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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM")
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the content of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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Corporate Information
AFEH

REGISTERED OFFICE IN
THE CAYMAN ISLANDS
Maples Corporate Services Limited
P.0. Box 309, Ugland House

Grand Cayman, KY-1104

Cayman Islands

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG
Flat 1, Block C, 11/F

Hong Kong Spinner Industrial Building, Phase 5
762 Cheung Sha Wan Road, Kowloon

Hong Kong

EXECUTIVE DIRECTORS

Mr. Yang Wan Ho (Chairman) (resigned with effect
from 9 September 2015)

Mr. Yang Si Kit Kenny (Chairman) (re-designated
as the Chairman of the Board with effect from
9 September 2015)

Mr. Yang Si Hang (Chief Executive Officer)

Mr. Ng Ka Ho (appointed with effect from
13 July 2015)

NON-EXECUTIVE DIRECTOR

Ms. Rubby Chau (resigned with effect from
12 October 2015)

Mr. Wong Chiu Po (appointed with effect from
12 October 2015)

INDEPENDENT NON-EXECUTIVE

DIRECTORS

Mr. Chan Chi Keung Alan (resigned with effect from
19 October 2015)

Mr. Kwong Lun Kei Victor (appointed with effect
from 19 October 2015)

Ms. Cheung Marn Kay

Mr. Chan Ming Sun Jonathan

COMPANY SECRETARY
Mr. Wong Lok Man CPA

COMPLIANCE OFFICER
Mr. Yang Si Kit Kenny
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Corporate Information
AFEH

AUDIT COMMITTEE
Mr. Chan Ming Sun Jonathan (Chairman)
Mr. Chan Chi Keung Alan (ceased to be a member
of the Committee with effect from
19 October 2015)
Mr. Kwong Lun Kei Victor (became a member
of the Committee with effect from
19 October 2015)
Ms. Cheung Marn Kay

REMUNERATION COMMITTEE

Mr. Chan Chi Keung Alan (Chairman) (ceased to be
the chairman and a member of the Committee
with effect from 19 October 2015)

Ms. Cheung Marn Kay (Chairlady) (re-designated as
the Chairlady of the Committee with effect from
19 October 2015)

Mr. Kwong Lun Kei Victor (became a member of the
Committee with effect from 19 October 2015)

Mr. Yang Si Kit Kenny

NOMINATION COMMITTEE

Ms. Cheung Marn Kay (Chairlady)

Mr. Yang Si Hang

Mr. Chan Chi Keung Alan (ceased to be a member
of the Committee with effect from
19 October 2015)

Mr. Kwong Lun Kei Victor (became a member of
the Committee with effect from 19 October 2015)

AUTHORISED REPRESENTATIVES
Mr. Yang Si Kit Kenny
Mr. Yang Si Hang

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1104

Cayman Islands
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Corporate Information
AFEH

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Boardroom Share Registrars (HK) Limited

31/F, 148 Electric Road

North Point

Hong Kong

PRINCIPAL BANKER
The Hongkong and Shanghai Banking
Corporation Limited

COMPLIANCE ADVISER
TC Capital Asia Limited

AUDITORS
Deloitte Touche Tohmatsu
Certified Public Accountants

LEGAL ADVISER
Kwok Yih & Chan

COMPANY'S WEBSITE
www.Ina.com.hk
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Report on Review of Condensed Consolidated

Financial Statements
G SMERREREE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
L & A INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of L & A International Holdings
Limited (the “"Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on
pages 6 to 35, which comprise the condensed
consolidated statement of financial position as of 30
September 2015 and the related condensed
consolidated statement of profit or loss and other
comprehensive income, statement of changes in
equity and statement of cash flows for the six-
month period then ended, and certain explanatory
notes. The GEM Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on
interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The
directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated
financial statements based on our review, and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Condensed Consolidated

Financial Statements
G SMERREREE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of these condensed
consolidated financial statements consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in an
audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements are
not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

11 November 2015
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INTERIM RESULTS
RRRE

The board of Directors (the “Board”) of the Company is AAFEZ2 ([ZEE2 ) TRIEE

pleased to present the unaudited condensed consolidated NEIREMB AR (&8 [AEE ) E
results of the Company and its subsidiaries (collectively z=-—E—FEANA=+AFANEALN
referred to as the “Group”) for the six months ended 30 KICRILEA LA RS R

September 2015 together with the unaudited comparative =1 HA o 4 s AR —
figures for the corresponding period in 2014 as follows: P RAIRE R R BB T IT -

condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
BRRSEEREMZEER
For the six months ended 30 September 2015 HZ2 —Z—HFNA=+HIENEA
Three months ended Six months ended
30 September 30 September
BEAASTRL=MA  BEAA=TALAEA
2015 2014 2015 2014

-g-5%F -F-IF =-%-If -T-MF
NOTES ~ HKS000  HKSO0  HKS000  HKSO00

izt T FHL T TEL
(unaudited) (unaudited)  (unaudited)
(REE®R) (REER) (REER) )

Revenue ez 4 81,987 128,340 119,240 209,694
Cost of sales HERA 9 (64,759) (104,657) (93,112) (171,036)
Gross profit EH 17,228 23,683 26,128 38,658
Other income LT ON 5 1,371 872 5,347 1,569
Fairvalue change in structured #8188 31

bank deposits HATEEE (178) 20 (107) 144
Other gains and losses Hit s REE 6 (568) 108 (453) 91
Selling and distribution expenses  $4ERHEEX (3,051) 4,720) (5,830) (8,790)
Administrative expenses TBAEX (9,706) (12,228) (21,749) (22,295)
Listing expenses FHRY = (5489) = (9,889)
Finance costs BBRA 7 (715) (1511) (1,233) (2,855)
Profit (loss) before taxation BEATES (B8) 4,381 735 2,103 (3.363)
Income tax expense EiEziliasd 8 (1,459) (1193) (2,763) (1,465)
Profit (loss) for the period s (B8) 9 2922 (458) (660) (4,828)

FERERES 2015 o BEEMIEIRERA R 6



condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
BRFSREREMZEKER
For the six months ended 30 September 2015 HZ2=—Z—RFNA=+HIEEA
Three months ended Six months ended
30 September 30 September
BENA=THL=EA BZnR=tALAEA
2015 2014 2015 2014

“¥-1f C-T-PF C-R-If MR
NOTES  HK$'000 HKS$'000  HKS'000

izt TAT BT TAR THL
(unaudited) (unaudited)  (unaudited)
(REER) (REER)  (REER)  ( )

Other comprehensive income:  E2EYE
[tem that may be reclassified REEN B
subsequently to profitor loss:  F/EaER

Exchange differences on BREFNERRES
translation of foreign operations ~ MEH E% (2,033) 13 (2,051) 14

Total comprehensive income Hr2Eke (Fx)

(expense) for the period pk] 889 (445) 2,711) (4.814)
Earnings ((0ss) per share FREM(BR) 11
Basic (HK cents) ER(EL) 0.07 002 (0.02) (0.16)
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condensed Consolidated Statement of
Financial Position
G MBERAR

At 30 September 2015 R=ZF—RAFNA=1+H

NON-CURRENT ASSETS
Property, plant and equipment
Investment property

Prepaid lease payments
Rental deposit

Deferred tax assets

CURRENT ASSETS
Inventories

Trade and other receivables
Prepaid lease payments
Tax recoverable

Structured bank deposits
Pledged bank deposits
Bank balances and cash

CURRENT LIABILITIES

Trade payables

Others payables and accrued
expenses

Amount due to a controlling
shareholder

Amounts due to related
companies

Amount due to immediate
holding company

Tax payables

Obligations under finance
leases due within one year

Bank borrowings

FRBEE
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ENRETE

AU E R

EREMIRITER
DRI
RATBHEIRS

REBRE

B 5N R 14
HEiEN AR

FERHFIX

N — 2R OR

FEfI B R BIF0E
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30 September 31 March
2015

A=+—H

NOTES HK$'000

BisE ; FHT

(unaudited) (audited)

(REER) (&%)

36,230 45,232

3,088 3,240

4,050 4,253

- 820

616 628

43,984 54,173

79,445 84,482

43,614 20,347

108 112

910 959

8,292 8,399

11,056 6,055

22,068 15,808

165,493 136,162

3,714 6,463

21,580 14,798

123 -

349 -

3,100 -

4,003 1,505

73 82

50,482 38,635

83,424 61,483
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condensed Consolidated Statement of
Financial Position
G MBERAR

At 30 September 2015 R=F—RFNA=1+H

30 September 31 March
2015
—E-FHE 3
hB=+H =3—0E
NOTES HK$'000 HK$'000
BisE FTERx FHIT
(unaudited) (audited)
(RISERZ) (KE%)
NET CURRENT ASSETS mEEEFE 82,069 74,679
TOTAL ASSETS LESS BEEABERRBEE
CURRENT LIABILITIES 126,053 128,852
NON-CURRENT LIABILITIES ¥ RE&E
Obligations under finance leases gt & E &
— due after one year — N —F & E 89 126
Deferred tax liabilities ELHEEE 58 109
147 235
NET ASSETS EEFE 125,906 128,617
CAPITAL AND RESERVES BEXRR
Share capital [N 17 40,000 40,000
Reserves 1] 85,906 88,617
TOTAL EQUITY EREE 125,906 128,617
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condensed Consolidated Statement of
Changes in Equity
BRFSESETHE

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA
Special

At 1 April 2014 (audited)

Exchange differences arising
onthe tranglation of
foreign operations

Loss for the period

Total comprehensive income
(expense) for the period

Dividend declared

Transfer Upon group
reorganisation

Issue of ordinary shares of
the Company pursuant to
the reorganisation

At 30 September 2014
(Unaudited)

At 1 April 2015 (audited)

Exchange differences arising
on the translation of
foreign operations

Loss for the period

Total comprehensive income
(expense) for the period

At 30 September 2015
(unaudited)

R-ZB-MEMA-H
(BE%)

RERNEBREE
MELZE

HRER

BrzEka )
]

EERRE
SEEANER

RESAEIALT

£k

R-E-DEAAZTH
(REER)

WZE-REMA-A
(mEH)

BERINERFES
MELZE

ANER

BrzEka ()

R-Z-RFNAZTA
(RE&H)

Share

Share

Translation

Other

Retained

capital premium  reserve  reserve  reserve profits
R RGEE EXRE KERE  HtRE REET
HK$000  HK$000  HK$000  HKS000  HK$000  HK$'000
TAL TAL BT THL TAL B
(Note (i) (Note (i) (Note (i)
(HtED) (e
110 38,321 9,3% - 4,327 56,217 108,331
- - 14 - - - 14
- - - - - (4,828) 4,828)
- - 14 - - (4,828) (4.814)
- - - - - (14,717) (14,717)
Mo (383 - 38431 - - -
10,000 - - (10,000 - - -
10,000 - 9,370 28,431 4,327 36,672 83,800
40,000 23823 8,927 28,431 4,327 23109 128,617
- - (2051) = = - (205)
= = = = = (660) (660)
- - (2,051) = = (660) (2711)
40,000 23,823 6,876 28,431 4327 22,449 125906
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condensed Consolidated Statement of
Changes in Equity
BRFSEIETHE

For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA

Notes:

(iii)

11

Share premium as at 1 April 2014 represented the
difference between the additional paid-in capital of
L&A Interholdings Inc.

