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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing
in such companies and should make the decision to
invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as 1o its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement
herein or this report misleading.
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PPS

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the six months ended 31 December 2016

The board of Directors (the “Board”) is pleased to announce
the unaudited condensed consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 31 December 2016, together with the unaudited
comparative figures for the corresponding period in 2015 as
follows:

FEFEEAGARRREMS
i RE

BE—F—NFF+ - A=+—HINEA

Ex2((Z258 ) MAEHARR REHK
BREI(GE [ AEEDBEZ_FT—XF
T A=+ —HIEREANREEREH
RAEE  BER T -AFRYNRESE
RHERE T

Six months ended Three months ended
31 December 31 December
BZt-A=t-H BE+-A=t-H
txfER L=f8A
2016 2015 2016 2015

“B-x% CT-1F ZB-xf C—T-1f
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEER) (REER)  (REBR)  (REED)

Notes
M
Revenue Wi 4
Cost of senvices FRASRKA
Gross profit ES
Other income, other gains EA - Eftilleis
and losses and impaiments REBURAE 5
Seling and marketing expenses HERMISHEERR
Administrative expenses THRR
Finance costs RARA
Loss before taxation BRHAIEE 6
Income tax (expenses)/credit FrEH (%) /54 7
Loss for the period HnEE

HK$'000 HK$000 HK$'000 HK$'000

T TR TiEn TEL

141,012 128,936 69,524 67,232

(120,973) (116,108) (60,486) (61,338)

20,039 9,038 5,894

(2,708) (2,190) 430
(1,945) (1,056) (1828)
(18,570) (8,460) (21,209

(486) (259) (259)

(3,670) (19,676) (2,927) (16,986)
(891) 22 (218) 287

(4,561) (3,145) (16,699)
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—E-RE
(Unaudited)
(REEER)
HK$000 HK$'000

Notes
i
Other comprehensive loss Ht2EEE
ftem that may be reclassfied HETRENIER
subsequently to proft or loss: BaBE
Exchange differences arising on REENEBEEL
translating foreign operations BRER
Total comprehensive loss Hh2EFRLE
for the period
Loss for the period attributable to: FEEHREE
Owners of the Company VAYNG)i 2PN
Non-controling interests SRR
Total comprehensive loss THATEESAZE
for the period atiroutable to; ERAE -
Owners of the Company VAYNG: 72PN
Non-controling interests FinR R
Loss per share HRER
- Basic and diluted (HK cents) —HARREE () 9

Six months ended
31 December
BEt-A=t+-R
IERMEA
2016 2015
—E-T1fF
(Unaudited)
(REER)

TER T

(4,492) (19,576)
(69) (78)

(4,641) (20.283)
(69) (78
1)

(Restated)
(&51)

(1.49)

It SAX:S
(Unaudited)
(REEH)

HK$'000 HK$ 000

Three months ended
31 December
BZt=A=+-8
L=f8R
2016 2015
“E-nE
(Unaudited)
(REFZ)

TiER TR

(134) (221)

(3,279) (16,920)

(3,133) (16,667)

(12) (“2)

(3,145) (16,699)

(3,267) (16,878)
(12) (42)
(3,279) (16,920)
(Restated)

(E51)

(1.21)
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PPS

CONDENSED CONSOLIDATED FHGESMERAIE
STATEMENT OF FINANCIAL POSITION

As at 31 December 2016 R-F—NF+-A=1+—H
As at As at
31 December 30 June
2016 2016
RIB-RE RZB—RE
+=ZA=+-H ~A=ZTH
(Unaudited) (Audited)
(REEZ) (8&%)
Notes HK$000 HK$000
Bisx TART FAT
Non-current assets FRBEE
Property, plant and equipment ME - WERE 10 8,529 11,983
Goodwil [ 11 39,916 43,679
Intangible assets EVAE 1,172 1,283
Restricted bank deposits XR IR TR 3,322 3,274
52,939 60,219
Current assets RBEE
Inventories "' 103 63
Trade receivables 2 S REMEE 12 43,580 44,088
Deposits, prepayments and e - BRFER
other receivables Hith R 15,647 23,646
Financial assets at fair value through BATETABZER
profit or loss SREE - 18,454
Loan receivable FEWER 13 15,000 =
Restricted bank deposits RRHRTFR 7,935 3,867
Cash and cash equivalents Re kB ZEN 46,735 48,747
Tax recoverables AYRERE 419 1,598
129,419 140,663
Current liabilities RBaE
Trade payables & SR HE 14 12,662 12,285
Accruals, deposits received and other BT ER  BYEE R
payables H A fERF0R 30,853 42147
Bank and other borrowings RITREMER 2,622 4,278
Obligations under finance leases BETEHAE 420 330
Deferred revenue RN 15 6,683 8,052
Tax payables ERFIE 4,496 4,682
57,736 71,774
Net current assets REBEERE 71,683 68,889
Total assets less current liabilities BEERRDAR 124,622 129,108
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As at
31 December

2016
R-ZB-XF
+=ZA=+-H
(Unaudited)
(REER)
Notes HK$°000
(=3 THT
Non-current liabilities FREBAE
Obligations under finance leases BETRERIE 809
Deferred taxation BREFE 709
Bond &5 16 9,391
10,909
Net assets EEFE 113,713
Equity R
Capital and reserves attributable FRAREEAEGERR
to owners of the Company i
Share capital AR 17 1,800
Reserves B 112,242
Equity attributable to owners of the Company A FIHEH ARG 114,042
Non-controlling interests JEERER (329)
Total equity BREE 113,713

As at

30 June

2016
RZF—RF
~NA=TH
(Audited)
(8&%)
HK$'000
TET

499
844
9,342

10,685

118,423

1,800
116,883

118,683
(260)

118,423

BHERARAT  RERE 2017 9



PPS

UNAUDITED CONDENSED XEEGHGESEIEHR
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 31 December 2016 BE—F—NFEf = H=+—HiEH

Atributable to owners of the Company

LYELLIN 13
Equity
Foreign attributable
currency 1o owners Non-

Share  Share  Other Contrbufon translation ~ Warrant ~ Option  Retaned  ofthe controlling Total

capital  premium  reserve  surplus  reseve  reseve  reseve  eamings Company interests  equity
M BR BEE KOARE

Be  REEE 2tEE #0B% ENSR B3GR BE  RERM ARGER FEBEE AnAE

HBOO  HKBOOD  HKSO0D  HKBOOO  HKSOOD  HKBOOD  HKBOOD  HKSOO0  HKBOOD  HKSO0D  HKSO0D0

Ter TR TEr TR T TR TR AL TAn TR TR

(MNotg(a]  Note o) (Note(c) ~ Note (d)

(Wit (ko) (Kite) (Wb
Aset1 iy 2016 A-F-RELR-R (19800) 118663 (60 11842
Lossorthe pard BhEg (442 (4de0) (69 (4560
Euchange dfieences arsng on tensiton BEBIFHEL,
foreign operaons EfEE (149) (149)
Totalcomprehensive loss for e period i (4492 (464) (4710)
Release upon fapse and cancellation
of share-based payment 6,459
Asat 31 December 2016 HoB-AET=Azt-R 108514 (792 1402 (329 11371
(inaudited) (7E8H)
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Attributable to owners of the Company

KDAREAEE
Equity
Foreign attributable
currency to owners Non-

Share  Share  Other Contibuin translation ~ Warrant ~ Option  Retaned ofthe controlling Total
capital premium  reseve  suplus  reserve  reseve  reserve  eamings Company interests  equity

