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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (THE “GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of
KVB Kunlun Financial Group Limited (the “Company”,
together with its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on GEM (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of the Company is pleased
to present the unaudited condensed consolidated results of the
Group for the six months ended 30 June 2015, together with the
unaudited comparative figures for the corresponding period in
2014.

BUSINESS REVIEW AND FINANCIAL PERFORMANCE
Business Review

During the period under review, we delivered a very impressive
half-year financial result. As the highlights in the first six months
in 2015, significant growth has been seen in our profit and total
revenue had increased by more than double as compared to
the first half of 2014. Such strong growth in revenue was driven
by the more-than-double increase in customer trading volumes.
EUR/USD and XAU/USD were the most popular trading pairs
during the first half year, followed by AUD/USD, USD/JPY and
CHINABSOO.

There has been a big movement in the global markets, with
volatility increased significantly in the first half year as compared
to the same period of 2014. We have been through several
financial market storms in the first half year, such as the Swiss
Franc cliff, Greece debt crisis, and the de-leverage/liquidity
draw back in Chinese stock market. With our solid and effective
risk control and management, we successfully managed to ride
on these storms. The market momentum also caused the number
of new clients and the amount of clients’ net deposits to increase
by more than 4 times. Meanwhile, the successful introduction
of CITIC Securities Company Limited (“CITIC Securities”) as the
strategic controlling shareholder of the Company also increased
the market expectation on our future development.

The EUR/USD continued to be the most popular traded currency
pair, which experienced high volatility in the market price in the
first six months of 2015. The highest and the lowest levels of
EUR/USD were 1.2100 and 1.0450 respectively. Such volatility
was largely driven by the Swiss Franc Cliff in January 2015, and
the recent Greece debt crisis.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Shanghai composite index reached a multi-year high of
5178 in June 2015, and then experienced an approximately 35%
pull back to touch the low of 3373 in three weeks. Meanwhile,
the index still has year-to-date increase of roughly 26%. Our
clients had the chance to expose to the Chinese equity market
by trading CHINA30O index contract for difference (“CFD”),
which we designed and launched in the first half of 2014. This
product was so successful that the trading volume has continued
to grow significantly.

The gold price mainly traded within a range of US$1,150/
ounce — US$1,300/ounce by June 30 2015, which follows a
similar pattern as the first three months of 2014 of US$1,200/
ounce — US$1,390/ounce. With the interest rate cut, AUD/USD
price dropped 1000 pips from near 0.8300 to below 0.7300. We
have seen a similar pattern in NZD/USD, which dropped from
the high of 0.7800 in January by 1300 pips to near 0.6500. The
trading conditions were more favorable as compared to the
same period in 2014 with the momentum continues throughout
the first six months in 2015.

Six months ended 30 June 2015 compared with six months
ended 30 June 2014

Total income

The Group’s total income increased by approximately 171% to
approximately HK$154.7 million for the six months ended 30
June 2015 from approximately HK$57.0 million for the six months
ended 30 June 2014.

A Leveraged foreign exchange and other trading income

The Group’s leveraged foreign exchange and other
trading income increased by approximately 186% to
approximately HK$122.4 million for the six months ended
30 June 2015 from approximately HK$42.7 million for the
six months ended 30 June 2014. This was mainly due
to the higher market volatility and higher trading volume
during the six months ended 30 June 2015 compared to
the six months ended 30 June 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cash dealing income

The Group’s cash dealing income decreased by
approximately 22% from approximately HK$6.8 million
for the six months ended 30 June 2014 to approximately
HK$5.4 million for the six months ended 2015. The
decrease was mainly attributable to dealers’ conservative
trading and hedging strategy after Swiss Franc crisis.

Other income

The Group’s other income increased by approximately
261% to approximately HK$26.9 million for the six months
ended 2015 from approximately HK$7.5 million for the six
months ended 30 June 2014.

The Group’s fees and commission income increased from
approximately HK$10.3 million for the six months ended
30 June 2014 to approximately HK$17.8 million for the
six months ended 30 June 2015. The major component
of fees and commission is the commission charged to the
referred clients from leveraged forex and dealing counter
parties based on the trading volume. The increase was
mainly due to the increased trading volume.

During the six months ended 30 June 2015, the Group
recorded an exchange gain of approximately HK$7.4
million while there was an exchange loss of approximately
HK$5.0 million during the six months ended 30 June
2014. This was mainly due to the month-end translation
of monetary assets denominated in foreign currency into
local reporting currency by KVB Kunlun New Zealand
Limited, a wholly-owned subsidiary of the Company, and
specifically due to the depreciation of NZD/USD exchange
rate from approximately 0.7837 as at 31 December 2014
to 0.6756 as at 30 June 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group’s management fee income decreased to
approximately HK$0.7 million for the six months ended
30 June 2015 from approximately HK$1.1 million for the
six months ended 30 June 2014. This was mainly due to
the Group reducing the management fee income from the
non-listed group companies as a result of further business
separation from the non-listed group.

Fees and commission expenses

The Group’s fees and commission expenses increased by
approximately 84% to approximately HK$45.7 million for the six
months ended 30 June 2015 from approximately HK$24.8 million
for the six months ended 30 June 2014. The increase was mainly
due to the increase in commission payments to referral parties
in response to the increased transaction volume.

Staff costs

The Group’s staff cost increased by approximately 71% to
approximately HK$31.1 million for the six months ended 30 June
2015 from approximately HK$18.2 million for the six months
ended 30 June 2014. The increase was mainly attributable to
the increase of staff entitlement, commission and recruitment
fee payment.

Depreciation and amortization expenses

Depreciation and amortization expenses have increased by
approximately 106% to approximately HK$2.7 million for the
six months ended 30 June 2015 from around HK$1.3 million for
the six months ended 30 June 2014. This increase was mainly
due to newly capitalized computer equipment and leasehold
improvements for the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

Lease payments under land and buildings

Lease payments under land and buildings have increased by
approximately 30% to approximately HK$4.0 million for the six
months ended 30 June 2015 from around HK$3.1 million for the
six months ended 30 June 2014. The increase was mainly due
to Beijing office rental increase, Hong Kong office no longer
sharing premises with one of the related companies and offices
renewed in Sydney and Melbourne with rental increase.

Administrative and other operating expenses

The Group’s administrative and other operating expenses have
increased by approximately 25% to around HK$20.9 million for
the six months ended 30 June 2015 from approximately HK$16.7
million for the six months ended 30 June 2014. The Group’s
software maintenance fee increased from around HK$0.2 million
for the six months ended 30 June 2014 to approximately
HK$5.7 million for six months ended 30 June 2015, due to
implementation of IT system enhancement projects.

Net profit and net profit margin

For the reasons set forth above, the Group had a net profit of
approximately HK$35.2 million for the six months ended 30 June
2015, compared with a net loss of approximately $5.8 million
for the first six months in 2014. In summary, the increase in
profitability of the Group was primarily contributed by:

° Higher market volatility resulting in higher leverage FX
trading income and other trading income.

° Increase in the number of clients which in turn lead to
higher trading volume.

° Exchange gain of foreign currency assets due to USD
appreciation as at the end of the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT INVESTMENTS, THEIR PERFORMANCE
AND FUTURE PROSPECTS

The Group does not have any significant investments during the
period under review.

LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the operation of the Group has
been financed principally by equity capital, cash generated by
the Group’s business operations and cash and bank deposits.

GEARING RATIO

The gearing ratio calculated on the basis of net debts over the
total shareholders’ fund as at 30 June 2015 was approximately
0.02% (31 December 2014: 0.15%).

FOREIGN CURRENCY EXPOSURE

During the period under review, the Group recorded an
exchange gain of approximately HK$7.4 million compared to a
loss of approximately HK$5.0 million for the six months ended
30 June 2014. This was mainly due to the month-end translation
of monetary assets denominated in foreign currency into local
reporting currency by the subsidiary of the Group in New
Zealand. The main contributor to this result was the depreciation
of NZ dollar exchange rate NZD/USD from approximately 0.7837
as at 31 December 2014 to 0.6756 as at 30 June 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHARGES ON GROUP ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2015, certain bank balances of the Group
amounting to approximately HK$12.6 million were used to secure
the banking facilities and office lease bonds (31 December
2014: approximately HK$45.5 million).

As at 30 June 2015, the Group did not have any material
contingent liabilities (31 December 2014: nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS AND THEIR EXPECTED SOURCES
OF FUNDING

The Group’s future investment plans are detailed in
the prospectus of the Company dated 11 June 2013 (the
“Prospectus”) in the section headed “Business Objectives and

Future Plans”.

As disclosed in the Prospectus, the Company expects to:

1. expand operations in the worldwide overseas Chinese
and Japanese communities;

2. increase in the range of the financial services and
products of the Group;

3. further upgrade the online trading platform of the Group;
and
4. strategically grow through mergers and acquisitions.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The source of funding for these investment plans is from the
net proceeds of the placing as set out in the Prospectus of
approximately HK$125.3 million. The Directors presently intend
that the net proceeds will be applied as follows:

ZEREMENESRKRTIKREHNBRERED
it & P 15 FX I8 F 28 49125,300,000/8 7 - £ B
AR AS IS SRR S8 ARE T A

Intended

Actual
approximate

Intended usage up to utilized up to
amount 30 June 2015 30 June 2015
BE-Z—1fF
BEZ-F-1% AKNA=tHZ
~A=+B> EEBAZ
BRASE RASE ERENLHE
HK$’000 HK$'000 HK$'000
FET FET FHET
Expansion of operations in the BREIGINE AR
worldwide overseas Chinese and H&ERFExE®
Japanese communities 36,000 28,000 12,558
Increase in the range of the financial  IZINAEE S /ARG K
services and products of the Group EmmEE 35,000 25,000 -
Further upgrade of the online trading  # —#TEAEEHN
platform of the Group WEXSHFE 28,000 23,000 10,316
Strategic growth through mergers and ZE#@HIEER R IEIB K
acquisitions 21,000 18,000 -

During the period under review, the Group had developed new
financial services and products through internally generated
funding.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

During the period under review, the capital structure of the Group
consists of cash and cash equivalents and equity attributable to
owners of the Company, comprising issued share capital and
reserves.

NEW PRODUCTS AND SERVICES

During the six months ended 30 June 2015, the Group launched
rubber CFD.

MATERIAL ACQUISITION AND DISPOSALS

During the six months ended 30 June 2015, the Group did not
have any material acquisitions and disposals.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2015, the Group engaged a total of 82 employees
(80 June 2014: a total of 62). Total staff costs including Directors’
remuneration of the six-month period under review amounted to
approximately HK$31.1 million (30 June 2014: approximately
HK$18.2 million). The Group’s remuneration policies are in line
with the prevailing market practices and are determined on the
basis of performance and experience of individual employees.

