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Characteristics of the Growth Enterprise
Market (“GEM”) of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Sino-Life
Group Limited (the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept full responsibility,
include particulars given in compliance with the GEM Listing Rules
for the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm that,
to the best of their knowledge and belief: (i) the information
contained in this report and report is accurate and complete in all
material respects and not misleading or deceptive, and (i) there
are no other matters the omission of which would make any
statement in this report or report misleading.
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Half Yearly Results (Unaudited)

The board of Directors (the “Board”) is here to present the
unaudited condensed consolidated results of the Group for the

FEERR (KESER)

55 ([EFg ) BUREAKERE_F
—RAFENA=ZTHIEREA 2 REEXBHH

six months ended 30 June 2015 together with the comparative 438 EENR T —NERPZ REBEREE

unaudited consolidated figures for the corresponding period in
2014. The interim financial statements have not been audited, but

have been reviewed and agreed by the audit committee of the

Company.

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

Three months ended

B BUE - 2 F P HIM B HRAREEZ B
HARREZZBEGENIRBERE

HRGSRaEREfEEKR R

Six months ended

30 June 30 June
BENA=THLE=M®A BENASTHLEREAR
2015 2014 2015 2014
—E-if “T-mE —Z-1F “T-|mE
(Restated) (Restated)
(=30) (& E5)
Note RMB'000 RMB'000 RMB'000 RMB'000
(i AR®TT AEBTT AEB%TR ARBTT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEK) (REEEZ) (REEFH) (REER)
Revenue ¢ 4(a) 14,390 17,636 30,621 40,871
Cost of sales HEKAK (6,716) (7,675) (13,061) (18,954)
Gross profit £ 7,674 9,961 17,560 21917
Valuation gain on investment property &% 2 fHEKE 1 281 - 281 -
Other revenue Hi s 5 270 314 501 381
Other net (loss)/gain i (B18) /K58 5 (880) 314 (431) 1,139
Selling expenses HERX (1,392) (1,770) (2,790) (3.712)
Administrative expenses THAX (7,806) (8,249) (15,920) (17,099)
Other operating expenses HipE 8% (10) (86) (18) (321)
(Loss)/profit from operations BE (FER) /&% (1,863) 484 (817) 2,305
Finance costs RWEKR 6(a) (232) (72) (271) (128)
(Loss)/profit before taxation BRRE (FR) 2% 6 (2,095) 412 (1,088) 2,177
Income tax FRiEH 7 (194) (275) (611) (747)
(Loss)/profit for the period M (5\) /&# (2,289) 137 (1,699) 1,430
Other comprehensive income HMEfM2ERA
for the period
Item that will not be reclassified ~ FEEHFEE
to profit or loss: BRYEA:
Surplus on revaluation of land and BEERLHRETFY
buildings held for own use ERAR 911 179 911 179
Item that may be reclassified REVRENRIEE
subsequently to profit or loss: BRCHAE:
Exchange differences on translation ~ HBERHPEAR
of financial statements of HABBEIN T
operations outside the People’s ([BERE%HB]) 2
Republic of China HBBRREEL
("non-PRC operations”) e 2,669 897 1,988 1,926
Other comprehensive income HREt2EEA
for the period, net of income tax ~ (HEXFARIR) 3,580 1,076 2,899 2,105
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Condensed Consolidated Statement of Profit

or Loss and Other Comprehensive Income (#&)

HHRGEREREMZEKE R

(Continued)
Three months ended Six months ended
30 June 30 June
HEXA=THL=M@A BEXA=THLAREAR
2015 2014 2015 2014
—2-I1%f —T-F ZE-1f —T-F
(Restated) (Restated)
(=E75)) (gE5)
Note RMB'000 RMB'000 RMB'000 RMB'000
Bt zx AEBTR AREFT AR%TR ARBETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEHEZ) (REERK) (REEEZ)
Total comprehensive income HHZERAES
for the period, net of income tax ~ (HMKEFRFH) 1,291 1213 1,200 3,535
(Loss)/profit attributable to: UTALEEL
(EH#) /&7
Owners of the Company ARRHEBA (2,227) 181 (1,540) 1,368
Non-controlling interests R ER (62) (44) (159) 62
(2,289) 137 (1,699) 1,430
Total comprehensive income/(loss) R TFATE{E2E
attributable to: WA/ (GH)#E:
Owners of the Company ARRIEBA 1,380 1,131 1,413 3,154
Non-controlling interests iR ES (89) 82 (213) 381
1,291 1,213 1,200 3,535
(Loss)/earnings per share w8k (5E) /27 8 RMB(0.30) cent RMB0.02 cent ~ RMB(0.21) cent RMBO0.18 cent
Basic and diluted BERREE AE%(0.30)% ARE0.022  AR#¥(0.21)% AR#0.187
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Condensed Consolidated Statement of MG SHBERAE
Financial Position

At At
30 June 31 December
2015 2014
w® S
—ZE—1%F —F-WF
ANB=+B +=-ZA=+—H
Note RMB’000 RMB'000
B 5 AR®TT AR®ETT
(Unaudited) (Audited)
(REER) (E®Z)
NON-CURRENT ASSETS ERENEE
Property, plant and equipment YIZE - S R 10 40,236 38,265
Investment property WEME 11 4,761 4,375
Prepaid lease payments FEMEERMK 3,630 3,671
Intangible assets BEAE 2 2
Deposits for hire of funeral HABEEREER
parlours and funeral B LR E
services centres 13 2,700 2,700
51,329 49,013
CURRENT ASSETS REEE
Financial assets designated BT AEATFERTA
as at fair value through B WBEE
profit or loss 12 57,449 45,917
Development and formation costs B B N2 A S AR AR 14,230 14,860
Inventories FE 1,156 803
Tax recoverable AU E TR 8 8
Trade and other receivables B 5 K H A FE YR 13 64,218 63,326
Prepaid lease payments FEEERMK 82 82
Pledged bank deposits EHREITIF R 6,904 -
Cash and cash equivalents BEeMBESEEY 93,002 109,086
237,049 234,082
CURRENT LIABILITIES nERR
Trade and other payables B 5 R H A BRI 14 4,866 8,196
Receipts in advance TEWSRIE 91,179 90,590
Current portion of bank borrowings  $R{T{EE Z BIEREE 7> 15 7,518 594
Current taxation BN ERFR 18 1,490 1,459
(105,053) (100,839)
NET CURRENT ASSETS BREBEE 131,996 133,243

Sino-Life Group Limited Half Yearly Report 2015




Condensed Consolidated Statement of MBS MBEIRAE (1)
Financial Position (Continued)

At At
30 June 31 December
2015 2014
—ZE—LfF —E—F
~NA=+H +-A=+—H
Note RMB’000 RMB’000
B 7 AR®TR AREF T
(Unaudited) (Audited)
(RIBER) (e %)
TOTAL ASSETS LESS CURRENT HEERTHAER
LIABILITIES 183,325 182,256
NON-CURRENT LIABILITIES EREBAE
Receipts in advance TEWRIE 38 39
Bank borrowings RITEE 15 7,330 7,460
(7.368) (7,499)
NET ASSETS EERHE 175,957 174,757
EQUITY Ea
Equity attributable to owners of FHAFHBAELES
the Company
Share capital A&7 69,218 69,218
Reserves 1 105,028 103,615
174,246 172,833
Non-controlling interests FEERER 1,711 1,924
TOTAL EQUITY Bals 175,957 174,757
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Condensed Consolidated Statement of fHAGSESIEHEK

Changes In Equity

Attributable to owners of the Company

EXNE PN 3]
Foreign
Statutory Properties currency  Share-based Accu- Non-
Share surplus  revaluation translation  compensation mulated controlling Total
premium reserve reserve reserve reserve losses Total interests equity
HRHE
EERR WREN SHHER -1 +4 R
RiER L1 (1] (1 FHER RiER &8 g RauE
RIB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RIB'000 RMB'000
ARETT ARBTT  ARETR  ARETr  ARBTT  ARETn  ARETRT  ARBTR  ARETR
At 1 January 2014 (audited) RZ%-mE-A-A
[£:5 19 20633 2 1550 1188 (18,535) 8,004 (81,686) 184,336 2284 186,620
Profit for the period BEER - - - - - 1368 1368 62 1430
Surplus on revaluation of land and ~ #{FEE HIHREFZ
buldings held for own use B4 - - 179 - - - 179 - 179
Bxchange differences on trandlation of #EHHEEH 2
financial statements of HBRRELL
non-PRC operations ERzE - - - 1,607 - - 1,607 319 1,926
Other comprehensive income Ep2EkE - - 179 1,607 - - 1786 319 2,105
Total comprehensive income  MM2EHARE
for the period - - 179 1,607 - 1,368 3154 381 3535
Equity-settied share-based HRBEERR A
transactions - - - - 1 - 1 - 1
Lapse of share options granted - - - - (16) 16 - - -
At 30 June 2014 (unaudited) RZZ-MEXRAZHA
(FHE#H) 220,633 1,550 1,367 (16,928) 7989 (80,302) 187,491 2,665 190,156
At 1 January 2015 (audited) RZ$-5%-A-8
(&) 220,633 7 1,550 2513 (20282) 7812 (93,196) 172833 1924 174,757
Loss for the period HHER - - - - - (1,540) (1,540) (159) (1,699
Suplus on revaluation of land and 5 EEF LR EFZ
buldings held for own use E3 ] - - 911 - - - 911 - 911
Exchange differences on translation of EFHE XK
financial statements of HBRRELL
non-PRC operations EizE - - - 2,042 - - 2082 (54) 1988
Other comprehensive incomefloss) £t 2EHA/ (1) - - 911 2082 - - 2953 (54) 2899
Total comprehensive income/(loss) MM2EHA / (HHR) @i
for the period - - M 204 - (1,540) 1413 213 1,200
Lapse of share options granted ERMBRERN - - - - (205) 205 - - -
At 30 June 2015 (unaudited) RZB-BFRAZ+A
(REEH) 20633 7 1550 3484 (18240) 7607 94531) 174,46 1711 175957
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Condensed Consolidated Statement of Cash

