ("HK$"), which is different from the
functional currency of the Company, United
States dollars (“US$"). The directors of the
Company consider that presenting the
condensed consolidated financial statements
in HK$ is preferable when controlling and
monitoring the performance and financial
position of the Group.

1.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

2,

14

GROUP REORGANISATION AND
BASIS OF PREPARATION (Continued)
The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 ("HKAS 34") Interim Financial
Reporting issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") as
well as with the applicable disclosure
requirements of Chapter 18 of the Rules
Governing the Listing of Securities on the
Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the "GEM
Rules”).

The companies now comprising the Group
underwent a series of reorganisation. Prior to
1 April 2013, Sino Shine Retailing Limited was
51% owned by Able Rich Management Limited
and 49% owned by Yang's Holdings Capital
Limited, the immediate holding company of
the Company. Both Able Rich Management
Limited and Yang's Holdings Capital Limited
were wholly-owned by Mr. Yang Wan Ho, the
controlling shareholder of the Company. On 1
April 2013, L & A Interholdings Inc. entered
into a share transfer agreement to acquire the
entire issued share capital of Able Rich
Management Limited at a consideration of
US$1. On 16 July 2013, Able Rich Management
Limited entered into an agreement with
Yang's Holdings Capital Limited to acquire
49% equity interest of Sino Shine Retailing
Limited at a consideration of HK$490,000. Sino
Shine Retailing Limited then became a wholly-
owned subsidiary of Able Rich Management
Limited. The consideration was settled by the
assignment of the amount due from Yang's
Holdings Capital Limited in the books of Sino
Shine Retailing Limited to Able Rich
Management Limited.

2.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 #ZE==F

2,

GROUP REORGANISATION AND
BASIS OF PREPARATION (Continued)
Pursuant to the group reorganisation, which
was completed by interspersing the Company
between Yang's Holdings Capital Limited and
L & A Interholdings Inc., the Company became
the holding company of the companies now
comprising the Group on 18 September 2014.
The Group comprising the Company and its
subsidiaries resulting from the group
reorganisation is regarded as a continuing
entity.

Accordingly, the condensed consolidated
statements of profit or loss and other
comprehensive income, condensed
consolidated statements of changes in equity
and condensed consolidated statements of
cash flows of the Group for the six months
ended 30 September 2014 and 2013 have
been prepared to present the results and
cash flows of the companies now comprising
the Group, as if the group structure upon the
completion of the group reorganisation had
been in existence throughout the six months
ended 30 September 2014 and 2013. The
condensed consolidated statement of
financial position of the Group as at 31 March
2014 has been prepared to present the assets
and liabilities of the companies now
comprising the Group as if the current group
structure had been in existence at that date.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

3.

16

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain
financial instruments that are measured at fair
values at the end of each reporting period, as
explained in the accounting policies set out
below. Historical cost is generally based on
the fair value of the consideration given in
exchange for goods and services.

Fair value is the price that would be received
to sell an asset or paid to transfer a liability in
an orderly transaction between market
participants at the measurement date,
regardless of whether that price is directly
observable or estimated using another
valuation technique. In estimating the fair
value of an asset or a liability, the Group takes
into account the characteristic of the asset or
liability if market participants would take
those characteristics into account when
pricing the asset or liability at the
measurement date. Fair value for
measurement and/or disclosure purposes in
the condensed consolidated financial
statements is determined on such a basis,
except for share-based payment transactions
that are within the scope of HKFRS 2 “Share-
based Payment”, leasing transactions that are
within the scope of HKAS 17 “Leases”, and
measurements that have some similarities to
fair value but are not fair value, such as net
realisable value in HKAS 2 “Inventories” or
value in use in HKAS 36 "Impairment of
Assets”.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

In addition, for financial reporting purpose,
fair value measurements are categorised into
Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are
observable and the significance of the inputs
to the fair value measurement in its entirety,
which are described as follows:

. Level 1 inputs are quoted prices
(unadjusted) in active markets for
identical assets or liabilities that the
entity can access at the measurement
date;

. Level 2 inputs are inputs, other than
quoted prices included within Level 1,
that are observable for the asset or
liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs
for the asset or liability.

Basis of consolidation

The condensed consolidated financial
statements incorporates the financial
statements of the Company and entities
controlled by the Company and its
subsidiaries. Control is achieved when the
Ccompany:

. has power over the investee;
o is exposed, or has rights, to variable
returns from its involvement with the

investee; and

. has the ability to use its power to affect
its returns.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

3.

18

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Basis of consolidation (Continued)

The Group reassess whether or not it controls
an investee if facts and circumstances
indicate that there are changes to one or
more of the three elements of control listed
above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during
the period are included in the condensed
consolidated statement of profit or loss and
other comprehensive income from the date
the Group gains control until the date when
the Group ceases to control the subsidiary.

Where necessary, adjustments are made to
the financial statements of subsidiaries to
bring their accounting policies into line with
the Group's accounting policies.

All intra group assets and liabilities, equity,
income, expenses and cash flows relating to
transactions between members of the Group
are eliminated in full on consolidation.

Merger accounting for business
combination involving entities under
common control

The condensed consolidated financial
statements incorporate the financial
Statements items of the combining entities or
businesses in which the common control
combination occurs as if they had been
combined from the date when the combining
entities or businesses first came under the
control of the controlling party.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Merger accounting for business
combination involving entities under
common control (Continued)

The net assets of the combining entities or
businesses are consolidated using the existing
book values from the controlling party’s
perspective. No amount is recognised in
respect of goodwill or excess of acquirer’'s
interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent
liabilities over cost at the time of common
control combination, to the extent of the
continuation of the controlling party’s interest.

The condensed consolidated statement of
profit or loss and other comprehensive
income includes the results of each of the
combining entities or businesses from the
earliest date presented or since the date
when the combining entities or businesses
first came under the common control, where
this is a shorter period, regardless of the date
of the common control combination.

The comparative amounts in the condensed
consolidated financial statements are
presented as if the entities or businesses had
been combined at the end of the previous
reporting period or when they first came
under common control, whichever is shorter.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

3.

20

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and
represents amounts receivable for goods sold
in the normal course of business, net of
discounts and sales related taxes.

Revenue from the sale of goods is recognised
when the goods are delivered and titles have
passed, at which time all the following
conditions are satisfied:

. the Group has transferred to the buyer
the significant risks and rewards of
ownership of the goods;

. the Group retains neither continuing
managerial involvement to the degree
usually associated with ownership nor
effective control over the goods sold;

. the amount of revenue can be
measured reliably;,

. it is probable that the economic benefits
associated with the transaction will flow
to the Group; and

. the costs incurred or to be incurred in
respect of the transaction can be
measured reliably.

Interest income from a financial asset is
recognised when it is probable that the
economic benefits will flow to the Group and
the amount of income can be measured
reliably. Interest income is accrued on a time
basis, by reference to the principal
outstanding and at the effective interest rate
applicable, which is the rate that exactly
discounts the estimated future cash receipts
through the expected life of the financial asset
to that asset’s net carrying amount on initial
recognition.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Leasing

Leases are classified as finance leases
whenever the terms of the lease transfer
substantially all the risks and rewards of
ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is
recognised in profit or loss on a straight-line
basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are
recognised as assets of the Group at their fair
value at the inception of the lease or, if lower,
at the present value of the minimum lease
payments. The corresponding liability to the
lessor is included in the condensed
consolidated statement of financial position
as a finance lease obligation.

Lease payments are apportioned between
finance expenses and reduction of the lease
obligation so as to achieve a constant rate of
interest on the remaining balance of the
liability. Finance expenses are recognised
immediately in profit or loss, unless they are
directly attributable to qualifying assets, in
which case they are capitalised in accordance
with the Group’s general policy on borrowing
costs (see the accounting policy below).
Contingent rentals are recognised as
expenses in the periods in which they are
incurred.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

3.

22

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Leasing (Continued)

The Group as lessee (Continued)

Operating lease payments are recognised as
an expense on a straight-line basis over the
lease term, except where another systematic
basis is more representative of the time
pattern in which economic benefits from the
leased asset are consumed. Contingent
rentals arising under operating leases are
recognised as an expense in the period in
which they are incurred.

In the event that lease incentives are received
to enter into operating leases, such incentives
are recognised as a liability. The aggregate
benefit of incentives is recognised as a
reduction of rental expense on a straight-line
basis, except where another systematic basis
is more representative of the time pattern in
which economic benefits from the leased
asset are consumed.

Prepaid lease payments

Interest in leasehold land that is accounted
for as an operating lease is presented as
“prepaid lease payments” in the condensed
consolidated statements of financial position
and is amortised over the lease term on a
straight-line basis.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in
currencies other than the functional currency
of that entity (foreign currencies) are
recognised at the rates of exchanges
prevailing on the dates of the transactions. At
the end of the reporting period, monetary
items denominated in foreign currencies are
retranslated at the rates prevailing at that
date. Non-monetary items that are measured
in terms of historical cost in a foreign currency
are not retranslated.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Foreign currencies (Continued)
Exchange differences on monetary items are
recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the condensed
consolidated financial statements, the assets
and liabilities of the Group's entities are
translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using
exchange rates prevailing at the end of each
reporting period. Income and expenses items
are translated at the average exchange rates
for the period. Exchange differences arising, if
any, are recognised in other comprehensive
income and accumulated in equity under the
heading of translation reserve.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, which are assets that
necessarily take a substantial period of time
to get ready for their intended use or sale, are
added to the cost of those assets until such
time as the assets are substantially ready for
their intended use or sale. Investment income
earned on the temporary investment of
specific borrowings pending their expenditure
on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in
profit or loss in the period in which they are
incurred.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 #ZE=F

3.

24

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Taxation

Income tax expense represents the sum of
the tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the period. Taxable profit differs
from “profit before taxation” as reported in
the condensed consolidated statement of
profit or loss and other comprehensive
income because of income or expense that
are taxable or deductible in other periods and
items that are never taxable or deductible.
The Group's liability for current tax is
calculated using tax rates that have been
enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the condensed
consolidated financial statements and the
corresponding tax base used in the
computation of taxable profit. Deferred tax
liabilities are generally recognised for all
taxable temporary differences. Deferred tax
assets are generally recognised for all
deductible temporary difference to the extent
that it is probable that taxable profits will be
available against which those deductible
temporary differences can be utilised. Such
assets and liabilities are not recognised if the
temporary difference arises from the initial
recognition (other than in a business
combination) of other assets and liabilities in
a transaction that affects neither the taxable
profit nor the accounting profit.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 #ZE==F

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for
taxable temporary differences associated with
investments in subsidiaries, except where the
Group is able to control the reversal of the
temporary difference and it is probable that
the temporary difference will not reverse in
the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments are only
recognised to the extent that it is probable
that there will be sufficient taxable profits
against which to utilise the benefits of the
temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are
measured at the tax rates that are expected
to apply in the period in which the asset is
realised or the liability is settled, based on tax
rate (and tax laws) that have been enacted or
substantively enacted by the end of the
reporting period.

The measurement of deferred tax assets and
liabilities reflects the tax consequences that
would follow from the manner in which the
Group expects, at the end of the reporting
period, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred tax are recognised in
profit or 0ss.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

3.

26

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Retirement benefit costs

Payments to the Mandatory Provident Fund
Scheme and PRC state-managed retirement
benefits schemes are charged as an expense
when employees have rendered service
entitling them to the contributions.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Costs of inventories are
determined on weighted average cost
method. Net realisable value represents the
estimated selling price for inventories less all
estimated costs of completion and costs
necessary to make the sale.

Investment properties

Investment properties are properties held to
earn rentals and/or for capital appreciation.
Investment properties include land held for
undetermined future use, which is regarded
as held for capital appreciation purpose.

