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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is
a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors (the “Directors”) of Sino Splendid Holdings Limited & 574
FIn iR B R 2 ] (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on
Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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The board (the “Board”) of Directors of the
Company is pleased to announce the unaudited
consolidated results of the Company and its
subsidiaries (hereinafter collectively referred
to as the “Group”) for the three months (the

7

Quarterly Period”) and nine months (the
“Nine-Month Period”) ended 30 September
2016, together with the comparative unaudited

figures for the corresponding periods in 2015.

UNAUDITED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

For the three months and nine months ended
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30 September 2016 =1EHARAMEA
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
30 September 30 September
HEAA=THL=M@A BEAA=tHIEAER
2016 2015 2016 2015
—E-RE 1% —E-RE ZZ-1F
Notes HKS 000 HK$000 HK$'000 HKS'000
it -7 AT TET AT
Revenue L 3 22,631 16,889 70,339 51,333
Cost of sales HERK (8,787) (7,706) (33,300) (23371)
Gross profit Bl 13,844 9,183 37,039 27,962
Other income 2 A 4,151 833 4,622 1,208
Fair value change on financial ~ EATEABEZ
assets at fair value through EREEL
profit or loss NTEZE 91,028 - 129,576 -
Gain/(loss) on disposal of HERDTEA
financial assets at fair value BR/eREEL
through profit or loss W/ (B8) (555) - 776
Selling and distribution HERDERZ
expenses (7,733) (2,288) (24,207) (11,301)
Administrative expenses THREX (8,441) (11,439) (21,425) (21,623)
Profit/(loss) before tax BHAEH/ (B8) 92,294 (3711) 126,381 (3,754)
Income tax expense AR 4 (15,578) (787) (23,608) (1,556)
Profit/(loss) for the period BRER/ (FR) 76,716 (4,498) 102,773 (5,310)
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UNAUDITED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(continued)

For the nine months ended 30 September 2016

AEERGEREREME
& (4)

BE_F-—RNEFELA=1HI
N1EA

(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
30 September 30 September
HZNA=tHL={EA BEAA=TRIEAER
2016 2015 2016 2015
—B-RE “Z-1% —E-RE “F-hf
Notes HKS$ 000 HK$000 HKS$ 000 HK$ 000
Vf3 TEr T FEz FET
Other comprehensive Ht2EUA/
income/(loss) (E8)
Items that may be HETREHIE
reclassified subsequently ZEHRZER:
to profit or loss:
Exchange differences on BERNEBELEL
translating foreign operations ERZE 1,192 (3,500) 1,192 (4,454)
Other comprehensive income/  SAEM2EARA/
(loss) for the period (E#8) 1,192 (3,500) 1,192 (4,454)
Total comprehensive income/  HIRZEHRA/
(loss) for the period (BB ag 77,908 (7,998) 103,965 (9,764)
(Restated) (Restated)
(BE5) (mE3)
Profit/(loss) attributable to: T Bl A L FE45%H,/
(BB):
Owners of the Company NGIECZ-DN 76,716 (4,499) 102,773 (5,302)
Non-controlling interests FERER = 1 - )
76,716 (4,498) 102,773 (5,310)
Total comprehensive THALEERE
income/(loss) attributable to: WA/ (&) @%E:
Owners of the Company ARAREA 77,908 (7,999) 103,965 (9,756)
Non-controlling interests SRR - 1 = (8)
77,908 (7,998) 103,965 (9,764)
Earning/(loss) per share SREAN/ (BR) 5
Basic (cents per share) BER (ZREWL) 23.86 (14) 31.96 (1.6)
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Notes:

GENERAL INFORMATION

The Company is an exempted company with
limited liabilities under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its share listed on
The Growth Enterprise Market (the "GEM") of
the Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The Company is an investment holding company
and the Group is engaged in travel media
operations with provision of advertising service
through the internet and travel magazines, event
organizing services and magazine publication.

BASIS OF PREPARATION

The accompanying unaudited condensed
consolidated results of the Group are prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standard and Interpretations issued by the
Hong Kong Institute of Certified Accountants
("HKICPA") and the disclosure requirements of
the GEM Listing Rules. They have been prepared
under historical cost convention except for
certain financial instruments, which are measured
at fair value. The accounting policies adopted
are consistent with those followed in preparation
of the Group’s annual consolidated financial
statements for the year ended 31 December
2015.

