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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a
market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board of the
Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of
China Binary Sale Technology Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of
which would make any statement herein or this report
misleading.

BEEBEXIHARRD A (TB AT
RIER(RIERD) 2% &

RIZFEAR B E (L - T 2 48 Eb 8 H fh 7 Bt
RFETHARTERSRERBN
DARE-EAETHHE - EERE
MATETERRERZZDANEHE
B YEKBEEAFNERES
FEHRERE - AIXRNBSEABRK
HttBERTAXRBRESEXRE
ft ZERIREE -

HRAIEMREH DR M ENMEERT
R EAXREENFSTRHRIRRN
BXMERBEECESAZIBAND
5RE AR B EEREE AR

BEENRSEASRERNTS -

BERGREEBRA A RBA
HAMEZANBHTRE L HERE
MG e BN IR T B K AL (/B I &
FTERLHE AL MEDAE
7 2E 4 36 (A fa7 R 3% 5 A & 1T 51 B2 (F
1] 18 KA SE T B AE

A & TG 8RR (B AR E R B 5
AR (B ZR_Em# AL) 69 E
e B R ENEFHERMNE R
Al([ARA)HMEN XRFAEESE
((BEEDBEAREEFHIEREZE -
BELEL DR BEEHEER 5
U S = R = =
FFEEX 7 HYEETERRFRE
SEGFE D RIEEAREMEE
BT AR ER & A AE ] BB 3 KR & AR
EC VI



50

50

FINANCIAL HIGHLIGHTS
MHHRE

INTERIM RESULTS
RHEIRAE

Unaudited Condensed Consolidated
Statement of Comprehensive Income
RNMEEXEREGRS 2EKER

Unaudited Condensed Consolidated
Statement of Financial Position

AEERERZA B RR

Unaudited Condensed Consolidated
Statement of Changes in Equity
REEZERGRAEREFHR

Unaudited Condensed Consolidated
Statement of Cash Flows
REEZLRGEARRER

Notes to the Condensed Consolidated
Financial Statements

R RAAR & BTSSR MR

MANAGEMENT DISCUSSION AND ANALYSIS
BEERED T

CORPORATE GOVERNANCE AND OTHER
INFORMATION
DEERREMER

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying
Shares and Debentures

BEERFETHRAERERG « HERMD R
BEH 2 m RRE

59

35
36
37

37

38

59
39

40

Contents

H &%

Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares and Underlying Shares
FE2IE RH M A TR KA 2

mRRA

Share Option Scheme
FEARERT 2

Non-Competition Undertakings
TG

Directors’, Controlling Shareholders” and
their Respective Associates’ Interests in
Competing Business

BE  ERRREESESEBHEARNGT
E P X

Compliance with the Corporate
Governance Code
PR EERTR

Compliance with Code of Conduct Regarding
Securities Transactions by Directors
BTEREITEFRHZ1T/RFE

Compliance Adviser’s Interests
AR AR

Purchase, Sale or Redemption of Listed
Securities of the Company
BE HEXBEERARAZ EFHES

Audit Committee

ERZES



FINANCIAL HIGHUGHTS
MHRE

For the six months ended 30 June 2015, there are
18,407,000 transactions of providing online
transaction services to the online game operators
through the Shenzhoufu System, decreased by
3,041,000 cases or 18.5% as compared to
16,448,000 cases for the same period of 2014.
Transaction amount during the Period (as defined
below) was approximately RMB749 million,
representing a year-on-year decrease of RMB215
million or 22.3% as compared to the transaction
amount of approximately RMB964 million in the
same period of 2014.

For the six months ended 30 June 2015, the
turnover of the Group (as defined below) was
approximately RMB23,703,000, representing a
decrease of RMB7,925,000 or 25.1% over the
corresponding period of 2014.

For the six months ended 30 June 2015, the gross
profit of the Group was approximately
RMB18,487,000, representing a decrease of
RMB2,827,000 or 13.3% over the corresponding
period of 2014. Gross profit margin increased from
67.4% for June 2014 to 78% for June 2015; the
increase in gross profit margin was due to the
significant decrease of the cost of revenue.

For the six months ended 30 June 2015, the profit
and comprehensive income of the Group was
approximately RMB7,066,000, representing a
decrease of RMB2,670,000 or 27.4% as
compared to the corresponding period of 2014.

As at 30 June 2015, the bank and cash balance of
the Group was approximately RMB83,373,000 (31
December 2014: RMB64,820,000), with the
current ratio of 2.94 (31 December 2014: 2.95).

For the six months ended 30 June 2015, the
earnings per share of the Group was
approximately RMB1.53 cents, representing a
decrease of RMBO0.5 cents or 24.6% as compared
to the earnings per share of RMB2.03 cents of the
corresponding period of 2014.

The Board (as defined below) does not
recommend the payment of interim dividend for
the six months ended 30 June 2015 (2014: nil).
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The board of Directors (the “Board”) is pleased to present
the unaudited condensed consolidated results of China
Binary Sale Technology Limited and its subsidiaries
(collectively the “Group”) for the three months and six
months ended 30 June 2015 together with comparative
audited/unaudited figures for the corresponding periods
in 2014, as follows:

For the three months and six months ended 30 June 2015

INTERIM RESULTS
PHIRE

EEe((ESC)MA2KENET
HERMARARERENE QA
(MBI AEE]) & E2015F6 A30H
1318 B K6{E A K K 4 2 1% i BB 47
AEE FER4FEHEHANKE
% REE R BB NT

2201546 A30H 1316 A K618 A

Three months ended Six months ended
30 June 30 June
HZ6A30H1L31EA HZ6A30H1L61EA
2015 2014 2015 2014
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEERZ) CREER) (RBEXZ) (CREER)
Notes RMB’000 RMB’000 RMB’000 RMB’000
Wik AR®TRT AR%TT AR%¥TR ARETR
T T
Revenue 4 12,267 15,731 23,703 31,628
Cost of revenue LN (1,851) (6,148) (5,216) (10,314)
Gross profit S 10,416 10,583 18,487 21,314
Other income and gains H A R kg5 4 516 71 924 138
Gains on fair value REBRERR
change of short-term BEZDUE
investment 211 322 (18) 322

Selling and distribution HERDH

expenses 53 (738) (857) (1,738) (1,675)
Administrative expenses T % (4,140) (2,454) (7.715) (5,410)
Profit before income B BT 15 BB S Al

tax expense i 7l 5 6,265 7,665 9,940 14,689
Income tax expense Frs i X 6 (1,725) (2,598) (2,874) (4,958)
Profit and total AR R

comprehensive 2EKEAE

income for the period 4,540 5,067 7,066 9,736
Profit/(loss) and total AT EIBEIGER

comprehensive income for &, (B518) &k

the period attributable to: 2 UYaE4A%E -

Owners fo the Company AAREBA 4,746 5,067 7,362 9,736

Non-controlling interests JEIRARAERS (206) - (296) -

4,540 5,067 7,066 9,736

Earnings per share B &R

(RVB cents) (ARES)

— Basic —H K 7 0.99 1.06 1.53 2.03




INTERIM RESULTS (Continued)
RHIRE (&)

