
BUSINESS OVERVIEW

We are a main contractor in Hong Kong principally engaged in providing (i) substructure building
works services; (ii) superstructure building works services; and (iii) RMAA works services. All our
projects during the Track Record Period and up to the Latest Practicable Date were located in Hong
Kong. During the Track Record Period, we undertook projects in both public and private sectors. For
details of the breakdown of our revenue by segment and by public and private sectors during the Track
Record Period, please refer to the paragraph headed ‘‘Business — Business overview’’ in this document.

Customers, Suppliers and Subcontractors

During the Track Record Period, our customers include Link Asset Management Limited
(previously known as The Link Management Limited) (‘‘LAML’’), church, property developers,
educational institution and statutory body. Further, we engaged approximately 90 subcontractors during
the Track Record Period. Besides our subcontractors, our top five suppliers include lessors of machinery
and local distributors of construction materials suppliers. For details of our customers, suppliers and
subcontractors, please refer to the section headed ‘‘Business’’ in this document.

Our on-going projects

During the Track Record Period and up to the Latest Practicable Date, we completed 14 projects.
As at the Latest Practicable Date, we had 12 on-going projects (either in progress or yet to commence)
and the total outstanding contract sum of the same was approximately HK$398.4 million. These on-
going projects are expected to be completed by the year ending 31 March 2017. For details of our
projects, please refer to the paragraph headed ‘‘Business — Our projects’’ in this document.

Tender success rates

Based on our internal records, for each of the two years ended 31 March 2015 and the six months
ended 30 September 2015, we submitted 51, 41 and 27 tenders or quotations to our new and potential
customers (excluding quotations in relation to variation orders and supplemental orders), respectively
and had been awarded 9, 4 and 6 projects. As such, the success rates for the same periods were
approximately 17.6%, 9.8% and 22.2% respectively. For details, please refer to the paragraph headed
‘‘Business — Business model and our operation — Tender selection’’ in this document.

During the Track Record Period, we recorded relatively low tender success rates as to RMAA
works services for the two years ended 31 March 2015 at approximately 6% and 8% respectively, and
no successful tenders as to substructure building works services for the year ended 31 March 2015. It is
because, as considered by our Directors, we adopt a pro-active approach in our projects procurement
strategy. Our Directors confirm that we generally prepare and submit tenders in response to all
invitations to tender from our new and potential customers, in order to explore and utilise every
opportunity to secure new projects for our Group, maintain customers’ relationship and increase our
opportunity to work with new customers.

BUSINESS MODEL

During the Track Record Period, our projects were mainly awarded by way of tendering. Among
the 14 projects we have completed during the Track Record Period and up to the Latest Practicable Date
and 12 on-going projects as at the Latest Practicable Date, 23 projects were awarded by way of
tendering, the aggregate contract sum of which amounted to approximately HK$[1,407] million. The
remaining three projects were awarded by submitting quotations to our customers in selecting against
other candidate main contractors, the aggregate contract sum of which amounted to approximately
HK$[7.3] million.

Invitation to tender and preparation of tender

In general, the invitation to tender is by way of letter. We adopt a cost-plus pricing model for
setting our tender price. We estimate the cost by considering direct labour cost, subcontracting cost,
construction material cost and insurance cost. A preliminary assessed project cost would be provided to
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our executive Directors to consider. Our executive Directors would also determine the mark-up margin.
Depending on the complexity and scale of the project, it generally takes around two to five weeks for us
to prepare and make a tender submission. Our executive Directors must approve and sign the tender
submission before it is made.

Tender selection

After tender submission, we would attend interview with our customer, respond to our customer’s
queries and/or negotiate with our customer about the price and/or contract terms, which are responsible
by our executive Directors. If we are selected by our customer to ‘‘win’’ the contract, a letter of
acceptance would be issued to us. The tender selection process generally takes around one to two
months.

