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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE” AND
THE “GEM”, RESPECTIVELY )

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of the GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
the GEM, there is a risk that securities traded on
the GEM may be more susceptible to high market
volatility than securities traded on the main board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of
China Binary Sale Technology Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM (the “GEM
Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their
knowledge and belief, the information contained in this
report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other
matters the omission of which would make any statement
herein or this report misleading.

ERBEXBMARABAER(D
RBIEIMIRIAIRER]) 2HE

RISEAR B E AL To 5 48 Eb 8 H fh 75 B
XAETHARGTAEBRSREARBKN
DARFE-BALTHTE - BEERE
MATETERERZSDAANEHE
B AEKBEHAFNERRS
FEHRERE - AIEBRNESABRK
HitBERTRAERBESEXRRE
fhERREE -

HRAXER LT AT HENEERR
R HERAERE Em%# EERR
%ﬁﬁiﬁ;ii%#ﬁ&ﬁk%m
SERDER AEEEZRBEAER
HENRSZEASREENTS -

//

EEXGREEBRADFRBZA
HABEZABEMTAE  HHER
I 2 52 B JF T R (E (o] BB 0 30 R
BT & 5t K & 2 GF AT (e &6 0 A &
2 2 3 ] (3 RE 32 5 AV B i 51 B2 AF
A R ASEL B AT -

A ER & T3 8 FR(BI R A& 5 L AR A
([BV 2 MR L7 A8l /9 # E 12 (45 B
MBFHERMBER L EAAR
AlMEH ARasEFE(EF])
BEHERAESE i B 2 & - BFEEE
H— R EEHREER  BIKEA
R XBEFEENENBTERX
T[] 1 % i 5T B J R 7 AR A B AL EF AR
2 REEEREMER ﬁﬁI%
& (L (] BB B AN & e AR K



Contents
H &%

2

w W

VO NN o0 o

29

31

34
35
36

37
38
38

39
40

40

Financial Highlights  Bf &% 2
Interim Results ~ #2 Bf 245

Unaudited Condensed Consolidated Statement of Comprehensive Income
RSEZE PG A ZERER

Unaudited Condensed Consolidated Statement of Financial Position  ARAX 1% EIRA4R A B AR LR
Unaudited Condensed Consolidated Statement of Cash Flows FRALEIZERGAIR T RER
Unaudited Condensed Consolidated Statement of Changes in Equity R4S BA% 8R4 R A R B EH R
Notes to the Condensed Consolidated Financial Statements  f§RR4R & B IR MiaE

Management Discussion and Analysis & 12 & 513 B2 D HT

Corporate Governance and Other Information >34 & H &R

Directors’ and Chief Executive’s Interests and Short Positions in Shares, Underlying Shares and
Debentures R R EBITHABREN - HHERN REH 2 ER AR

Substantial Shareholders’ and Other Persons’ Interests and Short Positions in Shares and
Underlying Shares 3 AR SR & H fth A AR RABRBRR (0 2 #E 25 Bk &

Share Option Scheme & izt
Non-Competition Undertakings 7~ St 7G4

Interests of Directors, Controlling Shareholders and their Respective Close Associates in Competing

Business #EHF - IFRRRERBEZEEEBMEANBRFERH B
Compliance with Corporate Governance Code & 5P % & AT 8l
Changes in Information of Directors & &£ )

Compliance with Code of Conduct Regarding Securities Transactions by Directors
BIEFETEFXH TR

Compliance Adviser’s Interests & AR HIMERR

Purchase, Sale or Redemption of Listed Securities of the Company
fBE  HEXBEOARRZ EHE?

Audit Committee BHREE®



China Binary Sale Technology Limited Interim Report 2016

Financial Highlights
MERE

For the Period (as defined below), there were 5,767,000
transactions of providing online transaction
services to the online game operators through the
Shenzhoufu System, decreased by 7,640,000
cases or 57.0% as compared to 13,407,000
cases for the same period of 2015. Transaction
amount during the Period was approximately
RMB467,000,000, representing a decrease of
RMB282,000,000 or 37.7% as compared to the
transaction amount of approximately
RMB749,000,000 in the same period of 2015.

For the Period, the turnover of the Group (as
defined below) was approximately
RMB14,591,000, representing a decrease of
RMB9,112,000 or 38.4% over the same period of
2015.

For the Period, gross profit of the Group was
approximately RMB12,084,000, representing a
decrease of RMB6,403,000 or 34.6% over the
same period of 2015. Gross profit margin
increased from 78.0% for June 2015 to 82.8% for
June 2016; the increase in gross profit margin was
due to the significant decrease of the cost of
revenue.

For the Period, the profit and total comprehensive
income of the Group was approximately
RMB1,393,000, representing a decrease of
RMB5,673,000 or 80.3% as compared to the
same period of 2015.

As at 30 June 2016, the bank and cash balance of
the Group was approximately RMB75,205,000 (31
December 2015: RMB45,499,000), with the
current ratio of 4.17 (31 December 2015: 2.89).

For the Period, the earnings per share of the
Group was approximately RMBO0.52 cent,
representing a decrease of RMB1.01 cents or
66.01% as compared to the earnings per share of
RMB1.53 cents of the same period of 2015.

The Board (as defined below) does not declare the
payment of an interim dividend for the Period
(2015: nil).
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The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and six months ended 30 June 2016
together with relevant comparative audited/unaudited
figures as follows:

Unaudited Condensed Consolidated
Statement of Comprehensive Income

Exe((E2C ) 2REAAAIREN
BRAR(HKBIANEE]) HZE201656
B30B It =18 A K&/l ANREERZ
ARG AEE BEREBNEERS
RICEZLEBBENT ¢

LEFEMBBAZEY

For the three months and six months ended 30 June 2016 # 2201646 H30H 1F =1E.A K~ 16 A
Three months ended Six months ended
30 June 30 June
HZ6H30AL=MA HZE6A30HLAMEA
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RIEEZ) (REBER) (REEXR)
Notes RMB’000 RMB’000 RMB’000 RMB’000
B5E AR®TRE ARETT AR%¥Trn ARBT:R
L | |
Revenue o 4 7,740 12,267 14,501 23,703
Cost of revenue W AR (1,767) (1,851) (2,506) (6,216)
Gross profit EF 5,973 10,416 12,084 18,487
Other income and gains or L #t1 g A J Ui 2% =, 4
losses g (11) 516 308 924
Gains on fair value PSR- B N
change of short-term EEZEHNE
investment 662 211 635 (18)
Selling and distribution HER D
expenses i3 (806) (738) (1,627) (1,738)
Administrative expenses THRX (5,500) (4,140) (8,299) (7,715)
Profit before income B Fﬁ BH XAl
tax expense i F B 318 6,265 3,102 9,940
Income tax expense BREAX 6 (952) (1,725) (1,709) (2,874)
(Loss)/profit and total Eﬂﬁ) Ve ti
comprehensive 2EKBHEE
income for the period (634) 4,540 1,393 7,066
Profit/(loss) and total AT &M A
comprehensive income for & ﬂ/ (1) &
the period attributable to: s 4858
Owners of the Company GkE) 321 4,746 2,494 7,362
Non-controlling interests E3ediie 4 (955) (206) (1,101) (296)
(634) 4,540 1,393 7,066
Earnings per share % 2 7
(RVB cents) (AR¥%5)
— Basic —EK 7 0.07 0.99 0.52 1.53
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Interim Results (Continued)
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Unaudited Condensed Consolidated
Statement of Financial Position

*%&%&ﬁéﬁﬁﬂ n_\ =]

