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The publication of this Application Proof is required by The Stock Exchange of Hong Kong Limited
(the “Exchange”) and the Securities and Futures Commission (the “Commission”) solely for the
purpose of providing information to the public in Hong Kong.

This Application Proof is in draft form. The information contained in it is incomplete and is subject
to change which can be material. By viewing this document, you acknowledge, accept and agree
with Vixtel Technologies Holdings Limited (the “Company”), its sponsor, advisers or member of
the underwriting syndicate that:
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this document is only for the purpose of providing information about the Company to the
public in Hong Kong and not for any other purposes. No investment decision should be based
on the information contained in this document;

the publication of this document or supplemental, revised or replacement pages on the
Exchange’s website does not give rise to any obligation of the Company, its sponsor, advisers
or members of the underwriting syndicate to proceed with an offering in Hong Kong or any
other jurisdiction. There is no assurance that the Company will proceed with the offering;

the contents of this document or supplemental, revised or replacement pages may or may not
be replicated in full or in part in the actual final listing document;

the Application Proof is not the final listing document and may be updated or revised by the
Company from time to time in accordance with the Rules Governing the Listing of Securities
on the Growth Enterprise Market of the Exchange;

this document does not constitute a prospectus, offering circular, notice, circular, brochure or
advertisement offering to sell any securities to the public in any jurisdiction, nor is it an
invitation to the public to make offers to subscribe for or purchase any securities, nor is it
calculated to invite offers by the public to subscribe for or purchase any securities;

this document must not be regarded as an inducement to subscribe for or purchase any
securities, and no such inducement is intended;

neither the Company nor any of its affiliate, advisers or underwriters is offering, or is
soliciting offers to buy, any securities in any jurisdiction through the publication of this
document;

no application for the securities mentioned in this document should be made by any person nor
would such application be accepted;

the Company has not and will not register the securities referred to in this document under the
United States Securities Act of 1933, as amended, or any state securities laws of the United
States;

as there may be legal restrictions on the distribution of this document or dissemination of any
information contained in this document, you agree to inform yourself about and observe any
such restrictions applicable to you; and

the application to which this document relates has not been approved for listing and the
Exchange and the Commission may accept, return or reject the application for the subject
public offering and/or listing.

If an offer or an invitation is made to the public in Hong Kong in due course, prospective
investors are reminded to make their investment decisions solely based on the Company’s
prospectus registered with the Registrar of Companies in Hong Kong, copies of which will be
distributed to the public during the offer period.
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certain circumstances, in its absolute discretion, to terminate the obligation of the [REDACTED] pursuant to the [REDACTED] at any time
prior to 8:00 a.m. on the [REDACTED]. Further details of the terms of the termination provisions are set out in “[REDACTED] — Grounds
for Termination.” It is important that you refer to that section for further details.
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CHARACTERISTICS OF GEM

GEM has been positioned as a market designed to accommodate companies to
which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is

a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that

there will be a liquid market in the securities traded on GEM.

The principal means of information on GEM is publication on the Internet website
operated by the Stock Exchange. Listed companies are not generally required to issue
paid announcements in gazetted newspaper. Accordingly, prospective investors should
note that they need to have access to the website of the Stock Exchange at

www.hkexnews.hk in order to obtain up-to-date information on GEM-listed issuers.
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[REDACTED]
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SUMMARY

This summary aims to give you an overview of the information contained in this
document and should be read in conjunction with the full text of this document. Since this
is a summary, it does not contain all the information that may be important to you. You
should read the entire document, including our financial statements and the
accompanying notes, before you decide to invest in the [REDACTED] Shares. There are
risks associated with any investment. Some of the particular risks of investing in the
[REDACTED] Shares are set forth in “Risk Factors.” You should read that section
carefully before you decide to invest in the [REDACTED] Shares.

OVERVIEW

We are a market leader in China’s application performance management, or APM,
industry. According to the F&S Report, in terms of the contract value in 2015, we are the third
largest APM products and services provider in China with a market share of approximately
10.4%, and the largest on-premise APM products and services' provider in China with a market
share of approximately 24.0%. According to the F&S Report, we are also the only China-based
APM products and services provider which provides solutions to a commodity exchange in
China.

