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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM")
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the content of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the GEM of the Stock Exchange (the “"GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
RGeS REREfMZEKER

The board of directors (the “Board”) of L & A International 4z BB IZAS AR A al ([ A AT ) E
Holdings Limited (the “Company”) is pleased to present the Fe([8Fe ) MAEESALFRE
unaudited condensed consolidated results of the Company WEAF (SR AEE | HBE—Z
and its subsidiaries (collectively referred to as the “Group”) —mE+—A=+—RAIr=EARA

for the three months and nine months ended 31 December NN =

- - A & AR EEZLERER S E4E - ER
2014 together with the unaudited comparative figures for T R EERL B
the corresponding period in 2013 as follows: —ECFRMAREEZLBRATH

T~
For the nine months ended 31 December 2014 #ZE=—Z—F+=-A=+—HI- @A
Three months ended Nine months ended
31 December 31 December
BEZ+t-B=1t-HLE=fR BEt=A=t-HILAEA
2014 2013 2014 2013

“E-mE -—T--£ Z—E-QE =
NOTES HK$'000 HK$'000 HK$'000 HK$'000
i3 Tign T TEn THL

(unaudited)  (unaudited) (unaudited)  (unaudited)

(REER) %) (RBER) %)
Revenue Wiz 3 84,494 104,852 294,188 310,406
Cost of sales HEMRR 8 (68,208) (79879 (239,244) (251,866)
Gross profit EH 16,286 24,973 54,944 58,540
Other income EiA 4 2,909 921 4,478 3,058
Other gains and losses Hitas RER 5 186 (35) a1 389
Selling and distribution expenses  $HE K2 5 % (5,121) (6,362) (13,911) (15,463)
Administrative expenses THEX (16,707) (11,411) (39,002) (31,815)
Listing expenses Baiflohd (3,172 - (13,057) -
Finance costs BERAR 6 (788) (944) (3,643) (3,049)
(Loss) profit before taxation BREAT(B1B)&F (6,407) 7,142 (9,770) 11,660
Income tax credit (expense) FERESR(RL) 7 445 (2,485) (1,020) (3731)
(Loss) profit for the period B (EH8) &7 8 (5,962) 4,657 (10,790) 7,929
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condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
RS REREI2ZEAKEE

For the nine months ended 31 December 2014 #Z—Z—F+=-A=+—HI- @A
Three months ended Nine months ended
31 December 31 December
BZEt-R=t+-HL=fA BE+=A=t-ALIMEA
2014 2013 2014 2013

“E-mE T “E-ME
NOTES HK$'000 HK$'000 HK$'000 HK$'000
153 TET TiEr TR THT
(unaudited)  (unaudited)  (unaudited)
(REER) (REER)  (REER)

Other comprehensive income:  E 2 EYE
ltem that may be reclassified HENREN 7
subsequently to profitor loss:  F/EaER
Exchange differences arising WERNERESE
on the translation of foreign MEXZE
operations 21 177 35 574

Total comprehensive (expense) IR E (B%) U

income for the period oy (5.941) 4,834 (10,755) 8,503
(Loss) earnings per share Bk (518) &7 10
Basic (HK cents) EAR(E(L) (1.53) 1.5 (3.27) 264
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condensed Consolidated Statement of
Changes in Equity
BRFSEIETHE

For the nine months ended 31 December 2014 HE—Z—WF+-A=+—HI-NEA
Share  Translation

At 1 April 2013 (audited)

Exchange differences arising on
the translation of foreign
operations

Profit for the period

Total comprehensive income
for the period

At 31 December 2013
(unaudited)

At 1 April 2014 (audited)

Exchange differences arising on
the translation of foreign
operations

Loss for the period

Total comprehensive expense
for the period

Dividend declared

Transfer upon group
reorganisation

Issue of ordinary shares of
the Company pursuant to
the reorganisation

Placing of share (Note (iv)

Capitalisation issue (Note (v))

Share placement expenses

At 31 December 2014
(unaudited)

R-Z-=£WA-H
(27

BERNEHAEL
EXZE

B

InzENELE

RZF-Z5+ZA=1+-H
(*EEH)

HZE-MENA-A
(E2R)

BERNERREL
EiER

gnEE

HREAFR
g

BERRE
EEsARER

RESRRTALT

RERR (M w)
AARET (M)
RORERT

RE-MELZA=1-A
(REER)

Share
capital
&

HK$000

TER

premium
RitEE
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HK$'000

Other
reserve
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condensed Consolidated Statement of
Changes in Equity
BRFSESETHE

For the nine months ended 31 December 2014 &#Z ==
Notes:

@)

(iii)

Share premium as at 1 April 2013, 31 December
2013 and 1 April 2014 represented the difference
between the additional paid-in capital of L & A
Interholdings Inc..

