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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (THE “GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK
EXCHANGE?”)

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of the GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
the GEM, there is a risk that securities traded on
the GEM may be more susceptible to high market
volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary Sale
Technology Limited (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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FIRST QUARTERLY RESULTS
F—FEXE

The board of Directors (the “Board”) is pleased to present
the unaudited condensed consolidated results of China
Binary Sale Technology Limited and its subsidiaries
(collectively the “Group”) for the three months ended 31
March 2015 (the “Period”) together with comparative
unaudited figures for the corresponding period in 2014,
as follows:

For the three months ended 31 March 2015

g=e((ZEFg)MAZ2HREMNEF
HERMARARERENE QA
(MBI AEE]) EHZE2015F3 831 H
LE3ME A ([ A #A 1) B 5 45 28 1% 8 AR
REFEE ER014FHEEBRAMN KR
EEIZ L RBIEAT ¢

Bl Z=201543 531 H IE3 1A

Three months ended 31 March
BHZEZ3H31HIL3EA
2015 2014
RMB’000 RMB’000
AR®T T ARETTT

Revenue A 11,436 15,897
Cost of revenue I AR AR (3,365) (5,166)
Gross profit E 7 8,071 10,731
Other income and gains AU A R = 408 67
Change in fair value of financial assets A F {& 5+ A 18 25 &)

at fair value through profit or loss CREEATEEZS (229) -
Selling and distribution expenses $HE R D HFA X (1,000) (818)
Administrative expenses THAX (3,575) (2,956)
Profit before income tax expense & BT 15 %1 B 2 A& 7 3,675 7,024
Income tax expense Fri5 R (1,149) (2,355)
Profit and total comprehensive AHEABRINREZE

income for the Period WSz 2,526 4,669
Profit/(loss) and total comprehensive A NS IEE(EEARF],

income for the Period attributable to: ~ (E518) REEURS4EEE

Owners of the Company AATHEEA 2,616 4,669

Non-controlling interests PR (90) —

2,526 4,669

Earnings per share (RMB cents) KREF(ARESD)

— Basic —HK 0.55 0.97




FIRST QUARTERLY RESULTS (Continued)
F-—FEXEE)

For the three months ended 31 March 2015 &, 220153 H31 H1E31E A
Non-
Issued Share  Capital Statutory Retained controlling Total
capital premium reserve reserve earnings Total interests equity
BRI B3 ax EE RE FER

TS e 1] R &7 3t BE AR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARE  ARE  AR%  ARE ARE AR% AR AR%
T T T T T T T T

At 1 January 2014 R2014F1A1R 2,941 47,899 1,371 9,994 17,690 79,895 — 79,895
Profit and total AHE AR R

comprehensive income % [

for the Period Fak = - - — 4669 4669 — 4669
Appropriation to BNEERE

statutory reserve — - - 555 (655) - - -
At 31 March 2014 H2014F3A31H 2,941 47,899 1,371 10,649 21,804 84,564 - 84,564
At 1 January 2015 R2015F1A1H 2,941 47,899 1,371 12,578 35,863 100,652 1,324 101,976
Profit and total A HRE A A R

comprehensive income 2 & U 25

for the Period ko) - - - - 2,616 2,616 (90) 2,526

Capital contribution from 7% & f} /& 2 7 3E 12 Bk
non-controling equity BREEEENER

holders of a subsidiary =% - - - - - - 665 665
Appropriation to BNEERE
statutory reserve - - - 419 (419) - - -

At 31 March 2015 R2015463 A31 A 2941 47,899 1,371 12997 38,060 103,268 1,899 105,167




FIRST QUARTERLY RESULTS (Continued)
F-—FEXxEE)

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. Its shares are listed on
the GEM of the Stock Exchange. The Company’s
registered office and principal place of business
are located at Floor 4, Willow House, Cricket
Square, PO Box 2804, Grand Cayman KY1-1112,
Cayman Islands and Room BO1, 15th Floor,
Horizon International Tower, No. 6 Zhichun Road,
Haidian District, Beijing, the PRC respectively.

The Company is an investment holding company.
The Group is principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, and providing mobile top-up
services to mobile subscribers in the PRC.