The HKICPA has issued certain new and revised
HKFRS that are first effective or available for
early adoption for the current period of the
Group. These new and revised HKFRSs have no
significant impact on the results or the financial
position of the Group for the current and
previous accounting periods.
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BASIS OF PREPARATION (continued) 2. WBEE(E)
The Group has not applied new standards or REE W |EKARE 7l 5t 2
interpretation that is not yet effective for the fE 180 R A8 AR 2 3 AT 2E Al 3k 2
current accounting period. Ee
The condensed consolidated results are ARG XERLEEZ KD
unaudited but have been reviewed by the BAARIEZEZEGHERN-
Company'’s audit committee.
REVENUE 3. EEH
Revenue represents the net amounts received EEBEDERMEE R RME
and receivable for goods sold and service AR 75 B2 W K W2 FRIEF R
provided, net of discounts and sales related (LRI R EERETE)
taxes, and are summarised as follows: Bt an R -
For the three months ended For the nine months
30 September ended 30 September
BEAA=TAHL={EA HEAA=TALAEA
2016 2015 2016 2015
ZE-RE  ZT-nf  ZB-xXE ZT-1f%f
HK$'000 HK$ 000 HKS'000 HK$ 000
TE7n AT TEr FET
Travel media igicd ﬂ% 19,025 16,889 66,733 51,333
Finance magazine TS 3,606 - 3,606 -
22,631 16,889 70,339 51,333
INCOME TAX 4. FrEB
For the three months ended  For the nine months
30 September ended 30 September
HENAZTBL=ZM@A BEAAZTHLENER
2016 2015 2016 2015
—-RE —h% ZB-RE —ZT-1F
HKS$'000 HK$ 000 HK$'000 HK$ 000
FEx FET FEx FET
Current tax - oversea BRI E — 8 oh 558 787 2,228 1,556
Deferred tax - Hong Kong ERERB-FB 15,020 - 21,380 -
15,578 787 23,608 1,556
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INCOME TAX (continued)

Hong Kong Profits tax is calculated at 16.5%
of the estimated assessable profit for the Nine
Months Period and corresponding period in
2015.

For the subsidiaries in Singapore, it is subject to
a flat corporate tax rate of 17% for the Nine
Months Period and corresponding period in
2015.

Tax charge on profits assessable elsewhere have
been calculated at the rates of tax prevailing
in the countries in which the Group operates,
based on existing legislation, interpretation and
practices in respect thereof.

EARNINGS/(LOSS) PER SHARE

The calculation of basic earning per share for the
three months ended 30 September 2016 was
based on the profit for the period attributable
to owners of the Company of approximately
HK$76,716,000 (2015: loss attributable to
owners of the Company of approximately
HK$4,499,000) and on the weighted average
number of ordinary shares of approximately
321,520,923 shares (2015 (restated):
321,520,923 shares).

The calculation of basic earning per share for
the nine months ended 30 September 2016 was
based on the profit for the period attributable
to owners of the Company of approximately
HK$102,773,000 (2015: loss attributable to
owners of the Company of approximately
HK$5,302,000) and on the weighted average
number of ordinary shares of approximately
321,520,923 shares (2015 (restated):
321,520,923 shares).
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EARNINGS/(LOSS) PER SHARE (continued) 5. SREF (FE)(E)
The Company has no potentially dilutive ordinary RBERA=ZTRHIEAER R
share issued during the nine months ended T -RFRE AR AL E
30 September and corresponding period in ERTET#EL AR -BE
2015. Diluted earnings/(loss) per share for the —E-XFNA=FTHIE=E
three months ended 30 September 2016 (three B(BE-_ZT—AFNA=+
months ended 30 September 2015) and nine AE=@A)REBEE=T—
months ended 30 September 2016 (nine months FAA=ZFTHIEAEAR (BHE
ended 30 September 2015) were the same as —E-—RFAA=t+HILEAE
the basic earnings/(loss) per share. A)WMEkR#EEaN(B8)
TEGRERRF,(EB)
eI
MOVEMENT OF RESERVES 6. REZH
Attributable
Capital tonon-
Share Capital Goodwill  redemption Reserve  Translation Retained controlling
premium Teserve reserve Teserve funds Teserve profits Subtotal interests Total
L
[z HEE ERER Ei: REEH M FERER 28
HSIO MG HSI0 #es B MG M0 A0
Tar thT PEE 77 TaT AT tEE TEE
(note 8) (note 3) (noteb)
(Riita) (Wa) (Bitb)
At 1 Janary 2015 B9 U BB 11690 1905 B 1833 W 204 WS
Loss for the period (5302) (5,302) @ (5310)
Other comprehensive income:
for the period (4.454) (4.454) (4.454)
Total comprehensive loss BR2EFREE
for the period (4,454 (5302) (9,756) 8 (9,764)
30 September 2015 H-R-TERAZ1R B9 U AR 11690 1905 el B0 357 26 Bsn
At 1 January 2016 H-%-AE-E-R - o BB 160 19,05 ER1 W56 1950 S
Proftfor the period Bkl 102773 102,73 102,773
Other comprehensive income: BRER2ENA
for te period 1192 1192 1192
Total comprehensive income BR2ERAEE
for the eriod 1192 0B 1895 103,965
Share changes upon capita RAEEE
restructure issue 61,089 61,089 61,089
At 30 September 2016 RoB-AEABZTR 61,089 BB 160 19,05 6 B 0 W M
Note a: Under the Companies Law of the