APM is the monitoring and management of performance and availability of software
applications and networks. It is a branch of IT system management that focuses on monitoring
frontend performance and making backend system completely visible to maintain application
and network performance at an appropriate and expected level. Since our inception in 2006, we
have been engaging primarily in the design, development, implementation and support of
integrated APM solutions that enable our customers to manage and monitor the performance
of their applications and networks. We offer our products and services primarily through our
two proprietary platforms, namely the NetVista platform and the Trade QoS system, both of
which feature comprehensive management and monitoring of application or network
performance, and help our customers make real-time and data-driven decisions to improve their
business and IT performance. The following diagram illustrates the basic use of our APM
products and services for our customers, which collects data from the end users and networks
via our agents, transmits the data to the cloud center for aggregation, analyzes through our
platforms and presents such analysis and performance data to our customers for their

monitoring and management purposes.

The APM market contains two segments, on-premise APM services and SaaS-based APM services. In the year
of 2015, the SaaS-based APM market occupied approximately 56.6% of the whole APM market, while
on-premise APM stood for approximately 43.4%. See “Industry Overview” for more details.

1
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OUR PRODUCTS AND SERVICES
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Our APM product and service offerings include primarily (1) system integration services,
(2) software development services, (3) technical services, and (4) sales of standard hardware
and software. During the Track Record Period, our total revenue from our APM products and
services amounted to approximately RMB41.0 million, RMB51.5 million and RMB26.0
million for 2014, 2015 and the five months ended May 31, 2016, respectively.

. System integration services. We provide system integration services by tailor-
making our APM products to integrate the newly designed version with our
customers’ specific systems and network environment, allowing our customers to

better manage and monitor their applications and networks.

. Software development services. Our software development services typically
involve developing customized supporting software for upgrade and expansion of

the APM products already integrated with our customers’ systems and networks.

. Technical services. Our technical services include operational support for our APM
products, system maintenance, network analysis and optimization, and research

study of specific topics on application and network performance.

. Sales of standard hardware and software. We from time to time sell hardware we
purchased from third parties and standard APM products to customers who do not
require tailor-making services.
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System integration services were our largest source of revenue during the Track Record
Period. The following table sets forth a breakdown of our revenue by service type for the

periods indicated.

Year ended December 31, Five months ended May 31,
2014 2015 2015 2016
RMB’000 % RMB’000 % RMB’000 % RMB’000 %
(Unaudited)
System integration services 24,912 60.8 26,740 51.9 9,487 51.0 20,079 71.3
Software development
services 5,852 143 6,994 13.6 3,863 20.7 2,559 9.9
Technical services 9,386 229 15,080 29.3 4,177 22.4 2,204 8.5
Sales of standard hardware
and software 841 2.0 2,715 5.2 1,091 5.9 1,126 4.3
Total 40,991 100.0 51,529  100.0 18,618  100.0 25968  100.0

The following table sets forth, net of estimated value-added tax, our backlog for each of

the periods indicated.

As of December 31, As of May 31,
2014 2015 2016
RMB’000 % RMB’000 % RMB’000 %
System integration services 7,943 52.4 12,253 46.8 7,209 35.3
Software development services 3,831 25.3 2,559 9.8 941 4.6
Technical services 1,974 13.0 1,771 6.8 2,535 12.4
Sales of standard hardware and software 1,408 9.3 9,574 36.6 9,743 47.7
Total 15,156  100.0 26,157  100.0 20,428  100.0

In a given period, our backlog at the beginning of the period plus our contract value for
new contracts entered into during the period less our recognized revenue for the period equals
our backlog at the end of the period. Backlog is not an audited measure defined by HKFRSs
and might not be indicative of our future performance. For more information about our backlog
and contract value during the Track Record Period, see “Business — Sales and Marketing — Our
Backlog and New Contract Value” beginning on page 120 of this document.
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OUR PLATFORMS

As of the Latest Practicable Date, we had launched three different platforms on which we
offer our APM products and services, including (1) NetVista platform, which manages and
monitors the real-time performance and end user experience of applications and networks, (2)
Trade QoS system, which manages the trading performance for trading platforms such as stock
exchanges or commodity exchanges, and (3) cloud-based SaaS platform, which allows
customers to subscribe for and access our APM services via cloud based on their actual needs
rather than purchasing and self-maintaining a set of physical APM system at their premises. We
expect to commercialize this cloud-based SaaS delivery model in the first half of 2017.

