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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED

(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors” and each
a “Director”) of Interactive Entertainment China Cultural
Technology Investments Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the "GEM Listing
Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http.//www.hkgem.com for a
minimum period of seven days from the date of its publication
and on the Company’s website at http.//www.iechina.com.hk.
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INTERIM RESULTS
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The board of Directors (the “Board”) of the Company announces ~ ARAIEEE ([EEE|)ZIAHBARAFR
the unaudited condensed consolidated interim results (the EKBRR (HB[AEE|)BEE_-_F— X
“Interim Results”) of the Company and its subsidiaries (together ~ F/XA=+HIENEAAR=AF 2 R EEZ
the “Group”) for the six months and three months ended 30  FIRR4 A R HAZEE ([HHEE])  ER-F
June 2016, together with the unaudited comparative figures for ~ —RAFREZ REBZ LB E T
the corresponding period of 2015 as follows:
UNAUDITED CONDENSED CONSOLIDATED R EIZERAGAEBRNEMSE
STATEMENT OF PROFIT OR LOSS AND OTHER EWEER
COMPREHENSIVE INCOME
For the six months and three months ended 30 June 2016 B —F—NENHA=FHIFAEAR=EA
For the six months For the three months
ended 30 June ended 30 June
BZAA=1H BZAAB=1H
It A L=f@A
2016 2015 2016 2015
2% |ZB-I1f |ZB-XRF |ZE-IF
Notes | HK$'000 | HK$'000 | HKS$'000 | HK$'000
Pt & BT THT BT THET
Continuing operations HESEXR
Revenue WA \ 3 217,531 96,455 118,887 50,525
Cost of inventories sold/services BEFE/REZHKA (90,033) (14,365) (48,998) (7,498)
Other gains and losses Hitn s REB 4 (88,073) 11,920 22,199 6,080
Other revenue and income Hith g A R ez 1,222 539 514 411
Employee benefits expenses EERARY (76,940) (53,185) (38,237) (27,084)
Depreciation nE (11,077) (9,477) (5,603) (4,994)
Other operating expenses Hipm s (50,643) | (27,745) | (27,762) |  (15,765)
Share of results of associates DEMERAEE 1,137 5,828 (3,145) 3,086
Finance costs RERAK (15,744) (2,151) (6,326) (1,969)
(Loss) profit before income tax FTSRAl (B8 ) &7 5 (112,620) 7.819 11,529 2,792
Income tax expense FEHREX 6 (1,232) (503) (777) (352)
B (113,852) 7,316 10,752 2,440
Discontinued operation DRIEREER
Profit for the period from HARE-BERELERH
a discontinued operation il 7 32,526 12,911 16,909 6,814
(Loss) profit for the period RN (B8 )& (81,326) 20,227 27,661 9,254
Other comprehensive Htr2mE (FE) s
(loss) income
Items that may be classified BERREH T BEERB A
subsequently to profit or g:
loss:
Exchange differences arising BMEEF ELES:
on translation of: \
- Financial statements of LN IENGPAE
overseas subsidiaries _Bx (4,280) 150 (8,381) 125
— Financial statements of —BIE e N R BT
overseas associates W& ) (1,080) 171 (2,194) 41
Fair value (loss) gain on available-for-sale ARHERE 2 ATE
investments (B34 ) s (12,800) (2,592) (7,716) 8,713
Impairment loss on available- At EREREER
for-sale investments \ ) 5270 - - -
Reclassification on disposal of HER M HERER
available-for-sale investments BB 10,971 - 1,972 -
Other comprehensive HAEM2E (BE)Ka
(loss) income for the period (1,919) (2,271) (16,319) 8,879
Total comprehensive (l0ss) BANZ2E (BE) E8%E
income for the period (83,245) 17,956 11,342 18,133
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For the six months

For the three months

ended 30 June ended 30 June
BERA=TH BEXRA=TH
IER{EA t=EA
2016 2015 2016 2015
ZE-AF ZB-1F 28§ |ZF-5F
Note | HKS$'000 HK$'000 HK$'000 HK$'000
Pl & TAR AT TER TET
(Loss) profit for the period THATEERR (FE)BH
attributable to:
Shareholders of the Company ARRRER (98,791) 11,071 16,950 4,293
Non-controlling interests FER S 17,465 9,156 10,711 4,961
(81,326) 20,227 27,661 9,254
Total comprehensive (loss) THATEESER2HE (BE)
income for the period attributable to: s R
Shareholders of the Company ARRRE (99,971) 8,731 1,590 13,112
Non-controlling interests I 16,726 9,225 9,752 5,021
(83,245) 17,956 11,342 18,133
(Loss) earnings per share BR (B8 &R 9
From continuing and discontinued RERELEEBRELL
operations BEXH
~ Basic (HK cents) -2 (L) (2.75) 3.00 0.34 1.1
- Diluted (HK cents) — 88 (BI) (2.75) 2.98 0.34 1.09
From continuing operations RERELEEH
- Basic (HK cents) -5 (GBI (3.21) 1.22 0.17 0.17
- Diluted (HK cents) —#5% GBIL) (3.21) 1.21 0.17 0.17
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

GES
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At 30 June 2016 RZE—NFNHA=1TH
At At
30 June 31 December
2016 2015
R-E-RF R-E-1%F
AA=TH |T=B=t-H
HK$'000 HK$'000
TR TAEL
Notes (Unaudited) (Audited)
Bk (REER) (lBE%)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment 0¥ BEkEE 10 223,880 104,597
Investment properties REME 10 90,159 -
Goodwill GES 35,869 29,167
Intangible assets B EE 2,625 -
Investments in associates REENR 2 %G 297,794 301,192
Available-for-sale investments AHERE 11 111,114 102,858
Deposits paid for acquisition of WERENEMI N 2ER
investment properties 10 - 23,455
Deferred tax assets BLEMEEE 3,249 3,042
764,690 564,311
CURRENT ASSETS RBEE
Inventories RE 20,337 4,432
Amounts due from contract customers U E 4R FFHIA 26,228 13,855
Debtors, deposits and prepayments FEWER - B e REBNHIE 12 166,778 198,756
Financial assets at fair value through profitor loss B AFEBBREZIGZ EREE 11 530,373 327,503
Income tax recoverable e e 903 121
Pledged time deposit BEHEAEHEFR - 13,000
Cash and bank balances Be RRITER 49,558 78,587
794,177 636,254
Assets of a disposal group classified as held for sale D ARKEHE 7 HESBECEE 7 191,472 91,729
985,649 727,983
DEDUCT: ks
CURRENT LIABILITIES nBAE
Creditors, accruals and other payables R it B R RAEMENTUE 13 83,738 72,340
Amounts due to non-controlling shareholders FERTHTE 2 Rl FEE IR R 2 3B
of subsidiaries 14 14,617 17,617
Short-term borrowings EHEE 15 150,629 153,998
Note payable ENER 15 - 149,396
Income tax payable TR AT EH 2,715 1377
251,699 394,728
Liabilities of a disposal group classified PERABELECHEREZ AR
as held for sale 7 108,298 39,345
359,997 434,073
NET CURRENT ASSETS HRBEEZE 625,652 293,910
TOTAL ASSETS LESS CURRENT LIABILITIES EEAEBERRBAR 1,390,342 858,221
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At At
30 June 31 December
2016 2015
R=E-RE | R-E-1%F
AA=tH |t=ZB=+-H
HK$'000 HK$'000
TAERT FTET
Notes (Unaudited) (Audited)
Uk (REER) (8E%)
NON-CURRENT LIABILITIES kREEE
Long-term borrowings Eﬁﬁfﬁ“\ 15 92,798 -
Deferred tax liabilities ELEMIEEE 3,944 4,217
96,742 4,217
NET ASSETS EERE 1,293,600 854,004
CAPITAL AND RESERVES EXR A
Share capital szli 16 49,258 6,841
Share premium and reserves R EERERE 1,192,415 812,849
Equity attributable to shareholders AREIREEE#R
of the Company 1,241,673 819,690
Non-controlling interests IR 51,927 34,314
TOTAL EQUITY EREE 1,293,600 854,004
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2016

HE_—ZF

Attributable to shareholders of the Company

—NFENA=FHIENEA

AAARRER
Retained
Capital Share Investment ~ earnings/ Non-
Share Share  Contributed  reduction options ~ Translation Other  revaluation accumulated controlling Total
capital  premium  sumplus  reserve  reseve  reserve  reseve reserve losses Total  interests equity
REE7/

ke RHEE  EEER RANEGE BREGE ERGE  HUBE REEGRE  RiEE g FERER  EBEE

HKS'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000

Tin T T Fin Tin Tin T ThAL T Tin T T

At 1 January 2015 (audited) R-5-15-F-H(4ER) 24961 226,016 - 81470 4,844 (156) (63) - (11,060) 326,012 5,669 331,681
Profitfor the period eyl - - - - - - - - 1,07 1,071 9,156 007
Other comprehensive loss for the period HREHRAEE - - - - - 5 - (2,59 - (2,340 69 )
Total comprehensive income for the period Hn2ERALE - - - - - 25 - (259) 1,01 8731 9225 17,95
Shares issued BERR 7050 112,744 - - - - - - - 119,794 - 119,794
Share issuing expenses RiAERER - (4583) - - - - - - - (4583) - (4583)
Share-based payments P OEESYATES - - - - 4567 - - - - 4567 - 4567
Acquistion of subsidiaries W%WE AF - - - - - - - - - - (685) (685)

Change in ownership in a subsidiary that does not result - A~ BAF 2 BB EERES

inalossof control W?éiﬁ( 3] - - = = : = (1,110) - - (1,110 12841 11,731
Dividends to non-contraling interests R THERER 2 RE - - - - - - - - - - (120) (120)
At 30 June 2015 (unaudited) RZZ-RE/A=18 (REEH) 3201 334177 - 81470 941 9% (1173) 259) 11 453411 26930 480,341
At 1 January 2016 (audited) R=§-~E-F-A(£8H) 6,841 - 701518 - 17,400 (3,182) (1,173) 16,182 82,104 819,690 34314 854,004
Loss for the period BREE - - - - - - - - 98791  (98791) 17,465 (81,326)
Other comprehensive loss for the period BREH2ERE - - - - - (#621) - 344 - (1,180) (139) (1,919
Total comprehensive loss for the period BR2EFRAE - - - - - (4621) - 3441 (08791  (99.97) 16,726 (83,245)
Right issue of shares Rtk 34,207 - o599 - - - - - - 530204 - 530204
Bonus issue of shares aREf 8,210 - (8210) - - - - - - - - -
Share issuing expenses BUELF - - (15,365) - - - - - - (15,365) - (15,365)
Share-based payments HRABERZf1F - - - - 8,062 - - - - 8,062 - 8,062
Acquisition of additional interest in a subsidiary ~ EEMELFER - - - - - - (047) - - (947) 947 -
Dividends to non-controlling interests N FEERERRE - - - - - - - - - - (60) (60)
At 30 June 2016 (unaudited) RZB-REARZTA(REEH) 49,258 - 1B - 25,462 (7.803) 210 1963 (16687) 1241673 597 1,293,600
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2016
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BE_—F—NFNA=FHILNEA

For the six months
ended 30 June

BEZX<A=1+H1LLXEA

2016 2015
—E—XREF —E—hF
HK$'000 HK$'000
FET FAT
NET CASH USED IN OPERATING KRETHRERSFHR
ACTIVITIES (216,332) (40,468)
NET CASH USED IN INVESTING ACTIVITIES REZEMERLTE (262,096) (58,196)
NET CASH FROM FINANCING ACTIVITIES BEETHMEBESEE 435,109 204,309
NET (DECREASE) INCREASE IN CASHAND BE&RZEFHEELER (D)
CASH EQUIVALENTS B nFEE (43,319) 105,645
CASH AND CASH EQUIVALENTS REBIzREREREEER
AT BEGINNING OF PERIOD 106,699 53,527
EFFECT OF FOREIGN EXCHANGE EXxgFH s L
RATE CHANGES 87 150
CASH AND CASH EQUIVALENTS RERZREREFEEER
AT END OF PERIOD 63,467 159,322
Represented by: &
Cash and bank balances as stated HEGEMMRRAREIZEESR
on the condensed consolidated IRITE R
statement of financial position 49,558 159,322
Cash and bank balances included AP EABEFHEZHESE
in assets of a disposal group EEZRSRIBITHESR
classified as held for sale 13,909 -
63,467 159,322
ERPEXAERERERBRAR | ZE—<"FHHmE 07
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS:

1.