Special reserve represented the difference between
the nominal amount of the share capital and share
premium issued by L & A Interholdings Inc. and the
nominal amount of the share capital issued by the
Company pursuant to the group reorganisation.

Other reserve arose from the waiver of loan from a
controlling shareholder of the Company in previous
years.

GEE
0

(i)

(iii)

—E—NFNA—-BOBRGEEE
L & A Interholdings Inc. 8 5N & %1 Bk
N7 B ERE -

55l & 8 L & A Interholdings Inc.
FRESAT AR B T (B S AR 19 )55 18 B K
RARBEESEEMBETRAEE
2R ZHE -

HipfEwmESL B AR A —BERR
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condensed Consolidated Statement of
Cash Flows
BRFESESRER
For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA
Six months ended
30 September
BZEAA=1THLAEAR

2015 2014
—E-—REF —E—OF
HK$’000 HK$'000
FET FHIT
(unaudited) (Uunaudited)
(REER) (RIEEZ)
NET CASH USED IN OPERATING & ZBFAREFHE
ACTIVITIES (6,721) (24,855)
INVESTING ACTIVITIES REEH
Proceeds from disposal of HEME - BB MEE
property, plant and equipment  HIFF1E A 5,205 480
Consideration and related ?ﬁﬁ’i%% 5 &
expenses from immediate BB EEERAT
holding company received for WER YR AB &*E Fﬂ
disposal of property, plantand  Fixz
equipment 3,100 -
Placement of pledged bank FEEBMRITER
deposits (5,000) -
Purchase of property, BEME  BEX
plant and equipment B (42) (330)
Advances to directors ﬁ%%i = (9.869)
Advances to immediate M EEERARBK
holding company - (931)
Repayment from controlling 22 1% PG BR i 7R
shareholder = 19,722
Repayment from directors %%‘%‘2 - 7,186
Repayment from related FENEER
companies = 627
Interest received 2HFE 1 1
NET CASH FROM INVESTING RETHASRLFR
ACTIVITIES 3,264 16,886
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condensed Consolidated Statement of
Cash Flows
BAFEESBRSRER
For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA
Six months ended
30 September
BZEAA=1THLAEAR
2015 2014
—E-hEF —E—OF

HK$’000 HK$'000
FHET T
(unaudited) (Uunaudited)
(REEEXK) (R EZ)

FINANCING ACTIVITIES BESEE
New bank borrowings raised FiERTEE 73,841 199,039
Repayment of bank borrowings EEIR1TEE (61,994) (166,438)
Interest paid BARFE (1,233) (2,855)
Repayment of obligations under (BiERtEHEEH%

finance leases (46) (286)
Repayment to related companies [a B:E 2 &) 3k = (17,503)
Repayment to directors MEZENR = (7,019)
Repayment to a controlling m—BERRRER

shareholder - (5,030)
Dividend paid BB = (983)
Advance from directors REEEHBK - 6,474

NET CASH FROM FINANCING MEZHHME
ACTIVITIES B FHE 10,568 5,403

NET INCREASE (DECREASE) IN HeRBSEEYEM
CASH AND CASH EQUIVALENTS  (®i4) 3558 7.111 (2,566)

CASH AND CASH EQUIVALENTS  H#IBE&RRESEEY
AT BEGINNING OF THE PERIOD 15,808 6,787

EFFECT OF FOREIGN EXCHANGE 4MNEE RS B2
RATE CHANGES (851) (60)

CASH AND CASH EQUIVALENTS  EiRBR &R

AT END OF THE PERIOD, ReEEEY
represented by bank balances 25| ARITES R
and cash Re 22,068 4,161
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability on 5 June 2014. The
Company’s shares have been listed on the
Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 10 October 2014.
Its immediate holding company is Yang's
Holdings Capital Limited, a private limited
company incorporated in the British Virgin
Islands and its ultimate holding company is
YWH Investment Holding Limited, a private
[imited company also incorporated in the
British Virgin Islands. Its ultimate controlling
shareholder is Mr. Yang Wan Ho (the
“controlling shareholder”), who is the father
of Mr. Yang Si Kit Kenny and Mr. Yang Si Hang,
while both of them are executive directors of
the Company. The addresses of the registered
office and the principal place of business of
the Company are P.O. Box 309, Ugland House,
Grand Cayman, KY-1104 Cayman lIslands and
Flat 1, Block C, 11/F, 762 Cheung Sha Wan
Road, Kowloon, Hong Kong, respectively.

The Company is an investment holding
company. The Group is principally engaged in
the manufacturing, sales and retailing of
garment products.

1.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA

2,

15

BASIS OF PREPARATION

The condensed consolidated financial
statements are presented in Hong Kong
dollars ("HK$"), which is different from the
functional currency of the Company, United
States dollars (“US$”). The directors of the
Company consider that presenting the
condensed consolidated financial statements
in HK$ is preferable when controlling and
monitoring the performance and financial
position of the Group.

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 ("HKAS 34") Interim Financial
Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure
requirements of Chapter 18 of the Rules
Governing the Listing of Securities on the
Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM
Rules”).

2.
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ERR REGREEAEE
MERBEMBRRAME - BE
LA T 25| EERAR & ISR

BRGAMBHRRSBREER
gt Ag([HASFMAE])
78 ) &8 & AT ZE R 3458
(IBEABGEREAN ) FH
MEBREREBRARSME
BRARBIFREZ LA 8]
EREMRAN) F18EAEM
BEMTHRR -
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 30 September 2015 #Z=F
3. SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated interim financial
information have been prepared on the
historical cost basis except for certain
properties and financial instruments, which
are measured at fair values. The accounting
policies and methods of computation used in
the condensed consolidated interim financial
information for the six months ended 30
September 2015 are the same as those
followed in the preparation of the annual
financial statements of the Group for the year
ended 31 March 2015. In the current interim
period, the Group has applied the following

—RFNA=+HIEANEAR
3. XEEHBE

BRETUWERERIARAT
Bt 850 - B A T A5
§#4E$ETFFEEEX$% RS -
BE_T-RAFNA=THIL
N ED! E’JF%EHZ ERHHHKE
%ﬂrﬁﬁﬁﬁﬁé—;}‘ﬁﬂl”ﬁ&%ﬁﬁi
HERAKERE_T—AF
A=t HILFE2FUB
WRPTEREE - NAPH
HiF AEBERAHEER
ERTHmEESFEAER
o B T M ARAE 7] & 78 B 7%
SEA([BAMBHRELR ) :

new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
HKICPA for the first time in current period:

. Amendments to HKAS 19 Defined ° BB
Benefit Plans: Employee Contributions

BEHERE 195 (&
FIAR) — SUEARAIGE
REMHK

° Amendments to HKFRSs Annual . EXREEEERN(BE
Improvements to HKFRSs 2010-2012 K) — EETBHREE
Cycle A= —ZTFE-F——

FRBNFEUE

. Amendments to HKFRSs Annual ° EEHBHELER(EET
Improvements to HKFRSs 2011-2013 K) — EBEFERERE
Cycle B T——fFx-—T—=

FREBEFEUCE

The application of these new and revised
HKFRSs did not have any material impact on
the Group’s condensed consolidated interim

financial information.

FER M EHTR] MR IEFT BB B
i%#&i7§ S1) b 8 57 7N 5 [ A9

iR e P MBS ERER TR
EASE .
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2015 #Z=F

4.

17

REVENUE AND SEGMENT
INFORMATION

The Group's operating segments are
determined based on information reported to
the chief operating decision maker of the
Group (the executive directors of the
Company who are also directors of certain
major operating subsidiaries), for the purpose
of resource allocation and performance
assessment. These directors regularly review
revenue and results analysis by (i) OEM
Business and (ii) Retail Business. No analysis
of segment assets or segment liabilities is
presented as such information is not regularly
provided to these directors.

(i) OEM Business: manufacturing and sales

of OEM garment products;

(i) Retail Business: retailing of garment
products under the Group's own brand.

—REFNA=+HIEANEAR
4,

Wk s BEE

AEBEED I IHRERA
EBEEBLEREE (KRR
NTEF FENAETEES
BB ARIMNES)ERDE
MRBTFEMBFNERET -
ZEEEIR)E ‘ﬁ%L%%
(i) 2 & 2755 F BHEM WS
%ﬁ“ﬁ mﬁxﬁi$$%
FHIRESBEES D IBEE
RER MITE2HEBEHN -

() REEEREXRD: BER
HERRBRERKE

o
oA °

(i) ZTEXH:EAKBEEA

i TEEIRKER °
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Notes to the Condensed Consolidated
Financial Statements

BRRE M BERERME

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA

4. REVENUE AND SEGMENT 4. BSR7SBEEE)
INFORMATION (Continued)
Segment revenue and results AR AR EE
The following is an analysis of the Group's AEEILZEREEEDIHE
revenue and results by reportable and DR REESTHT
operating segments:
Six months ended 30 September 2015 BE-Z—RFAA=+AHL
(unaudited) ~MEA (REER)

(0] Retail  Segment
Business  Business total Eliminations Total
R fE

REXE  BERE  2REH Hi# At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TER TER TAR

Revenue Wi
External sales HIMHE 111,270 7,970 119,240 - 119,240
Inter-segment sales* HEEEE: 4,343 . 4343 (4383 -
Total segmentrevenue  EH B 115,613 7970 123,583 119,240
Results E3
Segment results PEEE 10,060 (5,823) 4,237 - 4,237
Corporate expenses TERR (5,688)
Finance costs BRA (1,233)
Otherincomeand other ~ Efalt Ab %
gains and losses iRk
BB 4,787
Profit before taxation BRATAR 2,103
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Notes to the Condensed Consolidated
Financial Statements

BHR S MR RAE
For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA
4. REVENUE AND SEGMENT 4. KERHSBEHE)
INFORMATION (Continued)
Segment revenue and results DEBW R A (E)
(Continued)
Six months ended 30 September 2014 BE-_Z—MNFAA=+AHL
(unaudited) NMEB (REEHER)
OEM Retall  Segment
Business Business total  Himinations
TEENK 38
HK$'000 HK$'000 HK$'000
FEL T T
Revenue Wz
External sales HIMEE 199,444 10,250 209,694 - 209,694
Inter-segment sales* DEREE* 3427 - 3427 (3427) -
Total segment revenue A HE 202,871 10,250 213121 209,694
Results £
Segment results NHEE 12,451 @73 7738 - 7738
Listing expenses Y (9,885)
Corporate expenses PERT (165)
Finance costs B EPR (2,855)
Otherincome and other — EHIALL R
gains and losses Efolia R
BB 1,804
Loss before taxation BiAIER (3363)
* Inter-segment revenue is charged at * D E RS IRIRIT T BB

19

prevailing market rates.