Investment properties are initially measured
at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are stated at cost less
subsequent accumulated depreciation and
any accumulated impairment losses.
Depreciation is recognised so as to write off
the cost of investment properties over their
estimated useful lives and after taking into
account of their estimated residual value,
using the straight-line method.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use and no
future economic benefits are expected from
its disposals. Any gain or 10ss arising on
derecognition of the property (calculated as
the difference between the net disposal
proceeds and the carrying amount of the
asset) is included in profit or loss in the period
in which the property is derecognised.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Property, plant and equipment
Property, plant and equipment including
buildings held for use in the production or
supply of goods, or for administrative
purposes (other than construction in progress
as described below) are stated in the
condensed consolidated statement of
financial position at cost less subsequent
accumulated depreciation and subsequent
accumulated impairment losses, if any.

Construction in progress including property,
plant and equipment in the course of
construction for production, supply or
administrative purposes are carried at cost,
less any recognised impairment loss. Costs
include professional fees and, for qualifying
assets, borrowing costs capitalised in
accordance with the Group’s accounting
policy. Such properties are classified to the
appropriate categories of property, plant and
equipment when completed and ready for
intended use. Depreciation of these assets,
on the same basis as other property assets,
commences when the assets are ready for
their intended use.

Depreciation is recognised so as to write off
the cost of items of property, plant and
equipment (other than construction in
progress) less their residual values over their
estimated useful lives, using the straight-line
method. The estimated useful lives, residual
values and depreciation method are reviewed
at the end of each reporting period, with the
effect of any changes in estimate accounted
for on a prospective basis.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

3.

28

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Property, plant and equipment
(Continued)

Assets held under finance leases are
depreciated over their expected useful lives
on the same basis as owned assets. However,
when there is no reasonable certainty that
ownership will be obtained by the end of the
lease term, assets are depreciated over the
shorter of the lease term and their useful
lives.

An item of property, plant and equipment is
derecognised upon disposal or when no
future economic benefits are expected to
arise from the continued use of the asset. Any
gain or loss arising on the disposal or
retirement of an item of property, plant and
equipment is determined as the difference
between the sales proceeds and the carrying
amount of the asset and is recognised in
profit or 0ss.

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes a
party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are
initially measured at fair value. Transaction
costs that are directly attributable to the
acquisition or issue of financial assets and
financial liabilities (other than financial assets
or financial liabilities at fair value through
profit or loss) are added to or deducted from
the fair value of the financial assets or
financial liabilities, as appropriate, on initial
recognition. Transaction costs directly
attributable to the acquisition of financial
assets or financial liabilities at fair value
through profit or loss are recognised
immediately in profit or loss.

3.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets

Financial assets are mainly classified into
financial assets at fair value through profit or
loss (“FVTPL") and loans and receivables. The
classification depends on the nature and
purpose of the financial assets and is
determined at the time of initial recognition.
All regular way purchases or sales of financial
assets are recognised and derecognised on a
trade date basis. Regular way purchases or
sales are purchases or sales of financial
assets that require delivery of assets within
the time frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt
instrument and of allocating interest income
over the relevant period. The effective interest
rate is the rate that exactly discounts
estimated future cash receipts (including all
fees paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts)
through the expected life of the financial
asset, or, where appropriate, a shorter period
to the net carrying amount on initial
recognition.

Interest income is recognised on an effective
interest basis for debt instruments.
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3.

30

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Financial assets at FVTPL

Financial assets at FVTPL comprise of
investments held for trading or it is designated
as at FVTPL.

A financial asset is classified as held for
trading if:

. it has been acquired principally for the
purpose of selling in the near future; or

. on initial recognition, it is a part of a
portfolio of identified financial
instruments that the Group manages
together and has a recent actual
pattern of short-term profit-taking; or

. it is a derivative that is not designated
and effective as a hedging instrument.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 #ZE==F

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Financial assets at FVTPL (Continued)

A financial asset other than a financial asset
held for trading may be designated as at
FVTPL upon initial recognition if:

. such designation eliminates or
significantly reduces a measurement or
recognition inconsistency that would
otherwise arise; or

. the financial asset forms part of a group
of financial assets or financial liabilities
or both, which is managed and its
performance is evaluated on a fair value
basis, in accordance with the Group's
documented risk management or
investment strategy, and information
about the grouping is provided
internally on that basis; or

. it forms part of a contract containing
one or more embedded derivatives, and
HKAS 39 Financial Instruments:
Recognition and Measurement permits
the entire combined contract (asset or
liability) to be designated as at FVTPL.
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SRR S M R R
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3.

32

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Financial assets at FVTPL (Continued)

Financial assets at FVTPL are stated at fair
value, with any gains or losses arising on
remeasurement recognised in profit or l0ss.
The net gain or loss recognised in profit or
loss excludes any dividend or interests earned
on the financial assets.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. Subsequent to initial recognition,
loans and receivables (including trade and
other receivables, amount(s) due from
immediate holding company/a controlling
shareholder/related parties/directors, pledged
bank deposits and bank balances and cash)
are measured at amortised cost using the
effective interest method, less any identified
impairment losses (see accounting policy on
impairment loss on financial assets below).

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables where the recognition of interest
would be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL,
are assessed for indicators of impairment at
the end of each reporting period. Financial
assets are considered to be impaired where
there is objective evidence that, as a result of
one or more events that occurred after the
initial recognition of the financial asset, the
estimated future cash flows of the financial
assets have been affected.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)
Objective evidence of impairment of financial
assets could include:

. significant financial difficulty of the
issuer or counterparty; or

o breach of contract, such as default or
delinquency in interest or principal
payments; or

. it becoming probable that the borrower
will enter bankruptcy or financial re-
organisation.

For certain categories of financial asset, such
as trade receivables that are assessed not to
be impaired individually are, in addition,
assessed for impairment on a collective basis.
Objective evidence of impairment for a
portfolio of receivables could include the
Group’s past experience of collecting
payments, an increase in the number of
delayed payments in the portfolio past the
respective credit period, observable changes
in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost,
the amount of the impairment loss recognised
is the difference between the asset’s carrying
amount and the present value of the
estimated future cash flows discounted at the
financial asset’s original effective interest rate.
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3.

34

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)
The carrying amount of the financial asset is
reduced by the impairment loss directly for all
financial assets with the exception of trade
receivables, where the carrying amount is
reduced through the use of an allowance
account. Changes in the carrying amount of
the allowance account are recognised in
profit or loss. When a trade receivable is
considered uncollectible, it is written off
against the allowance account. Subsequent
recoveries of amounts previously written off
are credited to profit or loss.

For financial assets measured at amortised
cost, if, in a subsequent period, the amount of
impairment loss decreases and the decrease
can be related objectively to an event
occurring after the impairment loss was
recognised, the previously recognised
impairment loss is reversed through profit or
loss to the extent that the carrying amount of
the investment at the date the impairment is
reversed does not exceed what the amortised
cost would have been had the impairment not
been recognised.

Financial liabilities and equity
instruments

Debt and equity instruments issued by a
group entity are classified either as financial
liabilities or as equity in accordance with the
substance of the contractual arrangements
and the definitions of a financial liability and
an equity instrument.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 #ZE==F

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial liabilities and equity
instruments (Continued)

Equity instruments

An equity instrument is any contract that
evidences a residual interest in the assets of
an entity after deducting all of its liabilities.
Equity instruments issued by the Group are
recognised at the proceeds received, net of
direct issue costs.

Financial liabilities

Financial liabilities (including trade and other
payables, amount(s) due to related parties/a
controlling shareholder/directors and bank
borrowings) are subsequently measured at
amortised cost, using the effective interest
method.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
liability and of allocating interest expense over
the relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash payments (including all fees paid
or received that form an integral part of the
effective interest rate, transaction costs and
other premiums or discounts) through the
expected life of the financial liability, or, where
appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest expense is recognised on an effective
interest basis.
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3.

36

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Derecoghition

The Group derecognises a financial asset only
when the contractual rights to the cash flows
from the assets expire or, when it transfers
the financial asset and substantially all the
risks and rewards of ownership of the asset
to another entity.

On derecognition of a financial asset, the
difference between the asset’s carrying
amount and the sum of the consideration
received and receivable is recognised in profit
or loss.

The Group derecognised financial liabilities
when, and only when, the Group's obligations
are discharged, cancelled or expire. The
difference between the carrying amount of
the financial liabilities derecognised and the
consideration paid and payable is recognised
in profit or loss.

Impairment losses

At the end of the reporting period, the Group
reviews the carrying amounts of its tangible
assets to determine whether there is any
indication that those assets have suffered an
impairment loss. If any such indication exists,
the recoverable amount of the asset is
estimated in order to determine the extent of
the impairment loss, if any. When it is not
possible to estimate the recoverable amount
of an individual asset, the Group estimates
the recoverable amount of the cash-
generating unit to which the asset belongs.
Where a reasonable and consistent basis of
allocation can be identified, corporate assets
are also allocated to individual cash-
generating units, or otherwise they are
allocated to the smallest group of cash-
generating units for which a reasonable and
consistent allocation basis can be identified.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Impairment losses (Continued)
Recoverable amount is the higher of fair value
less costs of disposal and value in use. In
assessing value in use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of the
time value of money and the risks specific to
the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a
cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An
impairment loss is recognised immediately in
profit or 10ss.

Where an impairment loss subsequently
reverses, the carrying amount of the asset (or
a cash-generating unit) is increased to the
revised estimate of its recoverable amount,
but so that the increased carrying amount
does not exceed the carrying amount that
would have been determined had no
impairment loss been recognised for the
asset (or a cash-generating unit) in prior
periods. A reversal of an impairment loss is
recognised immediately in profit or loss.
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For the six months ended 30 September 2014 #ZE=F

4.

38

REVENUE AND SEGMENT
INFORMATION

The Group's operating segments are
determined based on information reported to
the chief operating decision maker of the
Group (the executive directors of the
Company who are also directors of certain
major operating subsidiaries), for the purpose
of resource allocation and performance
assessment. These directors regularly review
revenue and results analysis by (i) OEM
Business and (ii) Retail Business. No analysis
of segment assets or segment liabilities is
presented as such information is not regularly
provided to these directors.

(i) OEM Business: manufacturing and sales

of OEM garment products

(i) Retail Business: retailing of garment
products under the Group's own brand.
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Notes to the Condensed Consolidated
Financial Statements

BRRE M BERERME

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

4. REVENUE AND SEGMENT 4. BSR7SBEEE)
INFORMATION (Continued)
Segment revenue and results AR AR EE
The following is an analysis of the Group's AEEILZEREEEDIHE
revenue and results by reportable and DEME REESTIT
operating segments:
Six months ended 30 September 2014 BE-_Z-—HNOFAA=+HL
(unaudited) ~MEA REER)

(0] Retail  Segment
Business  Business total Eliminations Total
R fE

REXE  BERE  2REH Hi# At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TER TER TAR

Revenue Wi
External sales HIMNHE 199,444 10,250 209,694 - 209,694
Inter-segment sales* NHRBEE 3427 = 3427 (3.427) =
Total segment revenue D SN 202,871 10,250 213,121 (3.427) 209,694
Results E3
Segment results PEEE 12,451 (4,713) 7,738 - 7,738
Listing expenses IHEX (9,885)
Corporate expenses TERY (165)
Finance costs BIHERAR (2,855)
Other income and other — E i AL R
gains and losses Atk
BB 1,804
Loss hefore taxation BHAEE (3,363)
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4.