BASIS OF PREPARATION

The Interim Results have been prepared in accordance with Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants ("HKFRSs"”) and the disclosure
requirements of the GEM Listing Rules.

The Interim Results have been prepared under the historical cost
basis, except for certain financial instruments which are measured at
fair values. The principal accounting policies used in the preparation
of the Interim Results are consistent with those applied in the
preparation of audited annual financial statements for the year
ended 31 December 2015 with addition for the new and revised
HKFRSs which are effective for the Group’s financial year beginning
on 1 January 2016. The adoption of these new and revised HKFRSs
has no material effect on the Interim Results.

The Group has not early adopted the new and revised HKFRSs that
have been issued but are not yet effective.

SEGMENT INFORMATION

The Group determines its operating segments based on the internal
reports that are regularly reviewed by the chief operating decision
maker in order to allocate resources to the segments and to assess
their performance, as follows:

(i) Mobile internet cultural business and provision of IT services;
(i) Provision of hospitality and related services in Australia;

(iii) Provision of medical diagnostic and health check services;
(iv) Money lending business; and

(v) Assets investments business.

The Group's provision of integral marketing services was regarded
as a discontinued operation (Note 7).
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Segment revenue and results for the six months ended 30 June

2016 and 2015 are reported below:

For the six months ended 30 June 2016 (unaudited)

HE_Z-—RFRT-—HAFRA=1tHIRX
BRZDEBAREEE®RMNT :

BE—E-—ANFAA=FHIANBEA (FKEZZF
%)

Continuing operations BESEER
Mobile
internet Provision
cultural  Provision of  of medical
business  hospitality  diagnostic
and andrelated and health Money Assets Total for
provision of  services in check lending investments  continuing
IT services Australia services business business  operations
BB EHM
XEEBR  RRMNEHS REEES
RtER BER PER BEERE FELE
MR BB R Bk BEEK % ES  h
HK$’'000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
TR TR THER TR TR TET
REVENUE A
External customers NEEF 84,977 24,944 106,179 1,283 148 217,531
RESULTS £
Segments profit (loss) AEET (BE) 5,057 3,232 6,545 615 (94,117) (78,668)
Unallocated head officeand ~ RABARER R
corporate income and ARBARAZ
expenses (18,305)
Interest income FlEWA 97
Finance costs BMEKAK (15,744)
Loss before income tax S A1 B8 (112,620)
Amounts included in the measure of segment results: ATADBEEFTE 2 FIA:
Mobile
internet Provision
cultural  Provision of  of medical
business  hospitality  diagnostic
and andrelated  and health Money Assets Total for
provision of  services in check lending  investments continuing
IT services Australia services business business  Unallocated  operations
D EL
WEBR  MRNRY RIERE
REESR BER PER EERE BELE
PR TR B BEEHR % A Exict
HK$'000 HKS'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HKS'000
TiER TR TiER TER TiER TiEx TiER
Depreciation ik (491) (1,415) (9,007) (45) (30) (89) (11,077)
Share of results of assaciates MG ERRIEE 2,459 - - - (1322) - 1,137
Fair value loss on financial assets BATERBERIIEY
atfair value through profitorloss ~ £REEZ ATERER - - - - (71,283) - (71,283)
Impairment loss on available-for-sale ATt E4% & 5l BB E
investments - - - - (5,270) - (5,270)
Loss on disposal of avallable-forsale  HETELERE 7 BB
investments - - - - (10,971) - (10,971)

BERPEXENEREBRAA | —T—"FhHRE
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For the six months ended 30 June 2015 (unaudited)

BE=

E-AFEANA=1HIEANER (KEEF

#%)
Continuing operations BEREER
Mobile Provision
internet  Provision of of medical
cultural hospitality diagnostic
business and  and related and health Money Assets Total for
provision of services in check lending  investments continuing
IT services Australia services business business operations
GEEE
EEBR RRMRE RHE
REER BIE R 2 &ﬁ& BERE LS
R AR HER% B MHW fEEXE® % %t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET THT FET T FHT FAET
REVENUE WA
External customers INEEP - - 96,455 - - 96,455
RESULTS £ |
Segment profit (loss) AR (BE) 2,123 - 6,108 (282) 7,783 15,732
Unallocated head office and KD B AREZRE K
corporate income and RAMARAR
expenses (5,762)
Finance costs REMA (2,151)
Profit before income tax ~ AT/S i Al 7l 7,819
Amounts included in the measure of segment results: HADEEESE Y ZHIE
Mobile Provision
internet ~ Provision of  of medical
cultural - hospitality  diagnostic
businessand ~ andrelated  and health Money Assets Total for
provision of ~ services in check lending  investments continuing
IT services Australia services business business  Unallocated ~ operations
BHEEE
WeEBR  RRNRE  RABE2
REER BER DER BERE BEgs
MERE REBRS BRRG REEE % AR EBEH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TAT TR TATL TATL TET TET TAT
Depreciation Vil (21 - (9,400) v - (49) (9.477)
Share of resuls of associates HMEBEDFEE 4,436 - - - 139 - 5,828
Fair value gain on financial assets R ATEZBEZTE
at fair value through profit orloss £ BZE 7 R FEYE - - - - 11,920 - 11,920

Interactive Entertainment China Cultural Technology Investments Limited | Interim Report 2016



REVENUE 3. A
Revenue represents the aggregate of the net amounts received and WA B W R ERE = 228 R IE FEE -
receivable from third parties. An analysis of the Group's revenue is NEFZWADITOTR :
as follows:
For the six months For the three months
ended 30 June ended 30 June
BEAA=+RLE BZEANB=+HL
~MEA =f@A
2016 2015 2016 2015
“E—RF |ZZ—1F |ZB—XRF |ZZ—hF
HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET
Continuing operations BERSEEY
Income from mobile internet cultural BE BB XS R
business and provision of IT services REEHABBRBEBA 84,977 - 44,260 -
Income from provision of hospitality and PR AR 08 5 T A8 B AR A
related services in Australia 24,944 - 14,819 -
Income from provision of medical REBEDE REBRRE WA
diagnostic and health check services 106,179 96,455 59,203 50,525
Loan interests and related income B3 8 RARERA 1,283 - 457 -
Rental income HalA 148 - 148 -
217,531 96,455 118,887 50,525
OTHER GAINS AND LOSSES 4. HpWzmKkEE
For the six months For the three months
ended 30 June ended 30 June
BEAA=1+AHL BEAA=THL
~MEA =@EA
2016 2015 2016 2015
—E-—RE |ZE-RF |ZE-XRE |ZT—0F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TET
Continuing operations BELERK
Fair value (loss) gain on financial assets BATEEBERINEREZER
at fair value through profit or loss BEZATE(BE) I (71,283) 11,920 24,683 6,080
Loss on disposal of/written-off of property, HE/ MEDE BERXEZEBR
plant and equipment (549) - (512) -
Impairment loss on available-for-sale AHHERE 2 RBEESE
investments (5,270) - - -
Loss on disposal of available-for-sale HEAHEERE 7 EE
investments (10,971) - (1,972) -
(88,073) 11,920 22,199 6,080

BERPEXENEREBRAA | —T—"FhHRE
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5.

(LOSS) PROFIT BEFORE INCOME TAX 5. FTiS®iAl (E18) & F

(Loss) profit before income tax has been arrived at after charging: PRl (R ) HAANEG Ty &BEEET
For the six months For the three months
ended 30 June ended 30 June
HERA=TAL BEAA=THL
~MEA =f@A
2016 2015 2016 2015
“E-XE |ZE-hE |ZB-XRE |ZT—1&
HK$'000 HK$'000 HK$'000 HK$'000
THERT TAET THET FAET
Continuing operations FESEEY
Cost of inventories expensed BIER S 2 FE R A 24,292 14,365 14,868 7,498
Staff cost (including directors' BINA (RREESHH)
emoluments)
- salaries and benefits* - FreREn* 113,927 47,459 56,532 24,203
— retirement scheme contribution* — RIRGTEI 6,858 1,159 3,501 549
— share-based payments — UM AER 2K 8,062 4,567 4,074 2,332
128,847 53,185 64,107 27,084
Finance costs: BB A -
— Interest on borrowings wholly - EREFNBHERZEENS
repayable within five years 7,265 2,151 2,335 1,969
— Effective interest expense on - ENEBZERFIERAY
note payable 8,479 - 3,991 -
15,744 2,151 6,326 1,969
Minimum lease payments paid under BRLEREEN RIERERE
operating leases 13,158 7,321 6,694 3,939
*  During the six months ended 30 June 2016, technical staff *REE_ZE—RFAA=THIEAEA
salaries and benefits of approximately HK$46,776,000 (2015: BT 8 TH & k18T 446,776,000/ 7T
Nil) and corresponding retirement scheme contributions of “E—RFE) RAEBERKETEH LY
approximately HK$5,131,000 (2015: Nil) were included in cost 5,131,000 70 (ZE — A F : &) it AR
of services. AN o

Interactive Entertainment China Cultural Technology Investments Limited | Interim Report 2016



6. INCOME TAX EXPENSE 6. FTEHiIAX

For the six months For the three months
ended 30 June ended 30 June
BEAA=1HL BEAA=THL
~MEA =f@A
2016 2015 2016 2015
“E-—RF |ZT-hF |ZB—RE |ZT—1F
HK$'000 HK$'000 HK$'000 HK$'000
TERT FAET TET FHET
Continuing operations BELERK
Current tax: BIEATRIA :
— Hong Kong Profits Tax —BEBREH 502 503 319 352
— People’s Republic of China Enterprises —HhEARKNMBECERER
Income Tax 810 - 810 -
— Other jurisdiction —Hi e AR 193 - 193 -
1,505 503 1,322 352
Deferred tax: ERETE:
— Current period — BN (273) - (545) -
1,232 503 777 352
The provision for Hong Kong Profits Tax was calculated at 16.5% of EBFEH B EIER ARG ERBETF
the net estimated assessable profits for both periods. The Group's FZ165%:stE - REBNPEARLMNE KL
subsidiaries operating in the People’s Republic of China and Australia NS B AT D RIZBEIE15% 3025% (1]
were subject to the tax rates at 15% or 25% (as the case may be) and ISR ME) B&30% 95 KT o

30% respectively.

BERPFEXENEREBRAA | —T—R"FPHHRE 13
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DISCONTINUED OPERATION

On 7 December 2015, the Group and LEO Group Co., Ltd. ("LEO")
entered into a sale and purchase agreement (the “SP Agreement”),
pursuant to which LEO agreed to acquire, and the Group agreed
to sell, the Group’s 51.46% equity interest of F/8 5 BE S FR
A A] (in English, for identification purpose only, Shanghai Zhiqu
Advertisement Co., Ltd) (“Zhiqu”) at a total consideration of
RMB237,010,000 (the “Zhiqu Disposal”). Completion of transfer
of entire equity interest in Zhiqu took place in July 2016 and the
consideration will be settled upon completion of fund raising of LEO
in accordance with the terms and conditions contained in the SP
Agreement. Zhiqu ceased to be a subsidiary of the Company and
the Group no longer carried on the business of provision of integral
marketing services. Details of the Zhiqu Disposal are set out in the
Company’s announcements dated 8 December 2015 and 5 July
2016 and the Company’s circular dated 11 February 2016.