Flows

HHGSHaRE

Six months ended 30 June

BE/XA=+HILNEAR

2015 2014
—E—1%F —E—mF
Note RMB’000 RMB’000
hr=g AR®BTT ARBTT
OPERATING ACTIVITIES BEEE
(Loss)/profit before taxation BELAT (B1E) %R (1,088) 2,177
Adjustments for: R
Amortisation of prepaid lease A E R
payments 6(c) 41 41
Reversal of impairment loss on P [0 H b JE W 3IB
other receivables ZREEE 5 = 47)
Finance costs b E A 6(a) 271 128
Surplus on revaluation of land FIEER T RE
and buildings held for FEEES
own use 5 (331) (457)
Valuation gain on investment EWMEZ
property (EREE (281) -
Loss/(gain) on disposal of property, HEYE BEN
plant and equipment Bl =V
(W) 5 25 (40)
Depreciation e 6(c) 2,720 2,110
Interest income FEHA 5 (298) (251)
Net realised and unrealised gain BEREATE
on financial assets designated as HABR BB
at fair value through BREDSBER
profit or loss REIR UG IR EE 5 (171) (880)
Net exchange loss SNE B ERE 5 928 285
Equity-settled share-based VAR #E 48 E IR R
payment expenses ERZNHRMAX 60 - !
2,904 890
1,816 3,067
CHANGES IN WORKING CAPITAL EEEeEn
Increase in inventories FTEIEM (365) (105)
Increase in trade and B 5 R EAM
other receivables JE U FRIE S A0 (892) (5,742)
(Increase)/decrease in financial EBEBEATE
assets designated as at fair stAB T 2 B 7%
value through profit or loss BEDHEBER
I F R
(&), m (10,505) 3,460
Decrease in deposits for hire of THRABEER
funeral palours and BERBGH L2
funeral service centres BEm - 1,000
Decrease/(increase) in development FA 2% K AR ST A AR
and formation costs S (3Ea) 252 (45)
(Decrease)/increase in trade and other & 5 & H {th fE lg z0 18
payables CRd),/ 18 hn (3,330) 3,545
Decrease in receipts in advance TR U R IE R (1,475) (2,733)
(16,315) (620)
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Condensed Consolidated Statement of Cash
Flows (Continued)

HHGSHaRER ()

Six months ended 30 June

BE/A=+RHILXEAR

2015 2014
—E—-hF —EF—F
Note RMB’000 RMB'000
e AR®TT ARETFIT
CASH (USED IN)/GENERATED &% (FRA) miass
FROM OPERATIONS (14,499) 2,447
Income tax paid BAATSH
The People’s Republic of China R AR ERM
("PRC") ([FE) (598) (868)
Income tax refunded RO TSR
Taiwan =0 - 32
PRC s 15 -
(583) (836)
NET CASH (USED IN)/GENERATED #E&¥% (FiH)
FROM OPERATING ACTIVITIES Bz EBH (15,082) 1,611
INVESTING ACTIVITIES BEED
Payment for the purchase of MUEDE  BE K&
property, plant and equipment B PANE 10(a) (2,547) (2,691)
Proceeds from disposal of property, HEME -BER
plant and equipment R TS RIE - 88
Increase in pledged bank deposits B IR ERTT TR R38N (6,880) (21,453)
Interest received B F & 298 251
NET CASH USED IN INVESTING BREFHFRACRESHE
ACTIVITIES (9,129) (23,805)
FINANCING ACTIVITIES L EE
Proceeds from new bank borrowings ~ FiERITEEZ
FriS 58 15 13,210 48,353
Repayment of bank borrowings BEERITEE 15 (6,631) (28,820)
Interest on bank borrowings RITEERE (271) (126)
Repayment of other loan BEEMEE - (107)
Interest on other loan EaE R B - (2)
NET CASH GENERATED FROM MEFHFRECREFHE
FINANCING ACTIVITIES 6,308 19,298
NET DECREASE IN CASH AND HeRBEERD
CASH EQUIVALENTS WY BE (17,903) (2,896)
CASH AND CASH EQUIVALENTS W—B—HZHE&R
AT 1 JANUARY ReEEYD 109,086 122,820
EFFECT OF FOREIGN EXCHANGE SEEFEHzE
RATES CHANGES 1,819 2,710
CASH AND CASH EQUIVALENTS BWRB=1+HZHE&R
AT 30 JUNE ReEEYD 93,002 122,634
ANALYSIS OF BALANCES OF BeRBEERY
CASH AND CASH EQUIVALENTS e
Cash at bank and on hand BT RFHERS 93,002 122,634
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Notes to the Unaudited Interim Financial
Report
For the six months ended 30 June 2015

1. GENERAL

Sino-Life Group Limited (the “Company"”) was incorporated on 24
February 2005 in the Cayman Islands as an exempted company
with limited liability under the Cayman Islands Companies Law. Its
shares are listed on the Growth Enterprise Market (“GEM") of the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 9
September 2009. Its ultimate controlling party is Mr. Liu Tien-Tsai.

The consolidated interim financial report for the six months ended
30 June 2015 comprise the Company and its subsidiaries (together
referred to as the “Group”).

The Group is mainly engaged in the provision of funeral and related
services, sale of burial plots and provision of cemetery maintenance
services in Taiwan, Hong Kong, the People’s Republic of China (the
“PRC") and Vietnam.

2. BASIS OF PREPARATION

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of Chapter 18 of the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”), including compliance with Hong Kong
Accounting Standard 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"). It
was authorised for issue on 10 August 2015.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2014 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2015 annual financial statements.
Details of these changes in accounting policies are set out in note 3.

The unaudited condensed consolidated interim financial report has
been prepared under the historical cost convention, as modified by
the revaluation of investment property, freehold land and buildings
and financial assets designated as at fair value through profit or loss.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2014 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

The unaudited condensed consolidated interim financial report is
presented in Renminbi and all values are rounded to the nearest
thousand (RMB'000), unless otherwise stated.

With a review of financial statements presentation, certain items
in the financial statements were reclassified which would result
in a more appropriate presentation of events or transactions.
Accordingly, comparative figures have been reclassified to conform
with the current period’s presentation.
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The financial information relating to the financial year ended 31 HAFHIBREEALRERN c FREE

December 2014 that is included in the interim financial report —E-NF+_A=Zt+—BHLBBRFEEZ
as comparative information does not constitute the Company's BRI TEKR AR RZIREE 2%
statutory annual consolidated financial statements for that financial EFEAIBHRE ERHEEEZEMHR
year but is derived from those financial statements. Statutory RBE_ZT-MF+_A=T—HIFE
financial statements for the year ended 31 December 2014 are ZIETE BT AINAR T 2 kiS5 ft
available from the Company's registered office. The auditors have ER - ZYMERESERABA-_T—RF=
expressed an unqualified opinion on those financial statements in AZ+tMB 2 REANRZEN B BRRERE
their report dated 24 March 2015. REBER-

The condensed consolidated accounts have not been audited by RS AIRE REAR DRI EAEZ  HEE
the Company's auditors, but have been reviewed by the Company's KARNRIEZEZEEHERN-

audit committee.

3. CHANGES IN ACCOUNTING POLICIES 3. B REER
The HKICPA has issued the following amendments to HKFRSs that BRGHMAGEEM TIRAERE RAR
are first effective for the current accounting period of the Group RIZBE g MERER B BUBHE
and the Company: HERNEET A :
Amendments to HKFRSs ~ Annual improvements to BRUBHRE BAEVBRESEN_T-TF
HKFRS 2010-2012 cycle HERNEETA 2T -"FREBENFE
i
Amendments to HKFRSs ~ Annual improvements to ERVBRE BAEVBREEN=_FT-T
HKFRS 2010-2013 cycle HERHEFTA E_T-ZFREENEE
i
Amendments to HKAS 19 Defined Benefit Plans: Employee BRGHEN  TFEEMNE:ESHR
Contributions E19RIEFT R
None of these developments have had a material effect on how the BMEZEERUAEERNTARTHEER
Group's results and financial position for the current or prior periods MR WK 2N FEERRE - NE
have been prepared or presented, The Group has not applied any B RN AR AT BEER
new standard or interpretation that is not yet effective for the TR R
current accounting period.
4. REVENUE AND SEGMENT INFORMATION 4, R 5EBEH
(@) Revenue (@ W=
Revenue represents the fair value of consideration received WamEEAmEFRERERAESE
and receivable for the services rendered to customers and EERmBRRERZRERTFE-
goods sold to customers . The amount of each significant NAMERR ST ERRER 5
category of revenue recognised during the period is as UM
follows:

Six months ended 30 June

BEXNAZ=THLAREAR

2015 2014
—EZ—-hF —T—MF
RMB’000 RMB'000
AER®TR ARBTT
(Unaudited) (Unaudited)
(ki€#x) (REEEZ)
Funeral services provided in REBEREBEERER
funeral parlours and BEREH ORI
funeral service centres BERG
under the Group’s
management 22,739 24,451
Cremation services KL AR5 5,725 6,337
Funeral arrangement services  B1{EZ HE R % 1,696 4,047
Cemetery services 2ERS - 2,090
Sale of burial plots HEHEM 461 3,946
30,621 40,871

Fa
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(b)

Segment information

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines (products and
services) and geography. In a manner consistent with the way
in which information is reported internally to the Company’s
executive directors (the “Executive Directors”), the chief
operating decision maker, for the purposes of resource
allocation and performance assessment, the Group has
presented four reportable segments. No operating segments
have been aggregated to form the following reportable
segments.