Segment results represents profit earned
from each segment without allocation of
listing expenses, other income and other
gains and losses, corporate expenses, fair
value change in structured bank deposits and
finance costs. This is the measure reported to
the chief operating decision maker of the
Group for the purpose of resource allocation
and performance assessment.

N

7 BB AR 1R & 0 BB AT AR A
Ao BYARDELETRAX B
At U A e A W 2 % 5 98 -
EEMX - BBERITERN
RFERBHRIERAE 1t Th
AASBETIELERREZR
;‘é’ﬁ@ﬂﬁﬁ&?ﬁﬁ%ﬁé@ﬁ%
Py
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Notes to the Condensed Consolidated

Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA

Net (loss) gain on disposal of HENE  BERAE
property, plant and equipment & (5548 a5

Change in fair value of BIEEEREAN
investments held for trading INSELE)
Others Efh

Three months ended
30 September
HEAA=THLE=MA

2015
—E-1f

HK$'000
Ti#gn
(unaudited)
(REER)

2014
—F-IF
HK$'000
AL
(Unaudited)

5. OTHER INCOME 5. HfthlgA
Three months ended Six months ended
30 September 30 September
BENB=tHL=MA HERA=TALAEA
2015 2014 2015 2014
“%-Ef ZT-PF ZR-EF C-T-MF
HK$'000 HK$'000 HK$'000
TEL THL TEx
(unaudited)  (unaudited)  (unaudited)
(REER) AEER)  (REER)
Claims receivable from customers  gi& FEUE I E4)
for cancelled orders BUZRE 1,349 721 5,086 1,169
Rental income from an RE—EREMER
investment property i UN - 124 83 22
Bank interest income FAFBHA - 1 1 2
Others Hit 22 26 177 176
1,371 872 5,347 1,569
6. OTHER GAINS AND LOSSES 6. HthaREE

Six months ended
30 September
HENA=THLAREA

2015
—E-If
HK$'000
T
(unaudited)
(REER)

2014
—Z-IE
HK$'000
TEL
(Unaudited)

%)

(398) 398 (183) 398

- - - 13
(170) (290) (270) (320)
(568) 108 (453) 91

FREIERE 2015 « KEEBIZERERAR
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Notes to the Condensed Consolidated
Financial Statements

BT S MR R
For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA
7. FINANCE COSTS 7. HMERE

21

Interest on: THIZIBEMH S :
Bank borrowings wholly BRREREH
repayable within five years EEMBIEE

Obligations under finance leases  BEATRE (B

Amounts due to related parties  FERTERE 2B

Amount due to a controlling EN—2ERER
shareholder TE

Three months ended
30 September
HEAA=THLE=MEA

2015
“E-1E

HK$'000
Ti#n
(unaudited)
(REER)

2014
—T-mE
HK$'000
TAT
(Unaudited)
CE7)

Six months ended
30 September
HERA=TALAEA

2015
—E-1E
HK$'000
T
(unaudited)
(REBER)

2014
—T-mEF
HK$'000
TAL
(Unaudited)

713 1428 1,229 2,647
2 8 4 28
= 61 = 151
- 14 - 29
715 1,511 1,233 2,855
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Notes to the Condensed Consolidated
Financial Statements

BRRE M BERERME
For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA
8. INCOME TAX EXPENSE 8. FifsMBAX

Three months ended Six months ended
30 September 30 September
BENB=tHL=MA HERA=TALAEA
2015 2014 2015 2014

S¥-5f —F-MF -¥-EF _T-MF

HK$'000 HK$'000 HK$'000 HK$'000
TEL THL TEx
(unaudited) ited)  (unaudited)
(REER) %) (REER)

Hong Kong Profits Tax (Note () &/&HSH (M ()

— current period — RER 1,309 917 2,637 1,019
PRC Enterprise Income Tax (‘EIT") B (> ¥ Fri5H:
(Note (i) — current period ((2FER])
(PEE (i) — R H3F 186 285 186 485
1,495 1,202 2,823 1,504
Deferred tax BEREHE (36) 9 (60) (39)
1,459 1,193 2,763 1,465
Notes: s -
(i) Hong Kong (i) 5E
Hong Kong Profits Tax is calculated at 16.5% BB FEB IR BT RSB
of the estimated assessable profit. S FE)16.5%HE ©
(ii) PRC (ii) &
PRC EIT is calculated based on the statutory FEDEMSRIRZER
rate of 25% of the assessable profit for those P B AR 2 A B B A R FE AR TR
subsidiaries established in the PRC, as i I 25% B V5 E R K AT E -
determined in accordance with the relevant BT E TR IE R B AT
income tax rules and regulations in the PRC. 1SRRI R (5Bl E -
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Notes to the Condensed Consolidated

Financial Statements

BHR S MR RAE

For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA

9. PROFIT (LOSS) FORTHE PERIOD/ 9. HIABFI(EEIR) HERK
COST OF SALES b. 3
Profit (loss) for the period HAEF (EE)

Three months ended Six months ended
30 September 30 September
BZhA=THL=MEA HZAA=TALXER
2015 2014 2015 2014
-1 —T-QNmF CZB-RF —T-[F

HK$'000 HK$'000 HK$'000 HK$'000

TEL AL TAR T
(unaudited) i (unaudited)
(REE®R) (REER) (REER)

Profit (loss) for the period BRaT (BE) Nk
has been arrived at after GPA) AT &8k
charging (crediting): STERH:
Directors' remuneration: e
— Fees —Hg 1,786 - 3,526 -
— Other emoluments, salaries  — Effi4 - T4
and other benefits REMET 252 659 486 1312
—Retirement benefit scheme  — RIRIEFIEH Bl
contributions 14 9 23 7
2,052 668 4,035 1,329
Other staff salaries and allowances Hf8 T T k28t 10,840 15,767 21,974 31,266
Retirement benefit scheme BB
contributions, excluding (EERM)
those of directors 246 204 511 388
Total employee benefits expenses ESEFIEL LS 13,138 16,639 26,520 32,983
Cost of inventories recognised ~ BREABHL
35 an expense BFERAR 62,133 101,837 87,773 165,632
Depreciation of an investment  —IEREWLFE
property 20 20 40 1
Depreciation of property, nE - BEREENE
plant and equipment 1,293 2,050 2,731 3,968
Amortisation of prepaid lease ERRETESH
payments 27 25 55 50
Net exchange loss EiEEEE 48 245 76 207
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA

9.

10.

11.

PROFIT (LOSS) FOR THE PERIOD/
COST OF SALES (Continued)

Costs of sales

Cost of sales included cost of inventories and
other direct operating cost of retail business
such as rental of retail shops.

DIVIDEND

The Board does not recommend the payment
of a dividend for the six months ended 30
September 2015. (2014: On 25 September
2014, a dividend of HK$14,717,000 was
declared by the Company. The dividend was
payable to Yang's Holdings Capital Limited, of
which HK$10,600,000 was settled by offsetting
against the amount due by Yang's Holdings
Capital Limited to the Group.)

EARNINGS (LOSS) PER SHARE

The calculation of the basic (loss) earnings per
share attributable to owners of the Company
is based on the following data:

Three months ended
30 September
BENA=THL={EA

9.

10.

1.

AR (BR) #HER
&)

SHERAE
HERANBRFERARTE
EBMEMERGERA - W
TERHES -

4\

EEgTEEMEE—_T—7
FANA=Z+THIEAEARSR
B (ZE—MF : XRFRZ
E-NEAA-THRBASERE
£.14,717,0008 7 - BRI S &
 FYang's Holdings Capital
Limited - E = 10,600,0007 T
LAYang's Holdings Capital
Limited & 7 A& & B &9 518 K
) o

BRET(5R)
RRBEB ANEIEERER(E
18) BN TZA T BURETE

Six months ended
30 September
BENAB=1HLMEA

2014 2015 2014
“I-pE ZE-1f mE
HK$'000 HK$'000 HK$'000
TATL TEn TATL
udited)  (unaudited)  (unaudited)

(*EEH) (REER)

(498) (660) 4.828)

2015
—E-1F
HK$'000
T
(unaudited)
(REEH)
Earnings (loss) BH (58)
Eamings (loss) for the purposes— STEEREKARF
of basic eamings per share (KRAHAA
(profit (loss) for the period FElARER
attributable to the owners (B8)) AN
of the Company) B (B8) 2,922
Number of shares RH#A
Weighted average number SEBREARF
of ordinary shares in issue (BB)MANERST
for the purposes of basic LRk mETH
eamings (10ss) per share 4,000,000,000

3,000,000,000 4,000,000,000  3,000,000,000
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA

11.

12.

13.

25

EARNINGS (LOSS) PER SHARE
(Continued)

The weighted average number of ordinary
shares for the purpose of basic earnings (l0ss)
per share for the three months and six
months ended 30 September 2015 and 2014
have been adjusted for the subdivision of
shares as detailed in note 17(i).

No diluted earnings (loss) per share has been
presented for either period as the Company
has no potential dilutive ordinary shares
outstanding during both periods.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT

During the six months ended 30 September
2015, the Group acquired property, plant and
equipment of approximately HK$42,000 (2014:
HK$611,000).

TRADE AND OTHER RECEIVABLES

Trade receivables
Prepayments, deposits and
other receivables

B 5 R OR

BNFIE - mE R
H {th [l WK IR

11.

12.

