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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Regenerative
Medicine International Limited (the “Directors ") collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to China Regenerative
Medicine International Limited. The Directors, having
made all reasonable enquiries, confirm that to the best
of their knowledge and belief the information contained
in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are
no other matters the omission of which would make any
statement herein or this report misleading.
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The board of Directors (the “Board”) of China Regenerative PEBEREEBRARAF ([
Medicine International Limited (the “Company”) hereby prAl)EEg([E5g)) Elt
announces the unaudited consolidated result of the DHEARRIREMB LR (5
Company and its subsidiaries (collectively, the “Group”) [R&EE]) H#E=Z—~F1+A

for the three months and six months ended 31 October =F+—HE=RmARSNEAZR
2016, together with the comparative unaudited figures for ~ &E|IZG A EE BRI _-_ZT— 1
the corresponding period in 2015 as follows: FRAZ REBZLBRETAT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
AR REREMEEBAR

For the three months and six months ended 31 October 2016
HEZZ—"Ft+A=+—HL=@AKNEA

Three months ended Six months ended
31 October 31 October
HETA=T+-AL HETA=T-AL
=fiA ~MEA
2016 2015 2016 2015
ZB-AE | Z2-0F | ZB-RF | ZE-0F
HK$'000 HK$'000 HK$'000 HK$'000
T FHEL T#n THL
Notes Unaudited Unaudited | Unaudited Unaudited
iz REER REEG REBER REEG
Revenue & 3 25,534 3,421 28,254 5,009
Cost of sales BERR (12,208) (1263 (13,741) (1,799)
Gross profit ES| 13,236 2,158 14,513 3216
Other income 01N 8,104 52,314 12,640 63,304
Administrative and other TR R AR
xpenses (81,353) (74,988) (167,759) (129,531)
Finance costs HBER 5 (5,111) (6,558) (6,712) (12,284)
Loss before income tax BRATEBAER 6 (65,124) (7074 | (147,318) (75,295)
Income tax credt FERES 7 1,634 1,717 3,285 3,509
Loss for the period HHEER (63,490) (25,357) (144,033) (71,786)
Other comprehensive Hir2ERA
income
ltems that may be RENREN7EZ
reclassified subsequently BalBE
to profit or loss:
Exchange loss on BENEHBEE
translation of financial BRER
statements of foreign [
operations (10,324) 8,113 (24,832) (8,082)
Total comprehensive HR2EARA
income for the period (73,814) (33,470) (168,865) (79,818)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (Cont’d)

ERGERABEREMEZEBAR (&)

For the three months and six months ended 31 October 2016

BE-Z—RFTA=1T—HL=EARKEA

Three months ended Six months ended
31 October 31 October
BZ+A=1-AL BEtA=1-HL
=fiA ~MEA
2016 2015 2016 2015
“E-xE | ZF-0F | ZE-RF | ZF-1F
HK$'000 HK$'000 HK$'000 HK$'000
TR TEL T#x T
Notes Unaudited Unaudited | Unaudited Unaudited
iz REEH REER RCEY REER
Loss for the period T AL HR
attributable to: B
Owners of the Company AYNSIE 2PN (61,829) (23,203) |  (138,184) (67,806)
Non-controlling interests FEERR R (1,661) (2,154) (5,849) (3,980)
(63490) | (25357 | (144033) |  (71.786)
Total comprehensive U AL
income for the period HR2ELKA :
attributable to:
Owners of the Company KAREEA (72,657) (31,055) | (162,495) (75,540)
Non-controling interests SRR RS (1,157) (2,415) (6,370) (4,278)
(73814) | (33470) | (168865) |  (79819)
Loss per share for loss for &2 F#HE AL
the period attributable HREE
to the owners of the SREE
Company 9
— basic (HK cents) — B (L) (0.352) 0132 (0.786) 0.398)
— diluted (HK cents) — 85 (B{l) N/A N/A N/A N/A
i f TER i TR
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

RS S MR R

As at 31 October 2016
RZZE—X~"F+A=+—8

31 October 30 April
2016 2016
—E-REF —E—RF
+HA=+—H MA=+H
HK$’000 HK$’000
FExT FAT
Notes Unaudited Audited
BiaE RICER A
ASSETS AND LIABILITIES ¥ER&AME
Non-current assets kRBEE
Property, plant and Y - BB RRE
equipment 10 166,620 172,753
Land use rights T iE AR 11 4,331 4,584
Goodwiill HE 196,983 196,983
Contingent consideration U A RAE 28,030 28,030
receivables
Other intangible assets Hib i aeE 453,041 486,500
Deposits for acquisition of HBEWE  BEX
property, plant and Bz Re
equipment 103,164 17,934
952,169 906,784
Current assets RENVEE
Inventories FE 14,317 8,967
Trade receivables EUE ZERIE 13 26,439 19,992
Deposits, prepayments and e BARIER
other receivables H b U ERIA 13 295,201 105,836
Pledged bank deposits BRI TR 800,193 558,873
Cash and cash equivalents Be kRS EEIER 832,507 1,300,825
1,968,657 1,994,493
Current liabilities REAE
Trade payables B SRR 14 1,387 1,570
Accrued charges and FERT B REAM
other payables FERTERIR 121,326 139,651
Bank borrowings IRITIER 15 28,748 542,553
Current tax liabilities EHREARE 8,671 8,997
160,132 692,771
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Cont’d)
EREEMBRREE (&)

As at 31 October 2016
RZZE—R"F+A=+—8H

31 October 30 April
2016 2016
—E—REF —E—RF
+HA=+—~H MA=+H
HK$’000 HK$’000
FExT FAET
Notes Unaudited Audited
BiaE RGEX KTz
Net current assets REVEEFE 1,808,525 1,301,722
Total assets less current BEERABEE
liabilities 2,760,694 2,208,506
Non-current liabilities ERBEE
Bank borrowings RITER 15 712,938 —
Deferred taxation EIEFETE 83,488 90,306
796,426 90,306
Net assets EEFRE 1,964,268 2,118,200
EQUITY R
Share capital &N 175,858 175,922
Reserves M 1,742,044 1,890,442
Equity attributable to EATHEEA
owners of the Company FEfih R 1,917,902 2,066,364
Non-controlling interests FERBRER 46,366 51,836
Total equity MR 1,964,268 2,118,200
20162017 F 4L PEALESERERAT f



CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
ERGEEREHR

For the six months ended 31 October 2016
BHE-ZT—"Ft+A=+—HL~EA

Non-
controling
interests Total
Attributable to owners of the Company FER
FAEREAER REEz 4
Share
Share  Share Translaion  Special  Other  option Accumulated
captal  premium  reserve  reseve  reseve  reseve  losses  Sub-fotal
Br  REEE ABGE GREE  ARGE BRERE ZHER
HKS000  HKSO00  HKSO00  HKSO0  HKSOD  HKSOOD  HKSO0D  HKSO00  HKSO00  HKS000
Tht TR TEn  TEn TR TR T TR TEn TR
At1 May 2015 (Audited) H-E-1E3F-A
(£28) 164422 2754185 44% (000 (410463 24678 (734000 1802998 27 1844215
Loss for the period ) - - - - - - TR Tee  (3%0  (71789)
Other comprehensive AfERERA:
income:
Bchangelossonransiton £ iR
of financial statements
of foreign operations - - (1734 - - - - 1734) 9 8
Total comprehensive BREEUAEE
income for the period - - (1734 - - — (oT808  (55M0) (421 (19819
Share issued at premium 1500 448500 - - - - — 460000 — 460000
Issue of share options - - - - - 4101 - 4101 - 401
Acquistion of subsidiaries
(Note 19) - - - - - - - - 12173 12,178
Captal contrioutions
from non-controling
inferests of subsidiares - - - - - - - - 3297 39
Shara issue expense RiVBRR - B8y - - - - - B8y - By
At31 October 2015 H-§-RETA=T-R
(Unaudited) (#25H) 175922 3,198,791 (3.299) (200 (410463 28779 (801866 2167665 52409 2240074
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (Cont’d)
ERGEEEREHR (&)

For the six months ended 31 October 2016
HEZZ—"Ft+A=+—RHLN~EAR

Non-

controling
interests Total

Attributable to owners of the Company FER
FATRRARE BREs ait

Share
Share  Share Translaion  Special  Other  option Accumulated
captal  premium  reserve  reseve  reseve  reseve  losses  Sub-total
Bx  REEE ERE  GRHE  EMGE BRAERE ZHER it
HKS000  HKSO00  HKSO00  HKSO0  HKSOD  HKSOOD  HKSO0D  HKSO00  HKSO00  HKSO00
T TR TEn TR Thn TEL TR TR TR TR

At 1 May 2016 (Audited) H-%-RERE-B

(£28) 175922 3198791 (17,741) (00 (410463 44043 (924802 2066364 51836 2,118,200
Loss for the period BAER - - - - - - (13818 (13818  (5849) (144039
Other comprehensive AfRERA
income:
Exchange loss on tranglation
of financial statements RER
of foreign operafions - - (43 - - - - (43 (52) (483
Total comprehensive BREEUAEE
income for the period - - (48 - - - (18,164 (162495 (6,370 (168,865
Shares repurchased and canceled 37 64 (179 - - - - - (1,859) - (1,859)
Issug of share options - - - - - 15,892 - 15,892 - 15,892
Lapse of share options - - - - - (2687 32687 - - -
Captal contiouion fom 2k
non-coriroling nterests Rxig
of subsidiary - - - - - - - - 900 900
At31 October 2016 H-E-AETA=T-B
(Unaudited) (7E55) 175858 3,196,096  (42,088) (200) (410463 28148 (1030379 1917902 46366 1964268

The special reserve represents the difference between the kR BERAEBR ST —F
nominal value of the shares of the acquired subsidiaries EHEE - WRENE R RRMDE
and the nominal value of the Company’s share issued for ~ {EEA R A g B Z S M E 2 &)
their acquisition at the time of the Group’s reorganisation MTPURETZARRROAEABEZ

in 2001. ER o

The other reserve represents the difference between HEm@EHEREBEE_S—F
the fair value of consideration paid to increase the —E—=FER-ZFT-NFNA
shareholding in a subsidiary, Shaanxi Aierfu Activtissue =+ HIEFERE MR — BB

Engineering Company Limited, and the amount of AR (REAMRBEEMLTIEERA
adjustment to non-controlling interests during the years 7)) 2 REFRNRE AT EEE
ended 30 April 2011, 2013 and 2014. PRSI R R A SR =R -

20162017 F 4L PEALESERERAT /



CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FE%HEII _\éiﬁﬁﬁii

For the six months ended 31 October 2016
BHEZT—"Ft+A=+—HIL~EA

Six months ended

31 October
BE+HA=+—HL~MEA
2016 2015
—E-XRE —ZT—hF
HK$’000 HK$'000
FExT FET
Unaudited Unaudited
RICER RECEZ
Net cash used in operating KEEREFERE 255
activities (473,472) (169,874)
Net cash used in investing BERFSFERE LT
activities (211,146) (1,711,674)
Net cash generated B EE SR & )T
from financing activities 216,300 969,807
Net decrease in cash and RekReFEBEZ
cash equivalents AR (468,318) (911,741)
Cash and cash equivalents Yz BeRIBeEE
at beginning of the period HH 1,300,825 1,008,984
Cash and cash equivalents HRzRERREEE
at end of the period =] 832,507 97,243
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Notes:

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands and its principal place of business is 10th
Floor, Dah Sing Financial Centre, 108 Gloucester Road,
Wanchai, Hong Kong. The Company’s shares are listed
on the Growth Enterprise Market (“GEM”) of the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are engaged in
research and development of bio-medical and healthcare
products, and medical techniques; the provision of the
production and sales of tissue engineering products, stem
cell products and its related by-products; as well as sales
and distribution of medical products and equipment.