Cayman Islands (2010 Revision as
amended from time to time), the share
premium and capital reserve of the
Company may be applied for payment
of distributions or dividends to
shareholders provided that immediately
following the date on which the
distribution or dividend is proposed to
be paid, the Company is able to pay its
debts as they fall due in the ordinary
course of business.

Hrata - REBER
(
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Bt i 8 kA A
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6. MOVEMENT OF RESERVES (continued) 6. fEEEH(E)

Note b: Pursuant to the relevant laws and Kitb - BEBEBAREPEA
requlations for foreign investment RAAMBE ([HE] -
enterprises (“FIEs”) established in the TBEBRB)KILZ
People’s Republic of China excluding IR E D E (A
Hong Kong (the “PRC"), a certain MEALE])ZE
portion of the FIE's profits is required BEE LR I
to be transferred to reserve funds REGEZATHEF
which are not distributable. Transfers BEEBEETANIRZ
to this reserve are made out of the HEeRN ERER
FIE's profits after taxation calculated in HezeHHREE
accordance with accounting principles ARPEAEZ S
and financial regulations applicable ﬁﬂ']&?iﬂ%fﬁ@ﬂ(fqﬂ
to PRC enterprises (“PRC GAAP") and Bi¥esEal)
shall not be less than 10% of profit E‘l’kﬁﬁl\?ﬁ&émﬁz
after taxation calculated in accordance BB ENGSE T
with PRC GAAP. No such transfer was BERBEPBREDE
made during both periods as there was R ERFTE 2R
no such profit after tax from FIEs in #%E M 210% c B
both periods. GREENSRNZ S I=EN

PIRECE ZRTIE
s M) - B e A PR {E HB

MR EETTE @
o
7. DIVIDENDS 7. BE
The Directors do not recommend the payment of EFUTEZEHEE-_T—N
an interim dividend for the nine months ended FRA=THIEEAEARIKE
30 September 2016 (the corresponding period in FEHRE(ZE—RAFREE:
2015: Nil). ) o

08 Sino Splendid Holdings Limited
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

Revenue and gross profit

Revenue for the Nine-Month Period was
HK$70,339,000 representing a HK$19,006,000,
or 37% increase compared to the corresponding
period in 2015. The increase was primarily
attributable to (1) a HK$3,606,000 generated
from the print publications, the Group acquired
a subsidiary in finance magazine results to
increase in publication revenue; and (2) a
HK$12,962,000 increase in revenue from event
organizing group, the revenue from organizing
more events in Singapore and other southeast
Asia countries grows compared to previous year.

Gross profit margin for the Nine-Month Period
maintained at a stable level of 53%, compared
to 54% in the same period last year.

Other income

Other income increased by 283% to
HK$3,414,000 for the Nine-Month Period,
compared to HK$1,208,000 for the
corresponding period in 2015. The significant
increase was primarily due to HK$3,936,000
investment income recognised and received
from our private equity fund investments for the
Nine-Month Period (2015: Nil).

