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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM"”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors (the “Directors”) of Sino Splendid Holdings Limited 7 £7%
I iRIFAR B IR 2 A] (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on
Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their knowledge and beliet: (1) the
information contained in this report is accurate and complete in all material respects and no
misleading; (2) there are no other matters the omission of which would make any statement in
this report misleading; and (3) all opinions expressed in this report have been arrived at after
due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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The board (the “Board”) of directors (the
“Directors”) of Sino Splendid Holdings Limited
R E R I IRIE AR A F] (the “Company”) is
pleased to announce the unaudited consolidated
results of the Company and its subsidiaries
(hereinafter collectively referred to as the
“Group”) for the three months ended 31
March 2016 (the “Quarterly Period”), together
with the comparative unaudited figures for the
corresponding period in 2015.

UNAUDITED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
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(Unaudited)
Three months ended
31 March
(REBER)
Bz=A=+-H
=f8A
2016 2015
—-RE —E-1fF
Notes HK$'000 HK$'000
fitsE T TAL
Revenue EXE 3 26,775 13,235
Cost of sales SHEM A (14,985) (5,609)
Gross profit EH 11,790 7,626
Other income Hl A 482 632
Selling and distribution expenses ~ H& K9 $#55 & (2,756) (2,636)
Administrative expenses THHAX (6,361) (4,229)
Profit before tax BREE AR Al 3,155 1,393
Income tax expense P HHAX 4 (1,079) (512)
Profit for the period HA &7 2,076 881
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UNAUDITED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

(continued)

AEBRGEREBERAEMR
HER (48)

(Unaudited)
Three months ended
31 March
(RBER)
BE=A=t-H
=f@A
2016 2015
—-AE  —T-hF
Notes HK$'000 HK$'000
Pt et TET T
Other comprehensive income ~ HZEKA
Items that may be subsequently HAM#EHRHE
reclassified to profit or loss: ZEHZBAE:
Exchange differences arising BEREL L
on translation R =5 - (2,429)
Other comprehensive income HAEMZHEKA
for the period - (2,429)
Total comprehensive income BRzEKALE
for the period 2,076 (1,548)
Profit attributable to: THALEERES:
Owners of the Company ARERHA 2,076 884
Non-controlling interests FRRER = (3)
2,076 881
Total comprehensive income THA LB
attributable to: PEHWALE:
Owners of the Company EN/NSESYDN 2,076 (1,545)
Non-controlling interests SRR ER - (3)
2,076 (1,548)
Earnings per share SREF 5
Basic (cents per share) AR (BB 0.03 0.14
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Notes:

04

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the disclosure
requirements of Chapter 18 of the Rules
Governing the Listing of Securities on the Growth
Enterprises Market of The Stock Exchange of
Hong Kong Limited.

The condensed consolidated financial statements
of the Group have not been reviewed by
the Company’s auditor. Adjustments may be
identified during the course of annual audit to be
performed by the Company’s auditor.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
of the Group have been prepared under historical
cost convention, except for certain financial
instruments, which are measured at fair value.
The principal accounting policies used in the
preparation of the condensed consolidated
financial statements are consistent with those
adopted in the preparation of the annual financial
statements of the Group for the year ended 31
December 2015 except as described below.

In the current Quarterly Period, the Group had
applied certain new or revised HKFRSs issued by
the HKICPA. The application of the new or revised
HKFRSs in the current Quarterly Period has had no
material effect on the amounts reported in these
condensed consolidated financial statements
and/or disclosures set out in these condensed
consolidated financial statements.
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REVENUE
Revenue represents revenue derived from travel
media business.

INCOME TAX EXPENSE

Hong Kong profits tax is calculated at 16.5% for
the Quarterly Period and corresponding period
in 2015. No provision for Hong Kong profits tax
has been made as the Group had no significant
assessable profits in Hong Kong for the Quarterly
Period and the corresponding period in 2015.