BASIS OF PREPARATION

The unaudited consolidated interim financial statements
for the six months ended 31 October 2016 have been
prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” and
the Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations), issued by
the Hong Kong Institute of Certified Public Accountants,
and with applicable disclosure requirements of the Rules
Governing the Listing of Securities on the GEM and the
Hong Kong Companies Ordinance.
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BASIS OF PREPARATION (Cont’d)

The unaudited consolidated interim financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read
in conjunction with the annual financial statements
of the Group for the year ended 30 April 2016. The
accounting policies and basis of preparation adopted
in the preparation of the consolidated interim financial
statements are the same as those used in the Group’s
annual financial statements for the year ended 30 April
2016, except in relation to the following new and revised
HKFRSs that are adopted for the first time in the current
period:

HKAS 16 and 38 Clarification of acceptable
methods of depreciation
and amortisation

HKFRSs (Amendments) Annual Improvements

2012-2014 Cycles

The adoption of these new HKFRSs had no material
effect on the results of the Group for the current or
prior accounting periods. Accordingly, no prior period
adjustment has been recognised.

The unaudited consolidated interim financial statements
have been reviewed by the Audit Committee of the
Company.

REVENUE AND OTHER INCOME

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the periods presented.

Other income recognised during the period is as follows:

AL E (%)

FAREERGE T EP R
ERESFEMHMERLANTZ
FRIEERRINE - SiEEARE
BE-T—RFNA=THILF
B2 FEMT R —OE - R

UR B P EIB TSR PR &
TR AR A AR R B =
TE-RFUA=THIEFEZ
FREMTBIREAARAE B M
AARHIRE ER RN B BIA TR
R RAMERT BB A R A
BRop -

TEGTER] T R

F165E R AIER A
%3855 Z A
BB —E——FF
wEER] —ZT—F
CEHEN) BHZEE
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RNZEMBEBM B MG ER
HAREASH AR BES
SR FETBERTE
B ERRBESRAE -

RAREEREE TR B RE
EBARBEERZREGEN -

Wi J oAl e A

AEE S EFEERAREA
REEEEED  WMBRAN
BESAMEIEEEREE
A EZ WE -

RER A B #ER 2 Ef i Am
T

Six months ended 31 October

BETA=+—HILXEA

2016 2015

—E-XRE —T—hEF

HK$’000 HK$'000

FHT FHET

Bank interest income RITHIBUA 5,746 9,307

Government grant income EUSEEEON 3,237 —
Interest income on loan FERERZF2MA

receivables 3,188 53,593

Others At 469 404

12,640 63,304
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SEGMENT INFORMATION 4. rEER
The executive directors have identified the Group’s three WITEFEERAEEUT=
business lines as operating segments as follows: IREBRREEDED -
Tissue engineering — production and sale of tissue M TIE — BT EEREE
engineering products; REHE
Stem cell — cellular and stem cell therapy, and medical B4R — BARER®HARE
equipment and other services; and A AR B R R B AR
K
Cosmetic and health products — production and sale of EARRRBER — EBAREE
cosmetic and healthcare products. REBEREERHEE -
The operating segments are monitored and strategic RIRE %’\*IW‘MiizE’JEEZ
decisions are made on the basis of adjusted segment BB EBE MR RAEHIARK
operating results.
Cosmetic and
Tissue engineering Stem cell healtheare products Total
fRIR i ABRBRRERR it
Six months ended Six months ended Six months ended Sixmonths ended
31 October 31 October 31 October 31 October
B2tAzt-A LS E2tAzt-8 B2tAzt-R
1tAER tAER 1t+ER IEAfER
2016 2015 2016 015 216 015 216 016
Z8-RE | CR-IE | ZB-pE | CT-RE | ZE-RE | CR-RE | 2B | CE-RE
HK$ 000 HK$ 000 HKS'000 HKS'000 HKS 000 HKS 000 HK$ 000 HKS 000
TR Tin TER Tén TER Tén Thn T
(unaudited) | (unaudted) | (unaudited) [unaud\ted) (unaudited) | (naudted) | (unaudited) | (unaudited)
(#E8#) | (7EER) | (REER) | (REER) | (REER) | (FEE) | (REBR) | (REER)
Revenue g
- Fomexemdosomes — — RESIRER 10,068 201 621 0 17,545 20 2,254 5009
~ Itersegment revenue —A9ENE - 11 - - - - - 11
Reportable segment revenue  A54E 10,088 2083 62 - 17,545 227 28,254 5020
Reportable segment loss AR (43,140 ey (19,086) (7.3%) (6.0m1) (6,69 (13,207 (#1,516)
Amortsafon ofand userights - T HiEEE 5 5 - - - - 5 %
Amortsation of other rtangble  £fEFEE
assels B 17,035 17,806 1972 2,100 - - 19,007 19,906
Depreciaton it ] 43 44% kil 160 285 108 49% 4689
Inerestincome FERA 12 25004 8 5 26 21 36 2580
Reportable segment assets ﬁ’ﬂﬁé o | 1132528 516,320 5,713 121,658 08 | 161505 | 1341517
Addtions to non-curent 3
segment assefs during the year 3219 1,069 5,880 i 1518 12 10677 1212
Reportable segment liabiliies 238 83,045 51,196 10,635 7610 3431 23% 129,114 61,141
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SEGMENT INFORMATION (Cont’d)

The totals presented for the Group’s operating segments
reconcile to the Group’s key financial figures as presented
in the financial statements as follows:

srERE R (41)
AEBEKEN IR AR R
REBERFHHRIIT ARG
B EURE RN -

Six months ended 31 October
BEt+A=+—HLXEA

2016 2015

—E-KRE —T-hHF

HK$’000 HK$'000

FExT FHET

Reportable segment revenue PaR-il € 28,254 5,020

Less: Elimination of intersegment 3, : &$55 ¥k 2

revenue — (11)

Group revenue ESElE 28,254 5,009

Reportable segment loss HEbEE (73,297) (41,516)

Unallocated corporate income ~ ARDEEEIA 8,577 37,270

Unallocated corporate expenses RO B %5 (82,195) (58,765)

Finance costs MsEA (403) (12,284)

Loss before income tax METS R ATESE (147,318) (75,295)
FINANCE COSTS prs il

Six months ended 31 October
BE+A=+—HLEAER

2016 2015
—B—XREF —ZT—hF
HK$’000 HK$'000
FHT FHT
Unaudited Unaudited
REEX RACEIZ
Interest on bank borrowings SRITE R S E A FE AT
and other payables #RIB 2 FI8
— wholly repayable within — JBER—ER
one year 2EEER 3,707 12,284
— wholly repayable — AR—ERFR
one to five years 2EBEE 3,005 —
6,712 12,284
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LOSS BEFORE INCOME TAX

6. BRBTH BRI

Six months ended 31 October
BE+A=+—HLAEA

2016 2015
ZB—KRF —ZE—RF
HK$’000 HK$’000
FHT FHT
Unaudited Unaudited
RISEX RISEZ
Loss before income tax FRFTSEIRTESIRE
has been arrived at after kR (GEA)
charging/(crediting): THI%E
Amortisation of land + {5 AR 8
use rights 52 56
Amortisation of other intangible  E-fth & 728 EE B 4
assets, included in (B BEETH
administrative expenses ) 19,007 19,906
Bad debt expense EERX = 22
Depreciation e 7,005 6,452
Equity-settled share-based SN TFE=FREM
payments to third party =GR
consultants RS NER 2,426 628
Exchange difference, net JEN =R CF5) 18,135 10,838
Loss on disposal of subsidiaries &M E R 7] 2 k518 -
Operating lease rentals in WREMHE L
respect of office premises HERS 9,835 11,176
Research and development e (MIRE ()
costs (note (i)) 24,024 19,622
Less: Capitalisation to other B BRI EEAM
intangible assets (note 12) EmRAE (M:E12) (2,569) (2,738)
21,455 16,784
Employee benefit expenses EERAFXZ
(including directors’ (PIEEZHS) -
emoluments):
Salaries, wages and other Hae - ITER
benefits HiAaw 48,395 32,107
Equity-settled share-based A A E 13,465 3,473
payments 2R NEA
Retirement benefit schemed RREFIFT B
contributions 5,020 4,655
0] Research and development costs included (i) R A BIERELE

amortisation of other intangible assets, depreciation
and staff costs for employees in Research and
Development Department, which are also included

inthe amount disclosed separately above.
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INCOME TAX CREDIT

P Bk

Six months ended 31 October

BE+A=1+—HILAEA

2016 2015
—E-RE —E—AfF
HK$’000 HK$'000
FTHExT FHET
Unaudited Unaudited
RISEZX RISEZ

Profits Tax — for the period FEH—AEHR
Hong Kong BB - -
The PRC i - 23
Deferred taxation IEXERIE (3,285) (3,532)
Total income tax credit HBETSHR R (3,285) (3,509)

For the six months ended 31 October 2016 and 2015, no
Hong Kong Profits Tax had been provided in the unaudited
consolidated interim financial statements as the Group
had no assessable profits.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

DIVIDENDS

The Board does not recommend the payment of interim
dividend for the six months ended 31 October 2016
(81 October 2015: Nil).