Special reserve represented the difference between
the nominal amount of the share capital and share
premium issued by L & A Interholdings Inc. and the
nominal amount of the share capital issued by the
Company pursuant to the group reorganisation.

Other reserve arose from the waiver of loan from a
controlling shareholder of the Company in previous
years.

On 10 October 2014, the Company issued
100,000,000 ordinary shares of HK$0.1 each at a
price of HK$0.6 each upon completion of the placing
of the shares of the Company, and the shares
allotted and issued rank pari passu in all respects
with the existing issued shares.

Pursuant to the resolutions of the shareholders
passed on 15 September 2014, the directors of the
Company are authorized to allot and issue a total of
200,000,000 shares credited as fully paid at par to
the holders of shares on the register of members of
the Company at the close of business on 25
September 2014 (or as they may direct) in
proportion to their respective shareholdings by way
of capitalisation of the sum of HK$20,000,000
standing to the credit of the share premium account
of the Company as a result of the Placing on 10
October 2014, and the shares allotted and issued
rank pari passu in all respects with the existing
issued shares.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the nine months ended 31 December 2014 HE—Z—WF+-A=+—HI-NEA

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability on 5 June 2014. The
Company’s shares have been listed on the
Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 10 October 2014.
Its immediate holding company is Yang's
Holdings Capital Limited, a private limited
company incorporated in the British Virgin
Islands and its ultimate holding company is
YWH Investment Holding Limited, a private
limited company incorporated in the British
Virgin Islands. Its ultimate controlling
shareholder is Mr. Yang Wan Ho, who is also
the Chairman and director of the Company.
The addresses of the registered office and the
principal place of business of the Company
are P.0. Box 309, Ugland House, Grand
Cayman, KY-1104 Cayman Islands and Flat 1,
Block C, 11/F, Hong Kong Spinner Industrial
Building, Phase 5, 762 Cheung Sha Wan Road,
Kowloon, Hong Kong, respectively.

The Company is an investment holding
company. The Group is principally engaged in
the manufacturing, sales and retailing of
garment products.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements of the Group for the
three months and nine months ended 31
December 2014 have been prepared in
accordance with the Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the
Hong Kong Institute of Certified Public
Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

1.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the nine months ended 31 December 2014 HE—Z—WF+-A=+—HI-NEA

2,

BASIS OF PREPARATION (Continued)
The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis except for certain
financial instruments that are measured at fair
values at the end of each reporting period.
Historical cost is generally based on the fair
value of the consideration given in exchange
for goods and services.

The basis of preparation and accounting
policies applied in the preparation of the
unaudited condensed consolidated financial
statements are consistent with those applied
in the Group’s financial statements for the
period ended 30 September 2014 as set out in
note 3 to the 2014 Interim Report. The
condensed consolidated financial statements
are unaudited, but have been reviewed by the
Audit Committee of the Company.

2.
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Notes to the Condensed Consolidated
Financial Statements

BHR S MR RAE

For the nine months ended 31 December 2014 #Z —ZE—F+=-A=+—HI1L @A

3. REVENUE 3. l&ﬁ
Revenue represents the invoiced values of WEHEREHRNFELERD
goods sold during the report periods. BREE -

Three months ended Nine months ended
31 December 31 December
BZET-A=1+-HL=fA BEt-A=t-RALANEA
2014 2014 2013
—EZ-mF - CZE-mF —T-=F

HK$'000 HK$'000 HK$'000 HK$'000
TR T THx THL
(unaudited)  (unaudited)  (unaudited) audited)
(RBER) (REER) (REER) )

OEM Business Y 74,671 92,819 274,115 288 837
Retail Business TEEK 9,823 12,033 20,073 21,569

84,494 104,852 294,188 310,406

4. OTHER INCOME 4, HkA

Three months ended Nine months ended
31 December 31 December
BEt-A=1t-HL=ER BEt-A=t-HLNEA
2014 2014 2013
—E-PmE T-=% CZZI-QNf

HK$'000 HK$ OOO HK$'000
TAL AL TAT
(unaudited)  (unaudit ) (unaudited)
(REBE®R) (REER) (REER)