BRAEF (HR) (@)

HEBE_Z-HEFR_F
—mEAA=TAIE=@AR
MAA S REARF (6 1H)
P 0 2 8 BB AN FS9 BE B
P 170) A7 ¥ I 9 1R 49 3 40
i -

F R A X B 70 R A 0 2
TTHINNEE ST L B - 8
I 48 2 51) 8 B3 ) 10 2 AL
&X (E18) -

WX BERZMHED

HE-_Z—ARFNAA=+HIE
NEAAEEBEKELH
42,0007 t( — & — O &F:
611,000 7C) MY - BE &
R o

13. ESRHEMBEWRRIEA
30 September 31 March
2015 2015
—E-hfF —T—AfF
hB=+H =A=+—H
HK$'000 HK$'000
FH&xT FHIT
(unaudited) (audited)
(RIBER) (FeE=Z)
36,288 13,247
7,326 7,100
43,614 20,347
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA
13. TRADE AND OTHER RECEIVABLES 13. B S RHEMEWKRIEA &)

(Continued)

The Group allows credit period ranging from
30 days to 60 days to customers from OEM
Business. For Retail Business, its revenue
comprises of cash, credit card sales and
concessionaire sales through concession
counters in department stores. The credit
period granted to banks and department
stores ranges from 30 days to 60 days.

The following is an ageing analysis of trade
receivables presented based on the invoice
date or the monthly statement received from
department stores at the end of the reporting
period.

0-30 days 0&30H

31-60 days 31260H
61-90 days 61£290H
Over 90 days 90 B M £

AEERTRLBREEBRR
FHEEHNTII0HEOH -
HRTEER  HIKABIER
& EHAFREERTEEENE
ERETHNTEHES - BTER
ThEEEENEERN T
HZEGH -

AT AR EHARZEZA
HWEIREBEEENABE
Z2INE 5 RUIRN IR D
o7 o

30 September 31 March
2015 2015

— —ThHF
AA=+tRA =A=+—H
HK$'000 HK$'000
THET FAT
(unaudited) (audited)
(REEX) (f&E%)
23,157 6,668
6,172 490

775 864

6,184 5,225
36,288 13,247
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Notes to the Condensed Consolidated
Financial Statements

AT S M BEERME
For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA
14. TRADE PAYABLES 14. BHEMARE
The ageing analysis of the trade creditors REREARZREZHIHZT
presented based on the invoice date at the R E SRR ﬁ%ﬁﬂﬁﬁ’ﬂ
end of each reporting period is as follows: mr
30 September 31 March
2015 2015
—E-—AfF —T-RF
hB=+H =A=+—H
HK$'000 HK$'000
F#ExT FHIT
(unaudited) (audited)
(REEX) (feEZ)
0to 60 days 0&260H 3,184 6,091
6110 90 days 61290 H 99 15
Over 90 days 90 BIAE 431 357
3,714 6,463
15. AMOUNT(S) DUE TO A 15. B —RERER WE
CONTROLLING SHAREHOLDER/ AT HEREAFRIA
RELATED COMPANIES/IMMEDIATE
HOLDING COMPANY
30 September 31 March
2015 2015
—E-AfF —ZT—RF
hB=+H =R=+—H
HK$°000 HK$'000
FHET T
(unaudited) (audited)
(REEX) (=)
Controlling shareholder PERZ AR ER (PR EET)
(Note i) 123 -
Related companies (Note i) B#zE A & (M EEii) 349 -
Immediate holding company E #1222 7
(Note iii) (P &) 3,100 -

3,572 -
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Notes to the Condensed Consolidated
Financial Statements

RS M BEERME
For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA
15. AMOUNT(S) DUE TO A 15. B —BIRBRER HE
CONTROLLING SHAREHOLDER/ AT HEERBRATRE
RELATED COMPANIES/IMMEDIATE (4&)
HOLDING COMPANY (Continued)
Notes: ik -
(i) The balance represented amount due to Mr. (i) ZEMERBHAMELERS
Yang Wan Ho in relation to the rental AXENSXTEENR
expense incurred during the period. The IH o ZERINVEBLAE B
balance was denominated in HK$, interest BB BEARARENRE
free, unsecured and repayable on demand. & o

(i) 30 September 31 March
2015
—Z—8F

Name of Relationship of hB=+H
related company related company HK$'000 HK$'000
BEATER EHBE A M ER FHET FAxT

Kitwise Limited A company owned by

Mr. Yang Si Hang,
Ms. Yang Sze Man Salina
(daughter of the controlling
shareholder) and the
controlling shareholder

mGEFELE - ERBRELZR
15+ RIE R AR R
HHEHRA] 244 -

Parkerson Trading A company owned by
Limited Mr. Yang Si Hang,
Ms. Yang Sze Man Salina and
the controlling shareholder
HinFELE BT R

R REA K AT 105 -
349 -
The balances represented amounts due to REEGERBAREER
related companies in relation to the rental SHXEMBERANRK
expenses incurred during the period. The TH o ZEEBIABTE
balances were denominated in HK$, interest BRE  BIEWRARSZL
free, unsecured and repayable on demand. Eig -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA

15.

16.

29

AMOUNT(S) DUETO A
CONTROLLING SHAREHOLDER/
RELATED COMPANIES/IMMEDIATE
HOLDING COMPANY (Continued)

Notes: (Continued)

(i) The balance represented the consideration of
HK$2,980,000 prepaid by the immediate
holding company for the acquisition of certain
motor vehicles and a parking lot owned by the
Group, while the remaining HK$120,000
represented the prepayment to the Group for
expenses that will be incurred for this
acquisition. The balance was denominated in
HKS, interest free and unsecured.

BANK BORROWINGS

During the current interim period, the Group
obtained new bank borrowings amounting to
approximately HK$73,841,000 (2014:
approximately HK$199,039,000) and repaid
approximately HK$61,994,000 (2014:
approximately HK$166,438,000).

The bank borrowings of the Group are
secured and repayable within one year from
the end of the reporting period based on
scheduled repayment dates set out in the
loan agreements. All the bank borrowings
contain a repayable on demand clause,
hence, the amounts are shown under current
liabilities.

The variable rate bank borrowings as at 30
September 2015 carry interest at trade
finance rate quoted by the lender plus 0.75%
or 1.75% per annum or Hong Kong Interbank
Offered Rate plus 2.5% (31 March 2015: carry
interests at Hong Kong Best Lending Rate
quoted by the lender plus 1.75% per annum
or prevailing interest rate of the lender plus
1% per annum). The ranges of effective
interest rates on borrowings are 2.90% to
6.75% per annum as at 30 September 2015 (31
March 2015: 4.23% t0 6.75% per annum).

15.

16.

R —REBRR R
OF HEERRAFTRE

(%)

BaE - (&)

(i) ZEHIBEBEIERAARIK
BETAEEHEANAEK
% B 15 T8 5 89 (X (& 2,980,000
P57 0 M #R%EE 120,000 7T 8l
BALEEB KB EER
EENRALWEMNR - 28
BUUEBTTE A RE
I -

SRITHE
PAFREHARE - AEBERED
73,841,000/ L (=& — 0 &F -
#9199,039,000 7 7T ) B ¥ 4 3R
1TEE - WIEEA 61,994,000
JL(ZZ—V04F : 49166,438,000
BIL)WEE -

AEBNRTEESFRMR
ARBER AT IR EE
BHIRHE HAREFT —FAE
B TBERITEEABREAR
EREENGR B %%
FRENRBEEER IR ©

R-_ZE—HFNLA=+H" #*
BRITEERERANRE 5
7 & ) 2 910.75% 5K 1.75% &) F
F R E B IRITR ZEFWF =
m2s%st B(ZE—HEFE=A
Zt+—8: HERARES
REEEBEFEIMN75%HFEF
R ERARITH RN 1% F
FZRHE)  RZZE—ARENA
=t+H (EEEBRFHENT
290% £ 6.75% (—E—HF =1
=+—8: FHENT423% =
6.75%) ©
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA

16. BANK BORROWINGS (Continued)
The trust receipt loans of HK$28,548,000 and
advance to manufacturers on purchase
orders of HK$16,934,000 (31 March 2015: trust
receipt loan of HK$36,175,000 and packing
loans of HK$2,460,000) were secured by:

16. RITEE(®)

% #128,548,0007%8 7T #) 15 5% 1K
1 B 3R 4 816,934,000 7T
BBERTERREHEHN D
K —E-RE=A=+—Q:

/5 836,175,000/ JT # = 5F W
BB & & A 2,460,000 7T &)
FBRER) AT EEER

e
— Undertakings of not to pledge the — RKEEFARE  TEER
assets of certain subsidiaries of the HARNGETHERT R
Company and certain related T RERNREEREA
companies without the lender’s
consent
—  Pledged bank deposits of HK$6,056,000 — B 6,056,000 T HE
(31 March 2015: HK$6,055,000) and BRRITER(ZZT—1
structured bank deposit of F=A=+—H : 6055000
HK$8,292,000 (31 March 2015: BT & 7 #08,292,000%
HK$8,399,000) T(ZZE—HF = A
= + — H : 8,399,000/
TL) BB M ERTT IR 3R
—  Life insurance policy entered into by a — —HENBAREIHAS
subsidiary 1RE8

The revolving loans of HK$5,000,000 were
secured by pledged bank deposits of

HK$5,000,000.

RIRTTIFRIEEL -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA

17. SHARE CAPITAL

17. B&%F

Number of
shares Amount
RAHE £
HK$'000
THET
Authorised: ERE
— At 1 April 2015, ordinary —RZZ—F%F
shares of HK$0.10 each mA—A -
FRMEE0.10
BITHEER 1,000,000,000 100,000
— Increase inauthorised ~ — EILEFERRA
share capital, ordinary BAxEE0.01
shares of HK$0.01 each BrEEAEk ) 9,000,000,000 -
— At 30 September 2015, —R-ZT—R%EF
ordinary shares of AA=1H "
HK$0.01 each BREE0.01
BITREER 10,000,000,000 100,000
Issued and fully paid: ERITRAR:
— At 1 April 2015, ordinary — R -Z—AR4F
shares of HK$0.10 each mA—AH -
BkEEO0.10
IR EER 400,000,000 40,000
— Share subdivision of — BREE001E
HK$0.01 each TR DR 0} 3,600,000,000 -
— At 30 September 2015, —R-Z—HF
ordinary shares of ANA=+8"
HK$0.01 each SFREEO0.01
BITHE @R 4,000,000,000 40,000
Note: (T
(i) Pursuant to the resolutions of the (i) BERER _Z—HFMA
shareholders passed at a extraordinary T HBTHA R R BRE
general meeting of the Company on 20 April IR S LimiE e E RS
2015, every one issued and unissued & ARBBRATE - BE
ordinary share with a par value of HK$0.10 E0.10/8 TR B 8817 AR 3
each in the share capital of the Company be TEBBRD KT RERE
subdivided into 10 ordinary shares with a par E0.0E T/ E M - BE
value of HK$0.01 each, such that the A DA WEEBRES
authorised share capital of the Company is 100,000,000 Jt( 5 &
HK$100,000,000 divided into 10,000,000,000 10 OQO,QO0,000HQ%EEE
shares with a par value of HK$0.01 each, the 0.01BITHR) - IRIEAR
subdivided shares shall rank pari passu in all AIARA S N R AR o
aspects with each other in accordance with HBROBEUERETEZEER
the memorandum and articles of association S o

of the Company.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA
18. RELATED PARTY DISCLOSURES 18. FEFHSE

(@) Related party balances (a) BAEFHER
Details of the outstanding balances with B REE Y B R E R AR
related parties are set out in the FFIBE R B RAER G B AR
condensed consolidated statement of MRALMIEES ©
financial position and in note 15.