HE-_T—R"FRZFT—AF
+A=+—H81LXER &R
ANE BN M E R BE A - B
ERREEZGE P RANBR
RPELBEBFESTRSE -

BREINGEN 2 BIRTIR R
WFTERBE A - RAEE
R 2 RITRHEGE -

Jie B,

ESeUWTERRNHEST
—"F+A=Z+—HILAREA
ZHBERE (ZE—RFt+A
=+t—H8:8)-
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LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

(304 ]

RRRHEENEEFRERR
EERIa TV IRBA T BURA E ¢

Unaudited FUEE Three months ended Six months ended
31 October 31 October
HZ+A=t-B HZ+tA=t-H
E=8R 1EXMEA
2016 2015 2016 2015
ZB-RE | ZT-1F | ZF-xF | ZT-1F
HK$°000 HK$'000 HK$’000 HK$'000
FEx FHET TAR TET
Loss for the period attributable BUGESRERER
to owners of the Company ZADREE NE(S
for the purpose of basic loss HREE
per share 57,679 23,203 134,034 67,806
2016 2015 2016 2015
ZE-XE | ZE-1% | ZB-XRE | —Z-1&
Number of shares €] ’000 ’000 '000 '000
TR T i Tk
Weighted average number RN EERERER
of ordinary shares for BB AETHE
the purpose of basic loss
per share 17,587,181 17,592,180 17,587,071 17,029,680

For the six months ended 31 October 2016 and 2015,
diluted losses per share attributable to owners of the
Company were not presented because the impact of the
exercise of share options was anti-dilutive.

2016/2017F R B E TEBEBZ2EBRFERAT
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10. PROPERTY, PLANT AND EQUIPMENT

For the six months ended 31 October 2016, the Group
acquired property, plant and equipment of HK$8,133,000

(six months ended 31 October 2015: HK$16,348,000).

10. W3 - B Kk

HE-_T—XE+A=+—
BlEANEA A% BB
8,133,000/ 7T (HE=-T—H
F+A=Z+—AHLEAEA:
16,348,000 Jr) U 8 ¥ % -

PR Bk i

11. LAND USE RIGHTS 11, L HbEATHE
31 October 30 April
2016 2016
—E-RE —E-RE
+BA=+—H MA=+A
HK$’000 HK$’'000
FHET FAT
Unaudited Audited
RISEZX KEZ
Opening net carrying amount BAFRREFE 4,584 4,898
Exchange differences TEN ZERE (201) (205)
Amortisation B (52) (109)
Closing net carrying amount HREREFE 4,331 4,584
12. OTHER INTANGIBLE ASSETS 12, HALMIE & E
31 October 30 April
2016 2016
—EB—XRE —E-RE
+A=+—~H mA=+Aa
HK$’000 HK$’'000
FHET FHET
Unaudited Audited
RISEZX KB
Net book value, ]/ FOREFE
beginning of period/year 486,500 483,989
Acquisitions through business BB EIEE HATIREE
combinations (note 19) (Fg5E19) - 51,180
Additions (note 6) AE (HizEe6) 2,569 4,021
Exchange differences TEN ERE (17,021) (14,125)
Amortisation ey (19,007) (38,565)
Net book value, end of R FARREFE
period/year 453,041 486,500
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TRADE RECEIVABLES, DEPOSITS,

13, BWRE SR - #%4& - B

PREPAYMENTS AND OTHER RECEIVABLES o T H At JE W MR I
31 October 30 April
2016 201 6
—EB—XE T—RF
+HA=+—H P_Tl FI=T5IE]
HK$’000 HK$'000
FExT FAT
Unaudited Audited
RISEZX KEZ
Trade receivables R E 5 8R1E 26,439 19,992
Deposits Be 16,770 10,370
Prepayments iéﬁ FRIE 74,340 42,067
Bank interest receivables FEUERTTHE 20,580 16,883

Loan and loan interest FE e m&%\ 2o RSN

receivables 102,360 8,421
Other receivables HAbpEURARTE 81,151 28,095
295,201 105,836

RZZE—-—RF+A=+—
B BRERRERFEIE
ETYBYE=NA2EHR

As at 31 October 2016, loan and loan interest receivables
represented loans to independent third parties of
aggregate principal amounts of HK$100,000,000 (30 April
2016: HK$8,421,000), which was secured by personal 100,000,000 ¢ (ZZ — 4
guarantee and securities (30 April 2016: unsecured), M A=-+H :8,421,000/% T)
interest bearing at 7.3% to 12.0% (30 April 2016: 10%) ZEF - BEUEAEREE
per annum and repayable within six months. EER (ZZ—R"FMOA=1
H: \ER) - AFEFNX73%
F120% (ZE—REWHA=T
H :10%) sH B A KRZBR/NEA

AIEE -
As at 31 October 2016, aging analysis of trade receivables RZE—R"F+A=+—8"
based on sale invoice date and net of provision, is as EE SREREEHEHH
follows: S5 RMBREBEE ZRE DT
T
31 October 30 April
2016 2016
—E-RE ZE—REF
+A=+—H MA=+H
HK$’000 HK$’'000
FHET FHET
Unaudited Audited
RISEZX KBz
0-90 days 0-90K 8,792 13,767
Over 90 days but less than BB KRB
1 year 14F 17,399 6,105
1 year or over 1 year 151 F U E 248 120
26,439 19,992

ARBGTREF L THRE
HIAB60Z 90K °

20162017 F 4L PEALESERERAT f

The Group allows an average credit period of 60-90 days
to its customers.



14.

15.

TRADE PAYABLES

As at the reporting date, aging analysis of trade payables
based on invoice date is as follows:

14. JEATEGRIE

RBERY  ENEZRER
BEAHZREITAOT

31 October 30 April

2016 2016

ZB—KRF —E—RF

+BA=+—H MMA=+A

HK$’000 HK$’'000

FHT FHET

Unaudited Audited

RISEZX KEZ

0-30 days 0-30 K 131 245

31-60 days 31-60 K 10 120
Over 60 days but less than BiBe0ABLR

1 year 14 855 827

1 year or over 1 year 11 F UL 391 378

1,387 1,570

General credit terms granted by suppliers are 30 days to
60 days.

BANK BORROWINGS

As at 31 October 2016, the bank borrowings represented
bank loans with principal amounts of RMB25,000,000
and RMB620,000,000, which are repayable within one
year and one to five years respectively. The bank loans are
secured by the Group’s property, plant and equipment,
land use rights and pledged bank deposits.

Interest rate of the bank borrowings was 4.750%
(80 April 2016: 4.815% to 8.400%) per annum for the
period.

15.

HEBRLZ -REEHNTF
30KE60K °

SRAT AR

RZF-—RE+A=1t—H"
ROTERELAEETERAR
# 25,000,000 &k AR
620,000,0007T A 5 BIZEMR —4
AR —EhFREREORITE
K RERTEFAREEZ
W - BE R LiE A
AR B B ARIRITIT AR E A

AEERITERZFRER
4750% (ZF—R"FMA=+
H :4.815% £ 8.400%) 2 °
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16.

17.

OPERATING LEASE COMMITMENTS

As lessee
The Group leases a number of properties under operating

leases. The leases run for an initial period of one to five
years. None of the leases include contingent rentals.

At the reporting date, the total future minimum lease
payments under non-cancellable operating leases are as

16.  ACEH R
EL 7RI 7

AEERBEEHERBET
ME - EREONEHRA—=
heE - WEROMERERE

HE -

RERY  BETAHEL
BREMmMAS N Z R RKER

follows: ST -
31 October 30 April
2016 2016
—E-RE ZE—REF
SHH=SE=1H mA=+H
HK$’000 HK$'000
FHET FHET
Unaudited Audited
RICEZ K=z
Within one year —FR 21,264 13,568

In the second to fifth year FEFRF

inclusive (BREEEME) 27,739 21,596
Later than five years AFNUE - 864
49,003 36,028

CAPITAL AND OTHER COMMITMENTS

As at 31 October 2016, the Group had capital and other
commitments as follows:

17.  EARREALRYE

RZZ—R"F+A=+—8"
AEEZ ERREMARERT

31 October 30 April
2016 2016
—E—REF —E—RF
+BA=+—~H MMA=+A
HK$’000 HK$'000
FHxT FHET
Unaudited Audited
RISEZX EEX
Capital commitments: BARESE
Authorised but not contracted for: 2 ZH#EERFT4 :
Purchase of property, BEYE  BE
plant and equipment B 63,808 68,780
Contracted but not provided for: B &T4ME R -
Purchase of property, BEVE  BE
plant and equipment e 14,839 21,658

20162017 F 4L PEALESERERAT {



17.

18.

CAPITAL AND OTHER COMMITMENTS
(Cont’d)

The Company signed two sponsorship agreements with
the University of Oxford on the research of stem cell
therapy and tissue engineering. The Company agreed
to pay GBP9,000,000 (equivalent to HK$85,680,000)
to the University of Oxford by instalments over the
period covered by agreements. Up to 31 October 2016,
the Company has paid GBP3.25 million (equivalent to
HK$28.4 million) (up to 30 April 2016: has paid GBP2.5
million (equivalent to HK$28.4 million)) to the University of
Oxford.

SHARE OPTION SCHEME

A share option scheme was adopted by the Company
pursuant to a resolution passed on 14 September 2011
(the “Scheme”). Under the Scheme, the Board may grant
options to (i) any eligible employee (means any employee,
whether full time or part time employee, including any
executive directors and non-executive directors) of the
Company, any of its subsidiaries and any invested entity;
(i) any supplier of goods or services to any member of
the Group or any invested entity; (i) any customer of the
Group or any invested entity; (iv) any person or entity that
provides research, development or technological support
or other services to the Group or any invested entity; and
(v) any shareholder or any member of the Group or any
invested entity or any holder of any securities issued by
any member of the Group to any invested entity (collectively
known as the “Participants”), to subscribe for shares in the
Company.

During the six months ended 31 October 2016,
227,330,000 options was granted under the Scheme
(30 April 2016: 254,340,000).