Claim received from customers SR PEUSTTEUER

for cancelled orders MR(E 2,667 798 3,836 1,947
Rental income HeWmA 85 121 307 414
Bank interest income FATFBIMA 1 2 3 5
Others Hit 156 - 332 692

2,909 921 4,478 3,058
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Notes to the Condensed Consolidated
Financial Statements

AR & M R EE

For the nine months ended 31 December 2014 HE—Z—WF+-A=+—HI-NEA

5. OTHER GAINS AND LOSSES 5.

Gain on disposal of property

Three months ended
31 December
BEt-A=t-HIL=fA

2014
—E-|mE

2013

HK$'000
Ti#n
(unaudited)
(REER)

THL
(Unaudited)
)

HENE - BELRE

HEttl 2 RGN

Nine months ended
31 December

HBETZA=1-HILAER
2014
~%-mF
HK$'000
THx
(unaudited)
(REBER)

(Unaudited)

)

plant and equipment iolhen 288 - 686 -
Change in fair value of BIEEEREN
investments held for trading INEELE) 55 (33) 68 (33
Change in fair value of ERISITERR
structured bank deposits ISRV (157) (244) (13) (244)
Others Heh - 242 (320) 666
186 (35) a1 389
6. FINANCE COSTS 6. MBEF

Interest on:

Bank borrowings wholly
repayable within five years

Obligations under finance
leases

Amounts due to related parties

Amount due to a controlling
shareholder

Three months ended
31 December
BE+-A=1+-HL=MEA
2014
—E-mF
HK$'000
TiEn
(unaudited)
(REER)

THIRBEHHE -

Nine months ended
31 December
HEt-A=1-HLENER
2014

—E-mE
HK$'000
T#x
(unaudited)
(REBER)

ENRERER
EEMBIEE m 841 3,418 2739
AEHEEH
17 7 45 W)
ERBERTE - 9 151 7
R —RERRE
FE - 5 29 16
788 944 3,643 3049

FEoFEEENRE 2014 o HROEBREREBRLR
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the nine months ended 31 December 2014 #Z —ZE—F+=-A=+—HI1L @A
7. INCOME TAX (CREDIT) EXPENSE 7. FiSMESR)EAX

Three months ended Nine months ended
31 December 31 December
BEt-A=1t-HL=@R BEt-A=t-HLNEA
2014 2014
“E-mF  -T--F ZR-QF

HK$'000 HK$'000
TEAT ‘ TEx
(unaudited) (unaudited)
(REER) % (REER)

Hong Kong Profits Tax (Note () &8 7/5# (& ()

— current period — RERA (846) 1775 193 2,590
PRC Enterprise Income Tax (‘EIT") B (> ¥ Fri5H:
(Note (i) — current period (=i
(PEE (i) — A H3F 426 701 891 1,056
(420) 2476 1,084 3,646
Deferred tax EERE (25) 9 (64) 85
(445) 2,485 1,020 3,731
Notes: MisE -
(i) Hong Kong (i) o)z
Hong Kong Profits Tax is calculated at 16.5% BEBFEB IR RSB
of the estimated assessable profit. S FE)16.5%HE ©
(i) PRC (ii) &
PRC EIT is calculated based on the statutory FESEMSHRDRZER
rate of 25% of the assessable profit for those P B AR 2 A BT B A R FE AR TR
subsidiaries established in the PRC, as i I 25% B V5 E R K AT E -
determined in accordance with the relevant BT K TR IE R B AT
income tax rules and regulations in the PRC. 1SRRI R (5Bl E -
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Notes to the Condensed Consolidated
Financial Statements

AR & M R EE

For the nine months ended 31 December 2014 HE—Z—WF+-A=+—HI-NEA

8. (LOSS) PROFIT FOR THE PERIOD/ 8.

