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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Regenerative
Medicine International Limited (the “Directors ") collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to China Regenerative
Medicine International Limited. The Directors, having
made all reasonable enquiries, confirm that to the best
of their knowledge and belief the information contained
in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are
no other matters the omission of which would make any
statement herein or this report misleading.
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The board of directors (the “Board”) of China Regenerative
Medicine International Limited (the “Company”) hereby
announces the unaudited consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months ended 31 July 2016, together with
the comparative unaudited figures for the corresponding
period in 2015 as follows:

TEBLARSZEBEARQA ([
“ﬁj) E=xg (88 21t
DA RBREMBEAR (BHE
[REE]D BE-_Z—RFLH
=t —HALE=ZEAZREERESE
BRE BR-_ZT-AFREHZ
REERLBEFNT ¢

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
meRBERAMEEBAR

For the three months ended 31 July 2016

HE_Z—X"FtA=1+—HI=M@A
Three months ended 31 July
BEtA=+—HL=M@EA
2016 2015
—RE —hF
HK$’000 HK$'000
FET FAT
Notes Unaudited Unaudited
gz RIBER REEEZ
Revenue & 3 2,720 1,588
Cost of sales SHERA (1,443) (530)
Gross profit EF 1,277 1,058
Other income E A 3 4,536 10,990
Administrative and other TR R E AR
expenses (86,406) (54,543)
Finance costs % ER 4 (1,601) (5,726)
Loss before income tax BRATERAIE R 5 (82,194) (48,221)
Income tax credit S & 6 1,651 1,792
Loss for the period AHE SR (80,543) (46,429)
Other comprehensive Hib2HEUA
income
Items that may be Hi&nJpeE# 728
reclassified subsequently EEmZIEA -
to profit or loss:
Exchange (loss)/gain on REFINERS
translation of financial MR 2 ER,
statements of (Bs18) s
foreign operations (14,508) 81
Total comprehensive HREEAKRA
income for the period (95,051) (46,348)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Cont’d)
FREREREMEEKAR (&)

For the three months ended 31 July 2016
HEZZ—"FtA=t+—RHL=EA

Three months ended 31 July
BEtA=+—HL=M@A

2016 2015
—E-—XRF —E—hF
HK$’000 HK$'000
FExT FAT
Notes Unaudited Unaudited
BiaE RICERZ RICEZ
Loss for the period DT ATEESER
attributable to: B
Owners of the Company ViN/NGIE 2SN (76,355) (44,608)
Non-controlling interests FE AR AR SR A 2 (4,188) (1,826)
(80,543) (46,429)
Total comprehensive BT AT ELER
income for the period ZHEAWA :
attributable to:
Owners of the Company ViN/NEIE Z DN (89,838) (44,485)
Non-controlling interests FEIERR AR SR 2 (5,213) (1,863)
(95,051) (46,348)
Loss per share for loss AAFHEE AL
for the period AEEZ2ERER
attributable to owners
of the Company 8
— basic (HK cents) — EAR (GBI (0.434) (0.271)
— diluted (HK cents) — 58 (GB) N/AREA N/A T3
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REERSBR

For the three months ended 31 July 2016
HEZT—"FtA=+—HIL=EA

Non-
controlling
interests Total
Atributable to owners of the Company FER
AAREARE 3 A3
Capital Share
Share Share ~ redemption  Translation Special Other option  Accumulated
capital  premium reserve reserve reserve reserve reserve losses ~ Sub-total
B BEER RAMEER  EREE  GRER  AMER  BBREE  BHER it
HKS000  HKSO00  HKSOOD  HKSO00  HKSOOD  HKSOOD  HKSOOD  HKSO0  HKSOD0  HKSOO  HKSOWO
T T T Thn T TEn TAn TEn TAn TEn TAn
note 1) (note?)
(W)
At1 May 2015 H-%-1585-R 164422 2754185 - 44% (200 (0483 U618 (134060 18029% H1 18425
Loss for the period - - - - - - - (a4 603) (44,603 (1,628) (46429
Other comprehensive
income
Exchange gain/foss| on
ranslion offrancil
statements of foreign
operatons - - - 118 - - - - 118 &l 81
Total comprehensive  BAZEAKN
income for the period - - - 118 - - - 44609 (t4285) (1,883 48348
Shere ssued at premium 1500 44850 - - - - - - 460000 - 460000
Captal contribution
fom non-controling 7
inerests ofa subsidary - - - - - - - - - 1132 112
Shereissue expenses BOEES - (3894 - - - - - - (3804 - (389
At3t July 2015 HZZ-1FLAzT-8
(Unaudited) (#8280 7592 3198791 - 4554 (200 (40483 U6T8 (78663 2214619 0488 225106
At1 May 2016 H=§-AFEA-R 17592 3,198,791 - (17,147) (200) (40463 U9 (4880 2086364 586 2118200
Loss for the period Ful 3] - - - - - - - (3% (163 (4168 (8054
Other comprehensive EUETON
income
Bxchange oss on
ranstion offrencl
statements of foreign
operations - - - (13,483) - - - - (13483) 1,025) (14,508)
Total comprehensive  BAZEAKA
income for the period - - - (13,483) - - - (76,355) 89,838) 6.213) 95,051)
Issue of share aptions - - - - - - A - 7470 - ALl
Lapse of share options - - - - - - 4851) 4851 - - -
Repurchase of shere capital - - 990 - = = = o (390) - (3%0)
At31 July 2016 H-%-RELAZT-A
(Unaudited) (7E%5) 175922 3198791 00 (120 (200 (#0463 4126 (996366 1982706 46628 200939
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(Cont’d)

REER2BX (&)

For the three months ended 31 July 2016
HEZZ—"FtA=t+—RHL=EA

Notes: Bt e -

(1) The special reserve represents the difference between the (1) HHREEEANEER ST —
nominal value of the shares of the acquired subsidiaries FEAR  HKEMHRBARR
and the nominal value of the Company’s shares issued for HEEEAR R FKEZEN
their acquisition at the time of the Group’s reorganisation BARIMTABITZROEE
in 2001. ZERE o

