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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for
the three months and six months ended 30 June
2016, together with the comparative figures for
the corresponding period in 2015, as follows:

ARRZEZE ([BEEE ) MARMARA R E
MBRAR(SERIAEE NBEE—Z— R F/A
=THIE=@ARNEAR ZREEZERGARE
BER - -RFRPZLBREFNT

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME
ERERS

EHKER

For the three months and six months ended 30 June 2016

BE_T—R"FRA=THEE=EARKER

Three months Six months
ended 30 June ended 30 June
BEAA=THL=MEA BEAA=THLAERA
2016 2015 2016 2015
“E-XE TR ZB-XE CZE-1F
RMB’000 RMB'000 RMB’000 RMB'000
AR%ETT ARETT ARETR ARETR
Notes  (Unaudited)  (Unaudited)  (Unaudited) (Audited)
Wiz (REER)  (REER)  (REER) (BER)
Tumover EXE 3(a) 48,541 13,203 58,174 21,499
Direct costs EEMA (45,139) (6379) (52,682) (10989)
Gross prof £ 3,402 6,824 5,492 10,510
Other revenue Al 4 719 26 1,078 3
Other gains and losses EiplREE 5 5 309 5 356
Seling and distribution costs HERHEHA (1,480) (770) (2,406) (859)
Listing expenses IR - (4,134) - (5,722)
Administrative expenses TR (6,458) (3,706) (12,436) (7,424)
Loss from operation w2FR (3812) (1451) (8,267) (3,107)
Finance costs BIRSRKA 6 - (46) (141) (%)
Loss before income tax B%ﬁﬁ RAlEE 7 (3812 (1,497) (8,408) (3,202)
Income tax expense TERAS 8 (239) (669) (452) (815)
Loss and total comprehensive Wﬂlﬁi BR
expense for the period 2EEZEE (4,051) (2.166) 8,860) 4,017)
(Loss)/profit and total Fefssin (58)/
comprehensive (expense)/ AR 2E %)/
income for the period WA
attributable to:
Owners of the Company VYNGZ-PN (4,056) 2,166) (8,642) 4,017
Non-controling interests R ER 5 = (218) =
(4,051) (2.166) 8,860) (4.017)
Loss per share: BRER:
- Basic and diluted (RMB cents) -ERREE(ARESD) 10 (0.3382) (0.2552) (0.7202) (0.5270)
Represents amount less than RMB1,000 FEERELRA K 1,000
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
fIRRER & M SAR R &
As at As at
30June 31 December
2016 2015
RZB-RE RZT—A1F
AA=t+H t=A=1+—H
RMB’000 RMB’000
AR¥TR ARBTL
Notes (Unaudited) (Audited)
B (REER) (&%)
Non-current assets FREBEE
Property, plant and equipment M - BEREE 11 9,345 9,170
Goodwil BE 4,820 3,555
Intangible assets B AE 2,220 2,664
Prepayment for acquisition of WEEME « BE R EZ
property, plant and equipment BNFE 238 238
Total non-current assets FRBEELSE 16,623 15,627
Current assets REBEE
Trade and other receivables B 5 Rt ElGE 12 67,301 25,155
Cash and cash equivalents BeRBRLSEY 57,633 109,631
Total current assets RBEELE 124,934 134,786
Total assets BELE 141,557 150,413
Current liabilities RBEE
Trade payables B SR 13 2,553 3,122
Other payables HAfERFIE 15,873 14,928
Current tax liabilities BT E B & 3,475 3,151
Total current liabilities REEEEE 21,901 21,201
Net current assets RBEEFE 103,033 113,585
Total assets less current BEERRBAR
liabilities 119,656 129,212
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As at As at
30June 31 December
2016 2015
RZB-"E NRIZT-1F
AA=+H t=ZRA=+—H
RMB’000 RMB’000
ARBTRT ARBTT
Note (Unaudited) (Audited)
it (REER) (&%)
Non-current liabilities FREBEE
Other payables H fh fEAFRIE - 585
Deferred tax liabilities REHHARE 555 666
Total non-current liabilities FRBEBEAE 555 1,251
Total liabilities SEAE 22,456 22,452
NET ASSETS EERE 119,101 127,961
Capital and reserves EXRf#E
Share capital (LN 14 9,821 9,821
Reserves ftE 108,959 117,601
Equity attributable to owners RARERAELER
of the Company 118,780 127,422
Non-controlling interests EE 321 539
TOTAL EQUITY s 119,101 127,961
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY
ARG EERE R

For the six months ended 30 June 2016
BHEZZ—"FA=1tHILNEA

Resenves Equty
i atbutabe
Retained fothe
eamings/ oWmers Non-
Share Share Other Merger ~ faccumulated ofthe  controling
capital premium resene Tesene losses] ~ Company inerests Total
L]
L REEA LET
Bt BEE BE AMEE  /(EMER) BigE  HERER it
R0 R0 R0 R0 RUB 0 R0 R0 R0
AR ARRT ARMT ARMT ARBT AREf RETR ARMTR
Bonoeat 1 ey 2015 #3-15-A-8
fucie] tich (20 o 1574 50 90 124 B B4
Coptncionfomronconiolng KR BRY
et f a sy HEnHE - - - - - 7 7
e of e capte Kl 1 15814 - - - 15815 - 15815
e s operses iR ] - - - ] ]
Loss ot compeensie BREERAT
eens fr e e it fiom ot hotn
Beceal Dune0fdladiey)  HF-REAA
STRnER(TEN) 1 17,18 5 90 3 % ] i
Bonoeat 1 ey 2016 #E-nE-A-8
(i) fizaliEn) L1l %164 5302 930 1M 42 5 12791
Loss ot compeesie SMEERCER SR
qpense for e pariod (64 (64 ] (6600
Bl ot 3) dne 2016 REENA
(et —TRUER(FIER) L] %64 5% 930 1) 11678) b 11901
Represents amount less than RMB1,000 L ELRA KK 1,000
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGFERERE

For the six months ended 30 June 2016
HEZZT—"FAA=1THISEAR

Six months
ended 30 June
BEXA=THLAEA
2016 2015
ZE-XRE —Z—0fF
RMB’000 RMB’000
ARETR AREKTE
(Unaudited) (Audited)
(RISER) (K& 2&%)
Net cash used in operating activities KEREFT IR 258 (49,403) (18,585)
Net cash (used in)/generated WEES (FTR),/Fi5
from investing activities R&IFHE (2,595) 5
Net cash generated from BEREEAT 558
financing activities - 15,625
Net decrease in cash HeRREEED
and cash equivalents RAFEE (51,998) (2,955)
Cash and cash equivalents at RETIRIRE &
beginning of period ReEEY 109,631 19,681
Cash and cash equivalents at REIRHIRE R
end of period - represented by ReEEY—EREXES
cash and bank deposits only RIRTTIF 57,633 16,726
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
REELE PR S PHRRMEE

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at the offices of Codan
Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.
Its principal place of businessbis located at
Building C9-A, Universal Creative Park, 9
Jiuxiangiao North Road, Chaoyang District,
Beijing, the People’s Republic of China (the
“PRC).

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision of
program production and event organisation
services in the PRC.