COST OF SALES

(Loss) profit for the period

iR (B1R) &7

Three months ended
31 December

gW(EE)iﬁﬂ/%ﬁ%E‘i

Nine months ended
31 December

BET-A=t-HIE=R BET-A=t+-HiEAfER

2014 13 2014
“E-|mE =F CZEBE-QmE
HK$'000 HK$'000 HK$'000
TR 3 FATL
(unaudited) (unaudited)
(REBEH) (REBH)
(Loss) profit for the period B (B18) & F R Mk
has been arrived at after GEA T EBER
charging (crediting): SHEAH
Directors' remuneration: ESHH -
—Fees — % 1,572 - 1,572 -
— Otheremoluments, salaries  — 4 fi$ - T4
and other benefits REMEF 531 724 1,843 2,163
—Retirement benefit scheme  — BIKEFIETEIE
contributions 9 8 26 23
2,112 732 3,441 2,186
Other staff salaries and HMETTER 28
allowances 14,156 12,389 45,422 39,790
Retirement benefit scheme RINERIE BB
contributions, excluding (BZRIN
those of directors 233 167 621 493
Total employee benefits expenses € EiEAIF T 24 16,501 13,288 49,484 42,469
Cost of inventories recognised ~ ERABH LA
as an expense FERR 64,444 76,847 230,076 244,181
Depreciation of an investment  —IERENEINE
property 21 2 62 62
Depreciation of property, n% - BERXERE
plant and equipment 2,969 2,660 6,937 7478
Amortisation of prepaid lease BRI EZUEH
payments 29 29 79 85
Net exchange loss EREESE 234 64 an 21
Rentalincome from investment R &R ZMEH)
property iEELON (85) (121) (307) (#14)
FoFEEERE 2014 o HLTERIERERAT 12



Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the nine months ended 31 December 2014 HE—Z—WF+-A=+—HI-NEA

10.

13

(LOSS) PROFIT FOR THE PERIOD/ 8.
COST OF SALES (continued)

Costs of sales

Cost of sales included cost of inventories and
other direct operating cost of retail business

such as rental of retail shops.

DIVIDEND 9.
On 25 September 2014, a dividend of
HK$14,717,000 was declared by the Company.

The dividend declared was payable to Yang's
Holdings Capital Limited, of which
HK$10,600,000 was settled by offsetting
against the amount due by Yang's Holdings
Capital Limited to the Group.

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per
share attributable to owners of the Company
is based on the following data:

Three months ended
31 December

10.

Hd(BER)&H SHER
& ()
HERA

HERABREFERARTE
EBMEMERGERA - W
TERWHER -

R
R-ZE-—NHFAAZ+HAB -
R AFE KR E 14,717,000
Te BEERKRER/RENT
Yang's Holdings Capital Limited
RIR% S - E A 10,600,000 T35
i@ 1K $5 Yang's Holdings Capital
Limited FE S AR SR B RIBE AT o

=B (5iR) 2
ARBHEBEANBIEERER(E
18) BRI TR A T BURETE

Nine months ended
31 December

BET-A=t-HL=fBA BE+=A=t+-HLNEA

2014 2013 2014 2013
®-mF -T--f C-B-MF -T-=F
HK$'000 HK$'000 HK$'000 HK$'000
Ti#gn T TAR FEL
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) %) (REER) ( )
(Loss) earnings (B8 BF
(Loss) earnings for the purposes  sTESRER (EE)
of basic (loss) eamings per BRI/
share ((loss) profit for the period  (E518) &7
attributable to the owners of (KRREIERA
the Company) FEEESR(ER)
B (5,962) 4,657 (10,790) 7,929
Number of shares RAEE
Weighted average number of SESREA(EE)
ordinary shares i issue for BRI RN &1
the purposes of basic (10ss) LRRMETHZ
earnings per share 390,109,890 300,000,000 329,927,007 300,000,000
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the nine months ended 31 December 2014 HE—Z—WF+-A=+—HI-NEA
10. (LOSS) EARNINGS PER SHARE 10. S (SR A% (2

(Continued)

The weighted average number of ordinary
shares for the purpose of basic (10ss) earnings
per share for the three months and nine
months ended 31 December 2014 and 2013
had been adjusted retrospectively assuming
that the group reorganisation and the issue of
shares upon capitalisation of the Share
premium account have been effective from 1
April 2013 and accordingly, the 300,000,000
ordinary shares of the Company which were
in issue and outstanding immediately after the
group reorganisation and share capitalisation
were assumed to have been issued and
outstanding as at 1 April 2013.

The calculation of the weighted average
number of ordinary shares outstanding for the
three months and nine months ended 31
December 2014 also included the effect of the
placing of 100,000,000 new ordinary shares
on the Listing Date.

No diluted (loss) earnings per share has been
presented for either period as the Company
has no potential dilutive ordinary shares
outstanding during both periods.