17.

18.

B R AR (A1)

EAUNSIEE S NS i b
BERAZBTENOHRIT LMD
ZBihas e ARAIRERH
FREHERFERNEDH
3 149,000,000 &5 (8 & ©
85,680,000 7T) e HLE =T
—R"F+A=+—8" ARQA
B [ 4 F K 2 ¥ 3,250,000
e (FE 728,400,000 7T)
(BE=ZE—XR"FmMA=+A8":
B % {42,500,000 5 &8 (8% R
28,400,000787T)) °

Jit e -
ARRBFE-—HRN =T ——4
NATERBBZRERRN

—IERERERE ([5HE)) - R
BEtE EFgr R TIAL
BB R LRI AR RIRRD
O)ARRF - EEMMERR R
R ETEEZEMNEER
B8 (FBEMEBIGERES
BIEEMRITESR RIERITE
) iRAAEERTMEKERA
RAEAIREEREEE RN
BR7% 2 (E AT L FERY ¢ (i) RN = E
SRR E BB 2 AMERS
(iv) A = B kAT Fr i & B a8
RETR - BRI ES
HA RS 2 A A TR EEE
RVAEERTMAEEER
AR kT Ak B sk A&
E AR B A R A E A TR E
BRI ZEMES ZEME
BA (B 28HE]) -

BE-_Z—X~"F+A=+—
BN E A IR IE 8 &
H 227,330,000 pERE
(ZE2—R"EmMA=+8:
254,340,000173) ©
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18.

SHARE OPTION SCHEME (Cont’d) 18.  JBCHERT® (47)
Movement in share options: R E) -
31 October 2016 30 April 2016
—E-RE —E-RF
+A=+-H mA=+H
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
mETY  BREHE MEFY  BRERA
8 oy
HK$ ’000 HKS '000
BT T4 o T
Unaudited Audited
(REER) (8&%)
Outstanding at beginning 8/ FNERITE
of period/year 0.32 745,660 0.25 495,000
Issued during the period/year 8/ FRET 0.201 227,330 0.45 254,340
Lapsed during the period/year H/ ERER 0.278 (573,860) 0.45 (3,680)
Outstanding at end of period/year /R M KITHE 0.36 399,130 0.32 745,660
As at 31 October 2016, the weighted average remaining R=ZE—R"F+A=+—8"

contractual life for the outstanding share options is 9.47
years (30 April 2016: 3.39 years).

The weighted average fair value of each option issued
during the six months ended 31 October 2016 was
HK$0.198 (during the year ended 30 April 2015:
HK$0.303). For the share options granted during the six
months ended 31 October 2016, the fair value of the share
options has been estimated based on the Binomial model
subject to the review of an independent professional
valuer. For the share options granted during the year
ended 30 April 2015, the fair value of share options has
been determined based on the Binomial model prepared
by an independent professional valuer. As at the date
of grant, the fair value of the options granted as at 31
October 2016 was estimated to be HK$43,970,000 (during
the year ended 30 April 2015: HK$76,995,000). The
following significant assumptions were used to derive the
fair values:

1 AR T 155 8 AR AR 60 DA 39 1
BADEIAATE (ZF—RN
FPMA=+H : 3.394) °

HE-_Z—XFt+A=1+—8H
IERER SEBITHERE
ZMEFH R FERA0193%E
T(BE-Z-RFWA=+
=] ¢¢J* £0.3087%8 JT) ° Bt
EIJJ:/JIH B zEREM
= BEREZATEDREC
HERAER T HEXE
T HEEGERMER - NEE
—E-RAFNAZFTRAHLFE
BHzERENS  BREZ
RFEHE B EGEMBE
—HEHAEAET  RIFEHA
B RZE—REFt+A=1+—
BEE 2 BIREZ AT EERT
£43,970,00058 T (#H = =
T-RAFMNA=ZTHIFE:
76,995,000 7)) ° "%ﬁ]}%
RIATERBRSH
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18.

19.

SHARE OPTION SCHEME (Cont’d) 18.  FRBCREGTE) (%)
30 October 30 April
2016 2016
—E-RE ZE—RF
+A=+H MA=+H
Underlying stock price (HK$) 1ERANE (BT) 0.29 0.45
Exercise price (HK$) 1TEE (BT) 0.29 0.45
Risk-free rate (%) B2 ) 2 (%) 0.812 1.702
Annualised dividend yield (%) FER B EIFHRE (%) - -
Expected volatility of 1ERENR ) 2 TR ERIR 1 (%)
underlying share (%) 80.16 76.64
Weighted average INEET I RERE KV H
remaining contractual life 8.995 9.998
The expected volatility reflects the assumption that the Ta B 08 S B 5 B R R LA &
historical volatility is indicative of future trends, which may BIBARRBENIEE  BZ
also not necessarily be the actual outcome. No special RRBENT—TFEHAERE
features pertinent to the options issued were incorporated R ENEQTERBEERA
into the measurement of fair value. BRADEITHREN RS -
BUSINESS COMBINATIONS 19. EBAUF
Frame Sharp Limited (“Frame Sharp”) Frame Sharp Limited
([ Frame Sharp])

On 14 August 2015, the Group acquired 70% equity
interests of Frame Sharp with cash consideration of
HK$42,500,000. Frame Sharp and its subsidiaries (“Frame
Sharp Group”), which is principally engaged in providing
service and equipment for human cell and stem cell
related clinical applications. The acquisition was made with
the aims to setup a regional hub that takes care of human
cell and stem cell processing businesses in the Huadong
Region (Eastern China Region) and to generate synergy
through the acquisition.

The consideration was settled by the Group by cash.

RZZ—RFENA+HEA &
£ B 14 42,500,000 7T 2 I &
X & U B8 Frame Sharp 70% %
# o Frame Sharp & E B A7
([Frame Sharp @ |) EE#t =
A N B HREE K B4R D A BE ER R
FERRMEIRTS KR 2 %55 -
IR B IS AR ERE (F
REDMIR ) BN BR IR A RS AR AR AN
BMEMEBOELTE AR
FBUEE & 9 RIBUE -

REAAEENRES AT o
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19.

BUSINESS COMBINATIONS (Cont’d)

19.  EBEH (H)

Frame Sharp Limited (“Frame Sharp”) (Cont’d) Frame Sharp Limited
([ Frame Sharp)) (#)
Details of fair value of identifiable assets and liabilities BAZAHNEERABNA
acquired were as follows: FEFHBWNT -
HK$’'000
FHAT
Property, plant and equipment (note 10) W - BB RERE (MEE10) 1,549
Other intangible assets (note 12) HihmpEE (E12) 51,180
Deposits, prepayments and %e - FENFOE LA EUERE
other receivables 69
Cash and cash equivalents e RIRESSEER 2,216
Trade payables B8 SRE (172)
Accrued charges and other payables FERTE A R E A EMIRIE (1,468)
Deferred tax liabilities recognised NHEFHREERNELERIBEAG
upon fair value adjustments (12,796)
Net assets BEFHE 40,578
Non-controlling interests FEPEAR AR R AE (12,173)
Net identified assets acquired BAZ A EEFE 28,405
Goodwill on acquisition g 8,902
Total consideration BRE 37,307
Satisfied by: A TPIEEZ
Cash e 42,500
Contingent consideration receivable (note) FEUSAARAE (FiteE) (5,193)
Total purchase consideration HLEERE 37,307

An analysis of the net outflow of cash and cash
equivalents in respect of the acquisition of the subsidiaries
was as follows:

FHNBENEBRARZRERER
SEEBERDFEZOITM
T

HK$'000

FHET

Cash and cash equivalents acquired BAZRe MRS EEE 2,216
Cash and cash equivalents paid BENRE&KFESEEIER (42,500)
Net outflow of cash and cash equivalents BHeMRSEEBEERLFE (40,284)

Since the acquisition date, Frame Sharp Group has
contributed HK$55,000 and HK$3,318,000 to the Group’s
revenue and loss. If the acquisition had occurred on 1
May 2015, Group revenue and loss would have been
HK$27,751,000 and HK$195,701,000 respectively. This
pro forma information is for illustrative purposes only and
is not necessarily an indication of revenue and results
of operations of the Group that actually would have
been achieved had the acquisition been completed on 1
May 2015, nor is it intended to be a projection of future
performance.

BUEEHAE - Frame Sharp &
BECAREE WERBER
[t 55,000/% 7T & 3,318,000 %
T BERER=_Z—AFHEA
—B¥E AEEZ KRB
1B E D B &27,751,00078 7T &
195,701,000 7T © EZEH
EERGBERSE  WTERREA
EWER—_Z-RFRB—H
TRAEEERETEN W
RS E5ME - MW IFERKE
ERTEA -
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19.

20.

BUSINESS COMBINATIONS (Cont’d)

Frame Sharp Limited (“Frame Sharp”) (Cont’d)

Note: The contingent consideration receivable
represents the fair value of the profit guarantee in
accordance with the share purchase agreement
for the acquisition of Frame Sharp Limited and its
subsidiaries (“AK Business”) and are estimated by
independent professional valuers. As at 31 October
2016, the fair value of the contingent consideration
receivable was estimated by applying income
approach on the estimated profit from AK Business
for the coming four years and the estimated fair
values of the shares of Frame Sharp Limited held
by non-controlling interests.

SUBSEQUENT EVENTS

On 1 November 2016, Shaanxi Reshine Biotech Co.,
Ltd. (BREEIm A AE BB R AR (“Reshine”), a wholly-
owned subsidiary of the Company, entered into a sale
and purchase agreement with Ding Feng Hospital
Management (Shenzhen) Co., Ltd. (&R ER(FINE
R 22 7)) in relation to the acquisition of the debt receivable
owed by Shenzhen Longzhu Hospital (2% EPz) and
the associated security package for a consideration of
RMB520,000,000.

On 22 November 2016, Reshine, a wholly-owned
subsidiary of the Company, entered into a sale and
purchase agreement with Shenzhen He Zheng Hui Yuan
Investment Co., Ltd. (RYITTE FERZEFRARA) in
relation to the disposal of the debt receivable owed by
Shenzhen Longzhu Hospital and the associated security
package for a consideration of RMB530,000,000. A
deposit of RMB159,000,000 was received after signing
of the sale and purchase agreement and the remaining
consideration of RMB371,000,000 will be settled within
35 Business Days after signing of the sale and purchase
agreement.