Bt 551K 0 =

As at 30 June 2016 R2016F6H30H
As at As at
30 June 31 December
2016 R 2015
R2016F 20154
A30 12H381H
(Unaudited) (Audited)
(REER) (B EZ)
Notes RMB’000 RMB’000
Bt & AR®TR AR¥ETFTT
L
Assets &E
Non-current assets FRBEE
Property, plant and equipment ME - BERRE 1,658 1,839
Intangible assets EAE 2,181 2,131
Financial assets available for sale AHHESREE 22,410 20,910
Total non-current assets ERBEEER 26,249 24,880

Current assets
Trade receivables

aE
a%ﬂw RIE

3,143

3,360

Prepayments, deposits and other receivables T8 i 3% + 1% & & H th J& U 5008 59,362 68,884
Inventories FE 8,617 54,809
Amounts due from related companies FE Uk B8 38 N B FRIE 4,756 2,942
Financial assets at fair value through BAREBE :ﬂL )\ BN
profit or loss S RVEE 1,596 986
Cash and cash equivalents BeRBESEEY 75,205 45,499
Total current assets BRBEE 152,679 176,480
Liabilities a&
Current liabilities }EEJ =%t
Trade payables B 5 R HE 10 24,067 45,760
Other payables and accruals ,H\ i e R IE R e AT B A 11,982 13,839
Current tax liabilities BNEARE 75 & & 530 1,365
Total current liabilities BB EARE 36,579 60,964
Net current assets FREBEEFE 116,100 115,516
Total assets less current liabilities BREERTRBDERE 142,349 140,396
Non-current liabilities FRBEME
Deferred tax liabilities BRI AR 7,433 6,873
Total non-current liabilities FnSEELE 7,433 6,873
NET ASSETS EEZRE 134,916 133,523
Equity attributable to owners of AATEEA
the Company FE AL 7
Issued capital BT 11 2,941 2,941
Reserves & 119,191 116,697
122,132 119,638
Non-controlling interests FEIERR RE RS 12,784 13,885
TOTAL EQUITY MR 134,916 133,523

4
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Interim Results (Continued)
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Unaudited Condensed Consolidated F&ZEZBPELESES

Statement of Cash Flows MEF
For the six months ended 30 June 2016 H 2201646 H30H 1F 1A

Six months ended 30 June
BIZ6H30H LL<EA
2016 2015
(Unaudited) (Unaudited)
(REER) CREFER)

RMB’000 RMB’000
AR®BTR AR%®Tx
| .
Net cash from operating activities @R&EXKFAEBHRLTH 31,507 21,470
Net cash used in investing activities REZEFF AR L EHE (1,801) (3,248)
Net cash from financing activities METEMBRESFE - 331
Net increase in cash and ReREEEEY
cash equivalents e nF A 29,706 18,553
Cash and cash equivalents HOReRRES
at the beginning of the period £EBY 45,499 64,820
Cash and cash equivalents HARAERERE
at the end of the period £EY 75,205 83,373
Analysis of the balances of ReRBSESEYEH
cash and cash equivalents 2T

Cash and bank balances e RIBTEH 75,205 83,373
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Interim Results (Continued)

SECES ¢ )

Unaudited Condensed Consolidated Ff&BZEHESKZR
Statement of Changes in Equity BER
For the six months ended 30 June 2016 #HZ20164F6 H30H 1518 A

Equity attributable to owners of the Company

RARFENELES
Non-
Issued Share Capital ~ Statutory  Retained controlling
capital  premium reserve reserve  earnings Total interests

BRORA  ROER EAEE  AERE REEA At FERER

Total
equity
% 5

RMBO00  RMB'000 ~ RMB'OO0  RMB000  RMBIOO0  RMBO0O  RMB'OO0  RMB'000
ARBTT ARETRL ARETL ARMTRL ARETR ARMTR ARWTR ARMTR

At 1 January 2015 201551818 2,941 47,899 1,371 12,578 35,863 100,652 1,324 101,976
Profitfloss) and total ~ EREH /(E54)

comprehensive RE2EYE

incomefortheperiod A% - = = - 7,362 7,362 (296) 7,086
Capital contribution from 7 & fit B 2 Al 342

non-controling equity ~ R HEEM

holders of a subsiclary BT A - - - - - - 665 665
Appropriation to BAETHE

statutory reserve - - - 1,085 (1,039) - - -
At 30 June 2015 2015464308 2,941 47,899 1,371 13,613 42,190 108,014 1,693 109,707
At 1 January 2016 R2016F1A1A 2941 47,899 1,37 15,113 52,314 119,638 13,885 133,523
Profitfloss) and total B3/ (%548)

comprehensive k2EkE

income for the period 4% = - - = 24% 249% (1,101 1,393
Capital contribution from 7 /& H B 2 & £ 12

non-controling equity ~ RiEZEEEH)

holders of a subsidiary B AE & = = = - - - - -
Appropriation to BANETHE

statutory reserve - - - 564 (564) = = -
At 30 June 2016 120166 4300 2941 47,899 1,37 15,677 54,244 122,132 12,784 134,916
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GEE S ¢ )

Notes to the Condensed Consolidated 88 45 & Bf 7% 3R 35 B 5%
Financial Statements

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. Its shares are listed on
the GEM. The Company’s registered office and
principal place of business are located at Floor 4,
Willow House, Cricket Square, P.O. Box 2804,
Grand Cayman KY1-1112, the Cayman Islands
and 3rd Floor, No.1 Building Tai Yue Yuan, Haidian
District, Beijing, the People’s Republic of China (the
“PRC”), respectively.

The Company is an investment holding company.
The Company’s subsidiaries are principally
engaged in providing online transaction services
by facilitating transactions between online game
operators and online game users, and providing
mobile top-up services to mobile subscribers in
the PRC.

Basis of preparation and principal
accounting policies

The unaudited consolidated financial statements (the
“Interim Financial Statements”) for the six months
ended 30 June 2016 (the “Period”) of the Group
has been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”), Hong
Kong Accounting Standards and its interpretations
issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure
requirements of the Hong Kong Companies
Ordinance. In addition, the financial statements
include applicable disclosures required by the
GEM Listing Rules.

—REF
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Interim Results (Continued)

R & (&)

Notes to the Condensed Consolidated
Financial Statements (Continued)

2. Basis of preparation and principal
accounting policies (Continued)

The Interim Financial Statements were prepared
on the historical cost basis (except for short-term
investment, which is measured at fair value), and
presented in terms of Renminbi (‘RMB”). The
principal accounting policies adopted in the Interim
Financial Statements are in accordance with the
annual consolidated financial statements for the
year ended 31 December 2015, except the first-
time adoption of new and amended HKFRSs, its
amendments and interpretations which were
issued by the Hong Kong Institute of Certified
Public Accountants in the preparation of financial
statements during the Period. The adoption of
these new and revised HKFRSs has no significant
effect on the Interim Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

3. Segment reporting

The chief operating decision-maker of the Group
has been identified as the executive Directors. The
executive Directors regularly review revenue and
results of operation derived from the provision of
online transaction services, profit sharing with
online game operators and provision of information
technology services and consider such as one
single operating segment.

No geographical information is presented as all the
Group’s operations are located in the PRC.

HRAGREUHBRERME @
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MR T RG] BB 0 %5 3R
HAER - ERZEITRZ2ER
Ghe RMZEFH REEBET B
75 B TS R 5 22 Al ¥ AR HA BA RS 3R
R EERATE-
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1) R A R (7] 3R] R AR B RT
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GEE S ¢ )

Notes to the Condensed Consolidated £ B 4% & Bf #% 3R 35 Bt 5% (@)

Financial Statements (Continued)

4. Revenue, other income and gains

4. WA HAWAR WS

Three months ended Six months ended
30 June 30 June
EZ6A30BLE=MA EZ6A308 L~EA
2016 2015 2016 2015

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (RBER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000

ARMTRE ARBTT ARBTR AREKETE
L E— | E—

Revenue: WA
Provision of online RHEA LTS
transaction services PR 7,693 10,951 14,190 22,387
Operation of the Game 1 & i[5 24
Review Website F48 - 3 - 3
Income from technology T R 7 4 A
services 47 1,313 401 1,313
7,740 12,267 14,591 23,703
Other income and gains: £ttt A & U 35
Government grants BT #4 8 17 83 38 83
Interest income/(expense)  F| B LA,/
(B%) (28) 433 270 837
Others B - - - 4

(11) 516 308 924
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Interim Results (Continued)
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Notes to the Condensed Consolidated

Financial Statements (Continued)

5.