HEHE-_Z--NFERER-F
—=#+-A=+—HIL=
ARNEAHERER(EIE)
Z 7 P BB B0 3 AR N e 19 8
BEEHEPAE  TREEE
BARRERMD BREERERNCL
BERIRNME T —=FN"A
—HEER Bt ZEEE
EAMBHBERNMBEETR
%97 £ 5 #9 300,000,000 & 248 A
RIEEBRINBER_TE—=F
MA—BBEEITREEITIEIN

AERE—_T-NOET_—A
=+ —HIE=@ARNEA
1T FE SN 3 3 B DN A 1 25 BT
kN ET RS ES
100,000,000/ & @A ) 52 & »

F R 2 B A 1R B 0 A B
TTHINN BT LT B - ¥
I 48 2 71) 18 23 7 10 B AR
(BB &7 -
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Management Discussion and Analysis

EERERRS

BUSINESS REVIEW

The Group principally derives its revenue from
manufacturing and selling Pure Cashmere Apparel
and Other Apparel products under its two business
arms: (i) OEM business segment, which entails
product design and development, raw material
sourcing and procurement, manufacturing and
product quality control management (the “OEM
business”) and (ii) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of Pure Cashmere Apparel
and Other Apparel products as well as accessories
through an established retail network in Hong Kong
under the Group's proprietary trademarks,
“Casimira” and “Les Ailes” (the "Retail Business”).

The Group's revenue dropped from approximately
HK$310.4 million for the nine months ended 31
December 2013 to approximately HK$294.2 million for
the nine months ended 31 December 2014,
representing a decrease of approximately 5.2%. The
revenue of OEM Business decreased by approximately
5.1% to approximately HK$274.1 million for the nine
months ended 31 December 2014 as compared to the
nine months ended 31 December 2013. On the other
hand, the revenue from Retail Business decreased by
approximately 6.9% to approximately HK$20.1 million
for the nine months ended 31 December 2014 as
compared to the nine months ended 31 December
2013. Performance of OEM Business experienced a
slight decline compare to the same period last year as
our customers placed order with slightly lower
cashmere content, hence lower revenue, due to the
fashion or design for this season. For Retail Business,
revenue dropped was mainly attributable to the recent
"Occupy Central” movement that led to protest and
violence in Hong Kong that adversely affected
consumer sentiments in Hong Kong, and deterred the
flow of tourist from China, as well as warmer than
usual winter season. The following table sets forth the
breakdowns of the revenue of the Group by segment
for each of the nine months ended 31 December 2013
and 2014:

¥ O
REEMKRZEEEREREmMEER
P T RS R EEMFEMRRE R EM
FREEE S : () RRBREEFS I -
BEEMET AR - BMARE -
shENEMESITHERE ([ REHE
EERKD  RVREZEEK DI
BBREENTERPRUAEENE
EBrRIE [Casimiral F. [Les Ailes ] B &
RAET B BiE MBHENRTE
45 E AR DA I Eo A AR R R L A
([TEEHK]) -

AEENREHEEZE T —=F+=
A=Z+—HIENWLEAX3I04EHES
o NEHRHS2%EEHE —ZT—NF
+ZA=+—HIENERL29427
EF Tt -#H=2-_ZZ—N&F+=A
Z+—HIENER  REFEREES
Mk E-_ZT—=+=_A8
= t+t—HIEABEABALHSI%EL
27 VEEBL - Z—HE  BEZZ
—NFE+=—A=+—HILNAEA =
EEBKHRAEHZE-_T—=F1+=
A=+—BIENERBIE69%EH
201E8BBT - AREFAEAEH
MM BRELAFERSENE
oo BEINERE  mSREER
EEBZRABREFRGHNYK - TE
¥ AmE WE TR EBHAREAME
BHIR | EHEHEBEENZ LR
NEH - HEBEBEBEBVEKTHF
2 FLREBETAL  URELESR
RERATRE - TREIAEBEZE
TE—ZFRZFE—NF+ A
=+—HBIENE A ZEHREZ D 22
D EEE DT
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Management Discussion and Analysis

EEREMRRS I

Nine months ended
31 December
BZ+=-BA=+—HILANME@A

2014 2013

—2-QmF —F—=
HK$'000 % HK$'000 %
FHET IEErigsd FET EXvsd
OEM Business R R 2T 274,115 93.2 288,837 93.1
Retail Business TEER 20,073 6.8 21,569 6.9
294,188 100.0 310,406 100.0

OUTLOOK By

For OEM business, by the good quality of our
products, we had successfully obtained more orders
from our second largest customer. The revenue
from our second largest customer increased from
approximately HK$16.3 million for the nine months
ended 31 December 2013 to approximately HK$35.6
million for the nine months ended 31 December
2014, representing a 118.4% growth. However, such
increment was alleviated by a decrease in sales
orders of pure cashmere products from our largest
customer, even the total unit sold to our largest
customer increased by 3.6% to approximately
897,000 units.