40

REVENUE AND SEGMENT
INFORMATION (Continued)
Segment revenue and results
(Continued)

Six months ended 30 September 2013
(unaudited)

4.

BakoIBEHE)
7 PR K SR AR ()

N

OEM Retall  Segment
Business Business total  Eliminations
TEENK 38
HK$'000 HK$'000 HK$'000
FEL T Ti&;
Revenue W
External sales HIMEE 196,018 9,536 205,554 - 205,554
Inter-segment sales* NHREE 6,594 - 6,594 (6,594) -
Total segment revenue Bz 202,612 953 212,148 (6594) 205,554
Results #E
Segment results DEEE 8,460 (3719) 4741 - 4,74
Corporate expenses PERY (679
Finance costs BmRA (2,105)
Other income and other — EfMALLR
gains and losses ek
BA 2,561
Profit before taxation B AR 4518
* Inter-segment revenue is charged at * D E W R IR IT TS B

prevailing market rates.

Segment results represents profit earned
from each segment without allocation of
listing expenses, other income and other
gains and losses corporate expenses and
finance costs. This is the measure reported to
the chief operating decision maker of the
Group for the purpose of resource allocation
and performance assessment.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

Htir A

5. OTHER INCOME

5.

Three months ended Six months ended
30 September 30 September
BENB=tHL=MA HERA=TALAEA
2014 2013 2014 2013
—E-mE -—T-=F ZB-mE -T-=
HK$'000 HK$'000 HK$'000 HK$'000
TEL THL TEx FAL
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) 7)) (REBER) %)
Claim received from customers  BEREEUSETEUER
for cancelled orders MR(E 721 501 1,169 1,149
Rental income ik O 124 137 222 293
Bank interest income BITHBMA 1 - 2 3
Others Hit 26 375 176 692
872 1,013 1,569 2,137
6. OTHER GAINS AND LOSSES 6. HthBREE

Gain on disposal of property
plant and equipment
Change in fair value of
investments held for trading
Change in fair value of
structured bank deposits
Others

Three months ended
30 September
BENB=THL=MA

2014
“E-|mE
HK$'000
T
(unaudited)
(REBER)

HENE - BELRE

2013
==

HKS000
BT
(Unaudited)

Six months ended
30 September

HERA=1RLAEA
2014
~E2-mE
HK$'000
TEL
(unaudited)
(REBER)

il 398 - 398 -
BEEEREN
AFERE - 121 13 11
BERBIERTERN
AVERD 2 - m -
Hif (290) - (320) -
128 14 235 124
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Notes to the Condensed Consolidated
Financial Statements

BT S MR R
For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA
7. FINANCE COSTS 7. HMERE

Three months ended Six months ended
30 September 30 September
HEAA=THLE=MEA HERA=TALAEA
2014 2013 2014 2013
“E-mF  -T--F Z¥-BF C-T-=F

HKS'000  HKSO00  HKS'000  HKS'00
TEL AT TER TAL
(unaudited)  (unaudited) (unaudited)  (unaudited)

(REER) %) (REER) )
Interest on: TFIEERFE :
Bank borrowings wholly BERREREH
repayable within five years [EENRaEE 1,428 1103 2,647 189
Obligations under finance BERERK
leases 8 9 28 15
Amounts due to related parties e BB 2B 61 9 151 181
Amount due to a controlling ER—%RRRE
shareholder A 14 4 29 11

1,51 1,207 2,855 2,105
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Notes to the Condensed Consolidated
Financial Statements

BRRE M BERERME
For the six months ended 30 September 2014 #Z=ZF—MHFNA=+H1EEAR
8. INCOME TAX EXPENSE 8. FfeMMAX

Three months ended Six months ended
30 September 30 September
BENA=THL= @H BENA=THIEAMER

2014 2014
“E-mE 4;*:“? “E-ME

HK$'000 HK$ OOO HK$'000
TEL BT TEx
(unaudited) (unaudited)
(REBE®R) (REER) (REER)

Hong Kong Profits Tax (Note (1) &8 /S# (& ()

— current period — REE 917 514 1,019 815
PRC Enterprise Income Tax ('BIT")  sREI (M EF1EH
(Note (i) — current period (I2FER])
(BiE () — £ 8 285 344 485 355
1,202 858 1,504 1,170
Deferred tax BEREHE 9 37 (39) 76
1,193 895 1,465 1,246
Notes: s -
(i) Hong Kong (i) 5E
Hong Kong Profits Tax is calculated at 16.5% BB FEB IR BT RSB
of the estimated assessable profit. S FE)16.5%HE ©
(ii) PRC (ii) &
PRC EIT is calculated based on the statutory FEDEMSHR NRZER
rate of 25% of the assessable profit for those R B AR SZ A B BB 1 B FE AR TR
subsidiaries established in the PRC, as i F1 25% B 75 E B K AT HE -
determined in accordance with the relevant BRI R TR B R P
income tax rules and regulations in the PRC. 1SBIAR O R G BIEETE ©
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Notes to the Condensed Consolidated
Financial Statements

RS MR R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

9.

44

(LOSS) PROFIT FOR THE PERIOD/ 9.

COST OF SALES

(Loss) profit for the period

(Loss) profit for the period
has been arrived at after
charging (crediting):

Directors’ remuneration:
—Fees
— Other emoluments, salaries
and other benefits
— Retirement benefit scheme
contributions

Other staff salaries and
allowances

Retirement benefit scheme
contributions, excluding
those of directors

R (B1R) &

Three months ended
30 September
BZhA=THL=MEA

2014
—E-mF =%
HK$'000

HK$'000
TEL AL
(unaudited) i
(REER)

gﬁﬂﬁﬁ)iﬁﬂ/ﬂ%&k‘

Six months ended
30 September
BENRA=1RLEA

2014
“E-mE
HK$'000
TAT
(unaudited)
(REER)

2013
—E-=F
HK$'000

Total employee benefits expenses (€ 8 & 75 % A%

Cost of inventories recognised
as an expense

Depreciation of an investment
property

Depreciation of property,
plant and equipment

Amortisation of prepaid lease
payments

Net exchange loss

Rental income from investment

property

HR(EE) ZFRmE
GEARTEER
SHERH
BEEH:
— @ﬁ - — - -
—Hp#e - I%
REMEF 659 728 1,312 1439
— RIFEAFTEIER
9 8 17 15
668 736 1,329 1,454
EWETTE R
15,767 16,019 31,266 27,401
EIREFIE B
(ZERM)
204 163 388 3%
16,639 16,918 32,983 29,181
ERRARIN
FEKR 101,837 90,745 165,632 167,334
—BRENETE
20 20 M M
nE - BRLRENE
2,050 2047 3,968 4818
BAAET B
25 28 50 5
EHERTE 245 121 207 187
REREMER
Al (124) (137) (222) (293)
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

9. (LOSS) PROFIT FORTHE PERIOD/ 9. HIA(EIE)AF HER
COST OF SALES (Continued) xE)
Costs of sales SHER A
Cost of sales included cost of inventories and HEKABREEEKAREES
other direct operating cost of retail business ¥EHEMEERLSESRA 1
such as rental of retail shops. TEmAES -

10. DIVIDEND 10. B2
On 25 September 2014, a dividend of R-ZZE—WNFEALA=-+HH
HK$14,717,000 was declared by the Company. KA EE RS 14,717,000
The dividend declared was payable to Yang's T - EERKRE BEMNF
Holdings Capital Limited, of which Yang' s Holdings Capital Limited
HK$10,600,000 was settled by offsetting RIS 8. - E A 10,600,0008 55
against the amount due by Yang's Holdings 3@ #5 Yang ' s Holdings Capital
Capital Limited to the Group. Limited f& < AR e B FRIEE T o

11. (LOSS) EARNINGS PER SHARE 1. SER(GR)EH

The calculation of the basic (loss) earnings per
share attributable to owners of the Company
is based on the following data:

Three months ended
30 September
BEAA=THL=RE

2014
—E-mEF
HK$'000
TAL
(unaudited)
(RBER)

(Loss) earnings (B8 BA

(Loss) earnings for the purposes & BRREREF

ARBHEBEANBIESRER(E
1B) B EATE8IBAE -

Six months ended
30 September

BEAA=TAHLNEA
2014 2013
“E-mE
HK$'000
TAR
(unaudited)

HK$'000
FHL
(Unaudited)
(REE®) ( A

(Unaudited)
(REER)

of basic earnings per share (RREHBA

((loss) profit for the period FElG A (B518)

attributable to the owners of w5 TR )

the Company) (BR) B (458) 4329 (4,828) 3272
Number of shares RAEE
Weighted average number of SHESREA(BER)

ordinary shares in issue for BFIFTANEE1T

the purposes of basic (10ss) LRERAETHH

eamings per share 300,000,000 300,000,000 300,000,000 300,000,000

FREIRE 2014 o KEEBZERERAR
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

11.

12.

46

(LOSS) EARNINGS PER SHARE
(Continued)

The weighted average number of ordinary
shares for the purpose of basic (10ss) earnings
per share for the three months and six
months ended 30 September 2014 and 2013
had been adjusted retrospectively assuming
that the group reorganisation and the issue of
shares upon capitalisation of the share
premium account (see note 23) have been
effective from 1 April 2013 and accordingly,
the 300,000,000 ordinary shares of the
Company which were in issue and
outstanding immediately after the group
reorganisation and share capitalisation
(excluding the impact of the Placing as
defined in note 23) were assumed to have
been issued and outstanding as at 1 April
2013.

No diluted (loss) earnings per share has been
presented for either period as the Company
has no potential dilutive ordinary shares
outstanding during both periods.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT

During the six months ended 30 September
2014, the Group acquired property, plant and
equipment of approximately HK$611,000
(2013: approximately HK$1,874,000).

11.

12.

=B (HR) &2 (@)

FEHE-E-—WER-F
—ZFENA=+HI=@ER R
NEAMERERN(EE) BT
FTAM LB MEFISEE 1
HEPARE YREAEEEH
T 1A B A Sk B B 48 75 & AN B B
TRM(EME2ZR) EA -
—ZSFMA—BEAR B
BREEEEHANKR G EARNME (T
BEWNE2XATERENTE)
% B BT REBITEINMND
300,000,000 P& A A 7] 38 A% TY
BREEN -_T—=FMWA—H
BT M EEATIESD o

F P A X A 70 R A R O 2%
THEIMEEHREE B - )
I 48 2 1) {8 23 7 10 2 AL
(E18) & A

W% - BE R ImaEE

HE-Z-—NMFALA=+AL
AEA AEBE KB Y
611,000 T(ZE—=%F: 4
1,874,000 ) W% ~ BE &
A -
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

13. RARHEMBUKRE

13. TRADE AND OTHER RECEIVABLES

Trade receivables H 5 W GRIA
Prepayments, deposits and

other receivables

BNFE - ZE R
H {th B WK IR

30 September 31 March
2014 2014
—E—MF T—OF
hB=+H =A=+—H
HK$'000 HK$'000
FHT FAL
(unaudited) (audited)
(REEZR) (K E|z)
50,471 19,315
6,599 4,141
57,070 23,456

The Group allows credit period ranging from
30 days to 60 days to customers from OEM
Business. For Retail Business, its revenue
comprises of cash, credit card sales and
concessionaire sales through concession
counters in department stores. The credit
period granted to banks and department
stores ranges from 30 days to 60 days.