©) The other reserve represents the difference between @) EmH#EEEREE T ——

the fair value of consideration paid to increase the F -ZE—=FRZZFT—MOF

shareholding in a subsidiary, Shaanxi Aierfu Activtissue MA=+HIEFEREMN—

Engineering Company Limited and the amount of FIMI AR (BRAREEET

adjustment to non-controlling interests during the years BAERAR) 2BREMNREZ

ended 30 April 2011, 2013 and 2014. N EEIEE R R R TR
SR A
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Notes:

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman lIslands and its principal place of business is 10th
Floor, Dah Sing Financial Centre, 108 Gloucester Road,
Wanchai, Hong Kong. The Company’s shares are listed on
the Growth Enterprise Market (the “GEM”) of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are engaged in
research and development of bio-medical and healthcare
products, and medical techniques; the provision of the
production and sales of tissue engineering products, stem
cell products and its related by-products; as well as sales
and distribution of medical products and equipment.

BASIS OF PREPARATION

The unaudited consolidated results for the three months
ended 31 July 2016 have been prepared in accordance
with the Hong Kong Financial Reporting Standards
(“HKFRSs”, which also include the Hong Kong Accounting
Standards (“HKAS”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants,
and with applicable disclosure requirements of the
Rules Governing the Listing of Securities on the GEM
of the Stock Exchange and the Hong Kong Companies
Ordinance.

The unaudited consolidated results should be read
in conjunction with the annual financial statements
of the Group for the year ended 30 April 2016. The
accounting policies and basis of preparation adopted in
the preparation of the unaudited consolidated results are
consistent with those adopted in the preparation of the
Group’s annual financial statements for the year ended
30 April 2016 except for the impact of the adoption of a
number of revised HKFRSs, which are effective for the
financial year beginning on 1 May 2016. The adoption
of these new HKFRSs had no material effect on the
results of the Group for the current or prior accounting
periods. Accordingly, no prior period adjustment has been
recognised.
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BASIS OF PREPARATION (Cont’d)

The Group has not early applied new and revised HKFRSs
that have been issued but are not yet effective. The
Directors anticipate that the application of the new and
revised HKFRSs will have no material impact on the results
and financial position of the Group.

The unaudited consolidated results have been reviewed
by the Audit Committee of the Company.

REVENUE AND OTHER INCOME

The Group’s turnover which represents revenue from its
principal activities, measured at the net invoiced value
of goods sold, after allowances for returns and trade
discounts during the periods are as follows:

2. HRELEEE ()

A& NP 4 17 A A B R AR 2
i R A2 #R] RAEHER] BB
BB REER - EFTRY - B
R RAMERT B R B RS
FRABTEH AL ZEAR
BMBEARBRERTE -

AREERGEAERCHAD
AERZEGEMN -

3. Wk R ILBBA

ARBZEXRBERBRZR
ZREETZEE  BMHRE
BERBSTME ODERRE
RREAEZHEZNNNT

Three months ended 31 July
BEtA=+—HL=@EA

2016 2015
—E-RE —T—hHF
HK$’000 HK$'000
FET FHET
Unaudited Unaudited
RISEZX RACEIZ
Sale of tissue engineering AETIEERHEE

products 1,871 920
Sale of stem cell products HHREREE 313 668

Sale of cosmetics and ERRBRERBEMRHEE
healthcare products 536 —
2,720 1,588

Other income recognised during the periods is as follows:

FEEAE EREMEADNT

Three months ended 31 July
BEtA=+—RHL=EA

2016 2015

—E-RE —E—AfF

HK$’000 HK$'000

FERT FHET

Unaudited Unaudited

RISEX RISEZ

Bank interest income RITHIBUA 3,373 4,394
Interest income on ERE R FBUA

loan receivables 985 6,479

Others Hth 178 117

4,536 10,990

2016/2017F 5 —FEE EER

E==3
=

TEHELBEZERARAT



4.

FINANCE COSTS 4.  WHBEH
Three months ended 31 July
BEtA=1t—HILL=EA
2016 2015
—E-XE —ET—hF
HK$’000 HK$'000
FExT FHET
Unaudited Unaudited
RISEZX RICEZ
Interest on bank borrowings AR—FREIEEY
and other payables, wholly SRITIE SR S E A P
repayable within one year BRIEZ F8 1,601 5,726
LOSS BEFORE INCOME TAX 5. BRPiaBiniEHE
Three months ended 31 July
BEtA=t—BL=EA
2016 2015
—E-XRE —T-hHEF
HK$’000 HK$'000
FHT FHET
Unaudited Unaudited
RISEX RISHEZ
Loss before income tax has FRATSTIRTEEE
been arrived at after ek, (GEA)
charging/(crediting): T3 &8 :
Amortisation of land use rights {8 FR#E 8 28 28
Amortisation of other intangible {2 77 & = 6
assets, included in (BBIEEITI
administrative expenses ) 9,550 10,071
Depreciation e 3,436 3,225
Exchange difference, net JENZERE (FFE) 12,806 1,137
Operating lease rentals in WARYEZ
respect of office premises KEHEHS 5,523 5,145
Provision for debt element of AR ER 2
convertible bond BB ED 2 B - 4
Research and development costs ~ FF$AX AN (P EE ()
(note (i) 9,045 9,898
Less: Capitalisation to other W BAREE
intangible assets HEtErEE (1,116) (1,630)
7,929 8,268
Employee benefit expenses EBREFFA
(including directors’ (PEESH) :
emoluments):
Salaries, wages and e IAER
other benefits HobraF| 25,238 15,682
Equity-settled share-based NHEREE
payments IR S ER 7,170 -
Retirement benefit scheme RRERFT B
contributions 2,114 1,345
[0) Research and development costs include 0] B K A B R I 2 2B P
depreciation and staff costs for employees in the ZHWERBINA %
Research and Development Department, which are CHENEEELREA
also included in the amount disclosed separately BEEERNEEZEZH
above. A o
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INCOME TAX CREDIT

No provision for Hong Kong Profits Tax has been made
in the unaudited consolidated result as the Group had
no assessable profits in Hong Kong for the three months
ended 31 July 2016 and 2015.