KEY SERVICE PROCESS

We receive purchase orders primarily through (1) new customers sourced by our sales
team, (2) our recurring customers, and (3) open tendering processes and customers’ invitations
for bidding. The service specialists we assign to station at the premises of our major customers
revert to our R&D department on a weekly basis with specific requests arising from our
customers or issues encountered by them, in addition to providing on-site technical support,
which constitutes an important basis for us to closely follow the latest industrial trends and
customer preferences, as well as to continuously upgrade and expand our products and
services. We typically enter into standard sales agreements with our customers prior to our
provision of products and services. Once the products are in place, we assist our customers
with implementation and integration of our products into their systems, as well as in
conducting preliminary and final tests.

SALES AND MARKETING

During the Track Record Period, we primarily conducted direct sales of our APM
products and services. As of May 31, 2016, we had a sales team of 10 members assigned to
station in Beijing, Shanghai, Guangzhou, Guangdong province, Changsha, Hunan province,
Nanchang, Jiangxi province or Guiyang, Guizhou province to promote our products and
services targeting customers from different industries and also to work closely with our
potential and existing customers to respond to their inquiries and demands. We also sold
products and services through our channel partners, which are in general technology companies
that would resell our products directly to their end customers as per such end customers’ prior
orders. In 2014, 2015 and the five months ended May 31, 2016, sales to our channel partners
represented 8.9%, 9.0% and 16.0% of our total revenue for each period, respectively.

We also participate in open tendering processes from time to time, particularly where
customers are public bodies or state-owned enterprises. During the Track Record Period, we
generated a total contract value of approximately RMB14.7 million, RMB16.2 million and
RMB7.5 million from engagements obtained through the open tendering process in 2014, 2015
and the five months ended May 31, 2016, respectively. Our success rate of open tendering was
approximately 55.3%, 51.1% and 50.0% for 2014, 2015 and the five months ended May 31,
2016, respectively. Based on the contract value, for 2014, 2015 and the five months ended May
31, 2016, 91.1%, 90.0% and 87.9% of our projects were implemented for state-owned
enterprises.
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PRICING POLICY

Our price for products and services is generally determined on the basis of cost plus
margin for each project, taking into consideration, among other factors, (1) features and
functions of the products, (2) the costs to carry out the project with reference to the estimated
time to be spent and the scale of the project, such as the number of employees that will be
involved in the project and the cost of hardware components required for the project, (3) the
prevailing market prices for similar products offered in the market, (4) the potential future
business opportunities with the customers, (5) our relationship with the customer, (6) our

business strategy, and (7) whether the products are customized.

AFTER-SALES SERVICES

As of May 31, 2016, our service team consisted of 46 service specialists located in 25
provinces and regions in China. Through our experienced service team, we provide a variety
of after-sales services, including software and hardware warranty and technical support in
relation to the implementation of our APM products and services. Of our service specialists 41
with relevant industry-specific expertise were assigned to station at the premises of our major
customers free of charge to provide on-site technical support. Our warranty period is typically
one year commencing upon the completion of the projects. For more information about our
after-sales services, see “Business — After-sales Services” beginning on page 124 of this

document.

OUR CUSTOMERS

Our customers include primarily state-owned and privately-run telecommunications
operators, cable television providers, network equipment manufacturers, electric utilities
companies and a commodity exchange in China. We have developed long-term and stable
business relationships with these large customers. We also accept walk-in customers who
purchase or subscribe for our standard products and services. The total number of our
customers was 77, 101 and 115 as of December 31, 2014, 2015 and May 31, 2016, respectively.
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We derived a majority of our revenue from telecommunications operators, including
state-owned telecommunications operators in China, during the Track Record Period. The

following table sets forth a breakdown of our revenue by customer type for the periods

indicated.
Year ended December 31, Five months ended May 31,
2014 2015 2015 2016
RMB’000 % RMB’000 % RMB’000 % RMB’000 %
(Unaudited)
Telecommunications
operators 35918 87.6 42,699 82.9 16,547 88.9 21,062 81.1
Cable television providers 725 1.8 1,681 3.2 295 1.6 725 2.8
Commodity exchange and
others 4,348 10.6 7,149 13.9 1,776 9.5 4,181 16.1
Total 40,991 100.0 51,529 100.0 18,618 100.0 25,968 100.0

For more information about our customers, see “Business — Our Customers” beginning on

page 125 of this document.