. . p
Unaudited Condensed Consolidated RCBREPEE
Statement of Financial Position B 7% AR OR R
As at 30 June 2015 R2016%F6 H30H
As at As at
30 June 31 December
2015 2014
20154 20144
6H30H 12H381H
(Unaudited) (Audited)
(REER) (#8 &%)
Notes RMB’000 RMB’000
Bt & AR¥FT R AR¥ETTT
|
Assets &E
Non-current assets FRBEE
Property, plant and equipment ME BERZE 1,788 1,539
Intangible assets mEEE 2,314 1,804
Financial assets available for sale AEHESRmEE 4,300 1,300
Total non-current assets FRSEELE 8,402 4,643
Current assets
Trade receivables fE 3,572 3,391
Prepayments, deposits and other receivables T8 1 3% - #2 & & H 4tb & Y 42,939 44,825
Inventories 7 24,565 36,111
Amounts due from related companies JE YA E A R IE 3,648 3,973
Financial assets at fair value through BEALEHA ?E Y
profit or loss SREE 582 600
Tax recoverable FE MR B R 2,964 —
Cash and cash equivalents HekBELEEY 83,373 64,820
Total current assets wRBEE 161,643 163,720
Liabilities a8\
Current liabilities REBER®
Trade payables H S REMNRK s 8 10 46,021 41,989
Other payables and accruals ) JE A RE R E A B A 7,828 9,746
Current tax liabilities BUERRR %5 ﬁ & 1,093 286
Total current liabilities mEBAEARE 54,942 52,021

Non-current liabilities FRBEME

Deferred tax liabilities BEBBARZ 5,396 4,366
Total non-current liabilities FERBAERE 5,396 4,366
NET ASSETS EEFE 109,707 101,976
Equity attributable to owners of N Tgﬁ A

the Company

Issued capital E BITIRA 11 2,941 2,941

Reserves 4] 105,073 97,711

108,014 100,652

Non-controlling interests FEIERR AE RS 1,693 1,324
TOTAL EQUITY MRS 109,707 101,976




INTERIM RESULTS (Continued)
REAZEE ()

Unaudited Condensed Consolidated ARERERHEESERS

Statement of Changes in Equity BER
For the six months ended 30 June 2015 B 220156 A30H 1L61E A

Equity attributable to owners of the Company

RRRFENELES
Non-
Issued Share Capital ~ Statutory  Retained controlling Total
capital  premium reserve reserve  earnings Total interests equity

ERORA  RfER EARE  AERRE  RERA E RS s
RMB000 ~ RMB'000  RMBOO0  RMB'000  RMBIOO0  RMBO0O  RMB'OO0  RMB'000

ARBTE ARETL ARETR ARETR ARETT ARMTRL ARETR ARETR

At1 January 2014 R2014E1B1H 2,94 47,899 1,371 9,9% 17,690 79,89 - 79,89
Profit and total BREN R

comprehensive 2E Mk

income forthe period 2% - - - - 9,736 9,736 - 9,736
Appropriation to BNEERE

statutory reserve - - - 1,145 (1,145) - - -
At 30 June 2014 201456 A30H 2,941 47,899 1,371 11,139 26,281 89,631 - 89,631
At1 January 2015 201551818 2,94 47,899 1,371 12,578 35,863 100,652 1,324 101,976
Profit and total HREHR

comprehensive 2ENE

income for the period ok = - - - 7,362 7,362 (296) 7,066

Capital contribution from 7 & M B 2 &) 3£ 12
non-controling equity ~ FREEZ B EE)

holders of a subsidiary & AjE & - - - - - - 665 665
Appropriation to BNEERE
statutory reserve - - - 1,035 (1,035) - - -

At 30 June 2015 R201556A30A 2,941 47,899 1,371 13,613 42,190 108,014 1,693 109,707




INTERIM RESULTS (Continued)

hHERZE S (E)
For the six months ended 30 June 2015 B 220156 A30H 1L61E A
Six months ended 30 June
HZ6H30H1L61EA
2015 2014
(Unaudited) (Unaudited)
(REEZR) CREFER)
RMB’000 RMB’000
AR®BTRT AR%®Tx
|
Net cash from operating activities K& EXBHBRLETE 21,470 8,402
Net cash used in investing activities REEZEHMBARLFH (3,248) (1,644)
Net cash from financing activities RETBMERLFHE 331 =
Net increase in cash and ReRRSEEY
cash equivalents 3 nF AR 18,553 6,758
Cash and cash equivalents HARERES
at the beginning of the period £EBY 64,820 68,826
Cash and cash equivalents HARAEERRE
at the end of the period £EY 83,373 75,584
Analysis of the balances of ReRBSESEYEH
cash and cash equivalents 2

Cash and bank balances e RIBTHEH 83,373 75,584




INTERIM RESULTS (Continued)

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. Its shares are listed on
the GEM of the Stock Exchange. The Company’s
registered office and principal place of business
are located at Floor 4, Wilow House, Cricket
Square, PO Box 2804, Grand Cayman KY1-1112,
Cayman lIslands and Room BO1, 15th Floor,
Horizon International Tower, No. 6 Zhichun Road,
Haidian District, Beijing, the People’s Republic of
China (the “PRC”) respectively.

The Company is an investment holding company.
The Group is principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, and providing mobile top-up
services to mobile subscribers in the PRC.

Basis of preparation and principal
accounting policies

The unaudited consolidated financial statements (the
“Interim Financial Statements”) for the six months
ended 30 June 2015 (the “Period”) of the Group
has been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”), Hong
Kong Accounting Standards and its interpretations
issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure
requirements of the Hong Kong Companies
Ordinance. In addition, the financial statements
include applicable disclosures required by the
GEM Listing Rules.
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INTERIM RESULTS (Continued)
SRCES 6D

Basis of preparation and principal
accounting policies (Continued)

The Interim Financial Statements were prepared
on the historical cost basis (except for short-term
investment, which is measured at fair value), and
presented in terms of Renminbi (‘RMB”). The
principal accounting policies adopted in the Interim
Financial Statements are in accordance with the
annual consolidated financial statements for the
year ended 31 December 2014, except the first-
time adoption of new and amended HKFRSs, its
amendments and interpretations which were
issued by the Hong Kong Institute of Certified
Public Accountants in the preparation of financial
statements during the Period. The adoption of
these new and revised HKFRSs has no significant
effect on the Interim Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

Segment reporting

The chief operating decision-maker of the Group
has been identified as the executive Directors. The
executive Directors regularly review revenue and
results of operation derived from the provision of
online transaction services, profit sharing with
online game operators and provision of online
advertising services and consider such as one
single operating segment.

No geographical information is presented as all the
Group’s operations are located in the PRC.

2.
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INTERIM RESULTS (Continued)
RHIRE ()

Notes to the Condensed Consolidated 58 4% & B 7% 3R 35 B 3% (&)
Financial Statements (Continued)

4. Revenue, other income and gains 4. WA HibW AR WS
Three months ended Six months ended
30 June 30 June
BZ6A30HL3MEA EZ6A30HL6MEA
2015 2014 2015 2014

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBER) (REER) (RBRER) (RLEER)
RMB’000 RMB’000 RMB’000 RMB’000

ARMTRE ARBTT ARETR ARETT
R e

Revenue: WA
Provision of online REFAERS
transaction services R 7% 10,951 15,726 22,387 31,562
Operation of the Game 1B & i1 2
Review Website 48 3 5 3 66
Income from technology T R 7S 4 A
services 1,313 - 1,313 —
12,267 15,731 23,703 31,628
Other income and gains: H il A R Yx 3 :
Government grants TR A4 B 83 = 83 -
Interest income IS ON 433 69 837 135
Others Hot = 2 4 3

516 7 924 138




INTERIM RESULTS (Continued)
SRCES 6D

Notes to the Condensed Consolidated
Financial Statements (Continued)