Basis of preparation and principal
accounting policies

The unaudited consolidated financial statement for
the Period (the “First Quarterly Financial
Statement”) of the Group has been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards and its interpretations issued by the
Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance. In addition,
the financial statements include applicable
disclosures required by the Rules Governing the
Listing of Securities on the GEM of the Stock
Exchange.

—RE %
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HEAMKIAEREBRA
Al o AN QAR 1D P Bk 2 P Bl 3
R _ET o AR A H) & M it = 2
N 2 & X B 5 Bl AL 7 Floor
4, Willow House, Cricket Square,
PO Box 2804, Grand Cayman
KY1-1112, Cayman Islands } &
bR E = 5N & 1K 6 5% 88 AA B B
ANE151EB01 = °

ARA /- HKREZRAT -
AEBIBREBRETHER
REPLERELHEP L
BAPZENRZRERER
SRIBARAFHBFERHEF
W 5E & TR E RS

mAEEERTESG G
BR
REEH = AR LR R
EUMBHRERIE - FTEHBER
RDTIRBEEESFTMASHE
MeMBEREEYBREE
A (TEEMBHMELER]) - BB
R EARREREE QA K
PIZ B E MR o MLoh - BA 75
BERBEB MBI FRRES L
AR R E 2 E R EE -



FIRST QUARTERLY RESULTS (Continued)

Basis of preparation and principal
accounting policies (Continued)

The First Quarterly Financial Statement was
prepared on the historical cost basis and
presented in terms of Renminbi (‘RMB”). The
principal accounting policies adopted in the
preparation of the First Quarterly Financial
Statement are in concordance with the annual
consolidated financial statement for the year
ended 31 December 2014, except the first-time
adoption of new and amended HKFRSs, its
amendments and interpretations which were
issued by the Hong Kong Institute of Certified
Public Accountants in the preparation of financial
statements during the Period. The adoption of
these new and revised HKFRSs has had no
significant effect on the First Quarterly Financial
Statement.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

Segment reporting

The chief operating decision-maker of the Group
has been identified as the executive Directors of
the Company (the “Executive Directors”). The
Executive Directors regularly review revenue and
operating results derived from the provision of
online transaction services, profit sharing with
online game operators and provision of online
advertising services and consider such as one
single operating segment.

No geographical information is presented as all the
Group’s operations are located in the PRC.

2.
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FIRST QUARTERLY RESULTS (Continued)

%_

4.

ZEXEEGE)

Revenue, other income and gains 4. WA HEM AR K&
Three months ended 31 March
B Z3H31HIL3EA
2015 2014
RMB’000 RMB’000
AR® T ARBF T
T T R
Revenue: WA :
Provision of online transaction REMPAERS
services PR 75 11,436 15,836
Operation of the Game B & 5 B B AT A
Review Website - 61
11,436 15,897
Other income and gains: H g A K Wz
Interest income F 2 A 404 66
Others Hih 4 1
408 67




5y Profit before income tax

FIRST QUARTERLY RESULTS (Continued)

expense 5.

The Group’s profit before income tax expense is

arrived at after charging:

F-—FEXEE)

BR Fif 15 % B 52 A i A
7 4 [ 1 FF 19 Bt B 2 A1 i )48
MBTHEHEEEE:

Three months ended 31 March
HZ3H31AL3EA

2015 2014
RMB’000 RMB’000
ARBT R ARETT

Depreciation of property, plant
and equipment
Amortisation of intangible assets
Minimum lease payments under
operating leases for buildings
Development costs (note (a))
Employee benefit expenses
(including directors’
remuneration)
Wages and salaries
Pension scheme contributions

e
8
RIEAS
A 8 B AS (Fft 3 ()
B B 425 X
(BREEZFH)

IERH®
RRET RIS

142 127
51 61
164 157
832 639
1,938 1,322
320 272

Note:

(a) Development costs mainly comprise staff costs of
approximately RMB746,000 for the Period (2014:
RMB551,000), which are also included in the

employee benefit expenses

disclosed separately

above. The Group did not capitalise any development

costs for the Period (2014: nil).