EEERN®R DT

Bt % [ B

EREREF
NEABEEEREA
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BAREE RS EREE M
EN Rl 5 R 2= 43,606,000 7T
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RUE A BB - E b U A 8 0
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Selling and distribution expenses

Selling and distribution expenses increased by
114% to HK$24,207,000 for the Nine-Month
Period, compared to HK$11,301,000 for the
corresponding period in 2015. The increase was
mainly due to the increase in event organized in
the corresponding period in 2016.

Administrative expenses

Administrative expenses decreased by 1%
to HK$21,425,000 for the Nine-Month
Period, compared to HK$21,623,000 for the
corresponding period in 2015.

Income tax

The Group recorded an income tax expense
of HK$23,608,000 for the Nine-Month
Period, compared to HK$1,556,000 for the
corresponding period in 2015. The increase
is mainly attributable to deferred tax of
HK$21,380,000 was recognised for the Nine-
Month Period.

Profit for the period attributable to owners
of the Company

Profit for the period attributable to owners
of the Company was approximately
HK$102,773,000 for the Nine-Month Period,
compared to loss of HK$5,302,000 for the
corresponding period in 2015.

Sino Splendid Holdings Limited
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BUSINESS REVIEW

The growth in Association of Southeast Asian
Nations (ASEAN) and the Asia economies is
expected to decelerate between now and
the end of next year. While Asia continues to
remain the engine of the global economy and
tourism growth, the slowdown is also being felt
across the board with differing degree of impact
from city to city. Similarly, hotel occupancy in
countries with sizeable domestic demand fair
better than those that rely on international
inbound arrival. The recent passing of the King
of the King of Thailand will have some impact
on the kingdom'’s inbound and outbound travel.

Despite the challenging business conditions
where run-of-page advertising and advertising
from retail sectors have slowed down, TTG did
exceptionally well for third quarter 2016 by
beating the set budget. This was made possible
primarily through additional income from special
projects and special publications.

This positive result stemmed from higher media
and advertising sales revenue generated by the
Travel Trade Publishing Group. The Events and
Maps & Guides publishing divisions did not fare
as well but the shortfall from these two groups
was compensated by the good performance of
the Travel Trade Publishing group.
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During the third quarter 2016 TTG produced
4 special supplements and publications that
generated additional revenue of USD305,000
(HK$2,379,000) and these projects were:

1. TTGmice Planner 2016/2017
This annual is an directory of important
Asia-Pacific MICE destinations and suppliers,
and consist of quick facts and tips useful
to meetings, incentive, conference and
exhibition planners.

2. PATA Travel Mart 2016 Show Daily

PATA Travel Mart (PTM) was held in Jakarta
Indonesia this year, where TTG published 3
issues of the Show Daily for the event.

3. IT&CM Asia and CTW Asia-Pacific 2016
Show Daily
3 Show Daily issues were published at this
doublebill MICE trade show and Corporate
Travel conference organised by TTG.

12 Sino Splendid Holdings Limited
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4. ASEAN 50 Anniversary MICE

Supplement

To commemorate the 50™ Anniversary of
ASEAN, TTG received an endorsement by
the ASEAN Marketing Committee to publish
2 Visit ASEAN @50 supplements, including
this one that focused on MICE.

TTG organised the following events in 3 quarter
2016:

Singapore Gift Show (SGS)

SGS is Singapore’s dedicated gift trade
event showcasing top gifts, premiums,
lifestyle products and services in the regional
and international market. It is attended by
ready local and international trade buyers
and corporate visitors.

IT&CM Asia and CTW Asia Pacific 2016

IT’RCM Asia and CTW Asia Pacific is the
World’s Only Doublebill Event in MICE and
Corporate Travel. Both events have been co-
locating since 2004, offering unparalleled
platform to do business, learn and network.
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3. TTG Travel Awards 2016 Ceremony &
Gala Dinner

The TTG Travel Awards by TTG Travel
Trade Publishing are reputed as the most
coveted and influential awards to be won
in the region’s travel industry. Each year,
the awards ceremony and gala dinner is
attended by hundreds of the industry’s
most renowned personalities, which make
the awards a truly star-studded event.

MATERIAL ACQUISITION AND DISPOSAL
The Group invested HK$20 million representing
10% interest in Novaqua Holdings Limited
(“Novaqua”). Novaqua is principally engaged
in the provision of circulating water treatment
system solutions in the PRC based on self-
developed technologies. The completion date is
30 September 2016.