M 2R BBE K0RE
B BOEE SEBE SA28 EXRE R38R BE  REBN ARGER FoRER EReE
HKBOD  HKBOOD  HKSDO0  HRGOO0  HKBOOD  HKSOO0  HKBOOD  HKSO0  HKSD00  HRSO00  HKBOO
Tt AL A TEn TR TR TR TR TAr TR

MNote ) Note c) )
(it

Asatt duy 2016 H-E-1EtA-A 100 230 100 21400 23 350 - B4y

Loss forthe perod HMER - - - - - - - (1957

Bichange difeences aising S v

on flensiing foregn cperations EizE - - - - 1) - - - [1om) -
Tofal comprehensie loss for the perod - - - - (ron - - 19576 (20283 1 0%
Recogniion of equity-setied

share-based payments fnote 17) - - - - - - 662 - 6,62 - 662

Issue of shares pursuant fo 2n open offer 50 64500 - - - - - - 6500 - 8500

Share issue xpenses (note 15] - 47 - - - - - - - 47

Asat 31 December 2015 Ho%-TFt2Azt-R

(naudited) (78%H) 1600 843 1000 240 [ RE0 66X (BOY 1B66 (7 1548

Notes: Bt 5

(@ The amount represents the difference between the nominal amount (@ ZeBEAANRDBITRNMEEEIRE
of shares issued by the Company and the aggregate amount of share BEHEARNRBROR -_T—=FA++t
capital of subsidiaries acquired under common control pursuant to BEEEBHAEZIMER AR ([BRFT])
the group reorganisation (the “Reorganisation’) in preparation of the BIZEMR (TBIZEMR]) EmEgETHREEHE
listing of the Company’s shares on the Growth Enterprise Market ([E4E 1) W s K RIEHIM B A R AR A 8
(“GEM") of the Stock Exchange of Hong Kong Limited (the "Stock B ERER -

Exchange”) on 17 June 2018.

(b) The amount represents the amounts due to shareholders capitalised (o) S IR T R AR AR TEBE R AT Bl 4R
before the listing of the Company’s shares on the GEM of the Stock AT T A AR AT AR SRR ©
Exchange.

©] The amount represented the net proceeds received from the issue ©) REEABIRRRELMRREZD K
of unlisted warrants of the Company. This reserve will be transferred TS RIEFEE - 2 BEERIELTRK
to the share capital and the share premium account upon exercise of EEETERERERANRRDEE -
the unlisted warrants, where the unlisted warrants remain unexercised JE LT RBRAEZE R B B B RETE - B
at the expiry date, the amount recognised in the warrant reserve will RREEFFENERHCESEARLR
be released 1o the retained eamings. The balance of this reserve was F o ZHBOABAEI ETRBREEN =
transferred to the retained eamings account upon expiry of unlisted T—ARE-—AZt+"HEREREHEHZRE
warrants on 26 January 2016. BFERE -

(d) The amount represents the fair value of the actual or estimated (@) REEERTARRIEE ZRITERRE

number of unexercised share options granted to employees of the
Company recognised in accordance with the accounting policy
adopted for the equity-settled share-based payments.

EHERERAT  FHIRS 2017
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PPS

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF CASH

FLOWS

For the six months ended 31 December 2016

FEFZEPGERANER

HE—F—NFF+ - A=+—HINEA

Six months ended
31 December
BET-A=+—-HLAREA

2016 2015
ZE-XRE —Z-AfF
(Unaudited) (Unaudited)
(REER) (CREEE%)
HK$000 HK$'000
THT FAT
Net cash used in operating activities REESMAR TR (16,996) (17,570)
Net cash generated from/(used in) BETRSES/(FH)
investing activities REFH 16,389 (52)
Net cash (used in)/generated from BEES (FTA),/FIEE
financing activities HeFE (1,256) 61,638
Net (decrease)/increase in cash BReRBLEEY
and cash equivalents (R /BInFeE (1,863) 44,016
Cash and cash equivalents at REVNFEERELSE
the beginning of period EM 48,747 45,425
Effect of foreign exchange rate changes HETE RE B E (149) (707)
Cash and cash equivalents at RERNR S KA eE
the end of period &Y 46,735 88,734
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 31 December 2016

1.

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on
31 May 2012. The registered office of the Company
is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman lIslands.
The principal place of business is located at 24/F., SUP
Tower, 75-83 King's Road, North Point, Hong Kong.

The Company had its primary listing on the GEM of the
Stock Exchange on 17 June 2013. The Company's
principal activity is investment holding and the principal
activities of its principal subsidiaries are the provision of
environmental cleaning services.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA”) and the
applicable disclosures required by the GEM Listing
Rules.

The unaudited condensed consolidated financial
statements should be read in conjunction with the 2016
annual financial statements. The accounting policies
and methods of computation used in the preparation
of the unaudited condensed consolidated financial
statements are consistent with those used in the annual
financial statements for the year ended 30 June 2016.
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1.
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BRAT o NARM MM EEN
A Cricket Square, Hutchins Drive,
P.0.Box 2681, Grand Cayman,
KY1-1111, Cayman Islands ° &2
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PPS

2.

14

BASIS OF PREPARATION
(CONTINUED)

In the current period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant
to its operations and effective for its accounting year
beginning on 1 July 2016. HKFRSs comprise Hong
Kong Financial Reporting Standards; Hong Kong
Accounting Standards ("HKAS"); and Interpretations.
The adoption of these new and revised HKFRSs did not
result in significant changes to the Group's accounting
policies, presentation of the Group’s unaudited
condensed consolidated financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have
been issued but are not effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial position.

The unaudited condensed consolidated financial
statements have not been audited by the Company’s
auditors, but have been reviewed by the Company's
audit committee.

PPS International (Holdings) Limited Interim Report 2017
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FAIR VALUE OF FINANCIAL
INSTRUMENTS

The fair values of financial assets and financial liabilities
are determined as follows:

The fair values of financial assets and financial liabilities
with standard terms and conditions and trade in active
markets are determined with reference to quoted
market bid and ask prices respectively.

The fair values of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis.

The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded in the
consolidated financial statements approximate to their
fair value.

The Group uses the following hierarchy for determining
and disclosing the fair values of financial instruments
based on the degree to which the inputs to the fair value
measurements are observable and the significance of
the inputs to the fair value measurement in its entirety,
which are described as follows:

° Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or liabilities
that the entity can access at the measurement
date;

. Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either directly
or indirectly; and

. Level 3 inputs are unobservable inputs for the
asset or liability.

No analysis is disclosed since the Group has no
financial instruments that are measured subsequent to
initial recognition at fair value as at 31 December 2016.
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PPs

3. FAIR VALUE OF FINANCIAL 3. &MTIRMLFEE)
INSTRUMENTS (CONTINUED)

Level1 Level2 Level3 Total
B-R BIHR B=R st
(Audited) (Audited) (Audited) (Audited)
(RER) (RER) (BRER) (BRER)
HK$’000 HK$’000 HK$’000 HK$’000
FET FERT FTERT TER

30 June 2016 ZE-XEXA=tH
Financial assets SREE
Financial assets at FVTPL 2 A AT ABZED

TREE

Fair value Valuation technique(s)
Financial assets Fair value at hierarchy and key input(s)
tREE RUTEHZAYE ATEEBR HERNRIEBARE
Financial assets at FVTPL 30 June 2016 Level 1 Quoted bid prices in active market
RATESABRN HK$18,454,000 £ WERTS BB
cREE —Z-R"EXA=TAH

18,454,0007%7T
There were no transfers between level 1 and 2 for the REE—_FT—X~FE+=-_HA=+—H
six months ended 31 December 2016 and the year IFNEARAR=—E—RENA=1+H
ended 30 June 2016. WEE S RE_HrENE

EfeE7 -

16 PPS International (Holdings) Limited Interim Report 2017



SEGMENT INFORMATION

Information reported to the chief operating decision
maker for the purposes of resource allocation and
assessment of segment performance focuses on types

of services provided.