5 B 4R & B 7% 3R 3% MY &E ()
5.  Profit before income tax expense 5. BRFETSFBEZ AR F

A& B B A S BB S AT A A
B THEREEL

The Group’s profit before income tax expense is
arrived at after charging:

Three months ended Six months ended
30 June 30 June
B Z6H30H1L31EA B Z6H30H 1618 A
2015 2014 2015 2014
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEHR) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTT ARETT AR%STR ARBTT
I [ D ]
Depreciation of property, 1% - &= &
plant and equipment REITE 115 127 257 254
Amortisation of intangible 4% I & 7E £ 44
assets 58 60 109 121
Minimum lease payments # F 4 & 1 & &)
under operating leases ~ Z{&i &
for buildings 271 132 435 289
Development costs R IR
(note (a)) (FF ¥ () 1,251 612 2,083 1,251
Employee benefit EEBRMAZ
expenses (including (BEE=S
Directors’ remuneration) 37 Bt )
Wages and salaries IER%S 2,274 1,425 4,212 2747
Pension scheme BRI 3R
contributions 309 366 629 638
Auditor’'s remuneration 1% 1 A %7 B 40 69 40 69
Note: L=
@ Development costs mainly comprise staff costs of (@ FERAEZBEE THA

approximately RMB1,885,000 for the Period (2014:
RMB1,088,000), which is also included in the
employee benefit expenses disclosed separately
above. The Group did not capitalise any development
costs for the Period (2014: nil).

AHEMEIXRADRARE
1,885,0007C (20144 : AR ¥
1,088,0007T) * 7hat A £ X B
BENREEANMAZA - RA
HAR - 7R SR W AR NG (E A B B
PR AN B TR B AR (2014 4F - &) ©



INTERIM RESULTS (Continued)

RHRZE S ()
6. Income tax expense 6. FEMHEAX
The Group KE
Three months ended Six months ended
30 June 30 June
HZ6H30A L3MEA HZ6H30AL6MEA
2015 2014 2015 2014

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REBER (RBEHK) (REER)

RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBETT ARBTRT ARETR

Current tax — PRC BVERRRIE —
enterprise income tax EMBEH

— tax for the Period — AEIERA
B 1,107
Deferred tax EEFIR
Income tax expense Fri8 iR X 1,725

2,015 1,844 3,834
583 1,030 1,119
2,598 2,874 4,953

Taxes on profits assessable in the PRC have been
calculated at the prevailing tax rates, based on
existing legislation, interpretations and practices in
respect thereof.

Pursuant to the Enterprise Income Tax Law of the
PRC which became effective on 1 January 2008,
the PRC enterprise income tax rate of all the PRC
subsidiaries, except for Shenzhoufu (Beijing)
Software Technology Co. Ltd. (“Shenzhoufu
Software”) and Beijing Shenzhoufu Technology
Co. Ltd. (“Beijing Shenzhoufu” (see note (a) below))
(2014: except Beijing Shenzhoufu), was 25% on
their taxable profits for the six months ended 30
June 2015.

OB R R s A B IR T AR B AR
MEBEDN REREHARE
ERBRAREGE -

RIE 200841 B 1 8B £
EARAFMBOERBHE)
H E20159F6A30H IL61E A -
FEFTENMERQRR(TEIEM
MA QL) R HRMTER QA
([ 48 N 1 B ) B b 22 38 M A5
B AR A A (e 3= @0 4 1)
(BT XMz ()) By & B 1 % Ay
BRMEYRAERTE SN
25% 5t E (20145 : FEEIL R
) o



INTERIM RESULTS (Continued)
SRCES 6D

Notes to the Condensed Consolidated
Financial Statements (Continued)

6. Income tax expense (Continued)

The Group is not subject to any taxation under the
jurisdiction of the Cayman Islands during the six
months ended 30 June 2015 (2014: nil). No
provision for Hong Kong profits tax has been
made as the Group did not generate any
assessable profits arising in Hong Kong during the
Period (2014: nil).

Notes:

() Pursuant to the relevant laws and regulations in the
PRC, Beijing Shenzhoufu qualified as “Software
Enterprise” and is entitled to exemption from the PRC
enterprise income tax for two years commencing from
its first profit-making year of operation, following by a
50% reduction in the applicable tax rate for the next
three years. Beijing Shenzhoufu commenced its first
profit-making year of operation in 2012 and it enjoyed
a preferential tax rate of 12.5% (being half of the
standard tax rate of 25%) for the six months ended 30
June 2015 and 2014.

(b) Shenzhoufu Software was successfully qualified as
“National High Technology Enterprise” in October
2014, which is valid for 3 years starting from 2014.
The Company enjoyed a preferential tax rate of 15%
for the PRC enterprise income tax rate as a result of
the qualification of National High Technology
Enterprise for the six months ended 30 June 2015.

() Pursuant to the Enterprise Income Tax Law of the
PRC, a 10% withholding tax is levied on dividends
declared to foreign investors from the foreign
investment enterprises established in the PRC. The
requirement was effective from 1 January 2008 and
applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the
foreign investors. Accordingly, Shenzhoufu Software,
being a wholly foreign owned enterprise established in
the PRC, is liable to a 10% withholding tax on its
undistributed profit as determined in accordance with
the PRC accounting rules and regulations.
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INTERIM RESULTS (Continued)

Earnings per share

The calculation of the basic earnings per share
attributable to owners of the Company is based
on:

RHIRE ()

fiz & F

AABBEEANEREERELRR
IR T 5 BUEETE

Three months ended Six months ended
30 June 30 June
HZ6H30H 3@ A HZ6H30H L6/ A
2015 2014 2015 2014

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) CREER) REEHR) (REER)

Earnings 2R
Profit for the purpose of ~ FA A5t E F %

basic earnings per EREBF 2z

share (RMB’000) i 7l

(NREFTT) 4,746 5,067 7,362 9,736

Number of shares BRHEEE
Weighted average R EER

number of ordinary EXBHZ

shares for the purpose & 3@ % fn#E

of basic earnings T8

per share

480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic earnings per share has
taken into account the shares issued and
outstanding during the Period and on the
assumption that the group reorganisation (see
note 11(b)) and capitalisation issue (see note 11(d))
have been effected on 1 January 2014.

No diluted earnings per share is presented as
there were no potential ordinary shares in issue
during the six months ended 30 June 2015 (2014:
nil).

EREABANFEER TR
HEEETREBRMNEBR
SEEHARMED) RER
b3 7 (R M E11d) 2 & R»
2014%F1 A1 B A/ -

#H Z=2015%6 A30R 1E61E 5 I
EEBELZERET WERE
P GREERF (20145 « &) -



INTERIM RESULTS (Continued)

hHERZE S (E)
Notes to the Condensed Consolidated & BA 45 & Bt #% 3R] 3% Ffi 5% (@)
Financial Statements (Continued)
8. Dividend 8. RE
The Board does not recommend the payment of EEETEARNAHBOT
any interim dividend for the Period (2014 nil). A h HA % B (20144 : 4&) o
9. Trade Receivables 9. EBZEWFIE
The Group normally does not grant credit period AEB -—MRBEATETLHL TH
to its customers. For a minor portion of customers EEEFEH - REEEEHN
who are granted credit period, the credit period is LEEEPMs  EEH KA
generally 90 days. The Group seeks to apply strict Q0K o AN £ B B ) BR AR 2 1
control over its outstanding receivables to R E FERZBAZSHES
minimise credit risk. All the trade receivables are ERK-FTEESERFIEY
non-interest bearing. BRE e
The aging analysis of trade receivables (net of BorKZEBEMNBREEER)
impairment losses) are as follows: RBRBE DATAN T ¢
30 June 31 December
2015 2014
20155 20144
6H30H 12H31H
(Unaudited) (Audited)
(REEEFRZ) (f&FE %)
RMB’000 RMB’000
AR®T T AR T
]
0 to 3 months 0Z=318A 3,369 3,390
3 to 6 months 3Z6fE A 195 —
6 months to 1 year 6 A =1F 7 —
Over 1 year 1FE L E 1 1
3,572 3,391




INTERIM RESULTS (Continued)

Notes to the Condensed Consolidated
Financial Statements (Continued)

10.