The acquisition will enable the Group to
further diversify its investments into areas
with high growth potential aiming to enhance
Shareholders’ value.

The Directors are of the view that the terms
and conditions of the Agreement are fair and
reasonable and the Acquisition is in the interests
of the Company and the Shareholders as a
whole.

Sino Splendid Holdings Limited
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SIGNIFICANT INVESTMENTS

As at 30 September 2016, the Group had
held-for-trading investments, representing equity
securities listed in Hong Kong, of approximately
HK$219.0 million. The Board considers that
investments with market value accounting for
more than 5% of the Group’s total assets as at
30 September 2016 as significant investments.

As at 30 September 2016, the Group held (i)
8,000,000 shares (approximately 0.64% of the
total issued share capital) of Luen Wong Group
Holdings Limited (“LW") and (ii) 24,000,000
shares (approximately 0.75% of the total
issued share capital) of KPM Holdings Limited
("KPM"). Detail of the top two held-for-trading
investments, in terms of market value as at 30

BEARE
RZTE—X"EALA=+8"
FAEERERERSIRE
BIRBEBLEMZBRAZTHL
219,000,000 L - EEE R
B MEGEAEBRRZ-_Z—X
FAAZTHZEEREBRA
5% ZIREBEBRIRE -

RZE—XEFLA=+H K
SERBOBEEEZRE
PR A& ([EAEE]) 28,000,000
B m (BEEITRANEEHLY
0.64% )R (I)HEEIERER
AR ([EH¥]) 224,000,000
IRt (B ZHITRABEHL
0.75% ) - BHEZMAFIER S

September 2016, are as follows: REAMEIFEAR-_Z—XF
AAS+AZHERT:
For the nine months ended 30 September 2016

BE-Z-RENAZTHLEREA

Market Proportion Gain/(loss) on

value as at to the total fair value
30 September assets of  changes of the Dividends
2016 the Group investments received

R® ZERE

—E-RE f ATELSD

NA=+H rEEEE W/
Company name ARER ZHE BEIHE (B#8) ERRE
HK 000 HK$'000 HK$'000
FET FET FET
w HEHE 144,800 33.49% 142,649 -
KPM Bl 14,400 3.33% 8,807 -
Others Hity 59,788 13.83% (21,880) -
218,988 129,576 -
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The principal business of LW is the provision
of civil engineering works and investment
holding. According to the 2016 first quarterly
report of LW, the demand for civil engineering
works is expected to surge in the future
due to various infrastructure development
plans, notably the ten major infrastructure
projects, and the planned increase in the
Hong Kong Government’s public expenditure
on infrastructure, resulting in more business
opportunities being presented to the market,
and by acquiring more site equipment and
further strengthening the manpower would
in turn increase the chances in securing more
projects in the future.

The principal business activities of KPM is the
design, fabrication, installation and maintenance
of signage and related product. According to
the 2016 interim report of KPM, KPM was
expecting to benefit from anticipated public
sector demand based on the Building and
Construction Authority’s press release of 15
January 2016 projecting construction demand to
be between S$27 billion and S$34 billion. Based
on KPM's observation of roll-out of public sector
projects to date and with KPM being involved in
the later stages of such projects when signage
installation works are typically underway, the
benefit that KPM was expecting from such
demand may not materialise within the current
year.

Sino Splendid Holdings Limited
PREERKERERERAA

I EEXBREHLIAT
ERREERR -REHE_—F
—REFFERS BEEZ
18 2 7 5% e 3 R At & (H5 Bl =
TAREZEB)EELS EH
TARTRO™HISERHERK
=t MEBEBBRFEEME
BERREN AR 8§
BT AR IR0 BB
BHBRRE R E—TIERAT
IR R BE 2 38 DN R PR T ER B B
ZIHBEHES -

HIBME BB AR ’UE-
TERGEEZEREBER-
BEFEBZZ—NFEFRHRE
BEEXBBESHA-_ZT— X F—
A+HAB®FERATM HEit
RSB REN T270E MK
TLE340EFT N T - HEFER
EEEREEAREHT R
BIEEIEEESETHAR
A TEMER BHEBE—®K
RZEIRERAETEER
HTRE it HBRZE XM
BHOFETETEREAFEA
B o