Information regarding the Group's reportable segments
as provided to the Executive Directors for the purposes of
resource allocation and assessment of segment performance
for the period ended 30 June 2015 and 2014 is set out
below:

(b)

DEER

$’§I$ﬁﬁﬁ5?§£¥,ﬁ\¥ﬁ i #B 75
/tb.:. BEBER (EmMRE) Kb E

Do AN SR [E DA Bt B R 0 L Ko AT Al R
fﬁﬁﬁﬁwﬁ’&ﬂiﬂﬁ%%ﬂ%ﬂﬁ%%ﬁ

(NEZEEREE) ZRABER —
Bz 7325 A T B R] & 2o &

MEEEKE S AEKATAIRE

DEBe

FEMBE_T—RFN_T—NF
NA=+ALL#E 2 &R BN EHE
DEERBARTESRBEZAIRED
Wz ERERFIT

Six months ended 30 June 2015 (Unaudited)

BEZS-AFEXAZTALAER (REER)

Funeral services Total
RERE - H
Taiwan Hong Kong PRC Vietnam
]ig - HE ]
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TRE AR%TR ARBTR AER®TR AR%TR
Reportable segment revenue PR E
— Revenue from external customers ~ —RENNREFUE 1,353 343 28,464 461 30,621
Reportable segment (loss)/profit AREHH (BE),EH (1,002) (191) 3,732 (647) 1,892
Six months ended 30 June 2014 (Unaudited)
BE-T-MESAZTHIEAER (REEH)
Funeral services Total
BERS #ar
Taiwan  Hong Kong PRC Vietnam
8iE S F i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREFTT ARETT ARBTT AR®TR
Reportable segment revenue &S B
— Revenue from external customers ~ —RBIREFUE 2,825 1,222 32,878 3,946 40,871
Reportable segment profit/(loss) BEDEER,/ (BE) 366 (192) 3,925 635 4,734
There are no inter-segment sales for the six months ended 30 HE-_ZT-—RAFE-_ZF—NF~A

June 2015 and 2014.

Segment results represent the profit earned/(loss suffered)
earned/(suffered) by each segment without allocation of
valuation gain on investment property, other revenue and
other net (loss)/gain, central administration costs, finance
costs and income tax. This is the measure reported to the
Executive Directors for the purposes of resources allocation
and assessment of segment performance.

= THIEANEABES SMEHEE -

DEEBREEDWAHKN ()

ZaFl,/ (B18) BRHEHE M
R H A% (B18) /W RATHAK
A BERARFTER - I ERD
@EJ_!{E“*B%%EEMEF?%MT?§$E$&Z
vl
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The following table presents segment assets and segment
liabilities of the Group's reportable segments as at 30 June
2015 and 31 December 2014:

TREJNAEEBABRED TR T
*ﬁi/\\ﬂ =tHRZZ—NWF+=
=Et+—BZoMEERSHAE:

At 30 June 2015 (Unaudited)
AZE—RENAZTAH (REER)

Funeral services Total
BERH ey
Taiwan Hong Kong PRC Vietnam
/i & HE i)
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
AERTRE AEBTRT AER%TRT AR%RTRE ARRTR
Reportable segment assets ARENHEE 180,096 728 50,853 33,576 265,253
Reportable segment liabilities AHREHBEE 101,902 753 4,594 2,122 109,371
At 31 December 2014 (Audited)
RZB-ME+ZA=+—-H(EEK%)
Funeral services Total
BER @it
Taiwan  Hong Kong PRC Vietnam
=) B H il
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETR AREFT ARETR
Reportable segment assets ARENHEE 176,408 790 50,389 33,505 261,092
Reportable segment liabilities AREHBEE 97,100 779 6,482 2,329 106,690
Reconciliation of reportable segment profit AHRESBEFZHIE

Six months ended 30 June

B@EARA=THLREAR

2015 2014
k- 2k 8- —Z—mF
RMB’000 RMB'000
AR®TR ARBFT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Total reportable segment REBEINBEPEELZ
profit derived from Al ¥R o 20 ) 4B 58
Group's external customers 1,892 4,734
Valuation gain on investment &% 2 HEUKZE
property 281 -
Other revenue H bl 501 381
Other net (loss)/gain HibWas (BEB), 558 (431) 1,139
Finance costs RbE P AR (271) (128)
Unallocated head office and RO BLABE KA A
corporate expenses
— Depreciation and — e R
amortisation (475) (475)
— Staff costs (including —BINAK (BIEEFHMH)
directors’ emoluments) (1,574) (2,125)
— Operating lease charges: —EEETH  REEENK
minimum lease payments (30) (98)
- Equity-settled share-based ~ —ARREZEE RN AERE
payment expenses NFFAZ = (1
— Others —Efh (981) (1,250)
Consolidated (loss)/profit RABRTAT (BE),EF
before taxation (1,088) 2,177
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5.

OTHER REVENUE AND OTHER NET (LOSS)/GAIN 5.

Httly @R EM (5H) B aPHE

Six months ended 30 June

BEXNA=T+AHILNEAR

2015 2014
1% —ZZ—mF
RMB’000 RMB’000
AR®TR ARKET T
(Unaudited) (Unaudited)
(RiEER) (REgERZ)
Other revenue Hitilg 2
Interest income on bank deposits HRITFRZFEWA 298 251
Total interest income on financial WIFER N FEFAEBRZZ
assets not at fair value through M EEZFEWMA LS
profit or loss 298 251
Sundry income FIEWA 100 130
Rental income from investment REMERSWA
property 103 -
501 381
Other net (loss)/gain Hftt (BiR) RS H
(Loss)/gain on disposal of property, — HEWE BELREZ
plant and equipment (E8) Mz (25) 40
Surplus on revaluation of land and ¥ {EA A LM RIEF 2 BB 8%
buildings held for own use 331 457
Net exchange loss M 5 &5 18 7 58 (928) (285)
Net gain on terminated and lapsed B & 1F R AMEERIERY
funeral services deeds Wz 558 20 -
Net realised and unrealised gain JEEREAFEFABREZ
on financial assets designated MEEEDEER
as at fair value through RER W F5E
profit or loss 171 880
Reversal of impairment loss 1 [0 H th FE WGRIE 2 R B B 18
on other receivables = 47
(431) 1,139
70 1,520

TEEBEEBRLE ¥FEEERSE 2015
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6.  (LOSS)/PROFIT BEFORE TAXATION 6. FRWAI(BER) EF
(Loss)/profit before taxation is arrived at after charging/(crediting) BB (&R SR &R (BGEA) T
the followings: ST B 1B EEE
Six months ended 30 June
HEXNA=THLARMEAR
2015 2014
—ZE—-1f —E—HF
(Restated)
(f&E75))
RMB’000 RMB’000
AR%®TTR AREFIT
(Unaudited) (Unaudited)
(kiE#E) (RegEZ)
(@)  Finance costs (@ WERF
Interests on bank borrowings and RITEERAM
other loan ERZFE 271 128
Total interest expenses WIER N FEFTA
on financial liabilities not at BasMBEEEZ
fair value through profit or loss A BRI A% 271 128
(b)  Staff costs (including directors’ by BIRF
emoluments) (BEEEHM)
Salaries, wages and other benefits e IERAEMBI 7,849 9,299
Contributions to defined contribution TR FORRET B K
retirement plans 1,136 941
8,985 10,240
(©)  Other items (0 HMEHEAE
Amortisation of prepaid lease TETH & B 8
payments 41 41
Cost of inventories FEAR 4,074 4,848
Gross rental income from investment BEMEESERA
property (103) -
Depreciation e 2,720 2,110
Operating lease charges: minimum mEEES
lease payments BEAEMR
— rented premises —HRAmE 252 424
— hire of plant and equipment —THR B E k& 94 90
— hire of funeral parlours and —MHABEER
funeral service centres BRGSO 5,326 6,543
Operating lease charges: KERERT  AEE
contingent rents
— hire of funeral parlours and —THRBERER
funeral service centres BERSH O 22 134
Equity-settled share-based VARR e 45 B AR 1
payment expenses BRERZNRAXZ - 1
7. INCOME TAX 7. FRrigiR
Six months ended 30 June
BEAXA=1+HLAMEA
2015 2014
k- -2k 8- —E—MEF
RMB’000 RMB’000
ABR®TTT ARBFIT
(Unaudited) (Unaudited)
(kig#Ex) (REEZ)
Current tax Bl AT 1R
— PRC Enterprise Income Tax —HRREPEREH (M&EC))
(note (c)) 673 742
(Over) under-provision of W FERNERTI A
current tax in prior years (B%8) /T2
— PRC Enterprise Income Tax —HREPEREH (MEC)
(note () (234) -
— Taiwan Enterprise Income Tax —EBEPEMSH (M)
(note (d)) 172 5
611 747
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Notes:

No provision for Hong Kong profits tax has been made as
the Group has no assessable profits in Hong Kong for the six
months ended 30 June 2015 (2014: RMBNil).

The Group is not subject to any taxation under the
jurisdiction of the Cayman Islands, Samoa and the British
Virgin Islands for the six months ended 30 June 2015 (2014:
RMBNil).