Taxation arising in other jurisdictions is calculated
at the rates prevailing in the relevant jurisdiction.

EARNINGS PER SHARE

The calculation of the basic earnings per share
attributable to the owners of the Company is
based on the following data:
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BREF

RRBHEAREERELR
IR T 5 BE &

Three months ended

31 March
BZ=A=1+-H
E=A
2016 2015
—E-RE —T-hEF
HK$'000 HK$'000
FAT THET
Earnings AT
Earnings for the purpose of — BtatEH &R EAR
basic earnings per share Bz B 2,076 884
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EARNINGS PER SHARE (continued) 5. BREF (&)
Three months ended
31 March
BE=A=t-8
t=1@A
2016 2015
“E-RE ZT-HF
‘000 ‘000
TR T’
Number of shares R A
Weighted average number  BLEt & &R E AR A
of ordinary shares for 2 E B R N T 2
the purposes of basic
earnings per share 6,430,419 643,042

The Company has no potentially dilutive ordinary
shares in issue during the three months ended 31
March 2016 and 2015. Diluted earnings per share
for the three months ended 31 March 2016 and
2015 were the same as the basic earnings per
share.

Sino Splendid Holdings Limited
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6. MOVEMENT OF RESERVES

HEEH

Attributable
Investment Capital tonon-
Share Capital ~ Goodwill ~revaluation redemption  Reserve Translation  Retained controlling
premium reserve reserve reserve reserve funds reserve profits  Subtotal interests Total
RREfE  RARE FER
BftEE  RAER  BEGE fi% BF  BR:  EXER REE Mt REEE a5
HKS000  HKF00  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKS'000  HKS'00D  HKS000  HK$'000
FiEn TR FERL T TER Tin TR FERL T FEn Tin
(note a) (note a) (note b}
(W) (Wita) (Bith)
At1 January 2015 WZ2-1%-f-8 33979 2465 (31,193 = 11,690 19,025 49,068 138313 25532 2,044 27516
Profitfor the period Bk - - - - - - - 884 384 €] 81
Other comprehensive BREMRERA
income for the period - - - - - - 2429 - (2429 - (2429
Total comprehense BREENALE
income for the period - - - - - - (2,429 884 (1,545) B3 (1,548)
At 31 March 2015 WE-1F=A=+-R 3979 2465 (31,193 - 11,690 19,05 46639 139,197 23981 2,041 246028
At1 January 2016 - 5 (31193) - 11,690 19,025 45287 149526 195,09 209 197119
Profitfor the period BRE - - - - - - - 2076 2076 - 2076
Other comprehensive BRERZERA
income for the period - - - - - - - - - - -
Total comprehensive Bh2ENAEE
income for the period - - - - - - - 2076 2076 - 2076
At31 March 2016 WE-7E=f=1-A = 155 (31193) = 11,690 19,05 45,87 151,602 197,166 2009 199,195
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6.

MOVEMENT OF RESERVES (continued)

Note a: Under the Companies Law of the Cayman
Islands (2010 Revision as amended from
time to time), the share premium and
capital reserve of the Company may be
applied for payment of distributions or
dividends to shareholders provided that
immediately following the date on which
the distribution or dividend is proposed
to be paid, the Company is able to pay
its debts as they fall due in the ordinary
course of business.

Note b: Pursuant to the relevant laws and
regulations for foreign investment
enterprises (“FIEs”) established in the
People’s Republic of China excluding
Hong Kong (the “PRC"), a certain
portion of the FIE's profits is required to
be transferred to reserve funds which
are not distributable. Transfers to this
reserve are made out of the FIE's profits
after taxation calculated in accordance
with accounting principles and financial
regulations applicable to PRC enterprises
("PRC GAAP") and shall not be less than
10% of profit after taxation calculated
in accordance with PRC GAAP. No such
transfer was made in either periods as
there was no such profit after tax from
FIEs in either periods.