INTERESTS AND SHORT POSITIONS

OF DIRECTORS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 September 2016, the interests of
each of the Directors, chief executive and their
associates in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO") which would have to be notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interest or short positions which
they are taken or deemed to have under such
provisions of the SFO) or which were required
to be recorded in the register maintained by the
Company pursuant to section 352 of the SFO
or otherwise notified to the Company and the
Stock Exchange pursuant to rules 5.46 to 5.67 of
the GEM Listing Rules relating to the securities
transactions by the directors, were as follows:

The Company
Long positions in ordinary shares and the
underlying shares of equity derivatives

EERAQAREMEBREZE
2% HEROREER
ZREBRXR

RZZE—X"FLA=Z+H %
EE BRRTRABRES
8 A AN A B SCHE A fa] AR B
FE(EEREBEHRPEK
([FEHRHEEG])EXVE)
2D AR REEE
HAHBIEEF KEBEEGIEXY
BT E8D A ME AR A
KRRz (RIEREE
FRERINZZERXES
WEEIR AR ZEZIA
B)  HIREFLFRAEGKHE
32EBALALRRBFIFEE
e ABREEBRES
HITEHFRH2BIER ETR
BIZ55.4618 &= 8655.6 718 A S 17
Mg RN T R AP 2 R R
T

AT
REBBRR R 174 T A
Bt ZIFA

Number of Approximate

Name of Directors/ Number of underlying Nature of interests/  percentage of
chief executive shares shares Holding capacity interests
RS2

ES/BRTBABRA ROHE HERABE BEREME Fiti L E R
Nil Nil Nil Nil Nil
& i EoE it
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES OF

THE COMPANY

So far as is known to any Director or chief
executive of the Company, as at 30 September
2016, the following companies (not being a
Director or chief executive of the Company) who
have interests or short positions in the shares
and underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part

XV of the SFO were as follows:

FTERRREAQARG KA
RO 2EZRAA

RAEARBRENEZTLRITH
ABFH RZT—-—RFNHA
=tB -ATRA (LFEARE
EFAERTHRABIRAR
Az MR O T HEER
58 75 M E R 5 XV BB 2
K F3DERE AR AR A H
BERIORBWT

Number of Percentage of
Number of underlying issued share
Name shares shares capital
HBRG HEeBTRE
B/ 2B RO#E g BOK
QiYi Holdings Limited (Note 1) 90,943,126 (L) (Note 2) - 28.29% (L)
MAEERERAR (#:1) (Hri2)
Mr. Chen Ying Zhen (Note 1) 90,943,126 (L) - 28.29% (L)
BBEZRLE (Hzt1)
Gold Medal Hong Kong Limited (Note 3) 89,344,738 (L) - 27.79% (L)
LRBBBRAA (H:3)
WLS Holdings Limited (Note 3) 89,344,738 (L) - 27.79% (L)
EREZRERAR (H:#3)
L — Long Position L—4FE
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Note:

(1) Mr. Chen Ying Zhen is a substantial shareholder,
director and the ultimate beneficial owner of
QiYi Holdings Limited.

(2) QiYi Holdings Limited pledged 89,344,738 shares
to Gold Medal Hong Kong Limited.

(3) Gold Medal Hong Kong Limited is a wholly
owned subsidiary of WLS Holdings Limited.

Save as disclosed above, as at 30 September
2016, none of the Directors are aware of any
other persons who has an interest or short
position in the shares or underlying shares of
the Company which fall to be disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were
recorded in the required to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the nine months ended 30 September
2016, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

COMPETING INTERESTS

During the nine months ended 30 September
2016, none of the Directors or the management
shareholders of the Company or their respective
associates had an interest in a business which
competes or may compete with the business of
the Group.
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SECURITIES TRANSACTIONS BY
DIRECTORS

During the nine months ended 30 September
2016, the Company has not adopted a code
of conduct regarding the Directors’ securities
transactions but has applied the principles of
the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules
("Required Standard of Dealings”).
made specific enquiry of all Directors of the
Company, the Directors confirmed that they
have complied with or they were not aware of

Having

any non-compliance with the Required Standard
of Dealings during the nine months ended 30
September 2016.