The PRC enterprise income tax is 25% for the year (2015:
25%) Taxation on overseas profits has been calculated on
the estimated assessable profits for the year at the rates
of taxation prevailing in the countries in which the Group
operates.

P A B S
BMAREERBESE AT
R-F-EELA=+—AL
= (@ A 3 M BB 2 A B R B
WH - BREE RRA R T
IBLE RIS B i -

AR R R T8 3 25%
—T—HF :25%) - B
BB YR BN FE A 3 R B
WA B P R 2
BB -

Three months ended 31 July
BEtA=+—HL=@EA

2016 2015
—B-RF —Z—nF
HK$’000 HK$'000
FHET FHET
Unaudited Unaudited
RECEZ RISEZ
Profits Tax — for the period FER — BN

Hong Kong BB - -
The PRC # - 5
Deferred taxation IEXERIE (1,651) (1,797)
Total income tax credit HETISHiE R (1,651) (1,792

DIVIDENDS [958

The Board of Directors does not recommend the payment
of dividends for the three months ended 31 July 2016
(2015: Nil).

EFSUTRMENBE"T
—RELA=+—BIE=1AA
ZHBE (ZB-RF ) -
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LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

e 4

RRRHEBANEETRERR
BEREREA T8I

Three months ended 31 July
BEtA=+—HL=EA

2016 2015
—E-KRE —T-RHEF
HK$’000 HK$'000
FEx FHIT
Unaudited Unaudited
REEER RECEZ
Loss for the period attributable to  Fi LAFHE G E A E B
owners of the Company for ZARRNEHEEA
the purpose of basic loss FE(EERR RSB
per share 76,355 44,603
2016 2015
—B-RF —Z—nF
Number of shares ’000 '000
BiEE T T
Weighted average number of AUt ESREAREE
ordinary shares for the purpose < B B IAEF I 2
of basic loss per share 17,592,180 16,467,180

For the three months ended 31 July 2016 and 2015,
diluted losses per share attributable to owners of the
Company were not presented because the impact of the
exercise of share options was anti-dilutive.

HE-_T—R"FRZT—AF
tA=+—HLE=EA BHR
TEEREAREELE W
WEZFBEAREEE AR
HEREEEE -
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E2 7R A7
AEERBE2HERBET
ME- FREENERA—=
he - WEMEMERERE
HE -

OPERATING LEASE COMMITMENTS 9"

As lessee
The Group leases a number of properties under operating

leases. The leases run for an initial period of one to five
years. None of the leases include contingent rentals.

REBER - REBETAIHEHELE
HEMAXNZRERERS

At the reporting date, the total future minimum lease
payments under non-cancellable operating leases are as

follows: @EET
31 July 30 April
2016 2016
—E-RE ZE—REF
tA=+—8 MA=+H
HK$’000 HK$'000
FERT FHET
Unaudited Audited
RISEX Iz
Within one year —FR 25,229 13,568
In the second to fifth FEERF
year inclusive (BIEEREMT) 33,656 21,596
Later than five years FFLE 393 864
59,278 36,028
CAPITAL AND OTHER COMMITMENTS 10.  EAR K ARG
At the reporting date, the Group had capital and other R|ER AEEBZERKE
commitments as follows: fhFEET
31 July 30 April
2016 2016
—E-RE ZE—RF
tA=+-8 mA=+A
HK$’000 HK$’000
FHExT FAT
Unaudited Audited
RECEZ REZ

Capital commitments: BARHRIE -

Authorised but not contracted for: 2B RFTL ¢
Purchase of property, plant BEWE  BE
and equipment e 13,394 68,780
Contracted but not provided for: EHEMNEES: TR
Purchase of property, plant BEWE  BWE
and equipment P& 65,674 21,658

201620175 - FEXARE TARLBSARARLE “




10.

CAPITAL AND OTHER COMMITMENTS
(Cont’d)

The Company signed two sponsorship agreements with
the University of Oxford for the research of stem cell
therapy and tissue engineering. The Company agreed
to pay GBP9.0 million (equivalent to HK$92.6 million) to
the University of Oxford by instalments over the period
covered by the agreements. Up to 31 July 2016, the
Company has paid GBP3.2 million (equivalent to HK$37.9
million) (up to 30 April 2016: has paid GBP2.5 million
(equivalent to HK$28.4 million)) to the University of Oxford.

10.

B R A AR (41)

PN E S N i e
BERAZBTENOHRITI LMD
BBt ARRIRER D
FREMERAFRERNES B
s 149,000,000 % %5 (18 & »
92,600,000 7T) « H E =T
—RNFLtA=+—8"  ARQF
B A 4% K 2 % 13,200,000
F&5 (M E 7 87,900,000 7T)
(BE=ZZT—A"FWmA=+8":
B 142,500,000 %85 (FHE R
28,400,000 7T)) °
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Group continues to commit to our R&D and
commercialization in three major areas of businesses,
namely (A) tissue engineering; (B) stem cell,
encompassing (i) cellular and stem cell therapy and (i)
medical equipment and other services; as well as (C)
cosmetics and healthcare.

The Group has five production plants with two located
in Xian, Shaanxi Province; one located in Shenzhen,
Guangdong Province; one in Suzhou, Jiangsu Province;
one in Tianjin Municipality. These existing plants are
strategically located to capture most of the better
developed cities in the PRC so as to facilitate the Group’s
commercialisation of our existing and future products and
services.

So as to control operating cost and streamline operations,
the Group’s Beijing office was recently eliminated with
sales force originally dispersed in various provinces
now reporting to the management team of the relevant
business segments.

Being a high-tech pioneer company in regenerative
medicine industry, the Group continues to develop and
enrich our tissue-engineering operations and to explore
viable opportunities along the value-chain of businesses
relating to regenerative medicine.