Trade Payables

Trade payables are non-interest bearing. The
Group is normally granted credit terms ranging
from 1-30 days.

The aging analysis of trade payables are as
follows:

RHIRE ()

LSS E T E IO )

10. ESEMNRIE

BEORNFARLE - A&H
—REENEEHN F1E30
K o

BHRMAFBNRE ST -

The Group rEH
30 June 31 December
2015 2014
20154 20144
6H30H 12A31H
(Unaudited) (Audited)
(REEEFZ) (f& &%)
RMB’000 RMB’000
AR® T AR T
]
0 to 3 months 0&3f@A 42,682 39,539
3 to 6 months 3Z6fEA 323 633
6 months to 1 year 618 A =14 1,627 826
Over 1 year 1E L E 1,389 991

46,021 41,989




INTERIM RESULTS (Continued)

RHIRE (&)

Notes to the Condensed Consolidated

5 B8 4r & B A SRR B 5 (@)

Financial Statements (Continued)

11. Share Capital 11. IR
Authorised and issued share capital ETE KB EITIRA
The Company ¥ AT
30 June 2015 31 December 2014
201566 H30H 201412 A31H
Number RMB’000 Number RMB’000
#E AR®Tn 2B ARETT
T I L
Authorised EE
Ordinary shares of B%0.001 2 T A9
US$0.001 each TR 1,000,000,000 6,148 1,000,000,000 6,148
30 June 2015 31 December 2014
201546 A30H 2014912 A31H
Number RMB’000 Number RMB’000
#H ARBTR #}E ARETR

Issued and fully paid B R TR &2

Ordinary shares of & [%0.001 3 JLAJ

US$0.001 each TR
At 1 January »1A1H 480,000,000 2,941 480,000,000 2,941
At 30 June/ M6 A308,/

31 December 12A31H 480,000,000 2,941 480,000,000 2,941




INTERIM RESULTS (Continued)

Notes to the Condensed Consolidated
Financial Statements (Continued)

12.

Related Party Transactions

Save as disclosed elsewhere in this report, the
Group had the following material related party
transactions:

(a)

Related party transactions

Three months ended

HZ6H30AL3MEA
2015
(Unaudited)
(REER)
RMB’000

ARETR
o —

FFEEN
HEX

Rental charges paid
to Directors

164

RHIRE ()

LSS E T E IO )

12. EEALIRS

BRAHREE M AIREE
S REBEBETUTERH
BALERS:

@ BEEALRS

Six months ended
30 June
HZ6H30AL6MEA

2015 2014
(Unaudited)  (Unaudited)
(REER) (CREER)
RMB’000 RMB’000
AR¥BTRT ARBTTRT

30 June

2014
(Unaudited)
(Ris&ER)
RMB’000
AREFT

132 328 289

The transactions are charged at a pre-
determined rate mutually agreed by the
parties.

For the period ended 30 June 2015 and
2014, Beijing Qiandaibao Payment
Technology Ltd. (previously known as
Qiandaiwang (Beijing) Information
Technology Co., Limited), a related
company controlled by the Directors,
providing the Group free access to the
electronic payment platform. The gross
transaction amounts via the internet
payment platform for the period ended 30
June 2015 were RMB24,981,000 (2014:
RMB50,925,000).

RS DRAT NI HE W
ENELEEEERWE -

(b)  #HZE2015% 201446 A
S0H EHAM -t REER
BEX AR E A
B BERKEGGEREER
fiERAR) —MXE
ERFIMEEAR A
SEEBEFAEETX
¥ & B E2015%6 A
0H I-HAME - & BT
FERARTEETRIH
®E B A R 24,981,000
L (2014F : A R ¥
50,925,0007C) °



INTERIM RESULTS (Continued)
SRCES 6D

Notes to the Condensed Consolidated
Financial Statements (Continued)

13. Operating Lease Commitments

The Group leases certain properties under
operating leases. The leases for properties usually
in a term of one to two and a half years.

At the end of each reporting period, the total future
minimum lease payables under non-cancellable
operating leases are as follows:

& BA AR & B 5 3R R MY 5E ()

13.

RERERE
FEBRBEELEAOAEST
ME-RENEROBE RS
—FERFY -
REBREHEE  2EERE

RIEEEFFRBBEMT

30 June 31 December

Within one year —&FR
One to two years —
Two to three years -

il
Il
L

2015 2014
20154 20144
6A30H 12A31H
(Unaudited) (Audited)
(REERK) (fe &%)
RMB’000 RMB’000
AR® TR ARET T
T
916 569
611 —
204 —

1,731 569




MANRGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2015 (the “Period”),
the Group was principally engaged in providing online
transaction services by facilitating transactions between
online game operators and online game users and
providing mobile top-up service to mobile subscribers in
China. The Group offers online transaction platform which
could enable online game users to pay their online game
accounts through mobile top-up credits by operating its
self-developed Shenzhoufu System and cooperating with
online game operators in the PRC. The Group uses the
mobile top-up credits received from online game users to
top up mobile subscription accounts. Such process could
also be realized by use of Shen Zhou Fu Card issued by
the Group on the internet. Besides, the Group is also
engaged in distribution of online game products and the
operation of Game Review Website. For the Period, the
business model and main activities of the Group was in
line with that stated in the 2014 Annual Report.

Revenue

For the Period, the Group recorded a revenue from
operation of approximately RMB23,703,000, representing
a decrease of RMB7,925,000 or 25.1% as compared to
that of approximately RMB31,628,000 in the same period
of 2014.

EEENWED T

#H Z£2015%F6 A30R8 1-618 A ([ 7 5
M) ASEEENETEEKRER
REGEFEESHERLEEBAR
ZHENRS URRAFHBERETF
BEBRERBEREEA LR SR
B AKBEEREFLBERAENMS
ME RS REFBRAE L EREERD
A BESWLBEEBFERFHE
BExEEAMMANE EEREST
BEHNRLELRXSGTFE-A5EERE L
FEHAPKBRMNFREERESEA
REFHESRTE  ZxBEBREIA
NBAAREBEETH@MNE—RBE
APBEHBEER 3/ AEEE
EREDHEEBER RESER
TR RAHER NEEMNEKE
N & E BE B 20144 & 3R Fy i —
g(o

PN

RAHPER  AEEREEERALY
A R ¥23,703,0007T + 82014 4F [F £
K& ¥ A4 A R #31,628,0007T T
&7 AR #7,9250007T 825.1% °



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWED T (&)

The decrease in revenue was mainly due to the decrease
of transaction volume of online transaction services. For
the Period, there are 13,407,000 transactions of providing
online transaction services to the online game operators
through the Shenzhoufu System, decreased by 3,041,000
cases or 18.5% as compared to 16,448,000 cases for
the same period of 2014. Transaction amount during the
Period was approximately RMB749 million, representing
a decrease of RMB215 million or 22.3% as compared to
the transaction amount of approximately RMB964 million
in the same period of 2014. The decrease in the
transaction volume of online transaction services was
mainly due to that the Company lost some customers
during the Period, which resulted in the decrease of the
transaction volume of the Company. The Company is
actively identifying new game operators, and also trying
to build re-connection with the lost customers so as to
increase the transaction volume as soon as possible.