CORPORATE GOVERNANCE CODE
COMPLIANCE

The Company has complied throughout the
nine months ended 30 September 2016 with
the applicable code provisions in the Corporate
Governance Code (the “"CG code”) and
Corporate Governance Report contained in
Appendix 15 to the GEM Listing Rules.
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SHARE OPTION SCHEME

The Company'’s share option scheme (the “2013
Share Option Scheme”), was adopted pursuant
to a resolution passed on 31 December 2013
which will expire on 31 December 2023. The
purpose of the 2013 Share Option Scheme
is to provide incentives to directors, eligible
employees and other person(s) who may make
a contribution to the Group. Under the 2013
Share Option Scheme, the board (the “Board)
of directors (the “Director(s)”) of the Company
may grant options to eligible person(s),
including employees, directors of the Company
and its subsidiaries, consultant, adviser, agent,
contractor, customer and supplier of any
member of the Group whom the Board in its
sole discretion considers eligible for the 2013
Share Option Scheme on the basis of his/her
contribution to the development and growth of
the Group.

The maximum number of shares which can be
granted under the 2013 Share Option Scheme
must not exceed 10% of the total number of
shares in issue as at the date of approval of
such scheme. The number of shares issued
and to be issued in respect of which options
granted and may be granted to any individual
in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any
point in time, without prior approval from the
Company’s shareholders. Options granted to
substantial shareholders or independent non-
executive Directors in excess of 0.1% of the
Company's share capital or with a value in
excess of HK$5 million must be approved in
advance by the Company’s shareholders.
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Options granted must be taken up within 7 days
from the date of the offer upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options
granted is determinable by the Directors. There
is no general requirement on the minimum
period for which option must be held before
an option can be exercised. All options must be
exercised within 10 years from the date of grant
of options.

The exercise price is determined by the Directors
of the Company, and will not be less than the
higher of (i) the closing price of the Company’s
shares on the date of grants; (ii) the average
closing price of the shares for the five business
days immediately preceding date of grant; and
(i) the nominal value of the Company's share.

No share option has been granted under 2013
Share Option Scheme as at 30 September 2016.
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AUDIT COMMITTEE

The Company established an Audit Committee
on 25th February 2000 with written terms
of reference which are of no less exacting
terms than those set out in the Corporate
Governance Code and Corporate Governance
Report contained in Appendix 15 of the
GEM Listing Rules. At present, the Audit
Committee comprises three independent non-
executive Directors namely, Ms. Yang Shuyan,
Mr. Zhang Xiaoguang and Ms. Lee Yim Wah.
The primary duties of the Audit Committee
are to oversee that management (i) has
maintained the reliability and integrity of the
accounting policies and financial reporting and
disclosure practices of the Company; (ii) has
established and maintained processes to assure
that an adequate system of internal control is
functioning within the Company; and (iii) has
established and maintained processes to assure
compliance by the Company with all applicable
laws, regulations and corporate policy.

The Group’s financial statements for the Nine
Months Period have been reviewed by the Audit
Committee, which was of the opinion that
such statements complied with the applicable
accounting standards, the Stock Exchange
and legal requirements, and that adequate
disclosures were made.

EREEE

ARAR_ZEZEZEF_F
“t+ERRYBEREZEE Y
f E EL & T R D E B D

B Lt &l 3 AR T AR BB 8%
TRPZ(EFRERTE)D) &
(bERERRE) AEAERR-
BR - BERZEERERE=
EZBUFRTEFH AL L
REXEERFTUMEL L -R
REBEECZIEREREEE
BEE: () ERRBARAZE
SRR N 7% B A M I R AE
Plz Al SRR (B
R RIEEET—ERFRE
RARBEETE 2 NAPE 12
HIE R (i) BERRIEFEE
T—ERFUBEBRARBNE

P B 58 ROE D) R R R R
%O
AREB R LE A B 2 B % 3R

REOKERZBESER LR
AREmRCETHEAS aJr’&

Al BT RERBTERBAME
DR -

Third Quarterly Report 2016 23

TE-AREFE-FEERS



DIVIDEND

The Directors do not recommend the payment
of an interim dividend for the Nine-Month
Period ended 30 September 2016.

On behalf of the Board
Mr. Chow Chi Wa
Chief Executive Officer

Hong Kong, 9 November 2016

As at the date of this report, the Directors of
the Company are:

Executive Directors:
Mr. Chow Chi Wa, Mr. Wang Tao and Mr. Yang
Xingan

Independent Non-Executive Directors:
Ms. Yang Shuyan, Mr. Zhang Xiaoguang and
Ms. Lee Yim Wah
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