GROUP REORGANISATION AND BASIS OF
PRESENTATION

(@) Group reorganisation

Pursuant to a group reorganisation
(the “Group Reorganisation”) carried
out by the Group in preparation for
the listing of shares of the Company
on the GEM of the Stock Exchange,
the Company became the holding
company of the subsidiaries now
comprising the Group on 18 May 2015.
Details of the Group Reorganisation
are as set out in the section headed
“History, Reorganisation and Corporate
Structure” to the prospectus issued
by the Company dated 12 November
2015 (the “Prospectus”).
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GROUP REORGANISATION AND BASIS OF
PRESENTATION (CONTINUED)

(b) Basis of presentation

The Group Reorganisation involved
the combination of a number of
entities under common control before
and after the Group Reorganisation.
The Group is therefore regarded as
a continuing entity resulting from the
Group Reorganisation, as there has
been a continuation of the risks and
benefits to the ultimate controlling
parties that existed prior to the Group
Reorganisation.

Accordingly, the unaudited condensed
consolidated statement of comprehensive
income, the unaudited condensed
consolidated statement of changes in
equity and the unaudited condensed
consolidated statement of cash
flows of the Group for the six months
ended 30 June 2016 and 2015 have
been prepared using the principles of
merger accounting as if the current
group structure had been in existence
throughout those periods, or since
their respective dates of incorporation
or establishment of the combining
companies, or since the date when
the combining companies first came
under the common control, whichever
was shorter. All significant intra-group
transactions and balances have been
eliminated on consolidation. The
unaudited condensed consolidated
financial statements have been prepared
in accordance with all applicable
HKFRSs, Hong Kong Accounting
Standards (‘HKASs”) and Interpretations
(hereinafter collectively referred to
as the “HKFRSs”) and the disclosure
requirements of the Hong Kong
Companies Ordinance.

In addition, the unaudited condensed
consolidated financial statements
include applicable disclosures required
by the GEM Listing Rules.

2.
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GROUP REORGANISATION AND BASIS OF
PRESENTATION (CONTINUED)

(b) Basis of presentation (continued)

The unaudited condensed consolidated
financial results have been prepared
under the historical cost basis.

The unaudited condensed consolidated
results are presented in Renminbi
(“RMB”), which is the same as the
functional currency of the Company
and its subsidiaries, and all values are
rounded to the nearest thousand except
when otherwise indicated.

The accounting policies applied in
the preparation of the unaudited
condensed consolidated results are
consistent with those adopted in the
preparation of the annual consolidated
financial statements of the Group for
the year ended 31 December 2015,
except that the Group has adopted a
number of new or revised HKFRSs,
which are newly effective for the current
period. The adoption of these new
or revised HKFRSs had no change in
significant accounting policies and no
significant effect on the financial results
of the current period. Also, no prior
period adjustment is required.

The Group has not applied or early
adopted the new or revised HKFRSs
(including their consequential
amendments) which are relevant to
the Group that have been issued but
are not yet effective in the preparation
of these unaudited condensed
consolidated results. The Group is
currently assessing the impact of these
new or revised HKFRSs upon initial
application but is not yet in a position
to state whether these new or revised
HKFRSs would have any significant
impact on its results of operations
and financial position. It is anticipated
that all of the pronouncements will be
adopted in the Group’s accounting
policies in the accounting periods when
they first become effective.

2.
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GROUP REORGANISATION AND BASIS OF
PRESENTATION (CONTINUED)

(b) Basis of presentation (continued)

The condensed consolidated results
have not been reviewed nor audited by
the Company’s auditor, but have been
reviewed by the audit committee of the
Board (the “Audit Committee”).

TURNOVER AND SEGMENT INFORMATION

The Group determines its operating
segments based on the reports reviewed by
the chief operating decision maker that are
used to make strategic decisions.

The Group has two reportable segments.
The segments are managed separately as
each business offers different products and
services and requires different business
strategies. The following summary describes
the operations in each of the Group’s
reportable segments:

— Program production and related services
(“Program Production”);

— Event organisation and related services
(“Event Organisation”).

Inter-segment transactions are priced with
reference to prices charged to external
parties for similar order. Central revenue and
expenses are not allocated to the operating
segments as they are not included in the
measure of the segments’ profit that is used
by the chief operating decision maker for
assessment of segment performance.

Creative China Holdings Limited e Interim Report 2016
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3. TURNOVER AND SEGMENT INFORMATION 3, #ZENHRER (&)
(CONTINUED)

(a) Turnover (a) &
The amounts of each significant REIANESXBRANS T EW RS
category of revenue recognised in BlEZEBIOT ¢
turnover during the periods are as
follows:
Three months Six months
ended 30 June ended 30 June
BEARA=THL=MEA HERA=tHLAMEA
2016 2015 2016 2015
ZE-xF T ZB-X§ —T-0f
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETT AR¥TRT AR
(Unaudited)  (Unaudited)  (Unaudited) (Audited)
(REER) (REER) (RESER) (BER)
Program productionand ~ EiE 84K
related services: TR
- Service income -BREBMA 34,403 4,645 39,208 9,424
- Advertising income -EERA - 38 - 38
34,403 4,683 39,208 9,462
Event organisation and EEERR
related services: TR :
- Service income -BREBMA 14,138 8,520 18,966 12,037
~ Advertising income -EERA - - - =
14,138 8,520 18,966 12,037
48,541 13,203 58,174 21,499
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(b) Business segments

TURNOVER AND SEGMENT INFORMATION 3,
(CONTINUED)

The segment information provided
to the Chief Executive Officer for the
reportable segments is as follows:

For the six months ended 30 June

EEERDBER ()

(b) D E

AT 2| EME - MITHAAS IR
B RPERAT

BE—F—NEFENA=FHIUNEA

2016 (unaudited) (FiegFrz)
Program Event
Production Organisation Total
GEES EBER ast
RMB'’ 000 RMB’ 000 RMB'’ 000
ARETR ARETR ARETT
Reportable segment revenue from  RESNMIRF 27 25
external customers ey 39,208 18,966 58,174
Reportable segment loss pEE:v 7 (1,028) (5,174) (6,202)
Interest income LN 13 15 28
Interest expense FERAR 141 - 14
Depreciation of property, plant % - BEREENE 881 376 1,257
and equipment
Amortisation of intangible assets BHAESS - 444 444
Reportable segment assets ERNPEE 69,377 34,481 103,858
Additions to non-current assets FRPEERE 309 1,143 1,452
Reportable segment liabilties DEE G0 9,283 12,282 21,565

For the six months ended 30 June

BE—FE—AFNA=FHIUNEA

2015 (audited) (#&F )
Program Event

Production Organisation Total
EE EENEN @it
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT

Reportable segment revenue from RENBEE ZAIZH
extenal customers Ak 9,462 12,037 21,499
Reportable segment (loss)/proft N2HHP(ER) 8 1) 2,613 2,542
Interest income MEHA 12 4 16
Interest expense HERX % - 9%

Depreciation of property, plant % BERRETE
and equipment 960 252 1,212
Amortisation of intangible assets BAEEN - 444 a4
Additions to non-current assets SFRHEAERE 333 75 408
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3. TURNOVER AND SEGMENT INFORMATION 3, ®EXERHIEER (&)
(CONTINUED)

() Reconciliation of reportable (c) TWEMHEPUWE « BRETEBANET
segment revenues, profit or loss, BEREBEBZYHE
assets and liabilities
Six months
ended 30 June
BEAA=THLAEA
2016 2015

—E-XRF —T—AF
RMB’000 RMB’000
ARTFRT ARETT
(Unaudited) (Audited)
(REEZ) (eE=%)

Revenue &=
Reportable segment AI2|HE R
and consolidated 4RE W
revenue 58,174 21,499
Six months
ended 30 June
BEXA=THLAEA
2016 2015
—B—XF —ZT-hfF
RMB’000 RMB’000
AR®BTT ARETT
(Unaudited) (Audited)
(RBEZ) (f&E=%)
Loss before income FRPTS B ATE 18

tax
Reportable segment A2 (EE),

(loss)/profit v A (6,202) 2,542
Other revenue H bz 65 1
Unallocated corporate AARARFARL :

expenses:

— Listing expenses 17253 - (5,722)

- Others —HAth (2,271) (23)
Consolidated loss MRETS R RTAR & B 1R

before income tax (8,408) (3,202)

FEAISERARAT « —T—~FhEHEs 15



3. TURNOVER AND SEGMENT INFORMATION 3, ®EXERHIEER (&)

(CONTINUED)
() Reconciliation of reportable (c) TWEMHEPUWE « BRETEBANET
segment revenues, profit or loss, BENABBZYHER(E)
assets and liabilities (continued)
As at As at
30June 31 December
2016 2015
RZB-XE RIT—A1F
AA=tH t=A=+—H
RMB’000 RMB’000
AR¥TR ARBTT
(Unaudited) (Audited)
(REER) (&%)
Assets BE
Reportable segment assets AZRHHBEE 103,858 78,867
Unallocated corporate assets: AABMAREE
— Cash and cash equivalents -ReRREEEY 37,699 71,451
- Others -Eft - 95
Consolidated total assets HREEWRE 141,557 150,413
As at As at
30June 31 December
2016 2015
R-B-X"E RZT—AHF
ANRB=t+H t=R=+—H
RMB’000 RMB’000
ARBTT ARBTT
(Unaudited) (Audited)
(REER) (&%)
Liabilities 8
Reportable segment liabilities A2 H A E 21,565 19,284
Deferred tax liabilities RETRIAE & 555 666
Unallocated corporate RATARIBRE :
liabilities:
— Accruals -EErER 336 2,502
Consolidated total liabilities mEaERsE 22,456 22 452
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TURNOVER AND SEGMENT INFORMATION 3, & XX H5IER (F)
(CONTINUED)
(d) Geographic information (d #HEER
All revenue from external customers R G SNER R F R PTG Uk s ¥ 0 i P
are located in the PRC. Geographical o B R AL E TR ARG IR (B
location of customers is based on g5 o BRABD IERBEELNF
the location at which the services are C AR 2 FER BN A E R IR AL
provided. No geographical location B
of non-current assets is presented
as substantial non-current assets are
physically based in the PRC.
() Information about major (e) EEEXEEFHER
customers
For the six months ended 30 June BHE_T—A"FAAA=THIAE
2016, revenues from three customers A RE=R2BF(HE=Z R~
(for the six months ended 30 June A=1+HIEAEAR : Z&8FF) Blla
2015: three customers) with whom ERBEAEEREAKZEAI10% ° 5
transactions have exceeded 10% of 1B -
the Group’s revenue for the period.
Details were as follows:
Six months
ended 30 June
BZNA=THLENER
2016 2015
ZB-RE ZZ-hE
RMB’000 RMB'000
ARETR AREFT
(Unaudited) (Audited)
(REER) (8&R)
Revenue from the customer: REZPHME :
Customer |: BRI
~Program production and -8B Sl RARRARTS
related services 21,170 -
Customer [I: Il
~ Program production and related services £ E BMERIBERE 10,860 9424
— Event organisation and related senvices -~ /&SI RIBBRE - 2,721
10,860 12,145
Customer Il ZEIl
~Program production and -8 A S RIABRS
related services 817 -
- Event organisation and related services  ~/EE) & RARRIARAS 8,970 -
9,847 -
Customer IV: PN
- Event organisation and - RDER RERRYE
related services - 2,358
Customer V: BPV:
- Event organisation and related services  ~/EE)E&iHi R ARRIARIS - 3,491
47,877 17,994

TEASERARAE « — T NFRHE

17



18

4. OTHER REVENUE 4. Hiplkz

Three months Six months
ended 30 June ended 30 June
BEAA=THLE=MEA HERA=tHLAMEA
2016 2015 2016 2015
ZE-RE  Z-hF ZB-xE C"T-51%
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AR%Tr ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Audited)
(REE®R) (REER)  (REER) (8%&%)
Interest income from RITFRLZ
bank deposits FEWA 30 13 77 17
Exchange gain B 5 iz 689 13 984 15
Sundry income 3TN - - 17 -
719 26 1,078 32
5. OTHER GAINS AND LOSSES 5. HftlhzmREE
Three months Six months
ended 30 June ended 30 June
BEAAZTHLE=M@EA BEARAZTHLEAEA
2016 2015 2016 2015
“B-xE ZZT-hF ZB-xE ZZT-5F
RMB’000 RMB’000 RMB’000 RMB'000
AR®TRE ARETT AR%Tn ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Audited)
(CREER) (REBR)  (REER) (8&%)
Gain on disposal of property, HEME - BiE &
plant and equipment Ffa 2 Mg 5 - 5 47
Gain on disposal of HE—RHBAR
a subsidiary Pl 6 - 309 - 309
5 309 5 356
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6.

FINANCE COST 6. BIERA
Three months Six months
ended 30 June ended 30 June
BEAA=THLE=MEA HERA=tHLAMEA
2016 2015 2016 2015
ZE-xf T ZB-X§ —T-0f
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AR%Tr ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Audited)
(REE®R) (REER)  (REER) (8%&%)
Imputed interest on H A fEITFRIEZ
other payables HEFIS - 46 141 95
LOSS BEFORE INCOME TAX 7. BFEREEE
Three months Six months
ended 30 June ended 30 June
BEAA=THLE=M@EA HERA=tHLAMEA
2016 2015 2016 2015
ZE-xf —T-1%f ZB-X§ —T-0f
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AR%Tr ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Audited)
(REE®R) (REER) (REER) (8%&%)
Loss before income taxis  BRETEF Al 1E
arrived at after charging: #8305 :
Directors’ remuneration =M% (f4F
(including retirement RINEREHE
benefit scheme #50
contributions) 648 218 1,295 391
Other staff costs HiBITAA 2,415 2,010 4,946 4,213
Retirement benefit Hith 8 TiRIKE
schemes contributions FEt B4R
for other staffs 894 640 1,673 1,307
Staff costs BIfA 3,957 2,868 7,914 5,911
Depreciation of property, ~ ¥1% + BB &R
plant and equipment e ()
(note) 640 665 1,257 1,212
Amortisation of intangible ~ Eft/ & EE 54
assets 222 222 444 444
Note: Vi

Depreciation charge of RMB543,000 (for the six months
ended 30 June 2015: RMB603,000) has been included
in direct costs for the six months ended 30 June 2016.

BE T NENA=1 AN ERSAR
543,000 (B2 —F—HFNH=—1HIEAEA -
AR#603,0007T) Bt ABEERLA
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8.

INCOME TAX EXPENSE 8. FiSHiEX
Three months Six months
ended 30 June ended 30 June
BEAA=THLE=MEA HERA=tHLAMEA
2016 2015 2016 2015
ZE-xf T ZB-X§ —T-0f
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AR%Tr ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Audited)
(REE®R) (REER)  (REER) (8%&%)
Current tax - the PRC BNEARITE —
- provision for the period - EiE 294 676 563 878
— under provision in respect - BEFERETR
of prior years - 48 - 48
Deferred tax RREFIE (55) (55) (111) (111)
Income tax expense FrisRiF X 239 669 452 815

PRC enterprise income tax is calculated
at 25% (for the six months ended 30 June
2015: 25%) on the estimated assessable
profits for the period.

DIVIDEND

The directors do not recommend the
payment of any dividend for the three and six
months ended 30 June 2016 (for the three
and six months ended 30 June 2015: nil).
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10.