Profit before income tax expense 5.

The Group’s profit before income tax expense is
arrived at after charging:

BR P

BER X

HRAGREUHBRERME @

Al 7 A

A& B S R S AT A &
HBTHEREEL

Three months ended Six months ended
30 June 30 June
HZ6A30HIL=M@A BZ6A30HIEAEAR
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR ARETT AR%STR ARBTT
L | |
Depreciation of property, 1% - BiE &
plant and equipment REWE 144 115 287 257
Amortisation of intangible & 7 & 7 # 44
assets 75 58 145 109
Minimum lease payments #4841 & &)
under operating leases &K &
for buildings 93 271 340 435
Development costs 2 A
(note (a)) (PRt 5% () 891 1,251 1,863 2,083
Employee benefit EERMAX
expenses (including (BIEE=S
Directors’ remuneration) 37 Bt )
Wages and salaries TERE® 1,931 2,274 4,021 4212
Pension scheme BRI 3R
contributions 252 309 562 629
Auditor’s remuneration 4% 2% A 3 B - 40 - 40
Note: B &
@ Development costs mainly comprise staff costs of (@ FENAETEBRFRE THA

approximately RMB1,764,000 for the Period (2015:
RMB1,885,000), which is also included in the
employee benefit expenses disclosed separately
above. The Group did not capitalise any development
costs for the Period (2015: nil).

AHBEIRANAARYE
1,764,0007T (20154 : AR #
1,885,0007T) * At A E X BB
BRENEBERAMAIA - RA
HA RS - 7R o [ 30 4E % E ] B B
AR TR B AN (20154 : &) ©
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Interim Results (Continued)

GEE S ¢ )

EAGRE M BHRERERME @

Notes to the Condensed Consolidated
Financial Statements (Continued)

6. Income tax expense 6. FEFEAX
The Group 7K £ 3]
Three months ended Six months ended
30 June 30 June
#HZ6H30AL=MA HZ6H30ALNEA
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REER) CREEHR) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTT AR¥BTR ARBTTT

Current tax — PRC

BRI — B

enterprise income tax TEMSH
— tax for the Period — NEifE
BE 652 1,107 1,149 1,844
Deferred tax EREFIR 300 618 560 1,030
Income tax expense FrEHES 952 1,725 1,709 2,874

Taxes on profits assessable in the PRC have been
calculated at the prevailing tax rates, based on
existing legislation, interpretations and practices in
respect thereof.

Pursuant to the Enterprise Income Tax Law of the
PRC which became effective on 1 January 2008,
the PRC enterprise income tax rate of all the PRC
subsidiaries, except for Shenzhoufu (Beijing)
Software Technology Co. Ltd. (“Shenzhoufu
Software”) (2015: except Shenzhoufu Software
and Beijing Shenzhoufu Technology Co., Ltd), was
25% on their taxable profits for the Period.

R R s M BR Ty AR B AR
BMBEBED RBREMAE
ERBTHEFE -

B 200841 A18 &£ B W
(PFEAREMBECEMEH
SEY RAHARE - BB B B
A E (B HE M A (JE ) B
R AR AR (&M EE]D)
(20154F : A~ B 3E 18 N - 80 1 K&
EREMARIEERAR) B
BEEMEHHRGREER
BB FI M 25% 51 & o

St
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Interim Results (Continued)
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Notes to the Condensed Consolidated
Financial Statements (Continued)

6. Income tax expense (Continued)

The Group is not subject to any taxation under the
jurisdiction of the Cayman Islands during the
Period (2015: nil). No provision for Hong Kong
profits tax has been made as the Group did not
generate any assessable profits arising in Hong
Kong during the Period (2015: nil).

Notes:

(a) Shenzhoufu Software was successfully qualified as
“National High Technology Enterprise” in October
2014, which is valid for 3 years starting from 2014.
The company enjoyed a preferential tax rate of 15%
for the PRC enterprise income tax rate as a result of
the qualification of National High Technology
Enterprise for the Period.

(b) Pursuant to the Enterprise Income Tax Law of the
PRC, a 10% withholding tax is levied on dividends
declared to foreign investors from the foreign
investment enterprises established in the PRC. The
requirement was effective from 1 January 2008 and
applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the
foreign investors. Accordingly, Shenzhoufu Software,
being a wholly foreign owned enterprise established in
the PRC, is liable to a 10% withholding tax on its
undistributed profit as determined in accordance with
the PRC accounting rules and regulations.

HRAGREUHBRERME @

6. FIEHEHAX @

AEBERANBEAND BN
SE B RAHER T FIE (2015
FE)  ARANEBRN AR
N EBEBEBEECTMERHK
wH M EELEERER
B (20154 « 48]) o

B i

@ 1M A B 201410 A R
MEBEIERSHRIMEE]E
5 AEAREB2014F 8 A
I3 - HEANHM  ZAFE
BRSHEMEERBREZH
B ERSHI5%EEBER -

(b) BIB(PEARLME R ERS
BOE) R BRI INE ¥
AN E BRI S AR
#M10%TE M B - % B F B 2008
F1ATERBAER @A R
2007 F12 A3TB BN AT - fi
B ANEI IR A E TR AR
BITABBEHL AIRENTE
B EATREE A o B L 4N
15t 8R4 (% — AR AP B A S 9 Sh
HEECE)ARBEPRE
A R AR B P77 R B0 R 9 R
A 10%BEINF -
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Notes to the Condensed Consolidated
Financial Statements (Continued)
7.  Earnings per share

The calculation of the basic earnings per share
attributable to owners of the Company is based

Interim Results (Continued)

GEE S ¢ )

HRAKREUHBRERME @

7. BRER

AABBEEANREERELRR
MR T 5 BUEETE

on:
Three months ended Six months ended
30 June 30 June
B Z6A30HIL=@A BZ6A30HILEAEA
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REEK) (REFER)
L | |
Earnings 2R
Profit for the purpose of A A5t E F %
basic earnings per EXREBF 2z
share (RMB’000) i Fl
(ANREFT) 321 4,746 2,494 7,362
Number of shares RHEBE
Weighted average RUFEER
number of ordinary EXBHZ
shares for the purpose & i % hn 12
of basic earnings F19E

per share

480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic earnings per share has
taken into account the shares issued and
outstanding during the Period and on the
assumption that the group reorganisation (see
note 11(b)) and capitalisation issue (see note 11(d))
have been effected on 1 January 2014.

No diluted earnings per share is presented as
there were no potential ordinary shares in issue
during the Period (2015: nil).

BERERABINTEZR TR
HECETERERND REB&
ESEEHRMEND) RER
b2 T(R K ZE110) B &R
201451 A1B A -

HEANREYEEE TR
7 WA E2Y TS AT
(20154 : #&) °

iice
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Interim Results (Continued)

R & (&)

Notes to the Condensed Consolidated
Financial Statements (Continued)

8. Dividend

The Board does not declare the payment of any
interim dividend for the Period (2015: nil).

9. Trade Receivables

The Group normally does not grant credit period
to its customers. For a minor portion of customers
who are granted credit period, the credit period is
generally 90 days. The Group seeks to apply strict
control over its outstanding receivables to
minimise credit risk. All the trade receivables are
non-interest bearing.