DIVIDENDS

The directors do not recommend the payment of
an interim dividend for the Quarterly Period (the
corresponding period in 2015: Nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

Revenue and gross profit

Revenue for the Quarterly Period was
HK$26,775,000 representing a HK$1,354,000,
or 102%,
corresponding period in 2015. The net increase

increase compared to the

was primarily attributable to the increase
from event organising income amounting to
HK$13,762,000, as a result of completion of 2
special events, which are the ATF 2016 in Manila
and Philippines.

Gross profit margin decreased to 44% for the
Quarterly Period, compared to 58% in the same
period last year.

Other income

Other income decreased by 24% to HK$482,000
for the Quarterly Period, compared to
HK$632,000 for the corresponding period
in 2015. The decrease was primarily due to
HK$250,000 decrease in other income from
private fund.

Selling and distribution expenses

Selling and distribution expenses increased
by 5% to HK$2,756,000 for the Quarterly
Period, compared to HK$2,630,000 for the
corresponding period in 2015.

EEENWR DN

B %% B B8

EEEREF
ZFEEIfE 2 & %58 526,775,000
BIr o T — HER B

1,354,000/ 7.3 102% ° ) F1E &
FERHNTHRPIBEERES
BN Fe B KR SEA EATF (3R Bk
WEEmiE ) 20162 BPHEE A G
213,762,000/ JLRTE °

FZEBBCEFNER > E44%
i &4 B H R A58% °

HgA

REFERE - B AR 24%
F482,0008 L M —HF
& 27 BI| £632,00058 7T ° 58 4 =
ZARALBESHEMBKRATR D
250,000/ 7T °

HERDHHEZ

REEHE - HE R HEMALIE
5% 2,756,000/ 700 M — =
—RFRHARNA2,630,000/8 7T
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Administrative expenses

Administrative expenses increased by
50% to HK$6,361,000 for the Quarterly
Period, compared to HK$4,229,000 for the
corresponding period in 2015. The increase was
mainly attributable to a increase of exchange
difference, HK$495,000 exchange loss had
been recognized in the Quarterly Period, while
there is a HK$1,340,000 exchange gain in the
corresponding period in 2015.

Income tax

The Group recorded an income tax expense
of HK$1,079,000 for the Quarterly Period,
compared to HK$512,000 for the corresponding
period in 2015.

Non-controlling interests

Loss shared by non-controlling interests was
HK$Nil for the Quarterly Period, compared to
HK$3,000 for the corresponding period in 2015.
The Group’s equity interest in this company is
90% as at 31 March 2016 (2015: 90%).

Profit for the period attributable to owners
of the Company

Profit for the period attributable to owners of the
Company was HK$2,076,000 for the Quarterly
Period, compared to of HK$884,000 for the
corresponding period in 2015.

10 Sino Splendid Holdings Limited
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BUSINESS REVIEW

Worldwide economic factors, conflicts and
terrorist activities as well as the refugee crisis in
Europe are making varied impacts on the global
tourism industry. Despite these negativities, the
overall trend remains satisfying and 2015 has
been another good year for world tourism.

Being the most visited region in the world after
Europe, the Asia-Pacific has outperformed all
other world regions in terms of relative growth
for tourism in the last decade, and the trend has
continued into the 1st quarter for 2016. The
regional tourism outlook for the rest of 2016
remains healthy and growth is expected.

Notwithstanding the above positive forecasts,
the Asia-Pacific market sentiment and mood on
the ground remains pessimistic, and challenges
are aplenty for industry people to move against
the strong headwind caused by cautiousness of
industry players.