The Group provides retirement benefits in accordance with the
relevant laws and regulations in the place where the staff is
employed.

The Company has adopted a share option scheme pursuant to
which the Directors and employees of the Group are entitled to
participate.

I Z ke S g A
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REBEHA  AEENEARBRERSMES
SEWMARRRBES ARERE (BREC#T
B R )

MEmRER

RBE-F-—AFXA=THLAREA  A&E
HHRBEEAD -

ERBWBERHESHE

RBE_Z—hEA=THILXNEAAR  Fx&£E
EIE?%%%FH‘JE?WKE%&M%%IE °

BERFMBUR

RZZE—RHFA=+8" Z’»‘E@m/\ﬂ?ﬁﬁSZ%
BE(ZE—WEA=1+H: 4#62%) -

ﬁﬁﬂ@@%ﬁ%%l&$%ﬁ(@%§$%@)
A#31,100,0008 7 (ZE—WFESA=+H :
#718,200,000/7T) - AEE WM HF B E TSR
TMEEBHIREETIEAANKRBERERNE

=

)E o

AEBERIEE T XA B EREREMR
HE R

ARRERNBIAETE - Bt AEEEER

BEARZEBREE -
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2015, save as disclosed below, none of the
Directors nor the chief executive of the Company or their
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”) which
were (i) required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or
(ii) required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange:

EERFERTRAEBRKRG - HBERORE
HZZEENRE

R-ZE-—RFRA=1TH BRTXHEEEIN
BBBEZERARAETRTBRABRANR B HAEM
Higu ozl (T2 RBEFRBPEHEN ([EFEH5 LM
Bi&PI 1) EXVED) 2Bty - B REFDE
BEMAGRERE S MG GRMIEXVERE7 R8N &
AHEARFRBRANEDRSORE (BRERE
EHMHEGIE RGN FREFIGIERE
MR FORR)  H(NVBARARRAREES &
HIE 15Rf) S£ 35215 P 7 B BV B RC il Fh MO R 28 FOK
B (i RIBAIZR EHRAIFES 4615 £ 55.67
RAMEARNRA LB PrHOERIAR

Approximate %

Name of director/ Number of of issued share
chief executive Capacity Shares capital
HERITRE
BEx TETHRASHES 54 RGEE BHAESE
Liu Stefan Beneficial owner 9,520,000 0.47
Bl EnlEAA
Ng Chee Hung Frederick Beneficial owner 2,100,000 0.10
RS BB A
Li Zhi Da (Note) Interest in controlled corporation 300,000,000 14.76
TE (M) REZEHEE R
Stephen Gregory McCoy Beneficial owner 600,000 0.083
EnlEAA
Zhao Guixin Beneficial owner 200,000 0.01
A BB A
Lin Wenhui Beneficial owner 200,000 0.01
M HE EnlAA
Note: Mr. Li is interest in 300,000,000 shares through his holdings — Bi3# : FH4LFHARRKVB Kunlun Holdings Limited

in KVB Kunlun Holdings Limited (“KVB Holdings”). As Mr. Li is
entitled to control over one-third of the voting power at general
meetings of KVB Holdings, he is deemed under the SFO to be
interested in these 300,000,000 shares held by KVB Holdings.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL

SHAREHOLDERS

As at 30 June 2015, so far as was known to the Directors or chief
executive of the Company, the following persons had, or were
deemed or taken to have, an interest or short positions in the
shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or as recorded in the register
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to be kept by the Company under section 336 of the SFO, or ZmIAR :
as otherwise notified to the Company and the Stock Exchange:

TERRZEHER K

Number of
shares/options/
other derivative

oAt EORE

BARRESEHEIETBRAEBMM R-F—1
FRAB=1TH  WFATREARFNRG RIEH
Bt iR A AR (E S E (R B B IR R E S
EIEPIEXVERE 2 K30 BB IFX A AR B R sl A
BRARBRIEREZ M EEIIFEIB6GAER
B & RO sk A B A 77 AN & AR B BB SR AT RO 42

Approximate%
of issued

Name of shareholder Capacity interest share capital
37
BRE
HtifTE#EE (EERTRE
RERERE B4 #A BHBED
CITIC Securities Overseas Investment Beneficial owner 1,200,310,001 59.04
Company Limited
RIS BIMRERR AT EnBAA
CITIC Securities Interested in controlled 1,200,310,001 59.04
corporation (Note 1)
H{EEE 5 REZEEE 2 5w (Bat1)
Other (Note 2) 300,000,000 14.76
Bt (Biat2)
KVB Holdings (Note 3) Beneficial owner 300,000,000 14.76
KVB Holdings (#7:#3) ERBEBA
Mr. Li Zhi Da (Note 3) Interested in controlled 300,000,000 14.76
corporation
HELE (MF3) REEHEE 2 5
Calypso International Investment Beneficial owner 106,525,000 5.24
Co., Limited (Note 4)
Calypso International Investment EnBAA
Co., Limited (#7i4)
HNA Group International Company Interest in controlled corporation 106,525,000 5.24

Limited (Note 4)
BMERE (BR) BRAR (Hit4)

REZHEE 2

1ks)
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Number of
shares/options/
other derivative

Approximate%
of issued

Name of shareholder Capacity interest share capital
37,
BRE
HtifTEfEE EERITRE
IR E B 54 ®E BHAES L
HNA Group Co., Ltd. (Note 4) Interest in controlled corporation 106,525,000 5.24
BMEERRRAR (Hit4) REZHEE 2 5
Yangpu Jianyun Investment Interest in controlled corporation 106,525,000 5.24
Co., Ltd. (Note 4)
HRRERERRAA (Hit4) REEHEE 7 5
Hainan Traffic Administration Holding Interest in controlled corporation 106,525,000 5.24
Co., Ltd. (Note 4)
BERERRERRR (Hit4) REEHER 2 i
Shengtang Development (Yangpu) Interest in controlled corporation 106,525,000 5.24
Co. Ltd. (Note 4)
BERRE OF8) BRAR (Mit4) REZHEE 2 5
Hainan Province Cihang Foundation (Note 4) Interest in controlled corporation 106,525,000 5.24

BHEEMARETE (HiZ4)

Notes:

REZGEE 2 s

Wizt
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CITIC Securities Overseas Investment Company Limited is
a wholly-owned subsidiary of CITIC Securities.
of the SFO, CITIC Securities is deemed to be interested in
1,200,310,001 shares of the Company.

By virtue

On 29 January 2015, KVB Holdings and CITIC Securities entered
into a share purchase agreement, pursuant to which, KVB
Holdings conferred to CITIC Securities a right of first refusal on
300,000,000 shares of the Company. CITIC Securities is thus
deemed to be interested in 300,000,000 shares of the Company
under the SFO.

Mr. Li Zhi Da, a non-executive Director of the Company, was
entitled to control over one-third of the voting power at general

meetings of KVB Holdings.

FIEAEFFIREBR ARG BFEAEHES 2E
H1/E 5] - IRIFIE S REIENMEN] + B (5l 54
£ AR1,200,310,001/8 K 2 @] B 17 A0 # B 1#

EO

RZFE—AF—HZ=1/H  KVB Holdings
B A5 AT R 17 BB 15 - UL KVB
Holdingsfiit 7 4 1z &F 35 A F§300,000,000/% 7
RARGEELEERE o BUt - RIEFHRA
B&H - 505 142 4 7300,000,00082 7K 22
AR F IR o o

KRG HNTEFFEESLLFEFHKVB
HoldingsfR R A & L8 = 7.2 —H1Z52# -




4. As confirmed by Calypso International Investment Co., Limited,
as at 30 June 2015, Calypso International Investment Co., Limited
was a wholly owned subsidiary of HNA Group (International)
Company Limited (/##i%5 (EIE) MR 2 E]) (formerly known
as HNA Group International Headquarter (Hong Kong) Co.,
Limited (G EBEESS (&%) BRZA])), which was in turn
owned as to 91.09% by HNA Group Co., Ltd. (ZMiEEHR L
a]). HNA Group Co., Ltd. was held as to 30% by Yangpu Jianyun
Investment Co., Ltd. (FF/EEEKREFR L A]) and 70% by Hainan
Traffic Administration Holding Co., Ltd. (& X E#E G IR 2 &]).
Hainan Traffic Administration Holding Co., Ltd. was in turn held
as to 50% by Shengtang Development (Yangpu) Co., Ltd. (&5
R (FH) BRAF]). Shengtang Development (Yangpu) Co.,
Ltd. was held as to 65% by Hainan Province Cihang Foundation

(BEEEMABELR).

Save as disclosed above, the Company had not been notified or
is it aware of any other persons who had an interest or a short
position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO as at 30 June 2015.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND ASSOCIATES

As confirmed by Quam Capital Limited, the compliance adviser
of the Company, none of Quam Capital Limited or its directors,
employees and associates is materially interested in any
contract or arrangement during the period under review, which
is significant in relation to the business of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business
to which the Group was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at
the six months ended 30 June 2015 or at any time during such
period.
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4. #Calypso International Investment Co.,
Limited®E % RZE—AFE~NA=+H"
Calypso International Investment Co., Limited
ERHTEE (BB FIR 2 7] (B FE G/ 5 3
BRAEE (FE) FRZE]) 22 ERTE LA - il
JERTEE (BIER) BIR 2Bl A8 EB B R A a]
HEFI1.09% 7 o M5 B AR 2 7] B 8 &
EREBRANEIREEREFRER R E]ISFF
B30%R70%#m - MERFXERFKERASH
BEFRE (FF) ARG E0%Em ° BE
BIR CPh) BRA A BHEZM L BEEE
FFH65% 1 m ©

B EXFrRBEEN  RZE—RFASAR=+H"
RN B M S AR AR o] E A A TR AR RIAR
0 S ARRA AR (0 R A B RC 8k I AN A RIAR IR 8 77 S 1
BIGPIE336IFMBETFNECMAERIXR °

ERERRAEES - EERBEBA L ZHES

GARAARENES AL EREARAD 5
R EERACEREARATREEE BB
BB A TE SN BN AG R E A EE
$BMEABAVENENANARYTRAEE
Kb -

ESRENHER

AEERBEITVESERRARAAEANESER
REBZE-Z-—RFA=+TRHIERXEAALEHED
BAERRERFEERIEREH
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CHANGE IN DIRECTORS’ EMOLUMENTS

Pursuant to Rule 17.50A of the GEM Listing Rules, the change
in director’'s emoluments subsequent to the date of the 2014
Annual Report of the Company is as follows:

The annual salaries of Mr. Liu Stefan and Mr. Ng Chee Hung
Frederick, being Executive Directors of the Company, were
adjusted to HK$383,640 and HK$826,860 respectively with
effect from 1 January 2015.