LOSS PER SHARE

The calculation of the basic and diluted loss
per share attributable to the ordinary equity
holders of the Company is based on the

10. BREE

ARREBIRAES A ARG SREAR L #
SEERTREA S BIRETE

following data:

Three months Six months
ended 30 June ended 30 June
BEAA=THLE=MEA BEAA=THLEAEAR
2016 2015 2016 2015
“E-RE —T-1F ZEB-XE CZThfF
RMB’000 RMB’000 RMB’000 RMB'000
AR¥TTE ARETT AR%Tx ARETT
(Unaudited)  (Unaudited)  (Unaudited) (Audited)
(REER) (REEHR) (REBER) (&%)
Loss V-7
Loss for the purposes PERER
of basic loss EEmE 2
per share B8 (4,056) (2,166) (8,642) (4,017)
Three months Six months
ended 30 June ended 30 June
BEAA=THLE=M@EA HERA=tHLAMEA
2016 2015 2016 2015
“EB-xE TR ZB-xE ZIT-AF
’000 '000 ’000 ‘000
TR Tk Tk Tk
Number of shares Rir&E
Weighted average number & % intE
of ordinary shares (note) 358 (i) 1,200,000 848,077 1,200,000 762,017
Note: HisE -

In the calculation of the weighted average of ordinary
shares for the three and six months ended 30 June
2015, the number of shares in issue immediately after
the completion of a total of 899,900,000 shares of the
Company were allotted to the existing shareholders,
credited as fully paid at par by way of capitalisation
of the sum of HK$8,999,000 standing to the credit
of the share premium account of the Company on 3
November 2015, are deemed to have been issued to
the ordinary shareholders since the date becoming the
ordinary shareholders up to 30 June 2015.

Diluted earnings per share was the same as basic
earnings per share as there were no potential dilutive
ordinary shares outstanding for the three months and
six months ended 30 June 2016 and 2015.

EBRE—T—AFNA=1+HI=1EFRNEFE
BRINETFIGEBTES  BREARGR-ZE—F
F+—H=HFEBHEARR ARG w BARA LR S E
8,999,000 F TT LA 18 7 B K19 77 21X ET (B P13 A AR R BT
F & #899,900,000MR A SRR B IR (7 5Tk 6 2 B %
TTIRIZ B + TR 1EFE BBIRIR K 73 BB R IR AF
HEE_FE—AFNA=1+HBEHT -

GREER TR RELBFER - FEE—F N
FR-F—HFNA=+HIE=1EF R A58
TTHSNZ BTG E B -

TEASERARAE « — T NFRHE
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11.

12,

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016,
the Group acquired property, plant and
equipment amounting to approximately
RMB1,452,000 (for the six months ended 30
June 2015: approximately RMB454,000).

11.

M~ BERRE

BE_Z—R"ERA=Z1+HLEAREAR &
SEREENHARKA,452,000T(HE=
E—RFENA=ZTHLEARER : HARKE
454,0007T) KIMIZE ~ RS IRk fE

TRADE AND OTHER RECEIVABLES 12. BEREMERSIE
As at As at
30June 31 December
2016 2015
—B-XE WZT-1F
AA=tH t=ZA=+—H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REERZ) (1&&%)
Trade receivables B S ENGRIR 44,634 14,554
Prepayments and deposits BRFERES 15,424 7,747
Other receivables H fth R FRIE 7,243 2,854
67,301 25,155

The aging analysis of trade receivables (net
of impairment losses), based on invoice
dates, as of the end of period, is as follows:

RERE 5 EUGRIR (R EER) 3
SHHRRRR O

As at As at
30June 31 December
2016 2015
-~E RZZ-A8F
AA=+H t=A=+—H
RMB’000 RMB’000
ARBTT AREFT
(Unaudited) (Audited)
(REER) (&%)
Within 30 days (note) 30K (PsE) 43,184 13,306
31 to 90 days FIESFS 1,000 409
91 to 180 days 90Z£ 180K = =
Over 180 days 180 KLAE 450 839
44,634 14,554
Note: Hiat -

Included in trade receivables within 30 days as at 30
June 2016 are the amounts of RMB40,884,000 (as
at 31 December 2015: RMB11,869,000) for which all
services were provided but not yet invoiced.

The credit period granted to trade debtors ranges 0-90
days from the invoice dates.
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13. TRADE PAYABLES

13. BEZENRE
RERE 5 BN FIARER B HNRER D

The aging analysis of trade payables, based

on invoice dates, as of the end of period, is o :
as follows:
As at As at
30June 31 December
2016 2015
R-B-RE RZZT—hfF
ANB=tH t=ZRA=+—H
RMB’000 RMB’000
ARBFT AREFT
(Unaudited) (Audited)
(REEX) (&%)
Within 30 days (note) 30KMA (KizE) 2,058 2,668
31to 90 days 31E90K = =
91 to 365 days 91 £ 365K 389 453
Over 365 days 365 AU E 106 1
2,553 3,122
Note: B
Included in trade payables within 30 days as at 30 June RoFE—ANENA=+H FBEABOFXALEZE
2016 are the amounts of RMB2,029,000 (as at 31 11 EEIEAN K 2,029,0007T (KR=F—HE+=H

December 2015: RMB2,004,000) for which all services
were provided by the suppliers but not yet invoiced.

=+—HA : AR#2004,0007T) ' EEEIEHR
BEERFRZEE -

REAISERARAT « —T—~FhmHs 23



24

14. SHARE CAPIAL

14. B4

Authorised and issued share capital SEERERITRA
Equivalent
Number HK$'000 to RMB’000
BER
L ThEr ARBTT
Authorised EE
At 1 January 2015 W-Z-h%—A-H 38,000,000 380 299
Increase in authorised share RZF-RE+-A=H
capital on 3 November EERAE N (13 @)
2015 (note (a)) 7,962,000,000 79,620 066,725
At 31 December 2015, RZE-A%E+=A
1 January 2016 and =B -ZF—"5-A-Bk
30 June 2016 —Z-AERAZTH 8,000,000,000 80,000 67,024
Issued and fully paid ERTREHME
Ordinary shares LB
At 1 January 2015 W-Z-h%—A—-H 1,000 = =
Issue of ordinary shares (note (b))~ Z/7 LA (Rt (b)) 99,000 1 1
Capitalisation Issue of BALETRS (M)
shares (note (c)) 899,900,000 8,999 7,351
Issue of shares under REREZRG ()
placing (note (d)) 300,000,000 3,000 2,469
At 31 December 2015, R=Z-R5+-A=+-8"
1 January 2016 ZT—"5-A-BRk
and 30 June 2016 —Z-AERAZTH 1,200,000,000 12,000 9,821
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14.

SHARE CAPIAL (CONTINUED)

Notes:

(@)

(b)

©

()

Pursuant to the written resolutions passed on 3
November 2015 the authorised share capital of
the Company was increased from HK$380,000
to HK$80,000,000 by the creation of an
additional 79,620,000 ordinary shares.

On 21 April 2015, 25,000 shares of the Company
were alloted to an independent third party at cash
consideration of HK$20,000,000. At the same
date, 66,600 and 7,400 shares of the Company
were allotted to Guang Rui Investments Limited
and Ever Ring Holdings Limited respectively at
par value.

On 3 November 2015, a total of 899,900,000
shares of the Company were allotted to the
existing shareholders, credited as fully paid
at par by way of capitalisation of the sum of
HK$8,999,000 standing to the credit of the
share premium account of the Company (the
“Capitalisation Issue”) .