AEERTRLBREERR
FHEEHNTIIHEOH -
HRTEEYR  HKRABIER
& EHAFREERTEEERE
ERETHNEEHE - B TR
ThEERENEESRAI0AR
Z60H e
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA
13. TRADE AND OTHER RECEIVABLES
(Continued)
The following is an ageing analysis of trade
receivables presented based on the invoice
date or the monthly statement received from

13. RARAEMBUKKRIE 2

UTRREEHREREZAH
HREKBBEEENE AR
REJNNE 5 RUIR MR L

department stores at the end of the reporting DT o
period.
30 September 31 March
2014 2014
—E—MF —E—F
hA=+HB =ZA=+—H
HK$°000 HK$'000
FHExT FHIT
(unaudited) (audited)
(REEEZR) (fe&E%)
0-30 days 0&30H 44,834 16,415
31-60 days 31260 H 1,136 1,005
61-90 days 61290 H 2,522 1,744
Over 90 days 0B 1,979 151
50,471 19,315
14. AMOUNT(S) DUE FROM 14. BWEEBEZERLAR —4#
IMMEDIATE HOLDING COMPANY/ REREE BRES EE
A CONTROLLING SHAREHOLDER/ EC]
RELATED PARTIES/DIRECTORS
30 September 31 March
2014 2014
—E—MF —E—OF
hB=+R =A=+—H
Notes HK$'000 HK$'000
FfsE FH&xT FHIT
(unaudited) (audited)
(REEEZR) (fe&E%)
Immediate holding BEEZERAF
company (i) - 9,669
A controlling shareholder — &R A% 5 (ii) - 19,722
Directors E (ifi) 5,015 2,332
Other related parties H i RgE Ty (iv) = 627
5,015 32,350

48
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Notes to the Condensed Consolidated

Financial Statements

BRRE M BERERME

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

14. AMOUNT(S) DUE FROM
IMMEDIATE HOLDING COMPANY/
A CONTROLLING SHAREHOLDER/
RELATED PARTIES/DIRECTORS
(Continued)

Notes:

0]

(iii)

The amount due from immediate holding
company, Yang's Holdings Capital Limited,
was denominated in HK$, unsecured,
interest-free and repayable on demand. The
amount was settled during the six months
ended 30 September 2014.

The balance represents amount due from
Mr. Yang Wan Ho, was denominated in HKS,
unsecured, interest-free and repayable on
demand. The amount was settled during the
six months ended 30 September 2014.

Details of the amounts due from directors
are as follows:

Mr. Yang Si Hang HRELE
Mr. Yang Si Kit Kenny kA

14. BIWEHERELATR, —%
RIRRE BES EE
BmE ()

BT -

0] FEW E % = IR A AlYang' s
Holdings Capital Limited &9 5%
BB LR E S BEK
2B RBEEREE-
EHRBEEREE=-Z—N
FAA=TAHIENEAEN -

ZAERIE RIS X LR
RIE - YA TTEHE - RE
R 2B RARENRE
B ARARBEERBE-T
—gihﬂiﬂ-ﬁﬁf—\fﬁ
B e

(i) EWEEFEFBENOT

30 September 31 March
2014
—2-mE
hA=+H

HK$'000 HK$'000

TERT FHET

(unaudited) (audited)

(REEEFX) (f&E%)

4,477 2,305

538 27

5,015 2,332

The amounts due from directors were
denominated in HKS$, unsecured, interest-
free and repayable on demand. The amounts
were settled on 8 October 2014.

FREIRE 2014 o KEEBZERERAR

e E £ IR T A T AT
B SEER 2ENRAR
EREE - ARAAECK =
T-MOEFANBER -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 #ZE=F
14. AMOUNT(S) DUE FROM

50

IMMEDIATE HOLDING COMPANY/
A CONTROLLING SHAREHOLDER/
RELATED PARTIES/DIRECTORS

(Continued)
Notes: (Continued)

(iv)

Details of the amounts due from other

related parties are as follows:

Name of

related party

BEHEE

Brighter Enterprises
Limited

Casimira Apparel
Limited

Kitwise Limited

Parkerson Trading
Limited

Ms. Chan Lo Mei
fREEZ L

Yang's International
Holdings Limited

M5

Relationship of
related party
BHBE S MER

A company controlled by

Mr. Yang Si Kit Kehny

GG EEHN R
A company controlled by

~_Mr.Yang Si Hang

Zi55E %Eﬁ“%l oG]
A company owned by

Mr. Yang Si Hang,

Ms. Yang Sze Man Salina
(daughter of the controlling
shareholder) and the
controlling shareholder
BEA - Bigat
(ERERHLR) R
ERIRER R R F)

A company owned by

Mr. Yang Si Hang,

Ms. Yang Sze Man Salina
and the controlling
shareholder

MIZFHELL - BEFRL LR

PR AR AR A R

Spouse of Mr. Yang Si Kit Kenny
T RF ST E VBB

A company controlled by

the controlling shareholder
FERRBCR S 2

—MEAR=FTRIEANEA

BeE : (%)
(iv) EH&%%&E@@E%E%‘%HD

30 September
2014
—ZE-F

(unaudlted)
(REEEZ)

(&)

= 298

= 101

The amounts due from the above related
parties were denominated in HKS,
unsecured, interest-free and repayable on
demand. The amounts were settled during
the six months ended 30 September 2014.

mHT

=4
i 2 M
At

SR
FREors
1%
5
]
R T

F 51 i

N
-
Z
=
il A
v
e
sy
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Notes to the Condensed Consolidated
Financial Statements

RS M BEERME
For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA
15. TRADE PAYABLES 15. BHEMRE
The ageing analysis of the trade creditors NEREMRIZHEZHHZY
presented based on the invoice date at the M8 5 ENBR R DT HE 7
end of each reporting period is as follows: mr
30 September 31 March
2014 2014
—E-mE =
hB=+H =+—H
HK$'000 HK$'000
FHExT FHTT
(unaudited) (audited)
(REEX) (FEEZ)
0to 60 days 0&260H 2,882 5,567
6110 90 days 61290 H 203 544
Over 90 days 90BN E 240 225
3,325 6,336
16. AMOUNT(S) DUE TO A 16. M —BIEREBR HE
CONTROLLING SHAREHOLDER/ 5/ EERER

RELATED PARTIES/DIRECTORS

30 September 31 March

2014 2014

—ZT-lmF —Z -

hB=+H =A=+—H

Notes HK$'000 HK$'000

MI5E FH&xT T

(unaudited) (audited)

(REEZ) (FeE==%)

A controlling shareholder — 1A% & 0] - 5,030
Related parties RAETS (i) - 17,503
Directors e (iif) 246 787
246 23,320
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

16. AMOUNT(S) DUETO A
CONTROLLING SHAREHOLDER/
RELATED PARTIES/DIRECTORS
(Continued)

52

Notes:

(i)

The balance represented amount due to Mr.
Yang Wan Ho, was denominated in HKS,
unsecured and repayable on demand. Except
for the amount of HK$2,701,000 as at 31
March 2014, which was interest bearing at
prime rate quoted by the Hong Kong and
Shanghai Banking Corporation Limited
("HSBC") less 1% per annum and the amount
of HK$1,493,000 as at 31 March 2014, which
was interest bearing at prime rate quoted by
the HSBC less 2.85% per annum, the
remaining balance was interest-free. The
balance was settled during the six months
ended 30 September 2014.

16. B — BT FHE

B EERE(E)

GEE

REEBRIEEN B XK EED
RIE - A TTEE S BE
ERRAREZERER - BRRY
—E-WFE=ZA=1+—HA
#(2,701,00078 T RIBILZE
BEBELRITBERAA
(MELRTT]) TR EERF
R M FREGFERRZ
T-E=ZA=+—HAH
1,493,000 7 7T ) SR IB 1R E 2
SR1TFT R AR (B B FI R 2.85%
B FEF R BN A
HAERE - BREHDNE
EZT-NFANA=+AHLE
~NEAER -
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

16. AMOUNT(S) DUE TO A 16. B —HIERREEE RE
CONTROLLING SHAREHOLDER/ B EEREE)
RELATED PARTIES/DIRECTORS
(Continued)

Notes: (Continued) MisE : (&)

(i) 30 September
2014

hA=+H

HK$'000
Name of Relationship of FET
related party related party (unaudited)
BELER ERE SRR (RBEXK)

Brighter Enterprises A company controlled by
Limited __Mr. Yang Si Kit Kenny
G ERE E LS AR] -

Kitwise Limited A company owned by
Mr. Yang Si Hang,
Ms. Yang Sze Man Salina and
the controlling shareholder
mBFELE BT R

31 March

=+—H
HK$'000
THT
(audited)
(fE2&%)

EREREEEN QA = 1,540
Parkerson Trading A company owned by
Limited Mr. Yang Si Hang,
Ms. Yang Sze Man Salina and
the controlling shareholder
BB ELEL  BFHFL LR
ZRRAR R A A A - 234
Ms. Yang Sze Man Daughter of the controlling
Salina shareholder
Bt ZIRARER B 22 52 - 2,000
Mr. Law Hing Fai Spouse of
BEMBILAE Ms. Yang Sze Man Salina
5 T BLE = 7,000
Yang's International A company controlled by the
Holdings Limited controlling shareholder
SRR AR R Il A A 7 = 6,729
- 17,503

FREIRE 2014 o KEEBZERERAR
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 #ZE=F

16. AMOUNT(S) DUETO A
CONTROLLING SHAREHOLDER/
RELATED PARTIES/DIRECTORS
(Continued)

54

Notes: (Continued)

(i)

(iif)

(Continued)

All the amounts due to related parties were
denominated in HK$, unsecured, repayable
on demand and were settled during the
period ended 30 September 2014.

As at 31 March 2014, amount of
HK$5,000,000 due to Mr. Law Hing Fai was
interest bearing at a fixed rate of 4% per
annum, the remaining amount due to Mr.
Law Hing Fai of HK$2,000,000 and the
amount due to Ms. Yang Sze Man Salina
were interest bearing at variable rate at
prime rate quoted by HSBC less 1% per
annum.

Except for the amounts due to Mr. Law Hing
Fai and Ms. Yang Sze Man Salina, the
remaining amounts were interest-free.

Name of director

—MEAR=TRIENEA

16. B — BT FHE
B EEREE)

BeE : (%)
iy (&)

BB BB 1 B 7 AOR 9 DA
TAE - AR A E
KR LERME -
— A=+ B LB E
fd o

RZZE—MNF=ZA=+—
B ERNEEREEANKE
5,000,000 7T T3 1% 4% K9
EFEFEFE  HRpENRE
B2 ¥ 5E 4 89 3078 2,000,000 75
TREMGFRLZTHRIE
AR ELRITAT R ERR
1% H)ZENEF KT B -

B BT 2 B R 0 A A5 R B
ZEHFRSN - EERRIRS
RRE -

@iy EFHHE

30 September 31 March
2014
-z F
hB=+H
HK$'000
FERT ;
(unaudited) (audited)
(REBER) (s FE%)
Mr. Yang Si Hang BeELE 246 248
Mr. Yang Si Kit Kenny B E - 539
246 787
The amounts due to directors are EEH%$%KIEELX;%7_EE+
denominated in HK$, unsecured, interest- CREER RS RERE
free and repayable on demand. The amounts g SKER - BERBEERZ

were settled on 8 October 2014.

E-ME+ANBER -
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

17. BANK BORROWINGS

17. BITES

During the current interim period, the Group
obtained new bank borrowings amounting to
approximately HK$199,039,000 (2013:
approximately HK$177,387,000) and repaid
approximately HK$166,438,000 (2013:
approximately HK$124,815,000).

The bank borrowings of the Group are
secured and repayable within one year from
the end of the reporting period based on
scheduled repayment dates set out in the
loan agreements. All the bank borrowings
contain a repayable on demand clause,
hence, the amounts are shown under current
liabilities.

The fixed rate tax loans as at 30 September
2014 carried interest at 4.50% per annum (31
March 2014: 4.50% per annum).

