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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE” AND
THE “GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of the GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
the GEM, there is a risk that securities traded on
the GEM may be more susceptible to high market
volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary Sale
Technology Limited (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
GEM (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief, the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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FINANCIAL HIGHUGHTS
MBRE

For the nine months ended 30 September 2015,
the turnover of the Group (defined below) was
approximately RMB35.976 million, representing a
decrease of RMB12.080 million or 25.1% over the
corresponding period of 2014.

For the nine months ended 30 September 2015,
the gross profit of the Group was approximately
RMB29.900 million, representing a decrease of
RMB2.363 million or 7.3% over the corresponding
period of 2014. Gross profit margin increased from
67.1% for last corresponding period of 2014 to
83.1% for the nine months ended 30 September
2015.

For the nine months ended 30 September 2015,
the profit before income tax expense of the Group
was approximately RMB17.992 million,
representing a decrease of RMB3.541 million or
16.4% over the corresponding period of 2014.

For the nine months ended 30 September 2015,
the profit and comprehensive income of the Group
was approximately RMB13.072 million,
representing a decrease of RMB1.127 milion or 7.9%
over the corresponding period of 2014.

As at 30 September 2015, the bank and cash
balance of the Group was approximately
RMB47.663 million (31 December 2014:
RMB64.820 million), with the current ratio of 3.22 (31
December 2014 2.95).

For the nine months ended 30 September 2015,
the earnings per share of the Group was
approximately RMB2.82 cents, representing a
decrease of RMB0.14 cent or 4.7% as compared
to RMB2.96 cents of the corresponding period of
2014.

The Board (defined below) does not declare the
payment of any dividend for the nine months
ended 30 September 2015 (2014: ni).
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THIRD QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to present EE
the unaudited condensed consolidated results of China e
Binary Sale Technology Limited and its subsidiaries  (
(collectively the “Group”) for the three months and nine

1E 3
months ended 30 September 2015 together with relevant %45 - & R A
o}

comparative audited/unaudited figures as follows: L8 B iE 4

2((E22 )MAZRWMNEF
BT BRAREREKE QA
£ 8 ) H 201549 530 H

B8R REEXEALES
SRS Y =8

F=FEXRE

For the three months and nine months ended 30 & Z2015% 9430 H k318 A K 91EA

September 2015
Three months ended Nine months ended
30 September 30 September
BZ9H30H L3EA BZ9H30HL9EA
2015 2014 2015 2014
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REBER) (RLER) CREER)
Notes RMB’000 RMB’OOO RMB’000 RMB'OOO
MaE AR®TR ARETT AR%STR ARBTT
I D
Revenue PN 4 12,273 16,428 35,976 48,056
Cost of revenue L ONDFN (860) (5,479) (6,076) (15,793)
Gross profit E A 11,413 10,949 29,900 32,263
Otherincome and gains  E Ut A Rz 4 305 606 1,229 744
Losses on fair value EHRRE DA
change of short-term ~ BEZ &) E %
investment (27) (545) (45) (223)
Selling and distribution ~ $5& & % 4
expenses 53 (646) (974) (2,384) (2,649)
Administrative expenses 17 B B % (2,993) (3,192) (10,708) (8,602)
Profit before income B P45 % 5 S Al
tax expense i Al 5 8,052 6,844 17,992 21,533
Income tax expense FT3 %> 6 (2,046) (2,381) (4,920) (7,334)
Profit and total HRERR
comprehensive 2EKRESE
income for the period 6,006 4,463 13,072 14,199
Profit/(loss) and total AT & IE RS
comprehensive income  H A1 % F
for the period (BBR)RZ2H
attributable to: U o A B
Owners of the Company AN 2 &l A A 6,168 4,463 13,530 14,199
Non-controlling interests ~ 3428 f& 1 25 (162) = (458) =
6,006 4,463 13,072 14,199
Earnings per share % 2 A
(RMB cents) (AR#ES)
— Basic —EXK 7 1.29 0.93 2.82 2.96




THIRD QUARTERLY RESULTS (Continued)

F=FExHA(E)