The aging analysis of trade receivables (net of
impairment losses) are as follows:

HRAGREUHBRERME @

@SN

EECRERAHBEIRETM
fPHARR B (20154 « #) ©

B % EWFIR

AEBE-RERATTEET
HEFPEEH -HEAEEY
MAIBEPTE EEH K
RBORK - REBE BN BARES
iRl R Y B R g R TR A 2 B ORUE
EERB--FEESERKEA
BRRE -

B 5 R WRIRE (B EER)
EERER DM

30 June 31 December

2016 2015
20164 20154
6H30H 128318
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB’000

ARBTR ARBTT

0 to 3 months 0Z=3f@A 2,938 3,109
3 to 6 months 3Z6fEA - 194
6 months to 1 year 61E A =14 204 56
Over 1 year 1F M E 1 1

3,143 3,360
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Notes to the Condensed Consolidated
Financial Statements (Continued)

10.

Trade Payables

Trade payables are non-interest bearing. The
Group is normally granted credit terms ranging

from 1-30 days.

The aging analysis of trade payables are as follows:

The Group

Interim Results (Continued)

GEE S ¢ )

EHGE KRR @

10.

B2 ENFIA

BEORNFEARLE - A&KH
—REENEEHN FI1E30
K o

BHRNFENRE ST :

30 June 31 December

2016 2015
20164 20154
6H30H 128318
(Unaudited) (Audited)
(REEEFR) (feE %)
RMB’000 RMB’000

AR T T ARETTT

0 to 3 months 0&3f@A 21,791 43,5615
3 to 6 months 3E61EA 30 16
6 months to 1 year 618 A =14 29 47
Over 1 year 1E U E 2,217 2,182

24,067 45,760

yxe)
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SECES ¢ )

Notes to the Condensed Consolidated & 8 4% & Bf #% 3R 3% Bt 5% (@)
Financial Statements (Continued)

11. Share Capital 11. IR
Authorised and issued share capital EENRODBITRAK
The Company /N/NI] |
30 June 2016 31 December 2015
201656 H30H 201512 A31H
Number RMB’000 Number RMB’000
B AR¥Txn B ARETRT
I 4
Authorised EE
Ordinary shares of % fi%  50.001
US$0.001 each ZUHE@EE  1,000,000,000 6,148 1,000,000,000 6,148
30 June 2016 31 December 2015
201656 A30H 2015912 A31H
Number RMB’000 Number RMB’000
#E ARBTR #2EH ARETR
(unaudited) (audited)
(REEER) (& E%)

Issued and fully paid 2 27T R4 2
Ordinary shares of % fi%  50.001

US$0.001 each ETHEREK
At 1 January W1A1H 480,000,000 2,941 480,000,000 2,941
At 30 June/ Re6A30H,/

31 December 128318 480,000,000 2,941 480,000,000 2,941
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Notes to the Condensed Consolidated
Financial Statements (Continued)

12. Related Party Transactions

Save as disclosed elsewhere in this report, the

Interim Results (Continued)

GEE S ¢ )

HRAKREUHBRERME @

12 BEATIRS
BABRESE M SRR ES

Group had the following material related party G REBLEITNTNEKE
transactions: HATRTS .
(@) Related party transactions @ BEAXXRS
Three months ended Six months ended
30 June 30 June
EZ6A30AL=MEA EZ6A30ALAEA
2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE®R) CREER) (KEER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARETIT AR%STrR ARBTT
L | |
Rental charges paid 1 FE=#)
to Directors e - 164 - 328
There was no rental charges paid to AEETRELANTE
Directors in the Period. EMAeIH -
(b)  For the periods ended 30 June 2016 and (b) #ZE20164% K 201546 A

2015, Beijing Qiandaibao Payment
Technology Ltd. (previously known as
Qiandaiwang (Beijing) Information
Technology Co., Limited), a related
company controlled by the Directors,
providing the Group free access to the
electronic payment platform. The gross
transaction amounts via the internet
payment platform for the Period were
RMB4,053,000 (2015: RMB24,981,000).

0 IHHAM —H%ES
AR BEE A Al 4L R 8
REIZNEMAERAD A
(A7l BEPEULER)f=E
BREMARARR)H#AX
SEAEBEFRAEEFY
NFEe - BEAHM:
EREMBNRTEE
TRZMBERARE
4,053,000 (20154 : A
R #24,981,0007T) °

i
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Interim Results (Continued)

SECES ¢ )

Notes to the Condensed Consolidated
Financial Statements (Continued)

13. Operating Lease Commitments

The Group leases certain properties under
operating leases. The leases for properties usually
in a term of one to two and a half years.

At the end of each reporting period, the total future
minimum lease payables under non-cancellable
operating leases are as follows:

ERGREMBHRERERME @

13.

REBE AR

AEBRBAEANBEEST
M- mENEROBREAB
—EEmEL

REBREHER  NREERIE
TRBELEBEOENHREK
REEEFRABEMOT

30 June 31 December

2016 2015
20165 20154
6A30H 124318
(Unaudited) (Audited)
(REERK) (fe &%)
RMB’000 RMB’000

ARBTR ARKETT
L —

Within one year —F R 1,387 1,070
One to two years —E_F 1,097 571
Two to three years —E=F 371 —

2,855 1,641
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Management Discussion and Analysis

Financial Review

For the Period, the Group was principally engaged
in providing online transaction services by facilitating
transactions between online game operators and online
game users and providing mobile top-up service to
mobile subscribers in the PRC. The Group offers online
transaction platform which could enable online game users
to pay their online game accounts through mobile top-
up credits by operating its self-developed Shenzhoufu
System and cooperating with online game operators in the
PRC. The Group uses the mobile top-up credits received
from online game users to top up mobile subscription
accounts. Such process could also be realized by using
Shen Zhou Fu Card issued by the Group on the internet.
Besides, the Group is also engaged in distribution of online
game products, the operation of game review website
and provision of information technology services. For
the Period, the business model and main activities of the
Group was in line with that stated in the 2015 annual report
of the Company.

Revenue

For the Period, the Group recorded a revenue from
operation of approximately RMB14,591,000, representing
a decrease of RMB9,112,000 or 38.4% as compared to
that of approximately RMB23,703,000 in the same period
of 2015.

THEANRRS W

Bt % [ R

BEAHR AEBEELNIEER
RETEEBARESLERELHE
BLBERBFPZHENZ S UEAF
R P IR T S B T E RS SRR
WERXZRB - AEEEBEFERER
THEMBMANRERETENE
BREZHAE BEXWPLBEERP
ERFREAERESRABMANML
EEERERENELZSFE AL
BEmELLEBRRAP RN FRER
FESERRASTFHRERTE ZF
B8 72 75 AT DASE 38 AN & [ 3 17 &Y 49
ME—FBERABHERAEER - 5
v AEBEBEEBLOHBRER
B R AT A R ORI BR S o
AHEAN ARENEBERARETE
JE B) BLR X ] #2015 6 F T At —
B o

L ON

RAPER AEERESEERALY
A R #14,591,0007T + 820154 [A H#f
K& ¥ A4 A R #23,703,0007T T
&7 ANER#9,112,0007T 838.4% °

19



20

China Binary Sale Technology Limited

Interim Report 2016

Management Discussion and Analysis (Continued)
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The decrease in revenue was mainly due to the decrease
of transaction volume of online transaction services. For
the Period, there are 5,767,000 transactions of providing
online transaction services to the online game operators
through the Shenzhoufu System, decreased by 7,640,000
cases or 57.0% as compared to 13,407,000 cases for
the same period of 2015. Transaction amount during the
Period was approximately RMB467,000,000, representing
a decrease of RMB282,000,000 or 37.7% as compared
to the transaction amount of approximately
RMB749,000,000 in the same period of 2015. The
decrease in the transaction volume of online transaction
services was mainly due to the continuous decline of the
transaction amount from few online game operators with
relatively high transaction amount. The Company is
actively identifying new game operators, so as to increase
the transaction volume as soon as possible.