The subsidiaries operating in the PRC are subject to Enterprise
Income Tax at 25% (2014: 25%) in accordance with the Law
of the People s Republic of China on Enterprises Income Tax
(P AR HAFE 1 EATSHIE) except that Chongging
Xizhou Funeral Service Company Limited (“Chongqging
Xizhou"), an indirect wholly-owned subsidiary of the
Company, is entitled to a preferential tax rate of 15% (2014:
15%) in accordance with FEEP R E B EFSHER,
which is retrospectively applied to Chongging Xizhou from
January 2011 and, provided that the conditions precedent to
entitlement of preferential tax rate are fulfilled by Chongging
Xizhou in each of subsequent years, the preferential tax rate
can be applied to Chongqging Xizhou up to December 2020.
For the six months ended 30 June 2015, Chongging Xizhou
is subject to enterprise income tax rate at 15% (2014: 15%).

Bau Shan Life Science Technology Co., Ltd. (“Bau Shan”), a
direct subsidiary of the Company, and Bao De Life Enterprise
Co., Ltd. ("Bao De"), an indirect subsidiary of the Company,
are subject to Taiwan Enterprise Income Tax at 17% (2014:
17%) on taxable profits determined in accordance with
the Income Tax Act and other relevant laws in Taiwan. No
provision for Taiwan Enterprise Income Tax has been made
as Bau Shan and Bao De has no assessable profits for the six
months ended 30 June 2015 (2014: RMBNil).

Bao Son Life Company Limited (“Bao Son Life”) and Hoan
Loc Viet Duc Hoa Corporation (“HLV Duc Hoa"), indirect
non-wholly-owned subsidiaries of the Company, are subject
to Vietnam Corporate Income Tax at 20% (2014: 20%), on
taxable profits determined in accordance with the relevant
laws and regulations in Vietnam. No provision for Vietnam
Corporate Income Tax has been made as Bao Son Life and
HLV Duc Hoa have no assessable profits for the six months
ended 30 June 2015 (2014: RMBNIil).

8. (LOSS)/EARNINGS PER SHARE

(a)

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share for the three
months and six months ended 30 June 2015 are based on
the unaudited loss attributable to owners of the Company
of RMB2,227,000 (2014: profit of RMB181,000) and loss of
RMB1,540,000 (2014: profit of RMB1,368,000) respectively
and the weighted average number of 742,500,000 ordinary
shares (2014: 742,500,000 ordinary shares) and 742,500,000
ordinary shares (2014: 742,500,000 ordinary shares) in issue
during the periods.

HRAKRERBE_T—HAF <A
:+E¢/‘\1IHEE/%]I4HEHTE%
Byl —OF: ARBZR)
EME%ET’EHj%T/%?‘ SHEE-

AEERBE—_T-—AFA=1H
WEARERBAGSMASES BED
NEBELFERERR 2 ERHA
(ZZ—F: AREZT) -

RABREE ZHBRARERPEA
REMBIDEFRE m&&ﬁ%(f;
—PHF :25% ) 2 IR EFTS R RN
WARE Zz WEE2EMBAREED
ABEZEREERAR([EEHA])
AIIREFA S KB EMEHERIE
15% 2 BEBEMNT (ZZT— M4
15% ) MEEH A BPERERESR
MERE-—ZT——F— A HEEHF
RERSFERAGZTAEBEBE T
R AEEREAIREBEE S =
ZE+_ANBEAREERSE B
—E—RFXRA _+Eﬂ:/‘\1.ﬂ )
EHRABERCEMSHEISR (ZF
— PO w%)%mo

RAT 2 BEEMBARE L EmiH
RHBRAT ([EL]) REARE ZM
EMBARERE %%Hx@ﬁﬁﬁ
A (& EJ)i’]/,\?METzéT/%” 1FRUA
R E M8 ﬁﬁxﬁ ﬁ'JFZEZTEu%M/mT'HK
17%$R Pﬂi 17% ) &
ﬁé%ﬁﬁ CHARE ILEERER
@55 T— ﬁi/\ﬂ + 81 EA
I R BOR R A R A8
%?ﬁﬁﬁ?ﬁﬁ(igﬁfﬂi CARKEE
7)o

PN/N 72?3&3E%§ﬁ%@7?§m
R BREBERAR([BILEm]) R
Hoan Loc Viet Duc Hoa Corporation
(THLV Duc Hoa |) A st 1R 1% #i B #E 78
iﬂ?&5%%%%%25%%%%5&%&20%

— U4 20% ) B R G
%ﬁﬁ S5 A E LA HLY Duc Hoa
REE_Z—AFA=THIEAE
30 e ER B A - O AR A
MEPEPTEHEE (22 —meE: A

REZT) -

8. S (5R) 27

(a)

BREX (F51E) BF

HE-_Z—RFEASAA=+HILE=EA
&/\flﬂ Ztﬁxgzs &i8) &
TR ERZERMARRARIES
NG RS EZEIE ARE2,227,000
T (ZZF—4F 5 AR#181,000
JT) N BB A R #1,540,000T (=&
— PO 5 ) A R #1,368,0007T ) BA
&m%a%ﬁﬁﬁ%5@5mpm%%
% (—Z — P04 : 742,500,0000% &
) K2742,500,0008% & @Hx(_7
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(b) Diluted (loss)/earnings per share

No adjustment has been made to the basic (loss)/earnings
per share amounts presented for the three months and
six months ended 30 June 2015 and 2014 as the impact
of the share options had anti-dilutive effect on the basic
(loss)/earnings per share amounts presented. Therefore, the
calculation of the diluted (loss)/earnings per share is based on
the unaudited loss attributable to owners of the Company
of RMB2,227,000 (2014: profit of RMB181,000) and loss of
RMB1,540,000 (2014: profit of RMB1,368,000) respectively
and the weighted average number of 742,500,000 ordinary
shares (2014: 742,500,000 ordinary shares) and 742,500,000
ordinary shares (2014: 742,500,000 ordinary shares) in issue
during the periods.

9. DIVIDENDS

The directors do not recommend payment of interim dividend for
the six months ended 30 June 2015 (2014: RMBNIil).

10. PROPERTY, PLANT AND EQUIPMENT
(@)  Acquisitions and disposals

During the six months ended 30 June 2015, the Group
acquired items of property, plant and equipment with a
cost of RMB2,547,000 (six months ended 30 June 2014:
RMB2,691,000). Iltems of property, plant and equipment with
carrying amounts of RMB25,000 were disposed of during
the six months ended 30 June 2015 (six months ended
30 June 2014: RMB48,000), resulting in a loss on disposal
of RMB25,000 (six months ended 30 June 2014: gain of
RMB40,000).

(b)  Valuation

The freehold land and buildings held by the Group for own
use at 30 June 2015 were carried at their fair values as
determined by the directors with reference to recent market
transactions for similar properties.

The revaluation surplus of RMB911,000 (six months ended
30 June 2014: RMB179,000) and surplus of RMB331,000
(six months ended 30 June 2014: RMB457,000) have
been recognised in other comprehensive income/(loss) and
accumulated in properties revaluation reserve, and recognised
in profit or loss for the period respectively.

Sino-Life Group Limited Half Yearly Report 2015
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1.

12.

INVESTMENT PROPERTY 11. BEMEMGE
Valuation fh{E
The investment property held by the Group at 30 June 2015 was REEBR-ZZ—RF A= JrEIFfT%—rﬁZTx
carried at its fair value as determined by the directors with reference BYEDCESSRENUYERLS 5
to recent market transactions for similar properties. EBIEE 2 A EAR.
The valuation gain of RMB281,000 (six months ended 30 June HEWEARE281,000T (2T —NF
2014: RMBNIil) has been recognised in profit or loss for the period. NAZTHILEREARA: AREZI) BN
IRz R RER
FINANCIAL ASSETS DESIGNATED AS AT FAIR VALUE THROUGH 12. ¥ EHBATFEHIARS (BLOTFEHA
PROFIT OR LOSS (“FVTPL") B cHMBERE
At At
30 June 31 December
2015 2014
—E—%%F RZT—NEF
AB=+H +=ZA=+—H
RMB’000 RMB'000
AER®TRT AREFT
(Unaudited) (Audited)
(RiEEE) (&%)
Mutual funds/unit trusts, at fair value RAFEBEEES BAI{Z:T
Established in Taiwan (note (a)) R E &R (KizE@)) 36,089 35,917
Structured deposits, at fair value EHRUEFER (RAFE) (HEFEDb)
(note (b)) 21,360 10,000
57,449 45,917
Notes: B 5T

According to the Mortuary Service Administration Act (7&
ZEEIRIEM)) in Taiwan, which was first promulgated on 17
July 2002 and further amended on 1 July 2003 and 4 July
2007, the Group has to deposit 75% of the gross receipt of
each funeral services deed entered into after 31 July 2003 in
financial institutions in Taiwan as trust monies.

The trust monies have been invested, in mutual funds and
unit trusts in Taiwan, which were managed by fund managers
of these financial institutions in Taiwan. The mutual funds
and unit trusts comprise a basket of financial assets including
local and foreign currencies bank deposits, bonds and equity
securities listed in Taiwan and other foreign stock markets.

Financial assets designated as at FVTPL are presented within
"operating activities” as part of changes in working capital
in the consolidated statement of cash flows. The Group has
obtained a net realised and unrealised gain of approximately
RMB171,000 for the six months ended 30 June 2015 (six
months ended 30 June 2014: RMB880,000). The net realised
and unrealised gain of the above financial assets are recorded
in “other net (loss)/gain” in the consolidated statement of
profit or loss.

The financial assets above offer the Group the opportunity
for return through fair value gain. They have no fixed
maturity and coupon rate.