DIRECTORS’ COMPETING INTERESTS

During the period under review, none of the Directors or their
respective associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or
may compete with the business of the Group.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of
reference in compliance with the requirements as set out in Rule
5.28 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review and supervise the financial reporting
process and internal control system of the Company, nominate
and monitor external auditors and provide advice and comments
to the Directors.

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Lin Wenhui, Ms. Zhao Guixin and Mr.
Cornelis Jacobus Keyser. Mr. Lin Wenhui is the chairman of the
Audit Committee.

The Audit Committee has reviewed the unaudited condensed

consolidated results of the Group during the period under review
and has provided advice and comments thereon.

18

ExsHegn

RIBBIZER EMRBIFE17.50A1% KRR ZT—
MEFHRAMRCEEMSEBMT ¢

ARRIHTEREIRABEERREBLEEZFE
e o R FHEE383,640/8 7T 826,860/ L 0 B
A& —A—HEEK-

EENBFEES

REBEHA BEEFAREIEEIMEAL
(EERBIERREMARA) BAEAKE T XHHE
PR T AT BRI T (R IS RIS AR o

EREEE

ARBRZE—ZF+ATN\BRILBEZEE
g ([BEZZEg)) HERBESETSAIER
LTRAIFES 28FFEME - EREREGZEE
BEREHRERARB 2MBHREF R AR
EEGIE - R MERIMNSZBEN AN REER
HEERER -

ERZECH-_RBUIIFRATERHEK  B1F
MBS A~ B E £ KCornelis Jacobus
Keyserfc& « MXIBEERBBEZLZESET °

BERZ B EHNAKREREESEZ REEZ
BRSRAREL R RHERERER




COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 15 of the GEM Listing Rules throughout
the six months ended 30 June 2015, save for the deviations as
described below:

Pursuant to code provision A.6.7 of the CG Code, the independent
non-executive directors and the non-executive directors should
attend general meetings and develop a balanced understanding
of the views of shareholders. At the annual general meeting of
the Company held on 6 May 2015, save for Ms. Zhao Guixin,
the independent non-executive Director of the Company, who
was unable to attend that meeting due to health reason, all other
Directors were present at the meeting.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company adopted the required standard of dealing as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as the code
of conduct regarding securities transactions in securities of the
Company by the Directors. Having made specific enquiry with
the Directors, all the Directors confirmed that they had complied
with the required standard of dealings during the six months
ended 30 June 2015.

INTERIM DIVIDEND

The Board does not recommend the payment of any dividend
for the period under review (2014: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES
During the period under review, neither the Company nor any

of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.
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OTHER INFORMATION

On 29 May 2015, all the conditions precedent to completion
of the Share Purchase Agreement entered into between KVB
Holdings and CITIC Securities in respect of sale and purchase of
1,200,000,000 Shares of the Company on 29 January 2015 were
fulfilled and completion (the “Completion”) took place on the
same day. Following the Completion, unconditional mandatory
general cash offers (the “Offers”) was made by CITIC Securities
Overseas Investment Company Limited (the “Offeror”), which
is wholly owned by CITIC Securities, for all the issued Shares
of the Company and for the cancellation of all the outstanding
options granted by the Company. Details of the Offers were set
out in the composite document dated 5 June 2015.

On 26 June 2015, being the closing date of the Offers, the
Offeror has received valid acceptances in respect of 310,001
shares of the Company, as a result, the shareholding of the
Offeror and parties acting in concert with it has increased to a
total of 1,200,310,001 Shares, which constituted approximately
59.04% of the total issued capital of the Company.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 7 August 2015

20

HinE#

KVB Holdings Rk Eit xR —_E—HF— A=+
LA B E & AR F]1,200,000,0008% 3% 15 7] 37 A%
NEEWSE R_E-—RAERA - tABERK
NIBEBEOA LRGN WHRRATK ([F
R1) - RFTKE - PEilH52EHB 2P 5 H
HIMEEBRAT ([EHA]) BEEEGFES
2EESEZHNTEN])  WEARAR 2D
TR REFHEM A BARRRIRE MARITERER
o ZHFBHRABA-ZS—RAFAARRZ
BRANHA -

RZE—RAFANAZF+ B (AMELHZEHIEA
) BHAMKES K310,001 A D RRDOE
W e ALt - 2HARBEE -FITBALTRA
NAE)Z B INE S $£1,200,310,001 8% 15
HARRAIZHEBEITIRANEI59.04% °

EEEEW
EmEREREEERATF
HITEFE

B

FF 0¥ N\AtH




INTERIM REPORT 2015 2 — F.4F i 1 45

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

_
pwc

TO THE BOARD OF DIRECTORS OF

KVB KUNLUN FINANCIAL GROUP LIMITED
ErEBREeREEEGRAR

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 23 to 56, which comprises the condensed consolidated
interim balance sheet of KVB Kunlun Financial Group Limited
(the “Company”) and its subsidiaries (together, the “Group”) as
at 30 June 2015 and the related condensed consolidated interim
statement of comprehensive income, condensed consolidated
interim statement of changes in equity and condensed
consolidated interim statement of cash flows for the six-month
period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited requires the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

OTHER MATTER

The comparative condensed consolidated interim statement of
comprehensive income for the three-month period ended 30
June 2014 and 30 June 2015 were not reviewed or audited.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 7 August 2015
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
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For the six months ended 30 June 2015

HE—ZT—

HEERNA=THIEREA

Unaudited
REBER

Three months
ended 30 June
BEAA=tHILE=HEA

Six months
ended 30 June
BEANA=1HLEAMEA

2015 2014 2015 2014
—F-Rf ZT-WF =F-HEF Z-TMOF
Note HK$’000 HK$'000 HK$’000 HK$'000
Hiet BT FAEL FER FHEIT
Leveraged foreign exchange TR TCINE 2 E At 32 5
and other trading income A 4 80,476 23,421 122,412 42,749
Cash dealing income RBeRZHWA 4 1,459 2,844 5,351 6,818
Other income HABBA 5 16,557 6,497 26,912 7,463
Total income . WAmmE 98,492 32,762 154,675 57,030
Fees and commission expenses EfRAEFH% 26,224 12,777 45,706 24,808
Staff costs 8 TR 6 21,341 9,599 31,099 18,217
Depreciation and amortization 7€ N i# 4 1,485 679 2,702 1,310
Lease payments under land and 13 RIEFMEEF K
buildings 1,999 1,544 3,989 3,069
Administrative and other TR EME LR
operating expenses 7 13,669 8,825 20,932 16,698
Total expenses s 488 64,718 33,424 104,428 64,102
Operating profit/(loss) mERM (ER) 33,774 (662) 50,247 (7,072)
Finance cost BE A (204) (3) (246) (4)
Profit/(loss) before tax BREATEF(E18) 33,570 (665) 50,001 (7,076)
Income tax (expense)/credit s (AX),/ #e 8 (10,933) 1,885 (14,782) 1,227
Profit/(loss) for the period HNEF(E8) 22,637 1,220 35,219 (5,849)

The notes on pages 30 to 56 form part of the interim financial

information.

F30=56 BB R BT IEE R —25 -
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57 A 2o £ v v W e

For the six months ended 30 June 2015
HE—_ZT—AFA=+HLENEA

Unaudited
RIBERZ

Three months
ended 30 June
BZAA=+HIL=MEA

Six months
ended 30 June
BEAA=tHILAEA

2015 2014 2015 2014
—EB-hf —ZE-NE Z—ZE-FF —ZT-NF
Note HK$’000 HK$'000 HK$’000 HK$'000
Hrat FTHERT TET THERT FET
Other comprehensive income EftZ2@Eik#
Items that may be reclassified AL EEBHZER
to profit or loss
Currency translation difference  &H[E N =% (7,394) 925 (12,189) 5,442
Other comprehensive income  HARE M2 MK zE
for the period, net of tax (NBFIE) (7,394) 925 (12,189) 5,442
Total comprehensive income HRzHKmBHE
for the period 15,243 2,145 23,030 (407)
Earnings/(loss) per share for HARARIREREA
profit/(loss) attributable to &R (E518)
the equity holders of the ZERAEF /(E8)
Company for the period
- Basic (HK cents per share) — &R (BB 10 1.12 0.06 1.75 (0.29)
- Diluted (HK cents per share)  — #5%& (B8 (L) 10 1.11 0.06 1.73 0.29)
Dividends g8 9 - - 12,492 -

The notes on pages 30 to 56 form part of the interim financial  530Z=56 B MM AP I B E R —E 5 ©

information.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
A A e E R AR

As at 30 June 2015
R-E—RFEA=1H

Unaudited Audited
RBEX EZ
30 June 31 December
2015 2014
—EB-IfF —T-mEF
AA=tH +tZA=+—H
Note HK$’000 HK$'000
ffat FET FET
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment ME - BENMEKE 11 7,476 7,062
Intangible assets B EE 12 4,261 5,083
Deferred tax assets EERIAE B 858 947
_____________________________________________________________ 12595 18092
Current assets REBEE
Other assets and prepayments HinEERBRNFIE 13 4,518 6,590
Amount due from the then immediate R E I BB R A B FRIE
holding company 20 955 -
Amount due from the then fellow FEW 2 i B Z M B A R EIA
subsidiaries 20 54 -
Derivative financial instruments TEEMITA 14 69,394 55,544
Balances due from agents MR IR L5 78,494 12,099
Cash and bank balances and client B RRITHEBUREP
trust bank balances ERERTTAEER 15 657,921 539,185
Total currentassets = ... RMRERE 811386 613418
Total assets EEAE 823,931 626,510
EQUITY AND LIABILITIES BREREME
Share capital N 18 20,330 20,000
Reserves i 339,566 342,746
Retained earnings REA BT 35,665 29,977
Total equity A 395,561 392,723

The notes on pages 30 to 56 form part of the interim financial
information.