For the Period, there are 18,901,000 transactions of
mobile top-up services provided by the Group, decreased
by 436,000 cases or 2.3% as compared to 19,337,000
cases for the same period of 2014. Transaction amount
was approximately RMB1,492 million, representing a
decrease of RMB18 million or 1.2% as compared to that
of approximately RMB1,510 million of 2014. The bank-
operated e-commerce platform is also the most important
channel for the Group’s mobile top-up service, and the
proportion of total transaction value from this channel to
the total transaction amount from mobile top-up service
increased to 78.4% in 2015 from 62.2% in 2014.

WATHERNEZRAERE LXK
BORZETHER - RAHERN A&
ERAMMNERARA LR EE
BRERHEB LT IBRBHORIEHAR
13,407 F 5% © #2014 4F A Hi /916,448
F = T B 73041F R 5(18.5%
TEBEHANXSSENRARE
749,000,0007C * #2014 R HIH 2 5
£ E 4 A R #964,000,0007C N T A
R #215,000,0007T 5(22.3% ° #8 £ X
SRBRXHIETERNRBAEEERAE
HEARARIMAT —&£FF BB
RRAIRGETHE - RARIELEBE®RA
BEHEBESN  WFREARKD
EFERHME UEREALZE -

RABBER AEEZEEZTERS
2 5% & 518901 T = #2014
£ @ H 19,337 T = T & T 436
FRE23% R B EHHARE
1,492,000,0007T * B2014F AR 5
& 4 A R #1,510,000,0007C & T
A K #18,000,0007T 3% 1.2% ° R 17 48
rEREERERERARAEH
EEBEAERBREENERE KNAH
MR ZRENRZESEEREER
HBEERERBR S S EO LK%
20144 [7] Hf #962.2% Lk F+ 220156 &9
78.4% °



MANARGEMENT DISCUSSION AND ANALYSIS (Continued)

Due to the decrease in transaction volume of online
transaction services and the relatively stable performance
performed by the transaction volume of mobile top-up
service, the Group has to purchase more phone cards
directly from telecom operators or its distributors to meet
the demand. During the Period, the nominal value of the
phone cards externally purchased by the Group was
approximately RMB728 million, accounting for 48.5% of
the nominal amount of mobile top-up services for the
Period, while for the same period of 2014, the nominal
value of the phone cards externally purchased by the
Group was approximately RMB520 million, accounting
for 34.2% of the nominal amount of mobile top-up
services for the same period of 2014. During the Period,
the average discount offered by telecom operators or its
distributors was 0.84%, and the discount in the same
period of 2014 was 1.14%, representing a decrease of
26.3%. The increase in purchasing cost led to the drop in
gross profit margin of the mobile top-up services.

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB106,422,000, and the corresponding revenue from
which was approximately RMB2,148,000, representing
an increase of RMB40,038,000 or 60.3% as compared
to the transaction amount of RMB66,384,000 for the
same period of 2014, and representing an increase of
RMB337,000 or 18.6% as compared to the revenue of
RMB1,811,000 for the same period of 2014. Such
growth was mainly attributable to the continuous growth
of transaction volume generated in the trial operation of
game point cards exchange business (i.e. game players
could exchange their idle game point cards for game
point cards issued by other game operators in the
Shenzhoufu platform operated by the Group)
commencing in the second half of 2014.

EEEWED T (&)

HRBERSBREEBNRXSHE KR
T MEBxERENXZ=HY
B ALEZZEERNEEEER
RESDHEEEBESNEEREFRK
MERERR RABHEARN AEH
NENREREROEOBARE
7T28EBIL  (hAHHEEERERER
SHEEEM48.5% : M2014FRH - A&
E/)ENEERERAENRARE
520 & T (h2014F R B FEE £ E
PR7G 5EEEHI34.2% - RABRIR
REBFELRMIEDHEIHEY
0 £0.84%  M20144F B 837 0 &
1.14% - 218 526.3% » £ 88 ok 2 ) 1%
MERZBETERBGHOEFRTE -

RAHER AEEWB EHERBESRD
HHR B EH A ARM1086,422,000
T HERSHNKADNE AR
2,148,0007C © #2014 A 1 ) %X 5
% %8 A R #66,384,0007T 1 i1 A R #&
40,038,000 7T 3¢ 60.3% * I #2014 4 [F
HHE U AN R #51,811,000 T A R
#337,0007T 5 18.6% ° Z £ K H K
FEBERAEBR2014F TH<FH
BRAEENNEBE RERER (B
EBmRAUBF LRENNESRE
AEBMBENBNGFE LR BHEM
HEARBITHONREER)RXIER
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWED T (&)

For the Period, the Group commenced to provide
technology service and business of technology
development to the public, and entered into cooperation
agreement with several companies, from which obtained
a revenue of approximately RMB1,313,000.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB5,216,000, which showed a decrease
of RMB5,098,000 or 49.4% as compared with
RMB10,314,000 for the same period of 2014.

The decline of the cost of revenue was mainly attributed
to the decrease in transaction volume of online
transaction services business and the corresponding
decrease in system maintenance cost. On the other
hand, as part of cost control measure, the Company
terminated certain outsourced channels for system
maintenance and changed into self-maintenance during
the Period, which significantly reduced the maintenance
cost. During the Period, the system maintenance cost
was approximately RMB1,713,000, representing a drop
of RMBS3,687,000 or 68.3% as compared to
approximately RMB5,400,000 for the same period of
2014.

Gross profit

For the Period, the Group realized gross profit of
approximately RMB18,487,000, representing a decrease
of RMB2,827,000 or 13.3% as compared with
approximately RMB21,314,000 for the same period of
2014.

RAEA AEBRAREINEER
MRS  HMHAENER  HBEXA
AEETAERE MBHOARE
1,313,000 7T HY 4R A ©

LN

RABHBEAR AEBEMHKRAKAEKLD
B A R ¥5216,0007T © 2014 4F [
H ) A R #10,314,0007C T & A R ¥
5,098,000 7T 5 49.4% °

WARATHENETZRRAZEMER
SREEBTNRSERETE - HE
MNEAGHERABERM TR Z—F
B ARABEATHIINEH ARG #%
ERE NABETTHE BDRARKWRE
BTHEXAR - RAHBEAR R4
A X AR ¥1,713,0007T © 82014
F R4 A R ¥5,400,0007C T BE A
R #3,687,0007T 5 68.3% °

EH

RAHBER AEEEREFNOAEA
K %18,487,0007C * #2014 4 [[] £ &Y
E A AR #21,314,0007T FFE T A
R #2,827,000705%13.3% °



MANARGEMENT DISCUSSION AND ANALYSIS (Continued)

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB1,738,000,
representing an increase of RMB63,000 or 3.8% as
compared to approximately RMB1,675,000 in the same
period of 2014. The selling and distribution expenses are
relatively stable.

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB7,715,000, representing an
increase of RMB2,305,000 or 42.6% as compared with
RMB5,410,000 for the same period of 2014. The
significant increase in administrative expenses was mainly
due to the increase of approximately RMB1,445,000 in
labour cost and a professional fee of approximately
RMB579,000 in relation to the transfer of listing to the
Main Board during the Period.