BRER-_ZZ_F+A+ERBERNE
AR —ZE=FLA-HR_ZZF
tHEEANBE-FBIIZREESE
EREY AEEARGEBIKE
BRR-FE=2LA=+ A%
%%%E%HE%%@%’UHW\%@%EZB%

T
ERECHEESREE (2%
RIKEESEREAMBE)IRERS
B EBRESRBNEFR - FEES
Eﬁiéﬁufa&ﬂﬂ*@‘?ﬂﬁf’lﬁgiﬁﬁi
Il%zliiﬁ&ﬂ\ ERRTER - EE

&ﬁ\1&9|\lﬂxmim21 Cal N

,7_\2 B

HBERBRATEFABRHBEE
5/\\;1' =) Eﬁi/mgﬁ H«(Aﬁiﬁj mf
P EREEESH Do EEC
T— ﬁﬁ/\ﬂfﬂ'aﬂi/‘_\{ﬁ i NS
B2 I ARE171,0000 2 B #
BERERFNE (BE_T—0F
SNA=THIEAER : ARKS80,000
TL) o FiB S EE BB RARER
T ER B [HinF (&518),/
Wezs ] 5I8R -

LM BEERASERIEBAT
BERSERER B ZSUBEE
EXEEERHAREEHE-
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(b)  As at 30 June 2015, structured deposits represented capital
protected deposits with notional amount of RMB21,360,000
which carries interest at 0% to 5.4% (2014: RMB10,000,000
which carries interest at 0% to 3.9%). Management has the
option of disposing the structured deposits at any time by

paying a management fee.

The structured deposits are designated as fair value through

b)) RZE-—HFRA=TH

REBEE

AR EE ARE21,360,0005T 1%
0% %E5.4%:1 8 (ZE—MFE: AR
10,000,0007T * 0% £3.9%5H ) 2
RAGER - BEEERAEAUINERE
BERF T AT

REEERRERERNIEERED

profit or loss at initial recognition. FEF AR

TRADE AND OTHER RECEIVABLES 13. BEREMEWRRE
At At
30 June 31 December
2015 2014
R-E—1%F KT —MHF
~AB=+H +=-A=+—8
RMB’000 RMB’000
AR®TT ARKETFT
(Unaudited) (Audited)
(kig#ER) (fe2&=%)
Trade receivables (note) FEWUE 5 AR R (BT ) 301 244
Other receivables H fth fE W k8 12,353 6,418
Less: allowance for impairment loss i ¢ & {EL/E5 18 & {5 (1,009) (1,009)
11,344 5,409
Loans and receivables ER KUK IA 11,645 5,653
Deposits and prepayments Ze RIENRIE 55,273 60,373
66,918 66,026

Representing: B

Current BVER 64,218 63,326
Non-current JERNEA 2,700 2,700
66,918 66,026

Note:

Trade receivables are net of allowance for doubtful debts of RMBNil
(2014: RMBNIl) with the following analysis by age presented based
on the date of sales of goods or service rendered as at the end of

the reporting period:

CES

IBEREBREBZERUESERARBZ T
(ZZF—mF: ARBZT) RIREHRIZHE
ERmARUIRF AR REDTOT

At At

30 June 31 December

2015 2014

R-S—1R%F MZZT—MF

NA=1+H +=—A=+—H

RMB’'000 RMB'000

AR¥TT AREET T

(Unaudited) (Audited)

(RIEBEER) (& #EZ)

0 to 180 days 0£180H 284 187
181 to 365 days 1812365H 17 57
301 244
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14.

The average credit period on sales, except for sale of burial plots,
granted to customers is 45 days (2014: 45 days).

For sale of burial plots, the customers can elect to make payment
on a lump sum basis or settle the contract sum by up to a maximum
of 48 monthly instalments. The instalment receivables will be
discounted at an appropriate effective interest rate.

TRADE AND OTHER PAYABLES

MEF (REMBEEINBE 2 HEFTE
BHIA45H (ZE—PU4E:458) o

BEMBEEMS TP AEE - FB/IAK
BN IR R Z4A8(E A 5 B A& 895008 - B
DEFORIEE BR A RIFTE -

14. BHREMEMRER

At At

30 June 31 December

2015 2014

R-_E—1%F RZE—NF

~B=+H +=-A=+—8H

RMB’000 RMB'000

AR®TT ARBETF T

(Unaudited) (Audited)

(REEER) (RF#EZ)

Trade payables (note) B 5N HIB (M5E) 2,695 1,714

Accruals and other payables FEET R IE K H b FE A< 5K IE 2,171 6,482
Financial liabilities measured RE R AT ENIM S AE

at amortised cost 4,866 8,196

Note:

The following is an ageing analysis of trade payables, based on

OEE

AN B S HIR S 5 N R IR W E

the date of receipt of goods or services received, at the end of the S Z AR B T 2 BRES D AT
reporting period:

At At
30 June 31 December
2015 2014
R-Z—R%F RZZ—N4F
~NA=+H +=—A=+—8H
RMB’000 RMB'000
AR®TTT ARBEFTT
(Unaudited) (Audited)
(Rig#ER) (#&E=%)
0 to 30 days 0%30H 2,015 818
31 days to 90 days 31290H 253 445
Over 90 days 90H M £ 427 451
2,695 1,714
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15. BANK BORROWINGS

15. SRITHEE

Bank borrowings

BMITHES
Bank
borrowings, Bank
secured and borrowings, Total bank
guaranteed secured borrowings
SITHRE
FEAR MITHE MITHEE
BiRE HiEH o]
RMB'000 RMB'000 RMB'000
AREEF T AREFT ARMETT
Balance at 1 January 2015 (audited) RZE—hF—A—HB2
ik (EE%)
- current — BN e - 594 594
— non-current —JEBIH] - 7,460 7,460
- 8,054 8,054
New borrowings raised MEGEE 13,210 - 13,210
Repayment Big (6,330) (301) (6,631)
Effect of foreign currency exchange HMNETE N =R 2
differences 24 191 215
Balance at 30 June 2015 (unaudited) RZE—RAFA A=+HZ
iR (RIEER) 6,904 7,944 14,848
Representing: g
Current B ER 6,904 614 7,518
Non-current JERNER - 7,330 7,330
6,904 7,944 14,848

16. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(a) Financial assets and liabilities measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

o Level 3 valuations: Fair value measured using
significant unobservable inputs

Fa
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The Group has a team headed by the financial controller
performing valuations for the financial instruments. The
team reports directly to the Executive Directors and the audit
committee. A valuation report with analysis of changes in fair
value measurement is prepared by the team at each interim
and annual reporting date, and is reviewed and approved by
the Executive Directors. Discussion of the valuation process
and results with the Executive Directors and the audit

REBEE-FhOEBAETENE
B ST AETHE ZEFREE
MPTEERERLZEGRE -2 E
BnEFHRFERE A MRERMEE
WE ERRATEFEZLB 2O
HERRMLME - SFMR - BT
EERBEREZEERN HERF RS
R ERELEAREAH-

committee is held twice a year, to coincide with the reporting
dates.

Fair value measurements
as at 30 June 2015 categorised into

RZB-AFXAZTHZ

LFEAESEE
Fair value at
30 June
2015 Level 1 Level 2 Level 3
RZS-1%
~B=+H
ZOTFE £ - pot e
RMB'000 RMB’000 RMB’000 RMB’000
AR®TT AR®TT AER®TR IN:1-S
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REEK) (REEZ) (REEZ)
Recurring fair value measurement  #EE % AFEHE
Financial assets: BBEE:
Financial assets designated BEREATE
as at FVTPL FABRZ
S EE
~ Mutual funds/unit trusts -EEHAE/
Bl i 36,089 36,089 - -
- Structured deposits —HERUEER 21,360 - 21,360 =
Fair value measurements as at
31 December 2014 categorised into
R_FE-NFE+-A=+—-Hz
ATEHENEA
Fair value at
31 December
2014 Level 1 Level 2 Level 3
RZE—MF
+=A=+-H
ZAYE E—8 B/, EZR
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETT ARBTT
(Audited) (Audited) (Audited) (Audited)
(&%) (K5%) (B&E%) (&%)
Recurring fair value measurement #EERAFEFE
Financial assets: BBEE:
Financial assets designated BERELTE
as at FVTPL AABEZ
BSEE
— Mutual funds/unit trusts -BERE/
Bl 35,917 35917 - -
— Structured deposits —HERUEER 10,000 - 10,000 -
During the six months ended 30 June 2015, there were RBE-ZZT—RAFSA=1+THIAE
no transfer between instrument in Level 1 and Level 2 or AR F—HEFE_HTAEZEITE

B TEEBAZE=GHAAE=R
BEE(—Z-F &) AEEHY
BERNBEE 2 REPRERE AT

BEEGKFZMEE-
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transfers into or out of Level 3 (2014: nil). The Group's policy
is to recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.
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Valuation techniques and inputs used in Level 2 fair
value measurements

Structured deposits are principal protected and only
the interest or yield on the deposit may be affected by
movements in the relevant reference value. The structured
deposits are valued using valuation techniques with
observable and unobservable inputs principally comprising
market interest rates.

Structured deposits are measured at fair value. Fair value is
estimated using net present value of estimated future cash
flow adjusted as appropriate for market risk (interest rate
risk).