@ MBERAETEZBEHEE IR
AN BEAHEHNAARE
746,000 T (2014 A R ¥
551,0007T) * IRat A £ XA Bl #
BENEEBAMAIAN - BEX
HARY - 7R S [ 3 4% 5 4F (A B B
AR FTE AR (201445 - &) ©



Notes to the First Quarterly Results F—ZFTEXENTF @

(Continued)

6.

Income tax expense

Group

n=

6. FEHMAX

Three months ended 31 March
BZE3A31ABL3EA
E 2015 2014
RMB’000 RMB’000
AR TR ARBTIT

Current tax — PRC enterprise
income tax
— tax for the Period
Deferred tax

Income tax expense

BVEARIR — h B R

s ®t

— NHAR A IR 737 1,819
EEF IR 412 536
i8R 1,149 2,355




FIRST QUARTERLY RESULTS (Continued)

Earnings per share 7.

The calculation of the basic earnings and diluted
earnings attributable to owners of the Company is
based on:

F-—FEXEE)

fix & F

AABAREAREERELRR
M X 58 B FIR N 5 BB E

Three months ended 31 March
B ZEZ3HA31HLL3EA

2015 2014
RMB RMB
AR® R ARETT

Earnings 27
Profit for the purpose of basic ALGtEFRER
and diluted earnings per share REE R A 2 % F

2,616,123 4,668,853

Number of shares g 4=

Weighted average number RBAGFETRERR
of ordinary shares for the BE R 2 Emik
purpose of basic and diluted I 15 21

earnings per share

480,000,000 480,000,000

The calculation of the basic earnings per share has
taken into account the shares issued and
outstanding during the Period and on the
assumption that the group reorganisation and
capitalisation issue have been effected on 1
January 2013.

Dividend 8.

The Board does not recommend the payment of
any interim dividend for the Period (2014: Nil).

EREABAANFEERT A
HEEETERERD REBX
SESAREANMEBETEER
201341 A1 B £ »
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MANARGEMENT DISCUSSION AND ANALYSIS

EEENWED T

For the Period, the Group is principally engaged in
providing online transaction services by facilitating
transactions between online game operators and online
game users and providing mobile top-up services to
mobile subscribers in the PRC. The Group offers online
transaction platform which could enable online game
users to pay their online game accounts through mobile
top-up credits by operating its self-developed Shenzhoufu
System and cooperating with online game operators in
the PRC. The Group uses the mobile top-up credits
received from online game users to top up mobile
subscription accounts. Such process can also be realized
by usage of Shen Zhou Fu Card issued by the Group via
mobile internet. Besides, the Group is also engaged in
distribution of online game products and the operation of
the game review website. During the Period, the business
model and the major activities of the Group were similar
to those described in the annual report of 2014.

Revenue

For the Period, the Group recorded operating revenue of
approximately RMB11,436,000, representing a decrease
of RMB4,461,000 or 28.1% as compared to that of
approximately RMB15,897,000 in the same period of
2014.

The decrease in revenue was mainly attributable to the
substantial decrease in transaction volume of online
transaction services. For the Period, there are 6,956,000
transactions of providing online transaction services to
online game operators through the Shenzhoufu system
by the Group, decreasing by 1,545,000 cases or 18.2%
as compared to 8,501,000 cases for the same period of
2014. Transaction amount during the Period was
approximately RMB395 million, representing a decrease
of RMB100 million or 20.2% as compared to the
transaction amount of approximately RMB495 million for
the same period of 2014. The decrease in the transaction

BEAHRE AEEEENEZER
RN EEBRER L ERES EE
LEEBBPZENRS A RFF#
PP 4R 4 3 14 55 B T E IR 1% 2R AR 1 48
EXGRG - AREBEREFERLS
B 3% B 490 A5 2R A K% B e B A A9 L s
BELRAE BEXBLERBP®
RFRFEETESBESMMNELE
BERAENBLEZRSTE AEHE
KB LELESRRPRBRNFRERSR
BEcBRRRFHRKRRRE ZFxE
3B A2 J1 AT LA 8 38 AN 52 (B 3 1T 9 4R N S
—RBERABHEREER - B
AEEEEREDHERER *E
EBERMTE - RAHEA AEH
MEBRA KT Z)EE)E2014F E
&R — B

WA

RAHER AEBEHSEERALD
A K #11,436,0007T * #2014 4F [F] #8
B & 2 U A 4 A R #15,897,000 7T 3
LT ANR#4,461,0007T528.1% °
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MANARGEMENT DISCUSSION AND ANALYSIS (Continued)

volume of online transaction services was mainly due to
the loss of some customers during the Period, which
resulted in the decline of the trading volume of the
Company. The Company is proactively identifying new
game operators with a view to raise its transaction
volume as soon as possible.