SF30E56 HHIM FEBAR T MM B AR —& D
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

s A B E R Rk

As at 30 June 2015
R-ZZE—RESA=1+H

Unaudited Audited
RICEX EEZ
30 June 31 December
2015 2014
—ZE—1F —F-F
AA=+tH +Z—H=+—H
Note HK$’000 HK$'000
it FHET FET
Current liabilities nREBEE
Finance lease obligations A ERE 86 4
Current income tax liabilities BRI AR 15,278 7,358
Other payables and accrued liabilities HiENFIEREFEE 16 28,802 17,158
Amounts due to the then fellow NN A NG E O]
subsidiaries 20 - 488
Derivative financial instruments TEEMTIA 14 5,523 4,662
Clients’ balances RBP4 17 378,556 203,874
428,245 233,581
Non-current liabilities kRBEE
Finance lease obligations FLEME E AR - 73
Deferred tax liabilities BELERIERE 125 133
125 206
Total liabilities BELHE 428,370 233,787
Total equity and liabilities HEZREE 823,931 626,510
Net current assets REEETFE 383,091 379,837
Total assets less current liabilities HEERRBAE 395,686 392,929

The notes on pages 30 to 56 form part of the interim financial

information.

26

SF30E56 HHIM FEBAR T MM B AR —& D




INTERIM REPORT 2015 2 — F.4F i 1 45

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
T W A P U E AR S

For the six months ended 30 June 2015

HE_ZT—RAFA=1THIEEAR
Unaudited
REER
Share  Currency
Share Share Capital option translation  Retained Total
capital  premium reserve reserve reserve  earnings equity
g
BE  ROEE EAREE BRERE ERRE REERN  EDLEH
HK$000 HK$000 HK$000 HK$'000 HK$000 HKS$'000 HK$000
THT THT THT THT THT THT THT
At 1 January 2015 RZE—1%F
—H—H 20,000 166,928 171,892 4,339 (413) 29,977 392,723
Comprehensive income 2HEKE
Profit for the period HREA - - - - - 35,219 35,219
Other comprehensive BANEMEE
income for the period W - - - - (12,189) - (12,189)
20,000 166,928 171,892 4,339 (12,602) 65,196 415,753
Share option scheme Bl - - - 351 - - 351
Issue of new ordinary TR R
shares upon exercise BTG
of share option B 330 13,348 - (4,052) - 4,052 13,678
Release of share option SHEEERR A
reserves upon R BR BE i
cancellation of share EA
option scheme - - - (638) - 638 -
Dividends paid (Note 9) BERBRE
(H5#9) - - - - - (34,221)  (34,221)
Balance at 30 June 2015 RZZ—HEA
=THZER 20,330 180,276 171,892 - (12,602) 35,665 395,561
Unaudited
REEZ
Share  Currency
Share Share Capital option translation  Retained Total
capital  premium reserve reserve reserve  earnings equity
1=}
BA ROOEE  ANREE BRERE EXIRE  REEN  BRes
HK$'000  HK$000  HK$000  HK$000  HK$000  HKEO000  HK$'000
THIL THL T T T T T
At 1 January 2014 RZZ—MmE
—A—H 20,000 166,928 171,892 - 4,883 18,396 382,099
Comprehensive income 2HENE
Loss for the period HRNEE - - - - - (5,849) (5,849)
Other comprehensive HAEM2E
income for the period Yz - - - - 5,442 - 5,442
20,000 166,928 171,892 - 10,325 12,547 381,692
Share option scheme EIETE - - - 2,271 - - 2,271
Dividends paid EARE - - - - - (10,000) (10,000
Balance at 30 June 2014 RA=E-NEXA
=ZtRZ&EH 20,000 166,928 171,892 2,271 10,325 2,547 373,963

The notes on pages 30 to 56 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ARG P B E

For the six months ended 30 June 2015
HE—_ZT—AFA=+HLENEA

Unaudited

REER

Six months ended 30 June

BEANA=tTHIAER

2015 2014
—E-haf —E-mEF
Note HK$’000 HK$’000
BtaE FHET FHET

Cash flows from operating activities K& IEFEESHE
Profit/(loss) before tax BEADE R, (EBE) 50,001 (7,076)
Adjustments for: T

Depreciation and amortisation e R 5 11& 12 2,702 1,310

Interest income FLEWA (827) (900)

Share option expense FERR R 351 2,271
Cash flows from/(used in) operating BEEACEHNLEEH

activities before working capital g/ (FTR) Renz

changes 52,227 (4,395)
Decrease/(increase) in pledged time R hral e

deposits (38 ) 32,877 (2,812)
(Increase)/decrease in client trust bank & P{SER1TA#A

balances (3gm),/ m (165,778) 973
(Increase)/decrease in balances due JEUR AR 3B A5

from agents (3gm) /@ (66,395) 3,902
(Increase)/decrease in derivative TTHEeRmIA

financial instruments (#hn) R (12,989) 20,101
Decrease/(increase) in other assets H & E MTERRIE

and prepayments w () 2,072 (2,438)
(Increase)/decrease in amounts due FEN E B BT IR A B RUR

from the then immediate holding (3gm),/ md

company (955) 10
Increase in amounts due from the then JEUE B [B] KB A 715018

fellow subsidiaries Ehn (54) (52)
Decrease in amounts due to the then FENSERZMB AR KIE

fellow subsidiaries e (488) (312)
Increase in clients’ balances B PRGN 174,682 4,135
Increase/(decrease) in other payables HihEMRBERETAE

and accrued liabilities = CRd) 11,645 (2,686)
Cash generated from operations LTSRS 26,844 16,426
Income tax paid EPrIEH (5,673) (5,348)

The notes on pages 30 to 56 form part of the interim financial $30&56E KM K BB E RN —E 5 -

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

2 NP =R
&S P HIBl &R ER
For the six months ended 30 June 2015
HE-_ZT—AFA=1THINEA
Unaudited
REEER

Six months ended 30 June

BEANA=tTHIAER

2015 2014
—E-haf —E-mEF
Note HK$’000 HK$’000
BtaE FHET FHET
Net cash generated from BE TSR FE
operating activities 21,171 11,078
Cash flows from investing activities REFZEHFAEHEERE
Interest received EFE 827 1,093
Purchase of property, plant and BEWME BERRER
equipment and intangible assets EEE 118 12 (3,179) (1,255)
Net cash used in investing activities KRB EEMAR R (2,352) (162)
Cash flows from financing activities FEEEREEESRE
Repayment of finance lease obligations {38 gl & H & IE (28) (29)
Dividends paid BT B 9 (34,221) (10,000)
Proceeds from issuance of ordinary (TR T T m AR
shares upon exercise of share FriS 5878
options 19 13,678 -
Net cash used in financing activities A EE AR S FEE (20,571) (10,029)
Net (decrease)/increase in cash and ﬁﬁ&ﬁﬁ%{“%
cash equivalents W) nEE (1,752) 887
Cash and cash equivalents at %ﬁ%ﬂﬁ@&fﬁﬁﬁﬁ%
beginning of period 15 343,722 310,675
Effect of foreign exchange rate b = = ek
changes, net (12,413) 5,435
Cash and cash equivalents HARESRESEEY
at end of period 15 329,557 316,997

The notes on pages 30 to 56 form part of the interim financial

information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H T S 2 AR

1

30

CORPORATE INFORMATION

1.1

General information

The Company was incorporated in the Cayman
Islands on 9 November 2010 as an exempted
company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

The Company’s shares have been listed on the
Growth Enterprise Market (the “GEM”) of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 3 July 2013.

The Company is an investment holding company
and its subsidiaries are principally engaged in
leveraged foreign exchange and other trading,
cash dealing business, and other service.

The interim financial information is presented in
HK dollars (“HK$"), unless otherwise stated. This
interim financial information has not been audited.

1

DAEH

1.1
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BREHEARAF222E (Kixa
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PO Box 2681, Grand Cayman,
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ARREMBE-ZT—=tA=H
HEEEMEXZMARAT ([H
L) BIEMR (TRIEMR]) £ -

ARBR—FREZERAR - HH
BRAREERFEREAIINER S M
Hix 5  REeXHEREREMR
i‘% o

BRIERBFHH - FHYBERTIIA
BT ([BT]) 25 " HHHKE
PR EEZ o




INTERIM REPORT 2015 2 — F.4F i 1 45

NOTES TO THE INTERIM FINANCIAL INFORMATION

1 CORPORATE INFORMATION(continued)

1.2 Key Events

(a)

On 29 January 2015,
shareholder of the Company and CITIC
(“CITIC
Securities”), a company incorporated in

the controlling

Securities Company Limited
the People’s Republic of China, entered
into the share purchase agreement
pursuant to which CITIC Securities has
agreed to acquire 1,200,000,000 shares
of the Company from the controlling
shareholder. In accordance with the Share
Purchase Agreement, CITIC Securities
has nominated CITIC Securities Overseas
Investment Company Limited, a wholly-
owned subsidiary of CITIC Securities which
is incorporated in Hong Kong to purchase
the full legal and beneficial ownership of the
Sale Shares. Subsequent to the completion
of the transaction on 29 May 2015, CITIC
Securities Overseas Investment Company
Limited holds 1,200,000,000 shares of
the Company, representing approximately
59.37% of the total issued share capital of
the Company as at the completion date and
becomes the immediate holding company of
the Company.

Immediately following the completion of
the above-mentioned acquisition, CITIC
Securities had made an unconditional
mandatory general cash offer to cancel
all outstanding options under the Share
Option Scheme granted by the Company in
2014. Please refer to Note 19 to the interim
financial information for details.

w0 B 2 S AR B

1 NREHR (&)
1.2 FEEH

(a)

RZE—RF—A=t+nN
H - ANRANERR R EP
EHFEBHERAR ([F1E
AEHE] —ERPREARHK
MEBEFEMKIZHRA) 5L
BOBEEWHSE Bt +
18 fE 35 (R B M35 AR AR 3R WS
1,200,000,0000% A8 22 &) B%
o RBEROBEERZ
Bl AR AR EA 78N
BEERAA (REIEHFHE
BB AR - REBEMK
) BEHEROMHEE
EERERBEARE N2
—hAFERAZTHEXRS®
P& - REILFBINEER
R A & #F A 1,200,000,000
BRARFRS - AEERRFR
FERK B HAR B BT AR A B 5
#959.37% + WK A& A A &
HEEBRAR -

2 BE R T2 AR b i Uk BB = TE
& - PISEEH1E B AR
FIIREBL - AFEHEARR
RN T — AR IR B AR AR AT
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Wt o B2 B
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H T S 2 AR

2 BASIS OF PREPARATION

2.1

32

Basis of preparation

The interim financial information for the six
months ended 30 June 2015 has been prepared
in accordance with HKAS 34, ‘Interim financial
reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The
interim financial information should be read in
conjunction with the Company’s 2014 annual
report, which has been prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRS”) issued by HKICPA.

The accounting policies applied are consistent with
those adopted to prepare to the Company’s 2014
annual report.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual profit or loss.