The Group'’s operating and reportable segments under

HKFRS 8 are as follows:

Environmental
and Cleaning

AUTO

Management Services

Investments

Money Lending

Provision of

environmental and
cleaning services in
Hong Kong and
Shanghai, the People’s
Republic of China

(the “PRC")

Provision of car beauty

services in Hong Kong

Provision of property and

car park management
services in Shenzhen,
the PRC

Investments in financial

assets

Provision of money

lending business in
Hong Kong under
the Money Lenders
Ordinance

in Hong Kong

4. HEBEH

HORAREFEABRRMAE
BRERAREZHZEMEREN
AR 2 AR -

AEEREEBHBMELDES

ShEI DR

RAI2HAFAT

REREZR WEBRPEAR

AUTO

EIRIRT

wE

&

HANE ([
bieRftRs
KBRS

NEBREM
EERRR

AR BRI
MEREES
EIERTS

RESMEE

RIBEE
BUR A
RERRE
JPAEE S
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(CONTINUED)

Revenue

Tumover represents the aggregate of service income
from Environmental and Cleaning, AUTO, Management
Services and Money Lending.

An analysis of the Group’s turnover is as follows:

Service income from
Environmental and Cleaning
Senvices income from AUTO
Senvices income from
Management Services
Interest income from
Money Lending

RARBZRIFRA

AUTORES A
EERIARIBIRA

HREFIESA

4. SHEPEH(HE)
K&
EEBEARBEIEZR  AUTO &
AR R E B AR TS U A 42D o
REBEEESTWOT
Six months ended Three months ended
31 December 31 December
BEt-A=t-H BEt-A=1-H
ExfEA L=f8A
2016 2015 2016 2015
ZB-xf CT-1F ZB-’f C—T-1F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RisER) (REER)  (AEBR)  (REER)
HK$'000 HK$000 HK$'000 HK$000
ThRL TAT TEn TR

150

141,012

PPS International (Holdings) Limited Interim Report 2017

125,022 64,958
3914 2274
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SEGMENT INFORMATION 4.
(CONTINUED)

Segment revenues and results

The following is an analysis of the Group’s revenue and
results by reportable segments:

Six months ended 31 December 2016

Environmental
and Cleaning AUTO
BEREZ AUTO
(Unaudited)  (Unaudited)
(REEH) (%EFR)
HK$'000  HK$'000

TEn TER
Revenue s
Revenue fom extemal customers —~ RESNSRPHIRE 130,734 3122
Result £
Segment proft/joss) APERl/ (58) 6,021 (1,077)
Otherincomes, oher gansand loss~ EAMA ~ bk
and impaiments REBARAE
Oentral administative costs PRABHE
Finance costs BEKE
Loss before taxation RinER

Six months ended 31 December 2015

SERE ()
SR R RIR

AR BIRA] 2 95 H RS RS B
EESTOT :

BE-_Z-XE+-A=t+—-HL
NEA

Management Money
Services Investments  Lending Consolidated
B k& HiE &8
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE8%) (RE84) (REER) (REER)
HKS000  HK$000  HKS000  HK$000
TR TR TR TER

7,006 141,012

(8,779) 380 1,570

403
(5,24
(400)

(3,670)

HE-Z-AF+-A=+—HLt

Environmental
and Cleaning AUTO  Consolidated
REREZ AUTO A

(Unaudited) (Unaudited) (Unaudited)
(RgFR)  (REER) (REER)
HK$'000 HK$000 HK$000
AL FEL TET

Revenue Wizs

Revenue from extemal customers REINFE Pz 125,022 3,914 128,936
Result £

Segment loss DEEE (1,417) (2,788) (4,205)
Other incomes and gains E A R za 2
Central administrative costs RRATRAAR (15,078)
Finance costs B (395)
Loss before taxation BREtAIEE (19,676)

gmERaRAT T@Rs07 19
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SEGMENT INFORMATION 4. SHBEEE)
(CONTINUED)
Segment revenues and results SR B EIE ()
(continued)
Turmover reported above represents revenue generated FRERZEHXEHIIBINEEP
from external customers. There were no inter- ExzWz  BATEEERNSD
segment sales during the period (six months ended 31 HEEE(BE_Z—ARAF+=-A
December 2015: HKSNI). =+—HIEAREAR - THEIT) ©
The accounting policies of the reportable segments are AIEMH P2 EFTERANEEE
the same as the Group's accounting policies. Segment FTECRAER - DEEEERILES
results represent the results from each segment without BorR RITH R HEMEAN (BEES
allocation of central administrative and other costs N~ RS KR E A R R IE R E &
including directors emoluments, impairment losses on B BEXNAREMEEAY)E
deposits and other receivables, finance costs and other MTEDEBZZE o ILRMEEL
operating expenses. This is the measure reported to BRREREAHES B E R MET
the chief operating decision maker for the purposes EDERIBZ AR °
of resource allocation and assessment of segment
performance.
Segment assets and liabilities SHEERAR
As at 31 December 2016 R=ZB—XRE+=-A=+—H
Environmental Management Money
and Cleaning AUTO  Services Investments Lending Consolidated
REREZ ATO  BERE b HfE &a
(Unaudited) ~ (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) ~(Unaudited)
(RE84%) (REEHR) (REER) (REBR) (REBR) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
Tin Tin Tén Tén Tn Tn
Assets -1
Segment assets APEE 4,192 15170 170,704
Unallocated corporate assets ~ RABAFEE 11,654
182,358
Environmental Management Money
and Cleaning AUTO  Services Investments Lending Consolidated
REREL AUTO  EERE K& K &e
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(RE8%) (REEH) (REER) (REER) (REBR) (REBH)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tn Tn Tn Tn TEn TEn
Liabilities B
Segment liabilities 298%
Unallocated corporate liabiities X AEAREE




4. SEGMENT INFORMATION 4. SHEBEHE )

(CONTINUED)
Segment assets and liabilities DUEERAR(E)
(continued)
As at 30 June 2016 R-Z—RFRA=+H
Environmenta Management
and Cleaning AUTO Senvces Invesiments  Consolidated
FEREZ AUTO ERMRH & &8
[Audlted) (Audfted) [Audlted) (Audited) (Audlted)
(@27) (&2%) (&27) (&27) (&2#7)
HK$000 HKS'000 HK$000 HKS'000 HK$000
TEn FEL ThL Thr ThL
Assels 43
Segment assets AHEE 91,983 1,607 48510 18,583 160,653
Unallocated comorate assels NG 40,209
200,882
Environmenta Management
and Cleaning AUTO Senvces Invesiments ~ Consolidated
FEREZ AUTO BB & e
M) (uded)  (uied (e (udied
(&%7) (&28) (&2#7) (&%7) (&2#7)
HK$000 HK$'000 HK$000 HKS000 HK$000
TEn Thn ThI i Thr
Liabiies B
Segment libilties P8R 43,206 6,262 16250 12 65,729
Unallocated corporate ibilties AORAAEE 16,730
82,459
For the purpose of monitoring segment performance RERDSHFRIBRNE D EE DA
and allocating resources between segments: B
. all assets are allocated to reportable segments . BEEENEEAE®RD
other than corporate assets. Goodwill and BOAREBEERIN) - BB
intangible assets are allocated to reportable REREESRERZ2HD
segments; and i R
o all liabilities are allocated to reportable segments D FIBEEEENEER2®RD
other than corporate liabilities and bond. H(ABRBEREFRIN)

gBEREaRAT mHms 017 21
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5. OTHER INCOME, OTHER GAINS AND 5. XfiliA « Ktk R R ES