Under the placing took place during the year
ended 31 December 2015, 300,000,000 new
ordinary shares of HK$0.01 each were issued
at a price of HK$0.39 per share for a total cash
consideration (before share issuance expenses)
of approximately HK$117,000,000.

Represents amount less than 1,000 of relevant
currency

14. B (#8)

At :

@

(®)

©

@

RER—F—AF+—H=HBBHEZER
R B iR 1 R BE ) 19 79,620,000/% & i
R+ AR AJAY % E AR A #1 380,000% 7T 4 11 &
80,000,000787T °

RZF—AFWA=+—H ARAEMAE
VE =B FE26000R K0 e 1EA
20,000,000/ 7T ° R H + &2 7]66,600 A%
131 7,400 RIR (712 BB 7 BB % T ot IR E B
RA G RABKAREIRIE]

R-F—7FE+—H=H ARAFEBEE
2 AR 175 1B RR A9 FE & #5.8,999,000,8 7T X
FTE A A 75 2R (6 [ R R e
qgjgjgoo, 000 IR ARSI 1S R IR 17 ([ B AAE
174/ °

RIERE—FT—aF+=—A=1+—HIFE#
T E « B &RIR 1703952 BI5E
77300,000,000/% # A% [E] (60.01)& 7T Z #1 &
BR BELRE(HERGETHZA)A
117,000,000/t °

HERRELRA R 5T 1,0007T

TEASERARAE « — T NFRHE
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15. RELATED PARTY TRANSACTIONS 15. BELFRS

(@ In addition to the transactions and (@) FREEAARES MRSk A 3 5 PR B2
balances disclosed elsewhere in this R G RAEFRIN P HA A 2N 5% ) £ g 53
condensed consolidated financial HEUTEARRS :

statements, the Group had the
following significant transactions with
related parties during the period:

Related party relationship Type of transaction Six months ended 30 June
BELBE REE|H BEAA=THLEAREA
2016 2015
—EB-R"E —Z-TF
RMB’000 RMB’000
AR®TT  ARETT
(Unaudited) (Audited)
(REER) (&%)
Executive director Waive of finance lease obligations - 310
WTESE HepEHERE
Shareholder A Salaries 38 38
RER A b
Shareholder B Salaries 38 38
IR B b
Company controlled by a close Consideration for the - 400
family member of a shareholder disposal of a subsidiary
PRERT IR 2R B 12 2 A A HE—HRBRRMNRE
(o) The remuneration of directors and b)) EEREMFEZEEEKENBTANZ
other members of key management AT -

during the period was as follows:

Six months
ended 30 June
BEANA=THLEAEAR
2016 2015
—E-RE —T-RF
RMB’000 RMB’000
ARBTT AREFT
(Unaudited) (Audited)
(REER) (&%)
Wages and salaries IELkE® 1,907 1,079
Social insurance and housing fund &R EERATES 51 161
1,958 1,240
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

FINANCIAL REVIEW
Turnover

Turnover for the six months ended 30 June
2016 amounted to approximately RMB58.2
million, representing an increase of approximately
170.6% as compared to the six months ended
30 June 2015 of approximately RMB21.5 million.
The increase was mainly due to (i) more service
income generated from the increased number
of performance events and automobile shows
during the six months ended 30 June 2016; and (i)
considerable income from the production services
provided to a provincial television station for large
scale music programs.

Gross profit and gross profit margin

For the six months ended 30 June 2016, the
Group recorded a gross profit of approximately
RMB5.5 million and a gross profit margin of
approximately 9.4% (six months ended 30 June
2015: gross profit of approximately RMB10.5
million and gross profit margin of approximately
48.9%). Due to the strategy of offering a more
competitive prices to new customers in order to
increase our market share, there is a decrease in
the overall gross profit margin of the Group during
the six months ended 30 June 2016.

Expenses

Selling and distribution costs for the six months
ended 30 June 2016 was approximately
RMB2.4 million, representing an increase of
approximately RMB1.5 million as compared to
the corresponding period in 2015. This significant
increase was mainly due to (i) the increased
number of marketing staff and resources utilised
during the six months ended 30 June 2016 for
pitching activities; and (i) marketing expenditure
for the development of a new internet live
broadcasting business for personal computers
and mobile devices.

BT o R
E S

HE-_T—AFANA=THLEANEAZBHOAR
W82 HB L AN  BREE_T—RHF A
=+HIEAEANOARKE215B 8 TN
170.6% ° EEREEMEZAR()REBE=Z—~
FRA=THLEANEAABEEREZHNELES
RABEREE  #MERESHBBREKRA &
(i) A—EE R ER A AR S 444 B R EUER
TS AR A BB o

EARER=E

%i?;::—;—ﬁﬁx‘_\ﬂiﬂ'ﬁﬂ:/_dﬂ P REEER

REMHDARES 58 BT REFEL4%(BE
_i AFRNA=THIEAEAR : ERHARE
10.5E BT R E FIRK148.9%) o A 2 5
ENTisth A =R R FRE T EARE NE
BRORE  AEERBE_S—"E~A=1
HIE/SME A B BB EF RIS TR -

X
BE_Z-XRFAA=TALARER  HEES

HRABARK24BE T BT —0FH
HEMHARB1SBETT - ZARE M REA
TEHR()BRMREBE_T—RFRA=THIE

NE A BRI BRE B SN = H 8 T ABFR
EEMMRA ¢ R (i) BRANHE K & tHE &R
AL EA B R KB Ehim L B 5 R0 AT
HREMTSHEER -
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Administrative expenses increased by
approximately RMB5.0 million, from
approximately RMB7.4 million for the six
months ended 30 June 2015 to approximately
RMB12.4 million for the six months ended 30
June 2016. The increase was due to (i) higher
legal and professional expenses and increased
remuneration and administrative expenses for the
Group’s management team after the Company
was listed on GEM on 18 November 2015 and the
increase in staff cost for staff employed during the
six months ended 30 June 2016 for the expansion
of our existing businesses and the development of
the internet live broadcasting business.

Income tax expense

Income tax expense decreased by approximately
44.5%, from approximately RMB0.8 million for the
six months ended 30 June 2015 to approximately
RMBO.5 million for the six months ended 30 June
2016. Income tax expense for both periods mainly
represented PRC enterprise income tax for the
group companies calculated at 25% on taxable
income in accordance with the relevant PRC
laws and regulations. The decrease in income
tax expense was due to the decrease in taxable
income of certain subsidiaries of the Company
in the PRC for the six months ended 30 June
2016 as compared to the corresponding period in
2015.

Loss for the period

Loss for the six months ended 30 June 2016
was approximately RMB8.9 million (six months
ended 30 June 2015: RMB4.0 million). The
increase in net loss was mainly attributable to (i)
our competitive pricing strategy which decreased
the gross profit margin; and (i) an increase in
selling and distribution costs and administrative
expenses as mentioned above.