Project implementation

Once we are awarded with a project, we will form a project team which is responsible to handle
the project assigned to it to ensure the works are in conformity to the contractual specifications and the
project is completed on time and within budget. It is also responsible for perusing the specifications set
out in the contract and if necessary, apply to the relevant Government departments to obtain the
requisite permits and approvals in relation to air pollution, waste disposal, noise pollution and others
pursuant to environmental protection requirements before commencement of the construction works.

We would also confirm our engagement with our subcontractors after we are awarded with a
project.

The construction materials that we purchased are mainly concrete and steel. We procure the same
from local distributors in Hong Kong for our subcontractors to carry out the works. We do not keep any
construction materials as inventory because they are procured on a project-by-project basis in
accordance with the specifications.

For those subcontractors that we need to provide them machineries, we either provide them our
own machineries or machineries leased from our suppliers (as agreed and included in the subcontract
price). During the Track Record Period, the machineries we leased from our suppliers include
generators, cranes and air compressors. As at 30 September 2015, we had 19 sets of machinery and
generally six types of machinery, namely crane, excavator, grout pump, drawler drill, generator and air
compressor.

We are also required to take out the employees’ compensation insurance, contractor’s all risks and
third party liability insurance, insurance for the construction plant and equipment brought onto the site
for the contract.

Progress payment and certification

In general, we do not receive any sums as prepayment and only receive progress payments from
our customers. Among 14 projects completed during the Track Record Period and up to the Latest
Practicable Date and 12 on-going projects as at the Latest Practicable Date, save and except one project,
we did not receive any sums as prepayment from our customers.

We receive progress payment from our customers pursuant to the contract. In general, for every
one month, we prepare a statement setting out our estimate of the value of the works completed in the
preceding month and submit the statement together with the payment application to our customers. Upon
receiving such statement with our payment application, the architect and/or quantity surveyor of our
customer shall assess our estimation and issue an interim certificate certifying the works completed in
the preceding month. In general, it takes around 14 days from the date of our payment application to
issue the interim certificate. Our customer will then make payment based on the certified amount less
any retention money. Payments will normally be made by our customers within 30 days from the date of
the issuance of the interim certificate.
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The amount of retention money being retained is generally agreed to be approximately 10% of the
certified amount until the total amount of retention money reaches approximately 5% of the contract
sum which is the maximum amount to be retained.

Payment is usually made by way of cheque or bank transfer in Hong Kong dollars.

The above mechanism is also similar to our progress payment to our subcontractors. On or before
the fifteenth (15th) day of each calendar month, our subcontractors shall submit payment application to
us, which shall contain the quantity of completed works certified by our foreman together with receipts
and/or records showing due payment of salary to their employees and the employees of their sub-
subcontractors (if any).

Upon receiving such payment application, we shall assess and certify the amount to be paid and
make payment based on the certified amount less any retention money on the thirtieth (30th) day of the
same calendar month.

Re-measurement and variation order

In general, our contract sum is a fixed price lump sum but in some projects, the relevant schedule
of rates contains provisional items and we may also have variation orders from our customers.

Duration of our projects

During the Track Record Period, the average duration of our substructure building works projects,
superstructure building works projects, and RMAA works projects completed was about 18 months, 13
months and 9 months, respectively.

Defect liability period and final payment

We are required to make good any defects at our own cost within the defect liability period, which
is generally 12 months, after the practical completion. After we have made good the defect to our
customer’s satisfaction, the residue of the retention money being retained will be released to us. In
general, we impose a back-to-back defect liability period on our subcontractors.

In general, within three months after the expiry of the defect liability period and making good the
defects, our customer will issue the final certificate to state the sum of all amounts previously certified
and the contract sum as adjusted pursuant to the contract. Such difference shall be settled by our
customer or us, as the case may be, within 14 days from the final certificate date.

Surety bond

We are generally required to at our own cost obtain the guarantee of a licensed bank or insurance
company in Hong Kong to be jointly and severally bound with us to our customer in a specified sum for
the due performance of the contract under the terms of a bond in a specified format. The surety bond is
generally released upon the practical completion. The surety bonds provided by our Group during the
Track Record Period are generally in an amount not exceeding 4% of the contract sum.