LOSSES AND IMPAIRMENTS /LB {E
Six months ended Three months ended
31 December 31 December
BEt-A=t-B BETZA=1-8
ERfER =38
2016 2015 2016 2015

ZE-RE k3 ZE-RE 3R
(Unaudited) {Unauated) (Unaudited) (Unaudted)
(REEH) (Razh) (REEH) (AE27)
HK$'000 HK$000 HK$'000 HK§000
Tén Tén TEn TEn

Other incomes: EHilA
Interest inoome HEMA 18 17
Sundry income HEWA 569 401
Other gains: At :
(Gain on dlisposals of propery, HENE BR

plant and equipment, net REOhETE 75 1
Gainon disposdls of subsidlares ~ HEMBARIRMNE - -
Redised gainon fancialassets ~ RATEIABRNSHAESRNE

of FVTPL - -
Other losses and impairments: B ERAE :
Unrealised loss on financia BATE A BRNERAR

asses at FVIPL AETER - 955 -
Impaimentloss on goocl (Note 1) FAESRHERBR(FZE11) (3,769) (3,763) -

(2,708) (2,190) 40
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LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging:

Amortisation of intangible assets

Depreciation of property, plant
and equipment

Cost of consumable goods

Gain on disposals of property,
plant and equipment

Loss on written off of property,
plant and equipment

Staff costs including Directors'
emaluments:
Salaries and wages
Long service payment
Allowances and others
Contributions to defined

contribution retirement plans

Share-based payment expenses

EVAERH
% BERREIE

ERERRA

HENE  BER
Bk
RE2E#

BTIfA(RE
EZHM)
HeRIE
RERHKE
EES&HM

TRETEATE
o] ey

UL ES P [

Minimum lease payments under
operating leases

6. MRABIR

BIATEIRE MR T 5%

Six months ended Three months ended
31 December 31 December
BEt-A=t-A HET-A=1-H
IEREA IE=f8R
2016 2015 2016 2015
“E-XE  ZE-Rf  ZB-X"E CZE-EF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER)  (REBR)  (REER)
HK$'000 HK$'000 HK$'000 HK$000
FEn TET Thn TER
56
1,733
897
13
[2r)
42,160
22
28
1,668
! 6,625
82,384 50,488
3612 1,805
ERERERAT THmEs 017 23
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INCOME TAX (EXPENSES)/CREDIT 7. FiB#R(F%) ESX
Six months ended Three months ended
31 December 31 December
BZt-A=1-H BZt-A=1-A
IE~fBR IL=f8R
2016 2015 2016 2015
-5 ZT-R%F  ZE-xE 1%
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER)  (REBR)  (REED)
HK$'000 HK$000 HK$'000 HK§000
THr THEL TR FiEn
Curent tax: BNEIRIR -
Hong Kong Profits Tax FARNEH
— Current year provision -AFEREE o1 -
Curent tax: BNEIRIR -
PRCHT FECEAEHR
— Current year provision -AFEREE 45 - -
Deferred tax EEHE (107) (1) (287)
Income tax expenses/{credt) kR / (H) 891 218 (287)

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profits of the Hong Kong
subsidiaries of the Group for the six months ended 31
December 2016 and 2015 and three months ended 31
December 2016. No provision for Hong Kong Profits
Tax had been made as the Hong Kong subsidiaries of
the Group did not generate any assessable profits in
Hong Kong for the three months ended 31 December
2015.

PRC Enterprise Income Tax (“EIT") is calculated at 25%
of the estimated assessable profits of PRC subsidiaries
of the Group for the six months ended 31 December
2016 and the three months ended 31 December
2016. No provision for PRC EIT had been made as the
PRC subsidiaries of the Group did not generate any
assessable profits in the PRC for the six months ended
31 December 2015 and the three months ended 31
December 2015.

PPS International (Holdings) Limited Interim Report 2017

HE-Z—REFR-ZT—AFt+=
A=+—BLEANEAREBE=Z
—NE+ZA=+—AHALt=@AR
WEBFEH DA EE R KB
AR AT R BE F1% 16.6% 5T
He ARBE_Z—RE+_A
=+—BI=EARTERAETBE
EEMERBEH - MAEBEES
B A R R E RS FIEH -

BE_Z—X"E+-_A=+—H1t
NEAREBEE-T—XR"F+_A
=t+—HIE=@ERNFRCEMRE
REEMEH D IRAEEH
2 P /2B 1 ) A {5 SR v A 3R
265% T c BHE_T—RF+_-A8
=t+t—BHEANEAREE=Z—F
FE+—_A=t+—HAIt=EARLE
PP B A AT FE SR BOR A - 3R
5B R BB A R R R B
TSR -



INCOME TAX CREDIT/(EXPENSES) 7. FBRESR (FAX)(E)
(CONTINUED)
Pursuant to the PRC tax law, a 10% withholding tax RIERBEE > gtREIMNEEET
is levied on dividends declared to foreign investors. A R A B 10% FBFOR - fih B £
lower withnolding tax rate may be applied if there is a tax BIMEEEBRAER BB
treaty arrangement between the PRC and jurisdiction MASIEHZHE - R ARSI
of the foreign investors. According to the tax treaty RET - BIBFAERITTER R
between Hong Kong Special Administrative Region B RIS IEL) - AR EE-E
and the PRC, for avoidance of double taxation and KBy IR - RRWEARRE
prevention of fiscal evasion, dividends declared from BERA BT IR R B ER 5%
the PRC subsidiaries to Hong Kong holding companies TEHIFTISHL
are subject to 5% withholding income tax.
8. KR
DIVIDENDS EFETRERBE-_T—AF
The Board does not recommend the payment of any +-A=+—8B1EAKRRMNE
dividend for the six months ended 31 December 2016 MRE(BE-_ZT—HF+—-H
(six months ended 31 December 2015: HK$NIl). =+—HWtRER &) -
LOSS PER SHARE 9. BEEREBR
The calculation of basic and diluted loss per share is HEEFREARNESEBRETIAT
based on the following: TIEIE AERE
Six months ended Three months ended
31 December 31 December
HET-A=1-H HET-A=1-H
IEREA L=f8R
2016 2015 2016 2015
“B-3E  ZZ-Rf  ZB-RE  CZE-R%
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR)  (REBR)  (REBR)  (REER)
HK$000 HK$000 HK$'000 HK$'000
Fhr T THEx TH
Loss 3|
Loss for the period atributable STEERER
to owners of the Company for the REEBR
purposes of basic and diuted loss FfEARART
per share TN (4,492) (16,657)
ERERERAT THmE 017 25
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LOSS PER SHARE (CONTINUED) 9.

'000
TR

Number of shares RHEE
STEERENEEEE
FrieE Lak

METE

\Weighted average number of ordinary
shares for the purpose of basic and
diluted loss per share

The weighted average number of ordinary shares for the
purpose of basic and diluted loss per share for the three
months ended 31 December 2015 and the six months
ended 31 December 2015 has been adjusted for the
issuance of shares upon the open offer completed on 9
December 2015 and the share consolidation made on
15 March 2016.