The results from a discontinued operation for the period are as

follows:

BRI TS

R-E—RAF+_AtH AEFEEBER
O BERAR ([FM&K)FTZL—mEEH:ZE (B
Bz Bt ABREAERELREASERE
HEAEER EEBEEFRAR ([B#]])
51.46% IR 1 8K E A AR #237,010,0007T
([EBHESE|) ERTBNE2ITIRED R
TE-ARFEAEK BREEEBEME 2K
HEEE REERFBEREERET -8
BIEAAAB B AR MASETHETT
REESEHREES FHSBLESEY
HIBERARBBHA-_ZT—RHFE+_-_A/\H
F_E—RFtARBZAMMRAATBEA
TE-ARFZA+—BHZBEA-

KE-—HORIEEEER 2 MAZEMT

For the six months For the three months
ended 30 June ended 30 June
HERA=THL BERA=TAHLE
AME A =@A
2016 2015 2016 2015
“E-RF |ZZ-hF |ZB-RE |ZT—1F
HK$'000 HK$'000 HK$'000 HK$'000
FEx FET FTET FAET
Revenue WA 327,808 148,562 179,257 89,032
Cost of services PR 75 X A (282,059) | (126,628) | (153,962) (76,605)
Other revenue and income Hipl A Rz 1,774 369 = 325
Employee benefits expenses BERBAFEX (2,790) (2,914) (1,586) (2,167)
Depreciation e (22) (115) (12) (112)
Other operating expenses HipREmY (1,796) (1,295) (870) (1,131)
Share of results of an associate SE—TEBE AR 2 EE - (384) = -
Finance costs BE AR (29) (102) (29) (102)
Profit before income tax FTiS T AR A 42,886 17,493 22,798 9,240
Income tax expense FTiE R (10,360) (4,582) (5,889) (2,426)
Profit for the period from a discontinued RE-HEERIEBEEKZ
operation AR 32,526 12,911 16,909 6,814
Profit for the period from a discontinued WTATEGRE -EELLE
operation attributable to: REEBZBARN
Shareholders of the Company /NG 16,589 6,558 8,596 3,636
Non-controlling interests TR 15,937 6,353 8,313 3,178
32,526 12,911 16,909 6,814
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The assets and liabilities of a discontinued operation classified as
held for sale as at 30 June 2016 and 31 December 2015 are as
follows:

RZE—RFNA=ZTHRZZE-RF+H
ST -HOBEARBEHEZ —HERIEKEX
BzEENRBENT:

At At

30 June 31 December

2016 2015

RZE—hF

R-ZEBE—XRE +=ZA

A~NA=1H =+—H

HK$’000 HK$'000

FE T FHETT

(Unaudited) (Audited)

(REEZ) (REZR)

Property, plant and equipment M WER&E 123 91

Deferred tax assets BRI EE 67 -

Debtors and deposits FEURESR RiZ® 177,373 76,526

Cash and bank balances B e MIRTTHE & 13,909 15,112

Assets of a disposal group classified PEAFFLHEZHEREEE

as held for sale 191,472 91,729

Creditors, accruals and other payables FERTBR SR FEST B A I Bt JE 5 5RIE 102,495 36,709

Income tax payable e PR 75 5,803 2,636
Liabilities of a disposal group classified PEABELHECZHEREZEE

as held for sale 108,298 39,345

INTERIM DIVIDEND 8.

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2016 (2015: Nil).

During the six months ended 30 June 2016, a dividend in the form
of new shares of the Company of HK$0.01 per share amounting to
an aggregate of approximately HK$8,210,000 (2015: Nil) was paid
to the shareholders of the Company (the “Shareholders”) as the
final dividend for the year ended 31 December 2015 on the basis of
two bonus shares (the “Bonus Shares”) for every ten shares of the
Company held.

(LOSS) EARNINGS PER SHARE 9.

The calculation of basic and diluted (loss) earnings per share for the
period is based on the following data:

I ER AR B
EREgTREREBEE_T—RFRA=THL
NEAREFERE (ZF 0% E)-

REE-Z—XNFNAZTHIEAEAR UE
REE0.OTE T Z AR B F MO R 2 2R L
8,210,000 T (ZZE—AF  E)RBERKE
BEARARA TR EEM A (TALRR])
ZEE - MARRRE([RR])IREMS 1EAE
E-T-FAF+ A=+ I FERNKRERKRE -

Fix (ER) &

HASKRERARET (BR)ANZAETIR
BETHIBIRES -

For the six months For the three months
ended 30 June ended 30 June
HEARB=TALE BEAA=THL
~EA =f@A
2016 2015 2016 2015

“B—Af (ZT-1fF |ZB-XF |-T-1F
HK$'000 HK$'000 HK$'000 HK$°000
TET TAT TRT TAT

From continuing and discontinued REFEAREXBROKLEREXY
operations

(Loss) earnings: (BR)&R:
(Loss) profit for the period attributable AARIREEIEDRA ()R

to shareholders of the Company

(98,791) 11,071 16,950 4,293

BERPEXENEREBRAA | —T—"FhHRE
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For the six months For the three months
ended 30 June ended 30 June
BEAAZTHLEAMEA BEAAZTHLE=ZEA
2016 2015 2016 2015
“E-XE| -B-RE| ZBE-RE| —Z-1E
(Restated) (Restated)
(E31) (E3)
Number of shares: RA#E:
Weighted average number of ordinary RAEERER (BR)BNME 2
shares in issue for the purpose of BETTER METHE
calculation of basic (loss) earnings
per share 3,597,856,421 369,124,265 | 4,925,765,108 386,402,817
Effect of diluted potential ordinary shares R HERE #5E k2
as a result of the share options granted - 2,780,485 - 5,710,866
Weighted average number of ordinary RAEGREE (BE)BFME
shares in issue for the purpose of BETEBR INETHE
calculation of diluted (loss) earnings
per share 3,597,856,421 371,904,750 | 4,925,765,108 392,113,683

The computation of diluted loss per share for the six months and
three months ended 30 June 2016 does not assume the conversion
of the Company’s outstanding share options because the adjusted
exercise price of those share options is higher than the average
market price of the shares.

The weighted average number of ordinary shares in issue for
the six months and three months ended 30 June 2015 for the
purpose of calculation of basic and diluted earnings per share has
been adjusted and restated for share consolidation which became
effective on 22 December 2015, the rights issue of the Company
which was completed on 11 April 2016 and the bonus issue of the
Company which was completed on 30 May 2016.

D+ﬁ j:—? /\E'E/\ﬂ +E|JJ:/\fIH&_
Az BREEHER TEBRRARRZK
TERRREERR AARTHBREERHE
TREESRRN 2 FHME-

MEE iﬂxﬁﬁﬁgﬁ%ﬁ%ﬂﬁﬁ Z%Z:c
"ﬁﬁxZﬂD%qzi’]%(E?ﬁE’\:% ﬁEJr:ﬁ
T AABEKROEMH RZT—RFNA
T—HEKOARRGERARR-_ZE—RFh
A=+HEKNARGAREITIELARLE
Bl o

For the six months For the three months

ended 30 June ended 30 June
BEAAZTHLE BEAA=THL
~MEA =@A
2016 2015 2016 2015
—XE |ZE—hE |[ZE-XE |ZZ—8E
HK$'000 HK$'000 HK$'000 HK$'000

TR TR TR TR

From continuing operations REBELEER
(Loss) earnings: (B8 BA:

(Loss) profit for the period attributable

AR EBRES A (EBR) &7

to shareholders of the Company (98,791) 11,071 16,950 4,293
Less: Profit for the period from B ARAIRRES KA
a discontinued operation attributable —HERIEEEEBZ
to shareholders of the Company HRE (16,589) (6,558) (8,596) (3,636)
(Loss) profit for the period from RETEBREAREE (FR)
continuing operations for BMNmMEZREFBLEEBZ
the purpose of calculation of K (&8 )&F
basic and diluted (loss) earnings
per share (115,380) 4,513 8,354 657

The denominators used are the same as those detailed above for
both basic and diluted (loss) earnings per share.

FiR 5 BB A B B SRR RS
(#598) BAIFF R &R -
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10.

For the six months
ended 30 June

For the three months
ended 30 June

BZAA=t+HL BEAA=tHL
~ER =EA
2016 2015 2016 2015
Z2-—AE |“T-I0% |ZB—AE |ZT—4LF
HK$'000 HK$'000 HK$'000 HK$'000
TET TFET TERT FHET
From a discontinued operation RE-RERLEERY
e AR =
Profit for the period from RERREGERE —IE
P I = VS
a discontinued operation attributable BRILERRE 2 B
to shareholders of the Company 16,589 6,558 8,596 3,636

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

Ao &8 EXFAR G ESRERREE
AN FAEMER -

For the six months

For the three months

ended 30 June ended 30 June
BERA=TAL HERA=TAL
~MEA =@EA
2016 2015 2016 2015
ZE-—XE |ZE—FF |ZBE-XEFE |—T—A1fF
From a discontinued operation RE-HEALLEEK
Earnings per share: BRER:
— Basic (HK cents) — EAR (L) 0.46 1.78 0.17 0.94
- Diluted (HK cents) — &5 (B1) 0.46 176 0.17 0.93

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT, INVESTMENT
PROPERTIES AND DEPOSITS PAID FOR ACQUISITION OF INVESTMENT
PROPERTIES

During the six months ended 30 June 2016, additions to property,
plant and equipment amounted to approximately HK$8,416,000 (six
months ended 30 June 2015: HK$4,741,000).

In addition, during the six months ended 30 June 2016, the Group
acquired investment properties of approximately HK$90,159,000 (six
months ended 30 June 2015: Nil). Deposits paid for acquisition of
investment properties of approximately HK$23,455,000 (six months
ended 30 June 2015: Nil) has been transferred to investment
properties.