AR ARESOEET - HEBE-T
—AEAA=TALABANOARETABE

THEMEBRE —ZT—RFRA=TRLEREAN
WARKA124BET - BIWREEZER () AR
AE-T—AF+— A+ /\BREIZER LR
EIEERRFEEM ¢ R (i) BRENEEEE
BB FTE R F AT - AERREE—F
—NFR A= A LN E A B R IE T R %5
KB EEEESERE ABELNFIRX o

FREH

SRR SOR D 4)44.5% » BBIE —T—HEN
A=THERNEANHARKOSEHEIL FTKE
BE_T—RXFRAZTRIEANEANHARE
06BET - HAMMERAXEIERERAR
AR B EERSH o TVIRIBARR P EDARE &
TERRIRE N2 FEFRTDUS TR 25% 515 © FTSTR
SO TR R A SR D L 7 B Y T A I
BHE T RFRNA=TA IR EANERD S
FR=—Z—RFRE TR

i S

rH'\‘—i—F
=i
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Financial resources, liquidity and capital
structure

During the six months ended 30 June 2016, the
Group continued to finance its operations by
internally generated cash flow and shareholders’
equity. As at 30 June 2016, the Group had net
current assets of approximately RMB103.0 million
(81 December 2015: RMB113.6 million) including
cash and cash equivalents of approximately
RMB57.6 million (31 December 2015: RMB109.6
million). The decrease in cash and cash
equivalents was mainly due to an increase in trade
receivables and prepayment to suppliers for the
increase in business scale and the operating loss
incurred during the six months ended 30 June
2016. The current ratio, being the ratio of current
assets to current liabilities, was approximately 5.7
times as at 30 June 2016 (31 December 2015: 6.4
times).

The capital of the Group comprises only ordinary
shares. Total equity attributable to owners of the
Company amounted to approximately RMB118.8
million as at 30 June 2016 (31 December 2015:
RMB127.4 million).

BUSINESS REVIEW AND PROSPECTS
Overview

The Group is principally engaged in the
businesses of program production and event
organisation in the PRC. The turnover from
program production segment and event
organisation segment for the six months ended
30 June 2016 increased by 314.4% and 57.6%
respectively as compared to the corresponding
period in 2015. The increase in turnover has
affirmed the effort of the Group’s expansion
plan of the business. However, the adoption
of competitive pricing strategy, combining with
the effect of the increasing marketing expenses
and administrative expenses for the increase
in business scale, has led to an increased net
loss during six months ended 30 June 2016 as
compared to the six months ended 30 June 2015.

MBEER RBEERELEE

BHEZZ—"FAA=1AHILNEA - Z’»‘%.Qﬁ
BAREELNR e RRRERENEEEST
Ko RZE—ARFANA=1TA  AEERTREE
EFEHNRARK10B0EEL(ZE—HF+=
A=+—H: AR¥113.6B&) - EHhaER
S RESEEMHARKEST6EET(ZE—
F+_A=+—H: ARB1096BET) - He
EReEEMRINFERESERREBHER £
FHif g hneY & 5 FEUGRIE K T8 e R SR IB A &
HEZZT—R"FENA=ZTHIEANEAMEENE
BE1E - //\L@Jlﬁb%,El}lu@ﬁéﬁﬁlu@ﬁ{ﬁ%bb
Z . WZEB—RFRNA=ZTHRLT(ZZ—AF
+TZA=t+—H:64)-

REBWEARR BDIELBER - AARHA AEN
BER T — /\fﬁ/\ﬂ_'f'afx)]?%/\EMHB.B
BET(ZE—RE+=-A=+—H0: AR¥%
127.4BETT) °

E 3 3e)4
BE

$$I§E*?ﬁé$ﬁﬁﬁ§%{’ﬁ&%§b§%¥¥
%o BEZT—R"FAA=ZTHIEANEANEB
%f’ﬁ“%&é%ﬂ%?fﬁf“ﬁﬁﬂ’]M%%EEZmSEIE
H3 95 RN T 49314.4% 2 57.6% © & SEFALL AN
BE T EENERERT NS ) o A - FREX
TABFNRERARE « ERFEEERREE
KE’JM%}?RZK&MEEEEHJ:%E’]%% %ﬁ%ﬁx
—E—AREXNAZTHIENEANFERE -
—RAENA=FTHIENEARM -
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Program Production

During the six months ended 30 June 2016, the
turnover from program production and related
services of the Group amounted to approximately
RMB39.2 million, which increased significantly
by approximately 314.4% in comparison with the
corresponding period in 2015. The Group has
recorded an income of approximately RMB27.2
million from production services provided to a
provincial television station for large-scale music
programs during the six months ended 30 June
2016, which was the main reason of the increased
turnover. In addition, the Group continued to
provide program production services of recurring
programs, namely, television guide, film trailers
and “Film Star Podcast”, which provided a stable
income stream to the Group.

Event Organisation

During the six months ended 30 June 2016, the
turnover from event organisation and related
services of the Group amounted to approximately
RMB19.0 million, which represented an increase
of approximately 57.6% in comparison with the
corresponding period in 2015. During the six
months ended 30 June 2016, service income
from organising automobile shows contributed
RMB4.2 million to the Group’s total turnover,
while the Group only recorded an income of
approximately RMBO0.5 million from such services
during the six months ended 30 June 2015.
In addition, we also organised a large-scale
performance event for an university alumni event
during the six months ended 30 June 2016 which
generated turnover of approximately RMB9.0
million to the Group.
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Prospects

Compared to maximising profits in the near-term,
our Group is more focused on our long-term
strategic development. We believe increasing
the scale of our core business and developing
opportunities from various related business will
enable our Group to be more cost-effective and
competitive in the long run. Looking forward, apart
from the continuation to explore new revenue
streams focusing on the core business segments
of program production and event organisation, the
Group will seek potential business opportunities
outside our core businesses.

Principal risk and uncertainties

A number of factors may affect the results and
business operations of the Group, major risks are
summarised below.

Reliance on limited number of customers

The Group derived a significant portion of our
revenue from a limited number of customers.
For the six months ended 30 June 2016, the
five largest customers of the Group contributed
93% of total revenue to the Group. There is a
risk that these significant customers to cancel or
early terminate the contract and no assurance
that these significant customers will continue
their business relationship with the Group or that
the revenue generated from the customers will
increase or be maintained in the future. The Group
will continue to expand the customer base to
mitigate the risk.

Intense competition

The television broadcasting content production
market is highly fragmented and more players
are entering the market, while existing dominant
players are growing. The Group also face pricing
pressure from the television stations customers
which have the final say as to which program to
play. The Group also faces threat of substitution
by films and television series and news programs
which take up higher proportions of viewership
share compared to television broadcasting
content such as variety shows.
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The competition in the event organisation industry
is also relatively fierce. Besides facing competition
with other event organisers, television stations,
online video networks and film distributors with
high backward integration ability, corporate in-
house public relations which can organise their
own corporate activities likes annual party and
companies well-established in other related
fields such as public relations agencies, also are
the potential competitors of event organisation
business of the Group. In order to secure the
customers and maintain market shares in intense
competition, it may create the pressure for the
Group to offer more competitive price to the
customers.

The Group will seek the business opportunities
apart from the core businesses to dilute the
risks in the intense competition in the industry of
program production and event organisation.

Employees and remuneration policies

As at 30 June 2016, the Group had a total
of 172 employees. The Group remunerates
its employees based on their performance,
experience and the prevailing market rate. Their
remuneration packages are normally renewed on
an annual basis, based on performance appraisals
and other relevant factors. The Group may pay
discretionary bonuses to its employees based on
individual performance.

Foreign exchange risks

The sales and purchases of the Group are mainly
conducted in RMB from time to time, the Group
will review and monitor the risk relating to foreign
exchanges.
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Capital expenditure

The Group purchased property, plant and
equipment amounting to approximately RMB1.5
million for the six months ended 30 June 2016
(2015: RMBO.3 million).

Capital commitments

As at 30 June 2016, the Group did not have any
capital commitments.

Contingent liabilities

As at 30 June 2016, there were no significant
contingent liabilities for the Group.

Significant investment, material acquisitions
or disposals of subsidiaries and affiliated
companies

There were neither significant investments held
as at 30 June 2016 (31 December 2015: nil) nor
material acquisitions and disposals of subsidiaries
or affiliated companies made by the Group during
the six months ended 30 June 2016 (for the six
months ended 30 June 2015: nil).