Employees and work injuries

As at the Latest Practicable Date, we had approximately 78 full-time employees who were directly
employed by us in Hong Kong. Our direct labour cost, including wages, salaries and other employee’s
benefits, amounted to approximately HK$3.3 million, HK$12.8 million and HK$6.0 million for each of
the two years ended 31 March 2015 and the six months ended 30 September 2015, respectively which
amounted to approximately 2.0%, 3.9% and 4.6% of our total direct costs respectively for the same
periods.
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We also maintain an internal record of our work injuries. For each of the calendar years 2013,
2014 and 2015, we recorded two, nil and nil work injuries of our employees, respectively, of which one
claim has been settled with a total amount of HK$199,040 and was fully settled by our insurer. The
remaining unsettled claim is currently being handled by our insurer.

Further, for each of the calendar years 2013, 2014 and 2015, we recorded three, seven and 11
work injuries of our subcontractors’ employees, respectively. Two claims in calendar year 2013 and five
claims in calendar year 2015 have been settled with a total amount of HK$146,554.52 and
HK$153,776.80, respectively, and the said amounts were fully settled by our insurer and/or the
respective subcontractor. Two claims in calendar year 2014 have been settled with a total amount of
HK$314,290 in which HK$310,026.67 was settled by our insurer and/or the respective subcontractor and
HK$4,263.33 was settled by us as expenses. The remaining unsettled claims in calendar years 2013,
2014 and 2015 are currently being handled by our insurer.

OUR COMPETITIVE STRENGTHS

We believe that our competitive strengths are as follows:

— We are an established main contractor in Hong Kong.

— We provide extensive services.

— We have established relationships with our top five customers.

— We have established relationships with our top five suppliers.

— We have an experienced and dedicated management team.

BUSINESS STRATEGIES

Our business objective is to achieve sustainable growth in our business in Hong Kong by
consolidating and expanding our works capacity in Hong Kong.

FUTURE PLANS AND USE OF PROCEEDS

On the basis that the [REDACTED] is [REDACTED] (being the mid-point of the indicative range
of the [REDACTED]), our Directors estimate that the net proceeds to be received by us from the
[REDACTED] (after deducting underwriting fees, brokerage, the Stock Exchange trading fee and SFC
transaction levy for the New Shares and the relevant portion of estimated [REDACTED] expenses in
connection with the [REDACTED] to be borne by our Group) will be approximately [REDACTED].
Our Directors presently intend that the net proceeds payable to us from the [REDACTED] will be
applied for the period from the Latest Practicable Date to 31 March 2018 as follows:

Use

Approximate percentage
or amount of net

proceeds to be applied

To reserve more capital to satisfy our potential customers’
requirement for surety bond

[REDACTED]% or
[REDACTED]

To expand our workforce, and arrange and sponsor our engineering
staff to attend external technical seminars and occupational health
and safety courses

[REDACTED]% or
[REDACTED]

To acquire machinery [REDACTED]% or
[REDACTED]

To reduce our gearing ratio(Note) [REDACTED]% or
[REDACTED]

Note: Based on our business objectives, certain bank borrowings will be repaid in an one-off manner by using
[REDACTED] proceeds. For further details, please refer to the section headed ‘‘Future plans and use of proceeds’’
in this document.
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We estimate that [REDACTED] will receive net proceeds of approximately [REDACTED] at the
[REDACTED] of [REDACTED] (being the mid-point of the indicative range of the [REDACTED]),
after deducting underwriting fees, brokerage, the Stock Exchange trading fee and SFC transaction levy
for the Sale Shares and the relevant portion of estimated [REDACTED] expenses to be borne by
[REDACTED]. We will not receive any of the net proceeds of the [REDACTED] from the sale of the
Sale Shares by [REDACTED].