There are no other amended standards or
interpretations that are effective for the first time
for this interim period that could be expected to
have a material impact on this Group.

21 REEE
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial

risks: interest rate risk, foreign exchange risk, credit risk

and liquidity risk.

The interim financial information does not include all

financial risk management information and disclosures

required in the annual financial statements, and should

be read in conjunction with the Company’s 2014 annual

report.

There has been no change in the risk management

policies since year end.

3.1

Foreign currency risk

Exchange rate fluctuation is the most significant risk
in leveraged foreign exchange trading. The Group
takes on exposure to the effects of fluctuations in
the prevailing foreign currency exchange rates on
its financial position and cash flows. The Group
is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect
to New Zealand dollars and Australian dollars.
The Group will suffer a loss if it fails to cover a
client deal at a better exchange rate. The Group
monitors foreign exchange exposure by reviewing
the open position of the Group and client trading
performance. The risk is measured by the use
of sensitivity analysis and cash flow forecasting.
Specific risk limits are set to measure and monitor
foreign exchange risk. Any excessive foreign
exchange risks are passed on to other financial
institutions through execution of trades with those
institutions. The management sets limits on the
level of exposure by currency and in aggregate for
both overnight and intra-day positions, which are
monitored on an intra-day basis.

The tables below summarise the Group’s exposure
to foreign currency exchange rate risk as at 30
June 2015 and 31 December 2014. Included in
the tables are the assets and liabilities at carrying
amounts in HK$ equivalent, categorised by the
original currency.

w0 B 2 S AR B

Bt E b E

AEBEBEAR SRV BRERR © FXE
@ SNERR - EEER KRS ERR -

THMBEENL N RRFREMBRRME
KOEHHEEAREEENLIE - EE
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AEEMREREERRE FENARLEE
) o
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AREBEREREEERETEPR
7 AR RZEX AREELERE
EAEENRFREHRETFRRS
RBEEINERR - ERTIEBR
RgREIMERRSRETRRE S
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh 1] B 25 R R
3 FINANCIAL RISK MANAGEMENT (continued) 3 MBEREE (&)
Foreign currency risk (continued) 3.1 HSERK (&)
As at 30 June 2015 (Unaudited) R-ZBE-—FHEANA=1H (KREE
%)
HK$ NzD AUD usb JPY CNY  Others Total
B AEERT Ax in AE ARM Hit @t
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
TEr THn TEx TEx TExr FEx TEx  FExn
The Group XEE
Assets BE
Other assets HitEE 2,367 37 160 219 - 578 - 342
Derivative financial fTHEBTE
instruments - 25247 16,828 27,270 49 - - 69,394
Balances due from agents  [EYAIE A4 459 443 546 75944 553 10 539 78,494
Cash and bank balances and B4 R4
client trust bank balances NREFER
RITER 109,304 38,107 59,211 427,848 4,619 13,406 5426 657,921
Liabilities =1
Finance lease obligations WERERE - - 86 - - - - 86
Other payables Eth 508 3,556 1,470 757 10,240 - 47 - 16,070
Amounts due to the then R
fellow subsidiaries NEFIE - - - - - - - -
Derivative financial fTES@IA
instruments - 3,432 191 1,900 - - - 5,523
Clients’ balances RRES - 16,834 53,477 307,408 837 - - 378,556
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NOTES TO THE INTERIM FINANCIAL INFORMATION

3 FINANCIAL RISK MANAGEMENT (continued)

3.1

w0 B 2 S AR B

3 HRERRER (&)

Foreign currency risk (continued) 3.1 HSERK (&)
As at 31 December 2014 (Audited) RZZE—WOF+—A=+—H0 (K
BEZ)
HK$ NZD AUD UsD JPY CNY  Others Total
Br #E#HT BT e HE AR¥ Eft @z
HK$'000 HK$'000 HK$000 HK$000 HK$000 HKE000 HK$000 HK$000
TEr  FTExr  FTErL FEr FEr TErL TET FERn
The Group X&E
Assets EE
Other assets EthBE 2,708 35 530 43 - 1958 - 5269
Derivative financial instruments  $T44 @8 T A - 17230 11,307 26,553 - - 454 55544
Balances due from agents EMRIB A 31 33 536 10,380 570 - 549 12,099
Cash and bank balances and & RiFT4#%
client trust bank balances IREFER
TS 125,929 30,812 54,552 309,400 2,657 14,488 1,347 539,185
Liabilities af
Finance lease obligations MERERE - - 114 - - - - 114
Other payables HipENTA 4,396 991 1,366 7,500 - - - 14,253
Amounts due to the then EREBRZNEB
fellow subsidiaries NG - - - 488 - - - 488
Derivative financial instruments  $744 @I & - 1,460 753 2,449 - - - 4,662
Clients’ balances RS - 10,686 40,224 152,831 133 - - 203,874
The following table indicates the impact on the TRIWRRZZE—RFA=TH
Group’s profit before taxation to movements in FZE—NNF+_A=+—HBIHNE
foreign exchange rate as at 30 June 2015 and 31 PEE R 3f7 S S 7N = [ B A B i ) Y B2
December 2014: E
Unaudited Audited
REBEX R
Movement
in foreign 30 June 31 December
Foreign currency risk N L B currency 2015 2014
=F-IF —T-mF
IME K B AB=+H +ZA=+—H
HK$’000 HK$'000
FTER FAET
AUD SBIT +/-5% +/-1,112 +/-1,223
JPY HIEl +/-5% +/-219 +/-155
NzD AR FaRE T +/-5% +/-2,105 +/-1,749
CNY ARH +/-5% +/-697 +/-822
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H T S 2 AR

4 SEGMENT REPORTING

Operating segments are reported in a manner consistent
with the internal reporting provided to the Board of
Directors. The Group’s operating businesses are
structured and managed separately according to the
nature of their operations and the services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers services which are
subject to risks and returns that are different from those
of the other business segments. The Board of Directors
considers the business from a geographical and product

perspective.

Summary details of the business segments are as follows:

(a) the margin dealing segments engage in the
provision of leveraged foreign exchange and other
trading services in Hong Kong and New Zealand;

(b)  the unleveraged cash dealing segment engages in
the provision of non-leveraged foreign exchange
trading services in New Zealand. Unleveraged
cash dealing services were provided to corporate
clients, in particular, those clients engaged in
money changing business for the purpose
of hedging their cash positions and meeting
settlement obligations. The Group is rewarded by
the spread between the price quoted to our clients
and the price offered by our market makers; and

(c) the investment sales segments engage in provision
of sale and marketing functions to clients in New

Zealand and Australia.

Inter-segment transactions, if any, are conducted with
reference to the prices charged to third parties and there
was no change in the basis during the six months ended

30 June 2015 and 2014.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w0 B 2 S AR B

SEGMENT REPORTING (continued) 4 DEWEE (E)
The segment information provided to the management for HE_ZT—RAFR-FT—NFA=1H
the reportable segments for the six months period ended WE7NMER - strl s o SR IR E R e
30 June 2015 and 2014 is as follows: DEERINT
For the six months ended 30 June 2015 (Unaudited) BEZ-—HEFARA=THLEAREA Gk
REX)
New New New
Zealand  Hong Kong Zealand Zealand  Australia
Margin Margin Cash  Investment  Investment
dealing dealing dealing sales sales Unallocated  Elimination Total
#EW BE G #ER il
REERE REERSG  BERA  REHE  REHE AR B st
HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000
TR TER TER T#n TER TER TR TER
Segment revenue and other income: 70 Rt
WA
Foreign exchange and other RESNIZPH
trading income earned from SHERAMZS
external customers WA 122,257 155 5,351 - - - - 121,763
Inter-segment sales HHmEE - 44,851 - 6,806 10,753 - (62,410) -
Segment revenue e 122,251 45,006 5,351 6,806 10,753 - (62,410) 127,763
Other income EfA 17,388 - 55 - 9% 9,375 26,912
Total revenue and other income  MEREHMA
ek 139,645 45,006 5,406 6,806 10,847 9,375 (62,410) 154,675
Segment profit e 21,374 4,012 5,119 2,295 9,196 9,375 94,431
Other staif costs EBEIRA (22,376)
Other unallocated administrative £ ft R AE7H
and operating expenses REERY (22,054)
Profit before tax BiERH 50,001
Income tax expense FEREY (14,782)
Profit for the period Briad| 35,29
Other segment information: EhpHER:
Depreciation and amortisation TERES - 101 - - - 2,601 - 2,702
Finance cost EEDE 234 - - - - 12 - 246
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H T S 2 AR

38

SEGMENT REPORTING (continued) 4 PEHE (&)
The segment information provided to the management for HE-_T—RAFR-F—NFA=1+H
the reportable segments for the six months period ended WEREA - s smE o mE R ERED
30 June 2015 and 2014 is as follows: (continued) DEERT - (&)
For the six months ended 30 June 2014 (Unaudited) HE-_ZT—WNFNA=F+HIERNEA R
EZ)
New New New
Zealand  Hong Kong Zealand Zealand Australia
Margin Margin Cash  Investment  Investment
dealing dealing dealing sales sales  Unallocated  Elimination Total
HER B il EiTilE BH
REERH REERS  ReXH  REME  RERE AR o gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThT T T T T Tk T T
Segment revenue and other income: A HlERE M
WA
Foreign exchange and other REINFREH
trading income earned from HNEREM
external customers RAMA 42,750 - 6,818 (1) - - - 49,567
Inter-segment sales DEbEsE - 15,292 - 1,592 3923 - (20,807) -
Segment revenue R e 42750 15,292 6,818 1591 3,923 - (20,807) 49,567
Other income EHA 8,79 - - 56 2% (1412) - 7463
Total revenue and other income  WEREMUA
g 51,544 15,202 6,818 1647 3,948 (1412)  (20,807) 57,030
Segment profit/(loss) AEER| /(B8 3,736 12,023 6,230 (3.485) 1823 (1,412) 18915
Other staff costs EMETHA (11,738)
Other unallocated administrative ~ EAASETHR
and operating expenses BERR (14,253)
Loss before tax RHAER (7.076)
Income tax expense FEHR 121
Loss for the period BrEE (5,849)
Other segment information: Hthnhags
Depreciation and amortisation FEREH 39 131 20 55 66 999 - 1,310
Finance cost HERNA 8 - - - 1 - - 4
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SEGMENT REPORTING (continued)

The Company is domiciled in Hong Kong. The majority of
the Group’s income from external customers is derived
from its operations in New Zealand. The result of its
income from external customers in New Zealand and
other is as follows:

w0 B 2 S AR B

DEEE (&)

ARBIERES - AEERBINEEFH
WAKERD KB AN AR R EF
HOoR B A7 R K H 3 & B9 SN AR = P B UL
AR

Unaudited
RISEX

Six months ended 30 June

BEANA=THILAEA

2015 2014

—E-hF —E—F

HK$’000 HK$’000

THERT FET

New Zealand v 127,608 49,567
Others H b= 155 -
127,763 49,567

None of the external customers contributes more than
10% of the Group’s trading income individually in the
respective year.