The outstanding share warrants are not included in the
calculation of the diluted loss per share as they have
anti-dilutive effect on the basic loss per share for the
three months ended 31 December 2015 and the six
months ended 31 December 2015.

The outstanding share options are not included in the
calculation of the diluted loss per share as they have
anti-dilutive effect on.the basic loss: per share for the
three months ended 31 December 2015 and 2016 and
the six months ended 31 December 2015 and 2016.

PPS International (Holdings) Limited Interim Report 2017

1,800,000

BEER (|)
‘000 '000 '000
i i i
(Restated) (Restated)
(1mE5) (wE7)
1,307,869 1,800,000 1,376,484

HEEE_T-AFt+_A=+—
B EARE A SRERREE RN
A E B INEFHEE N =
E-RF T ANLBERARESE
‘ETROHE-E-REF=ATH
BEH R A G T T LATEE -

Rt B GRS BB R R ARTT
FRBEE BREHEE=T
—RAF+-A=1+—HIA~ERE
BEREEBEE RETHE -

HRERTEBREHBRE_F
—RERZE-ARFF_A=1—
HIE=EARBE-"Z-—HFR_
TARFET-A=+—HILREAR
Z BRI EARER B R EERE -
Bt 5 SIS B IE N R TERE
P



11.

10. PROPERTY, PLANT AND EQUIPMENT 10. WYX  BERRE
During the six months ended 31 December 2016, REZE-_ZT—XR"F+=-A=+—
the Group acquired items of property, plant and HIEAEA  REBBKALY
equipment with aggregate cost of approximately 1289000 T(#HZE=F — 1
HK$ 1,239,000 (six months ended 31 December 2015: FHZA=Z+—ALEAEAR &
approximately HK$2,719,000). During the six months 2,719,000 BT AT E T -
ended 31 December 2016, items of property, plant BMERSEEE  -REBE-ZT—
and equipment with carrying value of approximately F+ZA=1+—HIEANEA K&
HK$46,000 were disposed of (six months ended 31 HE T REEY A46,0008 T
December 2015: approximately HK$795,000). (Bz-_ZT—HR&+-_A=+—H
LE7XE A+ #9795,000%870) K& T
M - BERREEE ©
GOODWILL 11. &8
Management PPS
AUTO Services Shanghai Total
AUTO EBRH EBLE @t
HKS000  HK$000  HKS000  HK$000
FEx TEL TEL TR
As at 1 July 2016 (Audited) RZB-"ELA-A(KER) 9,159 40,747 2,932 52,838
and 31 December 2016 R=B-AEtZA=+-A
(Unaudited) (REEH)
Accumulated impairment: RitRE:
Asat 1 July 2016 (Audited) RIZ-RELA-B(EER) 9,159 - - 9,159
Impairment for the period BRRE - 3763 - 3,763
As at 31 December 2016 RZE—AE+ZA=1-H
(Unaudied) (REER) 9,169 3,763 - 12922
Net carrying amount: SRR -
As at 31 December 2016 RZE-—~E+ZA=1-H
(Unaudited) (REER) - 36,984 2,932 39,916
Ag at 30 June 2016 (Audted) RIZ-—R"EXA=TH(EER) - 40,747 2,932 43679
BBERERAT hEEs 07 27
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GOODWILL (CONTINUED)

Impairment Tests for CGUs Containing
Goodwill

11.

28

After recognition of impairment losses, the carrying
amount of goodwill acquired has been allocated for
impairment testing purposes to the following CGUs:

11.

(|
BEmEnReELRMRE

A

ERREEERR  CYRBEEZE
HEESREATREEEERMIA

~ AUTO — AUTO
— Management Services (Note (8)) - B2 IR (Ki&E (a)
— PPS Shanghai (Note (b)) - B 8 (3T (D)

TERERIF A
As at As at
31 December 30 June
2016 2016
RZB—RFE RIZT—RF
+=A=+-—8 ~A=Z+A
(Unaudited) (Audited)
(RGER) (fe&=%)
HK$’000 HK$'000
FET FET
40,747
2,932
43,679

Notes:

PPS International (Holdings) Limited

The recoverable amount of the Management Services
CGU s determined based on the value-in-use calculation
under the income approach, which includes the discounted
cash flows sourced from the financial budgets approved
by the management and the post-tax discount rate
of approximately 10.5% that reflects current market
assessment of the time.value-of. money and the risks
specific to the Management Services CGU. The Group tests
goodwill annually for impairment, or more frequently if there
are indications that goodwill might be impaired.

Cash flow projections during the budget period are based
on (i) the expected revenue from existing and potential
customers throughout the budget period; (i) the expected
compensations arise from the Guaranteed Profits; and (iii)
the expected consideration to be received from the Buy-
back.

Interim Report 2017
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FAETE  REEREEEEE
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11. GOODWILL (CONTINUED)

Impairment Tests for CGUs Containing
Goodwill (continued)

Notes: (continued)

(a) (continued)

After the review of the business performance of the
Management Services CGU during the six months
ended 31 December 2016, it is noted that the business
performance of the Management Services CGU is at a
decreasing trend and may not reach the Guaranteed Profits
due to an unexpected decline in the renewal of the leasing
contracts by the tenants who are attracted by the newly
open shopping malls located around. Accordingly, the
management considered that the Management Services
CGU would not generate profits as originally estimated at
the date of its acquisition in the cash flow projections and
the goodwill allocated to the Management Services CGU
is impaired by approximately HK$3,763,000 during the six
months ended 31 December 2016.

The recoverable amount of the Management Services CGU
has been referenced to the valuation report prepared by
GC Appraisals Services Company Limited, an independent

professional valuer.

The key assumptions used in the value-in-use calculations
for the Management Services CGU are as follows:

Budgeted
market share

Number of
leasing contracts

The values assigned to the assumption
reflect past experience, except for
the growth factor, which is consistent
with the Directors’ estimation of the
revenue from existing and potential
tenants.

The number of the leasing contracts to
be renewed during the budget period
is determined based on the past
experience and renewal pattem of the
existing tenants.

11.
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11. GOODWILL (CONTINUED)

Impairment Tests for CGUs Containing
Goodwill (continued)

Notes: (continued)

(a) (continued)

Compensations

30

and Buy Back

PPS International (Holdings) Limited

According to the terms of the
Logon Acquisition, among other
things, (i) the vendor irrevocably
and unconditionally warrants and
guarantees to the Company that
the Logon Group will reach the
Guaranteed Profits during the
Guaranteed Periods; (i) the vendor
is required to pay the Company
the Compensations if there is any
shortfall in the Guaranteed Profits
during the Guaranteed Periods;
and (i) the Company has the right
at its own discretion to sell the
entire issued share capital of Logon
Clean Energy Limited back to the
vendor at a cash consideration of
HK$30,900,000 after deducting
any Compensations paid by the
vendor if Logon Group does not
reach the Guaranteed Profits in any
two of the Guaranteed Periods (the
“Buy Back”). Based on the latest
review of the performance of the
Logon Group, it is estimated that
the Guaranteed Profits would not be
reached during the first two financial
periods ending 30 June 2017 and
2018 and the Company would
receive the Compensations during
the first two financial periods ending
80 June 2017 and 2018 and would
execute the Buy Back at end of
the financial period ending 30 June
2018.