As at 30 September 2015 201549430 H
As at As at
30 September 31 December
201 2014
A20155F R2014F
9H30H 12A31 8
(Unaudited) (Audited)
4 % &=
RMB’000 RMB’000
AR TR ARET T
o I
Assets BE
Non-current assets FRBEE
Property, plant and equipment ME BB MK 1,679 1,539
Intangible assets EHEE 2,218 1,804
Available-for-sale financial assets AttEemEE 5,600 1,300
Total non-current assets B EERE 9,497 4,643
Current assets RBEE
Trade receivables B 2 WA 4,438 3,391
Prepayments, deposits and BN RE R
other receivables H fth 8 U R IE 52,073 44,825
Inventories g 51,326 36,111
Amounts due from L2 B 38 A A RRE
related companies 6,848 3,973
Financial assets at fair value through BAFEGABRDN
profit or loss SREE 555 600
Cash and cash equivalents ReERBEEFEY 47,663 64,820
Total current assets BREEE 162,903 153,720
Liabilities
Current liabilities
Trade payables 34,164 41,989
Other payables and accruals
15,085 9,746
Current tax liabilities 1,308 286
Total current liabilities 50,557 52,021
Net current assets REBEEFE 112,346 101,699
Total assets less current liabil HEERADAMS 121,843 106,342
Non-current liabilities FnBEE
Deferred tax liabilities RIEHTS & E 6,130 4,366
Total non-current liabilities FRBEFEEE 6,130 4,366
NET ASSETS BEFE 115,713 101,976
Equity attributable to owners of RATEE A
the Company FE AL R 2
Issued capital £ 31T K 2,941 2,941
Reserves #HE 111,241 97,711
114,182 100,652
Non-controlling interests SEER S 1,531 1,324
TOTAL EQUITY ey £ 115,713 101,976




Unaudited Condensed Consolidated

Statement of Changes in Equity
For the nine months ended 30 September 2015

28 %
B E2015F9H30H 1918 A

Attributable Interests to Owners of the Company

= N 2

AEBUERLZEES

& m

NG 2PN T 6
Non-
Issued Share Capital ~ Statutory  Retained controlling Total
capital premium reserve reserve earnings Total interests equity
BRTRE ROEE AARE  EERE  RERF @i FERES ks
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETT ARETT ARETT ARETT ARBTT ARETT ARETT
At 1 January 2014 201461 A18 2,941 47,899 1,371 9,994 17,690 79,895 = 79,895
Profit and total BREH R
comprehensive income 2 [ Y
for the period k) = = = = 14,199 14,199 = 14,199
Appropriation to
statutory reserve BNETEGE = = = 1,712 1,712 - - -
At 30 September 2014 201449 A30 A 2,941 47,899 1,371 11,706 30,177 94,094 - 94,004
At 1 January 2015 R2015%F1A18 2,941 47,899 1,371 12,578 35,863 100,652 1,324 101,976
Profit and total BmiEF R
comprehensive income 2 E 7z
for the period ot - - - - 13,530 13,530 (458) 13,072
Capital contribution from % & Kt B 2 &
non-controling equity  JEHR AR 3
holders of a subsidiary ~ A& A K
AE - - - - - - 665 665
Appropriation to
statutory reserve BANEEHE = = = 1,786 (1,786) = - -
At 30 September 2015 4201569 A 30 A 2,941 47,899 1,371 14,364 47,607 114,182 1,531 115,713




THIRD QUARTERLY RESULTS (Continued)
F=FExHA(E)

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. Its shares are listed and
traded on the GEM. The Company’s registered
office and principal place of business are located
at Floor 4, Willow House, Cricket Square, PO Box
2804, Grand Cayman KY1-1112, Cayman Islands
and 6th Floor, Taiyueyuan No. 1, Haidian District,
Beijing City, the People’s Republic of China (the
“PRC”) 100088, respectively.

The Company is an investment holding company.
The Group is principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, and providing mobile top-up
services to mobile subscribers in the PRC.

Basis of preparation and principal
accounting policies

The unaudited consolidated financial statements
for the nine months ended 30 September 2015 (the
“Period”) of the Group (the “Third Quarterly
Financial Statements”) have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards and its interpretations issued by the
Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance. In addition,
the financial statements include applicable
disclosures required by the GEM Listing Rules.
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THIRD QUARTERLY RESULTS (Continued)

Basis of preparation and principal
accounting policies (Continued)

The Third Quarterly Financial Statements were
prepared on the historical cost basis (except for
short-term investment, which is measured at fair
value), and presented in terms of Renminbi (“RMB”).
The principal accounting policies adopted in the
Third Quarterly Financial Statements are in
accordance with the annual consolidated financial
statements for the year ended 31 December 2014,
except the first-time adoption of new and
amended HKFRSs, its amendments and
interpretations which were issued by the Hong
Kong Institute of Certified Public Accountants in
the preparation of financial statements during the
Period. The adoption of these new and revised
HKFRSs has no significant effect on the Third
Quarterly Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

Segment reporting

The chief operating decision-maker of the Group
has been identified as the executive Directors of
the Company (the “Executive Directors”). The
Executive Directors regularly review revenue and
results of operation derived from the provision of
online transaction services, profit sharing with
online game operators and provision of online
advertising services and consider such as one
single operating segment.