20.

WG ()

Frame Sharp Limited

([ Frame Sharp]) (7H)

MizE: RS ARBIRIREK
& Frame Sharp Limited
REMBLR (Rl
1) 2 IRt BB E R ER

wBAREZRFE A
B B EMAETT

fHate RZTB—AF+
A=+—8 " ERk=EA
REZRFETIERK
FOEARIE AR R F B
B ET R A RIEER
[i&% 3R %5 5 5 2 Frame
Sharp Limited % 15 #9 1
FATERGE -

LUk

R-FB—RFE+—A—H &
REM—E2EMWE QAR
WmEEMBRER QA ([
&) BREERkER(RY)E
RARGITEE WS BH
Wi R I BE TR B B T 8 R 2 B
WEBRBBERES  RE
A AR 520,000,000 7T ©

RZZE—RE+—A=+=
B AR —H2ERNBR
AR ERERIIT A EERIRE
BRARGTUTEE NS A
B EFRNERERTERZ
ERERKRABEKFAS R
&4 AR#530,000,0007C ° 7
FUBEHEE  CREUES
AR 159,000,0007T © MR T
B AERE 371,000,000 TG
FUBBEHH#%BSGELERR

s
“Ea ©
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Group continues to commit to our R&D and
commercialization in three major areas of businesses,
namely (A) tissue engineering; (B) stem cell,
encompassing (i) cellular and stem cell therapy and (i)
medical equipment and other services; as well as (C)
cosmetics and healthcare.

The Group now has five production plants with two
located in Xian, Shaanxi Province; one located in
Shenzhen, Guangdong Province; one in Suzhou, Jiangsu
Province; one in Tianjin Municipality. These existing plants
are strategically located to capture most of the better
developed cities in the PRC so as to facilitate the Group’s
commercialisation of our existing and future products and
services.

As the Group is focusing to bloom sales revenue for all
products, through established distributors. In addition, we
established a strategic partnership agreement with China
National Scientific Instruments and Materials Co. Ltd
(R EIRIEEEM AR A A]) which is a subsidiary of China
National Pharmaceutical Group (B 255 &) to assist in
the distribution of our in-house tissue engineering medical
devices. Such long-term partnership relation extends
the Group gets into other medical product and supplies
business opportunity, including the trading of medical
supplies and equipment of CNPG and its subsidiaries.

Being a high-tech pioneer company in regenerative
medicine industry, the Group continues developing
and enriching our tissue-engineering operations and to
explore viable opportunities along the value-chain of cell
and stem cell related businesses.

L s e 3

AEBEEFIHINR=AETEXH
RE(AANEBRTE: B»MA
M I () AR N AR MR I (i)
BREREREMRE AR O
in BB IRIE) 2T EIA KRB X
{llefle

AEBBEMERDEEESN
HmECRREEART @ —
BN ERERNT - —ERR
TERARMTT : — BN RZE
Mo ZEIA M EEE MG KA
M3 E HE R BB A
IABC & AL ER A KR KER M
IR 2 AL

AREBELEHNRBBREDHEE
RSB EmA I E et g -
s - HAE BB RS A
RAB (ATEBEEEZMEA
A AT B SRR R - A
BB PR BB A IR R a2
D R EHNEIERFBEELSN
SERHE AL RER R
EEBRHNES  BEEED
BEEEELENB AR ZEE
A am B -

ERBAEBETENSHRLER
¥ REBEEZHBERME
2R AR A A TA2 5 N A B
AR R B ARERERGEER
EHIRITTR
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OPERATIONS REVIEW

A)

TISSUE ENGINEERING

Tissue Engineered Skin with Living
Human Cells — ActivSkin®

ActivSkin® is a tissue-engineered skin and the
first registered product of the Group. It can relieve
pains, shorten healing time and reduce scarring
for treating burns and scalds. During the reporting
period, we commenced sales of ActivSkin® which
were applied to patients eventually. Some hospitals
have applied them on patients gradually, while
some doctors are performing trial use on the
clinical efficacy. Negotiations with various hospitals
are currently underway. We prefer to sell relatively
small quantity per order initially because ActivSkin®
demands special logistic arrangement to ensure
clinical efficacy.

Acellular Corneal Stroma — “Acornea”

Our acellular corneal stroma, Acornea, was
approved by the China Food and Drug
Administration (“CFDA”) and its registration
certificate for medical device (“Product Certificate”)
was in April 2015.

In August 2016, the Group replaces some
provincial distributors who are more professional
in ophthalmology medical device business. They
are responsible for developing sales in hospitals,
marketing and distribution of Acornea.

The Group has formed an Ophthalmology Expert
Committee with key opinion leaders from various
leading hospitals to provide surgical technique
training for junior ophthalmic surgeons to better
understand the applications of Acornea. This
training caters for more suitable ophthalmologists,
thus allowing the applications to be widely and
extensively used in therapeutic lamellar keratoplasty
and paving possible future product upgrades and
development.

75 ol e
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B RAEEEEZME
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B)

Calcined Bovine Bone — “Gegreen”

Gegreen is a protein-detracted bone substitute
material for inducing natural bone regeneration.
It is intended to be used by dental professionals
for the application of jawbone defect restoration,
particularly in dental implantation and treatment of
periodontal defects.

The production of Gegreen is under the
management of our subsidiary, Shaanxi Reshine
Biotech Co., Ltd (“Reshine”). The distribution
of Gegreen has taken off in the first half year of
2016/2017 financial year.

Acellular Anal Fistula Repair Stroma —
“Asiunin”

(formerly known as Acellular Small Intestinal
Submucosa,namely Resunin)

The Group has obtained the Product Certificate of
Asiunin in October 2015. Starting from early 2016,
the Group has established provincial dealership for
Asiunin and sales are taking off gradually.

Asiunin is applied to simple anal fistula disease
without going through fistulotomy operation which
is traditionally used to cure anal fistula in western
medicine. Fistulotomy operation has a chance to
harm the sphincter muscle and causes relapses. It
is believed that the relapse rate when using Asiunin
for simple anal fistula is comparatively lower if
surgeon technique is well handled.

CELLULAR AND STEM CELL
RELATED OPERATIONS

(i)  Cellular and Stem Cell Therapy

With the guidance, knowledge, and know-
how of Professor Zhanfeng Cui (“Prof.
Cui”) of the University of Oxford (“Oxford
University”) who is one of our main advisors,
the Company has paved our path and
leveraged on his years of experience to
the development of cellular and stem cell
therapy related businesses.
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The Group is building our China Stem
Cell Clinical Applications Centre at Phase
3 of Hong Kong Science Park in Shatin.
The 2,000 sq. metres premise will be a
world class facility that aims to comply
with domestic and international standards.
The tenancy has begun and the Group
engages a main consultant company from
the United Kingdom to participate and
manage from concept designs to detailed
designs. Construction of this GMP facility
is expected to be completed and to start
operation during the first half of 2017. Our
stem cell clinical application facility in Hong
Kong will comply with GMP and PIC/S
cleanroom standard for our future cellular-
therapy fabrication and development. Similar
pre-installation regulatory screening will also
be done for the Hong Kong Department
of Heath for GMP and PIC/S compliance.
By fostering our competitive edge and
looking to create value in cellular and stem
cell related industry, in September 2015,
a subsidiary of the Special Vehicle signed
a joint-venture agreement with Versitech
Limited, the technology transfer company
and commercial arm of the University of
Hong Kong (“Hong Kong University”), and
Professor Chi-Fung Chan, the Head of the
Department of Paediatrics & Adolescent
Medicine of Hong Kong University, to carry
out cellular therapy related business using
various adult stem cells and immune cells.

Elsewhere, the Group has taken proactive
steps in exploring and identifying business
opportunities in cellular and stem cell
therapy application in the PRC.

REEEE D H
MWEBRZE =82
2R B B AR R RS PR
FE A AR o BZ A
2,000 73 K #9355 Pir
1K R & BIRSME
B R BRI - B
FHEIE R - mA
EEEE-KEBH
FEFMARLERK
BB RET R
ZEE;XE“’E’J*HF% //MTE ©
% GMP 2 jf ) & &
FEE R T —t4F
i#imlﬁﬁ%“

o TN EEH
%%mm%%ﬁ&m
# F & GMP K& PIC/
S/%/?i%*%ﬁ
RAREM B RABRE
EH T E RERE - &
MmEnESEHESE
#) GMP K PIC/S #
HETTIRIIN ZE R
EERERF - RIG
B F B
i) s asilionis
RATTRRBERE - R
ZT-RFNA B
TR AR =) 8 —FE B
BRARIEHEBERE
(TEBEXRE]) BT
COESRINEE F= YNCISEE]
BB EARHE AR
Qﬂ&%ﬁk%%i

SOERBREE
% B HIRET LA TE
Wi - ERAZEXK
ABARAR K S % AR
R AR A B AR R
7% o

UEoh - A E B ERE
EEER - £ ER
=R E MR LB
KRB 27
1

w China Regenerative Medicine International Limited Interim Report 2016/2017



(i1)

Tianjin Weikai focuses on providing
services and equipment for pre-clinical trial
applications of stem cell as well as contract
researches. Over the years, Tianjin Weikai
has stored up stem cell samples for research
and development, and human liver cells
extracted through its own unique techniques
for contract research organization (“CRQO”)
testing particularly on toxicity.

Medical Equipment and other

Services

The Group, through Tianjin Weikai, offers
CRO services of drug screening, drug
efficacy and toxicity assays in the pre-clinical
drug development services. In addition to the
traditional cell culture, we have established
the three dimensional (3D) cell culture drug
screening and toxicity assays models based
on the international advanced technology of
3D perfusion cell culture system.