Comparison of business objectives with
actual business progress

An analysis comparing the business objectives
as set out in the Prospectus with the Group’s
actual business progress for the period from 6
November 2015, being the latest practicable date
as defined in the Prospectus, to 30 June 2016 (the
“Review Period”) is set out as follows:
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Business objectives

ES Sk

Expanding the spectrums of video categories to
be broadcasted online and related services
I AR SR KR 0 B = AR B P B R S TS

Exploring additional and divisified revenue
streams to share the advertising profits of the
customers generated from the television and
online programs produced by the Group in
addition to charging a fixed production fee

PRUCER [E ERHE BN - BIRREINR Z T b e ok
R DESHEB R RBBE B IEENTFES

bl

Setting up a studio for shooting programs,
holding promotional events for brand owners and
other related uses

BUMEEE - AREEEABRPEEESHRE
foAERE R R RSB L

Actual progress

BREKER

The Group has continued to expand
the spectrums of video categories to be
broadcasted online and related services. During
the Review Period, the Group has entered into
a three-year cooperative agreement with 1905
(Beijing) Network Technology Co. Ltd to jointly
develop and operate a live video broadcast
platform. The Group will mainly provide the
content for the platform. Details of which are
disclosed in the announcement dated 21
January 2016.
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Pursuant to a three-year cooperative agreement
with a provincial television station (the “Provincial
Television Station Agreement”), the Group
has kicked off various work of the production
of programs under the Provincial Television
Station Agreement during the Review Period for
which we expect we would not only generate
production income but also will be entitled to
share profits to be generated from the project.
In addition, the Group has completed certain
production under this Provincial Television
Station Agreement and recognised the
corresponding income during the Review Period.
RIEEERERS RP=FNE(EHE([ERE
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The Group is continuing to identify a suitable
location to set up the studio and is negotiating
with certain landlords on the detailed terms.
Therefore, there was no use of fund during the
Review Period.
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Use of Proceeds from the Placing of Shares

The Company was successfully listed on GEM on
18 November 2015 by way of the placing of a total
of 300,000,000 new shares in the Company at
the placing price of HK$0.39 each (the “Placing”)
and the net proceeds raised from the Placing
were about HK$101.2 million after deduction of
underwriting commission and relevant expenses.

The use of the net proceeds from the Placing as
at 30 June 2016 was approximately as follows:

BEROASRERRE

AARR=ZT—AF+—A+/\BEBRESIKE
EEFMR0.39 8 T & A A A4 #£ 300,000,000
BRETAR A7 R IR B ZEAR E7T ([BE& D) » ez
L& TSRS RIE R LR B HEE ki
RSN B101.2BEETT °
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Adjusted use of
proceeds in the

same manner
and proportion

as stated in
Prospectus  Utilised amount
BRERML
ARRAIAR
FIgRERR EBALE
HK$ milion HK$ million
BEAT BEAT
Expanding the spectrums of video RERAEREES
categories to be broadcasted R TR R AR AR (M7 ()
online and related services (note (i)) 50.6 6.0
Exploring additional and diversified revenue FRIKEREIE SHER SN - 248
streams to share the advertising profits of BINRS TR R -
the customers generated from the television DEEUEER RABEET B
and online programs produced by us in FRE R P ESm A (P (i)
addition to charging a fixed production fee
(note (i) 25.3 25.3
Setting up a studio for shooting programs, BUMBREE  AREEEA
holding promotional events for brand RIS EEE R AR
owners and other related uses (note (i) PR mIgR S O (B2 i) 15.2 =
Expanding the program production and TR R BHEREBEREB R
event organisation businesses, and ER—REEER
as general working capital 10.1 6.0
101.2 37.3
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Notes:

()

(i)

(i)

As at 30 June 2016, the Group was still preparing
the production of live stream videos of events to be
watched online via mobile and other platforms, as the
delay of the schedule to commence such production,
the expenses incurred during the Review Period were
related to the development stage, the major production
costs have not yet been incurred, therefore the
utilised amount of the net proceeds from the Placing
as at 30 June 2016 was lower than the estimated
relative utilisation as at the same date disclosed in the
Prospectus.

During the Review Period, the Group had provided the
production services to the provincial television station
for large-scale music programs which fell into this
business objective but part of them were not related
to the seasonality reality show which agreed in the
Provincial Television Station Agreement. In this case,
the utilisation of the net proceeds from the Placing
as at 30 June 2016 was higher than the estimated
relative utilisation as at the same date disclosed in the
Prospectus as the estimated usage mainly considered
the expenditure on the production of the seasonality
reality show.

As at 30 June 2016, the Group was still identifying
the suitable location to set up the studio, therefore no
relative net proceeds from the Placing were utilised
during the Review Period.

Hitt

0

(i)

(i)

Creative China Holdings Limited ¢ Interim Report 2016

R-F—NFNA=+H  KEBEZ G TEER
B RAMF & HEAREE LSBT SR RIE -
H R B JR 7 B R E Y (B < AEAE » R [el B AR EE A A
BARATHRFAXER T EAREER S RESE
U R = E—NENA=1HEBHEZEEHZHE
%ﬁ%ﬁﬁ%ﬁgﬁﬁﬁﬂﬁﬁﬁﬁﬁﬁﬁﬁﬁgﬁ

REERRE - 7B mEREREHAL EHAE 12
RRUERF - A AZ S B Y RIETE UL R
B1Z - AR HE SR H W TIREREVLE a1
AR S B A FETE 1/  Fut - IR ERE
A GBIz 2 BT B EBE AT A RE
By - REF—NF A=+ HEBEZEHZ
BB AR E 2 R F IR B A2 16 B %

B ©

R-F—NFNA=+H  KEBHEYEEE AT
BRI - B IR T B P AR RS2 B
EFTEE ©



DISCLOSURE OF INTERESTS AND OTHER INFORMATION
EmiREREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2016, the interest and short
position of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ”)),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rules 5.46 of the GEM Listing
Rules were as follows:

BEERFRTHABRA LD AISEAAABEBR
B’ HERORESPHESRAR

RZZE—RENA=TH  ARREEREET
B BRAR B R EAREORE (E& R &5 R
B ARG ([B5 R BEES ) £ XVER) BRD - 18
RARR 1D e &5 AP B 7R A AIRIE B 5 I B 16491
B 352 RIFEMAD A B M - sARBAIZER £
AR RS 5.46 ATl ETHEIT AEFETRFH
REFREAME AR R RIS ROAR I
T

Long positions in ordinary shares of the RAATREZBERNETE
Company
Percentage of
the Company’s
issued share
Capacity and Number of capital
Name of Director nature of interest shares IREEREL
EEE8 EENE RAEE Vil
Goldbless International Limited (“Goldbless”) Beneficial owner (note 1) 157,500,000 13.13%
SXERAERRR(T£%£]) EnmE A1)
Mr. Wang Yong Interest of controlled 157,500,000 13.13%
EEEE corporation (note 1)
R =R s (H1iE 1)
Alpha Master Global Limited Beneficial owner (note 2) 50,388,000 4.20%
(“Alpha Master”) BEalBAMt2)
Mr. Li Lin Interest of controlled 50,388,000 4.20%
BRI corporation (note 2)

REIEBES (fi22)
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Notes:

1. The entire issued share capital of Goldbless is owned
by Mr. Wang Yong. Under the SFO, is deemed to Mr.
Wang Yong be interested in all the shares registered in
the name of Goldbless.