Income tax expenses

For the Period, the income tax expenses of the Group
were approximately RMB2,874,000, with the effective tax
rate of 28.9%, as compared with the income tax
expenses of RMB4,953,000 and the effective tax rate of
383.7% for the same period of 2014. In 2015, Shenzhoufu
(Beijing) Software Technology Co., Ltd., a subsidiary of
the Group, was qualified as a national high technology
enterprise with the applicable PRC enterprise income tax
rate of 15%. However, the qualification was obtained in
October 2014, and therefore its income tax rate for the
six months ended 30 June 2014 was based on the
standard tax rate of 25%, resulting in a higher effective
tax rate for the corresponding period of last year.

EEEWED T (&)

HERDHERAX

RAHBER REEMNHEE RS HF
X 4 B AR 1,738,000 * 820144
FHI B ARA1,675000T8 0T A
R 63,0007 563.8% ° $5& & 4 M

TTHRAX

RAGEAR AEEHTHRASH A
A R #7,715,0007C © 820144 [A) H§
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AREER ETHBNEERBED
AR #579,0007T °
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/\/\HNHGE/\/\GNT DISCUSSION AND ANALYSIS (Continued)

EEENWED T (&)

Profit and total comprehensive income for
the Period

For the Period, the profit and total comprehensive income
of the Group was approximately RMB7,066,000,
representing a decrease of RMB2,670,000 or 27.4% as
compared with that of approximately RMB9,736,000 for
the same period of 2014. The decrease in profit and total
comprehensive income during the Period was primarily
due to the decrease in revenue and increase in
administrative expenses.

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2015, bank and cash balances of the
Group was approximately RMB83.373 million (31
December 2014: RMB64.820 million), which was mainly
denominated in RMB, USD and HKD.

As at 30 June 2015, the Group did not have any loans or
shareholders loans (31 December 2014: nil).

As at 30 June 2015, the Group had total non-current
assets of approximately RMB8.402 million (31 December
2014: RMB4.643 million), and had total current assets of
approximately RMB161.643 million (31 December 2014:
RMB153.720 million). The amount of current liabilities
was approximately RMB54.942 million (31 December
2014: RMB52.021 million). As at 30 June 2015, amounts
due from related companies was approximately
RMB3.648 million (31 December 2014: RMB3.973
million). As at 30 June 2015, the Group’s current ratio
was 2.94 (31 December 2014: 2.95), which was in a
good position.

$HH BRAEMNRE2EKS
RAHBER - NEENENRE2EK
m R E AN A AR KT7,066000TT 0 B
20144 [A] i H) 49 A R #9,736,0007T
% A R #2,670,0007T 327.4% > H1 A
EAREERSBENTREZHR
W A B B R AT BB S /9 8 A o

REBES  BEERRERNGE
1B

MR2015F6 A30H ' "EBMERITR
BEHEH A AR MSS373,0007T
(2014412 A31 8 : A F#64,820,000
L) FBUARYE - ETRAEB
=0

MR2015F6 A30H + AN & B I £ 7]
EREKREEHR(014F12A8318 -
;) o

R2015F6 A30H ' "NE B A IR
BEEMBELH AR ARMES402,0007T
(2014912 A31 8 : A R #4,643,000
L) RBEEMNBENBARE
161,643,000 7T (20144612 A31H : A
R #153,720,0007C) - B A B K &
B4 B AR 54,942,000 7T (2014 4F
128318 : AR ¥52,021,00070) ° ®
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#12A318 : AR#3,973,0007T) ° K
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MANARGEMENT DISCUSSION AND ANALYSIS (Continued)

Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of assets and liabilities
may be denominated in USD or HKD. Any material
fluctuation of exchange rate from the USD and HKD
against RMB will have financial impact to the Group.
During the Period, the Group had an foreign exchange
loss of approximately RMB2,000 (2014: foreign exchange
gain of approximately RMB142,000) resulted from the
change of the exchange rate.

Employees and Remuneration Policies

As at 30 June 2015, the Group had 112 employees (31
December 2014: 95). For the Period, the staff costs,
including Directors’ remuneration amounted to
approximately RMB4,841,000 (2014: RMB3,385,000).

The Group believes that employees are one of the most
important assets of the Group. The Group strives to offer
a competitive remuneration to employees, and adjust
their remuneration to closely relevant to their performance,
education background and experience, as well as the
condition of the labor market. The full-time employees are
entitled to be granted with share options to subscribe for
shares of the Company under the share option scheme
adopted on 9 November 2013. The Group is positively
providing training opportunities for employees to
strengthen their working skills.

EEEWED T (&)

BE == = b
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWED T (&)

Contingent Liabilities and Guarantees

As at 30 June 2015, the Group did not have any
significant contingent liabilities, guarantees or any
litigation against the Group.

Significant Investment and Capital
Commitment

As at 30 June 2015, the Group did not hold any material
investment, had no material capital commitments and no
future plans for material investments or purchase of
capital assets.
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MANARGEMENT DISCUSSION AND ANALYSIS (Continued)
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Comparison between Business Plan and ERGTEEERERERN

Actual Business Progress

EE 8

The Company was successfully listed on the GEM on 4  ZX A T]120134F 12 A4 B R Al % R K
December 2013. The net proceeds from placing were WM RERMSBHRBERELN A
approximately HK$48.301 million. As at 30 June 2015, 48,301,000 Jt » 201546 A308 -
the comparison between the business plan that was  Zx 2 & B 8§ A£20134F 11 A 27 B 894
disclosed in the Company’s prospectus dated 27 [REFR([BRERD B E LB 2
November 2013 (the “Prospectus”) and the actual EAHEEEREBERNLENT :
business development for the Period was as follows:

Business Objectives

ES ISk

Execution during the Period

FHEHHITER

Maintain and enhance its leading
position as an online transaction
services provider in the Chinese
online game market;

RERZEEEAEGEHE LB
MZERELERIRBEHEER
B AL

For the Period, the amount of transactions of providing online
transaction services to online game operators through the
Shenzhoufu System by the Group was approximately
RMB749,000,000, decreased by RMB215,000,000 or 22.3% as
compared to the same period of 2014.

The Group lost some customers during the Period, which resulted
in the decline of the trading volume. The Company is proactively
identifying new game operators and trying to build re-connection
in business with the lost customers with a view to raise its
transaction volume as soon as possible.

RAHEA AEBEBEMNNRERE L EEELEIR
HELXIRBOARZSELH B ARMET749,000,0007T © &
2014F AR 4 7 A R % 215,000,000 7T 8¢22.3% °
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

4=

=4
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Business Objectives

ES Sk

)

Execution during the Period

TR HFATER

Expand its online transaction
services to overseas users;

BRERBEIAPRHENE L
PR

Become the leading integrated
online game information and
transaction service provider by
successfully developing the Game
Review Website into a professional
and comprehensive online game
information platform and promoting
online games through the Game
Review Website.

BRRDBEREBHTBE—
B F % R 2w A4 LA
FakBEaERMTRERR
BEARRZRGHER -

For the Period, the services provided to overseas by the Group
including: (i) services provided to overseas mobile subscribers and
online game users through the website of www.shenzhoufu.hk
operated by Shen Zhou Xing, a Hong Kong subsidiary, (i) services
allowing overseas game users to pay for online game products
with Bitcoins, credit card and debit card via internet payment
platform operated by Payyard and Paypal Pte overseas.