TissueFlex® and 3DFlo® are 3D perfusion cell
culture systems for pre-clinical applications
which enable the study of cellular
behavior and function in a more in-vivo-like
environment. Such environment can provide
responses that closely replicate human
responses. The 3D perfusion cell culture
system can reduce late stage clinical trials
failures by first identifying unsafe drugs and
through selection of the most efficacious
candidates earlier in the drug development
process. Tianjin Weikai is developing the
second generation of its 3D perfusion cell
culture system, the 3DFlo® so as to enhance
additional automatic control system, which
has been CE approval granted during the
first quarter of 2016/2017 financial year.
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COSMETICS AND HEALTHCARE

The Group will focus on products with growth
factors, collagen and anti-aging elements.
The derivatives resided during our production
processes of the tissue-engineered skin have
been developed into a bioregenerative skincare
product under the brand AmyBio Skincare series,
targeting for the professional skincare cosmetic
market through the application in beauty salons of
the PRC (the People’s Republic of China and for
the purpose of this report, excluding Hong Kong,
Macao Special Administrative Region and Taiwan).
The product was formally launched by July 2016
and received very positive market response. Trial
usage of beauty salons are undergoing through a
few provincial distributors. Besides distributors, we
also establish partnership with scalable beauty-
salon chain network.

Another skincare brand Ascara, which is
manufactured in Switzerland, was launched
within the PRC in November 2015. Ascara is a
high-end foreign skincare product line targeting
for the mass market, through the marketing
channel of e-commerce platforms, like BEEER
(www.jumei.com) FEREH (www.jd.com) and
high-end shopping malls in over 13 major cities of
the PRC.
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BUSINESS OUTLOOK

The Group is continuously building sales and
marketing team for various product lines. A number
of marketing actions have been taken. Firstly, an
ophthalmology committee comprised of key opinion
leaders and a training institute have been formed so that
ophthalmologists can be trained to use our Acornea
safely and effectively. Secondly, the signing of Distribution
Agreements for tissue engineering products, like Acornea,
Gegreen, Asiunin with sale distributors. The Group
expects that such Distribution Agreements may have
a positive impact on the Group’s performance in this
financial year.

With additional products enlisted gradually moving into
clinical trials and regulatory approval stages, our product
pipeline will be further enhanced to meet diversified
clinical needs.

China Stem Cell Clinical Applications Centre located
at The Hong Kong Science Park is currently under
construction for which we intend to bridge the long
unresolved gap between basic research scientists and
clinicians by providing various kinds of clinical graded
cells and stem cells. By positioning as a regional world
class hub of its kind, we aim to serve domestic clients as
well as clients from Asia Pacific.

The Group envisions itself to be the leading pioneer of
regenerative medicine in Asia and in the region. The
Group’s current production facilities in Xi’an, Shenzhen,
Tianjin and Suzhou in the PRC, are designated to the
development of both tissue engineering products and
techniques as well as cellular and stem cell therapy
related businesses.
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FUTURE PROSPECTS

The Group continues to strive for opportunity to widen
its business scope in the bio-medical area, as well as
strengthening and maintaining as one of the leading
pioneers in the medical and related industries. The
Group is negotiating with renowned scientists, clinicians,
hospitals and medical groups, and/or leading institutions
for long-term collaborations to seek new development in
the bio-medical and/or medical related industries.

The PRC government has committed to provide support
towards hi-tech industries, including regenerative
medicine, a sub-division of the bio-medical industries.
We will continuously strive for more assistance from the
Chinese government to provide additional resources
for broadening our R&D coverage on both regenerative
medicine and related medical devices spectrum.

As the Group continues to identify and invest in suitable
business opportunities, expand and improve in its
research and development capability, facilitate the
development of the existing business plan as well as
implementation of the sale and marketing strategy, the
Board may consider fund raising activities if viable fund
raising options, which are in the best interest of the Group
and the shareholders of the Company, are available.

RESULTS

The Group’s revenue for the six months period ended
31 October 2016 was approximately HK$28.3 million,
representing an increase of approximately HK$23.2
million, or 464.0%, compared to revenue of approximately
HK$5.0 million for last period. The overall increase in
revenue was primarily attributable to an increase in
revenue in both the tissue engineering and cosmetic and
healthcare segments.

For the six months ended 31 October 2016, the Group
incurred a loss of approximately HK$139.9 million, as
compared to a loss of approximately HK$71.8 million for
the six months ended 31 October 2015. The loss was
attributable to employee benefit expenses of HK$63.4
million (2015: 40.2 million), amortisation and depreciation
expenses of HK$26.0 million (2015: HK$26.4 million),
exchange loss of HK$18.1 million (2015: HK$10.8 million)
and research and development costs of HK$21.5 million
(2015: HK$16.8 million).
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NET ASSETS

Net assets of the Group amounted to approximately
HK$1,964.3 million as at 31 October 2016, as compared
to approximately HK$2,118.2 million at 30 April 2016,
representing a decrease of 7.3%. The decrease was
attributable to the depreciation of RMB and the loss
incurred during the period.

LIQUIDITY AND FINANCIAL
RESOURCES

Cash and Cash Equivalents

As at 31 October 2016, the Group had cash and cash
equivalents of approximately HK$832.5 million (30 April
2016: HK$1,300.8 million). The decrease in cash and
cash equivalents of approximately HK$468.3 million was
mainly due to short term loan made to independent third
parties and purchase of properly, plant and equipments.

As at 31 October 2016, the bank borrowings of
approximately HK$741.7 million (30 April 2016: HK$542.6
million) were secured by property, plant and equipment,
land use rights and pledged bank deposits.

Working Capital and Gearing Ratio

As at 31 October 2016, the Group had current assets
of approximately HK$1,968.7 million (30 April 2016:
HK$1,994.5 million), while its current liabilities stood at
approximately HK$160.1 million (30 April 2016: HK$692.8
million), representing a net current asset position with a
working capital ratio (current assets to current liabilities) of
11.13 (30 April 2016: 2.88).

The gearing ratio of the Group as at 31 October 2016,
calculated as total bank borrowings to total equity was
0.38 (30 April 2016: 0.26).
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USE OF PROCEEDS

As at 1 November 2016, the Board has decided to
adjust the use of the unutilised placing proceeds and the
following table sets out the revised use and actual use of
the net proceeds from the share placing exercises as at
30 November 2016:

Revised use of the
net proceeds

FERaREZ

Date of
announcement

AEAH

Fund raising
activities

KEED

Total net proceeds
BETRE FREREFELR
(HKD Million)

(BE#TT)

i 13k JEU ) 9

R-B—XE+—A—A0 E%F
TRTHEAEDAORE G
RERE TRUNBE-T
—REt—B=+HIL BROE
EEBFMGHRFEZEETA
BRERAR

Utilised
28A
(HKD Million)
(BBET)

Unutilised
EA
(HKD Million)
(BB#TL)

10 November 2014,
6 February 2015
and 5 March 2015

“F-mEH-AT
H ZZ-1%C
ARBR=Z-1
#=R%A

Placing of (@
3,300,000,000 new
shares and grant of
share options under
specific mandate
under the First
Placing

RE—RBEETR (@
BRAIRERE
3,300,000,000 &
Rp R X B AR 1B

Used for existing
operations

and products
development
and expansions
in tissue
engineering
BREETRRZ
BREENER
REARER

(b)  Used for
broadening
research and
development
coverage,
capturing
strategic
investment
opportunities
in regenerative
medicine and
stem cell related
industries, and
other investments

b BRERHEE
£%E  LEE
Ga-E Pzl
IEFE MBI
RAREMEL
RE

(©)  Settlement of
consideration
under the Sale
and Purchase
Agreement

(0 FEEERZR

TZRE

Sub-total
e

73.0 73.0 -

269.0 269.0 -

475.0 475.0 -

817.0 817.0 -
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Date of
announcement
NERS

Fund raising
activities

£REH

Revised use of the
net proceeds

FEREFEZ
BEIRR FERERELAR

Utilised
2EA
(HKD Million)
(B&#T)

Total net proceeds

(HKD Milion)
(Ag#T)

Unutilised
KB
(HKD Million)
(BBBTL)

23 March 2015 and
22 April 2015

“E-HE=R
—t+=ZBk=%
—REMAZ+Z
H

Placing of
977,300,000 new
shares under
general mandate
under the Second
Placing

REZREEETR
B-REREE
977,300,000 &1
i)

(@

Used for existing 64.6 23.0
operations

and products

development

and expansions

in tissue

engineering

RRAsTEZ

BEEENER

HELRER

Used for 81.4 55.0
broadening
research and
development
coverage,
capturing
strategic
investment
opportunities

in regenerative
medicine and
stem cell related
industries, and
other investments
BRERHEE
£8E  LER
ERBRBAR
IFE R AR
REREMEL
RE

Settlement of 130.0
consideration

under the Sale

and Purchase

Agreement

BEERHHER

TZRE

130.0

Sub-total
et

276.0 280.0

41.6

68.0
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Revised use of the

Date of Fund raising net proceeds
announcement activities FERETEZ Total net proceeds Utilised Unutilised
AERE 5T BETRE FENERELR 28R REA
(HKD Milion) (HKD Miion) (HKD Milion)
(A&AT) (B8%T) €L
10 July 2015 and 30  Placing of (@  Money lending 150.0 50.0 100.0
July 2015 1,150,000,000 operation
ZZ—RFtATH  newsharesunder (@) HEXH
RZZ—HFtA  general mandate
=18 under the Third (b) Medical 50.0 40.0 10.0
Placing equipment
REZREEETE trading
B-REERE () BEREZS
1,150,000,000 B&3T
&in (¢)  General working 256.0 202.0 54.0
capital
© —REEES
Sub-total 456.0 292.0 164.0
et
Total 1,549.0 1,317.0 232.0
b
SEGMENTAL INFORMATION Zigicgis

Segmental information of the Group is set out in note 4 to
the financial statements.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider the risk of foreign
exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.

BANK BORROWINGS AND
CONTINGENT LIABILITIES

As at the reporting date, a bank borrowings with total
principal amount of HK$741.7 million are secured by the
Group’s bank deposits, property, plant and equipment
and land use rights.

As at 31 October 2016, the Group had no material
contingent liabilities (30 April 2016: Nil).
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MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES
AND AFFILIATED COMPANIES

Save as disclosed above, the Group had no material
acquisitions/disposal of subsidiaries and affiliated
companies during the period.

DETAILS OF FUTURE PLANS FOR
MATERIAL INVESTMENT OR
CAPITAL ASSETS

Save as disclosed above, the Group does not have any
plans for material investment or capital assets in the near
future.

EMPLOYEE INFORMATION AND
REMUNERATION POLICY

As at 31 October 2016, the Group had 482 (31 October
2015: 471) employees located in Hong Kong and
Mainland China. As an equal opportunity employer, the
Group’s remuneration and bonus policies are determined
with reference to the performance and experience of
individual employees. The total amount of employee
remuneration (including that of the Directors and
retirement benefits scheme contributions) of the Group
for the period was approximately HK$66.9 million (31
October 2015: approximately HK$40.2 million).