If the [REDACTED] is exercised in full, assuming a [REDACTED] of [REDACTED] per Share,
being the mid-point of the indicative range of the [REDACTED], we estimate the net proceeds to be
received by us from the [REDACTED] (after deducting underwriting fees, brokerage, the Stock
Exchange trading fee and SFC transaction levy for the New Shares and Shares to be issued pursuant to
the exercise of the [REDACTED] and the relevant portion of estimated [REDACTED] expenses in
connection with the [REDACTED] to be borne by our Group) would be increased to approximately
[REDACTED]. We currently intend to apply such additional net proceeds to the above proposed usage
items, save and except for the reduction of our gearing ratio, on a pro-rata basis. For further details on
our future plans and use of proceeds, please refer to the section headed ‘‘Future plans and use of
proceeds’’ in this document.

KEY OPERATIONAL AND FINANCIAL DATA

Year ended 31 March
Six months ended
30 September

2014 2015 2014 2015
HK$’000 HK$’000 HK$’000 HK$’000

(unaudited)

Revenue 200,183 377,356 154,308 154,909
Cost of revenue (165,674) (328,560) (131,823) (132,307)

Gross Profit 34,509 48,796 22,485 22,602

Profit before income tax 11,354 22,813 11,566 9,598

Profit and total comprehensive income for
the year/period attributable to the owners
of the Company 9,420 18,478 9,546 7,861

The following tables set forth our gross profit and gross profit margin by business segments and
by source of projects for the periods indicated:

Year ended 31 March Six months ended 30 September
2014 2015 2014 2015

Gross
Profit

Gross
Profit

margin
Gross
Profit

Gross
Profit

margin
Gross
Profit

Gross
Profit

margin
Gross
Profit

Gross
Profit

margin
HK$’000 % HK$’000 % HK$’000 % HK$’000 %

Substructure
building works
services 11,776 15.6 21,205 16.1 11,928 18.1 6,575 17.8

Superstructure
building works
services 687 2.2 22,823 10.3 6,380 8.9 15,356 13.3

RMAA works
services 22,046 23.6 4,768 19.2 4,177 24.6 671 29.1

34,509 17.2 48,796 12.9 22,485 14.6 22,602 14.6
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Year ended 31 March Six months ended 30 September
2014 2015 2014 2015

Gross
Profit

Gross
Profit

margin
Gross
Profit

Gross
Profit

margin
Gross
Profit

Gross
Profit

margin
Gross
Profit

Gross
Profit

margin
HK$’000 % HK$’000 % HK$’000 % HK$’000 %

Private sector 32,049 16.9 49,795 13.2 22,138 14.4 22,602 14.6
Public sector 2,460 24.3 (999) (104.6) 347 57.9 — —

34,509 17.2 48,796 12.9 22,485 14.6 22,602 14.6

For further details, please refer to the section headed ‘‘Financial information’’ in this document.

As at 31 March
As at

30 September
2014 2015 2015

HK$’000 HK$’000 HK$’000

Non-current assets 16,126 27,195 24,938
Current assets 100,676 156,751 166,861
Current liabilities 106,534 160,252 161,686
Net current assets/(liabilities) (5,858) (3,501) 5,175
Non-current liabilities 3,091 3,589 2,147
Net Assets 7,177 20,105 27,966

Year ended
31 March

Six months ended
30 September

2014 2015 2014 2015
HK$’000 HK$’000 HK$’000 HK$’000

Net cash (used in)/generated from operating
activities (5,453) 34,029 10,230 20,649

Net cash used in investing activities (13,641) (44,029) (11,334) (3,386)
Net cash generated from/(used in) financing
activities 8,156 16,108 8,296 (9,557)

Net (decrease)/increase in cash and cash
equivalents (10,938) 6,108 7,192 7,706

Cash and cash equivalents at beginning of year/
period 10,704 (234) (234) 5,874

Cash and cash equivalents at end of year/period (234) 5,874 6,958 13,580

For further details and analysis of our financial information, please refer to the section headed
‘‘Financial information’’ in this document.
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KEY FINANCIAL RATIOS