No geographical information is presented as all the
Group’s operations are located in the PRC.

2.
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THIRD QUARTERLY RESULTS (Continued)
F=FExHA(E)

4. Revenue, other income and gains 4. WA HMA KRS
Three months ended Nine months ended
30 September 30 September
BZ9A30H LL3MEA EZE9A30H LA A
2015 2014 2015 2014

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBER) (REER) (RBER) (KEER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARETR AR%TR ARETR
TN EEE——n

Revenue: WA
Provision of online REFALERS
transaction services R 7% 10,749 16,426 33,136 47,988
Income from technology 5/l B % I 54
development and PR A
technology services 1,520 - 2,833 -
Operation of the Game B
Review Website B 4 2 7 68
12,273 16,428 35,976 48,056
Other income and gains: £tk bt A & U 35 :
Interest income FEBA 208 85 1,045 220
Government grants AT 4 Bh 97 - 180 -
Others Hith - 521 4 524

305 606 1,229 744




THIRD QUARTERLY RESULTS (Continued)
F=FEXEE)

Profit before income tax expense

The Group’s profit before income tax expense is
arrived at after charging:

B PRt

BELF < AR R

A& B B A A5 BB S AT A A
HBETIEREEL

Three months ended

Nine months ended

30 September 30 September
BZ9H30HIL3EA BZ9A30H1L9EA
2015 2014 2015 2014
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) CREER) CREER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT AR¥TR ARETT
B - |
Depreciation of property, #1% - BiE &
plant and equipment RETE 143 132 400 386
Amortisation of intangible 4 JiZ & 2= # 84
assets 95 61 204 182
Minimum lease payments 1€ F & LS
under operating leases & &
for buildings 309 151 744 440
Development costs HEEIDF
(note (a)) (Bt 5% () 836 713 2,919 1,964
Employee benefit EERAAZ
expenses (including (BiEE=S
Directors’ remuneration) 37 Bff)
Wages and salaries TERE® 1,644 1,642 5,856 4,389
Pension scheme B E & B3R
contributions 261 336 890 974
Auditor’s remuneration 4% 2% A 3 B 11 50 51 119
Note: B & -
(@) Development costs mainly comprise staff costs of (@) AEXANETEBRFEE IR -

approximately RMB2.600 million for the Period (2014:
RMB1.700 million), which is also included in the
employee benefit expenses disclosed separately
above. The Group did not capitalise any development
costs for the Period (2014: nil).

AHBEEIRANAEARYE
2,600F 7T (20145 : A R ¥
1,700F L) * et A L X EH
BRENEERERANAIA - RA
HY RS - 7R o [ 3 4 4 A B B
BB FTE R (201445 - &) ©



THIRD QUARTERLY RESULTS (Continued)
F=FExHA(E)

6. Income tax expense 6. FEHEAX
Three months ended Nine months ended
30 September 30 September
EZ9H30A L31AA EHZ9H30HL9fEA
The Group rE 2015 2014 2015 2014

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RBER) (REER) CREER) CREER)

RMB’000 RMB’'000 RMB’000 RMB’000

AR®TR ARBTrT AR®TR ARBTRT
T ST —_——nm

Current tax — PRC BIEARITE — H
enterprise income tax EMEH
— tax for the Period — ANEEA
18 1,311 1,820 3,155 5,653
Deferred tax FEIEFRIB 735 561 1,765 1,681

Income tax expense P15 BB 5 2,046 2,381 4,920 7,334




THIRD QUARTERLY RESULTS (Continued)

Earnings per share

The calculation of the basic earnings per share
attributable to owners of the Company is based
on:

F=FEXEE)

fix & 7

AABBEEANREERELRR
MR T 5 BUEETE

Three months ended Nine months ended
30 September 30 September
EZ9H30A LL3MAA EZ9H30A LL9EA
2015 2014 2015 2014

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREER) REER) CREER)

Earnings B
Profit for the purpose of i bA st & & %

basic eamnings per EXRBA2Z

share (RMB’000) el

(ARETTT) 6,168 4,463 13,530 14,199

Number of shares 7 & B
Weighted average RN EER

number of ordinary EXRBA2Z

shares for the purpose 3 3@ % in

of basic earnings FHE

per share

480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic earnings per share has
taken into account the shares issued and
outstanding during the Period and on the
assumption that the group reorganisation and
capitalisation issue have been effected on 1
January 2018.