OPERATIONS REVIEW
A) TISSUE ENGINEERING

Tissue Engineered Skin with Living
Human Cells — ActivSkin®

ActivSkin® is a tissue-engineered skin and the
first registered product of the Group. It can relieve
pains, shorten healing time and reduce scarring
for treating burns and scalds. Having commenced
sales of ActivSkin®, some hospitals have applied
them on patients gradually, while some doctors are
performing trial use on the clinical efficacy.
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Acellular Corneal Stroma — “Acornea”

Our acellular corneal stroma, Acornea, was
approved by the China Food and Drug
Administration (“CFDA”) and its registration
certificate for medical device (“Product Certificate”)
has been obtained in April 2015.

The signing of the distribution agreements in
November 2015 signified a major step forward
towards the commercialisation of Acornea.
The Group is in the process of refining such
arrangement so as to strengthen sales, marketing
and distribution of Acornea.

The Group has formed an Ophthalmology Expert
Committee with key opinion leaders from various
leading hospitals to provide surgical technique
training for junior ophthalmic surgeons to better
understand the applications of Acornea. This
training caters for more suitable ophthalmologists,
thus allowing the applications to be widely and
extensively used in therapeutic lamellar keratoplasty
and paving possible future product upgrades and
development.

Calcined Bovine Bone — “Gegreen”

Gegreen is a protein-detracted bone substitute
material for inducing natural bone regeneration.
It is intended to be used by dental professionals
for the application of jawbone defect restoration,
particularly in dental implantation and treatment of
periodontal defects.

The production of Gegreen is under the
management of our subsidiary, Shaanxi Reshine
Biotech Co., Ltd (“Reshine”). The Group believes
that sales of Gegreen will grow steadily going
forward.
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B)

Acellular Anal Fistula Repair Stroma —
“Asiunin” (formerly known as Acellular Small
Intestinal Submucosa,namely Resunin)

The Group has obtained the Product Certificate
of Asiunin in October 2015 and has established
provincial dealership for Asiunin. Sales are taking
off gradually.

Asiunin is applied to simple anal fistula disease
without going through fistulotomy operation which
is traditionally used to cure anal fistula in western
medicine. Fistulotomy operation has a chance to
harm the sphincter muscle and causes relapses. It
is believed that the relapse rate when using Asiunin
for simple anal fistula is comparatively lower.

Medical Technique — Cell Sheet-Autologous
Chondrocyte Implantation (“CS-ACI”)

In addition to medical device products, the Group
also participates in research and development of
technological advanced medical techniques for
enhancing curative results.

At present, the sales and marketing team is
negotiating with various provincial agents. The
role of the agents is to connect and negotiate
with hospitals for obtaining their willingness
to participate in the performance of CS-ACI
procedure. It may also involve the collaboration
of rehabilitation hospitals to ensure post-surgical
cartilage growth and recovery of movement.

CELLULAR AND STEM CELL
RELATED OPERATIONS

(i) Cellular and Stem Cell Therapy

With the guidance, knowledge, and know-
how of Professor Zhanfeng Cui (“Prof.
Cui”) of the University of Oxford (“Oxford
University”) who is one of our main advisors,
the Company has paved our path and
leveraged on his years of experience to
the development of cellular and stem cell
therapy related businesses.
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The Group is building our China Stem Cell
Clinical Applications Centre at Phase 3 of
Hong Kong Science Park in Shatin. The
2,000 sqg. metres premise will be a world
class facility that aims to comply with
domestic and international standards. The
tenancy has begun and the Group engages
a main consultant company from Europe
and the United Kingdom to participate and
manage from concept designs to detailed
designs. Construction of this GMP facility
is expected to be completed and to start
operation during the first half of 2017. Our
stem cell clinical application facility in Hong
Kong will comply with GMP and PIC/S
cleanroom standard for our future cellular-
therapy fabrication and development. Similar
preinstallation regulatory screening will also
be done for the Hong Kong Department
of Heath for GMP and PIC/S compliance.
During the quarter ended 31 July 2016,
the Group signed a memorandum of
understanding with a potential customer of
such GMP facility.

AK (Suzhou) Biomedical Ltd. (“AK Suzhou”)
engages in the business of providing
services and equipment for human cell
and stem cell related clinical applications
in the PRC, including but not limited to the
research and development on human stem
cell technologies and equipment for human
stem cell processing and for the trading of
its related equipment.
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C)

(ii)  Medical Equipment and other Services

The Group, through Tianjin Weikai, offers
contract research organization (“CRQO”)
services of drug screening, drug efficacy
and toxicity assays in the pre-clinical drug
development services. In addition to the
traditional cell culture, we have established
the three dimensional (3D) cell culture drug
screening and toxicity assays models based
on the international advanced technology of
3D perfusion cell culture system.

TissueFlex® and 3DFlo® are 3D perfusion cell
culture systems for pre-clinical applications
which enable the study of cellular
pbehavior and function in a more invivo-like
environment. Such environment can provide
responses that closely replicate human
responses. The 3D perfusion cell culture
system can reduce late stage clinical trial
failures by first identifying unsafe drugs and
through selection of the most efficacious
candidates earlier in the drug development
process. Tianjin Weikai has developed
the second generation of its 3D perfusion
cell culture system, the 3DFlo®, which has
obtained CE approval during the quarter
ended 31 July 2016.

COSMETICS AND HEALTHCARE

The Group will give attention to products with
growth factors, collagen, and anti-aging elements.
The derivatives resided during our production
processes of the tissue-engineered skin have
been developed into a bioregenerative skincare
product under the brand AmyBio Skincare series,
targeting for the professional skincare cosmetic
market through the application in beauty salons
of the PRC (People’s Republic of China and for
the purpose of this report, excluding Hong Kong,
Macao Special Administrative Region and Taiwan).
The product was formally launched in July 2016
and received very positive market response. Trial
usage by beauty salons are in progress through
provincial distributors.
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Another skincare brand Ascara, which is
manufactured in Switzerland, was launched
within the PRC in November 2015. Ascara is a
high-end foreign skincare product line targeting
for the mass market, through the marketing
channel of e-commerce platforms, like 2 % & &
(www.jumei.com), R EEHK (www.jd.com) and
high-end shopping malls in over 13 major cities of
the PRC.