%E@ﬂ?ﬁ?fﬁﬁfﬁﬂﬁ&ﬁﬁ&ﬁ

A

EBUGERZAEBRAN EZEF

R A BH OB ERALEEBEE
TR RS EBUTERTIARA A

BERUEERTABEREANE(ZER

IS A &) B ERAE T hE

ST RARTE & ATED
5P E 3t 45 A R (ED R LI ) 3
ik 2 RAA IR P RE

(b)  Fair values of financial instruments carried at other than (b) BAFEUNZFRFEZHBEIA
fair value ZAFE
The carrying amounts of the Group's financial instruments RZZE—ME+_A=+—AK=ZF
carried at cost or amortised cost are not materially different —HEFXNA=Z+H NEBIERK AR
from their fair values as at 31 December 2014 and 30 June B AT E 2 M T A 2 BRE B R
2015. HAFEITEEAER-
17. MATERIAL RELATED PARTY TRANSACTIONS 17. EXHERXS
(@) Key management personnel remuneration (a) FEEBASFHMH
Remuneration for key management personnel of the Group is REBZFEEBABHMAOT :
as follows:
Six months ended 30 June
HEXNA=THLARMEAR
2015 2014
—ZE—-1f —F—HF
RMB’000 RMB'000
AER®TR ARKETF T
(Unaudited) (Unaudited)
(kiE#) (REeEZ)
Short-term employee benefits %2 Hi{& & & 1,450 1,861
Post-employment benefits B 2R A 14 13
1,464 1,874
Total remuneration is included in “staff costs” (see note ezt ATEIRA] (K
6(b)). #t6(b)) A -
(b) Remuneration for relatives of key management (b) EEEBAEFEBEZHE
personnel

Remuneration for relatives of key management personnel of
the Group is as follows:

AEBTZERASHBZH W

T

Six months ended 30 June

BEXNAZ=THLAEAR

2015 2014

—E—-1F —Z—mF

RMB’000 RMB'000

AER®TRE ARBTT

(Unaudited) (Unaudited)

(ki€#x) (REEEZ)

Short-term employee benefits %2 #i{& & & I 195 172
Post-employment benefits B Hg AR A - 3
195 175
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() Transactions with other related parties

Guarantee for an amount of RMB31,046,000 (equivalent
to US$5,000,000) (six months ended 30 June 2014:
RMB31,068,000 (equivalent to US$5,000,000)) is given by
Mr. Liu Tien-Tsai, a director and the ultimate controlling party
of the Company, to secure banking facilities granted to the
Group during the six months ended 30 June 2015.

18. CAPITAL COMMITMENTS 18.

Capital commitments outstanding not provided for in the interim
financial report are as follows:

(0 HEMEABEALZZS

REBE-_Z—RAFNAZ+THILEX
BA AArESERERERFZ
BT AR AR #31,046,0007T
(#8% 75,000,000 7T) (BE-Z
—ENA=ZTHLEARBA: AR
#31,068,0007T (#H & 745,000,000
T0) ) 2R B AL EER 2 R
TTRbE -

B

1 R BT BLR DA BB 5 S o k4 2 B A
YET

At At

30 June 31 December

2015 2014

R-2—ASF MR- —E

AKA=+1+H +=—A=+—8©

RMB’000 RMB'000

AE®TT ARBEFTT

(Unaudited) (Audited)

(REEFR) (EZ)

Capital expenditure contracted but BB X EREREB 2 EARL

not provided for:

— Property, plant and equipment o E R E - 23

— Investment in a joint venture —REEREIRE 6,500 6,500

6,500 6,523

TEEBEEBRLE ¥FEEERSE 2015
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Management Discussion and Analysis
Business review

The PRC

Funeral business in the PRC continues to be the driving force
of the Group’s operations. The Group's revenue derived from
the PRC market was RMB28.5 million for the six months ended
30 June 2015, representing a decrease of 13.4% from the
corresponding period last year, and accounted for 93.0% of the
Group'’s revenue.

In the PRC, the Group is principally engaged in provision of
funeral, cremation and cemetery services in funeral parlours and
funeral service centres under the Group’s management, pursuant
to respective management agreements entered into with the
owners of funeral parlours and funeral service centres.

Taiwan

Revenue derived from the Taiwan market was RMB1.4 million for
the six months ended 30 June 2015, representing a decrease of
52.1% from the corresponding period last year, and accounted for
4.4% of the Group's revenue.

Hong Kong

Revenue derived from the Hong Kong market was RMBO.3 million
for the six months ended 30 June 2015, representing a decrease
of 71.9% from the corresponding period last year, and accounted
for 1.1% of the Group's revenue.

In Taiwan and Hong Kong, the Group is principally engaged in the
sales of funeral services deeds, which was accounted for by the
Group as receipt in advance, and provision of funeral arrangement
services to funeral services deed holders and other customers,
which are accounted for by the Group as revenue.

Vietnam
The Group’s revenue derived from the sales of burial plots in
Vietnam was approximately RMBO0.5 million for the six months
ended 30 June 2015 and accounted for 1.5% of the Group's
revenue.

Sino-Life Group Limited Half Yearly Report 2015
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Financial review

For the six months ended 30 June 2015, the Group's revenue was
approximately RMB30.6 million, representing a decrease of 25.1%
from approximately RMB40.9 million for the corresponding period
of last year. The drop was mainly due to the decrease in revenue of
the Group's funeral services business in Chongging, the PRC due
to the termination of the operation of Chongging Zhong County
Funeral Parlour ( EEE T B EE{E&ER) during 2014 and the sales of
burial plots in Vietnam.

Cost of sales for the six months ended 30 June 2015 was
approximately RMB13.1 million, declining by approximately 31.1%
compared with the corresponding period in 2014. The decrease
in cost of sales was mainly attributable to the decrease in the
revenue of the Group's funeral services and sales of burial plots.

The other revenue and other net gain for the six months ended
30 June 2015 was approximately RMBO.1 million compared
with RMB1.5 million for the corresponding period in 2014. The
decrease was mainly due to the increase in exchange loss and the
decrease in net realised and unrealised gain on financial assets
designated as at FVTPL.

Selling expenses for the six months ended 30 June 2015 decrease
by approximately 24.8% to approximately RMB2.8 million as
compared with the corresponding period in 2014. The decrease
in the amount of selling expenses was mainly attributable to
decrease in commission expenses as the decrease in the revenue
for the period.

Administrative expenses decreased by approximately 6.9% to
approximately RMB15.9 million for the six months ended 30 June
2015 as a result of enhancing the efforts in cost control of staff
cost and rental expenses.

The loss attributable to the owners of the Company for the six
months ended 30 June 2015 was approximately RMB1.5 million
(2014: profit of approximately RMB1.4 million) as a result of the
cumulative effect from the above-mentioned factors.

Bt El R

REE-FT—RAFNA=ZT+HIEAEA &
EEzEFEHmA A ARE30,600,0007T B
FRIEH) A R 140,900,0007T08425.1% @ &=
DHRAEBR _Z—UFRIHEEEET
BEBEE SHAPREE 2 BEREE
HZEEBRY URBEED 2 HEER
ik

HEZZT—AFAA=tHIEANERZHEE
A4 A AR 13,100,000 » B - F—PU4F
RHITEA31.1% - SHEKRAN TR D EZER
RAEEEBERS < & EE R EMEERR
DR

HEZZT—AFA=+tHIEAEARZEA

Hﬁzmﬁﬁmwﬁzﬁﬁmﬁu\&ﬁ%m 0007T ' T
— PO 4F R HA 818218 A R #51,500,0007T °
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F'fﬂfz/ﬁ% J 496.9% = #9 A R #15,900,0007T *
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AR EEAE 258 BE -2 —1F
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Liquidity, financial resources and capital
structure

The Group maintains a healthy and sound financial position. As at
30 June 2015, the Group had bank balances and cash (including
pledged bank deposits) of approximately RMB99.9 million (31
December 2014: approximately RMB109.1 million) and bank
borrowings of approximately RMB14.8 million (31 December
2014: approximately RMB8.1 million). All bank borrowings were
denominated in New Taiwan Dollars and United States Dollars at
prevailing market interest. As at 30 June 2015, the Group had
no other material capital commitments, material contracts or
significant investment plans, except those disclosed in this report.
It is the Group’s policy to adopt a prudent financial management
strategy and maintain a suitable level of liquidity facilities to meet
operation requirements and acquisition opportunities. The gearing
ratio representing the ratio of total borrowing to the total assets
of the Group was approximately 5.1% as at 30 June 2015 (31
December 2014: 2.8%).

Exposure to fluctuation in exchange rates

The Group’s operations are geographically based in the PRC,
Taiwan, Hong Kong and Vietnam. The revenue derived from
Taiwan accounted for approximately 4.4% (2014: approximately
6.9%); Hong Kong accounted for approximately 1.1% (2014:
approximately 3.0%) and; Vietnam accounted for approximately
1.5% (2014: 9.7%) of the total revenue for the six months ended
30 June 2015. The financial statements are presented in Renminbi,
while a portion of the revenue and expenses are denominated in
New Taiwan Dollar, Hong Kong Dollar and Vietnamese Dong. It is
possible that the value of Renminbi may fluctuate in value against
that of the New Taiwan Dollar, Hong Kong Dollar and Vietnamese
Dong. The Group's operations results and financial condition may
be affected by changes in the exchange rates of Renminbi against
the New Taiwan Dollar, Hong Kong Dollar and Vietnamese Dong
in which the Group's revenue and expenses are denominated. As
at 30 June 2015, the Group did not have any borrowings, foreign
exchange contracts, interest or currency swaps or other financial
derivatives for hedging purpose. Therefore, the Group is not
exposed to any material interest and exchange risks.