No diluted earnings per share is presented as
there were no potential ordinary shares in issue
during the nine months ended 30 September
2015 (2014: nil).

BEREABFINTEZEERET R
HEBEHTRABRMERRE
EEEAREBEARERTELER
2013F1 A1 B £ »
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

For the Period, the Group primarily engaged in the
provision of online transaction services by facilitating
transactions between online game operators and online
game users and providing mobile top-up services to
mobile subscribers. The Group acts as a transaction
platform by allowing online game users to recharge their
online game accounts with mobile top-up amount
through cooperation between its self-developed
Shenzhoufu system and online game operators in China.
The Group uses the mobile top-up amount received from
online game users to recharge their mobile accounts.
This top-up procedure may also be performed by using
mobile internet through the Shen Zhou Fu Card issued by
the Group. Besides, the Group is also engaged in the
distribution of online game products. Starting from the
second quarter of 2015, the Group also provides
technology development and technology services to
external parties. Except for this, the business model and
main activities of the Group were in line with those
described in the 2014 Annual Report of the Company.

Revenue

For the Period, the Group recorded a revenue from
operation of approximately RMB35.976 million,
representing a decrease of RMB12.080 million or 25.1%
as compared to that of approximately RMB48.056 million
in the same period of 2014.

The decrease was mainly attributable to the decrease of
transaction volume of online transaction services. For the
Period, there are 19.599 million transactions of providing
online transaction services to the online game operators
through the Shenzhoufu system, which decreased by 5.093
million transactions or 20.6% as compared to 24.692
million transactions for the same period of 2014. The
transaction amount during the Period was approximately
RMB1,081 million, representing a decrease of RMB386
million or 26.3% as compared to that of approximately
RMB1,467 milion in the same period of 2014. The
revenue generated from online transaction services
decreased from approximately RMB47.988 million in the
same period of last year to approximately RMB33.136
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FHATIM— B
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

million in the Period, representing a decrease of
approximately RMB14.852 million or 30.9%. The
decrease in the transaction volume of online transaction
services was mainly due to a loss of several customers
and a decrease in transaction volume from certain large
customers during the Period. To increase the transaction
volume, the Company has proactively pursued new game
operators and signed up nearly 50 new game operators
during the third quarter of 2015.

For the Period, there are 27.652 million transactions of
mobile top-up services provided by the Group, which
decreased by 3.047 million transactions or 9.9% as
compared to 30.699 million transactions in the same
period of 2014. The transaction amount was
approximately RMB2,142 million, representing a decrease
of RMB274 million or 11.3% as compared to that of
approximately RMB2,416 million for the same period of
2014. Due to the decrease in transaction volume of online
transaction services, the transaction volume of mobile
top-up services also declined.

As the transaction volume of the business of online
transaction services decreased and the decrease in
transaction volume of mobile top-up services is relatively
small, the Group was required to directly purchase more
mobile top-up cards from telecommunication operators
and/or their distributors to fulfil the top-up demand. For
the Period, the nominal value of the mobile cards
externally purchased by the Group was approximately
RMB1,039 million, accounting for 48.2% of the nominal
amount of mobile top-up services for the Period, while for
the same period of 2014, the nominal value of the mobile
cards externally purchased by the Group was
approximately RMB912 million, accounting for 37.5% of
the nominal amount of mobile top-up services for the
same period of 2014. For the Period, the average
discount on the mobile cards purchased externally was
0.84%, representing a decrease of 25.7% as compared
to that of 1.13% for the same period of 2014. The
increase in purchasing costs resulted in a decrease in the
gross profit margin of mobile top-up services. In
September 2015, the Company signed agreements with
three suppliers which offered a bigger discount. After a
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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period of testing, the channels became more stable and
the gross profit margin of mobile top-up services is
expected to increase in the fourth quarter of 2015.