The variable rate bank borrowings carry
interests at Hong Kong Best Lending Rate
quoted by the lender plus 1.75% per annum
or prevailing interest rate of the lender plus
1% per annum. The ranges of effective
interest rates on borrowings are 4.01% to
6.75% per annum as at 30 September 2014 (31
March 2014: 4.01% t0 6.75% per annum).

AR EREAR - NEBERB L
199,039,000 L (=T — =4 :
#49177,387,0005% 7T ) H) ¥ 4 5
1TIEE - WIEE %) 166,438,000
B 2T — Z F: 04
124,815,000 1) B E -

AEBNRITEERSFEM R
ARBER MR ETEER
A EIRN RS IR R — FR{E
B MBRITEEHERAR
BREEMGR Bt ZF
RERARBRBEBR TR °

R-_ZE—MNEAA=ZTHNTE
ERBERIZFENEL50%(=
Z-ME=A=+—0: £7
RA450%) 58 °

FERBITEEREEANRSE
BREBEEEFEM.75%/F
FIREE ABRITRIEIN1%H
FRRFB - RN _T—NE R
A=+H BEEBRFMNEN
TA401%E 6.75% ( — T — PO F
ZA=+—8: EMENTF
4.01% ZE 6.75%) ©
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

17.

56

BANK BORROWINGS (Continued)

The trust receipt loans of HK$40,052,000 as at
31 March 2014, packing loans of HK$5,310,000
as at 31 March 2014, and tax loans of
HK$11,563,000 as at 31 March 2014 were
secured by:

— Debentures over all assets and
undertakings of certain subsidiaries of
the Company and certain related
companies,

—  Legal charge over certain properties
owned by the controlling shareholder,
certain directors of the Company and
certain related companies;

—  Pledged bank deposits of HK$6,055,000
as at 31 March 2014 and structured
bank deposit of HK$8,389,000 as at 31
March 2014;

— Charge over certain plant and
equipment with a carrying amount of
HK$18,105,000 as at 31 March 2014
owned by a subsidiary;

— Unlimited guarantees from the
controlling shareholder, certain
directors of the Company and certain
related companies;

— Life insurance policy entered into by a
subsidiary; and

—  Certain land use rights owned by a
subsidiary.

17.

BMITHEE &)

R-B—NME=A=+—H4A
£40,052,0007% 7T &9 1= 7t Wik
EX - R-_ZT-—mWE=A
=+—H A%5,310,000/% T &
HHBERERR-_ZE—NE=A
=+ — 8 A& #11,563,0007% 7T
BB I8 B 20T A R 51 & B AR IR

bl

FRARBETHE AR
METHRERARNEZEE
EREBNES

ZRR - ARBETE
ENETREARERN
ETMEEEMRT

RIE—NF=ZA=+—
B A& #16,055,000% 7T &Y
BEFRITERER=ZE
—mE=A=+—A A%
8,389,000 Jr K &5 1 1%
RITIER

m—ENERFEER =
T-MFE=A=+—HE
M 8 /418,105,000 7% 7T /9
AETME MEEHMRED

ERER - ARBETE
ERETHEARRERD
R HIFER

—MI B ARIET LM AT
wE R

H—HENBARERNSE
T A -
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

17. BANK BORROWINGS (Continued)
The trust receipt loans of HK$10,674,000 as at

31 March 2014 were secured by:

BMITHE &)
R-Z—NE=A=+—054
#010,674,0007%8 7T & 1= 7t W &
BERTAT IS IBIERIF -

Guarantee by Hong Kong Special
Administrative Region under the Special
Loan Guarantee Scheme;

Guarantee by Hong Kong Mortgage
Corporation Limited under the Small
and Medium Enterprise Financing
Guarantee Scheme; and

Unlimited guarantee from the
controlling shareholder and certain
directors.

As at 30 September 2014, the Group's trust
receipt loans of HK$57,662,000, packing loans
of HK$32,090,000 and tax loans of
HK$4,676,000 were secured by:

Debentures over all assets and
undertakings of certain subsidiaries of
the Company and certain related
companies,

Legal charge over certain properties
owned by the controlling shareholder,
certain directors of the Company and
certain related companies;

Pledged bank deposits of HK$6,056,000
and structured bank deposit of
HK$8,533,000 as at 30 September 2014;

Unlimited guarantees from the
controlling shareholder, certain
directors of the Company and certain
related companies; and

Life insurance policy entered into by a
subsidiary.

BB RITTRR AR B
ERERFAEFELNE
&

BERRBEFARAAR
R NEEREERE S
TEHRER « &

ZRRBCR A TEEE
F S R I 2R o

R-ZZE—WFELA=Z+H" &
& [ A& #57,662,00078 7T 89 15
SEUIEE R~ 32,090,000 7 7T K

168

B % 4,676,000 7T 89 B

BERTIA TS BEER

BEARNBETHERR
NETHERARZIEE
REBHES

EREER - ARBETE
ERETHRERRERN
ETYEREEMT

R-_ZE—FENLA=+H
5 $16,056,0005% 7T 8 &
IR IR 1717 5% & 8,533,000
BT ERBIERITER

ERRR - ARBETE
ERETHERRRERD
ERBIER: R

—FHMB AR AT
RE -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

17.

58

BANK BORROWINGS (Continued)

As at 30 September 2014, the Group's trust
receipt loans of HK$5,772,000 were secured
by:

— Guarantee by Hong Kong Mortgage
Corporation Limited under the Small
and Medium Enterprise Financing
Guarantee Scheme; and

—  Limited guarantee to HK$12,000,000
from the controlling shareholder and
certain directors.

On 24 September 2014, the Company and
certain of its subsidiaries entered into
supplemental agreements with the relevant
bank to release all such guarantees and
collateral security provided to the bank by the
Company’s controlling shareholder, certain
directors of the Company and related parties
upon listing of the Company and such release
took effect upon the Placing (as defined in
note 23) on 10 October 2014 and replaced by
corporate guarantees provided by the
Company.

All other key terms of the bank borrowings,
including the banking facilities limits, loan
period and interest rate, remain unchanged
after the replacement of such guarantees and
securities.

17.

BMITHEE &)

W-Z—NEHLA=Z+H &
%= @ A 85,772,000 TR 5F
WHEE KT A T 5 & B -

— BERBESFERAAR
BRI E RS
TEHEER : &

— PEBRERREETEEEL
7% %%12,000,0007% 7THI B
PR I HEAR -

RZZTE—MNFALAE=-+TA -
AAREREETFHBARNES
BIRITRI e teg - AR
A A) TR BRBR AR A B)E AR AR
R ARRETEER@EES
MERITIRENMEEBEERK
EHG MBEBEBRR_-Z
—NFE+A+HETES(EE
BMsE23) AR WHANE]
FriR A AR RERK ©
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Notes to the Condensed Consolidated

Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BE—Z—MEALA=

18. SHARE CAPITAL

The issued share capital shown in the
condensed consolidated statement of
financial position as at 31 March 2014
represented the share capital of L & A

Interholdings Inc..

+HIEEA

18. B&X
R-_F-—mOFE=A=+—H"
fARRkR & B MARAETIE
EITRE A JEL & A Interholdings
Inc. KIS o

Number of
shares
RAEE

Authorised: VAR
—At5June 2014 (date of —R-ZT—mE
incorporation), ordinary NARA GHf
shares of US$1.00 each Ry BE)
SHkMEE1.00
ExEER ) 50,000 390
— Increase in authorised ~ — #EANEERRA -
share capital, ordinary TREE0.10
shares of HK$0.10 each ey ) S () 3,800,000 380
— Cancellation of 50,000  — ¥ #450,000 %
ordinary shares of HAxmEE 1.00
US$1.00 each EeEmr () (50,000) (390)
— Increase in authorised ~ — EALEEIRA
share capital (i) 996,200,000 99,620
— At 30 September 2014, —R-Z—m4
ordinary shares of hE=+H"
HK$0.10 each SREE0.10
BITH L@ 1,000,000,000 100,000
Issued and fully paid: BETRAE
— Issue of ordinary share at — R Z=ZE—m4
5 June 2014 (date of NARA (G
incorporation) of US$1.00 Ak <7 B &) 21T
1,003 7TH)
TR (i) 1 -
— Issue of ordinary share of — %170.10}& 7T
HK$0.10 H) L AR (i 1 -
— Share repurchased of — R ER KR
ordinary share of mEE1.00FET
US$1.00 each SRRl (if) (1) -
— Issue of shares upon the — &£ E E 4
group reorganisation BT () 99,999,999 10,000
— At 30 September 2014, —RZZ—m4
ordinary shares of NA=+H"
HK$0.10 each SHMEO0.10
BITH R 100,000,000 10,000
R 2014 o STERIERRAR AR 59



Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA

18. W& (&)

18. SHARE CAPITAL (Continued)

Notes:

(i) The Company was incorporated on 5 June
2014 with an authorised share capital of
US$50,000 divided into 50,000 ordinary
shares with a nominal value of US$1.0 each
and one share of a par value of US$1.00 was
allotted and issued fully paid to Mapcal
Limited as the initial subscriber, which was
transferred to Yang's Holdings Capital
Limited, for US$1.00 on the same day.

(i) Pursuant to the resolutions of the
shareholder of the Company dated 7 July
2014, the authorised share capital of the
Company was increased from the aggregate
of US$50,000 divided into 50,000 shares of a
par value of US$1.00 each to the aggregate
of (i) US$50,000 divided into 50,000 shares of
a par value of US$1.00 each and (ii)
HK$380,000 divided into 3,800,000 shares of
a par value of HK$0.10 each by the creation
of an additional HK$380,000 divided into
3,800,000 shares of a par value of HK$0.10
each. On 8 July 2014, one Share with a par
value of HK$0.10 in the Company was
allotted and issued as fully paid to Yang's
Holdings Capital Limited for a consideration
of US$1.00. Immediately after the above
allotment and issue having been effected,
the Company repurchased one share with a
par value of US$1.00 each in issue for a
consideration of US$1.00 from Yang's
Holdings Capital Limited. Following the
repurchase, the authorised but unissued
share capital of the Company was reduced
by the cancellation of 50,000 shares of a par
value of US$1.00 each, such that the
authorised share capital of the Company is
HK$380,000 divided into 3,800,000 shares of

a par value of HK$0.10 each.

i
0

ARAR-ZZT—WENAR
Ay - EEEBRAN B
50,0002 JT * % 450,000 f%
ESREE10ETH LB
T — A% & {8 & 1.00 35 7T 89 %
BB R BTN E AR E R
17 F Mapcal Limited (1€ &
METRBAN)  ZBRBHER
REBRI00ETTEZET
Yang's Holdings Capital
Limited

BEARAR A A-_ZT—MN
FEALHMBRERZEER
7 38 1% 3% %8 1 380,000 JT
(% #3,800,000 % & P& (&
0.10&THIRD) + BARF]
5B IR AR B A #£50,000% 7T
(% /50,000 A% & 3% E & 1.00
ETBHRMD)BINESE ()
50,000 2 7t (3 4 50,000 & &
% EE1.00E TR 15 ) &
(i)380,000%% 7( % B
3,800,000 % & f% 1 {B.0.10 %5
THIRG) - RZZT—FE+
ANB - ARG —KEEA
0.107% 7T & AR 17 LA B2 AR 3K
A B 8 & # 4T T Yang's
Holdings Capital Limited » £
fEAR1.003KT - B8 Fil i
B REATHEME  ARAIB
A {81.00% J& [AYang's
Holdings Capital Limited f& &l
— R EEA1.00=THE %
T - REERIE - A AT
HRTE B RBEITRAE BT
$450,000 & % M 18 1.00% 7T
B A& 0 BUOR - L AR R)
") 7% 5E IR 2N 380,000 7T
(% % 3,800,000 f% & A% ™ (&
0.1078TTAARD) ©
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Notes to the Condensed Consolidated

Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

18. SHARE CAPITAL (Continued)

Notes: (Continued)

(i) On 18 September 2014, the authorised share
capital of the Company was increased from
HK$380,000 divided into 3,800,000 shares of
a par value of HK$0.10 each to
HK$100,000,000 divided into 1,000,000,000
shares of a par value of HK$0.10 each by the
creation of additional 996,200,000 new
shares under a resolution in writing passed
by Yang's Holdings Capital Limited.