Sino-Life Group Limited Half Yearly Report 2015

RBBER MEBERBELER

AEBMERFBROMBRR - R_F—RHF
NAZTH AEEES L ARE99,900,000
T(ZE—NF+_A=+—H:HARHE
109,100,00070) MIRITE B LIRS (B

BEHIBITFR) KL ARM14,800,000
T(ZE—NF+ZA=+—H:HARHK
8,100,0007T ) KSRITE 3K » AT A RITEFIILA
FaBEETERRIMBMNEFE-R=F
—hFERA=TH BAEAREMBEREIN K
EEVERBEAERAERE EAANKE
KIEEETE - AEE 7 BUR BIRNEIET 5
BIEREE  WHERSRDESHRAEKTE  HE
NEEMBERERRE#E R_E—AF
NA=+A8- ﬁ?:éﬁtt“?(ﬂm%l BE K
HHREENLEE)HAE51% —F+=
B=+—H:28%)°

BE =5 iR B | B

zlS%%i&EiﬁzfiﬂjWP l é}fé . %.5;‘%&
_+E|Jt/\1lﬁzﬁ@%z/\iﬁ44%<—f i
F46.9%) KEABENREEEHEZ
—AFANA=ZtHIEAEAZAKEL1%
(ZE—F:43.0%) X REBEH RS
faé%:%:%—ﬁi/‘—\ﬁiJrElJb—dlﬂz,i!
W £ 491.5% —PIF:9.7%) - B 7
RMEAARBZ ﬁll ifn #6170 Uk & K2 FH =2 LA R
A -EIRUEEFE ARBELHAE.
;‘%fz&tﬁ%aﬂﬁ{ﬁT%Hﬁﬁfﬁ@i&%ﬁ FiN

B EEE R BN TRES AR 30
éﬁ% B REEE (AEERE KA HE
BEEE)NEXEYTE - R_Z—HF A
ZTH AEEVEIREE INESL - F
Loy B s e PR miTE
TH -FHit NEEMERREFRERRE L
HINEEE LBk



Significant acquisitions and disposal of
investments

The Group did not have any significant acquisition and disposal of
investment as at 30 June 2015.

Charge on group assets

The carrying amounts of property, plant and equipment and bank
deposits pledged as security for the Group’s bank borrowings
were approximately RMB18.2 million and RMB6.9 million
respectively (31 December 2014: approximately RMB17.5 million
and RMBNIl respectively).

The number and remuneration of employees

As at 30 June 2015, the Group employed 264 employees (31
December 2014: 278 employees). The Group determines staff
remuneration in accordance with prevailing market salary scales,
individual qualifications and performance. Remuneration packages
including performance bonuses and entitlements to share options
are reviewed on regular basis.

Contingent liabilities

As at 30 June 2015, the Group did not have any significant
contingent liabilities.
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Corporate Governance and Other
Information

Directors’ interests and short positions in shares,
underlying shares and debentures of the company or
any associated corporation

As at 30 June 2015, the relevant interests and short positions
of the Directors or chief executive in the shares (the “Shares”),
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFO")), which will be required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of SFO (including interests or short positions which they
have taken or deemed to have taken under such provisions of
SFO) or required pursuant to section 352 of SFO, to be entered in
the register referred to therein or required, pursuant to rules 5.46
to 5.67 of the GEM Listing Rules relating to securities transactions
by the Directors to be notified to the Company and the Stock
Exchange were as follows:

EREIREMEH

ESERNARAHEMBEEE 2R
HERD R EEE 2BER KA

RZEBE—RFANA=ZTH EERHESTHA
BRAR RIS HARE X E (RIEEBENE
STEBLERBEED ([FHERIPEE])
EXVERTRE) 2’ 1m (Th ) ~ AR5
RERZPHEERIEZS RBEEHSEXV
HETRFSD HAME AN F) KB T2 18
BEELAR (BREREEFRBERNA
IS SWEER A AHE 2B sA
B) SBRIEES MRS IENFE352E5A
ZAEPI TR 2 Bz BB RAR 8
AIRIE A EMR E TR A S$5.461625.67158
MEZETEFR S ZRENS AN E LB
Rz AR RRB T

Aggregate long positions in the Shares R ZHEHEE
Approximate
percentage of
the issued share
Number of capital of
Name of Director Nature of interest Shares held the Company
HELFEET
EERA REaHH FrisBRn BB BE@BHESL
Liu Tien-Tsai Personal 308,184,000 41.51%

2UREE EA
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Substantial shareholders’ interests and short positions
in the shares and underlying shares

The register of substantial shareholders required to be kept
under section 336 of Part XV of SFO showed that as at 30 June
2015, the Company was notified of the following substantial
shareholders’ interests, being 5% or more of the issued share
capital of the Company. These interests were in addition to those
disclosed above in respect of the Directors and chief executive:

Aggregate long positions in the Shares

FTERRNRGRABERD < EE KK

mp

RIFES LB RDIEXVEFE336GARFE
ZIEBRRERMBET R_ZT—AFKA
=tH ARREMETIEERREEFLR
NAIDBEITIRAS%IA LR - L FHER Y
EXFRBERREZERERTTRAR ZE
IASNZ S

R 172 I EHEEE
Approximate

percentage of
the issued share

Number of capital of
Name of shareholders Nature of interest Shares held the Company
HELXFERT
BERER k=35 FrisBEin 8 B BFEHaSL
Yang YongSheng (note 1) Personal 36,632,000 4.93%
oA (MEET) & A
Family interest 5,152,000 0.69%
RIkER
Yu WenPing (note 1) Personal 5,152,000 0.69%
FT35F (MHEET) & A
Family interest 36,632,000 4.93%
ENI Ea

Note:

1. Yu WenPing, the spouse of Yang YongSheng, was deemed to be
interested in all the interest of Yang YongSheng and vice versa.

Competing business

As at 30 June 2015, none of the Directors, or any person who
was (or group of persons who together were) entitled to exercise
or control the exercise of 5% or more of the voting power at
general meetings of the Company and which was (or were) able,
as a practical matter, to direct or influence the management of
the Company or any of their respective associates (as defined
under the GEM Listing Rules) had any interest in a business, which
competed or might compete with the business of the Group.

MI5E -

1. TXERBKEZRE BBARBEAHK
EREEE R2TAe

R-E-—RAFERNA=TH HBEEEREM
BRTESIEITRARBRRAE Z5%3K
A EFRE REE LA ESIREEARNRF]
EEEZAL (AZBALTHER) HEF
BEEZEABMBEAL (EERAERLEHR
ADREARAI B ARBEBBR BT Z
ELLE, FoRERCE: S
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Share Option Scheme

Pursuant to the written resolutions of the shareholders of the
Company dated 24 August 2009, a share option scheme (“Share
Option Scheme”) was approved and adopted. The major terms of
the Share Option Scheme are summarised as follows:

(a

The purpose of the Share Option Scheme is to enable the
Company to grant options to participants as incentive or
rewards for their contributions to the Group.

The participants include (i) any full-time or part-time
employee of the Company and/or any of its subsidiaries
including any executive directors and any non-executive
directors (including independent non-executive directors);
and (ii) any consultants, advisers, agents, partners or
joint-venture partners of the Company and/or any of its
subsidiaries.

The exercise price of a share option under the Share Option
Scheme will not be less than the highest of (i) the closing
price of the shares on the Stock Exchange as shown in the
daily quotations sheet of the Stock Exchange on the offer
date of the particular option, which must be a business day;
(ii) the average of the closing prices of the shares as shown
in the daily quotations sheets of the Stock Exchange for the
five business days immediately preceding the offer date of
that particular option; and (iii) the nominal value of a share
on the offer date of the particular option.

The total number of shares which may be issued upon
exercise of all share options to be granted under the
Share Option Scheme and any other share option schemes
must not in aggregate exceed 10% of the shares in issue
immediately upon completion of the placing and the
capitalisation issue (”General Scheme Limit").

Unless approved by the Company’s shareholders, the total
number of shares issued and to be issued upon exercise of
the options granted to any one participant in any twelve-
month period up to the date of grant of the Options must
not exceed 1% of the shares in issue at the date of the
grant of the options.
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An offer shall be made to participants in writing and shall
remain open for acceptance by the participants concerned
for a period of 30 days from the date upon which it is made
provided that no such offer shall be open for acceptance
after the 10th anniversary of the adoption date of the Share
Option Scheme or the termination of the scheme. An offer
shall be deemed to have been accepted by the participant
concerned in respect of all shares which are offered to such
participant when the duplicate letter comprising acceptance
of the offer duly signed by the participant, together with
HK$10 by way of consideration for the grant thereof is
received by the Company.

For the options granted in 2010, they are exercisable
starting half year from the grant date. The exercisable period
should be determined by the board of directors upon grant
of the share option but in any event should not exceed 10
years from the date of grant of the share option.

For the options granted in 2012, they are exercisable
starting one year from the grant date. The exercisable period
should be determined by the board of directors upon grant
of the share option but in any event should not exceed 5
years from the date of grant of the share option.