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB169.351 million and the revenue from such
operations was approximately RMB3.094 million,
representing an increase of RMB72.332 million or 74.6%
in transaction amount as compared to that of RMB97.019
million for the same period of 2014 and an increase of
RMBO0.274 million or 9.7% in revenue as compared to
that of RMB2.820 million for the same period of 2014.
Such business growth was mainly attributable to the
Group’s operation of game point cards exchange
business which commenced in the second half of 2014.
The transaction volume of this business continued to
increase and the nominal transaction amount per month
exceeded RMB19.000 million.

Since the second quarter of this year, the Group has
undertaken businesses of providing technology
development and technology services to external parties
and entered into cooperation agreements with several
companies, which generated revenue of approximately
RMB2.833 million during the Period.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB6.076 million, decreased by
approximately RMB9.717 million or 61.5% as compared
with approximately RMB15.793 million in the same period
of 2014.

The decrease in the cost of revenue was mainly due to
two factors: (i) the Company gradually closed down some
outsourcing system maintenance channels during the
Period; and (i) the decrease in transaction volume, which
significantly reduced the channel maintenance cost for
the Period. The channel maintenance cost decreased
from approximately RMB7.573 million in the same period
of last year to approximately RMB1.827 million in the
Period, representing a decrease of approximately
RMB5.746 million or 75.9%. Moreover, since the
transaction volume of mobile top-up services declined
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

and the Company adjusted its structural proportion of
mobile top-up channels with different handling fees, the
cost of handling fee was substantially reduced from
approximately RMB7.482 million in the same period of
last year to approximately RMB3.548 million in the Period,
representing a decrease of 52.6%.

Gross profit

For the Period, the Group realized gross profit of
approximately RMB29.900 million, representing a
decrease of RMB2.363 million or 7.3% as compared with
approximately RMB32.263 million in the same period of
2014.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB2.384 million,
representing a decrease of RMB0.265 million or 10% as
compared to approximately RMB2.649 milion in the
same period of 2014.

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB10.708 million, representing an
increase of RMB2.106 million or 24.5% as compared with
RMB8.602 milion in the same period of 2014. The
substantial increase in administrative expenses was
mainly due to the increased salary cost of approximately
RMB1.304 million. In addition, a professional services fee
of approximately RMBO0.753 million was incurred during
the Period for the transfer of listing of the Company to the
Main Board.

Profit before income tax expense

For the Period, the profit before income tax expense of
the Group was approximately RMB17.992 million,
representing a decrease of approximately RMB3.541
million or 16.4% as compared with RMB21.533 million in
the same period of 2014. Such decline in profit before
income tax expense for the Period was mainly due to the
decrease in revenue and the increase in administrative
expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Income tax expenses

For the Period, the income tax expenses of the Group
were approximately RMB4.920 million, with the effective
tax rate of 27.3%. For the same period of 2014, the
income tax expenses of the Group were RMB7.334
million, with the effective tax rate of 34.1%. In 2015,
Shenzhoufu (Beijing) Software Technology Limited, a
subsidiary of the Group, became a qualified national hi-
tech enterprise, of which the applicable PRC enterprise
income tax rate is 15%. However, as the qualification
certificate was acquired in October 2014, the income tax
for the nine months ended 30 September 2014 was
calculated in accordance with the standard tax rate of
25%, resulting in higher effective tax rate during the same
period of last year.

Profit and total comprehensive income for
the Period

For the Period, the profit and total comprehensive income
of the Group was approximately RMB13.072 million, with
a decrease of RMB1.127 million or 7.9% as compared
with that of approximately RMB14.199 million in the same
period of 2014.

Investment

During the Period, Beijing Tianjiyilian Technology Co., Ltd.
(“TJYL”), a subsidiary of the Group, made investments of
RMB100,000 and RMB200,000 in Beijing Guorenbao
Technology Co., Ltd. JtRELEBRFEEARAA)
(“Guorenbao”) and Shijiazhuang Aiqigi Information
Technology Co., Ltd. (BEXREERF(EERMARAR)
(“Aigiqi”), respectively, representing 10% and 20% of their
respective shareholding interest. Guorenbao is an
enterprise engaging in financial information on the internet
and mobile internet as well as segment-chain technology
services. Aiqigi is an enterprise undertaking outsourcing
business of technology development and technology
services of internal information at enterprise level.