(iv)  On 18 September 2014, the Company and
Yang's Holdings Capital Limited entered into
a share swap agreement pursuant to which
Yang's Holdings Capital Limited transferred
the entire issued capital in L & A
Interholdings Inc. to the Company. In
consideration of the transfer of the entire
issued capital in the L & A Interholdings Inc.,
the Company allotted and issued 99,999,999
of its own new shares to Yang's Holdings
Capital Limited, all credited as fully paid.

19. CAPITAL COMMITMENTS

Capital expenditure contracted BtULEEYZ - BiE

18. BR&(®)
s : ()

iy M=—ZZT—WFEALA+NE-
#R¥% Yang’ s Holdings Capital
Limited BBA EFIRFHER
B 15 38 3 3% Z2 1 996,200,000
[l S AN NN b7yl i
A 380,000 T( o B
3,800,000 % & % 1 1B 0.10 7%
JLEVAR (D )38 502 100,000,000
77T (9 4 1,000,000,000 f& &
PRE{EO0.108 TTRIRR D) °

vy, RZT—NEALA+NR"
A A Al EYang' s Holdings
Capital Limited 77 32 & {5 B #
W & #& Ub-vyang's
Holdings Capital Limited &) 4
AREEZEL & A Interholdings
Inc. #EEBEITRA - 1E A
# L & A Interholdings Inc. &
HEBTRANRE AR
AJ[AYang' s Holdings Capital
Limited ie 2 R EITH AR &)
99,999,999 i& A BR %I & & 2

f&1n ©
19. BEXKIE

31 March
2014

30 September
2014
—E-F
hB=+H
HK$°000
FET
(unaudited)
(REBER)

(audited)
(fe&E%)

for but not provided for in REEEHE
the consolidated financial KRB FIETRE
statements in respect of FREERE AR

acquisition of property,
plant and equipment

= 224
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA
20. SHARE OPTION SCHEME

62

The Company’s share option scheme (the
“Scheme”) was adopted pursuant to a written
resolution of the shareholder passed on 25
September 2014. The purpose of the Scheme
is to enable the Company to grant options to
selected participants as incentives on rewards
for their contribution to the Company.

The maximum number of shares to be issued
upon exercise of all outstanding options
granted and yet to be exercised under the
Scheme and any other share option schemes
of the Company must not in aggregate exceed
30% of the Company’s issued share capital
from time to time. No options may be granted
under any schemes of the Company or the
subsidiary of the Company if such grant will
result in the maximum number being
exceeded.

The total number of shares which may be
issued upon exercise of all options (excluding,
for this purpose, options which have lapsed in
accordance with the terms of the Scheme and
any other share option schemes of the
Company) must not in aggregate exceed 10%
of the total number of share in issue at the
time dealings in the Share first commence on
the Stock Exchange which amounts to
40,000,000 shares.

20.

RRRR iRt E
RE-_ZF-—HNFAA_+AHA
BBHBREMARE AR
BIERA — IR AR 8 ([ 7%
g - &t Bl E ERARFA
AR Pk ) 2 BB L RE A -
VA 22 B 3 [ 3R 1% 5 B AN 2 B
BRL -

RITERZZT B R A AR
TR mERESFEAAER
H B 1) AR 1T 162 00 B S A 1 S 3%
THEREBRHBEARATFE
BADRBTEDETRAN
30% e fir #5 i A RARB A HE S B 2K
Bex=s8A ATFERER
RN AV AR A B R B HE A
FHEIR TR -

EITE 2 EPE AR (Bt s -
NEFEREZTE RARRME
{a] B At B2 A% 4 5T B MY R R E 2R
AR BE AR A ) T AT AE B 1T A9 AR 1D
BHEIEBBERORBERATE
RFHREEREEITRMN A
#710% ( #8 & 7 40,000,000 f& A%

n) °
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA
20. SHARE OPTION SCHEME (Continued)

21.

The exercise price is determined by the
directors of the Company at their discretion,
provided that such price shall not be less than
the highest of (i) the average closing price of
the ordinary shares as stated in the Stock
Exchange’s daily quotations sheet for the five
business days immediately preceding the
date of grant of the option (which must be a
business day), and (ii) the closing price of the
ordinary shares as stated in the Stock
Exchange’s daily quotations sheet on the date
of grant of the option (which must be a
business day). A consideration of HK$1.00 is
payable on acceptance of the offer of the
grant of an option. An option may be
accepted by a participant within 28 days from
the date of the offer of grant of the option.

Unless terminated by the Company by
resolution in general meeting, the Scheme
shall be valid and effective for a period of 10
years commencing on 10 October 2014, the
date which the Scheme becomes
unconditional.

No share options were granted as at 30
September 2014.

RELATED PARTY DISCLOSURES
(@) Related party balances
Details of the outstanding balances with
related parties are set out in the
condensed consolidated statement of
financial position and in notes 14 and
16.

20.

21.

RRRRIERTE ()
TRERARAREFHEET
HEERERBRTFER TR
REE (EBRNERRD
BRERH(BEREER)A
hEEXABIAEARER
Freg Pl fE ¢ K (i) & mAx
R R (MAREE
BB 2P & B REXRARET
1B o BPTI hIBRE R AR
AH100ETHHE - 24
ENAREEREZOAHE
728 B R -

% 3E A A AAEBRA BB R
BRI BRI A =
=M+ A+ A (KB
BEGIE A 10ER—EE
BRA -

R-Z—MENA=+H &
9 (AR -

REREE

(@) BEAEL#HESR
EAREE B R BB 5
HBEENERLRE SR
MFRIARMIFE14 K16 °
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2014 #ZE=F
21. RELATED PARTY DISCLOSURES

(Continued)

(b) Related party transactions
Saved as disclosed in the condensed
consolidated financial statements, the
Group entered into the following
transactions with related parties:

(b)

Nature of expenses
paid/payable

by the Group
KEEE/
EfHExEE

30 September

Related party

BER 2014
—E-mE
HK$'000
THRL
(unaudited)
(REER)

A contronlh'qg shareholder Interest

2 HE 14
Rental i€ 62

Ms. Yang Sze Man Salina Interest
gt S 14

Mr. Law Hing Fai Interest
EEBEE 18 47
Parkerson Trading Limited Rental & 53
Kitwise Limited Rental i€ 122

Three months ended

BENB=THL=EA

—mERA=TALAREA
21. MEHEE &)

BELRS
PR I BRAR & B RS ¥R 2R P I
BEIN  NEBEREES
A TS

Six months ended
30 September
BZENA=TRHLAEA

2014
—2-p%
HK$'000
TEL
(unaudited)
(REER)

4 29
123

34
71

53
122

117
105
244

i
105
244

(c) Compensation of directors and (c)

key management personnel

ESERTEEEARH
[

Three months ended Six months ended
30 September 30 September
HERA=1AL= 1@}3 BZENA=THLNER
2014 2014 201
—Z-mE —Z-|mE
HK$'000 HK$'000
T T
(unaudited) (unaudited)
(REER) (REER)
Salaries and other allowances %4 & Z 428, 961 1,229 2,052 2462
Retirement benefit scheme L{Nﬁaﬂ HE
and contributions R 23 23 4 45
984 1,252 2,093 2,507
The remuneration of directors and key EENTEEIEABHH

management personnel are determined
having regard to the performance of the
individuals.

64
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

22. FAIR VALUE MEASUREMENTS OF

22. @MTAHLFEFE

FINANCIAL INSTRUMENTS

Fair value of the Group's financial
assets that are measured at fair
value on a recurring basis

Some of the Group's financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique and inputs used), as
well as the level of the fair value hierarchy
into which the fair value measurements are
categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value
measurements is observable.

. Level 1 fair value measurements are
those derived from quoted prices
(unadjusted) in active market for
identical assets or liabilities;

. Level 2 fair value measurements are
those derived from inputs other than
quoted prices included within Level 1
that are observable for the asset or
liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are
those derived from valuation
techniques that include inputs for the
asset or liability that are not based on
observable market data (unobservable
inputs).

ARBBEH R UNT
BHENERMABNATE

AEBEFOERMEENTRS
HRRATFEFE - TREE
AR NMEEREEREED
N FAE (5 Bl = A A fd B Rl B
WAER) AR AT ETEE
BABMNABEREEHAF
B 2PN ATFESFHR(E—
EE=RWER -

s  FHAFHEENRE
HREENREEEERD
SR RE (CRERHE)FE
FifS

s  B_HRAVEFEDNRE
B — TR RE SN
MHEEREEMS B
B (AERER) k%
(AR B (ER) BRmBA
BEHGTEMRS R

. FE=R A TFEAEDRIE
HALIERTEETS
B B E o B A S
K GEBZER AR B
R E S -
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Financial Statements
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For the six months ended 30 September 2014 BZE—Z—MFNA=1+HBILNEA
22. FAIR VALUE MEASUREMENTS OF 22. EMTAMAFEEE B

FINANCIAL INSTRUMENTS
(Continued)
Fair value of the Group'’s financial EEERKEMEEUANF
assets that are measured at fair BHIifENERMEEN A FE
value on a recurring basis (Continued) (&)
Fair value
Financial asset Fair value as at hierarchy
CREE AYE AFEER
30 September 31 March
2014
“E-NF
hB=1+H
HK$'000 HKS$" 000
THERT FHET
Investments held for trading (Note (i)) Level 1
BEEERE (FEG) 378 365  E—H

Designated as at fair value through profit or loss
BERATEAABRNEREE

— structured bank deposit (Note (i) Level 2
— R IRITIE AR (B EE (i) 8,533 8380 E &

Notes: PiE

0] The fair values of investments held for 0] BEEBERENATFEDZ
trading are determined with reference to EERMIGBEBET
quoted bid prices in the active market.

(i) The fair value of the structured bank deposit iy HERERITFERORTFED
is based on its redemption price quoted from RRITMBREBERIEANE A
the bank, where the significant key input in REBEAHERETEHA
the valuation model is the exchange rate of HIEAARBHETRER
Renminbi against USS.

There were no transfers between Level 1 and REGEAE - F—RWEE R

Level 2 throughout the period. 2 B T 8E R o
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Financial Statements
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For the six months ended 30 September 2014 BZE—Z—MFNA=1+HILNEA

22,

23.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS
(Continued)

Fair value of the Group's financial
assets that are measured at fair
value on a recurring basis (Continued)
The management considers that the carrying
amounts of the financial assets and financial
liabilities of the Group recorded at amortised
cost in the condensed consolidated financial
statements at the end of each reporting
period approximate their fair values. Such fair
values have been determined in accordance
with generally accepted pricing models based
on discounted cash flow analysis, with the
most significant inputs being the discount rate
that reflects the credit risk of counterparties.

EVENTS AFTER THE REPORTING
PERIOD

Since 10 October 2014, the Company has
been listed on the Growth Enterprise Market
of the Stock Exchange by way of placing (the
“Placing”). Pursuant to the Placing, the
Company issued 100,000,000 new shares at
the price of HK$0.6 per share. The gross
proceeds from the Placing were
HK$60,000,000.