10. W% BERRE REDEMKBERE

MERN2RBREZ

29

BHE_Z-—XNEXA=ZTBLERNEA RE
MR BB MR AR PP & B /5 498,416,000

B (EHEZ

4,741,000/ 7T) °

N REZEZF—XRFNA=Z+THIEAEA
7R & [E Y BB R B W) 2 4990,159,0008 T (B =
“E-FAFNAZTHIEANEA &) WER
B Y E TS 2 & #923,455,0008 T (B =
“TE-REXNAZTRHILEANERA B DER
EIREME-

Z-RFEANA=TRHILERER:

BERPEXENEREBRAA | —T—"FhHRE
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11. OTHER INVESTMENTS IN EQUITY SECURITIES

1. BB AESFRE

At At
30 June 31 December
2016 2015
R-ZE—8F
R-ZE—RF +=A
~NA=1+H =+—H
HK$'000 HK$'000
TERT FHET
Notes (Unaudited) (Audited)
B &3 (REEZR) (RRER)
Available-for-sale investments
Listed shares in Hong Kong, at fair value BEAVEREZE) () 93,614 85,358
Unlisted equity investments, at fair value 2N FEETE) 17,500 17,500
111,114 102,858
Financial assets at fair value through TEREE
profit or loss Listed shares BEAVERE)
in Hong Kong, at fair value (ii) 530,373 327,503

Notes: P 5

(i) During the six months ended 30 June 2016, the gross loss () REBE_ZT—-RFANA=THIEREAH

in respect of the Group's available-for—sale investments NREBAREMEER WP EZOTHE
recognised in other comprehensive income amounted to B EEIBETEL R12,800,000% T (&
approximately HK$12,800,000 (six months ended 30 June 2 ZFE—FERNA=+THIFNEAA
2075: HK$2,592,000). 2,592,000/ 7T ) °
In April 2016, the Group disposed of certain shares in R-ZE—RFEFUA AREBHEREFH
Universe International Financial Holdings Limited (“Universe ezl BR AR ([EFEE] HL
International”), the shares of which are listed on the Stock PREE T E IR RS 1046) B T
Exchange (Stock Code: 1046) and gross loss of approximately B RIEEEEHERENEREASRE
HK$10,971,000 (six months ended 30 June 2015: Nil) #910,971,0008 T (k2 — T — A F N H
accumulated in the investment revaluation reserve was —THEANEAE)REBEROEHERE
reclassified to profit or loss upon such share disposal. MofERER-
The gross loss of the remaining shares in Universe International =5 B R R 68 AR (D By E5 I8 42 BB 495,270,000
of approximately HK$5,270,000 (six months ended 30 June BT(BHE-_Z—RFASA=1THIEANHE
2015: Nil) was determined to be impaired and was reclassified A B WETAREBEIREEELHFEEZ
from investment revaluation reserve to profit or loss. FofERiEs-

(i) At 30 June 2016 and 31 December 2015, the carrying amount (i) RZE—RFANA=Z1THEZ-_Z—FF
of the Group's investment in the following company exceeded +ZA=1t—"H8B KXEEBRUTAAZ&
10% of the total assets of the Group: Br7EEEBEANEEREEZ10%

Place of Particulars of

Name incorporation issued shares held Interest held

= = 1 B 3L ith 26 e RITROFEE i 42
Convoy Financial Cayman Islands Ordinary shares listed on the Main 9.49%
Holdings Limited FES Board of the Stock Exchange (31 December 2015
FREBIERBRA A (Stock Code: 1019) —ZT-h¥+_A
REZER T2 EBR =+—H:5.02%)

(BAD 5% - 1019)
12. DEBTORS, DEPOSITS AND PREPAYMENTS 12. EWERK 1= & MBI FKIE

At At
30 June 31 December
2016 2015
R=ZZ—-HF
R-ZE—RE +=A
ANA=T+H =+-—H
HK$°000 HK$'000
FHERT FET
(Unaudited) (Audited)
(REER) (RE*)

Trade debtors HR 3 117,817 126,498

Loans and loans interest receivables =&l 10,219 41,124

Other debtors, deposits and prepayments e RIBNFIA 38,742 31,134

166,778 198,756
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13.

The credit terms given to the customers vary and are generally
based on the financial strengths of individual customers. In order
to effectively manage the credit risks associated with trade debtors,
credit evaluations of customers are performed periodically. The
credit period given to trade debtors ranged from 30 days to 180
days. The aging analysis of trade debtors as at the end of the
reporting periods, based on the invoice date and net of provisions,
is as follows:

BTEEZEEHEE TR — &R IAERER
ZHBENREE - SEMEERIE S RNX
ZHEBEERR ARAEHFHETEEN
e BRWE ZRR EEHNF30HE180A °
RMEMR REZFZAH 2 EBKE HERKER
BT (FORREE) AT

At At
30 June 31 December
2016 2015
R-ZB-—-R1F
R=T—RF +=A
ANA=TH =+-—H
HK$°000 HK$'000
BT FET
(Unaudited) (Audited)
(REBER) (#RE*)
Within 1 month 1E A 2 A 102,646 111,179
1 to 2 months 12218 A 8,094 8,470
2 to 3 months 2231 A 4,020 3,723
Over 3 months 3@ A A 3,057 3,126
117,817 126,498
CREDITORS, ACCRUALS AND OTHER PAYABLES 13. ENIERF BB RHEMEN KA
At At
30 June 31 December
2016 2015
R-E—RF
R=F—x%F T=A
ANA=1+H =+-—H
HK$'000 HK$'000
TET FE&T
(Unaudited) (Audited)
(REEHER) (RE%)
Trade creditors EBRE SRR 8,507 4,391
Accruals and other payables FEET B A I H At FE 1~ k18 65,699 63,525
Deposits received Bl e 9,352 4,021
Deferred income PRIE WA 180 403
83,738 72,340
The following is an aging analysis of trade creditors based on the T AREHRABEREEAH I ENE HEX
invoice date as at the end of the reporting periods: ZERER DT
At At
30 June 31 December
2016 2015
R-E—5F
R-Z—RE +=A
ANA=1+H =+-—H
HK$’000 HK$'000
TET FET
(Unaudited) (Audited)
(REEHER) (RE%)
Within 3 months 3MEA 2R 8,025 4,050
Over 3 months 3 AN 482 341
8,507 4,391

BERPEXENEREBRAA | —T—"FhHRE
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14.

15.

16.

AMOUNTS DUE TO NON-CONTROLLING SHAREHOLDERS OF
SUBSIDIARIES

The amounts are unsecured, interest-free and repayable on
demand.

BORROWINGS AND NOTE PAYABLE

During the six months ended 30 June 2016, the Group obtained
net new borrowings from banks and independent third parties
amounting to approximately HK$88,499,000 (six months ended
30 June 2015: HK$84,151,000). The borrowings as at 30 June
2016 carry effective interest rates ranging from 4.37% to 8.5%
per annum (31 December 2015: ranging from 8.25% to 9% per
annum) and are repayable within one to three years (31 December
2015: one year).

In addition, the Group also early redeemed a loan note in an
aggregate principal amount of HK$150,000,000 during the six
months ended 30 June 2016 (six months ended 30 June 2015: Nil).

14. FESTHT B A B FEIE AR AR R FRIA

AEFRREEA 2B RAREREE

o

jili3
i

15. EENMEMNRE

REBEZZE—R"EFXA=t+HILEAEAR &
EERRTABYUEF = FTNESFEEFH
& ) /288,499,0008 L (BE-_T —HF N
BZ=+HI/NMEA 84,151,000/ L) - =
—NFRNA=Z+TH BEREBRFHNELIITY%
E285% (ZE—AF+-A=+—H: FH=xE
NTF825% E9% )t B WER—ZE=FAE
B(ZE—AF+=-A=1+—H:—F)-

o REBRBE_Z—RNEAA=THI
7N E A TR B $2 A BB [O AN £ 48 %8 4150,000,000
BLZERZE (BE-_Z—RAF~A=1+H

IEREA &) o
SHARE CAPITAL 16. P& AN
Number of
Notes Shares HK$'000
B 5 B 122 B T
Authorised: ERE
Ordinary shares of HK$0.01 each at N_ZE—RF+_HA=+—H"
31 December 2015, 1 January 2016 “E-RF-A—HBK
and 30 June 2016 —E—REXA=T+H
FRREEC.OE T2 TiEm 20,000,000,000 200,000
Issued and fully paid: BT REERNK
Ordinary shares of HK$0.01 each: FAR®EEO. OL%TEZ%%HQ :
At 31 December 2015 and RZFE—RAF+ZH=1—H
1 January 2016 r—F—RF—HF—H 684,134,043 6,841
Rights issue of shares f& 15 % (i) 3,420,670,215 34,207
Bonus issue of shares ATR% 31T (ii) 820,960,850 8,210
At 30 June 2016 RZE—RFAAA=+H 4,925,765,108 49,258
Notes: M
(i) On 11 April 2016, a total of 3,420,670,215 new shares were i)y R-—Z=— /\iﬂ A+—B XRQREEHE
allotted and issued on the basis of five rights shares for every B—RARQ AREE ARG
one ordinary share of the Company at a subscription price of EEMUR Eﬁ{ﬁlﬂxf i % 170. 1557%73@5

HK$0.155 per rights share.
(i) On 30 May 2016, a total of 820,960,850 new shares were
allotted and issued on the basis of two bonus shares for every
ten ordinary shares of the Company (the “Bonus Issue”) as
final dividend for the year ended 31 December 2015. The
Bonus Shares were credited as fully paid by way of capitalisation
of an amount standing to the credit of the contributed surplus
account of the Company.

The new shares allotted and issued rank pari passu in all respects
with other shares of the Company then in issue.

2% N 31T 4 $£3,420,670,2 15X FT AR 1D

(i) R=—F— /\iﬂﬂ TH KARFRER
BT IRA R ) B R AL IR 2 B

fo s N ETA ,\820 960,850 FT A% 7 ([ AL
KR&T]) FREE_ZT—HF T _H
=t—BUEFEZRERE AR IIEB
RARRZEHBRRZERBENLZ

ARSI SR -

BEERETZHRMONAA T EERAREH
EREETROFARFHAL-
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17.

18.

CAPITAL COMMITMENTS 17. BEAREYE
At At
30 June 31 December
2016 2015
R-B—1F
R=ZB-—XRE +=A
AA=+H =+—H
HKS$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEX) (feFEZ)
Capital expenditure contracted for but not AR A M RMERATLUAT
provided in the condensed consolidated BHRCDFHERBEZEARRZ
financial statements in respect of:
— acquisition of property, plant and equipment  — BB % - B K iR & 2,246 112
— acquisition of investment properties — IR EYE - 66,660
2,246 66,772

ACQUISITION OF SUBSIDIARIES
For the six months ended 30 June 2016
Acquisition of hospitality businesses in Australia

During the six months ended 30 June 2016, the Group acquired
certain land and buildings and the hospitality businesses conducted
on the land and buildings, together with the related assets, for
operation in Yarra Glen, Victoria, Australia (the “Balgownie
Group”) at an aggregate consideration of AUD24,600,000
(equivalent to approximately HK$146,091,000).

The fair values of the identifiable assets and liabilities of the

18. WEE KT B A7)
BE-ZE—R"EXNA=Z+HLEAREAR
W BB RSB A T 72 2 B T
REE-_Z—XFANA=ZTHILEA@EA K
E B LLERE AE24,600,00002 7T (HHERH
146,091,000 70) iR T L R #ZERIES
Bt REE FETZBEERERBBEE
(IBalgownie 528 | ) » LA R 4 % F) 35 /N 3
$7 B8 (Yarra Glen) & & o

P UREE H B Balgownie B 2 AT R E E R &

Balgownie Group at its date of acquisition are as follows: BEZANFEEIDT:
HK$'000
FET
Property, plant and equipment I ER S 121,340
Intangible assets EEE 2,625
Deferred tax assets EFEF I B 204
Inventories & 18,250
Debtors, deposits and prepayments FEWERIR - & RIBII FRIE 484
Cash and bank balances e RIRITHEER 16
Creditors, accruals and other payables JERTRR TR FEST B A % B fth JE < 5RIE (3,530)
139,389
HK$'000
Goodwill arising on acquisition WEBFEEZEE FTHEx
Consideration transferred EEBRE 146,091
Less: Fair value of identifiable net assets acquired W FTER BRI FEE AT E (139,389)
6,702
HK$'000
Net cash outflow arising on acquisition WEMEEZREREFE THT
Cash consideration paid ENRERE 146,091
Less: Cash and cash equivalents acquired B:ERe RERREIER (16)
146,075
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19.

Acquisition-related costs amounting to approximately HK$3,442,000
have been excluded from the consideration transferred and have
been recognised as an expense in the current period, within the
“other operating expenses” line item in the unaudited condensed
consolidated statement of profit or loss and other comprehensive
income.

As a result of the acquisition of the Balgownie Group, the Group
expected to expand its business in the provision of hospitality
and related services in Australia. Goodwill of approximately
HK$6,702,000 was recognised in view of the benefit of expected
revenue growth and future market development.