During the Period, Beijing Youxiping Technology Co., Ltd.
(“Youxiping”), a subsidiary of the Group, increased its
investment in Shenzhen Beiyun Network Technology Co.,
Ltd. (“Beiyun Network”) by RMB1,000,000 and its
shareholding reached 15.625%. Beiyun Network is an
enterprise engaging in information of bitcoin, social
network and sharing-economy services.
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Event after the reporting period

On 19 October 2015, TJYL, a subsidiary of the Company,
entered into a “capital injection and shareholders
agreement” with Beijing Zhangzhong Technology Co.,
Ltd. b REREHX AR A 7)) (“Zhangzhong Technology”),
pursuant to which TJYL shall invest RMB15,300,282.9 in
Zhangzhong Technology by way of capital injection. After
the completion of such investment, the Group’s
investment proportion in Zhangzhong Technology
increased to 25.9% from 21.36%. Zhangzhong
Technology is a company providing peer-to-peer (“P2P”)
internet financial service, and operating a P2P product,
being “Instant Loan” (“‘BEf&FX”) and “Instant financial
management” (“F4EIREL”).

On 23 October 2015, Guorenbao obtained an investment
from a well-known overseas investor, which led to a rapid
escalation in Guorenbao’s valuation. Hence, the fair value
of the investment in Guorenbao by the Group increased
sharply.

Outlook

The Group will further expand the cooperation with game
operators, make active efforts in cost reduction and
continue to explore innovative businesses in order to
identify growth drivers for its revenue.

The application pertaining to the proposed transfer of
listing from the GEM to the Main Board of the Stock
Exchange (the “Application”) was submitted to the Stock
Exchange on 15 April 2015 (the “Submission”). As six
months had passed since the Submission, the Application
has lapsed. The Board may reactivate the Application.
Further announcement(s) would be made by the
Company to inform of the progress of the proposed
transfer as and when appropriate.

Dividend

The Board does not declare the payment of any dividend
for the Period (2014 nil).
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Hit & H

As at 30 September 2015, the interests of the Directors
and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFO”)) which were required: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFO); (b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
to be notified to the Company and the Stock Exchange
were as follows:
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Long positions HE
Approximate
Number of percentage of
Name of Directors and Capacity/Nature of issued the
chief executive interests Shares held issued Shares "%
e T HERTRH
EERFETHABHRE B EEHtE BHEE =R A
Wei Zhonghua Interest of a controlled 127,141,873 26.49%
B Corporation Ceil)
2245 2 o A 2 O
Sun Jiangtao Interest of a controlled 119,171,027 24.83%

(Note 2)
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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Notes: Bf 7 -

1. Details of the interest in the Company held by Swift Well 1. Swift Well Limited 7 A8 22 8] # 5 # 21 2 5F
Limited are set out in the section headed “Substantial BHRATXEEREREMALTRR
Shareholders’ and Other Persons’ Interests and Short Positions BRIEBBRO ZESRAR] -
in Shares and Underlying Shares” below.

2. Data King Limited 7 78 2 7] 4% 74 # 25 2 &%

2. Details of the interest in the Company held by Data King BHARTXEEREREMALTRR
Limited are set out in the section headed “Substantial BREBRO ZESRAR] -
Shareholders’ and Other Persons’ Interests and Short Positions
in Shares and Underlying Shares” below.

3. The percentage of shareholding was calculated based on the 3. ZERBE DL TERE AR R2015F9 A
Company’s total issued Shares of 480,000,000 Shares as at 30H B # 17 B% 15 42 21 /480,000,000 fi%
30 September 2015. RRAD S+ B TS -

Save as disclosed above, as at 30 September 2015, B & 4h 0 )R20154F9 A 308 -
none of the Directors and the chief executive of the IEARFTZEERTEBITHAER
Company had any interests or short positions in the AR Al sk HER BB EABEREESF K
shares of the Company or any of its associated HE K0 E2EBEFEEZELMA
corporations as recorded in the register required to be & i~ R 1D Sk AR 35 Al 2 MR R Al A
kept under section 352 of the SFO or as otherwise  SB{THIE AN A 7 2 IR (5D ¥ A (T A 1
notified to the Company pursuant to the GEM Listing HEOAR °

Rules.