TTG has however done well for the quarter in
this precarious business climate, mainly with the
completion of the TRAVEX management contract
for ATF 2016, other special projects and careful
costs management. Moving forward, TTG will
look into introducing new regional publications
with the aim of driving increased revenue.
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Performance & Operations in 1st quarter
2016

An exceptionally good 1st quarter 2016 for
TTG with revenue and profit margin well ahead
compared to the same quarter a year ago. This
was in part possible as a result of the events
division being awarded the contract by the
Philippines Department of Tourism and Tourism
Promotions Board to manage ASEAN Tourism
Forum (ATF 2016) TRAVEX in January. This
management contract has contributed to a top
line revenue increase of USD1.6 million for the
group and a doubling of its quarter on quarter
bottom line compared to a year ago.

Revenue from the Guides & Maps Publishing
division came under pressure due to a slow
down in retail businesses and poor business
sentiment. However, advertising revenue from
Travel Trade Publishing and its special projects
was healthy this quarter, resulting in good overall
performance for media and advertising.

12 Sino Splendid Holdings Limited
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During this quarter, the Travel Trade Publishing
division completed 2 successful special projects:

Published 4 issues of the ATF 2016 show
dailies in Manila, Philippines (Jan 2016); and

(M

Published 3 issues of ITB Berlin 2016 show
dailies (Mar 2016).

()

While the Events division completed one
extremely successful event:

(1) Event management of ASEAN TOURISM
FORUM (ATF 2016) — TRAVEX in Manila,
Philippines.

Other factors that contributed to TTG's positive
financial standing this quarter include careful
costs management and the receipt of a wage
credit government grants.
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Appointments

Media Partner Agreement with ASEAN
TOURISM FORUM 2017

The Travel Trade Publishing division entered into
a Media Partner Agreement with Singapore
Hotel Association (SHA) and National Association
of Travel Agents Singapore (NATAS) for ASEAN
Tourism Forum 2017 event due to take place in
Singapore in January 2017. Under the terms of
the agreement, TTG will be appointed as the
exclusive Official Daily for ATF 2017. This will
allow the division to capitalise on a preferential
revenue position, as well as branding and
marketing opportunities during this major travel
trade event where ASEAN's travel suppliers and
global trade buyers gather.

In return, TTG will provide SHA and NATAS with
an agreed amount of publicity through its stable
of print publications and online platforms.

14 Sino Splendid Holdings Limited
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Business Development

ASEAN 50th Anniversary Special Issues

The Travel Trade Publishing division will publish
two special supplements to commemorate
ASEAN's 50th Anniversary in 2017.

One supplement which will focus on meetings,
incentive travel, conventions and exhibition
(MICE) in ASEAN and this is scheduled for
completion in October 2016 in time for
distribution at our own IT&CMA and CTW Asia-
Pacific event in Bangkok, Thailand.

The other supplement with editorial content
focusing on leisure travel in ASEAN is targeted
for completion in January 2017 inline with the
ASEAN Tourism Forum in Singapore.

Both supplements are expected to generate
additional advertising revenue for the group.

EBBE
REE+AFRARGT
MR BTN — B — T
EMHEARBR LRSI
o

Hp—MEBABEITNEEE
FOERBpURE -NIERRE
(MICE) RETEIR =T —~F+
AERSER T RERMEA S
EHREESA ZITRCMAK CTWIE
KIEE) EEITo

R HETI 2 RE TR
P B F R = —+ 4 —
SR+ BRFART NI 89T 2 B
PR

M 038 TITE B ] A R B EE AR BRSO

EEKE -

First Quarterly Report 2016
TE-REE-FEERS

15



AVAILABLE-FOR-SALE INVESTMENTS AHHERE
The Group has invested in three (2015: Three) AEBERER=@E(=ZZF—H

private equity funds as a limited partner: FZ@ALERTESERE
RETEEA:
(Unaudited)
Three months ended
31 March
(REER)
BEZ=pA=1-H
t=f@A
2016 2015
ZB-RE C—T-IF
Notes HK$'000 HK$'000
fitsE TER TER
New Horizon Capital, L.P. New Horizon Capital, L.P.
("New Horizon") (INew Horizon |) a 26,220 36,854
Greycroft Partners, L.P. Greycroft Partners, L.P.
("Greycroft”) ([ Greycroft ) b 5,646 5,826
Whiz Partners Inc. (“Whiz") Whiz Partners Inc.
(Twhiz]) c 12,048 12,080
43,914 60,253
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Note:

(a)

New Horizon is a Cayman Islands Exempted
Limited Partnership formed in April 2007 and
commenced operations in May 2007. New
Horizon makes direct and indirect investments
in state-owned enterprises in the PRC, with a
focus on the consumer products, health care,
alternative energy, manufacturing industries
and other entities with strong fundamentals
and high growth rate. New Horizon completed
its final closing in June 2007, raising aggregate
committed capital of HK$3,946,800,000,
including the general partner’'s commitment
of HK$46,800,000. In May 2007, the Group
signed the subscription document indicating
its total capital commitment to the fund
is HK$109,200,000, representing 2.8% of
the partnership interest. At 31 March 2016,
the Group had cumulatively contributed
HK$107,702,000 (2015: HK$106,894,000). The
remaining commitment paid as at 31 March 2016
was HK$1,248,000 (2015: HK$2,308,800).

Greycroft is a Delaware Limited Partnership.
Greycroft engages in venture capital investing
in early stage revenue producing companies
with particular emphasis on applications of
digital media in the wireless and internet
arena, although investments will be made from
time to time in other industries. Greycroft's
aggregate committed capital is HK$585,078,000
including the general partner's commitment
of HK$31,278,000. The Group signed the
subscription document indicating its total capital
commitment to the fund is HK$7,800,000,
representing 1.3% of the partnership
interest. At 31 March 2016, the Group had
cumulatively contributed HK$7,800,000 (2015:
HK$7,800,000).

GET

(a)

New HorizonJiiA —ZE+4F
MAKMY 2 FEHEENREE
REBEAR TR _ZTZTLF
T A G5 3E % - New Horizon
EELAEAEREPHERE G
¥ EINHBER BER
2 BERER HWEEURE
MR ERERESHRERE
B2 o New HorizonA —Z &+
FRNAZBEEY AR
£ 15 & # & £3,946,800,000
B BRETBEBAR ARE
46,800,0008 Lo N — T+
FRAA AEBEEZEREX
o FIREEES 2 BE A
¥£5109,200,000 7T Bl & %
W Z28% M _TE—RE=
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#107,702,0008 T (= E—H
£ :106,894,00056 7T ) - N —
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REBAEEARE HEAR
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Wig B s BB EEERACE
WREE DR ENRTERE
A E A EE 3 o Greycroftz 48 &
& % /585,078,000 T * B
L BA B AKIE3,278,000
B AEEFBRE T
JIREYE S 7 88 K RiE
#7,800,000/ 7T BN & B &
HZ13% R ZEE—KE=
A=+—B AEEZFHE
7,800,000/ 0 (—E— A F:
7,800,0005 7T ) °

First Quarterly Report 2016
TE-REE-FEERS

17



18

Whiz is a Limited Partnership. It supports business
development activities of portfolio companies
of Whiz Asia Evolution Fund which targets
Japanese Companies with world class proprietary
technology and processes with the potential for
overseas expansion. Whiz's aggregate committed
capital is JPY12,800,000,000 (equivalent to
approximately HK$975,476,000) including the
general partner's commitment of JPY400,000,000
(equivalent to approximately HK$30,484,000).
The Group signed the subscription document
on 24 March 2014 indicating its total capital
commitment to the fund is JPY500,000,000
(equivalent to approximately HK$38,105,000),
representing 3.9% of the partnership interest.
At 31 March 2016, the Group had cumulatively
contributed JPY217,563,000(equivalent
to approximately HK$13,991,000) (2015:
JPY170,812,000 (equivalent to approximately
HK$13,070,000)). The remaining commitment
as at 31 March 2016 was JPY282,438,000
(equivalent to approximately HK$19,806,000)
(2015: JPY329,188,000 (equivalent to
approximately HK$23,085,000)). The timing of
capital contribution is generally determined by
general partner. The term of Whiz will be six
years and nine months unless terminated earlier
pursuant to the partnership agreement.