SHARE-BASED PAYMENTS

The Company’s share option scheme (the “Share Option
Scheme"”) was adopted on 10 November 2010. The purpose of the
Share Option Scheme is to provide incentives and help the Group in
retaining its existing employees and recruiting additional employees
and to provide them with a direct interest in attaining the long term
business objectives of the Group.

The movements of the share options granted under the Share
Option Scheme during the six months ended 30 June 2016 are as
follows:

19.

U B8 A8 B8 A AR 493,442,000 T E REZ R B
Bk R AR AL EZEREGEEER
H2ERERA[EMEERAs ] HE Qg

A W 8 Balgownie (2 B - R B TR B it R A
EBERMNREBE RABRE &5 R IE
HREERERKMBER 2B D ERR
£496,702,000/8 7T °

AR R R B 2 (45K

ARRNF—FF+— A+ B RMB BT
B (TRRBREHB)) - WA I 31 81 5 7210 6LI2R
REHAEBERARAEEREEL RS
TARFRGERAEERBEF AR EE

Rz o

REBREAERD 2BRERBE T X
FRNA=THERNBEAZESHIMT:

Number of

share options

BRESE

Outstanding at 1 January 2016 RZE—RF—-HA—HBREKRTE 45,730,608
Cancelled during the period REAA T (34,869,540)
Granted during the period R ERIR H 57,011,304
Adjustments due to rights issue and bonus issue A A K ATRR B FT M 2 A% 29,775,833

Lapsed during the period NI

(13,703,597)

Outstanding at 30 June 2016

R-ZE-RFRA=ZTHRKRITRE

83,944,608

Particular of the share options granted during the six months ended
30 June 2016 are set out below:

Date of grant 19 January 2016

Adjusted exercise price per share after HK$0.161
rights issue and bonus issue
Vesting date 31 May 2016

1 June 2016 to
11 November 2020

Validity period

The exercise price determined on the date of grant is HK$0.2326
per share, being the highest of (i) the closing price of HK$0.184
of the shares on the date of grant; (ii) the average closing price
of HK$0.2326 of the shares for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of HK$0.01
of the shares.

RBE-2—AFAA=tBALEAEABRY
MR 2 AR T

HHBHE —E—-R"F—A+NH

HAE KA IR EETTIE 2 0.161 7T
LRABEGIRITEE

SEEAH —ET-XFRA=1+—H

B

—®—xFXA—BE
—E-EF+—A+—H

KL HBEE 217 E AER0.2326/ T
BUTZEEE  (VRELDAHKRD 2 WmE
01848 (N EERTBHATAFER S AR
92 FH U T B0.232658 7T ¢ M (i) 11D 2 E &
0.01%87Te
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20.

The estimate of the fair value of the share options granted is
measured based on the Binomial Model. Expectations of early
exercise are incorporated into the Binomial Model. The following
assumptions were used to calculate the fair value:

Fair value of share options and assumptions

EREBEREZ AFEZGATIRE-BAAR
WHE-RETEZEMEFAZEAER-
AEQATFEMERAZBERET

Share Options granted on 19 January 2016

RZZB-AF-ATNBERHZERE

BREZAFERRBR

Measurement date = A H

Fair value at measurement date REr2EHBZAFE
Expected volatility TEHR 1R

TEH PO RE B o 1
BHREFRER
T EE R R

The expected volatility is based on the historical volatility. Expected
dividend yield is based on historical dividends. Changes in the
subjective input assumptions could materially affect the fair value
estimate.

Expected average share option life
Expected annual dividend yield
Risk-free interest rate per annum

During the six months ended 30 June 2016, the Group recognised
an expense of approximately HK$8,062,000 (six months ended 30
June 2015: HK$4,567,000) in relation to share options granted by
the Company under the Share Option Scheme.

RELATED PARTY TRANSACTIONS

(a) Related party transactions and balances

—-=

— =

20.

19 January 2016 9 May 2016
—~"F—HA+NhH —E-RFRANAB
HK$0.0697% T HK$0.05778 7T
98.21% 98.65%

4.81 years 4.51 years

Nil £ Nil £

1.066% 0.951%

TEHR IR Ty BB R IR - TR B R AR
BERES -TBBARBERIESALE QT
BfEFHERERTE -

REEZE-_ZT—"FRNA=ZTHIEARNEAR K&
EERAR B IREERET 2R 2 BRE S
T2 X 498,062,000 L (B ZE T —RHF N
A=+H81E/~EA :4,567,0008 ) °

FEALRS
() RESTXRZ K&

For the six months
ended 30 June

BEAA=THILAEA

Counterparty Nature of transactions 2016 2015
BEs XA ME —g-xE —2-H&
HK$'000 HK$'000
FTHET FHT
Companies wholly-owned by Mr. Zhang Xiongfeng, — Consideration paid for the - 300
an executive Director and acquisition of Cannes Film
a substantial shareholder of the Company Cultural Investment Limited
ARAMITEFREERRE MUMBERT EUREFR DA
REELEERERBHAT ENZRE
An associate of the Group Income received from provision of - 719
AEEZ —BHE AR integral marketing services
REBSLHRBAES WA
Certain group companies of Rental expenses paid 711 474
substantial shareholder of BAERAY
a subsidiary Licence fee paid 2,011 1,319
—RNBARZ TERRZETEERTA BT E
Medical consultancy fee paid 986 717
ENBEAAE
Substantial shareholders of a subsidiary Consideration paid for the - -
—HNBARZEERE acquisition of Charm Team Group
Limited (Note)
HUBEREEBERAAENZ
KRB (K1)
BERPEABEREGRAR | —Z—"FRHERE
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Details of balances with related parties as at the end of the
reporting period are set out in the condensed consolidated
statement of financial position and in Note 14.

Note:On 14 January 2016, Timely Investments Limited (a
wholly-owned subsidiary of the Company) as the
purchaser, Dynamic Creative Limited and Joyful Dream
Limited as the vendors and Mr. Xu Xiaofeng and Mr.
Xu Jialiang as the warrantors entered into a sale and
purchase agreement in relation to the Group’s acquisition
of 49% of the issued share capital of Charm Team Group
Limited, which was owned as to 51% by the Company
immediately before completion, at the consideration of

HK$2.

(b) Key management personnel remuneration

The remuneration of the directors of the Company, who are
also identified as members of key management of the Group,

are as follows.

EHBREHRAESEHRZF RN EHA
REMBARRARME4 -

GEE

RZZE—R"F—A+WMA AQF
2 & [ff B A 7] Timely Investments
Limited ({ERE77) - BEIAR A A
RELBRNT (EREH ) BRE
&5 RiRER S E (ERERA)
V-0 EBEHE NEBEBASE
HEKREEAEERRLA (BT
BRI AR R B EBS1% ) B %
TR 249% RER2E T

(b) TEEEASEHMH
ARAEE(NHERSAEETREEE
RE)ZFHMmT

For the six months
ended 30 June

BEXNA=THILAEA

2016 2015

—®-AF | —2-—TF

HK$'000 HK$'000

THET FHET

Salaries and other short-term benefits e REAEHEF 1,843 2,679
Share-based payments LARR A7 A B0 2 A 5k 7,310 2,327
Retirement scheme contribution RIRET MK 15 10
9,168 5,016
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

During the six months ended 30 June 2016, the Group was
principally engaged in (i) mobile internet cultural business and
provision of IT services; (ii) provision of hospitality and related
services in Australia; (iii) provision of medical diagnostic and
health check services; (iv) provision of integral marketing services;
(v) money lending business; and (vi) assets investments business.

During the period under review, the Group recorded revenue from
continuing operations of approximately HK$217,531,000 (2015:
HK$96,455,000), representing an increase of approximately
126% as compared to the corresponding period in 2015. The
increase was mainly attributable to the revenue generated from
(i) provision of professional IT contract and maintenance services
by EPRO (BVI) Limited, which was acquired in August 2015; and
(i) provision of hospitality and related services by two granges in
Australia which were acquired in November 2015.

The Group recorded an increase in unaudited consolidated profit
attributable to the Shareholders for the three months ended 30
June 2016 of approximately HK$16,950,000 as compared with
unaudited consolidated profit attributable to the Shareholders
of approximately HK$4,293,000 for the corresponding period
in 2015, mainly attributable to the increase in the fair value
gain on financial assets at fair value through profit or loss from
approximately HK$6,080,000 for the three months ended 30
June 2015 to approximately HK$24,683,000 for the three
months ended 30 June 2016.

Notwithstanding the increase in unaudited consolidated profit
attributable to the Shareholders for the three months ended
30 June 2016 being recorded as mentioned above, the Group
recorded a substantial net loss attributable to the Shareholders
for the six months ended 30 June 2016 of approximately
HK$98,791,000, as compared to the unaudited consolidated
profit attributable to the Shareholders of approximately
HK$11,071,000, for the corresponding period in 2015, mainly
attributable to (i) fair value losses on financial assets at fair value
through profit or loss of approximately HK$71,283,000 for the
six months ended 30 June 2016, as compared with fair value
gain on financial assets at fair value through profit or loss of
approximately HK$11,920,000 for the six months ended 30 June
2015; (ii) increase in finance costs attributable to increase of the
borrowings of the Group during the six months ended 30 June
2016; and (iii) loss on disposal of available-for-sale investments
and impairment loss on available-for-sale investments of
approximately HK$10,971,000 and HK$5,270,000 respectively
for the six months ended 30 June 2016.

EREHBRA
X RMBEE

BHE_Z-RFRAA=ZTHILEXNEA x&EHEH
ZEXEXEBR: (VBBEBE UL ER RIRMH
BERHRBRTE ¢ (i) BOR I 52 8 5 K A8 B AR
(i) IR BEDE RBWRE : (v) IRHE
BEERE WEEXD: RVIEERERE
& o

REEBE AEEHSREFELE X
U A #217,531,0008 c (ZE— R &F:
96,455,000/ ) ' W T — A F R HEE R Y
126% ~ ZBMDEEHN KB U TFEBHUK
A (i) BEPRO (BVI) Limited (R ZZE—HF N
AWE) IRHBEEXEENREAHOREERER
B R()EAMERBNERE (R=_E—RF+—
AUEE) IR B E R AE R AR

AEBHE-_ZTZ—XR"EFXA=+HIt=@A
R EZ 2 R L 4R S & F 416,950,000
B B T —AFRBPAREEZ IR ERE
1 45 B 3% F 494,293,000/ T EX 1S 18 H0 > 1L 5
FTERRBEAFEFABSEZEREEZA
THKSEEEE S —TAEA=1TRHIE=
& A &9 496,080,000 LB MEH E =T — <
FRA=1H8IE=1E A #%924,683,000/8 JT °

BEWMEXFBE_—_Z— R "FNA=T
AIF=MEAARKCEZ IREEIGEGEE &
RSN AEEEE_ZT—X"E~A=1+
BIEANEASESAERER(EBEFELY
98,791,000/ 7T M —_E— A ER AR EZ
Z R EEERE & T4 A11,071,000%8 7T+ 1t
DEEHRROEHZE -ZE—XRFANA=ZTHIE
NEABRAFEFABEZEREEZAT
BEEE471,283,0008 0  MEBEZE T —AF
NAZTHLERNEA  BAFEFABRZE
BMEEZAFEWEA1,920,0007%8 7T (i) A
BHE-_ZT—RENA=1+BIEANER KEE
BEERIMNEHRYFEREM: Lii)BE_-F
—RNERNAZTHLEREA BERHEER
BEERAHIPERE ZBERED D
10,971,000/ 7T X2 5,270,000/% 7T °
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Mobile Internet Cultural Business and Provision of IT
Services

The Group’s mobile internet cultural business began from
its investment in the mobile-online game business in 2014.
Currently, the Group held 28.8% issued share capital of
Something Big Technology Holdings Limited (“Something
Big”, together with its subsidiaries and controlled companies
“Something Big Group”), being the holding company of
Mighty Eight Investments Limited after reorganisation. Something
Big Group is the pioneer in the design, development, marketing
and distribution and operation of mobile-online games. During
the period under review, the Group's share of the profits from
Something Big Group amounted to approximately HK$2,547,000
(2015: HK$4,644,000). In the second quarter of 2016, revenue
generated from Something Big Group has slowed down primarily
due to the decrease in revenue derived from the development
and operation of mobile games. The Group will continue to
closely monitor the performance of Something Big Group to
maintain its profitability.