Selected Ratios Year ended 31 March

Six months
ended

30 September
2014 2015 2015

Gross profit margin 17.2% 12.9% 14.6%
Net profit margin 4.7% 4.9% 5.1%
Gearing ratio 602.8% 310.0% 192.0%
Current ratio 0.9 1.0 1.0
Return on equity 88.0% 135.5% 32.7%
Return on assets 9.8% 12.3% 4.2%

The gearing ratios were 602.8%, 310.0% and 192.0% as at 31 March 2014 and 2015 and 30
September 2015. The high gearing ratios during the Track Record Period were mainly due to (i) interim
dividends of HK$16.5 million and HK$5.6 million declared by a group entity, namely Ching Lee
Engineering, to its then shareholder, Mr. Ng for the years ended 31 March 2014 and 2015 respectively,
which significantly lowered its total equity; and (ii) lower net profit recorded for the year ended 31
March 2014. The gearing ratios had been improved significantly throughout the Track Record Period,
mainly attributable to (i) improvement in the Group’s net profit while there were several new projects
being commenced during the year ended 31 March 2015 and afterwards, which improved the net profit
and (ii) repayment of bank borrowings and overdraft. We plan to reduce our gearing ratios by repaying
part of the bank borrowing after the [REDACTED]. Please refer to the section ‘‘Future plans and use of
proceeds’’ in this document for further details.

Please refer to the paragraph headed ‘‘Analysis of selected financial ratio’’ under the section
headed ‘‘Financial information’’ in this document for further details.

RECENT DEVELOPMENT

Subsequent to the Track Record Period and up to the Latest Practicable Date, we continued to
focus on our principal business of provision of (i) substructure building works services; (ii)
superstructure building works services; and (iii) RMAA works services. The aggregate contract value of
these on-going projects are as follow:

— four substructure building works services of contract value of approximately HK$211.9
million in aggregate;

— six superstructure building works services of contract value of approximately HK$652.1
million in aggregate; and

— two RMAA works services of aggregate contract value of approximately HK$79.2 million.

Recently, a slowdown was shown in Hong Kong’s property market:

— According to the Land Registry, the total number of sale and purchase agreements for
building units in January 2016 decreased by around 41.0% and 62.4% as compared with
December 2015 and January 2015 respectively.

— According to Rating and Valuation Department, the price index of private residential building
by all classes has been in decline since July 2015, from 304.1 falling to 285.2 in December
2015. During the same time, the price index of overall private office dropped from 457.0 to
450.1.

— Total floor area of completion of overall private office is expected to decrease by 22.4% from
219,000m2 in 2015 to 170,000m2 in 2016 and the completion of private residential building
(large units) is expected to decrease by 41.6% from 3,100 units in 2015 to 1,810 units in
2016.
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Despite this recent downturn, with the government’s supporting policy on increasing private
housing supply as well as land for private housing use, the demand for superstructure and substructure
works in Hong Kong may not be impacted according to Ipsos Report due to following reasons:

— According to 2016 Policy Address, the Housing Authority and the Hong Kong Housing
Society will produce about 97,100 public housing units, of which about 76,700 will be public
rental housing units and about 20,400 will be subsidised sale flats over the next 5 years.

— In addition, the Government also strived on increasing the land supply for residential and
commercial uses. On commercial land supply, according to the 2016 Policy Address, the
projects regarding Kwu Tung North (古洞北) and Fanling North New Development Areas,
Tung Chung New Town Extension, Hung Shui Kiu New Development Areas and Yuen Long
South Development are progressing, which will provide over 7.8 million m2 of floor area for
commercial or industrial uses in the next 3 to 4 years. In addition, the Government will
continue to convert suitable government, institution or community sites in core business
districts into commercial use and the development of Kowloon East as an alternative core
business district.