OUR RELATIONSHIP WITH THE CHINA’S LARGEST TELECOM GROUP

According to the F&S Report, the telecommunications industry represented
approximately 42.0% of the total on-premise APM market in China in 2015, and our Group has
been a market leader in this industry, ranking first in China’s APM market for
telecommunications operators in 2015 in terms of our contract values. According to the F&S
Report, the PRC telecommunications industry is dominated by a small number of large
state-owned telecommunications operators and our relationship with the China’s Largest
Telecom Group is not uncommon in the APM industry. Accordingly, the revenue derived from
the provincial subsidiaries of the China’s Largest Telecom Group in aggregate accounted for
approximately 82.2%, 72.6% and 71.4% of our total revenue for 2014, 2015 and the five
months ended May 31, 2016, respectively, reflecting the fact that the China’s Largest Telecom
Group has been awarding projects to us. Our business with each of the provincial subsidiaries
of the China’s Largest Telecom Group is conducted on standalone basis under sales agreements
entered into solely between such provincial subsidiary and us, considering that each provincial
subsidiary is a separate legal entity with independent decision-making authority, operational,
financial and management functions. We do not consider the China’s Largest Telecom Group
as one single customer, and believe our relationship with the provincial subsidiaries of the
China’s Largest Telecom Group is sustainable. For further details, see “Business — Our
Customers — Our Relationship with the China’s Largest Telecom Group” beginning on page
128 of this document.
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OUR SUPPLIERS

During the Track Record Period, our suppliers mainly included hardware manufacturers
and installation engineering service providers. Our purchases from hardware manufacturers
consist primarily of hardware components that are specified in the relevant sales agreements,
including network equipment, firewalls, agents and servers. In addition, we from time to time
outsource installation engineering services from installation engineering service providers to
assist in on-site installation and integration work. For 2014, 2015 and the five months ended
May 31, 2016, we outsourced 9.5%, 10.7% and 2.6% of our projects in terms of number of
projects to third party providers for the installation and integration work.

COMPETITIVE STRENGTHS

We believe that the following strengths of our Group differentiate us from our competitors
and help us compete effectively in the industry: (1) a market leader in the fast-growing APM
industry in China with a proven record of success; (2) long-term and stable business
relationships with large and reputable customers; (3) strong in-house research and development
and product innovative capabilities; (4) well-established sales and service network; and (5)

visionary and dedicated management team.

BUSINESS STRATEGY

Our long-term objective is to become a leading international APM products and services
provider. To that end, we intend to implement a business strategy with the following key
components: (1) further solidify our leadership in China’s APM market; (2) continue to
strengthen in-house research and development capabilities; (3) leverage growth opportunities
in China and strategically expand into certain overseas markets, such as Asian-Pacific
countries; and (4) pursue strategic alliance and acquisition opportunities.

SHAREHOLDERS AND CORPORATE STRUCTURE

Controlling Shareholders

Immediately after completion of the Loan Capitalization Issue, the Anti-dilution Issue,
the [REDACTED] and the [REDACTED] (without taking into account any Shares that may
be issued pursuant to the exercise of the [REDACTED] or any options that may be granted
under the Share Option Scheme), Cohort Investments (wholly-owned by Mr. Sie), Worldgate
Ventures (wholly-owned by Mr. Yue), Copious Link (wholly-owned by Mr. Guan) and
Hugemind Investments (wholly-owned by Mr. Liang) will be together interested in
approximately [REDACTED] of the total issued share capital of the Company. Pursuant to the
Deed of Concert Parties dated August 11, 2016 entered into among Mr. Sie, Mr. Yue, Mr. Guan
and Mr. Liang, each of them, Cohort Investments, Worldgate Ventures, Copious Link and
Hugemind Investments will be our Controlling Shareholders upon [REDACTED]. For more
information about our Controlling Shareholders, see “Relationship with our Controlling
Shareholders” beginning on page 160 of this document.

g
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[REDACTED] Investments

We have introduced two [REDACTED] Investors, namely Sino Impact BVI and Great
Belief. For more information about their background and their [REDACTED] Investments, see
“History, Reorganization and Corporate Structure — [REDACTED] Investments” beginning on
page 91 of this document.