11.
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11. GOODWILL (CONTINUED)

Impairment Tests for CGUs Containing
Goodwill (continued)

Notes: (continued)

)

As at 30 June 20186, the recoverable amount of the PPS
Shanghai CGU is determined based on the value-in-use
calculation under the income approach, which includes the
discounted cash flows sourced from the financial budgets
approved by the management covering a five-year period,
and the post-tax discount rate of approximately 17% that
reflects current market assessment of the time value of
money and the risks specific to the PPS Shanghai CGU.
As there have been no material adverse changes in the
key assumptions used in the value-in-use calculation of the
PPS Shanghai CGU since 30 June 2016 that would cause
the carrying amount of the PPS Shanghai CGU to exceed
its recoverable amount, the Group would test the goodwill
allocated to the PPS Shanghai CGU annually for impairment,
or when if there are any indications that the goodwill
allocated to the PPS Shanghai CGU might be impaired.

12. TRADE RECEIVABLES

The following is an ageing analysis of trade receivables,
presented based on the invoice date:

11.

12.

e (&)

BeEEnReELEMRE
A ()

MeE (A&

®)

RZB—REXA=1H - BB
BREELEM 2 TR EESETR
BAEP R EREEFET X E
E - RRERBEIREIAZRE
DM RRENSRERS
i MBHEREIR R 17% RERBRE
MG R RERYRE D8R
SELERARRZ G - AR
B-F—RFRA=TAR B
LEReESEMEREERER
MEB[BEWMBBENTHEE)
MGHHEL DERSEL B ME
EER AR EI SR - A EEE
SEROETEY LSREELE
BB E R RETR DB
FHEE DSRSES BAOEEHR
RRERETRERR -

B AR RIA

A
[5¥a)

31 December

Hn=

+=A=+—8
(Unaudited)
(REER)
HK$°000
FTHET

0-30 days 0Z30H

31-60 days 31260H
61-90 days 612 90H
Over 90 days B0 A

Generally no credit period is granted to the Group’s
customers. Service fee from Environmental and
Cleaning, AUTO and Management Services are due
upon the presentation of the invoices. The above is an
ageing analysis of trade receivables presented based
on the invoice date.

EHERERAT  FHIRS 2017

E2—AE R

BEEAR2I0E S EIRK

WanT :

As at As at
30 June
2016
ZT—REF
~NA=+H
(Audited)
(fe&=%)
HK$'000
FHET

2016

34,140
9,088
292
768

44,288

AEB—RISHTREEER -
BENEEZ - AUTOREIRIREE

NiE2
I E

BEREH - RERAHE
S RRWGIRRER AT L ©
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32

TRADE RECEIVABLES (CONTINUED)

The Group’s policy for impairment loss on trade
receivables is based on an evaluation of collectability
and ageing analysis of the receivables which requires
the use of judgement and estimates. Provisions are
applied to the receivables when there are events or
changes in circumstances indicate that the balances
may not be collectible. The management closely
reviews the trade receivable balances and any overdue
balances on an ongoing basis and assessments are
made by management on the collectability of overdue
palances. As at 31 December 2016 and 30 June 2016,
no allowances for bad and doubtful debts in respect of
the trade receivables had been made.

The amount of trade receivables that are past due but
not impaired is the same as above ageing analysis of
trade receivables.

Receivables that were past due but not impaired relate
to a number of independent customers that have a
good track record with the Group. The management
believes that no impairment allowance is necessary in
respect of these balances as there have not been a
significant change in credit risk and the balances are still
considered fully recoverable. The Group does not hold
any collateral over those balances.

12.
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13. LOAN RECEIVABLE

13. ElRER

As at As at

31 December 30 June
2016 2016
RZB—RFE RIT—R~F
+=—A=+—H ~NA=+A
(Unaudited) (Audited)
(RER) (f&&%)
HK$’000 HK$000
FET FHET

Loan receivable FEWE K

The Group'’s loan receivable arises from the Group's
money lending business in Hong Kong.

As at 31 December 2016, the loan receivable of
approximately HK$15,000,000 represents a loan
advanced to an independent third party borrower
which is interest bearing at 20% per annum, secured
by personal guarantees executed by two independent
third party guarantors and repayable on the date faling
on the expiry of six months after the date of drawdown
of the loan.

The loan made available to the borrower depends on
the Group management's assessment of the credit risk
on the borrower and the guarantors by evaluation on
their background check and repayment abilities.

As at 31 December 2016, the loan receivable is neither
past due nor impaired, and is wholly repayable within
one year. The credit quality of the loan receivable that
is neither past due nor impaired has been assessed
by reference to the historical information about the
borrower’s default rates. The existing borrower does not
have defaults in the past.

AEBNEKRETRBREEES

BHIREZET

R-ZB—RE+=-A=+—1 &
I E FR#715,000,00078 TTHE 84—
EBIE=HERANER - TR
FHE20%ETE HMBEILE=
TR ART S 80 B AR EEAR &
ARIRRERZENEAERZA

fEE -

ERANESHNEREFAEEE
EEEBEHEERARBERANS
SREREFRENMHERENE

ERE -

RZZ—AR"E+ZA=+—H8 &
WERSE R IERE - BAR
—FANBHEE - BESHTER
BENEKRER ERERNZ2EE
AR R 5 BT UARHE -

BEERARBELEED -
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TRADE PAYABLES

The following is an ageing analysis of trade payables:

14. BHEMNKRE

BHRENFRRESMAT

0-30 days O0ZE30H

31-60 days 31ZE60H
61-90 days 61ZE90H
Over 90 days B3890 A

As at As at

31 December 30 June
2016 2016
RZB—RF RIZT—RF
+=A=+-—A ANA=+H
(Unaudited) (Audited)
(RGER) (fe&%)
HK$’000 HK$'000
FET FET

11,697

519

69

12,285

The credit period on purchases of certain goods and
services ranged from due on presentation of invoice
to 60 days. Included in the Group's trade payables
as at 31 December 2016 was an amount due to Niko
Cleaning Services Limited (“Niko”), of approximately
HK$794,000 (30 June 2016: approximately
HK$794,000).

Niko is owned as to 60% by Mr. Fan Shek Cheong
Allan ("Mr. Fan"), and 40% by Ms. Fan Sheung Ting,
Maria (“Ms. Fan”). Mr. Fan was an executive director of
the Company until 2 December 2014 and the father-
in-law of Mr. Wong Yin Jun, Samuel (“Mr. Wong"), who
is the key management of the Group and a director
of Pollution & Protection Senvices Limited and was an
executive director of the Company until 80 October
2014. Ms. Fan was a non-executive director of the
Company until 26 Septembber 2014, the daughter of Mr.
Fan and lawful wife of Mr. Wong. Therefore, Niko is a
related party of the Group.
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15. DEFERRED REVENUE

15. BIENR

As at As at
31 December 30 June
2016 2016

RIZZB—XRF RZZ—RF
+=—A=+—H ~NA=+A
(Unaudited) (Audited)
(RER) (f&&%)
HK$’000 HK$'000
FET FAT

Car beauty package ABEREER
Car beauty membership REEAGEE
Management Services EERS

5,236
730
2,086

8,062

Analysed for reporting purpose as:  HREIRE DTS ¢
Current liabilities mEBE
Non-current liabilities EREBAE

8,062

8,062

Deferred revenue represents cash received or
receivables from the sales of packages and
membership of auto beauty services provision of
management services in advance of services being
rendered.