At the same time, the Group still recorded an increase in
the transaction volume of mobile top-up services. For the
Period, there are 9,676,000 transactions of mobile top-up
services provided by the Group, increasing by 274,000
cases or 2.9% as compared to 9,402,000 cases for the
same period of 2014. The transaction amount was
approximately RMB774 million, representing an increase
of RMB33 million or 4.4% as compared to that of
approximately RMB741 million for the same period of
2014. The bank-operated e-commerce platforms
remained the primary mobile top-up platform of the
Group. The transaction volume of such platform steadily
increased, representing 77.4% (2014: 57.8%) of the
transaction during the Period.

Due to the continuous growth of the transaction volume
of mobile top-up services as well as the drop in the
transaction volume of online transaction services
business, the Group has to directly purchase more phone
cards to meet the demand. During the Period, the
nominal value of the phone cards externally purchased by
the Group was approximately RMB371 million,
accounting for 47.6% of the transaction amount of mobile
top-up services for the Period, while for the same period
of 2014, the nominal value of the phone cards externally
purchased by the Group was approximately RMB232
million, accounting for 31.1% of the transaction amount
of mobile top-up services for the same period of 2014.
During the Period, the average discount offered by
suppliers of phone cards dropped to 0.85% from 1.17%
in the corresponding period of 2014, representing a
decrease of 27.4%. The increase in purchasing cost led
to the drop in gross profit margin of the mobile top-up
services.

EEENWED T (&)

TR o 2 7 T4 7 M R R 5 0 5 B 7
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BEtRE AEENEZERERBER
SERABBER - RAHBA - &K
SEEERERBNR S ERA,676
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To2T4TF RF29% - XL EH A A
RE7748 BT R2014F R EBER 5
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R¥338 & 5k4.4% ° R 174 £ iEm
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MANARGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWED (&)

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB53,733,000, representing an increase of
RMB19,216,000 or 55.7% as compared to the
transaction amount of RMB34,517,000 for the same
period of 2014. Revenue from distributing game products
was approximately RMB1,163,000, representing an
increase by RMB200,000 or 20.8% as compared to
RMB963,000 for the same period of 2014. Such
significant growth was mainly attributable to the trial
operation of game point cards exchange business (i.e.
game players could exchange their idle game point cards
for game point cards issued by other game operators in
the Shenzhoufu platform operated by the Group)
commencing in the second half of 2014, and in turn led
to the continuous growth of transaction volume. In March
2015, the transaction volume of game exchange
exceeded RMB10,000,000.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB3,365,000, which showed a decrease of
RMB1,801,000 or 34.9% as compared with RMB5,166,000
for the same period of 2014.

The decline of the cost of revenue was mainly attributed
to the decrease in transaction volume of online
transaction services business and the corresponding
decrease in system maintenance cost. During the Period,
the system maintenance cost was RMB1,369,000,
representing a drop of RMB1,483,000 or 52.0% as
compared to RMB2,852,000 for the same period of
2014.

Gross profit

For the Period, the Group realized gross profit of
approximately RMB8,071,000, representing a decrease of
RMB2,660,000 or 24.8% as compared with approximately
RMB10,731,000 for the same period of 2014.