An option shall be exercisable in whole or in part in the
circumstances by giving notice in writing to the Company
stating that the option is thereby exercised and the number
of shares in respect of which it is so exercised. Each such
notice must be accompanied by a remittance for the full
amount of the subscription price for shares in respect of
which the notice is given.
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Details of the share options granted and remaining outstanding as
at 30 June 2015 are as follows:

R-ZE-—RFAA=ZTHERBE®KRTE
ZBRREREMT

Number of share options

HEESE
Name/category Exercise price At At
of participants Date of grant per share Exercisable period 1 January 2015 Lapsed 30 June 2015
BHENE R-B-H% R-S-H%E
Lol FHAM BRITER AFTERR —A—H F3: ~A=+H
Director of the Company
ERFESE
Mr. Kim Eun Back 16 January 2012 HK$0.60 16 January 2013 to 2,000,000 - 2,000,000
15 January 2017
2EMRAE —ZT--F 0.607% 1T “Z-ZE-AtREE
—AtRA —Z—+%5-A+1H
Directors of subsidiaries
HEARESR
Ms. Pan Hsiu-Ying 16 January 2012 HK$0.60 16 January 2013 to 1,000,000 - 1,000,000
15 January 2017
BABLT —T-—f 0.60%7T “Z-=F-A+<HZE
—R+XA “Z—tF-A+AH
Ms. Chang Hui-Lan 16 January 2012 HK$0.60 16 January 2013 to 1,000,000 - 1,000,000
15 January 2017
REHLL —Z--F 0.607% 1T “Z-Z§-At+REE
—A+H “Z2—+t5-A+1H
Continuous contract 11 February 2010 HK$1.18 11 August 2010 to 9,020,000 - 9,020,000
employees 11 February 2020
EHaNER —ZT-ZF 1188 T “Z-ZEN\A+-HE
—“At-H “E-ZRF-A+-R
16 January 2012 HK$0.60 16 January 2013 to 4,920,000 (200,000) 4,720,000
15 January 2017
ke Sl 0.60/87C “Z-Z¥-AtRBE
—A+RA “Z—+F-A+ERA
Consultants 11 February 2010 HK$1.18 11 August 2010 to 41,900,000 - 41,900,000
11 February 2020
B ZT-%F 1188 7T “Z-ZE\A+-HZE
—“A+—H “Z-ZF_A+-RH
59,840,000 (200,000) 59,640,000

The options granted on 11 February 2010 expire ten years from
the date of grant. As at 30 June 2015, 1,420,000 of 50,920,000
options were exercisable in the same year of the date of grant
with 50% each of the options granted exercisable at six months
and at the end of the year from the date of grant and 49,500,000
of 50,920,000 options are exercisable over five years from the
date of grant, with 20% each of the options granted exercisable
at six months and first calendar date of following four years from

the date of grant.
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The options granted on 16 January 2012 expire five years from the
date of grant and are exercisable after one year from the date of
grant.

Save as disclosed above, as at 30 June 2015, none of the
Directors, chief executives or substantial shareholders of the
Company or their respective associates have been granted share
options under the Share Option Scheme.

Purchase, sale or redemption of securities

During the six months ended 30 June 2015, there was no
purchase, sale or redemption by the Company, or any of its
subsidiaries, of the listed securities of the Company.

Corporate Governance

For six months ended 30 June 2015 up to the date hereof,
the Company had complied with the code provisions (“Code
Provisions”) set out in the Corporate Governance Code (taking
effect from 1 April 2012) as contained in Appendix 15 to the GEM
Listing Rules, except for Code Provision A.2.1.

Code Provision A.2.1 provides that the roles of the chairman
and chief executive officer should be separate and should not be
performed by the same individual. The positions of Chairman of
the Board and Chief Executive Officer (“CEQ") of the Company
are both currently carried on by Mr. Liu Tien-Tsai. The Board
considers that the Group’s size is still relatively small and thus not
justified in separating the role of Chairman and CEO. The Group
has in place internal control system to perform the check and
balance function. The Board believes that having the same person
performing the roles of both Chairman and CEO does provide the
Group with strong and consistent leadership and that, operating
in this manner allows for more effective and efficient overall
strategic planning of the Group.

Securities Transactions by Directors

During the period under review, the Company has adopted the
standards set out in Rules 5.48 to 5.67 of the GEM Listing Rules as
the code of conduct regarding the Directors’ securities transactions
in securities of the Company. Having made specific enquiry to all
Directors, the Company was not aware of any non-compliance
with the required standards of dealings as set out in its code of
conduct regarding securities transactions by Directors.
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Comparison of Business Objectives With

Actual Business Progress

An analysis comparing the business objectives as stated in the
Prospectus with the Group's actual business progress for the
period from 9 September 2009 (the “Listing Date”) to 30 June

2015 is set out below:

Business objectives for the period
from the Listing Date to 30 June 2015
as stated in the Prospectus

REEREARRRERRELR

BRERMMLXFETREAKRESE —TTH
FAANB(TEWESDEBE-T—RAFN
A=ZTB LR EREFERLBO DN
R

Actual business progress up to 30 June 2015

BEEEFRELTHEE BE_ZT—AFEXRA=1+H®
—E-AFRAZT+HEHEMEBERER BEREERE

1. Expand funeral services network in other The Group has implemented two of the memoranda of
major cities by entering into funeral-services  understanding (the “MOU") disclosed in the “Future Plan and
agreement Prospects” section of the Prospectus.
FERFIVBRERE R BEAEMEERN  AEEEBTHRER [REFAEIRAR] —SARENHEF
T EY B (& AR T A8 4% M1D R 8% (R E =R ) ©

2. Develop business in columbarium in Taiwan

Sk
=

i)
il

TR XBED

3. Purchase of funeral service equipment and
facilities

BEABERGRE RS
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The Group is in the process of negotiating the terms with the
owners of remaining funeral parlours and new funeral service
centres.

AEE T RERBEELNBERG T OHEE AEFERR -

The Group has also signed other two new subcontracting
agreements during 2010.
AEETER T —ZFFTLEMMHAEAB -

The Group has commenced business in Vietnam during 2013.

AEBECR T =FRnBmE X%

As disclosed in the announcement by the Company on 5
January 2011, the register for the owner of the columbarium
was changed. At present, the new owner is still negotiating
with Bau Shan Life Science Technology Co., Ltd. (& L 47
BB BR2AF]) (“Bau Shan”), the direct subsidiary of
the Company, as to the continuance of the agency agreement
to sell cubicles and space for urn storage in the columbarium
(the “Products”) in Miaoli County in Taiwan or the sale of the
columbarium (and the Products) to Bau Shan.
BOARRBRR T ——F— AR BONRMATRE &K
BAZEREEE BRI MEAADNERRAEEHBR
AIBLEGRERMERAR ([BL])ER EESELE

AEERENEFRELLERA ([Em]) HRIBFHZE
FHEERE (MEMR) FTEIL-

The Group is conducting the feasibility study on advanced
equipment and facilities designated for funeral.
REEFETRBEMEZNEEREREBHBNAITERE -



Business objectives for the period
from the Listing Date to 30 June 2015
as stated in the Prospectus
BEEEFEETAHE
—E-RFRA=THHHAMEH AR

Actual business progress up to 30 June 2015

BE_S—HFA=1+H®
ERRERE

4.  Refurbishment of new and existing service
centres

KAEH MIRA R RBH O

5. Expansion of marketing network

HRMSHEERS

The business objectives and planned use of proceeds as stated
in the Prospectus were based on the best estimation of future
market conditions made by the Group at the time of preparing the
Prospectus while the proceeds were applied in accordance with
the actual development of the market. During the period from the
Listing Date to 30 June 2015, the net proceeds from issuance of

The Group has started the decoration and improvement of

funeral parlour and services centres.

AEECFRIARE RN EBEEMRBH O -

The Group has started the establishment of the website and
organised and sponsored a forum and research on the funeral

industry.

AEBCRRZLBUEARBREENEABER ZWE R

BroE o

FECBRAMT

new shares of the Company had been applied as follows:

Planned use of
proceeds

as stated in the
Prospectus from the
Listing Date to

B ER AR ES B R M EIB A P15 30R
TH DA 55 [ 50 ffm B AR A S AR B B R SR SL P
TR EMRT R ERE - T AT
MHERHHB - THABME_T—AF KA
=+ B8R AR B EITHRAD S RE

BREDIRBEER

Actual use of
proceeds from the
date of listing to

30 June 2015 30 June 2015
BEERFE
LIHEHE IHHEYE
—E-1f —Z-1f
~A=+H ANA=TH
HEEBR EREAN
FRERE RERE
RMB'000 RMB'000
AREFL AREFT
Expand funeral services network in other major cities BB BRI i
by entering into funeral-services agreement BAREME BT
BERBHAE 12,960 12,960
Develop business in columbarium in Taiwan LRAEEREER 11,560 -
Purchase of funeral service equipment and facilities §5 B RS IR R R R e 28,600 10,239
Refurbishment of new and existing service centres EERRRENRERL 21,266 21,266
Expansion of marketing network hEMSEERS 1,450 1,450
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The Group has to renegotiate several terms and conditions with
the owners of the funeral parlours and new funeral service centres
under the MOUs and the owner of columbarium in Taiwan.

Due to the above reasons and since certain expansion activities
were postponed, the net proceeds applied during the period from
the Listing Date to 30 June 2015 are less than expected. The
Directors expect that most of the business objectives stated in the
Prospectus for the period from the Listing Date to 30 June 2015
will be revisited in the second half of 2015.

All the remaining proceeds as at 30 June 2015 had been placed as
interest bearing deposits in banks.

Audit Committee

The Company has established an audit committee with written
terms of reference in compliance with the GEM Listing Rules. The
primary duties of the audit committee are to review and supervise
the financial reporting process and internal control systems of the
Group. The audit committee comprises three independent non-
executive Directors, namely Mr. Ching Clement Yat-biu (chairman
of the audit committee), Mr. Chai Chung Wai and Mr. Lee Koon
Hung.

The audit committee has reviewed the financial statements of the
Group for the six month period ended 30 June 2015 pursuant
to the relevant provisions contained in the CCGP and was of the
opinion that the preparation of such statements complied with
applicable accounting standards and that adequate disclosure has
been made in respect thereof.

By order of the Board

Sino-Life Group Limited

Liu Tien-Tsai

Chairman and Executive Director

Hong Kong, 10 August 2015

As at the date hereof, the Board comprises Mr. Liu Tien-Tsai and
Mr. Kim Eun Back being executive Directors of the Company; and
Mr. Chai Chung Wai, Mr. Ching Clement Yat-biu and Mr. Lee
Koon Hung being independent non-executive Directors of the
Company.
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