CORPORF\TE GOVERNANCE AND OTHER INFORMATION (Continued)

ExE

As at 30 September 2015, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than Directors or the chief executive of the
Company) which had 5% or more interests in the Shares
and the underlying Shares as recorded in the register
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required to be kept under section 336 of the SFO were T:

as follows:

Name of shareholders

Number of
Capacity/Nature issued
of interests Shares held

R2015F9 A30R -
ERTRAE AR AER

?ﬁﬂiﬂﬁ%%ﬁ
CREE

&7 55336 KA1 B M & &

MEBEROFPESR
AAHEA L (KR A

TTHRABRRIN B & B0

Approximate
percentage of

issued Shares "°*°"

e 17 HEBRITRSG
BRR®EE B EEME &k - ¢=] WA E D W
SWIFT WELL LIMITED Beneficial owner M 127,141,873 26.49%
Eé}% ﬁ )\ (BEEE1)
DATAKING LIMITED Beneficial owner M2 119,171,027 24.83%
e g A i)
IDG-ACCEL CHINA GROWTH  Beneficial owner "% 81,122,700 16.90%
FUNDIIL.P. EasgEg AME
IDG-ACCEL CHINA GROWTH Interest of a controlled 81,122,700 16.90%
FUND Il ASSOCIATES L.P. corporation Mo©®
A E Ay g
IDG-ACCEL CHINA GROWTH Interest of controlled 87,757,200 18.28%

FUND GP Il ASSOCIATES
LTD.

corporations (Note 3)
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CORPORATE GOVERNANCE AND OTHER INFOR/\/\HTION (Continued)
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Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of interests Shares held issued Shares "°"
FrisB 1T HEBRTRE
BREE B HEEMtE %14 2 B AT D IH
Ho Chising Interest of controlled 87,757,200 18.28%
corporations M4
45 K B Ry A s Y
Zhou Quan Interest of controlled 87,757,200 18.28%
IS corporations M9
45 K B Ry A s Y
VENTECH CHINA Il SICAR Beneficial owner N9 26,409,900 5.5%
EEVEEA\W i6)

Notes: B 7 -

1. SWIFT WELL LIMITED is owned as to 95% by Mr. Wei 1. SWIFT WELL LIMITED % Bl (8 48 22 & & &
Zhonghua, the chairman and a non-executive Director of the RFERNTESRRELERBRERE
Company, and 5% by Mr. Wei Chunming respectively. Under EHEBB%KRE% - BIEFHRBHEK
the SFO, Mr. Wei Zhonghua is deemed to be interested in all Bl - B AR EE S A 4 AR /8 B SWIFT WELL
the Shares in which SWIFT WELL LIMITED is interested. LIMITED Fr 5 2 SR AR 1 7R #E /5 B ok ©

2. DATA KING LIMITED is wholly owned by Mr. Sun Jiangtao, an 2. DATA KING LIMITED 8 78 22 A] 1 17 & F
executive Director and the chief executive officer of the ROTBBRFEIBLELERE - R
Company. Under the SFO, Mr. Sun Jiangtao is deemed to be BERBEGD  BLBEERERR
interested in all the Shares in which DATA KING LIMITED is DATA KING LIMITED Ff7 #% & #B % 15 0 #

interested. B o
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IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands. Its general
partner is IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES
L.P. while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD., which is a limited company
incorporated in the Cayman Islands. Moreover, IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is the
general partner of IDG CHINA INVESTORS Il L.P. Under the
SFO, IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.
is deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND II L.P. is interested, and IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares in which IDG-ACCEL
CHINA GROWTH FUND I L.P., IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. and IDG CHINA INVESTORS Il L.P.
are interested.

Ho Chising is a controlling shareholder holding 50% of the
issued shares of IDG-ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. and he is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is interested.

Zhou Quan is another controlling shareholder holding 50% of
the issued shares of IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. and he is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is interested.

The general partner of VENTECH CHINA Il SICAR (“VENTECH")
is VENTECH CHINA SARL, a private limited liability company
registered in Luxembourg. Under the SFO, VENTECH CHINA
SARL is deemed to be interested in all the Shares in which
VENTECH is interested.

The percentage of shareholding was calculated based on the
Company’s total issued Shares of 480,000,000 Shares as at
30 September 2015.

IDG-ACCEL CHINA GROWTH FUND Il L.P.
ARERHEESEMOEREER
A% RAl - H—RA ¥ A RIDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
L.P. * 1l IDG-ACCEL CHINA GROWTH FUND
IIASSOCIATESL.P. 8) — M & ¥ A A
IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD., IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
ARERHEESEMRIHNERA
7l e It 9h » IDG-ACCEL CHINA GROWTH
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

Save as disclosed above, as at 30 September 2015, so
far as it was known to the Directors or the chief executive
of the Company, no person (other than the Directors or
chief executive of the Company) had interests or short
positions in the Shares as recorded in the register
required to be kept under Section 336 of the SFO.