(b) Related party transactions (b) BELXRS
Saved as disclosed in the condensed b SRR AR & BT IS 3 PR
consolidated financial statements, the BEEI > REBEEFE
Group entered into the following STETHRS

transactions with related parties:

Nature of expenses Three months ended Six months ended
paid/payable 30 September 30 September
Related party by the Group BEAA=THL=MA BEAA=THLAEA
FREER/
BER ERMAXME 2015

—E-If z
HK$'000 i HK$'000
TER 77 THx
(unaudited) i (unaudited)
(REER) %) (REER)

A controlling shareholder Interest

—GRRRE FE - 14 - 2
Rental & 62 62 123 123

Ms. Yang Sze Man Salina Interest

EE C S - 14 - 3%

Mr. Law Hing Fai Interest

BRBAE FE - 47 - 117

Parkerson Trading Limited ~ Rentalfi& 53 53 105 105

Kitwise Limited Rental £ 122 122 244 244
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA
18. RELATED PARTY DISCLOSURES 18. FREFMSE &)

(Continued)
(c) Compensation of directors and (c) EERFTEEEAEH
key management personnel [5)

Three months ended Six months ended
30 September 30 September
BENR=THL=EA BZEnA=tALAEA
2015 2014 2015 2014
-1 —T-mFE CZB-mf C—T-[F

HK$'000 HK$'000 HK$'000 HK$'000
TET T TAR BT
(unaudited)  (unaudited)  (unaudited) i
(REEH) 1ER)  (REER)

Salaries and other allowances T& R H {28 2,340 961 4,617 2,052
Retirement benefitscheme  R{RiEFIz2l

and contributions AR 14 3 23 41

2,354 984 4,640 2,093

The remuneration of directors and key EERFEEBABEM
management personnel are determined TREBMARBERE °
having regard to the performance of the
individuals.
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 30 September 2015 BE—ZT—AFNA=1+HILNEA

19. FAIR VALUE MEASUREMENTS OF

19. EMTRAMLFEIE

FINANCIAL INSTRUMENTS

Fair value of the Group's financial
assets that are measured at fair
value on a recurring basis

Some of the Group's financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique and inputs used), as
well as the level of the fair value hierarchy
into which the fair value measurements are
categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value
measurements is observable.

. Level 1 fair value measurements are
those derived from quoted prices
(unadjusted) in active market for
identical assets or liabilities;

. Level 2 fair value measurements are
those derived from inputs other than
quoted prices included within Level 1
that are observable for the asset or
liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are
those derived from valuation
techniques that include inputs for the
asset or liability that are not based on
observable market data (unobservable
inputs).

FEEZEEMREENNF
EFENERMEENDTVE

AEBEFHOERMEENTRS
HRZRAFEFE - TREE
AN NMEEREEREEDN
N FAE (5 Bl = A A A B Rl B
BWAER) AR N T ETEPB
BABMNABERIEZHAF
B EENHATFESHR(E—
EE=RNER -

o E—MAVTEFEIRE
HRBEXABELLET
BHWECREHE)HE
1S

«  B-RATEIERE
% 5 — R A LR R E LA
Tk & A E (AT = W
EE (Ve AR i
(B0 & (1R ) B VBN
R EAE: R

o FE=MRAVEFEIRE
FPANIEEN AR TS
BENEERBBERALR
B OEBRBAER) G
ERMEAERS -
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Notes to the Condensed Consolidated

Financial Statements

BT S MR R

For the six months ended 30 September 2015 BE T —AFNA=1+HBILNEA

19. FAIR VALUE MEASUREMENTS OF 19. EMTAEMNLFEHE S
FINANCIAL INSTRUMENTS
(Continued)

Fair value of the Group'’s financial EEERKEMEEUANF

assets that are measured at fair
value on a recurring basis (Continued)

Financial asset

B ENERMEENAFE

(%)

Fair value
Fair value as at hierarchy
AYE AFEER

30 September 31 March

2015

e i

hA=+A

HK$'000 HK$'000
7 FHT

Designated as at fair value through profit or loss
BERATFEFABENSRHEE

— structured bank deposit (Note)

— BRI ()

Level 2

8,292 839 E-#

Note:  The fair value of the structured bank
deposit is based on its redemption price
quoted from the bank, where the significant
key input in the valuation model is the
exchange rate of RMB against US$.

There were no transfers among Level 1, Level
2 and Level 3 throughout the period.

The management considers that the carrying
amounts of the financial assets and financial
liabilities of the Group recorded at amortised
cost in the condensed consolidated financial
statements at the end of each reporting
period approximate their fair values. Such fair
values have been determined in accordance
with generally accepted pricing models based
on discounted cash flow analysis, with the
most significant inputs being the discount rate
that reflects the credit risk of counterparties.

Mzt : ABUERTEROAIFE
THRIRITPIIREEERE
HREREXmERTER
BAEMBARBEAET
HFE K o

REEBRE K F_&K
HE5E = A 2 A A RS o

EEERR AEERERE
HIRIZB AT ABREE
FHBmEANEREERTRA
BEREEREQAFEMES A
AR FEDREEREERS
RENTHRREEBRAEE -
REBDEREAE M R
FHEERBOBIRE -
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EEREMRRS I

BUSINESS REVIEW

The Group principally derives its revenue from
manufacturing and selling Pure Cashmere Apparel
and Other Apparel products under its two business
arms: (i) OEM business segment, which entails
product design and development, raw materials
sourcing and procurement, manufacturing and
product quality control management (the "OEM
business”) and (ii) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of Pure Cashmere Apparel
and Other Apparel products as well as accessories
through an established retail network in Hong Kong
under the Group's proprietary trademarks,
“Casimira” and “Les Ailes” (the “Retail Business”).

Further to our disclosures earlier in the year on the
downward trend of our business, the performance of
our OEM Business continued to experience decline as
compared to the same period last year. Shopping
trends in the United States of America (“US”) has
begun to shift from major branded apparels to large
affordable fashion retailers, and spending patterns
began to shift towards a higher willingness to spend
on electronics products instead. As a result, major
apparel brands in the US are experiencing this
pressure and resulting in a wave of cost cutting, store
closures and discounted sales of their products this
year. This trend is particularly evident for “middle”
market brands where they cannot charge excessive
premium for their products or lower their cost
sufficiently to compete with large scale affordable
fashion retailers. Unfortunately, our products rely on
the performance of these “middle” market branded
retailers in the US and their poor performance has
negatively impacted us in this quarter and is expected
to continue throughout the year. While we do not
foresee the disappearance of this market segment, we
do expect reduced sales from them, as well as higher
demand from them for cost control and lower priced
products. Based on our long term experience in this
industry, we believe this is part of the cyclical nature of
the fashion industry. While we have stepped up the

EIMOEA
AEBENBATZRENEMERS
%EFEJT%‘%%&%’EﬁiiﬂZHE#&E’m

REEE M - () BUEZERHE -
7¥(%§ﬁl;§u+&l§ﬂ§x R RHEREE
B8 R Em EEE%HE@(TF* e
EEB] RRETEEZ S
BERREENTERRUAEENE

BEiE [Cas/m/raj ¥ [Les Afles | #¥&
RAET KRB 2iE MBHENRTE
40 E AR LA R E A AR R SR B A
([TEEHK]) -

ERMRAFERTHRABEEBLE
DNER - MAFREAL - REHE
BUREMMRRIFE T Y - EFEE
FH(EH])MWEMBLERGBRS
AmEREEREZEREIN AT
RTER  MHEEREATHBERE
fféﬁ%?éuu}ﬁ%i At - ZEBE K
ARE M IEmME BN - BHRAF
EHHENRAA - BT S 8 IR T
HEHER - WBRE [HEI mHEmR
MLERZE  REAZEMEEER
HERKEBS & E R KREEBEEK
AUHEREENAURREETEER
o AR ﬁfﬁﬂﬁﬁuuﬁ??ﬁ;ﬁ%%
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ERMRRIECRAREEH K MIEK
BEEXTE - I?ﬁﬁﬁﬁ#Ti£E§%§1I¢
B o BERMILARBZTISD
gHK 15?§HHEZFD E’\*Wﬁﬁ’iﬂﬁ
gl BERAESREEERDN
Ekevs EREMEZTENE
HRAS B - RPIABE L DR N ER
ME - BERMSMARADEZEHH
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EERERRS

efforts in controlling our expenses, we are also looking
for innovative ways on how we can weather this
downturn and at the same time look for opportunities
in any niche segment that our know-how in cashmere
garment manufacturing that we could utilize on.

For the Retail Business, revenue declined is mainly
attributable to the prolongation of the sluggish
consumer market in Hong Kong, arising from the
negative consumption sentiments of the general
consumers and tourists under the persistent
uncomfortable shopping atmosphere. These trigger
the consequence of weak foot traffic and declining
number of Mainland customers visiting Hong Kong.

During the period under review, the Group had no
material changes in its business nature and principal
activities.

PROSPECTS

For the OEM Business, the downturn in the US retail
industry as previously disclosed was much more
severe than the management of the Company had
anticipated and some players in the US retail market
may even face liquidity issues. Based on the
management’s past experience in previous downturn
cycles of this industry, it will be a prudent approach
not to accept any risk in the attempt to secure
business during such challenging moment. Aside,
from the reducing sales orders from the major
customers, the Group is also facing ever-increasing
cost of productions in Mainland China. Based on sales
orders placed by the OEM customers up to the date of
this report, the estimated revenue of OEM Business
for the period from 1 October 2015 to 31 December
2015 is expected to decline significantly as compared
to the same period of last year. However, the
management of the Company will continue to find
new customers to widen the customer base and
reallocate the resources for production according to
the order received in order to save cost. Although the
business environment is tough, the management of
the Company will try to maintain a stable volume of
business for the OEM Business segment and
concurrently ensure that the Company is not exposed
to unnecessary credit risk of its customers.