RAHER AEBE EESERD
HHR 5L LA AR S53733,000
T B2014FRBENR e EARE
34,517,0007T 3% A0 A K % 19,216,000
JC 3k 55.7% © % B E fb 2 $H ER 15 /Y WX
A4 B AR #1,163,0007T * 82014 4F
& 8 59 A R #963,0007T 1 i1 A R #
200,0007T 5¢20.8% ° = HFE & % K £
DEBZNAEBR2014F T F FEHLH
AEEERE FERER (B 2EE
MRALAF ERENERS RELX
SEEZ MMM TS £ X
BARZTHERE N RSERFA
R -2015F3 8 EEEBRANR
5 E 0 = AR %10,000,0007T °

NN

RABHBEAR KAEEHKRAKAELD
B A R ¥3,365,0007T © #2014 F [A
H ) A R #5,166,0007C T E A R %
1,801,0007€ 8% 34.9% °

WMARATHENEIZEAZA ER
SREEBOXSZE TR HEMNZR
GHERETB TR RABHER &
FUEER A B AR M1,369,0007T © 8
20144 [B] 88 9 A R #2,852,0007T T P&
A B #1,483,000 7T 852.0% °

EH

RAHER  AEEERENOAA
R #8,071,0007C + 82014F B HA K E
& A A R#10,731,0007T FF& T A
R # 2,660,000 7T 8% 24.8% °



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB1,000,000,
representing an increase of RMB182,000 or 22.2% as
compared to approximately RMB818,000 in the same
period of 2014. The relatively large increase in selling and
distribution expenses was mainly due to the increase in
salary costs of sales personnel. Salary level of some sales
personnel was increased successively from February to
March 2015 with an aim to motivate them. Besides,
during the Period, the Group was actively deploying the
internet financial business, and the Company successively
recruited some business personnel and resulted in a
significant increase in the salary costs for the Period as
compared to the same period of last year.

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB3,575,000, representing an
increase of RMB619,000 or 20.9% as compared with
RMB2,956,000 for the same period of 2014. The
Company has made an application to the Stock
Exchange of Hong Kong for the transfer of listing of all its
issued shares from the GEM to the Main Board in 2015,
therefore incurring a professional fee of approximately
RMB418,000 in relation to the transfer of listing, which in
turn increased the administrative expenses for the Period.

Income tax expenses

For the Period, the income tax expenses of the Group
were approximately RMB1,149,000, with the effective tax
rate of 31.3%, as compared with the income tax
expenses of RMB2,355,000 and the effective tax rate of
33.5% for the same period of 2014. In 2015, Shenzhoufu
(Beijing) Software Technology Co., Ltd., a subsidiary of
the Group, was qualified as a high technology enterprise
with the applicable PRC enterprise income tax rate of
15%. However, the qualification was obtained in October
2014, and therefore its income tax rate for the three
months ended 31 March 2014 was based on the
standard tax rate of 25%, resulting in a higher current
effective tax rate.
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MABNAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Profit and total comprehensive income for
the Period

For the Period, the profit and total comprehensive income
of the Group was approximately RMB2,526,000,
representing a decrease of RMB2,143,000 or 45.9%
compared with that of approximately RMB4,669,000 for
the same period of 2014. The decrease in profit and total
comprehensive income during the Period was primarily
due to the decrease in revenue and increase in expenses.

Proposed Transfer of Listing

As announced by the Company on 15 April 2015, the
Company submitted a formal application to the Stock
Exchange for the transfer of listing of the shares from the
GEM to the Main Board of the Stock Exchange pursuant
to the transfer of listing arrangement under Chapter 9A of
the Rules Governing the Listing of the Securities on the
Stock Exchange. The proposed transfer of listing is
conditional upon, among other things: (a) the Listing
Committee of the Stock Exchange granting approval for
the listing of, and permission to deal in, all shares in issue
on the Main Board of the Stock Exchange; (b) all other
relevant consents required or in connection with the
implementation of the proposed transfer of listing having
been obtained, and the fulfillment of all conditions which
may be attached to such consents, if any.

The Directors believes that if materialised, the listing of
the shares on the Main Board of the Stock Exchange will
enhance the profile of the Group as a whole, and wil
improve the trading liquidity of the shares. There is no
assurance that permission will be obtained from the
Stock Exchange for the proposed transfer of listing.
Further announcement(s) will be made by the Company
as and when required by the relevant listing rules.