Information on segment assets and liabilities are not
disclosed as this information is not presented to the
Board of Directors as they do not assess performance
of reportable segments using information on assets and
liabilities.

There are no differences from the Company’s 2014 annual
report in the basis of segmentation or in the basis of
measurement of segment profit or loss.

MENFEFEREEFEATERSHK
ABI10% LA E ©

HREFSUVEEREHEERRENE
HEHERT RSN BORE - WERERT
BEERTESS AMTEKERBOH
BENBENER

D

EES DI RN EE ZTEEE
NEZE—NFFRITEEZE -

¥
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5 OTHER INCOME 5 Higlr A

Unaudited
RBER
Three months
ended 30 June
BEAA=tHLL=MEA
2015 2014
—E-HF —ZTOF
HK$’000 HK$'000

Unaudited
RIGEZX
Six months
ended 30 June
BZEARA=THLAXEA
2015 2014
—E-HF —ZTOF
HK$’000 HK$'000

FHET FHET FHET FAT
Provision of management R E RS
services (Note 20 (i) (Ba20 (i) 351 556 680 1,081
Fees and commission income &R RAEWA 10,063 6,188 17,808 10,267
Interest income FEWA 423 405 827 900
Exchange gain/(losses), net  [EX Yz~ (E18) -
P 5,531 (727) 7,408 (5,004)
Others A, 189 75 189 219
16,557 6,497 26,912 7,463
6 STAFF COSTS 6 BTHAK
Unaudited Unaudited
Three months Six months
ended 30 June ended 30 June
BEXA=tHLE=@EA BEXA=T+HLEXEA
2015 2014 2015 2014
—E-HFE —E-NOF Z—ZT-HF —IFT—NF
HK$’000 HK$'000 HK$’000 HK$'000
FHET FHET FHET FHET
Staff costs: BIRA :
Salaries and allowances T& & EBL 20,862 8,268 30,151 15,554
Pension scheme RINEETEIfHE R
contributions 296 216 597 392
Share option expenses FERR AR 2
(Note 19) (Btet19) 183 1,115 351 2,271
21,341 9,599 31,099 18,217
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THRRHMEERX
Unaudited Unaudited
RISEZX RISEZX
Three months Six months

ended 30 June
BEAA=1tHLE=EA

ended 30 June
BEASA=THLEXEAR

2015 2014 2015 2014
—E-RF —T—NF ZE-HF —T—OF
HK$’000 HK$'000 HK$’000 HK$'000
THET FHET THT FHET
Management fees paid to TR FEREEER
the then immediate holding AR ERE
company (Note 20 (ii)) (Htat20(ii) 256 200 512 399
Management fees paid to TR FEFRRENEB
the then fellow subsidiaries QA FIHEIRE
(Note 20(ii)) (Hiat20(ii) - 76 - 149
Other office occupation HEMETEARRY
expenses 484 391 970 799
Auditor’s remuneration T BN B & 832 748 1,478 1,216
Information services B AR
expenses 1,099 698 1,835 1,360
Professional and BEENFEBE
consultancy fee 580 1,750 1,273 3,180
Repair and maintenance HIERuE
(including system (BIERGHE)
maintenance) 4,287 168 5,838 337
Marketing, advertising and MGEE - EE R
promotion expenses EEMRAX 2,587 2,590 3,894 5,028
Travelling expenses EIRE 869 866 1,385 1,458
Entertainment expenses R ETNE 743 263 1,050 542
Others Hib 1,932 1,075 2,697 2,230
13,669 8,825 20,932 16,698
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8 INCOME TAX EXPENSE/(CREDIT)

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit in Hong Kong
for each of the respective periods. Taxation on overseas
profits has been calculated on the estimated assessable
profit for the respective periods at the rates of taxation
prevailing in the countries in which the Group operates.
The income tax expenses of the Group are charged at
a tax rate of 28% in New Zealand and 30% in Australia
respectively in accordance with the local tax authorities.

Unaudited
REEX
Three months
ended 30 June
BEAA=+HL=MEA

Frigsipas (ER)

BEBFEBIESAREBENMEFT ERE
i F A 16.5% F Bt AT IR B4 o G oNE FI
BB IE B 4R & B (A 5T FE AR TR A AR &
ELEMERRBITOBETE - BREE
AT ISR - AN AT ROR N AT
SRS D B1%28% K 30% KT KT & o

Unaudited
REEX
Six months
ended 30 June
BEASA=1THLEAREAR

2015 2014 2015 2014
=F-1f —FMOF =T-RF —T0OF
HK$’000 HK$'000 HK$’000 HK$'000
FHET FHET FHET FHET
Current tax: BNEARIR -
Charge for the period HAZ T 10,815 395 14,582 1,053
Others Hip 118 - 200 -
Deferred tax: IEAERIE -
Credit for the period HIWETA - (2,280) - (2,280)
Income tax expense/(credit) FTERBS (%) 10,933 (1,885) 14,782 (1,227)
9 DIVIDENDS 9 B’ &

A final dividend in respect of the year ended 31 December
2014 of HK1.075 cents per ordinary share amounting to
a total dividend of approximately HK$21,729,000 was
recommended by the Directors at the meeting of the
Board of Directors held on 31 March 2015. The final
dividend was approved by the Company’s shareholders
at its annual general meeting held on 6 May 2015 and

was paid to the then shareholders on 21 May 2015.

On 6 May 2015, the Board has approved the payment
of first quarterly dividend of 2015 of HK0.618 cent per
ordinary share. A total of approximately HK$12,492,000

was paid to then shareholders on 1 June 2015.
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EER-_T-—AF=A=+—HBERNE
FEERLEBNEE_T—NF+=
A=+ HALFENRERESR LR
B&1.0757% L (42 B% B £ £921,729,0007%8
TL) e REARBEEARRR T —AHF
FAANBARANKRREFRE LEBRRE
i WER-ZE—RFRAA-+—HX
T ERRRE -

R-ZE—RAFRANB EFgHER
NZE-—RFEF—ZFERETREBR
0.6187 1l » 42 #4912,492,0007% 7T E. Y
ZE-AFXNA—HIXATFERHRKRE -
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10 EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share

Basic earnings per share is calculated by dividing

the profit attributable to equity holders of the

Company by the weighted average number of

ordinary shares in issue during the respective

periods.

10

w0 B 2 S AR B

SRER (EE)
(a) BREXERF (FE)

SRERBFEARDTRERE A
e 5 FU B AR MR R AR B B 7
AR IET I B E -

Unaudited
REER
Three months
ended 30 June
BEAA=THL=@EA

Unaudited
REER
Six months
ended 30 June
BEAAB=THLAEAR

2015 2014 2015 2014
—E-EF —T-MEF —E-1F —T-mE
Profit/(loss) attributable NN R R
to equity holders of the #B AEL
Company (HK$'000) wH L (E1R)
(F#&m) 22,637 1,220 35,219 (5,849)
Weighted average BT
number of ordinary TRME
shares in issue HiEEHE 2,022,888,791 2,000,000,000 2,011,507,624 2,000,000,000
Basic earnings/(loss) per &IERK
share (HK$ cents) &F /(E8E)
(&) 1.12 0.06 1.75 (0.29)
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BRER (ER) (&)

10 EARNINGS/(LOSS) PER SHARE (continued) 10

(b)

Diluted earnings/(loss) per share

The calculation of diluted earnings/(loss) per
share is based on the profit/(loss) for the period
attributable to equity holders of the Company.
The weighted average number of ordinary share
used in the calculation is the number of ordinary
shares in issue during the period and the weighted
average number of ordinary shares assumed to
have been issued at no consideration on the
deemed exercise or conversion of all dilutive
potential ordinary shares under the share option
scheme into ordinary shares.

(b)

SREEEF (BE)

FREERTN (BR) HRESR
AARABREREARERN,
(B1R) 58 - BEtE AR
BFHHRRARNZERITEBRE
B 0 ERERER IS AR AT 8K
BRITEXRERAERBEEZEDN
BEERRSERRN T RKEE
TTEVE BRI 15 2 -

Unaudited Unaudited
REER REER

Three months ended 30 June

Six months ended 30 June

BEXA=tHL=MEA BESNA=THLAER
2015 2014 2015 2014
—E-EHfF —T-|mEF —Z-5fF —F-mE
(Note) (Note)
(Hz2) (Hiz2)
Profit/(loss) attributable  ZX/A BlIRIERE A
to equity holders of the  fE{L&F|
Company (HK$'000) (E518) (FAT) 22,637 1,220 35,219 (5,849)
Weighted average BT
number of ordinary L AR A N
shares in issue T8 2,022,888,791 2,000,000,000 2,011,507,624 2,000,000,000
Adjustments for share  BERETE
options 13,771,854 - 25,193,478 -
Weighted average STHEREE
number of shares gkl
for the purpose for Jilit= BBk
calculating diluted
earnings per share 2,036,660,645 2,000,000,000 2,036,701,102 2,000,000,000
Diluted earnings/(loss)  Sx#ERF
per share (HK$ cents)  (E518) (&) 1.1 0.06 1.73 (0.29)
Note: e

44

Diluted (loss)/earnings per share for the six-month period
and three-month period ended 30 June 2014 was the
same as the basic (loss)/earnings per share as the
outstanding share options are anti-dilutive and had no
dilutive effect.