BUSINESS OUTLOOK

The Group is continuously building sales and marketing
team for various product lines and has signed distribution
agreements for tissue engineering products including
Acornea, Gegreen and Asiunin. The Group expects that
such distribution agreements may have a positive impact
on the Group’s performance in this financial year.

With additional products enlisted gradually moving into
clinical trials and regulatory approval stages, our product
pipeline will be further enhanced to meet diversified
clinical needs.

China Stem Cell Clinical Applications Centre at Hong
Kong Science Park is currently under design and
construction for which we intend to bridge the long
unresolved gap between basic research scientists and
clinicians by providing various kinds of clinical graded
cells and stem cells. By positioning as a regional world
class hub of its kind, we aim to serve domestic clients as
well as clients from Asia Pacific.

The Group envisions itself to be the leading pioneer of
regenerative medicine in Asia and in the region. The
Group’s current production facilities in Xi’an, Shenzhen,
Tianjin and Suzhou in the PRC, are designated to the
development of both tissue engineering products and
techniques as well as businesses relating to regenerative
medicine.

FUTURE PROSPECT

The Group continues to strive for opportunity to widen
its business scope in the medical industries (including
possibly trading of medical equipment) and bio-medical
area, reallocate its resources within such area as and
when appropriate, and to strengthen and maintain as
one of the leading pioneers in the medical and related
industries. The Group is in discussions with renowned
scientists, clinicians, hospitals and related stakeholders,
and/or leading research institutions to develop long-term
collaborations and/or investment opportunities.
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The Chinese government has committed to provide
support towards hi-tech industries, including regenerative
medicine, a sub-division of the bio-medical industries.
We will continuously strive for more assistance from the
Chinese government to provide additional resources
for broadening our R&D coverage on both regenerative
medicine and related medical device spectrum.

As the Group continues to identify and invest in suitable
business opportunities, expand and improve in its
research and development capability, facilitate the
development of the existing business plan and implement
its sale and marketing strategy, the Board may consider
fund raising activities if viable fund raising options, which
are in the best interest of the Group and the shareholders
of the Company, are available.

FINANCIAL REVIEW

The Group’s revenue for the three months period
ended 31 July 2016 was approximately HK$2.7 million,
representing an increase of approximately HK$1.1 million,
or 71.3%, compared to revenue of approximately HK$1.6
million for last period. The overall increase in revenue was
primarily attributable to an increase in revenue in both
the tissue engineering and cosmetics and healthcare
segments.

During the period under review, the Group incurred a loss
of approximately HK$80.5 million, as compared to a loss
of approximately HK$46.4 million for last period. The loss
was mainly attributable to employee benefit expenses
of HK$34.5 million (2015: 17.0 million), amortisation
and depreciation expenses of HK$13.0 million (2015:
HK$13.3 million), exchange loss of HK$12.8 million (2015:
HK$1.1 million) and research and development costs of
HK$7.9 million (2015: HK$8.3 million), amongst others.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider the risk of foreign
exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.
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MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

The Group had no material acquisitions/disposal of
subsidiaries and associated companies during the period.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 July 2016, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the”SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules related to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange:

LONG POSITIONS

Interests in the shares and underlying shares of
the Company

long position
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percentage of

Name of Directors/ in the shares and the issued
chief executives Capacity underlying shares share capital
RRH R 28T
BEE B8 HERGZ BRABEL
THABHR 14 R Btk
Wong Sai Hung (Note 1) Interests held jointly 30,000,000 0.17%
=it (F1sE1) with another person
HLE A A T HFERE O ER
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Aggregate
long position

Approximate
percentage of

Name of Directors/ in the shares and the issued
chief executives Capacity underlying shares share capital
RIRD R 28T
B BE HERGZ RABEL
THRABHE 51 HFREST ADk
Shao Zhengkang (Note 2)  Beneficial owner 12,530,000 0.07%
AR (M5E2) EmAA
Deng Shaoping (Note 3) Beneficial owner 5,780,000 0.03%
B4R (M5E3) EmAA
Yang Zhengguo (Note 4) Beneficial owner 6,300,000 0.04%
1HIEE (PisE4) E=mAA
Wang Jianjun (Note 3) Beneficial owner 5,780,000 0.03%
TEE (H:3) E=mAA
Lui Tin Nang (Note 5) Beneficial owner 2,100,000 0.01%
=oRBe (MiEES) E=mAA
Pang Chung Fai Beneficial owner 2,010,000 0.01%
Benny (Note 5) EnEAA
ZHhiE (ME5)
Chan Bing Woon (Note 5)  Beneficial owner 1,930,000 0.01%
BRI (5L 5) EmBAA
Wang Hui (Note 5) Beneficial owner 1,750,000 0.01%
T (Mf3E5) EmMAA
Tam Man Kin (Note 6) Beneficial owner 6,130,000 0.03%

B2 (HEEe6)

BEmBEAA
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Notes:

Mr. Wong Sai Hung (“Mr. Wong”) is an executive Director
and the Chairman of the Board. Mr. Wong’s interests
are held jointly with his spouse. By virtue of the SFO, Mr.
Wong and his spouse are deemed to be interested in
30,000,000 shares of the Company.

On 16 September 2015, Mr. Wong was granted 7,560,000
share options (the “Share Options”) by the Company under
the share option scheme of the Company adopted on 14
September 2011 (the “Share Option Scheme”) entitling
him to subscribe for 7,560,000 shares of the Company at
the exercise price of HK$0.45 per share (“Exercise Price”),
subject to the terms and conditions of the Share Option
Scheme. Assuming exercise of the Share Options in full,
Mr. Wong shall hold the 7,560,000 shares of the Company
as beneficial owner. By virtue of the SFO, Mr. Wong and
his spouse, together with their deemed interest in the
shares held jointly, shall be deemed to be interested in an
aggregate of 37,560,000 shares of the Company as at 31
July 2016.