FINANCIAL TRACK RECORD

You should read the summary historical combined financial statements set forth below in
conjunction with our combined financial statements included in Appendix I — “Accountants’
Report” to this document, together with the accompanying notes, which have been prepared in
accordance with HKFRSs. The summary historical financial statements as of and for the years
ended December 31, 2014, 2015 and the five months ended May 31, 2016 are derived from our
combined financial statements, including the notes thereto, set forth in Appendix I —
“Accountants’ Report” to this document.

The following table sets forth a summary of our combined statements of profit or loss and
other comprehensive income for the periods indicated.

Year ended December 31, Five months ended May 31,
2014 2015 2015 2016
RMB’000 % RMB’000 % RMB’000 % RMB’000 %
(Unaudited)
Revenue 40,991  100.0 51,529 100.0 18,618 100.0 25,968  100.0
Cost of sales (17,275)  (42.1) (20,328) (39.4)  (7,582) (40.7) 10,757  (41.4)
Gross profit 23,716 57.9 31,201 60.6 11,036 59.3 15,211 58.6
Other income and gains 1,037 25 4,485 8.7 1,512 8.1 980 3.8
Selling and distribution
expenses (4,334)  (10.6)  (5,486)  (10.6)  (2,204) (11.8)  (2,715)  (10.5)
R&D expenses (4,725)  (11.5)  (3,953) (17 (1,277) 6.9)  (1,393) (5.4)
Administrative expenses
- [REDACTED]
expenses - - - - - - (3,765)  (14.5)
— Other administrative
expenses (3,787) 9.2) (4,507 8.7) (2454 (13.2)  (1,520) (5.9
Finance costs (251) (0.6) (182) (0.4) (108) 0.6 (8) -
Profit before tax 11,656 28.4 21,558 41.8 6,505 35.0 6,790 26.1
Income tax expenses (1,885) (4.6) (3,227) (6.3) (1,001) (5.4) (1,435) (5.5)
Profit for the year 9,771 23.8 18,331 35.6 5,504 29.6 5,355 20.6
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SUMMARY

The financial results of our Group during the five months ended May 31, 2016 were
affected by the non-recurring [REDACTED] expenses. For risks related to such expenses, see
“Risk Factors — Risks Relating to Our Business and Industry — The financial results of our
Group will be affected by our [REDACTED] expenses” beginning on page 41 of this

document.

The following table sets forth selected line items of our combined statements of financial

position as of the dates indicated.

As of

As of December 31, May 31,

2014 2015 2016

RMB’000 RMB’000 RMB’000

Current assets 38,921 62,377 66,803
Current liabilities 20,563 25,352 29,230
Net current assets 18,358 37,025 37,573
Non-current assets 608 337 982
Net assets 18,966 37,362 38,555

The following table sets forth a summary of our combined statements of cash flows for

the periods indicated.

Five months
Year ended December 31, ended May 31,

2014 2015 2016
RMB’000 RMB’000 RMB’000
Net cash generated from/(used in)
operating activities 1,325 18,239 (11,058)
Net cash (used in)/from investing
activities (330) 323 (440)
Net cash used in financing activities (52) (8,596) (81)
Net increase/(decrease) in cash and
cash equivalents 943 9,966 (11,579)
Cash and cash equivalents at beginning of
the year/period 9,503 10,446 20,412
Cash and cash equivalents at end of
the year/period 10,446 20,412 8,833
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SUMMARY

The following table sets forth certain of our key financial ratios as of the dates or for the

periods indicated.

Five months
Year ended December 31, ended May 31,

2014 2015 2016
Profitability ratios
Gross profit margin‘" 57.9% 60.6% 58.6%
Net profit margin‘® 23.8% 35.6% 20.6%
Return on equity® 51.5% 49.1% 33.3%®
Return on total assets 24.7% 29.2% 19.0%®
Liquidity ratios
Current ratio® 1.9 2.3 2.3
Quick ratio'® 1.8 2.2 2.2
Capital adequacy ratios
Gearing ratio”’ 21.0% nil nil

(I)  The calculation of gross profit margin is based on gross profit for the period divided by revenue for the
respective period and multiplied by 100.0%.

(2)  The calculation of net profit margin is based on profit for the period divided by revenue for the respective
period and multiplied by 100.0%.