H R 5 AR TT (8 Y BB iR 1 R A (E LR
WEBEER  HREE —F—9FN
A =1 H 175187 B R = 16 7 249
GREE (F518), B FIEGRELR (f
B BFIER -
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PROPERTY, PLANT AND EQUIPMENT

11 YE BERRXE

Unaudited Unaudited

RBER RIEEZ

30 June 30 June

2015 2014

—E-afF —E-mEF

~A=+A SNA=TH

HK$°000 HK$'000

FHET FHEIT

Opening net carrying amount BRI BR R E 7,062 6,301
Exchange adjustments P 5 % (355) 113
Additions NE 2,583 663
Depreciation e (1,814) (1,229)
Closing net carrying amount BRERENFE 7,476 5,848

INTANGIBLE ASSETS 12 #EREE

Unaudited Unaudited

RBER RIEEZ

30 June 30 June

2015 2014

—E-1F —T—mEF

~A=+A SNA=1H

HK$°000 HK$'000

FHET FHET

Opening net carrying amount BRI BR R E 5,083 257
Exchange adjustments b 5, 8 B (530) 4
Additions NE 596 605
Depreciation e (888) (81)
Closing net carrying amount BRERENFE 4,261 785
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13 OTHER ASSETS AND PREPAYMENTS 13 HtEERBEMAFIE
Unaudited Audited
REBEZ KERIZ
30 June 31 December
2015 2014
—E-HF —ZE—mE
AA=+tH +Z-A=+—H
HK$’000 HK$’000
FET FAET
Rental, utility and other receivables e - AR R E A EWEIE 3,327 2,817
Prepayments TEfTRIE 1,097 1,321
Others HAth 94 2,452
Total #agt 4,518 6,590
The carrying amounts of the Group’s other assets AREBEMEENEDEREE AL EME
approximate to their fair values. oo
14 DERIVATIVE FINANCIAL INSTRUMENTS 14 TTE€®MIA
Unaudited Audited
RIBEZ KEZ
30 June 31 December
2015 2014
—Z2-HF —E—mE
ANA=+H +-A=+—H
HK$’000 HK$’000
FTEx FHET
Current assets MEVEE
Derivative foreign exchange contracts  $T44MEA 4 69,394 55,544
Current liabilities RENBE
Derivative foreign exchange contracts PTHEINES # (5,523) (4,662)
Total st 63,871 50,882
The Group has trades in foreign currencies through its AEBFBREIINERBSLZHEBEITIN
foreign currency margin trading business. In order to MG  BREALSBTIEXREEY
protect against exchange rate movements, the Group has 2 REBEEHEARBITAI L ZIBINE R
entered into a number of foreign exchange and forward BEHRZ S AEEEINE R o

transactions with the Group’s bankers to manage its net
foreign currency exposure.

The notional principal amounts of the outstanding RZE—RAFAA=Z+HEHER=ZZ—NF+
forward foreign exchange contracts at 30 June 2015 ZA=1+—H " HXRFEEREINESGDOH
and 31 December 2014 are HK$3,513,547,000 and HEARNE DR AE3,513,547,0007% 7T K&
HK$2,458,651,000 respectively. 2,458,651,000/& JT °
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CASH AND BANK BALANCES AND CLIENT

w0 B 2 S AR B

15 BRERRTERUREFETRT

TRUST BANK BALANCES =32
Unaudited Audited
REBEZX KR
30 June 31 December
2015 2014
—B-IF —E-NF
~NA=+H +=-A=+—H
HK$’000 HK$'000
FET FHET
Cash and bank balances R NIBITES 314,320 318,649
Fixed deposits with banks RITEBTF R 27,857 70,570
Client trust bank balances BPERRITES 315,744 149,966
657,921 539,185

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits
arising from normal business transactions. The Group
is not allowed to use the clients’ monies to settle its
own obligations in the ordinary course of business,
and therefore they are not included as cash and cash
equivalents in the consolidated interim statement of cash
flows.

As at 30 June 2015 and 31 December 2014, certain bank
balances amounting to approximately HK$12,620,000
and HK$45,497,000 respectively are used to secure the
banking facilities granted to the Group. None of these
banking facilities were utilised by the Group as at 30 June
2015 and 31 December 2014.

AEERERESREEREETEIEL
RP - MREFEPRE - REBIZINGF
R AEETAIPHEFNERFEER
FRNBEBEHBRTPOES - AHZER
I EEAGRAETHRERERTIER
ERESEEYD -

RIEBE-—RAFSNA=tEAR T —NE+
ZA=+T—H8 " B 5%12,620,000/%
JL%.45,497,000%8 LK/ THRITAE R T A
EREEFERNBITEERNER K=
T—RAFRNA=ZtTHE - Z—NF+_A
=+—H XxEEBEBBAEMNZSFRT
BLE o
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16

17

48

OTHER PAYABLES AND ACCRUED LIABILITIES 16 HftifEAREREFEE
Unaudited Audited
RBER KEZ
30 June 31 December
2015 2014
—E-hf¥ —T-F
~A=+H +=ZAR=+—8
HK$’000 HK$'000
FER FHET
Accrued rental benefit EErES A a= 118 295
Accruals EirER 5,379 4,707
Commission payable RS 9,923 7,385
Employee entitlements EE#EZ 11,947 1,862
Deferred income PEIEWA 785 1,043
Other payables HAth fE T 5RI8 650 1,866
28,802 17,158
The carrying amounts of the Group’s other payables AREBHEMEMTENEREEEAALAE
approximate to their fair values. A o
CLIENTS’ BALANCES 17 FEF#&&
The balances represent margin deposits received from REEARBERNETESAEPETERR
clients for their trading activities under normal course BUREFNRESER - REEHERN
of business. The carrying amounts approximate to their AEMRE -

fair values.
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18 SHARE CAPITAL AND CAPITAL RESERVES 18 BARERREE
(a) Share capital (a) mEX
Unaudited Audited
RBER ERZ
30 June 31 December
2015 2014
—E-EF —E-mF
AA=tH  FTZA=1-H
HK$’000 HK$'000
TERT FHET
Authorised: ETE
4,000,000,000 (31 December 2014: 4,000,000,000/% (=& — U4
4,000,000,000) ordinary shares of +=A=+—H :4,000,000,000/%)
HK$0.01 each BRO.01ETHERR 40,000 40,000
Issued and fully paid: BIIREE -
Number of Issued
shares in share
issue capital
ERITROEE BRITRA
HK$'000
FHET
As at 1 January 2014 and 30 June 2014 R-Z—mNE—A—HK
—E—FNA=TH 2,000,000,000 20,000
As at 1 January 2015 R-ZE—RF—H—H 2,000,000,000 20,000
Issuance of new ordinary shares upon TE R BT T AR
exercise of share options (Note) (H17) 33,040,000 330
As at 30 June 2015 R-ZE—RFA=1+H 2,033,040,000 20,330

Note:

During the period ended 30 June 2015, a total of 33,040,000
shares were issued to the share option holders who exercised
their subscription rights at a price of HK$0.414. (Note 19)

st

BE—F—AFENA=1THIFEE  HERE
FFAAIZO.A14B T BIETTIERIBHE 7T
B 17 A #£33,040,0008%  (K1:219)
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18

19

50

SHARE CAPITAL AND CAPITAL RESERVES
(continued)

(b) Capital Reserves

The capital reserves balances represents the
difference between the book value of the net
assets of KVB Kunlun New Zealand Limited, KVB
Kunlun Pty Ltd and KVB Kunlun International (HK)
Limited over the par value of the shares issued
by LXL Capital Il Limited (“LXL 11”), LXL Capital Il
Limited (“LXL ") and LXL Capital IV Limited (“LXL
IV”) in exchange for these subsidiaries under the
reorganisation of the Group in 2012.

SHARE OPTION SCHEME

On 10 January 2014, the Board of Directors of the
Company has granted 40,000,000 share options to 68
individuals for their subscription of new ordinary shares
of HK$0.01 per share of the Company.

These share options are exercisable at HK$0.414 per
share, with varying vesting period and validity from the
date of grant. 40 out of 68 of the Grantees are granted
share options which are exercisable for a period of three
years and a vesting period of one year from the date of
grant. 28 remaining Grantees are granted share options
which are exercisable for a period of two years from the
date of grant, with a vesting period of two years from the
date of grant. All of the share options have no vesting
condition. Among the 40,000,000 share options granted,
14,920,000 share options were granted to six Directors
of the Company.

The Group has no legal or constructive obligation to
repurchase or settle the options in cash.

18

19

BRAERERRE (&)

(b) EBXfFHE

B AREEEHIEKVB Kunlun New
Zealand Limited * KVB Kunlun
Pty LidRE®mBEIR (5%8) BRA
AIEEFEMRAEEELXL Capita
Il Limited ([LXL 11]) + LXL
Capital Ill Limited ([LXL 1)) &
LXL Capital IV Limited ([LXL
V) BEBEREER-_E——F8E
EMRBRZERBRRAEITAR
PHEBEFNERE -

BREE

N-_ZE—MFE—A+H ARAEEZEM
684 A 1% 140,000,000 BER% 4 - 1%
LREANBEFREE.OB LI L B
A% o

ZEBREATIRERRKRMH0.414E THE
BFATE  BREABHBTOREEHK
BREAE R - 68 B ER AT HI40BER A
ERAIN=FHEANTENERE - B8
HERL BB A —F - 8 T28%E
BRAERATERTE BB MEREATT
FEERE  SEPHERE BB A
ME - TEBRELESBGE - BERE
#740,000,00015 MR #EH - RATIRBE
EE114,920,00017 B AR AE -

AEEYELEIEEEENEEBE L
REHEBIE -
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Details of the share options outstanding and movements
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19 BERHESTE (&)
BE-—ZT-AF A=THEXEAHK

during the six months ended 30 June 2015 are as follows: TERBRREFERESINT -
Outstanding Lapsed/

asat  Forfeited  Exercised  Cancelled Outstanding
Date of 31 December during during during asat30June  Exercise Exercise
Grantee grant 2014  the period  the period  the period 2015 price period

R-B-ME RZE-1F

tZA=t-A RBr  AB=tH
ERA RHES HATE REARRK REATE XX/ HE# HRAE  fEE il

(Note (a)) HK$
(Wia) BT

Liu Stefan 10 January 2014 9,520,000 - (9,520,000 - - 0414 10 January 2015 to
9 January 2018
ElE “2-mE-A+A “2-15-ATRZE
—Z-\5-AnA
Ng Chee Hung Frederick 10 January 2014 4,000,000 - (4,000,000 - - 0414 10 January 2015 to
9 January 2018
RIEE “2-mE-A1A “2-15-ATRZE
ZZ-\§-AhA
Stephen Gregory McCoy 10 January 2014 800,000 - (800,000) - - 0414 10 January 2015 to
9 January 2018
Stephen Gregory McCoy —B—&—A+A “E-nf-AtRZE
ZZ-\§-AhA
Zhao Guixin 10 January 2014 200,000 - (200,000) - - 0414 10 January 2015 to
9 January 2018
il “2-mE-A1A “2-145-ATRZE
—Z-/\§-AhA
Corenlis Jacobus Keyser 10 January 2014 200,000 - (200,000) - - 0414 10 January 2015 to
9 January 2018
Corenlis Jacobus Keyser ~E—E—A+H “Z-1%-AfAZ
“Z-/\§-AnA
Lin Wenhui 10 January 2014 200,000 - (200,000) - - 0414 10 January 2015 to
9 January 2018
iy “2-mE-A1A “E2-1%-ATRZE
—Z-/\§-AhA
Employees of group 10 January 2014 18,140,000 - (16,920,000)  (1,220,000) - 0414 10 January 2015 to
companies 9 January 2018
£ENAES “2-mE-A1A “E2-1%-ATRZE
—Z-/\§-AhR
Employees of group 10 January 2014 2,270,000 (50,000) - (2,220,000) - 0414 10 January 2016 to
companies 9 January 2018
NG “5-NE-ATH “E-Rf-ATRZ
—Z-)\§¥-AhA
Consultants 10 January 2014 1,200,000 - (1,200,000 - - 0414 10 January 2015 to
9 January 2018
B “3-mE-A1A “E-1%-ATRZE
—Z-)\§¥-AhA
Consultants 10 January 2014 1,750,000 - - (1,750,000) - 0414 10 January 2016 to
9 January 2018
ElS “3-mE-A1A A R E
—Z-)\§-AnA