The Group acquired EPRO BVI Limited and its subsidiaries (“EPRO
BVI Group”) in August 2015. EPRO BVI Group is principally
engaged in provision of professional information technology
contract and maintenance services in China and Hong Kong
and is a CMMIi5 accessed information technology and software
outsourcing provider that provides tailor-made professional
IT solutions to sizable corporate clients and government
departments. During the period under review, EPRO BVI Group
recorded a revenue of approximately HK$84,117,000 (2015: Nil)
and profit before taxation of approximately HK$3,420,000 (2015:
Nil).

In addition, the Group is undergoing the development of
online children education platforms for the Chinese youth,
to incorporate the “mobile internet+” concept to children
education.

Hospitality and Related Services in Australia

In November 2015, the Group acquired two granges in Australia
which offer accommodation and conference centres services,
including certain associated land, surrounding or adjacent
farmland, and the related businesses (i.e. the accommodation
facility business and all assets used in connection with that
business and the assignment of operating licence). One of the
granges, Lancefield property, includes a piece of freehold land
of approximately 403,100 square metres in Lancefield, Victoria,
Australia and the building on the land is an established hotel,
restaurant, vineyard and conference facility which basically
includes fifty-two accommodation rooms, five conference rooms,
four guest lounges and ‘various breakout rooms’. The other
grange is the Hepburn Springs property, which includes a piece
of freehold land of approximately 9,713 square metres located
at Hepburn Springs, Victoria, Australia and the building erected
on such land is an established hotel, restaurant and conference
facility split over three levels which basically includes forty-three
accommodation rooms plus four conference rooms.

BHEBRANXECRBREREANZERS

AEB 2B EBALERER_E—N
FHEREVHBRESEBSSHRG BRI
REBFAEAETREZERAERAR ([KEHR
¥ #EZREMNBARLEXESIAGISRELE X
E5ME])288% WEBITIRA  ZARINELAR
AR/ \REBRARINIZERAR KEELEH
BEFTHE Z2HEHEDHEHUNEEEHNSK
BEMITEEAR R -ROEHH AEES
M RKEEERFA2,547,0008 T (ZE—F
F:4,644,00087L) - R_T—RFF_FE "
AEEEEEZRAEHE EHEEHRE
BEEERNEEMBRARLY KAEBBE
BEUERAKREERB 2 RBUEFEZF 8
jjo

AEBR-_Z—HF/\AWHEEPRO BVI
Limited 2 E[ff/@ 2 7 ([EPRO BVIEE])
EPROBVIEBFEZRNFE L E BN ERHESR
XEMBEGORBERERE BE—RABB
CMMISEHI BRI B M E N B ARk
ACERPMETEHPIIREEZ FFTMOFEE
BB R & o B EEHAR - EPRO BVI&
B8R 15U A 4984,117,0008 T (ZE— R F:
2 ) K BB AR 71 493,420,000 0 (—E—H
FE)o

I AEERERARTFETSDFERZER
BEYammE UK IBEHE ] B2 MR
REHERER -

BN IE R M8 B AR

RZZE—RF+— A AN5E B U E ™R RN
ER (BEETHE L BAERBERMIE
M) ZEERREEEAEZPORB &8
BEB (MEERBESLRMZEKFER
MIMEEEREELBHAFZ) ER—FE2
I Lancefield #7 2 B & — 1@ AL A 8 M 4 % K o8
M| Lancefield ™ & #9403,100F J5 K Z sk A %
B BRZME ENEESE —BRAT
ZHEE BB OBHLRESEAM HEAR
MEESEERE SHERE JHEZNKREE
REBREE 5 — R AHepburn Springs
Y2 - B 3E— IR AL PRI 4 % F 58 M Hepburn
Springs EIF&#79,713F 5 K Z K A ¥k L i -
ERZMWR ENEELE—MKATENHEE -
BERSHRE EoB=ZE EARBERE
BEIEENIBEHE-
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To further develop the Group's business in Australia, the Group
acquired “The Balgownie Estates Resort” and its resort business,
together with the related assets at an aggregate consideration of
AUD 24,600,000 during the period under review. The Balgownie
Estates Resort is located at Yarra Valley, Victoria, Australia which
includes a piece of freehold land of approximately 29 hectares,
and the building erected on such land which is a resort equipped
with seventy accommodation rooms, a restaurant, conference
and meeting facilities and recreation facilities.

During the period under review, the Group recorded segment
revenue of approximately HK$24,944,000 (2015: Nil) and
segment profit of approximately HK$3,232,000 (2015: Nil).The
Directors believe the new hospitality business in Australia will
further diversify the Group’s investments and generate more
stable revenue and income streams.

Medical Diagnostic and Health Check Services

The Group has offered a wide spectrum of quality healthcare
services to the general public in Hong Kong through its nine
health check centres, two testing laboratories and a laboratory
for manufacturing of PET Radiopharmaceuticals operated by Luck
Key Investment Limited and its subsidiaries. During the period
under review, revenue from the health check business amounted
to approximately HK$106,179,000 (2015: HK$96,455,000),
representing approximately 10% growth, and a segment profit
of approximately HK$6,545,000 (2015: HK$6,108,000) was
recorded. The Directors will strive to improve the operational
efficiency of the Group’s health check business so as to enhance
its competitiveness in the market and its profitability.

Provision of Integrated Marketing & Advertising Services —
Discontinued operation

During the period under review, the Group's provision of
integral marketing services recorded revenue of approximately
HK$327,808,000 (2015: HK$148,562,000) and profit before taxation
of approximately HK$42,886,000 (2015: HK$17,493,000).
The substantial increase was attributable to the provision of
integrated digital marketing services by Zhiqu. Zhiqu achieved a
continuous growth in revenue by the expansion of its business
scale through establishing a stable relationship with its customers.

In December 2015, the Group entered into a sale and purchase
agreement and agreed to dispose of its 51.46% interest in Zhiqu
at a consideration of approximately RMB237 million. The disposal
of Zhiqu represents a lucrative opportunity to the Group to
realise its investment in the integral marketing services business
so as to enable the Group to re-allocate more financial resources
to its mobile internet cultural business and development in the
hospitality business in Australia.

RE—STEERAEERBM XL A&H
1A (B B8 HA fa) DA 48 X f824,600,0008 7T Uy &
[Balgownie Estates 8 47| & B [Z R £ 75 E
[ 48 8 & E - Balgownie Estates & B /< iz 12 )2
M#E 2 F 25 0 Yarra Valley » B 3E— 1@ EEX A
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EZ(A—EEBN [XEEFLTHEEE B
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Completion of transfer of entire equity interest in Zhiqu took
place in July 2016 and the consideration will be settled upon
completion of fund raising of LEO in accordance with the terms
and conditions contained in the SP Agreement. Zhiqu ceased to
be a subsidiary of the Company and the Group no longer carried
on the business of provision of integral marketing services.

Money Lending Business

During the period under review, the Group's loan portfolios
comprised of unsecured loans granted to individual customers
and the Group recorded interest income of approximately
HK$1,283,000 (2015: Nil). The average interest rate charged by
the Group on loans during the period under review was 11%
per annum. The Group has been paying close attention to the
market conditions for capturing business opportunities in the
money lending segment should they arise.

Assets Investments Business

The Group’s assets investments business mainly consist
of investments in securities and properties. The securities
investments portfolio mainly comprises securities issued by listed
companies. During the period under review, the Group recorded
a segment loss of approximately HK$94,117,000 (2015: profit of
approximately HK$7,783,000) which was primarily attributable to
the fair value losses on financial assets at fair value through profit
or loss of approximately HK$71,283,000 (2015: fair value gain of
approximately HK$11,920,000). The fair value losses were mainly
attributable to the investment in Convoy Financial Holdings
Limited, the shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 1019), of approximately
HK$56,372,000 (2015: Nil).

In addition to financial assets at fair value through profit or
loss, the Group recorded fair value losses on available-for-
sale investments of approximately HK$12,800,000 (2015:
HK$2,592,000) during the period under review as other
comprehensive loss.

In April 2016, the Group disposed of certain shares in Universe
International to realise its investments. As a result, the Group
reclassified fair value losses of approximately HK$10,971,000
(2015: Nil) accumulated in investment revaluation reserve
to the statement of profit or loss upon such disposal and
recognised an impairment loss on available-for-sale investments
of approximately HK$5,270,000 (2015: Nil) in respect of the
remaining shares in Universe International held.
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For property investments, the Group completed the acquisitions
of certain commercial buildings in Hong Kong on 31 May 2016.
These investment properties have been leased out and it is
expected that these new properties will bring a new income
stream to the Group and generate steady rental revenue in the
second half of the year.

PROSPECTS

During the period under review, the Group has made its efforts
to develop its hospitality business in Australia and acquired the
"Balgownie Estates Resort” located in the heart of Yarra Valley in
Victoria of Australia, a popular winery and tourism destination.
In addition to the Balgownie Estate Resort, the Group currently
holds two granges located in Lancefield and Hepburn Springs
in Victoria of Australia. The Group is considering to carry
out improvements on the hotel and resort facilities of these
properties and construct more rooms and new facilities so as to
increase the attractiveness and capacity of these properties for
bringing in more income to the Group and further expand the
Group's hospitality business in Australia.

Looking ahead, the Group is looking forward to all potential
opportunities to expand its current business and diversify its
investments. Despite the global uncertainties in the first half of
the year, the Group will continue to manage its core businesses
with prudence to achieve its business strategy and maximum the
returns to the Shareholders.

FINANCIAL RESOURCES AND LIQUIDITY

The Group has maintained a strong liquidity and financial
position. As at 30 June 2016, the total assets of the Group
were approximately HK$1,750,339,000 (31 December
2015: HK$1,292,294,000) including cash and bank balances
of approximately HK$49,558,000 (31 December 2015:
HK$78,587,000), among which approximately 80% (31
December 2015: 85%) are denominated in Hong Kong dollars.
The net current assets of the Group were approximately
HK$625,652,000 (31 December 2015: HK$293,910,000) and
the Group's current ratio, being current assets over its current
liabilities, was approximately 2.74 times (31 December 2015: 1.68
times).

As at 30 June 2016, the Group had total borrowings of
approximately HK$243,427,000 (31 December 2015:
HK$153,998,000) which bore interest at rates ranging from
4.37% to 8.5% per annum (31 December 2015: ranging from
8.25% to 9% per annum), repayable within one year to three
years (31 December 2015: one year) and mainly denominated in
Hong Kong dollars and Australian dollars (31 December 2015:
denominated in Hong Kong dollars). The Group’s gearing was
0.26 times (31 December 2015: 0.34 times), calculated on the
basis of total liabilities to total assets.
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CAPITAL STRUCTURE

As at 30 June 2016, the Group had shareholders’ equity
of approximately HK$1,241,673,000 (31 December 2015:
HK$819,690,000).