AR TR IR T SRR IRTE AT 5K
ERBERRSHERIRHEE RS
ME RS ERIRS -

EHERARAT THHE017 3D
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16. BOND 16. &%
As at As at
31 December 30 June
2016 2016

R=B—XE HoTAF
+=A=+-8B  A~A=tA

(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FHT FA&T
Unlisted corporate bond FEMARES -E=II 9,342
On 20 November 2014, the Company issued an RZZE—NF+—F=+H A2
unlisted corporate bond at a principal amount of R)E1TA$ £ 5/510,000,0008 7T
HK$10,000,000 which is unsecured, bears a fixed RIBEETMARIES @ ZEFAER
interest rate of 7% per annum and is fully redeemable o REEMNERGE % ELE
by the Company after 7 years from the issue date at its BITHEREFERAAARAIEE
principal amount of HK$10,000,000. 7 & & %8 10,000,000 78 7T & B BB
G o
The effective interest rate of the unlisted corporate bond FLEMRARBELFERMNELNA
is approximately 8.52%. 8.52% °
The movement of the unlisted corporate bond is set out FLEMARIEHEBHIIWNT -
as below:
HK$'000
FA&T
Amortised cost as at 30 June 2016 RZE—ARFAA=1H
(Audited) BN (8 E%) 9,342
Interest charged e H 749
Interest included in other payables ST AR E I SR F S (700)

Amortised cost as at 31 December 2016 R=—FT—A~F+_A=+—HHK
(Unaudited) BN (RICEZ) 9,391
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17.

18.

SHARE CAPITAL

17. BB#H

Number of Nominal
shares value
RIBEE HE
HK$
BT
Authorised: EE
Ordinary shares of HK$0.001 each H&E@o‘oow BT LER
As at 1 July 2016 (Audited) and T-RELA-BEER) R
31 December 2016 (Unaudited) RZE—~F+=A
=B (REER) 100,000,000,000 100,000,000
Issued and fully paid: BRTRAR
Ordinary shares of HK$0.001 each HQE@O‘OOW bon:ak=giill
As at 1 July 2016 (Audited) and fﬁﬁtﬂ —B(EEZ) R
31 December 2016 (Unaudited) —E-"F+ZA
=t+-B(REER) 1,800,000,000 1,800,000

OPERATING LEASE COMMITMENTS 18. #EHRKiE
FREESEREA

The Group as lessee

At the end of each reporting period, the Group had

SMEMR - AEEET ARG

commitments for future minimum lease payments under i“‘ M?ﬁ S8 T H B EREEERIE
non-cancellable operating leases which fall due as AEEEERAT ¢
follows:
As at As at
31 December 30 June
2016 2016
R-ZB—RE RZ=—RF
+=A=+—H ~NA=+H
(Unaudited) (Audited)
(REER) (FE&E%)
HK$’000 HK$'000
FHET FAT
Within one year —FA 5,759
Within two to five years —EREAR 1,693
7,452
Operating lease payments represent rental payable KEREFIBREAEBMF A -

for the Group’s office premises, warehouse and staff
quarters. Leases are negotiated for terms of one to

three years and monthly rental is fixed throughout the BANEEEE o

lease period.

RERETHEEHNENES - HE
BER—E2=F  MEAMESKRE

EBMERARAT FHHE 017 37
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SHARE OPTION SCHEME

The Company conditionally operates a share option
scheme (“Share Option Scheme”) for the purpose of
attract, retain and reward the eligible persons and to
provide the eligible persons an incentive or reward for
their contribution to the Group and by enabling such
persons’ contribution to further advance the interests
of the Group. The Share Option Scheme was adopted
on 28 May 2013 and shall be valid and effective for
a period of ten years commencing from the date of
adoption, after which period no further options will
be offered or granted but the provisions of the Share
Option Scheme shall remain in full force and effect in all
other respects with respect to options granted during
the life of the Share Option Scheme.

The eligible persons of the Share Option Scheme
include directors, consultants or advisers and any other
person who has contributed to the Group (the “Eligible
Persons”).

The subscription price of the share options shall be a
price determined by the board of directors and shall be
at least the highest of () the closing price per share as
stated in the Stock Exchange's daily quotation sheet on
the offer date; (i) the average of the closing prices per
share as stated in the Stock Exchange'’s daily quotation
sheets for the five business days immediately preceding
the offer date; or (iii) the nominal value of the share.

An offer shall remain open for acceptance by the Eligible
Person concemed for such period as determined by
the board of directors, being a date not later than ten
business days after the offer date by which the Eligible
Person must accept the offer or be deemed to have
declined it, provided that no such offer shall be open
for acceptance after the tenth anniversary of the date of
adoption of the Share Option Scheme or after the Share
Option Scheme has been terminated in accordance
with the provisions of the Share Option Scheme.
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19. SHARE OPTION SCHEME

(CONTINUED)

A share option may be exercised in accordance with
the terms of the Share Option Scheme at any time
during a period to be notified by the Board to the
grantee which the Board may in its absolute discretion
determine, save that such period shall not be more
than ten years from the date of acceptance of the
offer (subject to the provisions for early termination in
accordance with the Share Option Scheme).

The amount payable by the grantee to the Company on
acceptance of the offer shall be a nominal amount to be
determined by the Board.

The maximum number of shares of the Company (the
“Shares”) in respect of which the share options may
be granted under the Share Option Scheme is not
permitted to exceed 10% of the Shares in issue at the
date of the annual general meeting of the Company on
5 December 2016 at which the Company passed an
ordinary resolution to refresh the maximum number of
the Shares which may be issued upon exercise of all
the share options to be granted under the Share Option
Scheme.

The maximum number of the Shares in respect of which
share options may be granted under the Share Option
Scheme together with any options outstanding and yet
to be exercised under the Share Option Scheme and
any other share option schemes of the Company in
issue shall not exceed 30% (or such higher percentage
as may be allowed under the GEM Listing Rules) of the
total number of the Shares in issue from time to time.

The total number of shares issued and to be issued
upon exercise of the share options granted to
each Eligible Person (including both exercised and
outstanding options under the Share Option Scheme)
in any twelve-month period must not exceed 1% of
the issued share capital of the Company. Where any
further grant of the share options to an Eligible Person
would result in excess of such limit shall be subject to
the approval of the shareholders at general meeting with
such Eligible Person and his associates abstaining from
voting.
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19. SHARE OPTION SCHEME 19. HEBR#ERTEI(48)
(CONTINUED)
The movements in the share options granted under the BN - RE RS 2R H RV BB AR
Share Option Scheme during the period are shown as M
below:

Exercise Qutstanding
price asat  Granted Cancelled  Lapsed Outstanding

Date of grant of (HKS)  01.07.2016 during during during asat
Category of participants share options Exercisable period (Note2) ~ (Note1) ~ (Note) theperiod theperiod the period  31.12.2016
HZB-7E i
k€  tA-A ZE-5F
(BR)  HAGE t2B=1-A
SEEEN RLBRERE SR (K1) (RH)  Bhdh  BAdE BRRE HAGE
Directors
£
Mr. Chan Wai Kit 1122015 023 10000000 - - (10,000,000 -
Rt (K E-RETCAT-A
Ms. Wong CniYan (Note 4] 1122015 023 - - (10,000000) -
By en(iRe) 1 s -
S8oEEs ﬂ+E
N Tneng Xaozheng (Noted) 11122015 14.12.2015-10.12.20% 028 10000000 = - (10,000000) =
K (Hito) ZEI-RETCAT-R “5-REt-ATRmRE
ZECRETATH
1122016 14.12.2015-10.12.20% 028 10000000 = - (10,000000) =
E-RETCAT-A ZE-RETCRTRAE
ECRETZATH
Hs.Li Gingefen Mok ) 1122016 14.12:2015- 10,1220 028 10000000 = - (10,000000) =
FERL () i “F-hEt-ATRRE
RoRETZATH
i XuXaoping Note § 1122016 14.12.2015-1012.20% 02810000000 - - (10,000000) -
PP (k) Z3-REtZAT-R F-REfCATRRE
ZRoRETZATH
Sub-otd 60,000,000 - - (60,000,000) -
it
Employees
[E2
1 eqrecete 1122016 16.12.2015=10.12.206 023 37500000 - 37.500000) - -
ait ERELCAT-R CE-TATCATRER
S 2
To 97,500,000 - (37,500,000 (60,000,000) -
R
&
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19. SHARE OPTION SCHEME

(CONTINUED)
Notes:
1. Number of the Shares that can be subscribed for upon

exercise of the outstanding share options stated in
table above and exercise price are restated taking into
adjustments as a result of the share consolidation which
took place on 15 March 2016.