¥ B RABAEZ RIS E
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EEREMRRS I

For the Retail Business, the management of the
Company will closely monitor the consumers’
behaviour and will continue the promotion campaigns.
The management of the Company is also monitoring
the movement of the rental of retail outlets and will
adjust the expansion plan for Retail Business if
necessary. Despite the uncertainties, the management
of the Company still remains positive towards the
Retail Business as the Company can still maintain a
healthy margin by selling its garments directly from the
factory to its customers.

Furthermore, the management of the Company is also
looking for new investment opportunities, especially
retail market in Mainland China and Hong Kong, in
order to compensate the shrinking retail market of
cashmere garments in the US.

FINANCIAL REVIEW

Revenue

The Group's revenue dropped from approximately
HK$209.7 million for the six months ended 30
September 2014 to approximately HK$119.2 million for
the six months ended 30 September 2015,
representing a decrease of approximately 43.1%. The
revenue of OEM Business decreased by approximately
44.2% to approximately HK$111.3 million for the six
months ended 30 September 2015 as compared to the
six months ended 30 September 2014. On the other
hand, the revenue from Retail Business decreased by
approximately 22.2% to approximately HK$8.0 million
for the six months ended 30 September 2015 as
compared to the six months ended 30 September
2014.
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The following table sets forth the breakdowns of the
revenue of the Group by segment for each of the six
months ended 30 September 2014 and 30 September
2015.

TREFIAEEHRE T —MF A
=StRERZZE-HEFAA=THIR
18 A& A% 8B E 2 HUEE DT ©

Six months ended
30 September
BEhRA=1+HLREAR

2015 2014
—Z—uF

HK$'000 %
FET EXn)sd
OEM Business R B REETS 111,270 93.3 199,444 95.1
Retail Business TEEG 7,970 6.7 10,250 49
119,240 100.0 209,694 100.0

cost of Sales and Gross Profit HERERER

The majority of the Group’s cost of sales was raw
material costs. The Group’s cost of sales dropped
by 45.6% to approximately HK$93.1 million for the
six months ended 30 September 2015 as compared
to the six months ended 30 September 2014. The
gross profit margin increased slightly from
approximately 18.4% for the six months ended 30
September 2014 to approximately 21.9% for the six
months ended 30 September 2015. The gross profit
dropped by approximately 32.4% to approximately
HK$26.1 million for the six months ended 30
September 2015 as compared to the six months
ended 30 September 2014.

Expenses

Selling and administrative expenses (exclude listing
expenses) for the six months ended 30 September
2015 was approximately HK$27.6 million (six months
ended 30 September 2014: approximately HK$31.1
million), representing a decrease of approximately
HK$3.5 million, as a result of the Group's efforts in
controlling expenses.

ANEE K E R AN KED ARV
KeHE-_TE—RAFAA=THIEA
BA  AEENEEKARBEEZ
—mEAAB=THIEANEAT®
A5.6%ZE 493 1B BB L EFEHR
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HIBA%R A EHE —T—HFENA
=+BIEANEALN219% - HE-F
—HEANA=ZTHILANER @ EFE
BE-_ZT—NFALA=Z+HIEAEA
TR 324% EHI 26 1 B BBTT ©

B
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B #HERTEAI(TEE LT
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ANER: HNABEEBIT) BN
AEEFAEHFAY -
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Loss for the period

The loss for the six months ended 30 September
2015 was approximately HK$0.7 million. The loss for
the six months ended 30 September 2014 was
approximately HK$4.8 million. The decrease was
mainly due to there is no listing expenses incurred
for the six months ended 30 September 2015.

Liquidity, Financial Resources and Capital
Structure

Historically, the Group has funded the liquidity and
capital requirements primarily through operating
cash flows and bank borrowings. The Group’s bank
borrowings are primarily for financing raw materials
purchases. As at 30 September 2015, the Group had
bank borrowings of approximately HK$50.5 million
(31 March 2015: HK$38.6 million). The increase is
mainly due to the seasonality nature of the Group’s
business. The Group focuses on production to meet
delivery for OEM clients that begins receiving
shipment to meet Thanksgiving and Christmas sales.

As at 30 September 2015, the bank borrowings of
the Group are secured and repayable within one
year from the end of the reporting period based on
scheduled repayment dates set out in the loan
agreements. The fixed rate tax loans carried interest
at 4.50% per annum were fully repaid during the
year ended 31 March 2015. The variable rate bank
borrowings carry interests at trade finance rates
quoted by the lender plus 0.75% or 1.75% per
annum or Hong Kong Interbank Offered Rate plus
2.5% per annum. The ranges of effective interest
rates on borrowings are 2.90% to 6.75% per annum
as at 30 September 2015 (31 March 2015: 4.23% to
6.75% per annum).

As at 30 September 2015, the Group had
approximately HK$22.1 million in bank balance and
cash (31 March 2015: HK$15.8 million).
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Capital Commitments

The Group did not have any significant capital
commitments as at 30 September 2015 (31 March
2015: nil).

Gearing ratio

As at 30 September 2015, the Group's gearing ratio
was approximately 43.1% (31 March 2015:
approximately 30.2%), based on total debt of
approximately HK$54.2 million and total equity of
approximately HK$125.9 million. The increase was
mainly attributable to increase in bank borrowings
during the six months ended 30 September 2015.

Note: Gearing ratio is calculated as the total debt divided
by total equity. Total debt includes bank borrowing,
finance lease obligation and amount due to a
controlling shareholder, related companies and
immediate holding company.

Charge over Assets of the Group

As at 30 September 2015, the Group had pledged
deposits of approximately HK$11.1 million and
structured bank deposit of HK$8.3 million (31 March
2015: approximately HK$14.5 million). These
deposits are pledged to banks to secure bank
facilities granted to the Group. The Group also had
motor vehicles acquired under finance leases. As at
30 September 2015, the carrying value of the motor
vehicles held under finance leases was
approximately HK$102,000 (31 March 2015:
HK$236,000).

Significant investments, acquisitions and
disposals, and Plans for Material
Investment or Capital Assets

There were no significant investments held as at 30
September 2015, nor other material acquisitions and
disposals of subsidiaries and associated companies
during the six months ended 30 September 2015.
There is no future plan for material investments or
capital assets as at 30 September 2015.

Contingent Liabilities
As at 30 September 2015, the Group had no material
contingent liabilities (2014: nil).
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Foreign Exchange Risk

The Group settles the cost of production in Renminbi
("/RMB") and Hong Kong dollars ("HK$") and most of
the sales of the Group are settled in United States
dollars (“US$") and others are denominated in HKS.
Therefore, the Group is exposed to foreign exchange
risk of both US$ and RMB. The Group currently does
not have a foreign currency hedging policy in
respect of foreign currency transactions, assets and
liabilities.

Interim Dividend

The Board does not recommend the payment of an
interim dividend for the six months ended 30
September 2015 (six months ended 30 September
2014 nil).

Employees and Remuneration Policies

As at 30 September 2015, the Group had a total of
416 employees. The Group's staff cost for the six
months ended 30 September 2015 amounted to
approximately HK$26.5 million. The Group’s
remuneration policies are in line with the prevailing
market practice and are determined on the basis of
performance, qualification and experience of
individual employee. The Group recognises the
importance of good relationship with its employees.
The remuneration payable to its employees includes
salaries and allowance.

In Hong Kong, the Group’s employees have
participated in the mandatory provident fund
prescribed by the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong). In the PRC, the Group’s employees
have participated in various security insurance
including social insurance prescribed by the Social
Insurance Law of PRC ((F#E AR KB & RE
%)), and housing provident fund prescribed by the
Regulations on Management of Housing Provident
Fund ((EBE RIEE B IZIEKA).
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BEEELNZERERRE - 23&(+H
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EHRBRR 2R

COMPARISON OF BUSINESS EGERERREBEROL
OBJECTIVES WITH ACTUAL BUSINESS B

PROGRESS

The following is a comparison of the Group’s
business plan as set out in the Company’'s
prospectus dated 30 September 2014 (the
"Prospectus”) with actual business progress for the

AT RARBR B/ -_E—HFNA
=TENBRER(HERER]) M#H
AEENEBAIEBE_T—0F
NA=TBEIEREANEREBER

six months ended 30 September 2015.

HILLE -

Business plan as set out in the Prospectus Progress up to 30 September 2015

BRERRBMAESTE

Expansion of the Group’s OEM Business
BRASENRREREEY

Purchase of cashmere yarns
BEFHWER

Marketing and promotion activities
% HEE AR SH)5 B

Purchase of new production machineries
BEMEEKS

Improving water quality systems
HEKEEL

BE-Z-RFNA=THHER

The fund has been used to purchase cashmere
yarns for production.
EeEARBEERAREENFRYE -

The Group met OEM customers regularly
for exchange of new ideas in respect of
fashion market trend and introducing
the Group's craftsmanship in knitting.
AEBTHETRJBHETF  #RETS
R E RS AREENRELE -

The funds have been used to maintain
the productivity of the existing machineries.
B AREIFRBHRSENEEN -

Some funds have been used to improve
the water quality systems.
ETESERRREKE RS -
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Business plan as set out in the Prospectus Progress up to 30 September 2015

BRERRBAERTE

Expansion of the Retail Business
BREEXEY

Establish new Concession Stores or
Free-Standing Stores
RS EEREES

Brand promotional and marketing activities
mEEER TSRS

Upgrading ERP system
ABEEERBERS

Reference is also made to the announcements of

BE-2-RFNA=THANER

The Group has set up 1 Free-Standing Stores and
1 Concession Stores during the period.
The Group is reviewing the needs and
timeframe for establishing new retail outlets.
AEERPARZ—HEEER—HEEE -
AEEFRHNARN SEEHOTEREBEE -

The Group has placed various advertisements on
magazines during the period. The Group is
planning to escalate its marketing efforts by
continuing existing advertising activities on
amore extensive scale.

AEERBMANEEFRRZRES - AREE
EMETISHEENE  BAREEEEEEY
BRI o

Due to the change in use of proceeds as disclosed
in the announcements of the Company dated
25 June 2015 and 16 July 2015, there is no further
progress in respect of upgrading ERP system.