For the Period, there were 13,224,000 transactions of
mobile top-up services provided by the Group, decreased
by 5,677,000 cases or 30.0% as compared to
18,901,000 cases for the same period of 2015.
Transaction amount was approximately
RMB996,000,000, representing a decrease of
RMB496,000,000 or 33.2% as compared to that of
approximately RMB1,492,000,000 for the same period of
2015.

WATHRONEZRAERB LR SR
BORXRZGETHR - RAHERN A&
ERBAMMNMERAERE LR EE
PRERHB LTS IBRBEORIEHA
5,767 F 5 - 820154 [A] i #913,407 F
= NF& T7,640F R 57.0% 7K Hi A
NE R 5@ 584 /AR 467,000,000
T RO5FRBEHRZSELH A
R 749,000,000t T B T AR ¥
282,000,0007T 837.7% ° 4 £ X 5 ik
BHZXZETHRONETERRALEXR
SERHRANBLERELNAIR
FERFETR ARAEEREBHE
R ELHE  UBRREAZSE -

RABHER AEERENEZER
ERBEHORZEHB13224F R &
2015F A B A9 18,901 F = T k& 75,677
T R300% X HEHHARE
996,000,0007C * K2015F AR 5 &
B4 A R #1,492,000,0007T T BT A
R # 496,000,000 7T 8,33.2% °
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Management Discussion and Analysis (Continued)

As the decrease in transaction volume of the business of
online transaction services was faster than the transaction
volume of mobile top-up service, the Group has to
purchase more phone cards directly from telecom
operators or its distributors to meet the demand. During
the Period, the average discount offered by telecom
operators or its distributors was 0.76%, and the discount
in the same period of 2015 was 0.84%, representing a
decrease of 0.08%. Meanwhile, the average discount of
mobile top-up services of the Group also decreased from
0.70% in the same period of 2015 to 0.53% during the
Period, which made up the loss from the decrease in
transaction volume to a certain extent.

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB182,966,000, representing an increase of
RMB76,544,000 or 71.9% as compared to the
transaction amount of RMB106,422,000 for the same
period of 2015. Such increase was mainly attributable to
the game point cards exchange business. However, as
the purchase cost of game point cards increased, the
revenue from distribution of game products for the Period
amounted to approximately RMB1,291,000, representing
a decrease of RMB857,000 or 39.9% as compared to
RMB2,148,000 for the same period of 2015.

For the Period, the Group continued to provide
information technology service and business of
technology development to the public, and entered into
cooperation agreements with several companies, from
which a revenue of approximately RMB401,000 was
obtained.

EEENWED (&)

ARELEIRBEBHNZSIENT
MREREREERERGORIENT
RRER AEEFEEEREREE
EEAESPHEHARBESHNEER
BERERMEFEZT K  RAHBA -
REBFELEHAEDHEIHEY
¥ £0.76% @ M20154F [/ Bf 47 0 &
0.84% ' [& 18 £0.08% + £ It | B+ &K
SEEBRERBOFEHITMBERN
T F& - #2015 [A Hi 890.70% T~ B& 2
ANEEAM053% —FR2E LM
TRHGETHRMEBX -

RAHER AEEBEHEEERD
R B EH A A RM182,966,000
TL B2015F RN S eEARE
106,422,000 7T #& i A R #5 76,544,000
TL71.9% ZERETEBH RN EE
BREREBER -BER BRI
BEROEBXA LR XEHS
HEBEREBINSHORAL A
1,291,0007C * B20156F A H WA AR
#2,148,0007T & 2 A R #857,0007T
5(39.9% °

RAHEA AEBEBEHINEER
MRS MMM ER  WHEER
RAEZETEEDGE  WEHOARE
401,000 7T HY IR A o
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Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB2,506,000, which showed a decrease
of RMB2,710,000 or 52.0% as compared with
RMB5,216,000 for the same period of 2015.

The decline of the cost of revenue was mainly attributable
to the decrease in transaction volume of online
transaction services business and the corresponding
decrease in system maintenance cost. On the other
hand, as a part of the cost control measure, the
Company terminated certain outsourced channels for
system maintenance and changed into self-maintenance
during the Period, which significantly reduced the
maintenance cost.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB12,084,000, representing a decrease
of approximately RMB6,403,000 or 34.6% as compared
with approximately RMB18,487,000 for the same period
of 2015.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB1,627,000,
representing a decrease of approximately RMB111,000
or 6.4% as compared to approximately RMB1,738,000 in
the same period of 2015.

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB8,299,000, representing an
increase of RMB584,000 or 7.6% as compared with
RMB?7,715,000 for the same period of 2015.

WA R AR

KA R A S WA R D
& A R #2,506,0007T © #2015 [{
B AR %5,216,0007T T AR
2,710,000 7L 5 52.0% °

WARATRNEZREARE LR S
MBEEXEBORXZE TR MBENHR
MEERALEMR TR Z - @
TR ARSI A — &0 - RAH
WA ARBIMEET OB RS
HERE WABITHE BRKRKKN
PRAE T HERERCA ©

EH

RAHBER REBERTHOAEA
R #12,084,0007T + #20154F A Hi &9
AR #18,487,0007T N T H AR
6,403,000 7T 5 34.6% °

HERDHEMRAX

PAHBR REBEMNHEE RS HF
S H B AR 1,627,000 ¢ 820154
B HIE 49 A R #1,738,0007C T & T #)
AR #111,0007086.4% °

THRAX

RAHER AEEHTERAXO A
A R #8,299,0007C + #2015 [F HA
A R7715000T# N T ARE
584,0007T34,7.6% ©
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Management Discussion and Analysis (Continued)

Income tax expenses

For the Period, the income tax expenses of the Group
were approximately RMB1,709,000, with the effective tax
rate of 55.1%, as compared with the income tax
expenses of RMB2,874,000 and the effective tax rate of
28.9% for the same period of 2015. The relatively high
income tax rate during the Period was mainly due to the
losses of few subsidiaries of the Company recorded for
the Period. In 2016, Shenzhoufu Software, a subsidiary
of the Group, was qualified as a national high technology
enterprise with the applicable PRC enterprise income tax
rate of 15%.

Profit and total comprehensive income for
the Period

For the Period, the profit and total comprehensive income
of the Group was approximately RMB1,393,000,
representing a decrease of RMB5,673,000 or 80.3% as
compared with that of approximately RMB7,066,000 for
the same period of 2015. The decrease in profit and total
comprehensive income during the Period was primarily
due to the decrease in revenue.

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2016, bank and cash balances of the
Group was approximately RMB75,205,000 (31 December
2015: RMB45,499,000), which was mainly denominated
in RMB, United States dollars ("USD") and Hong Kong
dollars ("HKD").

As at 30 June 2016, the Group did not have any loans or
shareholders’ loans (31 December 2015: nil).