On 16 September 2015, Dr. Shao Zhengkang (“Dr. Shao”),
executive director and the chief executive officer of the
Company, was granted 12,030,000 Share Options by the
Company under the Share Option Scheme entitling him
to subscribe for 12,030,000 shares of the Company at
the Exercise Price, subject to the terms and conditions of
the Share Option Scheme. Moreover, Dr. Shao personally
holds 500,000 shares of the Company. Assuming
exercise of the Share Options in full, Dr. Shao shall hold
an aggregated of 12,530,000 shares of the Company as
beneficial owner.

By virtue of the SFO, Dr. Shao shall be deemed to be
interested in an aggregate of 12,530,000 shares of the
Company as at 31 July 2016.
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On 16 September 2015, Professor Deng Shaoping (“Prof.
Deng”) and Mr. Wang Jianjun (“Mr. Wang”), former non-
executive Directors who retired on the conclusion of annual
general meeting dated 9 September 2016, were granted
5,780,000 and 5,780,000 Share Options respectively by
the Company under the Share Option Scheme entitling
each of them to subscribe for 5,780,000 and 5,780,000
shares of the Company respectively at the Exercise
Price, subject to the terms and conditions of the Share
Option Scheme. Assuming exercise of the Share Options
in full, Prof. Deng and Mr. Wang shall hold 5,780,000
and 5,780,000 shares of the Company respectively as
beneficial owners. By virtue of the SFO, Prof. Deng and
Mr. Wang shall be deemed to be respectively interested in
5,780,000 and 5,780,000 shares of the Company as at 31
July 2016.

On 16 September 2015, Mr. Yang Zhengguo (“Mr. Yang”),
a former non-executive Director who resigned with effect
from 5 August 2016, was granted 6,300,000 Share
Options by the Company under the Share Option Scheme
entitling him to subscribe for 6,300,000 shares of the
Company at the Exercise Price, subject to the terms and
conditions of the Share Option Scheme.
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On 16 September 2015, Mr. Lui Tin Nang (“Mr. Lui”),
Mr. Pang Chung Fai Benny (“Mr. Pang”), Mr. Chan Bing
Woon (“Mr. Chan”) and Mr. Wang Hui (“Mr. H Wang”),
independent non-executive Directors, were granted
2,100,000, 2,010,000, 1,930,000 and 1,750,000 Share
Options respectively by the Company under the Share
Option Scheme entitling each of them to subscribe for
2,100,000, 2,010,000, 1,930,000 and 1,750,000 shares
of the Company respectively at the Exercise Price, subject
to the terms and conditions of the Share Option Scheme.
Assuming exercise of the Share Options in full, Mr. Lui,
Mr. Pang, Mr. Chan and Mr. H Wang shall hold 2,100,000,
2,010,000, 1,930,000 and 1,750,000 shares of the
Company respectively as beneficial owners. By virtue of
the SFO, Mr. Lui, Mr. Pang, Mr. Chan and Mr. H Wang
shall be deemed to be respectively interested in 2,100,000,
2,010,000, 1,930,000 and 1,750,000 shares of the
Company as at 31 July 2016.

On 16 September 2015, Mr. Tam Man Kin (“Mr. Tam”),
chief financial officer of the Company, was granted
6,130,000 Share Options by the Company under the
Share Option Scheme entitling him to subscribe for
6,130,000 shares of the Company at the Exercise Price,
subject to the terms and conditions of the Share Option
Scheme. Assuming exercise of the Share Options in full,
Mr. Tam shall hold the 6,130,000 shares of the Company
as beneficial owner. By virtue of the SFO, Mr. Tam shall
be deemed to be interested in 6,130,000 shares of the
Company as at 31 July 2016.

RZZE—RFALA+B B
MIERITESARRELEE (2
fED) - ZhRBEE ((Eh
£1) - BRImREE ((REE]D
REBEE ([EBEE]) 95l
BAQNRRBEERESERT
2,100,00013 ~ 2,010,000 -
1,930,00013 F1,750,00013 B
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Save as disclosed above, as at 31 July 2016, none of the
Directors nor the chief executives of the Company had
or was deemed to have any interests or short positions
in the shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions
by Directors to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

So far as known to the Directors, as at 31 July 2016,
the following parties (not being the Directors or chief
executives of the Company) had, or were deemed to
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO; or (i) which were required, pursuant to Section
336 of the SFO, to be entered in the register referred to
therein:
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LONG POSITIONS

Wa

Interests in the shares and underlying shares of W42\ Al /Bt RAGBIIE 172 HE

the Company

7t

Aggregate long
position in the

Approximate
percentage

Name of shares and of the issued
Shareholders Capacity underlying shares share capital
IR R AR HERTRE
BEREE LB 515 R 2 R85t BAEDE
All Favour (Note 7) Beneficial owner 4,068,100,319 23.12%
218 (FIFE7) EmBEEA
Hu Yonggang (Note 7) Held by controlled 4,068,100,319 23.12%
HASKRI (HHEE7) corporation
B EEEFE
Beneficial owner 1,062,300,000 6.04%
ERlAA
Dai Yumin (Note 7) Held by controlled 4,068,100,319 23.12%
B8 (FsE7) corporation
BRI EERE
Held by his spouse 11,905,000 0.07%
MR
Beneficial owner 99,650,000 0.57%
EmBAA
China Orient Asset Held by controlled 1,685,320,319 9.58%
Management corporation
Corporation A EEERES
(Note 8)
HERGEEER AR
(KzE8)
Dundee Greentech Person having a security 1,500,000,000 8.53%
Limited (Note 9) interest in shares
(M3E9) HRNDFHHRE
Bwms At
Liu Hailong (Note 9) Person having a security 1,500,000,000 8.53%