HRAERIEAEREE GRANARRI B A
—E-RAFANAZTRHEEZZT—HF
A+ RNBZAMAEEE)  BEAAR
EERBI XA EE(TER -

ZIRMA QBB AT —AF A
“t+HREER-ZE—FHELA+R<AEA
AEBEEMERERRNAM - &K
NRIEEEIRBRERTERE MIEE
HENMEEMRBERARECEERR
S ZZHET 8 (FREARE [BRER
PEMEFERR] MER -

the Company dated 25 June 2015 and 16 July 2015
relating to the change in use of proceeds. The plan
to purchase of new production machineries and
upgrade its ERP System as scheduled and disclosed
in the Prospectus was changed (see the information
under the heading of “USE OF PROCEEDS FROM THE
PLACING OF SHARES" of this report).
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PRINCIPAL RISKS AND
UNCERTAINTIES

Operational Risk

The Group is exposed to the operational risk in
relation to each business division of the Group. To
manage the operational risk, the management of
each business division is responsible for monitoring
the operation and assessing the operational risk of
their respective business divisions. They are
responsible for implementing the Group’s risk
management policies and procedures and shall
report any irregularities in connection with the
operation of the projects to the Directors and seek
directions. The Group emphasises on ethical value
and prevention of fraud and bribery and has
established a whistleblower program, including
communication with other departments and
business divisions and units, to report any
irregularities. In this regard, the Directors consider
that the Group’s operational risk is effectively
mitigated.

Financial Risks
The Group is exposed to the credit risk and liquidity
risk.

FEERERAFARAER

EERR
ZK‘*.E;TEEZKEIR%%“*ME?@
m%@ﬂﬁm EEEEM ﬁﬂlgf/\
BoHHMERABEBEE g%@&ﬁ
ﬁ’z%i%/\*ﬁﬂ’l ZiERM - EIBAR
BREEMRASENEREIEBRLIEZ
FroUEAERERGHEEERAY
EAEREMN - RARZKIES| - K%
B=EBEEEL I RFEMEER
MERY —HRFEE - BFEEK M
EBPI LA R S35 93 B0 K B L HE 1TV 38 DA
E#ETETTL%/@L?FF o BEUL - §$
AEBENEERRDAUEE

B35 B
AEEHHEERRLRBE SRR
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Credit Risk

The Group's credit risk is primarily attributable to its
trade receivables. In order to minimise the credit
risk, the management of the Group has delegated a
team responsible for determination of credit limits,
credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade debt at
the end of the reporting period to ensure that
adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s credit risk
is significantly reduced.

Liquidity Risk

The Directors has built an appropriate liquidity risk
management framework to meet the Group’s short,
medium and long-term funding and liquidity
management requirements. In management of the
liquidity risk, the Group monitors and maintains
levels of cash and cash equivalents deemed
adequate by the management to finance the
Group’s operations and mitigate the effects of
fluctuations in cash flows. The management
monitors the utilisation of bank borrowings and
ensures compliance with loan covenants. The Group
relies on bank borrowings as a significant source of
liquidity. In this regard, the Directors consider that
the Group's liquidity risk is effectively managed.

EERR
AEENEERRIZREEZEK
R REEREEERR  AKH
EEEEZKEKEEEEREER
B EREMREMEIERF - AR
PRI EITE Y @ B B E TS - 1t
S ARERE R E R S RE R
BHEBNAIKRE S - AERST
A7 Y [m 2 BB E R 5 R (B RS 1A B
o Bt - ARBEERA/AEEN
EERBRERRBEE -

EECRVEENRDESARERE
ER - AEEAARKEREH - PHIR
EHNBEURRBHESEERER -
EERARDETARE AEESE
2REFREMNREEEYE —HE
BEERBEARAEEZEREL R
ERSRENDATREE - EHE
ERRITEENSRBRLBRRTS
ERRY - REBEBRITEEER
EZNRBHESHR - 5hit - EER
REEECBUERARDE SRR
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USE OF PROCEEDS FROM THE
PLACING OF SHARES

The net proceeds from the listing of the shares of
the Company by way of placing on the GEM of the
Stock Exchange (“Placing”) were approximately
HK$41.5 million, which was based on the final
placing price of HK$0.6 per share after deducting
the underwriting commission and actual expenses
related to the Placing. Accordingly, the Group
adjusted the use of proceeds in the same manner
and proportion as shown in the Prospectus.

As disclosed in the Company’s announcements
dated 24 June 2015 and 16 July 2015, the Board has
utilised approximately HK$15.0 million of the net
proceeds from the Placing as deposit to trade
facilities account in order to lower the interest
expense of the Group.

During the review period, the Group has applied the
net proceeds as follows:

ESKROHMERERE

ARRIBM ARE T A ([ECE D) E
RFTAIER LA S FORF RS
NSBEEET  DREKEEEER
0.6BTTHIG BHMAE ML EREER
R & HESH - Bt - NREBIRA
eERATA AR A R OIS
RIBRE -

BMARBEAR-_FE—RHFAHA
—THARZZE—RFLATNAN
NPT EE - BEEG R EMSHA
FREMI0AEETFEABSMER
PLABE RSB BRI SR -

REEMSE - AEECRE TR
TSRS

Adjusted use of
proceeds in the
same manners

and proportion

as stated

in prospectus

and announcements
dated 24 June 2015
and 16 July 2015

Actual utilised
amount up to
30 September 2015

BEERERUR
B A—Z—HF
ARAZTHEHAER BZE
—E-1F+tA —E2—HF
+75 B 89 A 5 At hB=+H
#HE 75 = & el E8HA
WEAESRERE ERSHE
HK$'000 HK$'000
T T
Expansion of the BRIRREREER
OEM Business 15,640 13,758
Expansion of the ERTEEK
Retail Business 6,694 3,483
Deposit to trade B o mMAREPIER
facilities account 15,000 15,000
General working capital —#&E&E S 4,118 4118
Total @t 41,452 36,359
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2015, the interest and short
position of the Directors and chief executive of the
Company in the Shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO")), (i) as
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short
positions which they are taken or deemed to have
under such provisions of the SFO), or (i) as required
to be recorded in the register maintained by the
Company pursuant to Section 352 of the SFO, or (i)
as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred to
in Rule 5.46 of the GEM Listing Rules were as
follows:

ordinary Shares of the Company (the
“Shares")

Name of Director/

chief executive

EE TETHABHS 59/ RREE
Mr. Yang Si Kit Kenny® Beneficiary of trust
RSl BERERHA

Mr. Yang Si Hang® Beneficiary of trust
BepE LAY EIN

Capacity/Nature of Interests

EEREETHRAERELF
B {77 48 Bk % M a9 BR 15 - 4HR
B RBEEFHERRRE

m:g—ﬁinﬂz+av§$&$

AR EBITHABRARDT M HEH
&@C&%E 55 R EE IR ([FH
K2 BR 16001 1) 55 XV EB) BV BR 1D - HE 8
R (7 M (B HE 7B R R A () AR5 78 5 I BF
*‘ﬂﬂﬁu%xv*ﬁ%7&8'h BAE AR

NAEIRBRETMERZ AR (BIER
%m%&%fMMﬁ@MXW*WX
BEBEBENERR KR i
B IEE %&%fhﬂ%&ﬁ%ﬁﬁk
RATIFES MRS RKE -
(i RIFAIZER EHRAIE 546168
BLEREITAEEETRSRTIRE
i A AR 2 7 S B 52 PR A H 55 1T AN O
S FORBIT ¢

RAREBRR (RG]
Percentage
of the
Company’s
issue share
Number of capital as at
Underlying 30 September
Shares™ 2015
R-ZE—EF
hWB=+H
8B (AR ARE BT
BRHEE D BRAEDE
2,040,776,000 51.02%
2,040,776,000 51.02%
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Notes:
(1) Allinterests stated are long positions.

2 YWH Investment Holding Limited (“YWH"), a
company wholly owned by the Yang's Family Trust,
directly holds the entire issued share capital of
Yang's Holdings Capital Limited (“Yang's Holdings").
The Yang's Family Trust is a discretionary trust
established by Mr. Yang Wan Ho (as the settlor) and
the discretionary beneficiaries of which include Mr.
Yang Wan Ho, Mr. Yang Si Hang, Ms. Yang Sze Man
Salina and Mr. Yang Si Kit Kenny. Mr. Yang Wan Ho
resigned as the chairman and executive director of
the Company with effect from 9 September 2015.

(3) Mr. Yang Si Kit Kenny, an executive Director and
chairman of the Board, is one of the beneficiaries of
the Yang's Family Trust. He is therefore deemed to
be interested in the 2,040,776,000 Shares indirectly
held by Yang's Holdings.

4) Mr. Yang Si Hang, an executive Director and chief
executive officer of the Company, is one of the
beneficiaries of the Yang's Family Trust. He is
therefore deemed to be interested in the
2,040,776,000 Shares indirectly held by Yang's
Holdings.

Save as disclosed above, as at 30 September 2015,
none of the Directors and chief executive of the
Company had any interests or short position in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO (i) as
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short
positions which they are taken or deemed to have
under such provisions of the SFO), or (i) as required
to be recorded in the register required to be kept by
the Company pursuant to Sections 352 of the SFO,
or (iii) as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules.