EEENWED (&)

FrigHiR

PARHBER NREENMEHAILH
A AR #1,709,0007T 0 BB H X A
55.1% + M2015F R B K AT 1S B A 2
AlAB AR#28740000 BERHREA
28.9% - AHIMANATEMERS EE
HRARRER FTRANANEMES
518 FT 5K » 2016 6 7 & @ ] BB A 7 £
MERGEIEAFTEEROBERS X
it HBEBNTRCEMERE
R B15% o

7 81 Py
@ 4

e

RABBEA REBAENE2EK
WA B AR ¥1,303,0007T ¢ 8
20154 A 83 H) 49 A R % 7,066,000 7T T
% A R #5,673,000 7T 880.3% ° 7 Hf
MR EEERSEENTHREE
AR A K T -

Ak z=HWSE

NBEE MBERRERE
1B

R2016F6 A30H  REBEMRT R
BeEN AR ARIT52050007T
(20154612 A31 8 : A R # 45,499,000
) EBUAR®E - EZx(Ex)) R
R (BB TE -

R20164 6 A30H » AN & B I T {1
EREKREEHR(2015F12H8318 -
;) o
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As at 30 June 2016, the Group had total non-current
assets of approximately RMB26,249,000 (31 December
2015: RMB24,880,000), and had total current assets of
approximately RMB152,679,000 (31 December 2015:
RMB176,480,000). The amount of current liabilities was
approximately RMB36,579,000 (31 December 2015:
RMB60,964,000). As at 30 June 2016, the Group’s
amounts due from related companies was approximately
RMB4,756,000 (31 December 2015: RMB2,942,000). As
at 30 June 2016, the Group’s current ratio was 4.17 (31
December 2015: 2.89), which was in a good position.

Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of assets and liabilities
may be denominated in USD or HKD. Any material
fluctuation of exchange rate from USD and HKD against
RMB will have financial impact to the Group. During the
Period, the Group had an foreign exchange gain of
approximately RMB190,000 (2015: foreign exchange gain
of approximately RMB2,000) resulted from the change of
the exchange rate.

Employees and Remuneration Policies

As at 30 June 2016, the Group had 99 employees (31
December 2015: 95). For the Period, the staff costs,
including Directors’ remuneration, amounted to
approximately RMB5,067,000 (2015: RMB4,841,000).

MR2016F6 A30H  NE B A 3E R
BEENAEN B AR26,249,000
(20156512 A31H: A R &
24,880,00070) * B EEM L EH
B A R 152,679,000 (2015412 A
31H : A R ¥176,480,0007T ) ° it 8
BEMNSELH A ARMES6,579,0007T
(201512 A31H : A R ¥60,964,000
JL) ° 201646 A30 8 » AN & [ fE UL
BE R A RIEL A A RME4,756,0007T
(2015412 31 H : A E #2,942,000
JT) ° FR20164F6 A30H » AN & B i
bt & £4.17(2015F12 A31H : 2.89) »
BN R AT o

BE 2 @ fix

AEEBBEENETZEBUARER
B BHEERBBEEUETRAET
E-ET - BLTHEARBHNIME
AEREEGHANEBERT B
2o AN HREREE K&
B 3% A fIE X i 40 A A R 190,000
TT(20156F : E X Wm B AR
2,0007T) °

1B E R #H M BUER

MR2016F6 A30H  "REEEH9H
18 8 (201512 A31H : 954 ) - A
HER BEIRAREEZEENE) D
B AR #5,067,0007T (2015 : A R
#4,841,0007T) °
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Management Discussion and Analysis (Continued]

The Group believes that employees are one of the most
important assets of the Group. The Group strives to offer
a competitive remuneration to employees, and adjust
their remuneration to be closely related to their
performance, education background and experience, as
well as the conditions of the labor market. The full-time
employees are entitled to be granted share options to
subscribe for shares of the Company under the share
option scheme adopted on 9 November 2013. The
Group is positively providing training opportunities for
employees to strengthen their working skills.

Contingent Liabilities and Guarantees

As at 30 June 2016, the Group did not have any
significant contingent liabilities, guarantees or any
litigation against the Group.

Significant Investment and Capital
Commitment

As at 30 June 2016, the Group did not hold any material
investment, and had no material capital commitments
and no future plans for material investments or purchase
of capital assets.

EEENWED (&)

AEBEBEGEREDNASBEEEZEE
2 o AEBEMOAEEBREARTF
NEOFNEE RiEESFIMKESA
BEZUMMOBEARE  2F &K
LA R BB ISR o BIFE R 20134
1TAIBRMMBERENE 28E
BRERBEREAREADAR
1o REB AR [ E B 1= 71155
T e IR TEREE -

i

FERERER

7201646 A30H » 7 & Bl #] £ (F fi]
EARABE ERICER D ERF

EAREREREE

R201646 A30H » A 5 [F I £
BARE MEEBAEARNAEBLE
BABRERABAEREE Z KK

g -
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Comparison between Business Plan and ERTEHEEREREREN

Actual Business Progress

EE 8

The Company was successfully listed on the GEM on 4 78 A & /A20134F 12 B4 H i &l ¥ 1R
December 2013. The net proceeds from placing were  fIH M R ERSRBE FEN A
approximately HK$48,301,000. As at 30 June 2016, the 48,301,000/ 7T ° 2016566 4301 -
comparison between the business plan that was  ZNAQ & HE A2013411 27 B R
disclosed in the Company’s prospectus dated 27 BER((ERERDBEENEBE
November 2013 (the “Prospectus’) and the actual EEAHIRIEREKERNLENT
business development for the Period was as follows:

Business Objectives

EBEE

Execution during the Period

FHENBTER

Maintain and enhance its leading
position as an online transaction
services provider in the Chinese
online game market

REREEEEPEM LB
MIZERBLERZMBHER
B 4R 58 {12

For the Period, the amount of transactions of providing online
transaction services to online game operators through the
Shenzhoufu System by the Group was approximately
RMB467,000,000, decreased by RMB282,000,000 or 37.7% as
compared to the same period of 2015.

The transaction amount from few online game operators with
relatively high transaction amount reduced during the Period,
which resulted in the decline of the transaction volume. The
Company is proactively identifying new game operators with a
view to raise its transaction volume as soon as possible.

RABEN AEEEBSNERAOE CERESNR
HBELXZRBNR S 2 HELH R ARBK467,000,0007T * 8]
20155 [A # s > 7 A R ¥ 282,000,000 7T 5,:37.7% °

EABEAN PERXHEREBANBLERELEHNRS
BRY BHERXHETR ARAFEEEGRENNERE
Bl URREAZRSE -
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Management Discussion and Analysis (Continued)

Business Objectives

ES 35k

EEENWED (&)

Execution during the Period

FEEHBITER

Expand its online transaction
services to overseas users

BREMRBEIIBPIEHMNE L
R PR

Become the leading integrated
online game information and
transaction service provider by
successfully developing the Game
Review Website into a professional
and comprehensive online game
information platform and promoting
online games through the Game
Review Website

BRRDBEREBHIBR—
EE %k 2HAOMLERER
FaRABBEBHTREESR
bR RRRENGEEE LE
BEAERZREHER

For the Period, the services provided to overseas by the Group
included services provided to overseas mobile subscribers and
online game users through the website of www.shenzhoufu.hk
operated by Shen Zhou Xing Limited, a Hong Kong subsidiary.

RAEBEA  AEBRHOEGINREEEEAETENE AT
11T A BR A 7 & & H 48 uh www.shenzhoufu.hk 4 /& b F #
AEM@LESAFRERY -

During the Period, the Group's operating expense in Youxiping
business was RMB423,000, of which, expenses on research and
development was approximately RMB373,000. As of the end of
the Period, all the funds injected into Youxiping business were
internal capital of the Group, and no proceeds were utilised.

RABPEA AEENESIEBEEERIAARE
423,0007T * HAR#FE L H 4 A ARK373,0007T - H = A H
MR HESREBNRAESE2HALEENEEEASR
KEBTNEEES -
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Use of Proceeds

As of 30 June 2016, the Group had not utilised any raised
funds from listing. Proceeds from placing were currently
deposited in the bank account of Shenzhoufu Software
as short-term deposits.

On 15 April 2015, the Company submitted a formal
application to the Stock Exchange for the transfer of
listing of its shares from the GEM to the Main Board of
the Stock Exchange (the “Proposed Transfer”) pursuant
to Chapter 9A of the Rules Governing the Listing of
Securities on the Stock Exchange. On 26 June 2016, the
Company decided not to proceed with the application for
the Proposed Transfer temporarily. Please refer to the
Company's announcement dated 26 June 2016.