2058 (PR 9)

interest in shares
HRMDFERE
Emz AT
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Aggregate long
position in the

Approximate
percentage

Name of shares and of the issued
Shareholders Capacity underlying shares share capital
IR R AR HERTRE
BREREE LB 515 B3 2 37 = 4AEt BB
Sheng Yuan Asset Investment manager 1,419,776,223 8.07%
Management Limited WEKTR
(Note 10)
BRIFEEEEARA
(KizE10)
China Orient Alternative Held by controlled 1,301,320,319 7.40%
Investment Fund corporation
(Note 8) RS EERES
(Fi=E8)
China Orient Alternative Investment manager 1,301,320,319 7.40%
Investment Fund REKIE
Management Limited
(Note 11)
(MEE11)
China Sheng Rong Beneficial owner 1,200,000,000 6.82%

Investment Holding

Limited (Note 12)
R R A AR

ABRAA

(Mt 12)

Notes:

BEmEAA

MEE

7. All Favour Holdings Limited (“All Favour”) is beneficially 7.
owned as to (i) 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited which are both ultimately wholly owned by Mr.
Dai Yumin (“Mr. Dai”), a former executive Director who
resigned with effect from 30 April 2016; and (i) 40% by Mr.
Hu Yonggang (“Mr. Hu”). On 5 March 2015, the Company
granted to All Favour an option (“Option”) which carries a
right to subscribe for up to 360,000,000 new shares of the
Company at the initial exercise price of HK$0.25 per share
(subject to adjustment) upon exercise of such Option by All
Favour. Moreover, All Favour has been the beneficial owner
of 3,708,100,319 shares of the Company. Assuming
exercise of the Option in full, All Favour shall hold an

aggregate of 4,068,100,319 shares of the Company.

2EIERARAE ([218)]) &
()FBRAZEBRAR ([FBRAK
%) & % ¥ A 40% K Honour
Top Holdings Limited & %5 # &
20% © MEEHHARITES
HEgKEE ([FhE]) (B
T-RFMA=+HREET)
BRE2EME &(M)Eﬂ%m?ﬁ
& ([HR5 k) BEHER 40% ©
RZZE—RF=ZARH AR
Eﬁmiﬁ%ﬁﬂjﬁﬁﬁﬁﬁé((@%%
W) - % FE AR AR AS MY A AR R
i?ﬁ%fﬂﬂﬁ@ﬁﬁ%ﬂﬂgwﬁm*
TEEER0.25E T (7] T
%) R & % 360,000,000 %
KRR Lo 288
/43,708,100,319 8% 7~ 2 &) I&
MZE=EBA - BEERE
EEREBITE 2BEREAHE
4,068,100,319 R AR RIRAD ©
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By virtue of the SFO, Mr. Dai, Mr. Hu and Nat-Ace Wood
Industry were deemed to be interested in an aggregate of
4,068,100,319 shares of the Company in which All Favour
was interested as of 31 July 2016.

Mr. Hu personally holds 1,062,300,000 shares of the
Company. Mr. Hu, together with his deemed interests in
All Favour, was deemed to be interested in an aggregate
of 5,130,400,319 shares of the Company as at 31 July
2016.

Ms. Deng Shufen (“Ms. Deng”), the spouse of Mr. Dai has
beneficial interests in 11,905,000 shares of the Company
as at 31 July 2016. By virture of the SFO, Mr. Dai was
deemed to be interested in 11,905,000 shares of the
Company held by Ms. Deng as at 31 July 2016.

On 16 September 2015, Mr. Dai was granted 17,500,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 17,500,000 shares
of the Company at the Exercise Price, subject to the terms
and conditions of the Share Option Scheme. Moreover,
Mr. Dai personally holds 82,150,000 shares of the
Company. Assuming exercise of the Share Options in full,
Mr. Dai shall hold an aggregate of 99,650,000 shares of
the Company as beneficial owner.

By virtue of the SFO, Mr. Dai, together with his deemed
interests in Ms. Deng and All Favour, was deemed to be
interested in an aggregate of 4,179,655,319 shares of the
Company as at 31 July 2016.

The Company was informed by All Favour that it has
pledged its interests in 1,301,320,319 shares of the
Company in favour of Optimus Prime Management Ltd..

BEEHRBEEGD B2
—E-RFELA=+—8"
BWaE HEERBEARE
WEAREBHEAEZNE L
4,068,100,319 f& A2 &) i {7
AR -

#A 5 4 18 A #5 1,062,300,000
BAABBRD - R=ZF—XRF
tA=+—8 BRERES
REBRES 2R L
AR ER A ££5,130,400,319 f%
AN R RS R o

HRASZZtLt (8Bt &
BAEZERB RZT—KF
+ A =+ — 8 %11,905,000
BARRBHFESEEE
o IRIEEF RIS EN - »
—E—RFtA=+—H" #
EEWBARBLETHEAEN
11,905,000 J& 28 A &) i 1) R 4
i

WZZE—RFEAA+A " &
S EEARNRRE BRI B
& F17,500,0001% 8% 1 B A%
BT EREAMAIRITEER
817,500,000 & AN 2 7] B 15
BB TR Bl 2 IR R
1 o BEoh - BEAEBARES
82,150,000 B A& 22 A AR 17 - ]
BT AR R ITE - &
REBIERBEBEABES
$£99,650,000 BE AR BIREAD °

BEEHFRBEEG - R=F
—"NFtA=+—8  EZRE
WEARB L+ REBEEZ
B BEAERKRAREG R
4,179,655,319 I A A A i 15
HEERER -

KAGEREEN HEBE
#1,301,320,319 IR AR &I 19
AR 3 F Optimus Prime
Management Ltd. °
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Based on Forms 2 dated 20 May 2016, 9 September
2015, 20 May 2015 and 22 April 2015 filed by China
Orient Asset Management Corporation (“COAMC”)
and Form 2 dated 20 May 2016 filed by China Orient
Alternative Investments Fund (“COAIF”), Optimus Prime
Management Ltd. (“Optimus”) has a security interest
in 1,801,320,319 shares of the Company and China
Orient Asset Management (International) Holding Limited
(“COAMI”) has an interest in 384,000,000 shares of the
Company. Optimus is wholly owned by COAIF. COAIF is
owned as to 45% by COAMI. COAMI is owned as to (i)
50% by Wise Leader Assets Ltd. (“Wise Leader”) which
is wholly owned by Dong Yin Development (Holdings)
Limited (“Dong Yin”); and (i) 50% by Dong Yin which is
wholly owned by COAMC. By virtue of the SFO, Dong VYin,
Wise Leader and COAMC are deemed to be interested in
384,000,000 shares of the Company held by COAMI, and
COAIF, COAMI, Dong Yin, Wise Leader and COAMC are
deemed to be interested in 1,301,320,319 shares of the
Company held by Optimus as security interest.