2. The entire issued share capital of Alpha Master is owned
by Mr. Li Lin. Under the SFO, is deemed to Mr. Li Lin
be interested in all the shares registered in the name of
Alpha Master.

Save as disclosed above, as at 30 June 2016,
none of the directors and chief executives of the
Company had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules.
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2. Alpha Mastertl) 255 E #1TR A R SE LR © 1RIF
BH RG] TR L #12 BI A Alpha Master®
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHERPERSONS’ INTERESTS AND SHORT
POSITIONS INTHE SHARES AND UNDERLYING
SHARES OF THECOMPANY

As at 30 June 2016, the following persons (other
than a Director or chief executive of the Company)
had interests or short positions in the shares and
underlying shares of the Company as recorded in
the register required to be kept under section 336
of the SFO:

FERRRAMALTRAD AR RAABR
BHEERKR

RZZ—RERNA=TR - REFEFRPEEM
E336FAF B ERMPACHE - THAL(ESR
FARABEZTHABRIN) RAR AR KR8
BB EAERIORE

Long positions in ordinary shares of the RAATZERWETE
Company
Percentage of
the Company’s
Capacity and Number of issued share
Name nature of interest shares capital
A BHtE ROHE  RESHEIN
Youth Success Holdings Limited Beneficial owner (note 1) 641,868,000 53.49%
(“Youth Success’) -t - INC )
Guang Rui Investments Limited Beneficial owner; interest in 654,840,000 54.57%
(“Guang Rui") controlled corporation (note 1)
FHRBRERRAR ([FHh]) ERHAN R ERRES (Wit 1)
Mr. Yang Shaogjan (“Mr. Yang”) Interest in controlled corporation (note 1); 654,840,000 54.57%
BERRAE((HEE]) interest of spouse (note 2)
REEBER (W7t 1), iR (fizt2)
Ms. Mu Sufang (‘Ms. Mu”) Interest in controlled corporation (note 1); 654,840,000 54.57%
225 ([8%t]) interest of spouse (note 2)
REEEBER (W7t 1), iR (fizt2)
Wonder Solutions International Beneficial owner (note 3) 225,000,000 18.75%
Group Limited EHHAA (H323)
(“Wonder Solutions”)
Mr. Chow Hai Yen Intgrest in controlled corporation (note 3) 225,000,000 18.75%
FEBRELE RE =B (H173)
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Notes:

Youth Success and Guang Rui owns 406,890,000
shares and 12,972,000 shares respectively,
representing 33.90% and 1.08% of the issued share
capital of the Company. The issued share capital of
Youth Success is legally and beneficially owned as to
80.89% by Guang Rui. Under the SFO, Guang Rui is
deemed to be interested in all the Shares registered in
the name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially owned as
to 60% by Mr.Yang and 40% by Ms. Mu. By virtue of
the shareholders voting agreement entered into by Mr.
Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha Master,
Ms. Yang Qi, Qiao Tian Limited (“Qiao Tian”), Mr.
Wang Yong and Goldbless (the “Shareholders Voting
Agreement’), Youth Success is deemed to be interested
in the Shares held by Alpha Master, Qiao Tian and
Goldbless in aggregate by virtue of the SFO. The details
including principal terms of the Shareholders Voting
Agreement are summarised in the paragraph headed
“Contractual Arrangements — Ultimate Control” in the
Prospectus.

Ms. Mu is the spouse of Mr. Yang, therefore she is
deemed to be interested in all the Shares in which Mr.
Yang is deemed to be interested, and vice versa.

Wonder Solutions owns 225,000,000 Shares,
representing 18.75% of the issued share capital of our
Company. The entire issued share capital of Wonder
Solutions is legally and beneficially owned by Mr. Chow
Hai Yen.

Save as disclosed above, as at 30 June 2016, no
other interests or short positions in the shares or
underlying shares of the Company were recorded
in the register required to be kept by the Company
under section 336 of the SFO.
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PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the
Company’s listed securities during the six months
ended 30 June 2016.

SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 (the “Share Option
Scheme”) which will remain in force for a period
of 10 years from 18 November 2015, the day
which the Group was successfully listed on GEM.
The details including principal terms of the Share
Option Scheme are summarised in the paragraph
headed “Statutory and General Information —
Share Option Scheme” in Appendix IV to the
Prospectus. For the six months ended 30 June
2016, no share option was granted, exercised,
expired or lapsed and there is no outstanding
share option under the Share Option Scheme.

COMPETING INTERESTS

During the six months ended 30 June 2016, none
of the Directors, the controlling shareholders of the
Company and their respective close associates
(as defined in the GEM Listing Rules) as at 30
June 2016 had any interest in any business which
competes or is likely to compete, directly or
indirectly, with the business of the Group or any
other conflicts of interest with the Group.
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INTERESTS OF THE COMPLIANCE ADVISER

As notified by the compliance adviser of the
Company, Altus Capital Limited, as at the date
of this report, save for the compliance adviser
agreement dated 4 November 2015 entered
into between the Company and Altus Capital
Limited, neither Altus Capital Limited, its directors,
employees and close associates had any interest
in relation to the Group which is required to be
notified to the Company pursuant to Rule 6A.32 of
the GEM Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business ethics
and corporate governance practices has always
been one of the Group’s goals. The Company
believes that good corporate governance
provides a framework that is essential for effective
management, successful business growth and a
healthy corporate culture, thereby leading to the
enhancement of shareholders’ value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set
out in Appendix 15 to the GEM Listing Rules.
Continuous efforts are made to review and
enhance the Group’s internal controls and
procedures in light of changes in regulations
and developments in best practices. To us,
maintaining high standards of corporate
governance practices is not just complying
with the provisions but also the intent of the
regulations to enhance corporate performance
and accountability.
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The Board is pleased to report compliance with
the code provisions of the CG Code for the six
months ended 30 June 2016, except the following
deviations (Code Provisions A.2.1 and A.4.1):

Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and strategy
planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
Directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting the
operation of the Company.

Non-executive directors

The non-executive directors of the Company
were not appointed for a specific term but their
respective terms of office are subject to retirement
by rotation and re-election at the annual general
meeting of the Company in accordance with
the Articles of Association. The rotation clause
sets up a mechanism to ensure that all Directors
shall retire at least once every three years and be
eligible for re-election.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
directors (the “Required Standard of Dealings”).
The Company has confirmed, having made
specific enquiry of the directors, all the directors
have complied with the Required Standard of
Dealings throughout the six months ended 30
June 2016.

AUDIT COMMITTEE

The Company has established an audit committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules.
The primary duties of the audit committee are
to review and supervise the financial control,
internal control and risk management systems of
the Group, and provide advice and comments
on the Group’s financial reporting matters to the
Board. The audit committee comprises three
independent non-executive directors, namely Mr.
Law Kin Ho, Mr. Li Fei and Mr. Tan Song Kwang.

The condensed consolidated results of the
Company for the six months ended 30 June 2016
have been reviewed by the audit committee.
The audit committee is of the opinion that such
condensed consolidated results comply with the
applicable accounting standards, the GEM Listing
Rules and legal requirements, and that adequate
disclosure have been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director
Hong Kong, 9 August 2016

As at the date of this report, the Board of Directors
of the Company comprises Mr. Philip Jian Yang,
Mr. Li Lin, Mr. Yang Shiyuan and Mr. Sun Rui as
executive directors; Mr. Ge Xuyu and Mr. Wang
Yong as non-executive directors; and Mr. Li Fei,
Mr. Law Kin Ho and Mr. Tan Song Kwang as
independent non-executive directors.
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