38,280,000 (50,000) (33,040,000)  (5,190,000) -
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SHARE OPTION SCHEME (continued)

(a)

Cancellation

Subsequent to the acquisition of approximately
59.37% of the ordinary shares of the Company
by CITIC Securities, as mentioned in Note 1.2 to
the interim financial information, an unconditional
mandatory general cash offer was made by CITIC
Securities to the then holders of outstanding
options issued by the Company on 29 May 2015
pursuant to Rules 26.1 and 13.5 of the Hong Kong
Code on Takeovers and Mergers at a consideration
of HK$0.236 of each of the respective share
options for cancellation of the outstanding options
(the “Offer”). The Offer was closed on 26 June
2015.

Out of the 16,910,000 outstanding share options on
29 May 2015, 12,940,000 options were exercisable
and 3,970,000 remain unvested. Subsequent to 29
May 2015:

° 11,720,000 vested options were exercised
at a price of HK$0.414 prior to the Offer
closing date;

° the share option holders of 520,000 vested
options and 3,870,000 unvested options
accepted the offer and received cash
consideration made by CITIC Securities at
HK$0.236 per option;

o for the remaining 700,000 vested options
remaining unexercised and 100,000
unvested options which the share option
holders hereof did not accept the Offer,
these options were automatically lapsed and
are not be exercisable after 29 June 2015,
being one month after the Offer becomes or
is declared unconditional.

The share option expenses of the unvested share
options amounting to HK$131,000 were recognised
immediately to the consolidated statement of
comprehensive income, and the corresponding
share option reserves balance of HK$638,000 was
transferred to the retained earnings during the
current period.
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19 SHARE OPTION SCHEME (continued)

(b)

Valuation of options granted

The Binomial Option Pricing Model has been used
to estimate the fair value of the options. The
variables and assumptions used in computing the
fair value of the share options are based on the
directors’ best estimate. The value of an option
varies with different variables of certain subjective
assumptions. Details of the share options granted
on 10 January 2014 was as follows:

Weighted average share price at the grant date:
IR B H8 i FIHAE -

Risk free interest rate:

eyl

Expected volatility:

TR AR g -

Expected dividend yield:

TRHAMR B

Expected exercise multiple:

TEETT RS2

The measurement date of the share options was 10
January 2014, being the date of grant of the share
options. The expected dividend yield is determined
with reference to historical dividend payment
history of comparable listed companies up the
measurement date. The expected volatility of share
price is determined with reference to annualised
historical weekly volatility of comparable listed
companies’ share prices as of the valuation date,
as extracted from Bloomberg.

Share option expenses of HK$351,000 was charged
during the period, which includes HK$131,000
arising from the unvested options cancelled
during the period (Note (a)) were charged to the
consolidated statement of comprehensive income.

w0 B 2 S AR B

19 BRERS (&)

(b)

EREBRENGE

ZIRA R ER AR AR
BRENAAE - FAEEREAR
BFFANEHREEBRDERESN
RIEMAE - BAREBEERXLTE
RENEBRTIAME L - R _F—
ME—A+TRRHHNBRENFS
mr

HK$0.1227

0.1227% 7T

1.154%

1.154%

42.92%

42.92%

1.96%

1.96%

Directors: 2.8x of exercise price
B {T{EB2.81%

Others: 2.2x of the exercise price
HAph : 17 fE2.21%

BRENGEEHA T —HNF—
A+B - AREERENBE -8
HREXTI2ERELR LT AR
HEERHNBERE N
MEEE ° BB H) TR HIK 18 2 Z 5 8%
BEENR AR ETARRER
fl B B F Z (LB BRI M &

=]

TE °

HABRBEEEANDBRERX
351,000 7T * BIEHANTHEAR
& BB A% A = 4 ®9131,0005% JT (Bt
i(a)) Bt AGRAZEKER o
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RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control.

For the outstanding balance due from or to related
parties, net amount is presented when the Group has

20

BB E RS
fM— B W EEKEEES S — Tk
MBEREERR LW RS- EBEATE
N BB ARE X AREE
IEB R -

SRIE W SR BARE T R EEE R S
EAREARAZBHKHOBRASE -
WHHRFREEGER 2D S HFE

a legally enforceable right to set off the recognized
amounts, and intends to settle on a net basis.

BRENTHRYBEHRZZZI  AEER
HINEEB BN TEAR SRR -

In addition to the transactions set out in the interim
financial information, the Group had the following material
transactions and balances with related parties during the
period.

Unaudited
RCEX

Six months ended 30 June

BEANA=THILAEA

2015 2014
—E-HF —ZT—mEF
Note HK$’000 HK$’000
Bzt FHET FHT
Transactions x5
Management fee income for the AT AR EE
provision of group management, BIE - BFEHR
information technology, marketing TG HERITH &
and administration support from: MEEBIA : (i)
— the then fellow subsidiaries —ERERMEAF 680 1,081
Management fee expense for the MATARREER
provision of information technology B ZE - BB ER
support, financial system and KA uh 4R
websites maintenance services, MEHE - BPIRS
marketing promotion, customer MERERY M
services and reconciliation to: R - (if)
— the then immediate holding company  — & & iR A &) 512 399
— the then fellow subsidiaries —ERRRMNMB AT - 149
Service fee expense for the provision  [AlLA T2 B2 8014
of software development and BN ERY - BA
maintenance services, IT R EFERERER
infrastructure project management MRS M BRI
and maintenance services and IT 1 Bes ¥4 AR 75 &9 AR 755
risk assessment services to: B (iii)
— the then fellow subsidiary — BSRRZREMEB QA 5,495 669
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20 RELATED PARTY TRANSACTIONS (continued)

w0 B 2 S AR B

20 BEAEXRZ (&)

Unaudited Audited
REBEZX KR
30 June 31 December
2015 2014
“E-1F —E—HF
AA=t+H +ZH=+—8H
Note HK$’000 HK$'000
HaE FET FHET
Outstanding balances KEBEH
Due from related parties: JE M BB B 7 SRR (iv)
- the then immediate holding company — — B EZEZER AT 955 -
— the then fellow subsidiaries —ERRZRWEQF 54 -
Other assets and prepayments: Hih&EERFEMFIE - (v)
- travel advances to key management —FTEEBAEHN
EHREIR 2 -
Due to related parties: e AR 5 5O (vi)
— the then fellow subsidiaries A EL NG - 488
Notes: Hiaz -
(i) Management fee income is determined with reference to (i) EHEBNATIZEZHEREFE - E7

(ii)

(iif)

(iv)

(v)

(vi)

the cost of provision of group management, information
technology, marketing and administration support
services plus mark up.

Management fee expenses are charged for the provision
of information technology support, marketing, customer
services and reconciliation, financial system and web
sites maintenance services with reference to the costs
incurred.

Service fee expenses are charged for the provision of
software development and maintenance services, IT
infrastructure project management and maintenance
services and IT risk assessment services.

Amounts due from related parties are unsecured, non-
interest bearing and repayable on demand.

Travel advances to key management are unsecured,
non-interest bearing and repayable on demand.

Amounts due to related parties are unsecured, non-
interest bearing and repayable on demand.

(1)

(iii)

(iv)

(v)

(vi)

B 5B R TTI R ARTE 09/ A
PIZEBETE °

BB IRIEHEMFBREE 7
SR EPREREE  HBERER
AU ERE DT ELN BTN -

IRIFBFISC TIHIE B F B R AR
% BAMNRERZEE B REERE
R BT 7R B TS AR TS TR

TE G BRI BB RER

FTEEIABAMERBARBELI - £
BREZESEE -

JENT BB D AR AT~ BB REK

55




KVB KUNLUN FINANCIAL GROUP LIMITED  E fiy [B B 45 fil 4 [ A BR A =)

NOTES TO THE INTERIM FINANCIAL INFORMATION
H T S 2 AR

21

22

23

56

COMMITMENTS AND CONTINGENCIES 21 AERSAEE
Operating lease commitments REHERE
The Group leases offices under non-cancellable operating AEERBER S HERES AN EEL
lease commitments existing at the end of each of the EHEAERERAE - HEZ FH3E6
respective periods. Leases were negotiated for an FhER o
average term of 3 to 6 years.
The Group is required to give six months’ notice for AEBABELANEABANGIRIEZENR
termination of these leases. &
30 June 31 December
2015 2014
—E-HEF —E—F
AA=+R +ZA=+—H
HK$°000 HK$'000
FTHER FEx
Within one year —F R 11,838 13,784
One to five years —2HRF 19,891 26,673
31,729 40,457
SUBSEQUENT EVENT 22 H#%B®
On 5 August 2015, the Company had set up a wholly- RZE—RFNARAH - AARIN4MA
owned subsidiary in New Zealand, named as KVB Kunlun MR 2EWE AR - & AKVB Kunlun
Securities (NZ) Limited. Securities (NZ) Limited °
APPROVAL OF INTERIM FINANCIAL 23 #t/ETHEBKER

INFORMATION

The interim financial information was approved and
authorised for issue by the Board on 7 August 2015.

THMBEHER _T-—RAFNAALER
ExglERIRETH -




( KVB Kunlun

P H) =
B2 o] % 4 i 4 A R ]
KVB Kunlun Financial Group Limited
(RESHSEMAINERAF)

( Incorporated in the Cayman Islands with limited liability )

BENEN L EBA1RIRIRE ZEH75187501 R 7508=
Suites 7501 & 7508, 75/F, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong
T (852) 3120 8838 F (852) 3120 8300
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