In addition, the Group may offer options to employees
as a recognition of and reward for their efforts and
contributions to the Group.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 October 2016, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
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(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules related to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange:

BERBEESF R BEEO AR
N EER AR 2 B IOK
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352 I&ZBRE AR IR FT il 2 s il 2 4
WmIOKA (i) RIEAIZER L
RAFELAEL67TIEEBESE
TEHFERSHZREAMGEAT
MBS P2 ez sk A

LONG POSITIONS

Interests in the shares and underlying shares of

the Company

We
1

Aggregate long
position in the

TR 2\ Al IR 1 RAT B IR 17 2 HE

Approximate
percentage of

shares and in the issued
Name of Directors/ Capacity underlying shares share capital
chief executives AR R 28T
EBERGZ RABEL
BEE BETBRAEEE 56 RS Ank
Wong\Sai Hgng (Note 1) Interests held jointly 30,000,000 0.17%
= (FsE1) with another person
HILE fth A+ 2RI A MRS
Beneficial owner 31,560,000 0.18%
Bama A
Shao Zhengkang (Note 2)  Beneficial owner 35,530,000 0.20%
BREs R (MisE2) BEnEAA
Cui Zhanfer]g (Note 3) Beneficial owner 78,630,000 0.45%
EhE (HE3) BaEa A
Lui Tin Nang (Note 4) Beneficial owner 4,500,000 0.03%
BReE (et 4) BaEE A
Pang Chung Fai Beneficial owner 4,410,000 0.03%
Benny (Note 4) BB A
ZhiE (5t 4)
Chan Bing Woon (Note 4) Beneficial owner 4,230,000 0.02%
BRim I (M5t 4) EmEAA
Wang Hui (Note 4) Beneficial owner 3,850,000 0.02%

T2 (ffEE4)

EHEAA
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Notes:

Mr. Wong Sai Hung (“Mr. Wong”) is an executive Director
and the vice chairman of the Board of the Company. Mr.
Wong's interests are held jointly with his spouse. By virtue
of the SFO, Mr. Wong and his spouse are deemed to be
interested in 30,000,000 shares of the Company

On 16 September 2015, Mr. Wong was granted 7,560,000
share options (the “Share Options”) by the Company under
the share option scheme of the Company adopted on 14
September 2011 (the “Share Option Scheme”) entitling
him to subscribe for 7,560,000 shares of the Company
at the exercise price of HK$0.45 per share, subject to the
terms and conditions of the Share Option Scheme.

On 9 September 2016, Mr. Wong was granted 24,000,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 24,000,000 shares
of the Company at the exercise price of HK$0.291 per
share, subject to the terms and conditions of the Share
Option Scheme.

Assuming the Share Options granted to Mr. Wong on
16 September 2015 and 9 September 2016 have been
exercised in full, Mr. Wong shall hold the 31,560,000
shares of the Company as beneficial owner.

By virtue of the SFO, Mr. Wong and his spouse, together
with their deemed interest in the shares held jointly, shall
be deemed to be interested in an aggregate of 61,560,000
shares of the Company as at 31 October 2016.

Dr. Shao Zhengkang (“Dr. Shao”), is an executive Director
and the chief executive officer of the Company. Dr. Shao
personally holds 500,000 shares of the Company.

On 16 September 2015, he was granted 12,030,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 12,030,000 shares
of the Company at the exercise price of HK$0.45 per
share, subject to the terms and conditions of the Share
Option Scheme.
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On 9 September 2016, he was granted 23,000,000 Share
Options by the Company under the Share Option Scheme
entitling him to subscribe for 23,000,000 shares of the
Company at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming the Share Options granted to Dr. Shao on
16 September 2015 and 9 September 2016 have been
exercised in full, Dr. Shao shall hold an aggregated of
35,030,000 shares of the Company as beneficial owner.

By virtue of the SFO, Dr. Shao shall be deemed to be
interested in an aggregate of 35,530,000 shares of the
Company as at 31 October 2016.

Professor Cui Zhanfeng (“Prof. Cui”) is the non-executive
Director and the chairman of the Board of the Company
with effect from 7 October 2016. Prof. Cui personally
holds 65,000,000 shares of the Company.

On 16 September 2015, he was granted 9,630,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 9,630,000 shares of
the Company at the exercise price of HK$0.45 per share,
subject to the terms and conditions of the Share Option
Scheme.

On 9 September 2016, he was granted 4,000,000 Share
Options by the Company under the Share Option Scheme
entitling him to subscribe for 4,000,000 shares of the
Company at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming the Share Options granted to Prof. Cui on
16 September 2015 and 9 September 2016 have been
exercised in full, Prof. Cui shall hold an aggregated of
13,630,000 shares of the Company as beneficial owner.

By virtue of the SFO, Prof. Cui shall be deemed to be
interested in an aggregate of 78,630,000 shares of the
Company as at 31 October 2016.
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On 16 September 2015, Mr. Lui Tin Nang (“Mr. Lui”),
Mr. Pang Chung Fai Benny (“Mr. Pang”), Mr. Chan Bing
Woon (“Mr. Chan”) and Mr. Wang Hui (“Mr. H Wang”), are
the independent non-executive Directors of the Company,
were granted 2,100,000, 2,010,000, 1,930,000 and
1,750,000 Share Options respectively by the Company
under the Share Option Scheme entitling each of them
to subscribe for 2,100,000, 2,010,000, 1,930,000 and
1,750,000 shares of the Company respectively at the
exercise price of HK$0.45 per share, subject to the terms
and conditions of the Share Option Scheme.

On 9 September 2016, Mr. Lui, Mr. Pang, Mr. Chan
and Mr. H Wang, were granted 2,400,000, 2,400,000,
2,300,000 and 2,100,000 Share Options respectively by
the Company under the Share Option Scheme entitling
each of them to subscribe for 2,400,000, 2,400,000,
2,300,000 and 2,100,000 shares of the Company
respectively at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming of the Share Options granted to Mr. Lui, Mr.
Pang, Mr. Chan and Mr. H Wang on 16 September 2015
and 9 September 2016 have been exercised in full,
Mr. Lui, Mr. Pang, Mr. Chan and Mr. H Wang shall hold
4,500,000, 4,410,000, 4,230,000 and 3,850,000 shares
of the Company respectively as beneficial owners.

By virtue of the SFO, Mr. Lui, Mr. Pang, Mr. Chan and Mr.
H Wang shall be deemed to be respectively interested in
4,500,000, 4,410,000, 4,230,000 and 3,850,000 shares
of the Company as at 31 October 2016.
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Save as disclosed above, as at 31 October 2016, none
of the Directors nor the chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they
were taken or deemed to have under such provisions of
the SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions
by Directors to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

So far as known to the Directors, as at 31 October 2016,
the following parties (not being the Directors or chief
executives of the Company) had, or were deemed to
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO; or (i) which were required, pursuant to Section
336 of the SFO, to be entered in the register referred to
therein:
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LONG POSITIONS

Interests in the shares and underlying shares of

the Company

W

2%

Aggregate long
position in the

TAAR 2\ 7l it RAT BRI 1. HE

Approximate
percentage

Name of shares and in of the issued
Shareholders Capacity underlying shares share capital
R38R HERTRE
BREREE LB 5145 R4z iF R8st BREDH
All Favour (Note 5) Beneficial owner 3,708,100,319 21.09%
212 (M5 5) ERAA
Hu Yonggang (Note 5) Held by controlled 3,708,100,319 21.09%
HASKM (ML 5) corporation
HREEERA
Beneficial owner 1,072,920,000 6.10%
BaER A
Dai Yumin (Note 5) Held by controlled 3,708,100,319 21.09%
HEH (MIzES5) corporation
M IEEEE
Held by his spouse 11,905,000 0.07%
HEABRE
Bene]lcial owner 146,005,000 0.83%
EmEAA
China Orient Asset Held by controlled 1,685,320,319 9.58%
Management corporation
Corporation RZEEEEE
(Note 6)
HERFEE
ERNE (FE6)
China Orient Alternative Held by controlled 1,301,320,319 7.40%

Investment Fund
(Note 6)
(M3t 6)

corporation

BREEERFA
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Name of

Aggregate long
position in the
shares and in

Approximate
percentage
of the issued

Shareholders Capacity underlying shares share capital
R R EE HEBITRE
BRES BB 4 BRAD Z R BABEDL
China Orient Alternative Investment manager 1,301,320,319 7.40%
Investment Fund WEKE
Management Limited
(Note 7)
(BtEE7)
Kwan Man Cheuk Held by controlled 1,200,000,000 6.82%
(Note 8) (Prporation
B e (MizE8) B EEEE
Beneficial owner 67,415,000 0.38%
EnAA
Contech Bio-Med Ltd. Beneficial owner 1,200,000,000 6.82%
(Note 8) EnHEAA
EREYMBEERR AR
(MtzE8)
Sheng Yuan Asset Investment manager 1,139,680,000 6.48%

Management Limited
(Note 9)

BRAETRERAR
(MzF9)

Notes:

WE IR

it

5.

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to (i) 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited which are both ultimately wholly owned by Mr.
Dai Yumin (“Mr. Dai”), and (i) 40% by Mr. Hu Yonggang
(“Mr. Hu”). On 5 March 2015, the Company granted
to All Favour an option (“Option”) which carries a right
to subscribe for up to 360,000,000 new shares of the
Company at the initial exercise price of HK$0.25 per share
(subject to adjustment) upon exercise of such Option by
All Favour. The Option had been lapsed with effect from
13 September 2016. Moreover, All Favour has been the
beneficial owner of 3,708,100,319 shares of the Company.

2EERARAE ([218)]) &
() FeEAREARAR ([FEA
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By virtue of the SFO, Mr. Dai, Mr. Hu and Nat-Ace Wood
Industry are deemed to be interested in 3,708,100,319
shares of the Company in which All Favour is interested as
of 31 October 2016.

Mr. Hu personally holds 1,072,920,000 shares of the
Company. By virtue of SFO, Mr. Hu, together with his
deemed interests in All Favour was deemed to be
interested in an aggregate of 4,781,020,319 shares of the
Company as at 31 October 2016.