(3)  The calculation of return on equity is based on profit for the period divided by equity attributable to equity
holders of the Company as of period end and multiplied by 100.0%.

(4)  The calculation of return on total assets is based on profit for the period divided by total assets as of period
end and multiplied by 100.0%.

(5)  The calculation of current ratio is based on current assets divided by current liabilities as of period end.

(6)  The calculation of quick ratio is based on current assets less inventories divided by current liabilities as of
period end.

(7)  The calculation of gearing ratio is based on total borrowings divided by total equity as of period end and
multiplied by 100.0%. There were no outstanding interest bearing borrowings at end of 2015 and as of May
31, 2016.

(8)  For the five months ended May 31, 2016, return on equity and return on assets are calculated on an annualized
basis.

For further discussions of these ratios, see “Financial Information — Key Financial

Ratios” beginning on page 207 of this document.

— 10 =
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SUMMARY

REASONS FOR [REDACTED] AND USE OF PROCEEDS

As our Group grows and expands riding on the rapid growth in the APM industry in
China, our Directors are of the view that additional capital is required for innovation, research
and development and other relevant aspects to keep up with the technological advancements
and rising labor costs, in order to increase our market share and maintain our leading position
in the industry. The net proceeds from the [REDACTED] will provide financial resources to
our Group to achieve such business strategies. Furthermore, a public [REDACTED] status will
improve our Group’s ability to recruit, motivate and retain key management personnel and
qualified R&D staff, and also enhance our corporate profile and assist us in promoting our
products, brand and reputation. We believe that a public [REDACTED] status on GEM is a
complimentary marketing for our Group to potential investors and customers and can enhance
our corporate profile and our credibility with the public, existing and potential customers,
suppliers or business partners. Furthermore, the [REDACTED] will also enable our Group to
have access to raising funds from the equity market at the time of [REDACTED] and after the
[REDACTED] for continued growth and development. A public [REDACTED] status on
GEM will not only strengthen our corporate governance and internal controls, but also offer
our Company a broader shareholder base which will provide liquidity in the trading of the
Shares. As such, our Directors consider that the [REDACTED] is necessary and the net
proceeds from the [REDACTED] are crucial to achieve our long-term objective to become a
leading international APM products and services provider through our Group’s business
strategies. For more information about our business objectives, strategy and implementation
plans, see “Business — Business Strategy” and “Future Plans and Use of Proceeds” beginning
on page 102 and 214, respectively, of this document.

Assuming the [REDACTED] is not exercised and assuming the [REDACTED] is fixed
at HK$[REDACTED] per Share (being the mid-point of the indicative range of the
[REDACTED] of HK$[REDACTED] to HK${REDACTED] per Share), we estimate that the
net proceeds of the [REDACTED], after deducting the estimated [REDACTED] fees and
expenses payable by us in connection with the [REDACTED], will be approximately
HK$[REDACTED] million (equivalent to approximately RMB[REDACTED] million). We
intend to use the net proceeds from the [REDACTED] for the following purposes:

. approximately [REDACTED]% of the net proceeds, or HK$[REDACTED] million
(equivalent to approximately RMB[REDACTED] million), to be used to further
solidify our leadership in China’s APM market;

. approximately [REDACTED]% of the net proceeds, or HK$[REDACTED] million
(equivalent to approximately RMB[REDACTED] million), to be used to continue
to strengthen in-house research and development capabilities;

. approximately [REDACTED]% of the net proceeds, or HK$[REDACTED] million
(equivalent to approximately RMB[REDACTED] million), to be used to leverage
growth opportunities in China and strategically expand into certain overseas
markets; and

. approximately [REDACTED]% of the net proceeds, or HK$[REDACTED] million
(equivalent to approximately RMB[REDACTED] million), to be used to fund
general corporate purposes.

—11 =
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SUMMARY

We intend to use our proceeds as set out in our implementation plans detailed in this
document. See “Future Plans and Use of Proceeds” beginning on page 214 of this document
for our implementation plans.