We will ramp up efforts on exploring new online game
operators cooperation to raise our transaction volume.
Also, on the basis of the existing operators under
cooperation, we will proactively explore innovative
services and continuously identify new profit stream.
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As at 31 March 2015, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFQO”)) which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO); (b) pursuant to section
352 of the SFO, to be entered in the register as referred
to therein; or (c) pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:
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Number of percentage of
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Mr. Wei Zhonghua Interest of a controlled 127,141,873 26.49%

BRAPELEL corporation "¢ "
45 5% I 1 i 2 D)

Mr. Sun Jiangtao Interest of a controlled 119,171,027 24.83%
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Notes:

Details of the interests in the Company held by Swift Well
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short Positions
in Shares and Underlying Shares” below.

Details of the interests in the Company held by Data King
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short Positions
in Shares and Underlying Shares” below.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 31 March 2015.

Save as disclosed above, as at 31 March 2015, none of
the Directors and the chief executive of the Company had
any interests or short positions in the shares of the
Company or any of its associated corporations as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the GEM Listing

Rules.
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As at 31 March 2015, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than a Director or the chief executive of
the Company) which had 5% or more interests in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the SFO
were as follows:

Capacity/Nature of the

HR20156E3A31H A DAl EEH K
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Approximate
Number of percentage of
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Name of shareholders interests Shares held the Company "¢”
LER NN
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SWIFT WELL LIMITED Beneficial owner M 127,141,873 26.49%
EasgEag AMED
DATA KING LIMITED Beneficial owner M2 119,171,027 24.83%
E ﬁT/i };/E ﬁ }\ (FfE2)
IDG-ACCEL CHINA GROWTH  Beneficial owner " 81,122,700 16.90%
FUND Il L.P. EasgEg AME
IDG-ACCEL CHINA GROWTH Interest of a controlled 81,122,700 16.90%
FUND Il ASSOCIATES L.P. corporation Mo©®
5 12 % I ol 25 02
IDG-ACCEL CHINA GROWTH Interest of a controlled 87,757,200 18.28%
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Approximate

Number of percentage of
Capacity/Nature of the issued issued Shares of
Name of shareholders interests Shares held the Company "7
ER NN
e 81T TR%
RER#H B HEEMtE B2 EE HE#H 2 b ED
Ho Chising Interest of a controlled 87,757,200 18.28%
corporation
54 5K B iy g 25 Y
Zhou Quan Interest of a controlled 87,757,200 18.28%
IS corporation M®
54 5K By g 25 MRS
VENTECH CHINAIISICAR ~ Beneficial owner *°9 26,409,900 5.50%
EasEg AME

Notes: Bf 3 -

1. SWIFT WELL LIMITED is owned as to 95% by Mr. Wei ile SWIFT WELL LIMITED %3 51| £ 48 A R & &
Zhonghua, the chairman and a non-executive Director of the RIFEBTEE(FATEEDRPES
Company (the “Non-Executive Director”), and 5% by Mr. Wei i REREFE R L £ BIB% K% - 1R I&
Chunming. Under the SFO, Mr. Wei Zhonghua is deemed to be o RAE G - R ERERR AR
interested in all the Shares in which SWIFT WELL LIMITED is SWIFT WELL LIMITED Ff7 #5 2 &5 % {7 7
interested. A o

2. DATA KING LIMITED is wholly owned by Mr. Sun Jiangtao, an 2. DATAKING LIMITED 81 A 2 Rl #1717 & &=

Executive Director and the chief executive officer of the
Company (the “Chief Executive Officer”). Under the SFO, Mr.
Sun Jiangtao is deemed to be interested in all the Shares in
which DATA KING LIMITED is interested.

RATBAR(TRARDBIBEESR
BHE - REBLHRPEEN  RI1IE
%5 4% 18 A 7 DATA KING LIMITED fT #
2 ERA PR =



IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands. Its general
partner is IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES
L.P., while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD., which is a limited company
incorporated in the Cayman Islands. Moreover, IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is the
general partner of IDG CHINA INVESTORS Il L.P. Under the
SFO, IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.
is deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND II L.P. is interested, and IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares in which IDG-ACCEL
CHINA GROWTH FUND I L.P. and IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. are interested.

Ho Chising is a controlling shareholder who is holding 50% of
interests in IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD., and he is deemed to be interested in all
the Shares in which IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is interested.