Ms. Deng Shufen (“Ms. Deng”), the spouse of Mr. Dai has
beneficial interests in 11,905,000 shares of the Company
as at 31 October 2016. By virtue of the SFO, Mr. Dai was
deemed to be interested in 11,905,000 shares of the
Company held by Ms. Deng as at 31 October 2016.

On 16 September 2015, Mr. Dai was granted 17,500,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 17,500,000 shares
of the Company at the exercise price of HK$0.45 per
share, subject to the terms and conditions of the Share
Option Scheme. Moreover, Mr. Dai personally holds
128,505,000 shares of the Company. Assuming the Share
Options granted to Mr. Dai has been exercised in full, Mr.
Dai shall hold an aggregate of 146,005,000 shares of the
Company as beneficial owner.

By virtue of the SFO, Mr. Dai, together with his deemed
interests in Ms. Deng and All Favour, was deemed to be
interested in an aggregate of 3,866,010,319 shares of the
Company as at 31 October 2016.
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The Company was informed by All Favour that it has
pledged its interests in 1,301,320,319 shares of the
Company in favour of Optimus Prime Management Ltd..
Mr. Hu has pledged its interests in 850,000,000 shares
of the Company in favour of CCB International Securities
Limited. Mr. Dai has pledged its interests in 128,505,000
shares of the Company in favour of CCB International
Securities Limited.

Based on Forms 2 both filed on 20 May 2016 by China
Orient Asset Management Corporation (“COAMC”) and
China Orient Alternative Investments Fund (“COAIF”),
Optimus Prime Management Ltd. (“Optimus”) has a
security interest in 1,301,320,319 shares of the Company
and China Orient Asset Management (International)
Holding Limited (“COAMI”) has an interest in 384,000,000
shares of the Company. Optimus is wholly owned by
COAIF. COAIF is owned as to 45% by COAMI. COAMI is
owned as to (i) 50% by Wise Leader Assets Ltd. (“Wise
Leader”) which is wholly owned by Dong Yin Development
(Holdings) Limited (“Dong Yin”); and (i) 50% by Dong Yin
which is wholly owned by COAMC. By virtue of the SFO,
Dong Yin, Wise Leader and COAMC are deemed to be
interested in 384,000,000 shares of the Company held by
COAMI, and COAIF, COAMI, Dong Yin, Wise Leader and
COAMC are deemed to be interested in 1,301,320,319
shares of the Company held by Optimus as security
interest.

Based on Form 2 dated 20 May 2016 filed by China Orient
Alternative Investment Fund Management Limited (“China
Orient Alternative Investment Fund Management”), China
Orient Alternative Investment Fund Management holds
1,301,320,319 shares of the Company as an Investment
manager.

ARARERBEN  HOBHE
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R E S F Optimus Prime
Management Ltd. ° #55EE#
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1 ¥ China Orient Alternative
Investment Fund Management
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Alternative Investment Fund
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8. Based on the Form 2 and Form 1 both filed on 10 August
2016 by Contech Bio-Med Ltd. (“Contech”) and Mr. Kwan
Man Cheuk (“Mr. Kwan”), Contech is wholly owned by
Mr. Kwan. Contech has been the beneficial owner of
1,200,000,000 shares of the Company.

By virtue of the SFO, Mr. Kwan is deemed to be interested
in 1,200,000,00 shares of the Company in which Contech
is interested as of 31 October 2016.

Mr. Kwan personally holds 67,415,000 shares of the
Company. By virtue of the SFO, Mr. Kwan, together
with his deemed interests in Contech, is deemed to be
interested in an aggregate of 1,267,415,000 shares of the
Company as at 31 October 2016.

The Company was informed by Contech that it has
pledged its interests in 877,000,000 shares of the
Company in favour of Mason Resources Finance Limited.

9. Based on Form 2 dated 18 November 2016 filed by
Sheng Yuan Asset Management Limited (“Sheng Yuen
Asset”), Sheng Yuen Asset holds 1,139,680,000 shares of
the Company as an Investment manager.

Save as disclosed above, as at 31 October 2016, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company, (i) which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
31 October 2016.

SHARE OPTIONS
Share Option Scheme

A share option scheme (the “Share Option Scheme”) was
adopted by the Company on 14 September 2011 for the
primary purpose of providing incentives to directors and
eligible employees of the Company.

The movement of share options under the Share
Option Scheme granted on 16 September 2015 and 9
September 2016 during the period ended 31 October
2016 was as below:
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Movement of share
options during the year
FREREZ 2T
Outstanding Outstanding
Exercise asat asat
Eligible Date of price  Exercise 1 August 31 October
persons grant (HKS) period 2016 Granted  Exercised Reclassified Lapsed 2016
RZB-A% RZB-A%
%8 NA-B +A=1-A
RERAL RiLAH (%m) s HATR B Bt BENAE AN HAE
Directors 16/9/2015 045 16/9/2015— 45,240,000 NIL NL - (5,780,000 (12,080,000 27,380,000
g% “Z-Rf 15/9/2025 B i
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Movement of share

options during the year
FREREZEE
Outstanding Outstanding
Exercise as at as at
Eligible Date of price  Exercise  1August 31 October
persons grant (HKS) period 2016 Granted  Exercised Reclassified Lapsed 2016
RZB-A% RZE-AE
RE NA-B tA=1-A
RERAL RiLAH (Em) EE  HATR ERil Bfiff BENAE BAN  HATR
9/9/20 0291 9/92016 - 0 56,200,000 NIL 4,000,000 NIL - 60,200,000
ZERE 8/9/2025 & g
nﬂnﬁ :I /\i
NANBE
13
nANA
Others 16/9/2015 045 16/9/22015— 154,960,000 NIL NL - 5780000 (16,320,000) 144,420,000
At ik 16/9/2025 B E
ARTRE “R-RE
NATRER
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NATEA
9/92016 0291 9/92016 — 0 171,130,000 NIL (4,000,000 NIL 167,130,000
ZTNE 8/9/2025 B i
NANA ZERE
NANBE
_F‘_ﬁi
AANA
Share options of placing agreement JEIRAERL & 1k

On 5 March 2015, pursuant to a placing agreement
dated 10 November 2014 between the Company and a
placing agent, 495,000,000 share options with exercise
price of HK$0.25 per share and exercisable period from 5
September 2015 to 4 September 2016 are issued to All
Favour and independent parties. The share options had
been lapsed on 13 September 2016.

The summary of the Share Option Scheme are set out in
note 18 to the financial statements.

Save as disclosed above, no further share options were
granted, outstanding, lapsed, cancelled or exercised at
any time during the six months ended 31 October 2016.
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COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the six months ended 31
October 2016.

CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the code provisions
set out in the Corporate Governance Code and Corporate
Governance Report contained in the Appendix 15 to the
GEM Listing Rules (the “Corporate Governance Code”)
throughout the six months ended 31 October 2016, with
the exception of Code Provision A.6.7 of the Corporate
Governance Code.

Under Code Provision A.6.7 of the Corporate Governance
Code which requires that independent non-executive
directors and other non-executive directors, as equal
board members, should attend general meetings
and develop a balanced understanding of the views
of shareholders. Mr. Wang Hui, an independent non-
executive Director, did not attend the Company’s annual
general meeting in person held on 9 September 2016
(the *AGM”) due to his engagement in other business
commitment outside Hong Kong. Other Board members,
including members of the audit, remuneration and
nomination committees, attended the AGM and made
themselves available to answer questions to ensure
effective communication with the shareholders of the
Company.

As an action plan to address the aforesaid deviation, the
Company will require all the independent non-executive
Directors and other non-executive Directors to attend all
future general meetings in order to comply with the code
provision A.6.7 of the Corporate Governance Code.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely Mr. Lui Tin
Nang (the chairman of the Audit Committee), Mr. Pang
Chung Fai Benny, Mr. Chan Bing Woon and Mr. Wang
Hui. The Company’s unaudited consolidated interim
results for the six months ended 31 October 2016 have
been reviewed by the Audit Committee.

DISCLOSURE OF INFORMATION
OF DIRECTORS AND CHIEF
EXECUTIVES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in information of Directors and chief executives
subsequent to the date of the 2015/2016 Annual Report
of the Company are set out below:

Name of Directors
and chief executives

ESRESTRABHS

Details of Changes
BEFE

wMERY
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Tam Man Kin (“Mr. Tam”)

Mr. Tam was resigned as the chief financial officer of the

Company with effect from 14 September 2016

i ([BEED

SECURITIES DEALING CODE

The Company has adopted the code of conduct for
dealing in securities by the Directors as set out in the
GEM Listing Rules as its own code for transactions in
securities of the Company by the Directors (the “Required
Standard of Dealings”). Having made specific enquiry of
all Directors, all Directors have confirmed that they have
fully complied with the Required Standard of Dealings
throughout the six months ended 31 October 2016.
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PURCHASE, SALE OR
REDEMPTION OF SECURITIES

For the period ended 31 October 2016, the Company
repurchased a total of 2,995,000 shares, which were
wholly cancelled on 8 September 2016, at an aggregate
purchase price of HK$861,050 (excluding commission)
from the Stock Exchange. Particulars of the repurchases
are as follows:
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2,995,000 & (E R ==
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Price per
or share Lowest
Total number highest price price paid Total paid

Repurchase date of shares paid (HK$) (HK$) (HK$)

ENER

EER 2

BeER BIKE® S5
[AEN=p: R1DEE (#&7T) (#7T) (Bx)
1 August 2016 995,000 0.29 0.29 288,550
—Z—RF)/\A—H
3 August 2016 500,000 0.29 0.29 145,000
A A S =
4 August 2016 1,000,000 0.285 0.285 285,000
—Z—XF)\AWNA
5 August 2016 500,000 0.285 0.285 142,500
—Z—R¥)/\ARA

By Order of the Board EEEEMm
China Regenerative Medicine International Limited TEBEEBEEEERAT
Wong Sai Hui HITEF
Executive Director =

Hong Kong, 14 December 2016

As at the date of this report, the executive Directors are
Mr. Wong Sai Hung and Mr. Shao Zhengkang, the non-
executive Director is Professor Cui Zhanfeng; and the
independent non-executive Directors are Mr. Lui Tin
Nang, Mr. Pang Chung Fai Benny, Mr. Chan Bing Woon,
SBS, JP and Mr. Wang Hui.
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