[REDACTED] EXPENSES

The [REDACTED] expenses in connection with the [REDACTED] consist primarily of
[REDACTED] commission and professional fees, and are estimated to be approximately
HK$[REDACTED] (equivalent to approximately RMB[REDACTED]) assuming an
[REDACTED] of HKS$[REDACTED] per [REDACTED], being the mid-point of the
indicative [REDACTED] range, and the [REDACTED] is not exercised. During the Track
Record Period, we incurred [REDACTED] expenses of approximately RMB[REDACTED],
of which approximately RMB[REDACTED] was charged to our combined statements of
comprehensive income during the Track Record Period, while the remaining amount of
approximately RMB[REDACTED] was recorded as prepaid [REDACTED] expenses and will
be capitalized and deducted from the share premium upon the completion of the
[REDACTED]. We expect to further incur [REDACTED] expenses of approximately
RMB[REDACTED] upon the completion of the [REDACTED], out of which approximately
RMB[REDACTED] will be charged to the combined statements of comprehensive income,
and approximately RMB5.4 million will be deducted from the share premium.

In view of the above, prospective investors should note that the financial results of our
Group for 2016 will be adversely affected by the non-recurring expenses in relation to the
[REDACTED]. Accordingly, our Group’s net profit for 2016 may decrease as compared to the
net profit for 2015 as a result of the [REDACTED] expenses. Our Directors would like to
emphasize that the expenses in relation to the [REDACTED] are a current estimate for
reference only and the financial amounts to be recognized in the equity and the statement of
profit or loss and other comprehensive income of our Group for 2016 are subject to adjustment
due to changes in estimates and assumptions.

DIVIDEND

We declared a dividend of RMB10.0 million, of which RMB3.8 million was paid in the
five months ended May 31, 2016 from our cash.

We currently do not have any pre-determined dividend payout ratio. The amount of
dividends actually distributed to our Shareholders will depend on our earnings and financial
condition, operating requirements, capital requirements and any other conditions that our
Directors may deem relevant and will be subject to approval of our Shareholders.

RECENT DEVELOPMENTS

Based on our unaudited management accounts for the six months ended June 30, 2016,
our revenue and gross profit for the six months ended June 30, 2016 increased when compared
to the corresponding period in 2015. After performing sufficient due diligence work which our
Directors consider appropriate and after due and careful consideration, our Directors confirm
that since May 31, 2016 and up to the date of this document, there was no material adverse
change in our financial, operational or trading position or in the general regulatory, economic
and market conditions in China or the industry in which we operate, and there is no event since
May 31, 2016 that would materially affect the audited financial information as set out in
Appendix I — “Accountants’ Report” to this document.

— 12 =
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SUMMARY

[REDACTED] STATISTICS™

Based on a Based on a
[REDACTED] of [REDACTED] of
HK$[REDACTED] HK$[REDACTED]

per Share per Share
Market [REDACTED] of our Shares™® HK$[REDACTED] HK$[REDACTED]
million million

Unaudited pro forma adjusted combined net
tangible asset value per Share” HK$[REDACTED] HK$[REDACTED]

(1) All statistics in this table are presented based on the assumption that options granted under the Share Option
Scheme and the [REDACTED] are not exercised.

(2)  The calculation of market capitalization is based on [REDACTED] Shares expected to be in issue and
outstanding following the completion of the [REDACTED].

(3)  The unaudited pro forma adjusted combined net tangible asset value per Share is arrived at after the
adjustments referred to in Appendix II — “Unaudited Pro Forma Financial Information” to this document and
on the basis of [REDACTED] Shares expected to be in issue and outstanding following the completion of the
[REDACTED].

RISKS AND CHALLENGES

We face a number of risks and challenges in our business and industry. These risks can
be broadly categorized into (1) risks relating to our business and industry; (2) risks relating to
conducting business in China; and (3) risks relating to the Shares and the [REDACTED]. As
an APM products and services provider in China, we are dependent on our customers’ business
performance, in particular the China’s Largest Telecom Group, and any adverse changes to
their business could in turn materially affect our business. We derived a substantial amount of
revenue from the contracts we entered into with the subsidiaries of the China’s Largest Telecom
Group during the Track Record Period, and any decrease or loss of business from them could
adversely and substantially affect our business, results of operations and financial conditions.
Our business depends in part on our ability to sell our products and services through open
tendering process to customers, and if we fail to secure engagements from such process in the
future, our business, financial performance and business sustainability may be adversely
affected. Our business could be harmed if we fail to develop enhancements to our products and
services or expand our cu