All of the investment were classified as non-
current assets in the consolidated statement of
financial position.
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

ERBBZREQIVEIEZ

EREE

(Unaudited)
Three months ended
31 March
(RBER)
BE=R=1-8H
E=EA

2016
—g-A%
HK$°000
TARE

2015
—T-A1F
HK$'000
FTET

Equity securities, Listed in Hong Kong

BAES NEBLD

87,812
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INTERESTS AND SHORT POSITIONS

OF DIRECTORS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 March 2016, the interests of each of
the Directors, chief executive and their associates
in the shares, underlying shares and debentures
of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")
which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or
short positions which they are taken or deemed
to have under such provisions of the SFO) or
which were required to be recorded in the
register maintained by the Company pursuant to
section 352 of the SFO or otherwise notified to
the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules

EERADARHEEBEE
2R HERG R EERE
ZREBERKAR

RZE—RNE=ZA=+—8H"
BEEF EaTBABRESZ
BE 8 AN TR AR E) ok B 48
BEE (Ex B A LKBAEGRD
([FEHFRHEHFEAL) BEXVE)
&t FBRARR ) N ERERE
BIRIERE %&Hﬂi"iﬂﬂﬁﬂ%xv*ﬁ
FIRFESHHBANG AR

B P2 e (DA R ERE %?&
MEBRI 2 ZEBRNBEERE
ESR AR 2 E=SIRE)
AR B 5 K A E &P 835214
AR ARRGFEESLMZ
e RBEEREFHITES
RS2 BIZER ETRAIES.461&
EFS67TRASTRHEARRR R

relating to the securities transactions by the BTz #Ez=anT -

directors, were as follows:

THE COMPANY ¥/

Long positions in ordinary shares and the REBRREBRAITELETAERE

underlying shares of equity derivatives BROZHE

Name of Number of  Nature of Approximate
Directors/chief Number of underlying interests/ percentage of
executive shares shares  Holding capacity interests
Bz e EmitES HREE 2B
BRTHARKRSR RO#E RO#ME At Bl
Nil Nil Nil - Nil Nil
it it B OE i
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Options to subscribe for ordinary shares in
the Company pursuant to its share option
schemes

As at 31 March 2016, none of the Directors,
chief executive and their associates had any
interests or short positions in the shares,
underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO") which would
have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interest or
short positions which they are taken or deemed
to have under such provisions of the SFO) or
which were required, pursuant to section 352 of
the SFO, to be entered in the register referred
to therein, or which were required, pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules,
to be notified to the Company and the Stock
Exchange.

REAX L AERETEZIEL

RAEBERZIERE
RZB-—RE=A=+—80"#

BES BEaTBRAEBRESZ
i =N NV NY/NE o SR GRS
LB (EBREBHFRHAEKG
([FBHREAERKD ) EXVE) 2
f&fn - BEARNREEZRHESR
BIRFEF KB GG EXVERET
N Esny EARNE ZIK’AT&H?“
FizEmsok e (BIEREE

MHAEGI 2 2SR EERE
ESRRER 2 EmIAR)
AR FE 77 R HAE R I B3521%
AR AGZIGGI pri s e i 2tz
SOk B SRR AIZER LT R A
FE5.4616 = F5.67IKANMT AR
AR R T 2 B KB o
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INTERESTS AND SHORT POSITIONS OF FERRREAATRMRAE
SUBSTANTIAL SHAREHOLDERS IN THE RO EZRKXR
SHARES AND UNDERLYING SHARES OF