— The upcoming infrastructure projects such as MTR’s railway extension and new added station
projects will also increase the demand for substructure activities. With the expected rail
extension and new set-up stations in the future, a lot of substructure and foundation works
are in demand therefore support the substructure works industry in Hong Kong.

The Directors concur with the view of the Ipsos Report. In addition, the Company has 12 on-going
projects (either in progress or yet to commence) as at the Latest Practicable Date. The total outstanding
contract sum of the said projects amounts to approximately HK$398.4 million, among which HK$364.5
million of revenue is expected to be recognised for the year ending 31 March 2017. As such, the
Directors believe that such downturn will not have any significant impact on the Group’s business,
operations and financial conditions.

As at the Latest Practicable Date, the outstanding contract sums to be completed for each category
were:

— substructure building works services of approximately HK$66.3 million;

— superstructure building works services of approximately HK$264.4 million; and

— RMAA works services of approximately HK$67.7 million.

As at the Latest Practicable Date, all our on-going projects were projects in private sector. Please
refer to the section headed ‘‘Business — Our projects’’ for further details of our on-going projects as at
the Latest Practicable Date. Our business model and cost structure remained unchanged since 30
September 2015. Our projects on hand continued to contribute revenue subsequent to the Track Record
Period and our Directors do not note any material interruption of progress works, material delay or any
other exceptional situation for such existing contracts.

Save as the [REDACTED] expenses, our Group did not have any significant non-recurrent items
in our consolidated statements of profit or loss and other comprehensive income subsequent to the Track
Record Period. Our results of operation for the year ending 31 March 2016 are expected to be
significantly affected by the non-recurring [REDACTED] expenses as discussed in the paragraph
headed ‘‘[REDACTED] expenses’’ below in this section.

The net current assets of our Group as at 31 January 2016 were approximately HK$9.2 million. As
at the Latest Practicable Date, approximately 99.6% of the trade receivables as at 30 September 2015
had been subsequently settled, and 100% of the trade payables as at 30 September 2015 had been
subsequently settled.
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[REDACTED] EXPENSES

The Group expects that the total [REDACTED] expenses, which is non-recurring in nature, will
amount to approximately [REDACTED] of which the Group is expected to bear approximately
[REDACTED] and approximately [REDACTED] will be borne by [REDACTED]. The Group did not
record any [REDACTED] expenses during the Track Record Period. The Group expects to recognise
approximately [REDACTED] in the combined statements of comprehensive income for the year ending
31 March 2016; while approximately [REDACTED] to be directly attributable to the issue of new
Shares and accounted for as a deduction from equity upon successful [REDACTED] under the relevant
accounting standards. Accordingly, the financial results of the Group for the year ending 31 March 2016
are expected to be affected by the estimated expenses in relation to the [REDACTED]. Such
[REDACTED] expenses is a current estimate for reference only and the final amount to be charged to
the profit and loss account of the Group for the year ending 31 March 2016 and the amount to be
deducted from the Group’s capital is subject to change.

STATISTICS OF THE [REDACTED]

Number of [REDACTED]: [REDACTED] Shares (subject to the [REDACTED]) (comprising
[REDACTED] New Shares to be offered by our Company and
[REDACTED] Sale Shares to be offered by [REDACTED])

[REDACTED] structure: [REDACTED]% of the enlarged issued share capital of the Company

[REDACTED] Up to [REDACTED]% of the [REDACTED] initially available under
the [REDACTED]

[REDACTED]: Not more than HK$[REDACTED] per [REDACTED] and expected to
be not less than HK$[REDACTED] per [REDACTED]

Market capitalisation of the
Shares:

Based on a [REDACTED] of
[REDACTED] per Share

Based on a [REDACTED] of
[REDACTED] per Share

[REDACTED] [REDACTED]
OUR SHAREHOLDERS

So far as our Directors are aware, immediately following the completion of the Capitalisation Issue
and the [REDACTED] without taking into account of any Shares which may be allotted and issued
upon the exercise of the [REDACTED] or any option which may be granted under the Share Option
Scheme, our Company will be owned as to [REDACTED]% by JT Glory, which is wholly-owned by
Mr. Ng (our Chairman, chief executive officer and executive Director). For the purposes of the GEM
Listing Rules, JT Glory and Mr. Ng are our Controlling Shareholders.