N FREEEREREE -

2 HBBERREEIZEHAENHLA
YWH Investment Holding Limited
(TYWH ) & # #F % Yang's Holdings
Capital Limited (['Yang's Holdings])
2EEBITRAE - BERRIKETER
BXREEWER/RZTEAN)KINE
HETT ZEANERIEABRE
BXREE  HEFELEE  BFH
T RGHGELEE - BXREER
—E-hAFENANBRETEARQR
FERPITES -

Q) WTERFREFSEIRBHFLE
ABRRIEEANZEAZ — -
It 1% 4 4R B A Yang's Holdings
% f A £92,040,776,000 B B 15
ik o

@) AARMITESRERDTEGF
EBEERBRRRETINZHZAZ
— e It % w18 B RYang's
Holdings f&l # # & #72,040,776,000
FRAR A7 R A 2 o

B EXFBEES R_F—AFN
A=1H BEESRARAERT
B BRARA B E A 185 E B (E
& R 75 LB RDI 2 XVED) 1Ak
D AR SEEFPEE () RIE
EBHELEEEMEXVEBET7 N85 E
TR RIE AN A B B AR P (AT A R Bk
KR (BREREESKBEGIIARE
G EERIR BRI R &3
KR > HNVREE LR IRGE
352 1A AR R B r & & ROt H)
EfgEmsoAR - (i) RIRAIFER £
MARANESAGAB LT EITAES
HEITRX HREFEM AR ) RBERZ
PR SITBAMOEMERIOAR
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SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2015, the following persons
(other than the Directors or chief executive of the
Company) had interests or short positions in the
shares and underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or as required to be recorded in the register
required to be kept under 336 of the SFO:

Ordinary Shares of the Company

FERREEMALIRELTR
BT RERERGPHERRRE

RZBE-—RFNRA=1TH UTAL
(BFEHARAEBITHABRINR
A m Pty RARRER (0 o A R I
% R E 5B EXVEBE 2 K 35 B4
NP ABBEOERSAR - REHR
BEZMAEGIIEBGATEE
AL PTRCER MR SOR RN ¢

Percentage

of the

Company'’s

issue share

Number of capital as at
Underlying 30 September

Name of Shareholder Capacity/Nature of Interests Shares™ 2015

RRES BB 5%/ BHkE

Mr. Yang Wan Ho ("Mr. Yang") - Founder and beneficiary
BXREE(HBEE]D of a discretionary trust
2RETEIZARZLZA

Cantrust (Far East) Limited® Trustee of trust

EREXTEA
YWH®? Interest in a controlled
corporation
REEEE R
Yang's Holdings? Beneficial owner
ERBAA
Ms. Leung Shui Yee® Interest of spouse
Rinta it o [ g
Ms. Chan Lo Mei® Interest of spouse
FREEEZ @ fo@diEsm

R-Z-—EF

AA=+H

HERS EEQFASRT
HaO BABEAL
2,040,776,000 51.02%
2,040,776,000 51.02%
2,040,776,000 51.02%
2,040,776,000 51.02%
2,040,776,000 51.02%
2,040,776,000 51.02%
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(1 All interests stated are long positions.

) Cantrust (Far East) Limited, the trustee of the Yang's
Family Trust, holds the entire issued share capital of
YWH. YWH, in turn, holds the entire issued share
capital of Yang's Holdings. The Yang's Family Trust
is a discretionary trust established by Mr. Yang (as
the settlor) and the discretionary beneficiaries of
which include Mr. Yang, Mr. Yang Si Hang, Ms. Yang
Sze Man Salina and Mr. Yang Si Kit Kenny.
Accordingly, each of Mr. Yang, Cantrust (Far East)
Limited and YWH is deemed to be interested in the
2,040,776,000 Shares held by Yang's Holdings.

(3) Ms. Leung Shui Yee is the spouse of Mr. Yang Si
Hang. By virtue of the SFO, Ms. Leung Shui Yee is
deemed to be interested in the same number of
Shares in which Mr. Yang Si Hang is deemed to be
interested.

(4) Ms. Chan Lo Mei is the spouse of Mr. Yang Si Kit
Kenny. By virtue of the SFO, Ms. Chan Lo Mei is
deemed to be interested in the same number of
Shares in which Mr. Yang Si Kit Kenny is deemed to
be interested.

Save as disclosed above, as at 30 September 2015,
the Company has not been notified by any person
(other than the Directors or the chief executive of
the Company) who had, or was deemed to have,
interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

SHARE OPTION SCHEME

Pursuant to the written resolution of the
shareholders of the Company passed on 25
September 2014, the Group has conditionally
adopted a share option scheme (the “Share Option
Scheme”) under which certain employees,
consultants and advisers of the Group including the
executive Directors may be granted options to
subscribe for the Company'’s shares.

No share option has been granted under the Share
Option Scheme since its adoption.

) FIREEESEREE

2  BEREEFHZFTA Cantrust (Far
East)Limited #48 YWH 230 2 2 1T%
A o YWH 8 #5 A Yang's Holdings &9
2EIEBITRA - BEREELA
BREMERETA) RN ERERE
L ZEANEEIE ABREL L
£ GEERLE  BEELTRE
FRELSTAE - Bt - 5% 4+ Cantrust
(Far East) Limited 2 YWH & B 1 15
% HYang's HoldingsFr # & #
2,040,776,000 B A% 19 B 12 o

@) RlaLtThAIBFELENES-
BEFHRPEGRD - RmlaiL L
WRARGFELERRABRBE
mAAREE RGP EEER

@  MREXLLSBFHELEENES -
W5 LIS R REXL L
WEBSG L ER AR E
AR SR B B s A HE s o

B EXHEBEEN  R_F—HFAN
A=1RH  ARRALESEEFMAL
(BEHARAEIBTHABRINR
Apm ety RABRR D A AR A
HEREZZ LB GG XVAEE 2
K37 EIEX T AR BRI
AR B E 75 K BB 1R 5 336 1R 7B TF
BEERMATRENEEIAR -

MR iERT R
BRERARBABRRR-_Z—MOFNA
“tTHERABBNERRER  A5H
B R — R &) ([ R
HEHED B AEBEETIRE -
AmAAB LR (BREATES)AJE
REBREARBEARARD -

BB AR B - BRI
Pt &% (L BB AR A o
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CORPORATE GOVERNANCE PRACTICES
During the six months ended 30 September 2015,
the Company has complied with the required code
provisions set out in the Corporate Governance
Code and Corporate Governance Report (the
“Code”) contained in Appendix 15 of the GEM Listing
Rules and there has been no deviation in relation
thereto.

COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
Company. Upon the Group's specific enquiry, each
Director confirmed that he/she had fully complied
with the required standard of dealings and there
was no event of non-compliance during the six
months ended 30 September 2015 and up to the
date of this report.

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities for the six months ended 30
September 2015.

COMPETING INTERESTS

The Directors confirm that none of the Controlling
Shareholders or Directors and their respective close
associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business
operated by the Group which competes or is likely
to compete, directly or indirectly, with the Group’s
business.

LRELEN
BE_Z-AFNA=1+HIXHE
R Aw e & TRl R LR AU
BIASEAEERTRIREEE AR
F(SFRI D) BE R TR - AW
HimEER

BFESETEFXINER
ERRR

AEBDRMNAEIZFER TR RIS 5.48
EELO7TGRMERHHRERE  (FR
EXHEEARAESNITRTA - &
AEBELREERER  SESFHR
HE2HETRZRERE  ARE
ECE-RFAA=ZTHEREAR
BHEARRE B AMBEMZRIER -

ME HEXROFLF LD
B

BE_Z-—RFNAA=1THIXHE
R ARrSEEAHE QBB ER
B HEIEO AR REA ETHES -

MEER

EEmMR MEERRRNERHW
FEANEEBEAL(ERRAE
REMARA)RNEAEBEFEE KL
FE 45 98 X 35 3+ B P BEAB P35 S+ A (1)
X (A RBEENEBRIN P A
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AUDIT COMMITTEE

The Company has established the Audit Committee
with terms in compliance with the Code as set out
in Appendix 15 to the GEM Listing Rules. The duties
of the Audit Committee are to primary review
financial statements of the Company and oversee
internal control procedures of the Company.

The Audit Committee consists of 3 independent
non-executive Directors, namely Mr. Chan Ming Sun
Jonathan, Ms. Cheung Marn Kay and Mr. Kwong Lun
Kei Victor*. Mr. Chan Ming Sun Jonathan is the
chairman of the Audit Committee.

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
the unaudited condensed consolidated financial
statements of the Group for the six months ended
30 September 2015.

* Mr. Chan Chi Keung Alan resigned as an
independent non-executive Director of the
Company and ceased to be a member of Audit
Committee of the Company with effect from 19
October 2015. Mr. Kwong Lun Kei Victor was
appointed as an independent non-executive
Director of the Company and a member of Audit
Committee of the Company with effect from 19
October 2015.

Interest of the compliance adviser

As notified by the compliance adviser of the
Company, TC Capital Asia Limited, to the Company
pursuant to rule 6A.32 of the GEM Listing Rules, as
at 30 September 2015, save for TC Capital Asia
Limited as the sponsor and one of the joint
bookrunners and one of the joint lead managers in
relation to the Listing of shares and the compliance
adviser agreement entered into between the
Company and TC Capital Asia Limited dated 17 July
2014, neither TC Capital Asia Limited or its directors,
employees or close associates (as defined in GEM
Listing Rules) had any interest in the Group.

EREAT
ARARERIEZEZEE WO IHRMA
A BIFAR £ RIRT 8% 15 Prat<F Al
HRBERE BEXZEENIZREA
REMARBNPBHRRREEAR
B OE e

ENERGRE=RBIEATE
ML T LT PO T
BESE A RBALEABHER
EEF -

ERZ B EHAEERMN S
RAIRBEARAEEHRE_T—1
FHLA=TBEREANREEZY
REREMFRE -

* BREREER -_Z-—HF AT
HEBEARARNRELIFNITESER
ARAREREREENKE - BBEL
EE-E-RFTATHREZS
ERARRBBLIFNTEERAR
AEREBREKE -

ERERNER
BARNRAEBEMAYERTMNER
RNAIR BB R £ A5 6A32 1%
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Change of Directors’ Information

1.

Mr. Ng Ka Ho was appointed as the executive
Director with effect from 13 July 2015.

Mr. Yang Wan Ho resigned as the chairman of
the Board and executive Director with effect
from 9 September 2015.

Mr. Yang Si Kit Kenny, the executive Director,
was re-designated as the chairman of the
Board with effect from 9 September 2015.

Ms. Rubby Chau resigned as a hon-executive
Director with effect from 12 October 2015.

Mr. Wong Chiu Po was appointed as a non-
executive Director with effect from 12 October
2015.

Mr. Chan Chi Keung Alan resigned as an
independent non-executive Director and
ceased to be the chairman of the
Remuneration Committee, and a member of
each of the Audit Committee and Nomination
Committee with effect from 19 October 2015.

Mr. Kwong Lun Kei Victor was appointed as an
independent non-executive Director and a
member for each of the Audit Committee,
Nomination Committee and Remuneration
Committee of the Company with effect from
19 October 2015.

Ms. Cheung Marn Kay was re-designated as
the chairlady of the Remuneration Committee
of the Company with effect from 19 October
2015.
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PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

This report is published on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company
(www.Ina.com.hk). The interim report of the
Company for the six months ended 30 September
2015 containing all the information required by the
GEM Listing Rules will be dispatched to the
Company’s shareholders and published on the
above websites.

By Order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Yang Si Kit Kenny

Chairman and Executive Director

Hong Kong, 11 November 2015

AS at the date of this report, the executive Directors
are Mr. Yang Si Kit Kenny, Mr. Yang Si Hang and Mr.
Ng Ka Ho, the non-executive Director is Mr. Wong
Chiu Po; the independent non-executive Directors
are Mr. Kwong Lun Kei Victor, Ms. Cheung Marn Kay
and Mr. Chan Ming Sun Jonathan.
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