Outlook

The Group will continuously and proactively expand and
look for game operators for cooperation, and make
efforts to improve the transaction volume level. On the
other hand, the Group will control its costs and explore
new services with a view to enhance its profitability by
utilising the Group's existing businesses.
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Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

As at 30 June 2016, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFO”)) which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO); (b) pursuant to section
352 of the SFO, to be entered in the register as referred
to therein; or (c) pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

Long positions

Ordinary shares of US$0.001 each of the
Company (the “Shares”)

EEELIRREMEH
EERFETHRAERR
-HERORES &
BmRKA

H20165F6 A30R A ARIEEN X
BT A B R A A 7)ok H (F o] 15 B
B(EEREBEMNESNE  EFER
EEGO ([FEHREEEG]) EXVER)
D BEBRMEESTES @
B AE & #&ﬁﬂiﬂwﬂ%xv%%?&%
SAHMREBEMNEAR X FT Y
7 = % %(@%ﬂﬁ%ﬁ? #&Hﬁifﬂx
PlEZ SR XWEER B A N E
AIOKE)  ORBEEFRBEKOE
3521 AE AZ IGFTfE R & 2l 3k(0)
RIEAI ¥R £ W R F546E5.671K
EMEARARNAB RO ERERE
wmr

wr
ARABEREE0TETHE
B G (TR 5 1)

Approximate

Number of percentage of
Name of Directors and Capacity/Nature of issued the issued
chief executive interests Shares held Shares™*?
e 8T HERTRSG
EERIEBTHRABHE BN EEHE BB EE BWHED
Wei Zhonghua ("Mr. Wei") Interest of a controlled 125,588,306 26.16%
AR E ([R50 4] corporation™© "
IR EIAE M A ED
Sun Jiangtao ("Mr. Sun") Interest of a controlled 120,724,594 25.15%
7mLE(REED Corporation‘N"'e 2
o2 | [ A 4 25 12
Tang Bin Beneficial owner 588,000 0.12%
=40 EmlEEA
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Notes:

1. Details of the interest in the Company held by Mr. Wei, the
chairman of the Board (the "Chairman") and a non-executive
Director, through Swift Well Limited ("Swift Well") are set out in
the section headed “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

2. Details of the interest in the Company held by Mr. Sun, an
executive Director and the chief executive officer of the
Company (the "CEQ"), through Data King Limited ("Data King")
are set out in the section headed “Substantial Shareholders’
and Other Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

3. The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, none of
the Directors nor the chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules.

Mg

1. BEeXR(ER)RFATEERE
4 3% 18 Swift Well Limited ([ Swift Well]) #5
BAAREZ  BRAFBERR T
ZRE R H A A LRI KA 2
s KB — e

2. HOTEERARRTRAH (1T HEL
# |) 2 5t & 5 #8 Data King Limited ([ Data
Kingl) HAA DB - ABFEER
TXIEZREREMA LT RERG RIE
MRz kAR —8

3. R B 9L IRIB AR A R 2016566 5
30 H B % 17 & 7~ 48 #0480,000,000 % A%
DETETEE -

B BT A R2016F6 A308 -
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Substantial Shareholders’ and Other
Persons’ Interests and Short
Positions in Shares and Underlying
Shares

As at 30 June 2016, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than the Directors or the chief executive of
the Company) which/who had 5% or more interests in
the Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the SFO
were as follows:

TRERREMER (&)

MR2016F6 A30H * LA AR E F =K
FETRABFAMSHESL  BREE
5L EENFEB6HAFEZER
MAZELRIRMREBROFEES%
U LRI ZAEIAT(ARAE
HEREBITHRAERINDT :

Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of interests Shares held issued Shares™*°"
e 8T HERTRS
BRES BB B EEHtE RHEE BAE WD
SWIFT WELL Beneficial owner™® " 125,588,306 26.16%
Ef\?’ﬂ?&ﬁ/\%i”
DATAKING Beneficial owner™*? 120,724,594 25.15%
EET% ﬁ }\ (Bi5E2)
IDG-ACCEL CHINA GROWTH  Beneficial owner™®? 81,122,700 16.90%
FUNDIIL.P. B AN
IDG-ACCEL CHINA GROWTH  Interest of controlled 81,122,700 16.90%
FUND Il ASSOCIATES L.P. corporations™©?
428 15 ) ) 4 2 00
IDG-ACCEL CHINA GROWTH  Interest of controlled 87,757,200 18.28%

FUND GP Il ASSOCIATES corporations™©?
LTD. % 5 41| S5 [ 1 e 25 (WD)
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Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of interests Shares held issued Shares"*°"
e 1T HERTRSG
BRRESE BB B EEtE RO HA MO E D
Ho Chising Interest of a controlled 87,757,200 18.28%
corporation™e
529 41 55 B e A s (T
Zhou Quan Interest of a controlled 87,757,200 18.28%
ISl corporation™e®)
529 4 55 B e i s ()
VENTECH CHINA Il SICAR Beneficial owner™e® 26,409,900 5.50%
(“VENTECH") B g AME
Notes: B 3 -
1. SWIFT WELL is owned as to 95% by Mr. Wei, the Chairman 1. SWIFTWELLS Rl R 8 R IEHMITE =
and a non-executive Director, and 5% by Mr. Wei Chunming. BRAEERRER L4 HB5% R5%HE
Under the SFO, Mr. Wei is deemed to be interested in all the o RIBEFF LG KRG BEEHR
Shares held by SWIFT WELL. BRSWIFTWELL Fris 2 SR P A
W o
2. DATA KING is wholly owned by Mr. Sun, an executive Director 2. DATAKING R #1172 5 R /T2 # IR &
and the CEO. Under the SFO, Mr. Sun is deemed to be 2 EHEB BREEFHFRBEK %
interested in all the Shares held by DATA KING. %5 A 15 4R 3 B DATA KING FiT #F 2 #8 iR 19
Rk S .
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IDG-ACCEL CHINA GROWTH FUND II L.P., which owned
81,122,700 Shares, is an exempted limited partnership
registered in the Cayman lIslands. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P., while the
general partner of IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD., which is a limited company incorporated
in the Cayman Islands. Moreover, IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is the general
partner of IDG CHINA INVESTORS Il L.P. which owned
6,634,500 Shares. Under the SFO, IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND Il L.P. is interested, and IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND Il L.P. and IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. are interested.

Ho Chising is a controlling shareholder who is holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. and he is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. is interested.

Zhou Quan is the other controlling shareholder who is holding
50% of equity interests in IDG-ACCEL CHINA GROWTH FUND
GP I ASSOCIATES LTD. and he is deemed to be interested in
all the Shares in which IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. is interested.

The general partner of VENTECH is VENTECH CHINA SARL, a
private limited liability company registered in Luxembourg.
Under the SFO, VENTECH CHINA SARL is deemed to be
interested in all the Shares held by VENTECH.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 30 June 2016.