DIVIDEND

For the years ended 31 March 2014 and 2015, the interim dividends amounting to approximately
HK$16.5 million and HK$5.6 million respectively represented interim dividends declared by a group
entity, namely Ching Lee Engineering, to its then shareholder, Mr. Ng. Both interim dividends declared
for the years ended 31 March 2014 and 2015 have been fully settled by offset against the amount due
from a director of Ching Lee Engineering, who is also the then shareholder of Ching Lee Engineering,
Mr. Ng.

During the Track Record Period, our Group has certain amounts due from/to related companies and
Mr. Ng. The net amount due from related companies and Mr. Ng in the sum of approximately HK$48
million as at the Latest Practicable Date will be fully settled by:

(i) Setting off against a special dividend of approximately HK$36 million declared in March
2016 and distributed by Ching Lee Engineering to Mr. Ng before [REDACTED]; and

(ii) Part of the net proceeds to be received by [REDACTED] from the [REDACTED] of the
Sale Shares of approximately [REDACTED].

The dividend distribution record in the past may not be used as a reference or basis to determine
the level of dividends that may be declared or paid by the Board in the future. For details please refer to
the paragraph headed ‘‘Financial information — Dividend and dividend policy’’ in this document.
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UNAUDITED PRO FORMA STATEMENT OF ADJUSTED NET TANGIBLE ASSETS

The unaudited pro forma adjusted consolidated net tangible of our Group has been prepared, on the
basis of the notes set forth in Appendix II to this document, for the purpose of illustrating the effect of
the [REDACTED] as if it had taken place on [30 September 2015].

[REDACTED]

RISK FACTORS

Potential investors are advised to carefully read the section headed ‘‘Risk factors’’ in this document
before making any investment decision in the [REDACTED]. Some of the more particular risk factors
include:

— Our revenue is mainly derived from projects which are not recurring in nature and any
significant decrease in the number of our projects would affect our operations and financial
results.

— We depend on our suppliers for concrete and steel and other construction materials, and any
shortage or delay of supply, or deterioration in the quality, of the same could materially and
adversely affect our operations, and we may not be able to identify an alternative source of
stable supply with acceptable quality and price.

— We may be involved in construction and/or labour disputes, legal and other proceedings
arising from our operations from time to time and may face significant legal liabilities as a
result.

— We determine our tender price based on the estimated time and costs to be involved in a
project, yet the actual time and costs incurred may deviate from our estimate due to
unexpected circumstances, thereby adversely affecting our operations and financial results.

— Our contracts generally have provisional and/or re-measurement items of works and our
customers may cancel certain contract works by variation orders resulting in the total contract
sum of that project reduced, which would adversely affect our operations and financial
results.

— Amount recognised as revenue by us may not be the same as the value of works to be
certified by our customers.

— We may be exposed to delays and/or defaults of progress payments and/or retention monies
by our customers which would adversely affect our cash flows or financial results.

HISTORICAL NON-COMPLIANCE INCIDENTS

There were instances where our Group failed to comply with certain applicable laws and
regulations in Hong Kong during the Track Record Period, including non-compliance with: (i) the
Construction Industry Council Ordinance (Chapter 587 of the Laws of Hong Kong); (ii) the
Pneumoconiosis and Mesothelioma (Compensation) Ordinance (Chapter 360 of the Laws of Hong
Kong) and Pneumoconiosis and Mesothelioma (Compensation) (Assessment of Levy) Regulations
(Chapter 360A of the Laws of Hong Kong); and (iii) the Companies Ordinance and Predecessor
Companies Ordinance.