Pursuant to the resolutions of the
shareholders passed on 25 September 2014,
the directors of the Company are authorised
to allot and issue a total of 200,000,000 shares
credited as fully paid at par to the holders of
shares on the register of members of the
Company at the close of business on 25
September 2014 (or as they may direct) in
proportion to their respective shareholdings
by way of capitalisation of the sum of
HK$20,000,000 standing to the credit of the
share premium account of the Company as a
result of the Placing on 10 October 2014, and
the shares allotted and issued under this
resolution rank pari passu in all respects with
the existing issued shares.

22,

23.

eMTAHLFEHED)

AEMBREEMEENRYT
BEFENESMEENLQTE
(%)

BEEERR AEERNERE
HIRIRBHA AT ABBRES
MHRENEHEERTHA
BEREEREAFERAE -6
MAFENREBEENMERS
MENMHRNREBELERE
REBDENE A BB &R R
FHEERBROBEIRE -

BEM&RER

B-E-OE+ATHE K
REIARE A (TRE ) B
RPTAIER £ o RIBACE -
ARFHREBAEE0.6 BT ETT
100,000,000 i 7 A {7 © BC & AT
1S IR #REA 560,000,000 7T ©

BRER-_Z-—NFALA-_TH
FOBBRMBRIFRER  AAF
EREREBBHARRR
T-ME+ATAETEREM
EEROEERERA R
20,000,000 TTEEFTE A » AR
TE-MFAA T HEAEE
By ) 4 SR B 2 51 K 2 R RCR 4
e B A A (IR S AT
) IRBERES BRI
fic 3% J% %% 17 & #£ 200,000,000 f%
REEARIESEW KD
MR IR ZOR B R E R EITH
B ESR D EYERA BT
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Management Discussion and Analysis

EERERRS

BUSINESS REVIEW

The Group principally derives its revenue from
manufacturing and selling Pure Cashmere Apparel
and Other Apparel products under its two business
arms: (i) OEM business segment, which entails
product design and development, raw material
sourcing and procurement, manufacturing and
product quality control management (the "OEM
business”) and (ii) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of Pure Cashmere Apparel
and Other Apparel products as well as accessories
through an established retail network in Hong Kong
under the Group's proprietary trademarks,
“Casimira” and “Les Ailes” (the "Retail Business”).

The Group's revenue grew slightly from approximately
HK$205.6 million for the six months ended 30
September 2013 to approximately HK$209.7 million for
the six months ended 30 September 2014,
representing an increase of approximately 2.0%. The
revenue of OEM Business increased by approximately
1.7% to approximately HK$199.4 million for the six
months ended 30 September 2014 as compared to the
six months ended 30 September 2013. On the other
hand, the revenue from Retail Business increased by
approximately 7.5% to approximately HK$10.3 million
for the six months ended 30 September 2014 as
compared to the six months ended 30 September
2013. For OEM Business, revenue increase was mainly
due to an increase of units sold by approximately
16.8% from 828,000 units to 967,000 units for each of
the six months ended 30 September 2013 and 2014
respectively. For each of the six months ended 30
September 2013 and 2014, the Group sold
approximately 67,000 units and 85,000 units from its
Retail Business respectively. Such increment was due
to increase in the number of retail outlets from 8 to 12
as at 30 September 2013 and 2014 respectively. The
following table sets forth the breakdowns of the
revenue of the Group by segment for each of the six
months ended 30 September 2013 and 2014:

X¥DE
AEBHRAZTEZRENEMEZES
%WT@L&%iﬁiﬁ%#&Em
EER REREEH DI
HEYE ﬁ&ﬁ&ﬁﬁ R EHREE
B R E o7 E;&ﬂaﬁqﬁ PqE
HEEB])  RVREZEEBHEL
EBRREENTERBUREENE
BREIZE [Casimira] X [Les Ailes | 7 IE
BE - HEE B MSHERTE
4 AR I DA I B AR 5 B R ML R 6
([ZEEH%]) -

AEENRSEREBEE T —=FNA
=+ HIEAEA#2056HEBE T
WMAH20EHE —_T—NFENA
=+tHIERNEAL2007EBEBTT -
EﬁE:A_@ijlﬂ =+ HIEANE
REAEEBHREEEE
Tf—inﬂ + B 175 E B g
17%E4194ABEBT > B—HM
ﬁ —Z—NFEAAZTHIENAE
EEENREEEHEE-_ZT—=
Enﬁ_+E¢AMH#mmN%i
H103BEBTT RRBREEKS
e WEENEEEREEHHRE
E-EZEN_T-NFAAZT
H 1758 A & 8 B & 5 Bl B 828,000
B HN4) 16.8% & 967,000 14 FrEL « &
ECEZEN_T-NFEAA=ZT
BIENEA AR AEENTE
275 Rl 467,000 14 K 85,000 14
o BB M ANTEEfEEE
E-_T—=%RF_F-NFEAA=
HORESMEIEE12MATE - T&RE
IAEBEEZE _T—=FK_F—N
FLAZTHIENEASESBEES
HEID RS AT
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Six months ended
30 September
BEAA=1tHA~EA

2014 2013
—E-F —E—=F
HK$'000 % HK$'000 %
FHET B FET EXvsd
OEM Business GRS ESEES 199,444 95.1 196,018 95.4
Retail Business TEER 10,250 4.9 9,536 4.6
209,694 100.0 205,554 100.0
OUTLOOK By

For OEM business, by the good quality of our
products, we had successfully obtained more orders
from our second largest customer. The revenue
from our second largest customer increased from
approximately HK$9.5 million for the six months
ended 30 September 2013 to approximately HK$23.1
million for the six months ended 30 September
2014, representing a 143.2% growth.

For Retail Business, we have opened 2 more retail
outlets during the six months ended 30 September
2014, located in Fortune Kingswood of Tin Shui Wai
and Ma On Shan Plaza of Ma On Shan. The total
number of retail outlets increased from 8 as at 30
September 2013 to 12 as at 30 September 2014. The
revenue from Retail Business increased from
approximately HK$9.5 million for the six months
ended 30 September 2013 to approximately HK$10.3
million for the six months ended 30 September
2014.
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FINANCIAL REVIEW

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw
material costs. The Group’s cost of sales dropped
slightly by 0.6% to approximately HK$171.0 million
for the six months ended 30 September 2014 as
compared to the six months ended 30 September
2013. The gross profit margin improved from
approximately 16.3% for the six months ended 30
September 2013 to approximately 18.4% for the six
months ended 30 September 2014. The gross profit
increased by approximately 15.2% to approximately
HK$38.7 million for the six months ended 30
September 2014 as compared to the six months
ended 30 September 2013.

Expenses

Selling and administrative expenses for the six
months ended 30 September 2014 was
approximately HK$41.0 million (six months ended 30
September 2013: approximately HK$29.5 million),
representing an increase of approximately HK$11.5
million. It is mainly due to the Listing expenses of
approximately HK$9.9 million incurred for the six
months ended 30 September 2014 (six months
ended 30 September 2013: nil).

Loss for the period

The loss for the six months ended 30 September
2014 was approximately HK$4.8 million. The profit
for the six months ended 30 September 2013 was
approximately HK$3.3 million. The loss was mainly
due to the Listing expenses of approximately HK$9.9
million incurred for the six months ended 30
September 2014 (six months ended 30 September
2013: nil).
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Liquidity, Financial Resources and Capital
Structure

Historically, the Group has funded the liquidity and
capital requirements primarily through operating
cash flows and bank borrowings. The Group’s bank
borrowings is primarily for financing raw materials
purchases. As at 30 September 2014, the Group had
bank borrowings of approximately HK$100.2 million
(31 March 2014: HK$67.6 million). The increases are
due to the seasonality nature of the Group's
business, whereby the Group’s inventory is typically
higher in September than March of each year and
remains high throughout the rest of year. It is
because the Group focuses on production to meet
delivery for OEM clients that begin receiving
shipment to meet Thanksgiving and Christmas sales.

As at 30 September 2014, the bank borrowings of
the Group are secured and repayable within one
year from the end of the reporting period based on
scheduled repayment dates set out in the loan
agreements. The fixed rate tax loans as at 30
September 2014 carried interest at 4.50% per
annum (31 March 2014: 4.50% per annum). The
variable rate bank borrowings carry interests at
Hong Kong Best Lending Rate quoted by the lender
plus 1.75% per annum or prevailing interest rate of
the lender plus 1% per annum. The ranges of
effective interest rates on borrowings are 4.01% to
6.75% per annum as at 30 September 2014 (31
March 2014: 4.01% to 6.75% per annum).

As at 30 September 2014, the Group had
approximately HK$4.2 million in bank balance and
cash (31 March 2014: HK$6.8 million).
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On 10 October 2014, the Company was listed on the
GEM of the Stock Exchange by way of placing and
completed the placing of 100,000,000 shares of the
Company (the “Shares”) at placing price of HK$0.6
per share. The actual net proceeds from the issue of
new Shares under the placing were approximately
HK$41.4 million. The Directors believe that with the
new capital from the placing of Shares on the GEM,
the Group is in a healthy financial position to expand
its core business and to achieve its business
objectives.

Capital Commitments

The Group did not have any significant capital
commitments as at 30 September 2014 (31 March
2014: approximately HK$0.2 million).

Gearing ratio

As at 30 September 2014, the Group's gearing ratio
was approximately 113.7% (31 March 2014:
approximately 84.7%), based on total debt of
approximately HK$101.0 million and total equity of
approximately HK$88.8 million. The increase is
mainly attributable to increase in bank borrowings
during the six months ended 30 September 2014.

Note: Gearing ratio is calculated as the total debt divided
by total equity. Total debt includes bank borrowing,
finance lease obligation and amount due to
directors, shareholder and related parties.

RZF-—OF+A+TH  AEBEMNUE
ETAEBRZARIZER LT - WK
ik & B k06% T B &
100,000,000 i 2 22 &) e 3 ([ At 1) o
RIBECE HITH RO BB ISHA
FREAORMNABERITT EEME
REIZEREERNHERNFTE RS
REBABREM AR - #mER
HROEB R ERHEEKRR -

BARARE
RE-Z-MFEAA=+H AEEY
BEMEREREE(CT—MF=
R=+—R:©028&8%7) -

EEAMGELR

RZEBE-—NFAA=+TH  REHE
BA101.0 B BB T A2 ARREAI88.8
BEEALAHE  ARENEERGBL
KLY RINBIBR(ZZE—MFE=ZA
=+—H:4847%) - EERAFHE
FATEHRBE_Z—NFAA
=T RIENEARRITEEIG A -

MicE : BEEB G R TIRER G HER AR
HARE - ERRBRBERITE
E REHEEBUARENES .
AR R K BRE T 3R

72 L & A INTERNATIONAL HOLDINGS LIMITED e INTERIM REPORT 2014



Management Discussion and Analysis

EEREMRRS I

Charge over Assets of the Group

As at 30 September 2014, the Group had pledged
deposits of approximately HK$6.1 million (31 March
2014: approximately HK$6.1 million). These deposits
are pledged to banks to secure bank facilities
granted to the Group. The Group also had motor
vehicles acquired under finance leases. As at 30
September 2014, the carrying value of finance
leases payables amounted to approximately
HK$554,000 (31 March 2014: HK$840,000).

Significant investments, acquisitions and
disposals

There were no significant investments held as at 30
September 2014, nor other material acquisitions and
disposals of subsidiaries and associated companies
during the six months ended 30 September 2014.