TRERREMER (&)

IDG-ACCEL CHINA GROWTH FUND II
LPARMERSAMOEREER
A& % R Al % A81,122,700/% & 15 °
H L @ & ¥ A AIDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. -
il IDG-ACCEL CHINA GROWTH FUND
IIASSOCIATESLP.#) ¥ B & B A B
IDG-ACCEL CHINA GROWTH FUND GP i
ASSOCIATES LTD. * IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
ARASRSEMRINERRA - 1t
Sh + IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. % IDG CHINA
INVESTORSIILP.® EEA B A « 6 &
6,634,500 B 7 - 1R EFH R BE K
i + IDG-ACCEL CHINA GROWTH FUND
Il ASSOCIATES L.P.# 18 /4 7 IDG-ACCEL
CHINA GROWTH FUND Il LP. # A # 2
B PTG MR 15 o BB i %5 - M IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES
LTD. # 18 A& 7 IDG-ACCEL CHINA
GROWTH FUND Il L.P. % IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LPARANMARG R EA#EZ -

Ho Chising /& #F 7 IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% A% 4 B AR R R o R R AR
IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. ¥ A #) 2 &0 i& 15 & #
Bk e

J& & /%5 B IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. 50%
M S — IR AR R - B AR AR
IDG-ACCEL CHINA GROWTH FUND GP i
ASSOCIATES LTD. # A &) 2 36 i% 15 &
Bl o

VENTECH#) — & & # A /3 VENTECH
CHINA SARL (A — K 1 & 7 & & fit &
RABRRAA) - RIEZFHRBEK
il - VENTECH CHINA SARL ¥ 1% & »
VENTECH #575 #) 2 88 iR (5 o /5 i as o

FRE DL TR IBE AR 2 R 201656 A
30 H B # 17 I& 7% 42 %1480,000,000 i fx
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Save as disclosed above, as at 30 June 2016, so far as it
was known by or otherwise notified to the Directors and
the chief executive of the Company, no other corporation
or person (other than the Directors or chief executive of
the Company) had interests or short positions in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the
SFO.

Share Option Scheme

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

(@) any director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full-time or part-time),
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or a company in which the Group holds an
interest or a subsidiary of such company (the
“Affiliate”); or
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the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or

(c) a company beneficialy owned by any director,
employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
June 2016.

Non-Competition Undertakings

As disclosed in the Prospectus, the Company entered
into a deed of non-competition with Mr. Wei, Mr. Sun,
Swift Well and Data King (the “Controlling Shareholders”)
on 9 November 2013 regarding the non-competition
undertakings given by each of the Controlling
Shareholders in favour of the Company (for itself or as
trustee for its subsidiaries) (the “Non-Competition
Undertakings”). A summary of the principal terms of the
Non-Competition Undertakings is set out in the section
headed “Relationship with Controlling Shareholders” of
the Prospectus.
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During the Period, the independent non-executive
Directors (the “INEDs”) had reviewed the compliance with
the undertakings given by each of the Controlling
Shareholders (including the letter issued by the Controlling
Shareholder for compliance with the undertakings) and
concluded with the confirmation by each of the
Controlling Shareholders that neither the Controlling
Shareholders nor their respective close associates (as
defined in the GEM Listing Rules) have engaged in any
business that competes or may compete with the
business of the Group or have any other conflict of
interests with the Group.

Interests of Directors, Controlling
Shareholders and their Respective
Close Associates in Competing
Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” above, none of
the Directors, Controlling Shareholders and their
respective close associates (as defined in the GEM Listing
Rules) were considered to have interests in a business
which competed or was likely to compete, either directly
or indirectly, with the business of the Group and any
other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.

BT ES([BUIERTESE])
FﬂKH&ﬂFaﬂWiTX? f% B% 5 38 <F BT 1 A&
ERBRETTERN (REEZER
H&%ﬁEL—r% S B ) %aﬁt‘;ﬂ
ERBRFAEARSAHESAER
%A(i%ﬁaﬂ%ﬁiim%ﬁﬁmﬁmfﬁé
ESiwN SETES - 008 RN 2 4
BMPFZEBKNBAREBE R EAMF
HER-

EXE ERERRRWES
BEREEBHBARGFEERE
Z

RABEA - B EX T EFERE]
—HFTEEIN BEEE ERRRE
CMEEEEETHBA(TRRAE
REMREDBERAREE S HER
AEBEBERFRALBHEFUR
TETEH%'J¥ET9€Z¥?%%ﬁ%£E
W /AR B E R LW 8 11.04 15 #

[



BMNHFHERMERLR HHRERS 2016

Corporate Governance and Other Information (Continued)

Compliance with Corporate
Governance Code

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
Shareholders.

During the Period, the Company had applied the
principles and complied with all the code provisions of the
Corporate Governance Code contained in Appendix 15
to the GEM Listing Rules except the deviation set out
below:

Code Provision E.1.2

The Chairman should attend the annual general meeting.
He should also invite the chairmen of the Audit
Committee, the Nomination Committee and the
Remuneration Committee to attend. However, Mr. Wei,
the Chairman, was unable to attend the annual general
meeting of the Company held on 24 June 2016 (the “2016
AGM”) due to other business engagements. In the
absence of the Chairman, Mr. Sun, an executive Director
and the CEO, took the chair of the 2016 AGM in
accordance with the Articles of Association of the
Company to ensure effective communication with its
Shareholders.
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Changes in Information of Directors

The changes in Directors’ information during the Period
and up to the date of this report, as required to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing
Rules, are set out below:

o Mr. He Qinghua, an INED, his remuneration has
been adjusted such that his director’s fee has
been revised from HK$60,000 per annum to
HK$80,000 per annum with effect from 1 January
2016.

. Mr. Hou Dong, an INED, his remuneration has
been adjusted such that his director’s fee has
been revised from HK$60,000 per annum to
HK$80,000 per annum with effect from 1 January
2016.

Compliance with Code of Conduct
Regarding Securities Transactions
by Directors

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following a specific enquiry on all Directors made by the
Company, each of them confirmed that he had complied
with the Required Standard of Dealings regarding
securities transactions by the Directors during the Period.
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Compliance Adviser’s Interests

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited (“Lego”), except for the
compliance adviser agreement entered into between the
Company and the compliance adviser and becoming
effective on 19 January 2016, neither the compliance
adviser nor its directors, employees or close associates
had any interests in relation to the Company or any
member of the Group (including interest in the securities
of the Company or any member of the Group, and
options or rights to subscribe for such securities) during
the period from 19 January 2016 to 30 June 2016, which
is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules.

Due to the changes in the personnel of Quam Capital
Limited (the “Former Compliance Adviser”), the Company
and the Former Compliance Adviser have mutually agreed
to terminate the former compliance adviser agreement (the
“Agreement”) dated 4 December 2013 (the date on which
the Shares were initially listed on the Stock Exchange)
entered into between the Company and the Former
Compliance Adviser with effect from 19 January 2016.
Nevertheless, the Former Compliance Adviser had
notified the Company that neither the Former Compliance
Adviser nor its directors, employees or close associates (as
defined in the GEM Listing Rules) had any interests in
relation to the Company or any member of the Group
(including options or rights to subscribe for such
securities) for the period from 1 January 2016 to 19
January 2016, which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules.

Subsequent to the termination of the Agreement with the
Former Compliance Adviser, Lego has been appointed as
the new compliance adviser to the Company (up to the
publication of the annual results of the Company for the
year ended 31 December 2015) as required pursuant to
Rule 6A.19 of the GEM Listing Rules. For further details,
please refer to the Company’s announcement dated 19
January 2016. The Company continued to engage Lego
as the compliance adviser thereafter.
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Purchase, Sale or Redemption of
Listed Securities of the Company

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell any of such securities during
the Period.

Audit Committee

The audit committee of the Company (the “Audit
Committee”) comprises three members, including two
independent non-executive Directors, namely Mr. He
Qinghua (“Mr. He”) and Mr. Hou Dong, and the Chairman,
Mr. Wei. Mr. He is the chairman of the Audit Committee.
The unaudited condensed consolidated results of the
Group for the Period and this report have been reviewed
by the Audit Committee. The Board considers that the
financial information has been prepared in compliance
with the applicable accounting principles, requirements of
the GEM Listing Rules and any other applicable laws, and
adequate disclosures have been made.

By order of the Board
Wei Zhonghua
Chairman

Hong Kong, 10 August 2016

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the non-executive
Directors are Mr. Wei Zhonghua (Chairman), Mr. Li Jianguang and Mr.
Lan Xi, and the independent non-executive Directors are Mr. Yang
Haoran, Mr. Hou Dong and Mr. He Qinghua.
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