RAMBEAR  AEBERENEIINRBERE: ((EREAKE
A A 4N 1T R B & /Y 48 uh www.shenzhoufu.hk 4 /& 4h F #
BPMB EEBRPRMARE : (IR EMNERBPERR
Payyard [ Paypal Pte iR F BB NEE W E T T F & UL
B oEERRETFARLESERETA LI

For the Period, the Group did not make great investment in
Youxiping as scheduled, but hold a conservative attitude to
maintain its development. During the Period, the Group invested a
total amount of RMB580,000 in Youxiping business, of which,
expenses on research and development was approximately
RMB348,000. As of the end of the Period, there were 12 staff of
the Group engaged in Youxiping business. All the funds injected
in the Youxiping business were internal capital of the Group, and
no proceeds were utilized.

RAHE A - REBEDRELEIRRBR S HEERETAR
ROBRA KABRTERERBORERE -RAHE A%
B ERER LR AARKESS0,000T  ERFHEIHLD
BARKES48,000Tc - HEARHR  REBEKR ERHEIAER
MABABIA HEEBENEBAZSETALEBHNEE
Be AEREMNEEES -



MANARGEMENT DISCUSSION AND ANALYSIS (Continued)

Use of Proceeds

As of 30 June 2015, the Group had not utilized any raised
funds from listing. Proceeds from placing were currently
deposited in the bank account of Shenzhoufu Software
as short-term deposits.

On 15 April 2015, the Company submitted a formal
application to the Stock Exchange for the transfer of
listing of its shares from the GEM to the Main Board of
the Stock Exchange (the “Proposed Transfer”) pursuant
to Chapter 9A of the GEM Listing Rules. The Stock
Exchange is reviewing the Proposed Transfer and as at
the date of this report, has not yet been granted the
relevant approval.

The Group will continuously identify and look for game
operators for cooperation, and make efforts to improve
the transaction volume level. In the second half of 2014,
the Group explored a new cooperation model with game
operators as respect to the distribution of online game
products, which tremendously improved the transaction
amount of game products distributed. The Company will
keep on exploring new business models with a view to
enhance the profitability of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREBR

Hit & H

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2015, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFO”)) which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have
under such provisions of the SFO); (b) pursuant to section
352 of the SFO, to be entered in the register as referred
to therein, or (c) pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

Long positions

Ordinary shares of US$0.001 each of the
Company (the “Shares”)

EENFTETHRAERR
W\ﬁ@&ﬁ&%%z%
KZ/K/).%\

MR201566A30R "AAREER X
BT A B R A A Aok H (F 7] 15 B
B(EEREBEOFENE  BEFR
HEGEG ([EFHREE GG EXVER)
R Hm - HHERMDEESTES @)
BEEHFRBEEGABEXNVBETRE
SAHMREEME AR A LR ATH
kAR (BEREESKBEK
BlEZ EHEXWEER BHEA N #E
mIAR)  O)REFEHFRAEGASE
35214 B AL IR FT I8 M & 5t ¢ sk(o)

R Bl ¥ ik £ W A8 B 55546 = 5.67 1§
BHMERNDNA RN ERS AR
NN

M {E0.001 3£ Ty &

Approximate

Number of percentage of

Name of Directors and Capacity/Nature of issued the issued

chief executive interests Shares held Shares"*?

e 8T HERTRSG

EERFTETHAEHSR B EEHtE igvig =] WA E D W

Wei Zhonghua Interest of a controlled 127,141,873 26.49%
B corporation ™"

R HAE R A TED
Sun Jiangtao Interest of a controlled 119,171,027 24.83%

FILE corporation M2

42 5 I e 25 VD



CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
ERERREMER (&)

Notes: Bff 3 -

1. Details of the interest in the Company held by Mr. Wei 1. IR R EE 55 A i B Swift Well Limited 5 A 24X
Zhonghua through Swift Well Limited are set out in the section NAER FRAFHEARTXEER
headed “Substantial Shareholders’ and Other Persons’ RREMA TR RBRER D 2 s
Interests and Short Positions in Shares and Underlying Shares” RAB]I—fe
below.

2. %1 7% 4% 4 3% 1B Data King Limited 1 A 7%

2. Details of the interest in the Company held by Mr. Sun Jiangtao N BREFBIRTXEER
through Data King Limited are set out in the section headed BREMATARG RBBRMD 2
“Substantial Shareholders’ and Other Persons’ Interests and Kok E | —ff e
Short Positions in Shares and Underlying Shares” below.

3. The percentage of shareholding was calculated based on the 3. FIRBE DL TIRE AR A R2015%6 A

Company’s total issued share capital of 480,000,000 Shares
as at 30 June 2015.

Save as disclosed above, as at 30 June 2015, none of
the Directors nor the chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 the GEM Listing Rules.

30H B % 17 i A 42 $7480,000,000 % i
REtEREL -

B BT E I - R2015F6 A30H -
BMEARRZEEREEZTHRAER
AARHEFMAEEEE(EERFE
H R EEGEXVE) MG - BRI
HREFFHREREZES LB EEH
FEREAFTEZELMAELZKIR
BAEIER EMRBIFES46E567KA
MERARRBRTZERIKE -



CORPORHTE GOVERNANCE AND OTHER INFORMATION (Continued)
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Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares and Underlying Shares

As at 30 June 2015, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than the Directors or the chief executive of
the Company) which/who had 5% or more interests in

EBREREMA LR
REORMEER D= ERR
KA

MR2015%66 A30H ' M A DQ Al & H 5k
FEITRABFASKATERE  RIEE
HE R EEGEIB6IEAFTEZER
M AZEZRG RAEBROFHEES%
FU LS ZAEIALT(EARAE

the Shares and the underlying Shares as recorded inthe  EHEZTHAEBRIN T -
register required to be kept under section 336 of the SFO
were as follows:
Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of interests Shares held issued Shares™*°"
e 1T HEBRITRSG
BRREE B EEME &k - ¢=] WA E D W
SWIFT WELL LIMITED Beneficial owner M 127,141,873 26.49%
BExER AW
DATAKING LIMITED Beneficial owner M2 119,171,027 24.83%
ExER AW
IDG-ACCEL CHINA GROWTH  Beneficial owner "% 81,122,700 16.90%
FUNDIIL.P. Easgg AME
IDG-ACCEL CHINA GROWTH  Interest of a controlled 81,122,700 16.90%
FUND Il ASSOCIATES L.P. corporation No©®
5248 451 5K [ o i 2 (S
IDG-ACCEL CHINA GROWTH Interest of controlled 87,757,200 18.28%

FUND GP Il ASSOCIATES corporations™©?

LTD. 4 )5 B g A 2 1)



CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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Number of Approximate
issued percentage of
Shares held issued Shares™*°”
e T HEBRTRG
ROHAE E#E 2 b ED

Capacity/Nature
Name of shareholders of interests
RER#E B EEtE
Ho Chising Interest of controlled
corpora’nons (Noto 4)

22 ] 2% (8 o 4 2

Zhou Quan Interest of controlled
IS corpora’uons

2 ) 5 L 2 1

(Note 5)

VENTECH CHINA Il SICAR Beneficial owner M
E /\}ggﬁ/\w #6)

Notes:

1. SWIFT WELL LIMITED is owned as to 95% by Mr. Wei
Zhonghua, the chairman and a non-executive Director of the
Company, and 5% by Mr. Wei Chunming. Under the SFO, Mr.
Wei Zhonghua is deemed to be interested in all the Shares in
which SWIFT WELL LIMITED s interested.