For Retail Business, the revenue decreased from
approximately HK$21.6 million for the nine months
ended 31 December 2013 to approximately HK$20.1
million for the nine months ended 31 December
2014 as a results of the “Occupy Central” movement
which deteriorated the general atmosphere of the
consumer market in Hong Kong and warmer than
usual winter season.

REBREES I TE REEYE
W BRI EEELZREE AR
PRITE - KEFE - AR H
HE_Z—=F+=-A=1+—HLAK
B AH163EEETTEIN118.4% =&
ZEoE-—ME+-A=+—HILIE
B#35.6 58EIT - A BMEE T
BEABTFP M B4 MN36BE L
897,0001% - ER B HmAE P HAEF M
EmEETETRE  UWBKBAFE K
B MRS IR 4 BRI 3Y o

TEXKIE AR [EETR]ES
NTEFEHEMSEBRARELER
BRERARRE  Rad#z—T—=
FrZA=+T—BIEAEAN216E
BELRZEBZE_ZT—HFE+_A
=t+—RIENEAN201BEET -
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Management Discussion and Analysis

EERERRS

FINANCIAL REVIEW

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw
material costs. The Group’s cost of sales dropped
by 5.0% to approximately HK$239.2 million for the
nine months ended 31 December 2014 as compared
to the nine months ended 31 December 2013. The
gross profit margin dropped slightly from
approximately 18.9% for the nine months ended 31
December 2013 to approximately 18.7% for the nine
months ended 31 December 2014. The gross profit
decreased by approximately 6.1% to approximately
HK$54.9 million for the nine months ended 31
December 2014 as compared to the nine months
ended 31 December 2013.

Expenses

Selling and administrative expenses for the nine
months ended 31 December 2014 was
approximately HK$66.0 million (nine months ended
31 December 2013: approximately HK$47.3 million),
representing an increase of approximately HK$18.7
million. It is mainly due to the Listing expenses of
approximately HK$13.1 million incurred for the nine
months ended 31 December 2014 (nine months
ended 31 December 2013: nil) and an increase of
the salaries and allowances of directors and staff by
approximately HK$7.0 million.

Loss for the period

The loss for the nine months ended 31 December
2014 was approximately HK$10.8 million. The profit
for the nine months ended 31 December 2013 was
approximately HK$7.9 million. The loss was mainly
due to the Listing expenses of approximately
HK$13.1 million incurred for the nine months ended
31 December 2014 (nine months ended 31
December 2013: nil) and an increase of the salaries
and allowances of directors and staff by
approximately HK$7.0 million.
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Other Information
Hah=E

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

The Company’s shares were listed on the GEM of
the Stock Exchange on 10 October 2014. As at 31
December 2014, the interest and short position of
the Directors and chief executive of the Company in
the shares, underlying shares and debentures of the
Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ"), (i) as required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which they are
taken or deemed to have under such provisions of
the SFQ), or (ii) as required to be recorded in the
register maintained by the Company pursuant to
Section 352 of the SFO, or (iii) as otherwise notified
to the Company and the Stock Exchange pursuant
to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM
Listing Rules were as follows:

ordinary shares of the Company

Name of Director/
chief executive

EE TETRABHS

Mr. Yang Wan Ho

("Mr. Yang")@ discretionary trust
BXEEE(HEED? PREFEIIAFRREA
Mr. Yang Si Hang® Beneficiary of trust
BasERED EEXmA
Mr. Yang Si Kit Kenny® Beneficiary of trust
LB A

E-FERERSE 2014 « LTEBEZERERAR

Capacity/Nature of Interest

Founder and beneficiary of a

EEREETHRAAR
B {77 48 Bk % M &) B 15
Bz R R R Ao

b
=
% ’
mp

ARRIRODR—_E—NF+A+HAE
BRATAIER ET - R_F— W&
+-A=1+—H BERARFEE
THRABRART REHEEEZE (T
ERBSRHAERGO(BHLAER
Bl ]) EXVER) MR - MR K&
EFERHEA *E?Ja?m%&ﬁﬂfﬂﬂﬁﬂ%
XV*E%N}S’\* AMEARR i

TR A B ( \La“ﬂﬁ%ﬁ a*%&
HEGI BB EIERR S

W N KA H()RIFEBS
K HIE 1%15']’%3521 \EE)\ZJS’D\EWF
GFEECMOERS AR » (i) B E

EU%*&LW%@E‘J%S.% AR b
TABEETRIREZREMNRITE

AR A R B FT e w= OR B
™
AAREBR
Percentage
of the
Company’s
issue share
Number of capital as at
Underlying 31 December
Shares® 2014
R-ZE—F
+=A=+—H
HEARS HEATSET
gEO BRAE D
300,000,000 75%
300,000,000 75%
300,000,000 75%
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Other Information
Hah=FE

Notes:
(1) Allinterest stated are long positions.