SUMMARY

– 10 –

THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE
READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
    /CFangSongHK-Light
    /CFangSongHKS-Light
    /CGuLiHK-Bold
    /CGuLiHKS-Bold
    /CGuYinHK-Bold
    /CGuYinHKS-Bold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei2HKS-Bold
    /CHei2HKS-Xbold
    /CHei3HK-Bold
    /CHei3HKS-Bold
    /CHeiHK-UltraBold
    /CHeiHKS-UltraBold
    /CJNgaiHK-Bold
    /CJNgaiHKS-Bold
    /CKanHK-Xbold
    /CKanHKS-Xbold
    /CNganKaiHK-Bold
    /CNganKaiHKS-Bold
    /CO2YuenHK-XboldOutline
    /CO2YuenHKS-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /COYuenHKS-Xbold
    /COYuenHKS-XboldOutline
    /CPo3HK-Bold
    /CPo3HKS-Bold
    /CPoHK-Bold
    /CPoHKS-Bold
    /CSong3HK-Medium
    /CSong3HKS-Medium
    /CSuHK-Medium
    /CSuHKS-Medium
    /CWeiBeiHKS-Bold
    /CXLiHK-Medium
    /CXLiHKS-Medium
    /CXYaoHKS-Medium
    /CXingHK-Medium
    /CXingHKS-Medium
    /CXingKaiHK-Bold
    /CXingKaiHKS-Bold
    /CYuen2HKS-Light
    /CYuen2HKS-SemiBold
    /CYuen2HKS-Xbold
    /CYuenHK-SemiMedium
    /MBanquetPHK-Medium
    /MBanquetPHKS-Medium
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MComicHK-Medium
    /MComicHKS-Medium
    /MComputerHK-Bold
    /MComputerHKS-Bold
    /MCuteHK-Light
    /MCuteHKS-Light
    /MDynastyHK-Xbold
    /MDynastyHKS-Xbold
    /MEllanHK-Xbold
    /MEllanHKS-Xbold
    /MElleHK-Light
    /MElleHK-Medium
    /MElleHK-Xbold
    /MElleHKS-Light
    /MElleHKS-Medium
    /MElleHKS-Xbold
    /MFinanceHK-Bold
    /MFinanceHKS-Bold
    /MGentleHK-Light
    /MGentleHK-Xbold
    /MGentleHKS-Light
    /MGentleHKS-Xbold
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiTHK-Light
    /MHGReithicTHK-Light
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MHeiSungHK-UltraBold
    /MHeiSungHKS-UltraBold
    /MJNgaiHK-Medium
    /MJNgaiHKS-Medium
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MKaiHKS-Medium
    /MKaiHKS-SemiBold
    /MLadyHK-Medium
    /MLadyHKS-Medium
    /MLiHK-Bold
    /MLiHKS-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MMarkerHKS-Bold
    /MMetallicHeiHK-Bold
    /MMetallicHeiHKS-Bold
    /MNgaiHK-Bold
    /MNgaiHKS-Bold
    /MQingHuaHK-Xbold
    /MQingHuaHKS-Xbold
    /MRazorHK-Xbold
    /MRazorHKS-Xbold
    /MRockyHK-Bold
    /MRockyHKS-Bold
    /MSmartHK-Bold
    /MSmartHK-Medium
    /MSmartHKS-Bold
    /MSmartHKS-Medium
    /MStiffHeiHK-UltraBold
    /MStiffHeiHKS-UltraBold
    /MStreamHK-Bold
    /MStreamHKS-Bold
    /MSungGoldHK-Black
    /MSungGoldHKS-Black
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MSungHKS-Bold
    /MSungHKS-Light
    /MSungHKS-Medium
    /MSungHKS-Xbold
    /MWindyHK-Bold
    /MWindyHKS-Bold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYoungHKS-Medium
    /MYoungHKS-Xbold
    /MYoungHeiHKS-Xbold
    /MYuenHKS-Light
    /MYuenHKS-SemiBold
    /MYuenHKS-Xbold
    /MYuppyHKS-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