2. DATA KING LIMITED is wholly owned by Mr. Sun Jiangtao, an
executive Director and the chief executive officer of the
Company. Under the SFO, Mr. Sun Jiangtao is deemed to be
interested in all the Shares in which DATA KING LIMITED is
interested.

aE

87,757,200 18.28%
87,757,200 18.28%
26,409,900 5.50%

SWIFT WELL LIMITED % Bl 83 A8 2 7] & &
RIFEJTESRPEXERRERL
B % 5% IRIEEH K HE &
B - B8 R EE K A A% AR R R SWIFT WELL
LIMITED Fr 5 2 5P AR 15 7 HE 5 2% ©

DATAKING LIMITED &S K 12 A1 $1 1T £ %
ROBRBBRIBL L2 AN - A1

BERBEED  FTEELHRAR
DATA KING LIMITED AT # & &6 i 5 #
CLEE



CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands. Its general
partner is IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES
L.P. while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD., which is a limited company
incorporated in the Cayman Islands. Moreover, IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is the
general partner of IDG-ACCEL CHINA INVESTORS Il L.P.

Under the SFO, () IDG-ACCEL CHINA GROWTH FUND II
ASSOCIATES L.P. is deemed to be interested in all the Shares
in which IDG-ACCEL CHINA GROWTH FUND Il L.P. is
interested; (i) IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is deemed to be interested in all the Shares
in which IDG-ACCEL CHINA GROWTH FUND I L.P. and IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. are
interested; and (i) IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is deemed to be interested in all the Shares
in which IDG-ACCEL CHINA INVESTORS Il L.P. is interested.

Ho Chising is a controlling shareholder who is holding 50% of
the shares of IDG-ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. and he is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. and IDG-ACCEL CHINA INVESTORS Il L.P.
are interested.

Zhou Quan is the other controlling shareholder who is holding
50% of the shares of IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD. and he is deemed to be interested in all
the Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. and IDG-ACCEL CHINA INVESTORS Il L.P.
are interested.

The general partner of VENTECH CHINA Il SICAR (“VENTECH?)
is VENTECH CHINA SARL, a private limited liability company
registered in Luxembourg. Under the SFO, VENTECH CHINA
SARL is deemed to be interested in all the Shares in which
VENTECH is interested.

The percentage of shareholding was calculated based on the
Company'’s total issued share capital of 480,000,000 Shares
as at 30 June 2015.

IDG-ACCEL CHINA GROWTH FUND Il L.P.
RERHSESEIMOEREER
A% RA - H—RA ¥ A RIDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
L.P. 1 IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. B — & & ¥ A
/51DG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD., IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
AR-HERHAEREETMRINERA
Al e It 5b » IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. /& IDG-
ACCEL CHINA INVESTORS Il L.P. #) — f&
EBA -

1B 4% & & & 8 & % f - () IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LP. # # /& M IDG-ACCEL CHINA
GROWTHFUNDIIL.P. # A& # & 2 &
5 R % B # i (i) DG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
W 1% % 1 IDG-ACCEL CHINA GROWTH
FUND Il L.P. % IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. #
B H) 2 AR D P ¥E A M AR K (i) IDG-
ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. # 18 % 7 IDG-ACCEL
CHINA INVESTORS Il L.P. ¥ A # 2 3 %
HREE R -

Ho Chising & #§ 4 IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% A% ) AR AR R o R W AR AR
IDG-ACCEL CHINA GROWTH FUND GP i
ASSOCIATES LTD. } IDG-ACCEL CHINA
INVESTORS Il L.P. % & #) 2 #8 ik {5 1 %
Al .

A% /%% A IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. 50% fi% ##
#) 3 — iz AR AR R o % % 48 B RIDG-
ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. J IDG-ACCEL CHINA
INVESTORS Il L.P. % & &) 2 #B iR 17 + #
B o

VENTECH CHINA Il SICAR ([VENTECH )
H) — M & % A BVENTECH CHINA SARL
(BA—RREHREBFMOLABRA
Al) o AR IR F FH &k I = K - VENTECH
CHINA SARL# 5 % A VENTECH #§ & )
2 EORR 1D R RS o

FRE DL TIREAR R R R201556 5
30 H B # 17 A% 7 42 ¥8480,000,000 A% A%
MEHEFEE -



CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

Save as disclosed above, as at 30 June 2015, so far as it
was known by or otherwise notified to the Directors or
the chief executive of the Company, no other corporation
or person (other than the Directors or chief executive of
the Company) had interests or short positions in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the
SFO.

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

() any Director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full-time or part-time),
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or a company in which the Group holds an
interest or a subsidiary of such company (the
“Affiliate”); or

(b) the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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() a company beneficially owned by any director,
employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
June 2015.

As disclosed in the Prospectus, the Company entered
into a deed of non-competition with Mr. Wei Zhonghua,
Mr. Sun Jiangtao, Swift Well Limited and Data King
Limited (the “Controlling Shareholders”) on 9 November
2013 regarding certain non-competition undertakings
given by each of the Controlling Shareholders in favour of
the Company (for itself or as trustee for its subsidiaries) (the
“Non-Competition Undertakings”). A summary of the
principal terms of the Non-Competition Undertakings is
set out in the section headed “Relationship with
Controlling Shareholders” of the Prospectus.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

Directors’, Controlling Shareholders’
and their Respective Associates’
Interests in Competing Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” above, none of
the Directors, controlling shareholders and their
respective close associates (as defined in the GEM Listing
Rules) were considered to have interests in a business
which competed or was likely to compete, either directly
or indirectly, with the business of the Group and any
other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.

Compliance with the Corporate
Governance Code

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of its
shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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During the Period, the Company had applied the
principles and complied with all the code provisions of the
Corporate Governance Code contained in Appendix 15
to the GEM Listing Rules except the deviation set out
below:

Code Provision E.1.2

The chairman of the Board should attend the annual
general meeting. He should also invite the chairmen of
the Audit Committee, the Nomination Committee and the
Remuneration Committee to attend. However, Mr. Wei
Zhonghua, the chairman of the Board (the “Chairman”),
was unable to attend the annual general meeting of the
Company held on 24 June 2015 (the “2015 AGM”) due to
other business engagements. In the absence of the
Chairman, Mr. Tang Bin, an executive Director, took the
chair of the 2015 AGM in accordance with the Articles of
Association of the Company to ensure effective
communication with its shareholders.

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for securities transactions by the
Directors.

Following a specific enquiry of all Directors made by the
Company, each of them confirmed that he/she had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors during
the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

As notified by the Company’s compliance adviser, Quam
Capital Limited, except for the compliance adviser
agreement entered into between the Company and the
compliance adviser and becoming effective on 4
December 2013 (the listing date of the Shares on the
Stock Exchange), neither the compliance adviser nor its
directors, employees or close associates had any
interests in relation to the Company or any member of the
Group (including interest in the securities of the Company
or any member of the Group, and options or rights to
subscribe for such securities) as at 30 June 2015, which
is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules.

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase, sell or redeem any of such
securities during the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

EREBREMER (&)

The Audit Committee of the Company (the “Audit
Committee”) comprises three members, including two
independent non-executive Directors, namely Mr. He
Qinghua and Mr. Hou Dong, and the chairman of the
Board, Mr. Wei Zhonghua. Mr. He Qinghua is the
chairman of the Audit Committee. The unaudited
condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit
Committee. The Board considers that the financial
information has been prepared in compliance with the
applicable accounting principles, requirements of the
GEM Listing Rules and any other applicable laws and
adequate disclosures have been made.

By order of the Board
Wei Zhonghua
Chairman

Hong Kong, 13 August 2015

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the non-executive
Directors are Mr. Wei Zhonghua (Chairman), Mr. Li Jianguang and Mr.
Lan Xi and the independent non-executive Directors are Mr. Yang
Haoran, Mr. Hou Dong and Mr. He Qinghua.
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