2 YWH Investment Holding Limited (“YWH"), a
company wholly owned by the Yang's Family Trust,
directly holds the entire issued share capital of
Yang's Holdings Capital Limited (“Yang's Holdings").
The Yang's Family Trust is a discretionary trust
established by Mr. Yang (as the settlor) and the
discretionary beneficiaries of which include Mr.
Yang, Mr. Yang Si Hang, Ms. Yang Sze Man Salina
and Mr. Yang Si Kit Kenny. Accordingly, Mr. Yang is
deemed to be interested in the 300,000,000 Shares
held by Yang's Holdings.

(3) Mr. Yang Si Hang, an executive Director and chief
executive of the Company, is one of the beneficiaries
of the Yang's Family Trust. He is therefore deemed
to be interested in the 300,000,000 Shares indirectly
held by Yang's Holdings.

@ Mr. Yang Si Kit Kenny, an executive Director, is one
of the beneficiaries of the Yang's Family Trust. He is
therefore deemed to be interested in the
300,000,000 Shares indirectly held by Yang's
Holdings.

Save as disclosed above, as at 31 December 2014,
none of the Directors and chief executive of the
Company had any interests or short position in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO (i) as
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short
positions which they are taken or deemed to have
under such provisions of the SFO), or (i) as required
to be recorded in the register required to be kept by
the Company pursuant to Sections 352 of the SFO,
or (iii) as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules.

N FIREEERERER -

2 BEKREETIZEEANAF
YWH Investment Holding Limited
(TYWH ) & # #F % Yang's Holdings
Capital Limited (['Yang's Holdings])
PHBEEITRA - GRRKETA
BEEMERZEFEAN)KN LN
F5t ZEANEZEIZARES
S BEHEBEEE  BEHEZTIR
B A At R AR
A& MYang's Holdingsfr # B 1
300,000,000 & i 1 2 B #E 2 o

@B ARABRMITESHEFEWNITESGH
BRERBBRREGTNIZRZAZ
— e It % w18 B RYang's
Holdings i # %% /& 300,000,000 %
R tn s fE s o

@) WOTEEGHETERBRRERE
AMZEmAZ— Bt BEREA
RYang's Holdingsf # # &
300,000,000 & % {7 2 B 1 2

BREXFEEEIN R-_T—MF
+-A=+—8 BEEEREAQA
ERITRABRAR R SHEA AR
EE(EERESFMAEGDIZEXVER)
EfIB - BB EEETHES
()VRIERE 7 R EGPIFEXVEET &
893 BRZR A& N 2 =) B Bk 52 P O £ 47
EagoRe (BRREES LB G
5176 BRGSO B 1E SR R R ey aR
R/KR)  RNBRBEESFRBE
GBI E3B2GFRLEARRBIIFEE
MR EMERSOR R - i) REA
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AEZETRGRERESITEAALR
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SUBSTANTIAL SHAREHOLDERS' AND FERRREMATRELT
OTHER PERSONS' INTERESTS AND B RERBGPHESIRKE
SHORT POSITIONS IN THE SHARES

AND UNDERLYING SHARES OF THE

COMPANY

The Company’s shares were listed on the GEM of ARQXRBRMR -_Z—MFE+F+BE
the Stock Exchange on 10 October 2014. As at 31 B RFTBIZER LMo RZZ —U4F
December 2014, the following persons (otherthana +=—A=+—H ' LU TA L (EEFK
Directors or chief executive of the Company) had AR R EB/THA BRRIN RA A F]
interests or short positions in the shares and %) R R % B B IEE 5 & 5
underlying shares of the Company which would fall &S 1{§{HI15XVE8 52 & 35 5B 15 XA H
to be disclosed to the Company under the ARQFIHE KB ARIEESRH
provisions of Divisions 2 and 3 of Part XV of the SFO & (&I 55 336 1K /B 7 B & e M e i
or as required to be recorded in the register WX AWT :

required to be kept under 336 of the SFO:

ordinary shares of the Company ANAEBER

Percentage

of the

Company'’s

issue share

Number of capital as at
Underlying 31 December

Name of Shareholder Capacity/Nature of Interest Shares™ 2014

R-ZE—F

+t=A=+—H

BERE HRATESRT

BRESEB B/ ERHtE gaO N

Cantrust (Far East) Limited?  Trustee of trust 300,000,000 75%

ERXEA

YWH® Interest in a controlled 300,000,000 75%

corporation

REEEB MR

Yang's Holdings® Beneficial owner 300,000,000 75%
EnEEA

Ms. Leung Shui Yee® Interest of spouse 300,000,000 75%

2inlaz+0 ffB s

Ms. Chan Lo Mei® Interest of spouse 300,000,000 75%

FREEEZ @ fe@iEsm
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(1 All interest stated are long positions.