Rights issue

On 14 January 2016, the Company proposed rights issue
(the “Rights Issue”) of 3,420,670,215 rights shares at the
subscription price of HK$0.155 per rights share on the basis
of five rights shares for every one share of the Company (the
“Share”) held on the record date (i.e. 10 March 2016). The
subscription price represented: (i) a discount of approximately
45.61% to the closing price of HK$0.285 per Share as quoted
on the Stock Exchange on 14 January 2016 (the “Last Trading
Day"); (ii) a discount of approximately 38.49% to the closing
price of approximately HK$0.252 per Share for the five
consecutive trading days preceding the Last Trading Day; (iii) a
discount of approximately 44.44% to the average closing price
of approximately HK$0.279 per Share for the ten consecutive
trading days preceding the Last Trading Day; (iv) a discount
of approximately 12.43% to the theoretical ex-rights price of
approximately HK$0.177 per Share based on the closing price
of HK$0.285 per share as quoted on the Stock Exchange on the
Last Trading Day; and (v) a discount of approximately 4.91% to
the closing price of HK$0.163 per Share quoted on the Stock
Exchange on 3 February 2016. Completion of the Rights Issue
took place on 11 April 2016. Further details of the Rights Issue
are set out in the circular of the Company dated 11 February
2016 and the prospectus of the Company dated 11 March 2016.

The entire net proceeds from the Rights Issue were approximately
HK$515 million and had been applied, as to (i) approximately
HK$156,750,000 for funding the repayment of 9% per annum
note in the aggregate principal amount of HK$150,000,000
and the interests accrued thereon on 13 October 2015; (ii)
approximately HK$196,000,000 for funding the repayment of
the borrowings of the Group, (iii) approximately HK$50,000,000
for funding the further development of the Group’s business
in Australia; (iv) approximately HK$66,000,000 for funding
the proposed acquisition of certain properties in Yuen Long,
Hong Kong by the Group; and (v) the remaining balance, as to
approximately HK$10,000,000, for funding the money lending
business of the Company, and the rest of such balance for
funding the securities investment of the Group.
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FOREIGN EXCHANGE

During the six months ended 30 June 2016, the Group mainly
generated revenue and incurred costs in Hong Kong dollars,
Renminbi and Australian dollars. The Group did not invest in
any derivative product for hedging during the period under
review. Nevertheless, the Group will keep monitoring the foreign
currency risk and when there are uncertainties or material
fluctuations in foreign exchange rates, the Group will consider
to use appropriate hedging instruments including futures and
forward contracts in managing the Group’s exposure arising from
the fluctuations in foreign exchange rates.

CHARGE ON THE GROUP’S ASSETS

As at 30 June 2016, certain borrowing facilities of the
Group were secured by land and building of approximately
HK$190,539,000, available-for-sale investments of approximately
HK$31,749,000 and financial assets at fair value through profit
or loss of approximately HK$518,269,000 (31 December 2015:
secured by time deposit of approximately HK$13,000,000
and financial assets at fair value through profit or loss of
approximately HK$98,011,000).

CAPITAL COMMITMENTS

As at 30 June 2016, the Group had capital commitments mainly
contracted for acquisition of property, plant and equipment
of approximately HK$2,246,000 (31 December 2015: capital
commitments mainly contracted for acquiring property, plant
and equipment and investment properties of approximately
HK$66,772,000). The Group had sufficient internal resources to
finance its capital expenditures.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group did not have any material
contingent liabilities (31 December 2015: Nil).

EMPLOYEES REMUNERATION POLICIES

As at 30 June 2016, the Group had approximately 1,730
employees (31 December 2015: 1,530). Staff (including executive
Directors) salaries, allowances and bonuses totaled approximately
HK$131,637,000 for the period under review (six months
ended 30 June 2015: HK$56,099,000) of which approximately
HK$61,322,000 (six months ended 30 June 2015: Nil) was
attributable to EPRO BVI Group acquired in August 2015. The
Group continues to maintain and upgrade the capabilities of its
workforce by providing them with adequate and regular training.
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Remuneration of employees is determined by reference to
industry practices and performance, qualification and experience
of individual employee.

The emolument policy of the Directors are decided by the Board,
taking into account recommendation of the remuneration
committee of the Board, having regard to merit, qualifications
and competence of the Directors.

On top of regular remuneration, discretionary bonus and share
options may be granted to employees and Directors by reference
to the Group’s performance as well as individual performance
of such employees and/or Directors. Other benefits include
contributions to statutory mandatory provident fund scheme and
medical scheme to the Group’s employees.

The Company adopted the Share Option Scheme on 10
November 2010 and the Board is authorised, at its absolute
discretion, to grant options to eligible participants including
any employee, contracted celebrity, advisor, consultant, service
provider, agent, customer, partner or joint-venture partner of
the Group (including any Director, whether executive or non-
executive and whether independent or not, of the Group) who
is in full-time or part-time employment with the Group at the
time when an option is granted to such employee, or any person
who, in the sole discretion of the Board, has contributed or may
contribute to the Group. Details of share options granted and
outstanding during the period under review are set out in the
section headed “Share Option Scheme” of this report.

BEFHFMSRITEEHALERIEE 2RI
BENEHMETE -

N

E%Z TR RAEFEEREZTEHE 2
FHZEenEREE Y2REZZER.
,éfE& ENMETE

FREBFMAN BRSEARNEELARESR
E/REEZBEARRE AEETEX A E

BEREFHBEAME TREARE  EMEF e

%%$’§@EE1’&H%E€§%U'IE” Baatdl
BT &K

ZAN/N TEA —ZEF+— A+ B W,ﬁﬁ&ﬁé

it E %Aﬁ?ﬂgiﬁmﬁﬁ/\ﬁ*

(8 ?ﬂ%?“%ﬂx%ﬁﬁﬁ$’%liﬂ&iﬁﬁi

BE AKNEBA -FEHA ER- REGHEER-

REF BEFP BHIAAEZEH (BEAKH
THES TwEATHIERTEST M TwmAE
BBEYER) JEZS2ENBERAREY
AR AKEFELERMZEMALIET
Bl RNEEHAERE R EARTTEERE
ZHBENARE [IBRETS) 66

Interactive Entertainment China Cultural Technology Investments Limited | Interim Report 2016



DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES

As at 30 June 2016, the interests and short positions of the
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of ~ REIEEHE 1) EXV ) 2 & B (7 &
the Securities and Futures Ordinance (Cap 571 of the Laws of
Hong Kong) (the “SFO")) as recorded in the register required ARG M E R AR iR
to be kept under 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required
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standard of dealings by directors of the Company as referred to ~ R AT 2 MIAB T
in Rules 5.48 to 5.67 of the GEM Listing Rules, were as follows:

(i) Long position in the shares of the Company

(i)

() REQXARDZHR

FTEITHAERE S 2

—RFARA=ZTH BFHEARFEE
?51 é\ AR RR S EAEMABBEE (F&
RBEBEVIFSNEZZMPEGRD (TR %

BE5HR HAEABREES MBEEFFE3521F

BEIZENR FMIRBESA8E5.67IFATIEHAR RN
ﬁ%%%&ﬁx%m&ﬁ;ﬁﬁ Bl sne AN F) KB

Number of
ordinary Approximate
shares percentage
Name of Director Capacity involved (Note 1)
PREBR #MAOESH
EEpnE %) KROBE (FfaET)
Zhang Xiongfeng Interest through controlled 492,576,510 10.00%

corporation (Note 2)

R RPEH AR 2w (EE2)
Long position in the underlying shares of the Company (i) REARHERG ZHE
Number of
ordinary Approximate
shares percentage
Name of Director Capacity involved (Note 1)
BREBR BHABS
EEHA 514 i &vig 4= (PFE&EET)
Zhang Xiongfeng Beneficial owner (Note 3) 68,044,184 1.38%
byl Em#EA A (H5E3)
Zhang Peiao Beneficial owner (Note 4) 9,321,042 0.19%
RIBEE EmEA A (H5E4)
Notes: B 7
1. This is based on the total issued Shares as at 30 June 2016, i.e. 1. EEJHEB;E/?\:%*/\TE/\TH =t1H ZE%
4,925,765,108 Shares. TR {42 2 (BN4,925,765,108 I& 10 ) 5T
/‘é o
2. Being interest in the Shares held by Turbo Pointer Limited, which 2. IREEARAR (BREEREESS

is beneficially and wholly-owned by Mr. Zhang Xiongfeng. As
such, Mr. Zhang Xiongfeng is deemed to be interested in all the
492,576,510 Shares by virtue of the SFO. Mr. Zhang Xiongfeng
is also the director of Turbo Pointer Limited.
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Notes:

3. These are 68,044,184 Shares to be issued upon exercise of the
unlisted physically settled share options granted to Mr. Zhang
Xiongfeng on 19 January 2016 pursuant to the Share Option
Scheme with the vesting date of the said options on 31 May
2016 and can be exercised by Mr. Zhang Xiongfeng between 1
June 2016 and 11 November 2020 at the subscription price of
HK$0.161 per Share.

4. These are 9,321,042 Shares to be issued upon exercise of the
unlisted physically settled share options granted to Mr. Zhang
Peiao on 19 January 2016 pursuant to the Share Option Scheme
with the vesting date of the said options on 31 May 2016 and
can be exercised by Mr. Zhang Peiao between 1 June 2016 and
11 November 2020 at the subscription price of HK$0.161 per
Share.

Save as disclosed above, as at 30 June 2016, none of the
Directors or chief executives of the Company had, or was
deemed to have, any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by
directors of the Company as referred to in Rules 5.48 to 5.67 of
the GEM Listing Rules.

SHARE OPTION SCHEME

Under the terms of the Share Option Scheme, the Board is
authorised, at its absolute discretion, to grant options to eligible
participants including any employee, contracted celebrity, advisor,
consultant, service provider, agent, customer, partner or joint-
venture partner of the Group (including any Director, whether
executive or non-executive and whether independent or not, of
the Group) who is in full-time or part-time employment with the
Group at the time when an option is granted to such employee,
or any person who, in the sole discretion of the Board, have
contributed or may contribute to the Group.