Foreign Exchange Risk

The Group settles the cost of production in Renminbi
("/RMB") and Hong Kong dollars ("HK$") and most of
the sales of the Group are settled in United States
dollars (“US$") and others are denominated in HKS.
Therefore, the Group is exposed to foreign exchange
risk of both US$ and RMB. The Group currently does
not have a foreign currency hedging policy in
respect of foreign currency transactions, assets and
liabilities.

Interim Dividend

The Board does not recommend the payment of an
interim dividend for the six months ended 30
September 2014 (six months ended 30 September
2013: Nil).

Employees and Remuneration Policies

As at 30 September 2014, the Group had a total of
664 employees. The Group's staff cost for the six
months ended 30 September 2014 amounted to
approximately HK$33.0 million. The Group’s
remuneration policies are in line with the prevailing
market practice and are determined on the basis of
performance, qualification and experience of
individual employee. The Group recognises the
importance of good relationship with its employees.
The remuneration payable to its employees includes
salaries and allowance.
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In Hong Kong, the Group’s employees have
participated in the mandatory provident fund
prescribed by the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong). In the PRC, the Group’s employees
have participated in various security insurance
including social insurance prescribed by the Social
Insurance Law of PRC ({1 #E A R X FIB &R B
7)), and housing provident fund prescribed by the
Regulations on Management of Housing Provident
Fund ((FERTEESEIREGIN).

Comparison of Business Objectives with
Actual Business Progress

Since the latest practicable date as defined in the
Prospectus, i.e. 22 September 2014 (“LPD"), up to 30
September 2014, no material progress has been
made in respect of the business objectives as set
out in the Prospectus.

Use of Proceeds from the Listing

The actual net proceeds from the issue of new
shares of the Company under the placing as set out
in the Prospectus were approximately HK$41.4
million, which was different from the estimated net
proceeds of approximately HK$33.8 million
(estimated on the assumption that the placing price
would be the mid-point of the stated range as stated
in the Prospectus). The Group adjusted the use of
proceeds in the same manner and in the same
proportion as shown in the Prospectus, and
approximately HK$26.1 million, HK$11.2 million and
HK$4.1 million were intended to be used for (i)
expansion of Group’s OEM Business; (i) expansion
of the Group's Retail Business, and (iii) working
capital respectively. The Directors had evaluated the
Group's business plan and considered that, as at
the date of this report, no modification of the
business plan and future plans regarding the use of
proceeds as described in the Prospectus was
required.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

The Company’s shares were listed on the GEM of
the Stock Exchange on 10 October 2014. As at 30
September 2014, the interest and short position of
the Directors and chief executive of the Company in
the shares, underlying shares and debentures of the
Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ"), (i) as required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which they are
taken or deemed to have under such provisions of
the SFO), or (i) as required to be recorded in the
register maintained by the Company pursuant to
Section 352 of the SFO, or (i) as otherwise notified
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to the Company and the Stock Exchange pursuant 2 FT{E H 5 1738 21 80 #E 2 JO& & 10
to the required standard of dealings by directors of T :
listed issuers as referred to in Rule 5.46 of the GEM
Listing Rules were as follows:
ordinary shares of the Company AATEBR
Percentage
of the
Company’s
issue share
Number of capital as at
Name of Director/ Underlying 30 September
chief executive Capacity/Nature of Interest Shares™ 2014
R-Z—DOF
hB=+H
) HEARG HEATSRT
EE TETHASER 59/ fRtE gHO BRAEDE
Mr. Yang Wan Ho Founder and beneficiary of a 300,000,000 75%
("Mr. Yang")@ discretionary trust
BXERE(IHBEE]D? EREETEIZARIEA
Mr. Yang Si Hang® Beneficiary of trust 300,000,000 75%
RS Ch et ERXEA
Mr. Yang Si Kit Kenny® Beneﬂciary of trust 300,000,000 75%
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Notes:
(1) Allinterest stated are long positions.

2 YWH Investment Holding Limited (“YWH"), a
company wholly owned by the Yang's Family Trust,
directly holds the entire issued share capital of
Yang's Holdings Capital Limited (“Yang's Holdings").
The Yang's Family Trust is a discretionary trust
established by Mr. Yang (as the settlor) and the
discretionary beneficiaries of which include Mr.
Yang, Mr. Yang Si Hang, Ms. Yang Sze Man Salina
and Mr. Yang Si Kit Kenny. Accordingly, Mr. Yang is
deemed to be interested in the 300,000,000 Shares
held by Yang's Holdings.

(3) Mr. Yang Si Hang, an executive Director and chief
executive of the Company, is one of the beneficiaries
of the Yang's Family Trust. He is therefore deemed
to be interested in the 300,000,000 Shares indirectly
held by Yang's Holdings.

@ Mr. Yang Si Kit Kenny, an executive Director, is one
of the beneficiaries of the Yang's Family Trust. He is
therefore deemed to be interested in the
300,000,000 Shares indirectly held by Yang's
Holdings.

Save as disclosed above, as at 30 September 2014,
none of the Directors and chief executive of the
Company had any interests or short position in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO (i) as
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short
positions which they are taken or deemed to have
under such provisions of the SFO), or (ii) as required
to be recorded in the register required to be kept by
the Company pursuant to Sections 352 of the SFO,
or (iii) as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS' AND FERRREMATRELT
OTHER PERSONS' INTERESTS AND B REMBGPHESRRE
SHORT POSITIONS IN THE SHARES

AND UNDERLYING SHARES OF THE

COMPANY

The Company’s shares were listed on the GEM of ARQXRBRMR -_Z—MFE+F+BE
the Stock Exchange on 10 October 2014. As at 30 B FRAIEMR - R-Z—MFH
September 2014, the following persons (other than A =+H ' UM TAL(EEZEKARQA]
a Directors or chief executive of the Company) had ~ EZTERA EKRIN) IRA R & 7 &
interests or short positions in the shares and BN IR IEE H KIS 1555 XV
underlying shares of the Company which would fall ~ #8552 & 35 S0 & X F LA # BB M =5
to be disclosed to the Company under the kA - sEARIEES NS LM
provisions of Divisions 2 and 3 of Part XV of the SFO  $ 336§ B1F B & :C M ATt éf 25 5L
or as required to be recorded in the register JAEWT :

required to be kept under 336 of the SFO:
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Cantrust (Far East) Limited®  Trustee of trust 300,000,000 75%
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YWH® Interest in a controlled 300,000,000 75%
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Ms. Chan Lo Mei® Interest of spouse 300,000,000 75%
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(1 All interest stated are long positions.

) Cantrust (Far East) Limited, the trustee of the Yang's
Family Trust, holds the entire issued share capital of
YWH. YWH, in turn, holds the entire issued share
capital of Yang's Holdings. The Yang's Family Trust
is a discretionary trust established by Mr. Yang (as
the settlor) and the discretionary beneficiaries of
which include Mr. Yang, Mr. Yang Si Hang, Ms. Yang
Sze Man Salina and Mr. Yang Si Kit Kenny.
Accordingly, each of Mr. Yang, Cantrust (Far East)
Limited and YWH is deemed to be interested in the
300,000,000 Shares held by Yang's Holdings.

(3) Ms. Leung Shui Yee is the spouse of Mr. Yang Si
Hang. By virtue of the SFO, Ms. Leung Shui Yee is
deemed to be interested in the same number of
Shares in which Mr. Yang Si Hang is deemed to be
interested.

(4) Ms. Chan Lo Mei is the spouse of Mr. Yang Si Kit
Kenny. By virtue of the SFO, Ms. Chan Lo Mei is
deemed to be interested in the same number of
Shares in which Mr. Yang Si Kit Kenny is deemed to
be interested.

Save as disclosed above, as at 30 September 2014,
the Company has not been notified by any person
(other than the Directors or the chief executive of
the Company) who had, or was deemed to have,
interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

SHARE OPTION SCHEME

Pursuant to the written resolution of the
shareholder of the Company passed on 25
September 2014, the Group has conditionally
adopted a share option scheme (the “Share Option
Scheme”) under which certain employees,
consultants and advisers of the Group including the
executive Directors may be granted options to
subscribe for the Company'’s shares.

No share option has been granted under the Share
Option Scheme since its adoption.
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CORPORATE GOVERNANCE PRACTICES
The Company has complied with the required code
provisions set out in the Corporate Governance
Code and Corporate Governance Report (the
"Code”) contained in Appendix 15 of the GEM Listing
Rules effective from 10 October 2014 upon the
listing of the Company and had complied with the
Code since then and up to the date of this report.

COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
Company effective from 10 October 2014 upon the
Listing. Upon the Group’s specific enquiry, each
Director confirmed that he/she had fully complied
with the required standard of dealings and there
was no event of non-compliance since then and up
to the date of this report.

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

As the Company’s shares were not yet listed on the
GEM of the Stock Exchange as at 30 September
2014, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of
the Company’s listed securities for the six months
ended 30 September 2014.

COMPETING INTERESTS

The Directors confirm that none of the Controlling
Shareholders or Directors and their respective close
associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business
operated by the Group which competes or is likely
to compete, directly or indirectly, with the Group’s
business.

LERELEN
ARREBER-—T—HF+A+H
ET TR AR AR RIS 15 P
HEEERTAMEEERRE ([T
A DREMTRIGX  YEERE
WREAH—EETTA -

BFESETEFXINER
ERRA

ARRIEZZ—N&E+A+B LM
ERMBIZEIR EM R RISE5.48E55.67
BT FHEEEE ERERES
EITBEERSHNITASTE « EREE
EREEERE  SEEHREE R
AETRGREEE  WHAERER
s AEETERBR -

ME HEXROFLF LD
B

HRARERNDR -Z—NFEAA
=T RIMAREBZPAEIER EH - &
EZE-NFEAA=FTHIEREAR -
ARRHEEMAMBARDGEBE -
HEXBRIARLDFEM LHES

MEER

EEHER SEERRRIRESLE
SEXENBBEAL(EERAERL
T A5 B ) 7 B A S BB 26 75 B R Bl AR
TR S 3 F] REAB R B S () 75
(REEEEEBIRIN P A o

S 2014 « HTEEBERARA 79



Management Discussion and Analysis

EERERRS

AUDIT COMMITTEE

We established our Audit Committee on 25
September 2014 with terms in compliance with the
Code as set out in Appendix 15 to the GEM Listing
Rules. The duties of the Audit Committee are to
primary review financial statements of the Company
and oversee internal control procedures of the
Ccompany.

Our Audit Committee consists of 3 independent
non-executive Directors, namely Mr. Chan Ming Sun
Jonathan, Mr. Chan Chi Keung Alan and Ms. Cheung
Marn Kay. Mr. Chan Ming Sun Jonathan is the
chairman of the Audit Committee.

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
the unaudited condensed consolidated financial
statements of the Group for the six months ended
30 September 2014.

Interest of the compliance adviser

As notified by the compliance adviser of the
Company, TC Capital Asia Limited, as at 30
September 2014, except for (i) TC Capital Asia
Limited as the sponsor and one of the joint
bookrunners and one of the joint lead managers in
relation to the Listing; (ii) the compliance adviser
agreement entered into between the Company and
TC Capital Asia Limited dated 17 July 2014, neither
TC Capital Asia Limited or its directors, employees
or close associates (as defined in GEM Listing Rules)
had any interest in the Group.

By Order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Yang Wan Ho

Chairman and Executive Director

Hong Kong, 14 November 2014

AS at the date of this report, the executive Directors
are Mr. Yang Wan Ho, Mr. Yang Si Hang and Mr.
Yang Si Kit Kenny; the non-executive Director is Ms.
Rubby Chau, the independent non-executive
Directors are Mr. Chan Chi Keung Alan, Ms. Cheung
Marn Kay and Mr. Chan Ming Sun Jonathan.
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