) Cantrust (Far East) Limited, the trustee of the Yang's
Family Trust, holds the entire issued share capital of
YWH. YWH, in turn, holds the entire issued share
capital of Yang's Holdings. The Yang's Family Trust
is a discretionary trust established by Mr. Yang (as
the settlor) and the discretionary beneficiaries of
which include Mr. Yang, Mr. Yang Si Hang, Ms. Yang
Sze Man Salina and Mr. Yang Si Kit Kenny.
Accordingly, each of Mr. Yang, Cantrust (Far East)
Limited and YWH is deemed to be interested in the
300,000,000 Shares held by Yang's Holdings.

(3) Ms. Leung Shui Yee is the spouse of Mr. Yang Si
Hang. By virtue of the SFO, Ms. Leung Shui Yee is
deemed to be interested in the same number of
Shares in which Mr. Yang Si Hang is deemed to be
interested.

(4) Ms. Chan Lo Mei is the spouse of Mr. Yang Si Kit
Kenny. By virtue of the SFO, Ms. Chan Lo Mei is
deemed to be interested in the same number of
Shares in which Mr. Yang Si Kit Kenny is deemed to
be interested.

Save as disclosed above, as at 31 December 2014,
the Company has not been notified by any person
(other than the Directors or the chief executive of
the Company) who had, or was deemed to have,
interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

CORPORATE GOVERNANCE PRACTICES
The Company has complied with the required code
provisions set out in the Corporate Governance
Code and Corporate Governance Report (the
“Code") contained in Appendix 15 of the GEM Listing
Rules effective from 10 October 2014 upon the
listing of the Company and had complied with the
Code since then and up to the date of this report.

) FIREEESERERE

2  BERKEFTHZFLA Cantrust (Far
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COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
Company effective from 10 October 2014 upon the
Listing. Upon the Group’s specific enquiry, each
Director confirmed that he/she had fully complied
with the required standard of dealings and there
was no event of non-compliance since then and up
to the date of this report.

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities since the date of the listing to 31
December 2014.

COMPETING INTERESTS

The Directors confirm that none of the Controlling
Shareholders or Directors and their respective close
associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business
operated by the Group which competes or is likely
to compete, directly or indirectly, with the Group’s
business.
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AUDIT COMMITTEE

We established our Audit Committee on 25
September 2014 with terms in compliance with the
Code as set out in Appendix 15 to the GEM Listing
Rules. The duties of the Audit Committee are to
primary review financial statements of the Company
and oversee internal control procedures of the
Company.

Our Audit Committee consists of 3 independent
non-executive Directors, namely Mr. Chan Ming Sun
Jonathan, Mr. Chan Chi Keung Alan and Ms. Cheung
Marn Kay. Mr. Chan Ming Sun Jonathan is the
chairman of the Audit Committee.

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
the unaudited condensed consolidated financial
statements of the Group for the nine months ended
31 December 2014.

Interest of the compliance adviser

As notified by the compliance adviser of the
Company, TC Capital Asia Limited, as at 31
December 2014, except for (i) TC Capital Asia
Limited as the sponsor and one of the joint
bookrunners and one of the joint lead managers in
relation to the Listing; (i) the compliance adviser
agreement entered into between the Company and
TC Capital Asia Limited dated 17 July 2014, neither
TC Capital Asia Limited or its directors, employees
or close associates (as defined in GEM Listing Rules)
had any interest in the Group.

By Order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Yang Wan Ho

Chairman and Executive Director

Hong Kong, 11 February 2015

AS at the date of this report, the executive Directors
are Mr. Yang Wan Ho, Mr. Yang Si Hang and Mr.
Yang Si Kit Kenny; the non-executive Director is MSs.
Rubby Chau, the independent non-executive
Directors are Mr. Chan Chi Keung Alan, Ms. Cheung
Marn Kay and Mr. Chan Ming Sun Jonathan.
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