THE COMPANY

So far as is known to any Director or chief MAQAFEAEZEHHZESITH
executive of the Company, as at 31 March 2016, AEBFH R _-_ZT— X F=A
the following companies (not being a Director =+—H WA TR (LIFEARQ
or chief executive of the Company) who have AIEEHZESTHAE)RAR
interests or short positions in the shares and &2 i) RABBD R A RIE
underlying shares of the Company which would &% &K BBE & B EXVEE2 % 5
fall to be disclosed to the Company under the 37 #F AR AR AW E 2 &
provisions of Divisions 2 and 3 of Part XV of the  ZEskiAB AT

SFO were as follows:

Number of Percentage
Number of underlying of issued
Name shares shares share capital
FEBT
£ R & E HERGEE BABES R
QiYi Holdings Limited 1,818,862,520 (L) - 28.29% (L)
(Note 1) (Note 2)
(PzE2)
REzERERAR (1)
Mr. Chen Ying Zhen (Note 1) 1,818,862,520 (L) - 28.29% (L)
BB (PEE1)
Gold Medal Hong Kong Limited 1,786,894,753 (L) - 27.79% (L)
(Note 3)
SHERBRAR (ME3)
WLS Holdings Limited (Note 3) 1,786,894,753 (L) - 27.79% (L)
EEZERAERAF (F:3)
L — Long Position L— &
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Note:

Mr. Chen Ying Zhen is a substantial shareholder,
director and the ultimate beneficial owner of QiYi
Holdings Limited.

(2) QiYi Holdings Limited pledged 1,786,894,753
shares to Gold Medal Hong Kong Limited.
(3) Gold Medal Hong Kong Limited is a wholly

owned subsidiary of WLS Holdings Limited.

Save as disclosed above, as at 31 March 2016,
none of the Directors are aware of any other
persons who has an interest or short position in
the shares or underlying shares of the Company
which fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register
required to be kept by the Company under
Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
During the three months ended 31 March 2016,
neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities.

COMPETING INTERESTS

During the three months ended 31 March
2016, none of the Directors or the management
shareholders of the Company or their respective
associates had an interest in a business which
competes or may compete with the business of
the Group.

GEE

RAZFLERMAERBRA
AZETERR EERERE
IR A

(1

RESIERBER AR AEHES
IR A TEIR1,786,894,7530%
B o

SREBERDAAEEZER
BRARZ2EMBLRAE -

©)

B EXFEEEIN RZFE—N
FZA=Z+—H HMEBEESENE
FAEMATRAA R Z DK
HEAROPHEEREES KRS
B EXVER 25 3D SRR F
DR YNGIE 42 30t = 9 /N
BIEEH & HE RO F3361&7A
FHREZECMZERSIAR -

BE HEIBEALFZ
LS
RBE-2—AF=A=+—H
=188 AR R R E A
AR HBE - e BT
ARF MBS

W F R
RBE-Z—~F=A=+—H

E=EA BMEEEXARAE
BEERRSEESAIBEAL
A AR B A 62 ] 36 765 th 3R 5K RT B
HRBF X HEEER -
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SECURITIES TRANSACTIONS BY
DIRECTORS

During the three months ended 31 March
2016, the Company has not adopted a code
of conduct regarding the Directors’ securities
transactions but has applied the principles of
the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules
("Required Standard of Dealings”). Having
made specific enquiry of all Directors of the
Company, the Directors confirmed that they
have complied with or they were not aware of
any non-compliance with the Required Standard
of Dealings during the three months ended 31
March 2016.