Zhou Quan is a controlling shareholder who is holding 50% of
interests in IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD., and he is deemed to be interested in all
the Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is interested.

The general partner of VENTECH CHINA Il SICAR (“VENTECH?)
is VENTECH CHINA SARL, a private limited liability company
registered in Luxembourg. Under the SFO, VENTECH CHINA
SARL is deemed to be interested in all the Shares in which
VENTECH is interested.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 31 March 2015.
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Save as disclosed above, as at 31 March 2015, so far as
it was known to the Directors or the chief executive of the
Company, no other person (other than the Directors or
chief executive of the Company) had interests or short
positions in the Shares as recorded in the register
required to be kept under Section 336 of the SFO.

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013, the principal terms
of which are set out below:

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Option”) to any of the following
persons (the “Eligible Participants”):

() any Director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full time or part time) (the
“Employee”), consultant, professional, customer,
supplier, agent, partner or adviser of or contractor
to the Group or a company in which the Group
holds an interest or a subsidiary of such company
(the “Affiliate”); or

(b) the trustee of any trust the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any Director, Employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or
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() a company beneficially owned by any Director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 31
March 2015.

As disclosed in the prospectus of the Company dated 27
November 2013 (the “Prospectus”), the Company
entered into a deed of non-competition (the “Non-
Competition Undertakings”) with Mr. Wei Zhonghua, Mr.
Sun Jiangtao, Swift Well Limited and Data King Limited (the
“Controlling Shareholders”) on 9 November 2013
regarding certain non-competition undertakings given by
each of the Controlling Shareholders in favour of the
Company (for itself or as trustee for its subsidiaries). A
summary of the principal terms of the Non-Competition
Undertakings is set out in the section headed “Relationship
with Controlling Shareholders” of the Prospectus.

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings”, none of the
Directors, Controlling Shareholders and their respective
close associates were considered to have interests in a
business which competes or is likely to compete, either
directly or indirectly, with the business of the Group and
has any other conflicts of interest, as required to be
disclosed under Rule 11.04 of the GEM Listing Rules.
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It is the belief of the Board that good corporate
governance plays a vital part in maintaining the success
of the Company. The Board and the senior management
are dedicated to establishing and maintaining a high level
of corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
Shareholders.

During the Period, the Company had applied and
complied with the principles and the code provisions of
the Code on Corporate Governance Practices contained
in Appendix 15 to the GEM Listing Rules.

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Code of Conduct”) as its own
code of conduct for dealings in the securities by the
Directors.

Following a specific enquiry with all Directors made by the
Company, each of them confirmed that he/she had
complied with the Required Code of Conduct regarding
securities transactions by the Directors during the Period.
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As notified by the Company’s compliance adviser, Quam
Capital Limited (“Quam”) , except for the compliance
adviser agreement entered into between the Company
and Quam and effective on 4 December 2013 (the listing
date of the Shares of the Company on the Stock
Exchange), neither the compliance adviser nor its
Directors, Employees or close associates (as defined in
the GEM Listing Rules) had any interests in relation to the
Company or any member of the Group (including options
or rights to subscribe for such securities) as at 31 March
2015, which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

The Company did not redeem any of its listed securities
nor did the Company or any of its subsidiaries purchase,
sell or redeem such securities during the Period.
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The audit committee of the Company (the “Audit
Committee”) comprises three members, including two
Independent Non-Executive Directors, namely Mr. He
Qinghua and Mr. Hou Dong, and the chairman of the
Board, Mr. Wei Zhonghua. Mr. He Qinghua is the
chairman of the Audit Committee. The unaudited
condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit
Committee. The Board considers that the financial
information has been prepared in compliance with the
applicable accounting principles, requirements of the
GEM Listing Rules and any other applicable laws and
has been adequately disclosed.

By order of the Board
China Binary Sale
Technology Limited
Wei Zhonghua
Chairman

Hong Kong, 12 May 2015

As at the date of this report, the Executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the Non-Executive
Directors are Mr. Wei Zhonghua (Chairman), Mr. Li Jianguang and Mr.
Lan Xi and the Independent Non-executive Directors are Mr. Hou Dong,
Mr. He Qinghua and Mr. Yang Haoran.
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