Based on the Form 2 and Form 1 both filed on 30 March
2015 by Dundee Greentech Limited (“Dundee Greentech”)
and Mr. Liu Hailong (“Mr. Liu”) respectively, each of
Dundee Greentech and Mr. Liu has security interest in
1,500,000,000 shares of the Company.

Based on Forms 2 dated 29 August 2016 and 18
April 2016 filed by Sheng Yuan Asset Management
Limited (“Sheng Yuen Asset”), Sheng Yuen Asset holds
1,419,776,223 shares of the Company as an Investment
manager.

BEFRRSEEEBEAR (R
HEE] RRMWABMA=T X
FRA=+H - ZT—AFIA
hB - ZZ-—RERAZ+AK
T -AFMA-+ZHHX
12} China Orient Alternative
Investments Fund ([COAIF]) {2
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Management Ltd. ([ Optimus])
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Wise Leader Assets Ltd. ([Wise
Leader | RWRRERE (FER) A
RAR ((RR) 2EHHR) A
50% : M() iR (HRFEES
BER) HE50% - RIEESHR
HAE & B 4R - Wise Leader
RRAEBERRABNR B
A #)384,000,000 & A A %15
AR - MCOAIF ~ B E
B« B4R - Wise Leader X 3 77
BEWAR AR Optimus FHERE
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Based on Form 2 dated 20 May 2016 filed by China Orient
Alternative Investment Fund Management Limited (“China
Orient Alternative Investment Fund Management”), China
Orient Alternative Investment Fund Management holds
1,301,320,319 shares of the Company as an Investment
manager.

China Sheng Rong Investment Holding Limited (“Sheng
Rong”) is beneficially owned as to (i) 51% by Mr. Guan
Baker Guo Liang (“Mr. Guan”); and (i) 49% by Ms. Wang
Yurong (“Ms. Wang”), a former executive Director who
resigned with effect from 30 April 2016. Mr. Guan and Ms.
Wang are spouses. Sheng Rong had been the beneficial
owner of 1,200,000,000 shares of the Company.

By virtue of the SFO, Mr. Guan and Ms. Wang were
deemed to be interested in 1,200,000,000 shares of the
Company in which Sheng Rong was interested as at 31
July 2016.

On 16 September 2015, Ms. Wang was granted
17,500,000 Share Options by the Company under the
Share Option Scheme entitling her to subscribe for
17,500,000 shares of the Company at the Exercise Price,
subject to the terms and conditions of the Share Option
Scheme. The Share Options had lapsed with effect from 1
May 2016 due to her resignation as executive Director.

The Company was informed by Sheng Rong that it had
pledged its interests in 1,200,000,000 shares of the
Company in favour of Dundee Greentech Limited.

R #& China Orient Alternative
Investment Fund Management
Limited ([ China Orient Alternative
Investment Fund Management | )
RXBAHA-_Z—X EARA
—+HB#&%EHE 2 China Orient
Alternative Investment Fund
Management {E 7318 & 481245 F
ARAT1,301,320,319 iR AR5 ©
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Save as disclosed above, as at 31 July 2016, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.

DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
31 July 2016.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the three months ended 31
July 2016.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely Mr. Lui Tin
Nang (the chairman of the Audit Committee), Mr. Pang
Chung Fai Benny, Mr. Chan Bing Woon and Mr. Wang
Hui. The Company’s unaudited consolidated results
for the three months ended 31 July 2016 have been
reviewed by the Audit Committee.
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PURCHASE, SALE OR
REDEMPTION OF SECURITIES

For the period ended 31 July 2016, the Company
repurchased but not yet cancelled a total of 3,395,000
shares at an aggregate purchase price of HK$986,375
(excluding commission) from the Stock Exchange.
Particulars of the repurchases are as follows:

%E ~ B ]

HE-_Z—X"EtA=+—A1
B ARBEREZATEERIE
RS A $£.3,395,000 BEAZ 1
#a Uk B8 (B 5 986,375 /8 T (B HE
) - BRI ZFHBNT ¢

Price per
Total share
Repurchase number or highest Lowest Total
date of shares price paid price paid paid $
efER
EER SR
AR ROHEH BeE® RIEE® (3&7t)
26 July 2016 1,000,000 0.295 0.295 295,000
—E-RFtEAZ+RAH
27 July 2016 230,000 0.29 0.29 66,700
—E-R"FtAZ++AH
28 July 2016 1,130,000 0.29 0.29 327,700
—E-R"FtA=Z+NA
29 July 2016 1,035,000 0.29 0.285 296,975
—T-RFtAZ+hHAH
By Order of the Board of EEEGm
China Regenerative Medicine International Limited TEBEBBEERERAT
Wong Sai Hung HiTEE
Executive Director Hittig

Hong Kong, 9 September 2016

As at the date of this report, the executive Directors are
Mr. Wong Sai Hung and Mr. Shao Zhengkang; and the
independent non-executive Directors are Mr. Lui Tin
Nang, Mr. Pang Chung Fai Benny, Mr. Chan Bing Woon,
SBS, JP and Mr. Wang Hui.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the date
of the publication and will be published on the website of
the Company at www.crmi.hk.
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