CORPORATE GOVERNANCE CODE
COMPLIANCE

The Company has complied throughout the
three months ended 31 March 2016 with the
applicable code provisions in the Corporate
Governance Code (the "CG Code”) and
Corporate Governance Report contained in
Appendix 15 to the GEM Listing Rules.
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SHARE OPTION SCHEME

The Company'’s share option scheme (the “2013
Share Option Scheme”), was adopted pursuant
to a resolution passed on 31 December 2013
which will expire on 31 December 2023. The
purpose of the 2013 Share Option Scheme
is to provide incentives to directors, eligible
employees and other person(s) who may
make a contribution to the Group. Under the
2013 Share Option Scheme, the board (the
"Director(s)”) of
the Company may grant options to eligible

“Board”) of directors (the

person(s), including employees, directors of the
Company and its subsidiaries, consultant, adviser,
agent, contractor, customer and supplier of any
member of the Group whom the Board in its
sole discretion considers eligible for the 2013
Share Option Scheme on the basis of his/her
contribution to the development and growth of
the Group.

B RS &

RAT 2 ERERTE (=2 —=
FHERESEDDRER-Z
—=F+Z-A=+—HBAZ
REREM WHEN T _=F
+Z_A=t+—"HEm —ZT—=
FHEERETE 2B NS ERE
AR A EEIEL ERM 2 ES
EEREBRAEMALT BRE=
T -=FERETE ARAE
F([EF)g([E5g])AE
HiERETESS2RNERR
EHEOREEERLIEREER
MEBERSE T —=FHERK
EETEICEERAT  BEAR
AREMBATCZEE EE-
REBEMKE QT ZEHAA
BER - I - RIS BP RME
ﬁﬁo
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The maximum number of shares which can be
granted under the 2013 Share Option Scheme
must not exceed 10% of the total number of
shares in issue as at the date of approval of such
scheme. The number of shares issued and to
be issued in respect of which options granted
and may be granted to any individual in any
one year is not permitted to exceed 1% of the
shares of the Company in issue at any point in
time, without prior approval from the Company’s
shareholders. Options granted to substantial
shareholders or independent non-executive
Directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5
million must be approved in advance by the
Company's shareholders.

Options granted must be taken up within 7 days
from the date of the offer upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options
granted is determinable by the Directors. There
is no general requirement on the minimum
period for which option must be held before
an option can be exercised. All options must be
exercised within 10 years from the date of grant
of options.
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The exercise price is determined by the Directors
of the Company, and will not be less than the
higher of (i) the closing price of the Company'’s
shares on the date of grants; (i) the average
closing price of the shares for the five business
days immediately preceding the date of grant;
and (iii) the nominal value of the Company’s
share.

No share option has been granted under 2013
Share Option Scheme as at 31 March 2016.

AUDIT COMMITTEE

The Company established an Audit Committee
on 25th February 2000 with written terms
of reference which are of no less exacting
terms than those set out in the Corporate
Governance Code and Corporate Governance
Report contained in Appendix 15 of the GEM
Listing Rules. At present, the Audit Committee
comprises three independent non-executive
Directors namely, Ms. Yang Shuyan, Mr. Zhang
Xiaoguang and Ms. Lee Yim Wah. The primary
duties of the Audit Committee are to oversee
that management (i) has maintained the
reliability and integrity of the accounting policies
and financial reporting and disclosure practices
of the Company; (ii) has established and
maintained processes to assure that an adequate
system of internal control is functioning within
the Company; and (iii) has established and
maintained processes to assure compliance
by the Company with all applicable laws,
regulations and corporate policy.
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The Audit Committee has reviewed the final
draft report for the Quarterly Period and has
provided advice and comments thereon before
passing the same for approval by the Board.

DIVIDEND

The Directors do not recommend the payment of
an interim dividend for the three months ended
31 March 2016.

On behalf of the Board
Mr. Chow Chi Wa
Chief Executive Officer

Hong Kong, 10 May 2016

As at the date of this report, the Directors of the
Company are:

Executive Directors:
Mr. Chow Chi Wa, Mr. Wang Tao and Mr. Yang
Xingan

Independent Non-Executive Directors:
Ms. Yang Shuyan, Mr. Zhang Xiaoguang and Ms.
Lee Yim Wah
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