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Company’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Option”) to any of the following
persons:

(@) any Director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full-time or part-time) (the
“Employee”), consultant, professional, customer,
supplier, agent, partner or adviser of or contractor
to the Group or a company in which the Group
holds an interest or a subsidiary of such company
(the “Affiliate”); or

(b) the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any Director, Employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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(@] a company beneficially owned by any Director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
September 2015.

As disclosed in the Company’s prospectus dated 27
November 2013 (“the Prospectus”), the Company
entered into a deed of non-competition with Mr. Wei
Zhonghua, Mr. Sun Jiangtao, Swift Well Limited and Data
King Limited (the “Controlling Shareholders”) on 9
November 2013 regarding certain non-competition
undertakings given by each of the Controlling
Shareholders in favour of the Company (for itself or as
trustee for its subsidiaries)(the “Non-Competition
Undertakings”). A summary of the principal terms of the
Non-Competition Undertakings is set out in the section
headed “Relationship with Controlling Shareholders” of
the Prospectus.

During the Period, the Independent Non-executive
Directors of the Company have reviewed the compliance
with the undertakings given by each of the Controlling
Shareholders (including the letter issued by the Controlling
Shareholder for compliance with the undertakings ) and
concluded with the confirmation by each of the
Controlling Shareholders that neither any of the
Controlling Shareholders nor their respective associates
have engaged in any business that competes or may
compete with the business of the Group or have any
other conflict of interests with the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” above, none of
the Directors, controlling shareholders, substantial
shareholders (as defined in the GEM Listing Rules) and
their respective close associates (as defined in the GEM
Listing Rules) are considered to have interests in a
business which competed or was likely to compete,
either directly or indirectly, with the business of the Group
and any other conflicts of interest, as required to be
disclosed under Rule 11.04 of the GEM Listing Rules.

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of its
shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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During the Period, the Company had applied the
principles and complied with all the code provisions of the
Corporate Governance Code contained in Appendix 15
to the GEM Listing Rules except the deviation set out
below:

Code Provision E.1.2

The chairman of the Board (the “Chairman”) should
attend the annual general meeting. He should also invite
the chairmen of the Audit Committee, the Nomination
Committee and the Remuneration Committee to attend.
However, Mr. Wei Zhonghua, the Chairman, was unable
to attend the annual general meeting of the Company
held on 24 June 2015 (the “2015 AGM”) due to other
business engagements. In the absence of the Chairman,
Mr. Tang Bin, an executive Director, took the chair of the
2015 AGM in accordance with the articles of association
of the Company to ensure effective communication with
its shareholders.

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities by the
Directors.

Following a specific enquiry of all Directors made by the
Company, each of them confirmed that he/she had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors during
the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

As notified by the Company’s compliance adviser, Quam
Capital Limited, except for the compliance adviser
agreement entered into between the Company and the
compliance adviser and effective on 4 December 2013 (the
listing date of the Shares on the Stock Exchange), neither
the compliance adviser nor its directors, employees or
close associates (as defined in the GEM Listing Rules)
had any interests in relation to the Company or any
member of the Group (including options or rights to
subscribe for such securities) as at 30 September 2015,
which is required to be notified to the Company pursuant
to Rule 6A.32 of the GEM Listing Rules.

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase, sell or redeem such securities
during the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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The Audit Committee of the Company (the “Audit
Committee”) comprises three members, including two
Independent Non-executive Directors, namely Mr. He
Qinghua and Mr. Hou Dong, and the chairman of the
Board, Mr. Wei Zhonghua. Mr. He Qinghua is the
chairman of the Audit Committee. The unaudited
condensed consolidated results for the Period of the
Group and this report have been reviewed by the Audit
Committee. The Board considers that the financial
information has been prepared in compliance with the
applicable accounting principles, requirements of the
GEM Listing Rules and any other applicable laws and has
been adequately disclosed.

By order of the Board
China Binary Sale Technology Limited
Wei Zhonghua
Chairman

Hong Kong, 13 November 2015

As at the date of this report, the Executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the Non-executive
Directors are Mr. Wei Zhonghua (Chairman), Mr. Li Jianguang and Mr.
Lan Xi and the Independent Non-executive Directors are Mr. Hou Dong,
Mr. He Qinghua and Mr. Yang Haoran.
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