The purpose of the Share Option Scheme is to provide incentives
and help the Group in retaining its existing employees and
recruiting additional employees and to provide them with a direct
interest in attaining the long term business objectives of the
Company.
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Details of the share options under the Share Option Scheme  REFEEREFERLCEHAREER =Z

during the period under review and outstanding as at 30 June  —ARFRNA=ZTHMEATHEZEREFESR
2016 are as follows: HaT
Adjusted exercise Adjustments
price per Share after due to the Outstanding
completion of the Rights Outstanding Cancelled ~ Granted during Rights Issue asat
Issue and Bonus ssue asat 1 January during the the period and Bonus  Lapsed during 30 June
Grantees Date of grant Vesting date (Note 1)  Exercisable period 2016 period (Note 2) Issue (Note 1) the period 2016
RERERRAR RZB-AF BHBRRAR RZE-%E
LY PAE] ] -B-A REREL Rt AAZTH
ERA REBH BREH SRRAGEE (W) &S HATE REREH (W) BB REREHR HATE
Director 19 June 2014 31 December 2015 HK$0.973% 7T 1 January 2016 - 5,716,357 (5,716,357) - - - -
30 June 2016
S ZE-MESATAE Z3-1F “T-RE-f-HE
+-A=1-A ZF-ERR=TH
- Zhang Xiongfeng
22 June 2015 30 June 2016 HKS1.4667 7T 1July 2016 - 22,674,671 (22,674,671) - - - -
- Rl 31 December 2016
Z5-1F “T-RERAZTR ZE-NELA-RE
~AZTZH “E-ETZA=1-8
19 January 2016 31 May 2016 HK$0.1617% 7T 1 June 2016 - - - 47,293,536 20,750,648 - 68,044,184
11 November 2020 (Note 3)
ZE-NE-AthB 23R “T-RERA-RE ()
FA=-R CRCRET-fT-E
Director 19 June 2014 31 December 2015 HKS0.973% T 1 January 2016 - 3,810,904 (3,810,904) - - - -
30 June 2016
£% ZF-MEAATAR Z5-1F CE-RE-f-RE
+ZA=1-H “E-RERAZTE
- Zhang Peiao
22 June 2015 30June 2016 HKS1.466% 7T 1uly 2016 - 2,667,608 (2,667,608) - - - -
- 7R 31 December 2016
“T-Rf “E-~E/R=TH “E-RELA-RE
~AZTZR ZE-RETZAZT-H
19 January 2016 31 May 2016 HKS0.1617 70 1June 2016~ - - 6,478,512 2,842,530 - 9,321,042
11 November 2020 (Note 3)
ZE-RE-ATAE ZE0E “E-RERA-RE k=)
A=A ZEIRET-AT-H
Employee 19 June 2014 31 December 2015 HK$0.973% 7T 1 January 2016 - 1,905,455 - - 835,270 (2,740,725 -
30 June 2016
& ZE-MESATAR ZE-1F “T-RE-f-HE
+-A=1-A “F-ERR=TH
22 June 2015 30 June 2016 HKS1.4667 7T 1July 2016~ 1,333,805 B o 585,055 - 1,918,800
31 December 2016
Z5-1F “T-RERAZTR ZE-NELA-RE
~AZTZH “E-ETZA=1-8
19 January 2016 31 May 2016 HK$0.161 7T 1 June 2016 - - - 3,239,256 1,421,266 - 4,660,522
11 November 2020
ZE-NE-AthB 23R “T-RERA-HE
FA=T-R CRCEET-fT-F
Others 19 June 2014 31 December 2015 HKS0.973% T 1 January 2016 - 7,621,808 - - 3,341,064 (10,962,872) -
30 June 2016
it ZT-BERATAE ZE-1E “T-RE-A-BE
+ZA=1-H “E-RERAZTE
45,730,608 (34,869,540) 57,011,304 29,775,833 (13,703,597) 83,944,608
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No share options were exercised during the six months ended 30
June 2016.

Notes:

1.

The exercise price of the outstanding share options of the Company
(the "Outstanding Options”) granted and the total number of the
Shares comprised in the Outstanding Options which may be allotted
and issued upon exercise of all such Outstanding Options have been
adjusted as a result of the Rights Issue and the Bonus Issue, details
of which are set out in the Company’s announcements dated 8
April 2016 and 27 May 2016 respectively.

The closing price of the Shares immediately before the date on
which the share options were granted was HK$0.184 per Share.

On 19 January 2016, share options entitling the holders thereof
to subscribe for an aggregate of 47,293,536 Shares (the “"ZX
Options”) and 6,478,512 Shares (the "ZP Options”) were
conditionally granted to Mr. Zhang Xiongfeng and Mr. Zhang Peiao
respectively. As the total number of Shares to be issued upon the
exercise of each of (1) the ZX Options; and (2) the ZP Options,
aggregated with the share options granted to Mr. Zhang Peiao
under the Share Option Scheme on 22 June 2015 to subscribe for
2,667,608 Shares, would exceed the maximum entitlement of each
eligible participant under the Share Option Scheme stipulated in the
Note to Rule 23.03(4) of the GEM Listing Rules (i.e. the aggregate
number of Shares issued and to be issued upon exercise of the
share options granted (including exercised and outstanding options)
in the 12-month period shall not exceed 1% of the Shares in issue),
the grant of each of the ZX Options and the ZP Options have been
approved by the Shareholders at the annual general meeting held
on 9 May 2016 in accordance with the Note to Rule 23.03(4) of the
GEM Listing Rules, at which Mr. Zhang Xiongfeng and Mr. Zhang
Peiao and their close associates abstained from voting. Further
details of the grant of each of the ZX Options and the ZP Options
are set out in the Company’s circular dated 5 April 2016 and the
Company’s announcement dated 9 May 2016.
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SUBSTANTIAL SHAREHOLDER'S AND OTHER
PERSONS’ INTEREST

As at 30 June 2016, the following persons (other than Directors
or chief executive of the Company) had, or were deemed to
have, interests or short positions in the shares or underlying
shares of the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO:

(i) Substantial shareholders — long position in the shares
of the Company

ETEREREMA L2

K=B—AEABZ+E THAL (AAH
SRR T BARABBRIN)RAR AR 4
BIR 15 o A SR A A SRR A R AR
1935 % B E AT B33 AT AR 2 B A
o2 sk A

() TERR - REQXARDZHFR

Approximate
Number of percentage

Name of Shareholder Capacity ordinary shares (Note 1)
EER HOEIH
RERE B ) RO B (M=E1)
Turbo Pointer Limited Beneficial owner (Note 2) 492,576,510 10.00%
PtE AR AR BB A (M52)
Fastek Investments Limited Beneficial owner (Note 3) 929,995,680 18.88%
("Fastek”)
Fastek Investments Limited EmEA A (M5E3)
(TFastek | )
Rosy Lane Investments Limited Interest of controlled 929,995,680 18.88%
("Rosy Lane”) corporation (Note 3)
BERERRRAA RS ARz (FFE3)
(rg2])
Hong Kong Education (Int'l) Investments Interest of controlled 929,995,680 18.88%
Limited ("HK EDU INTL") corporations (Note 3)
EEHE (BER)REEEBR AR RS R Rz (FEE3)
(IBEBHE (EFK)])
(i) Other person - long position in the shares of the (ii) Eft A+ — RAQXTARBZHF R
Company
Approximate
Number of percentage
Name of Shareholder Capacity ordinary shares (Note 1)
BER BHABEDH
IR A 8 ivgrig 4= (HyaE1)
China New Economy Fund Limited Beneficial owner 289,800,000 5.88%
PEFEEREBR AR EmEA A
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Notes:

1. This is based on the total issued Shares as at 30 June 2016, i.e.
4,925,765,108 Shares.

2. Being interest in Shares held by Turbo Pointer Limited, which
is wholly and beneficially owned by Mr. Zhang Xiongfeng. As
such, Mr. Zhang Xiongfeng is deemed to be interested in all
the 492,576,510 Shares held by Turbo Pointer Limited by virtue
of the SFO. Mr. Zhang Xiongfeng is also the director of Turbo
Pointer Limited.

3. Based on the notices of disclosure of interests of Fastek, Rosy
Lane and HK EDU INTL filed with the Stock Exchange all dated
30 May 2016, such Shares were held by Fastek, which is wholly-
owned by Rosy Lane, which is in turn wholly-owned by HK EDU
INTL. As such, each of Rosy Lane and HK EDU INTL is deemed
to be interested in the Shares held by Fastek by virtue of the
SFO.

Save as disclosed above, as at 30 June 2016, there were no
shareholders of the Company or other persons (other than
Directors or chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company, which would fall to be disclosed to the Company
recorded in the register required to be kept under Section 336 of
the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There were no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the six months ended 30 June 2016.

COMPETING INTERESTS

None of the Directors nor their respective close associates had an
interest in a businesses, apart from the businesses of the Group,
which compete or may compete either directly and indirectly,
with the businesses of the Group during the period under review.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 June 2016, the Company
has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company had also made specific enquiry
of all Directors and the Company was not aware of any non-
compliance with the required standard of dealings and its code
of conduct regarding Directors’ securities transactions during the
period under review.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving and upholding
good corporate governance practices that promote greater
transparency and quality of disclosure as well as more effective
internal control.

Pursuant to code provision A.4.2 of the Corporate Governance
Code contained in Appendix 15 of the GEM Listing Rules (the
“Code Provisions”), all Directors appointed to fill a casual
vacancy should be subject to election by the Shareholders at
the first general meeting after appointment. Ms. Lin Ting, an
independent non-executive Director (the “INED") appointed on
7 December 2015, did not retire from office and was not subject
to re-election by the Shareholders at the first special general
meeting of the Company after her appointment held on 29
February 2016, due to inadvertent oversight. Save as disclosed
above, the Company has complied with the Code Provisions
during the six months ended 30 June 2016.

NON-COMPLIANCE WITH RULES 5.05(1) AND
5.28 OF THE GEM LISTING RULES

Mr. Wong Ching Yip, who was an INED and a member of
each of the audit committee (the "Audit Committee”), the
remuneration committee (the “Remuneration Committee”)
and the nomination committee (the “Nomination Committee”)
of the Company, passed away on 28 June 2016. As a result, the
Company had only two INEDs and two members in the Audit
Committee during the period from 28 June 2016 to 31 July
2016, the numbers of which fell below the respective minimum
numbers required under Rules 5.05(1) and 5.28 of the GEM
Listing Rules. Following the appointment of Mr. Wang Zhiwei
as an INED and a member of each of the Audit Committee, the
Remuneration Committee and the Nomination Committee on 1
August 2016, the Company complied with Rules 5.05(1) and 5.28
of the GEM Listing Rules.
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AUDIT COMMITTEE

The Audit Committee was established with written terms
of reference in compliance with the Rules 5.28 and 5.29 of
the GEM Listing Rules and Code Provision C.3.3. The Audit
Committee must consist of a minimum of three members, all of
whom must be non-executive Directors, at least one of whom
must have appropriate professional qualification or accounting
or related financial management expertise. The primary duties
of the Audit Committee are mainly to review the Company’s
financial information, reporting process, internal control
procedures, risk management system, audit plan, relationship
with external auditors, and to review arrangements to enable
employees of the Group to raise concerns in confidence about
possible improprieties in financial reporting, internal control or
other matters of the Group. During the period from 1 January
2016 to 17 May 2016, there were three members in the Audit
Committee comprising three INEDs, namely Mr. Wong Siu Keung,
Joe, Ms. Lin Ting and Mr. Wong Ching Yip. During the period
from 18 May 2016 to 21 June 2016, there were four members
in the Audit Committee comprising four INEDs, namely Mr.
Wong Siu Keung, Joe, Ms. Lin Ting, Mr. Leung Ting Yuk and Mr.
Wong Ching Yip. During the period from 22 June 2016 to 27
June 2016, there were three members in the Audit Committee
comprising three INEDs, namely Mr. Wong Siu Keung, Joe, Mr.
Leung Ting Yuk and Mr. Wong Ching Yip. During the period
from 28 June 2016 to 31 July 2016, there were two members in
the Audit Committee comprising two INEDs, namely Mr. Wong
Siu Keung, Joe and Mr. Leung Ting Yuk. From 1 August 2016
to the date of this report, there are three members in the Audit
Committee comprising three INEDs, namely Mr. Wong Siu Keung,
Joe, Mr. Leung Ting Yuk and Mr. Wang Zhiwei. Mr. Wong Siu
Keung, Joe, was the chairman of the Audit Committee during
the period under review and as at the date of this report.

The Group’s unaudited condensed consolidated results for the
six months ended 30 June 2016 and this report have been
reviewed by the Audit Committee, which is of the opinion that
the preparation of such results and report complied with the
applicable accounting standards, the GEM Listing Rules and that
adequate disclosure have been made.

On behalf of the Board
Interactive Entertainment China Cultural
Technology Investments Limited
Zhang Xiongfeng
Chairman

11 August 2016

As at the date of this report, the Board comprises (i) three
executive Directors, namely Mr. Zhang Xiongfeng, Mr. Zhang
Peiao and Mr. Hung Kenneth, and (ii) three independent
non-executive Directors, namely Mr. Wong Siu Keung, Joe,
Mr. Leung Ting Yuk and Mr. Wang Zhiweli.
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