2. The option period of the share options granted on11
December 2015 is 10 years without the vesting period being
attached

3. Mr. Chan Wai Kit resigned as an executive Director on 11
July 2016.

4. Ms. Wong Chi Yan resigned as an executive Director on 18
July 2016.

5. Mr. Zhang Xiaozheng resigned as an executive Director on
18 May 2016.

6. Ms. Wang Jun resigned as an executive Director on 19
September 2016.

7. Ms. Li Qingxhen resigned as a non-executive Director on 20
June 2016.

8. Mr. Xu Xiaoping resigned as a non-executive Director on 4
July 2016.

As at 31 December 2016, the total number of shares of
the Company available for issue under the Share Option
Scheme was 180,000,000 shares, representing
approximately 10% and 10% of the Shares in issue as
at 31 December 2016 and 9 February 2017, being the
date of this Interim report, respectively.

19.

MR iRt (48)

fi

1. ERATR EARTT R BRI TER
] R BN BB RITEER &S
ER-ZB—RF=A+ABTKR
D& ML 2 BER S -

2. R-Z—RF+-A+—BREZ
PR R R M+ (7
BIEFRMEEE)

3. FREBEFER - T —RFLA+—
ARHITES -

4. HEERLEIRZZE—RFLATN
RABHEITES -

5. FNFEER—FT-RFRAATN
HEHEITES -

6. ITEZEIR=F—RFALATIA
BHERITES -

7. FERXEIVR-Z—RFAAZT
ABHEFFITES -

8. BNERER-E—AFLANA

BHEIEITEE o
RZZ—R"F+=ZA=+—8B &
AN RIRIRBE AT 2] T EIT 2R
17 42 815 180,000,000 B A 17 - #B
ER=ZT—R"F+-A=t+—8BK
—E—+F = AN A (BIARFR R
= HH) DEITRM DB 10% R
10% o
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20. CONTINGENT LIABILITIES

42

(a)

Performance bond

Guarantees on performance bonds FEERIEARTE A 49

BRIRFE R PER

in respect of environmental
service contracts

20. HARAR

(a) EHERE
As at As at
31 December 30 June
2016 2016
RZB-—RF RIZT—RF
+=A=+-A NA=+A
(Unaudited) (Audited)
(REER) (fe&=%)
HK$’000 HK$'000
FET FAT
13,269

The Group had bankers’ guarantees on
performance bonds issued for due performance
under several environmental service contracts.

As at 31 December 2016, fixed deposits of
approximately HK$11,257,000 (30 June 2016:
approximately HK$7,141,000) were pledged
to banks as security for (i) bank faclilities of
approximately HK$ 13,894,000 (30 June 2016:
HK$13,000,000) granted to the Group; and (i)
bankers’ guarantees on performance bonds
issued.

The effective period of performance bond is
based on the service period and the contract
terms as specified in these environmental
several environmental service contracts.
The performance bonds may be claimed by
customers if services rendered by the Group
fail to meet the standards as specified in these
environmental service contracts.
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20. CONTINGENT LIABILITIES
(CONTINUED)

(b)

(c)

Litigations - Employees personal
injuries

During the reporting period, the Group may
from time to time be involved in litigations
concerning personal injuries by its employees
or third party claimants. In the opinion of the
directors, the Group had no any significant
contingent liabilities arising from these litigations
as all potential claims made by these employees
and third party claimants are accounted for
in the unaudited condensed consolidated
financial statements and covered by insurance
protection.

Litigation — Shareholder complaints

Reference is made to the Company’s
announcements dated 9 December 2015,
24 December 2015, 30 December 2015, 4
February 2016, 16 February 2016, 1 March
2016, 12 April 2016, 10 May 2016 and 20
May 2016 (the “Announcements”) relating to
the updates on the legal proceedings in the
Cayman Islands. Unless stated otherwise,
capitalised terms used herein shall have
the same meanings as those defined in the
Announcements.

20. RARARGE)

(b)

(c)

BHERARAT HHIRE 2017
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20. CONTINGENT LIABILITIES
(CONTINUED)

44

(c)

Litigation - Shareholder
complaints (continued)

On 11 April 2016 Cayman time, the Cayman
Court has made the following orders:

(@)

The Petition for the winding up of the
Company (“the Petition”) be struck out as
an abuse of the process;

The Petitioner shall pay the Company’s
costs of the Petition, such costs to be
taxed, if not agreed, on the standard
basis in respect of costs incurred up to
5 February 2016 and on the indemnity
basis in respect of costs incurred
thereafter.

The Cayman Court has also made an Injunction
Order on 11April 2016 Cayman time on, among
others, the following terms:

(@)

The Petitioner, be restrained, by himself,
his servants or agents or otherwise
disposing of or dealing with his shares in
the Company, whether registered in his
own name or held in name of a CCASS
Participant or any other nominee,
and whether by means of sale, gift,
mortgage, charge, loan, or otherwise
howsoever, pending the payment of the
full amount due to the Company under
the Order for Costs.

20. RARARGEE)

(c)
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20. CONTINGENT LIABILITIES
(CONTINUED)

(c)

Litigation - Shareholder
complaints (continued)

(b) The injunction contained in Paragraph
1 of the Injunction Order shall cease
to have any effect in the event that
the Petitioner has paid the sum of
US$675,000 (or such lesser amount
as may be agreed with the Company)
into Court pending taxation of the
Company’s bill of costs.

(c) The Petitioner shall have liberty to apply
to vary or discharge the Injunction Order
upon giving not less than 48 hours prior
notice to the Company’s attorneys.

On 9 May 2016 and 20 May 2016, the
Company has successfully obtained an
injunction order from the High Court of Hong
Kong on an ex parte basis against Mr. Zhao
Han, among others, that he must not remove
from Hong Kong, dispose of or deal with or
diminish the value of any of his assets which
are within Hong Kong, up to the value of
US$675,000 (HK$5,265,000). Such prohibition
includes the shares in the Company held by
Mr. Zhao Han in his name or through licensed
securities dealers.

The Company is currently seeking legal advice
and will take steps to recover the costs of the
proceedings. Further announcement(s) will be
made by the Company on the progress of the
above matters as and when appropriate.
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RELATED PARTY TRANSACTIONS 21.

Except as disclosed elsewhere in the unaudited
condensed consolidated financial statements, the
Group had the following material transactions with its
related parties during the reporting periods.

a) The total emoluments payable to key
management personnel during the six months
ended 31 December 2016 and 31 December
2015 and the three months ended 31
December 2016 and 31 December 2015 were
approximately HK$4,279,000, HK$5,882,000,
HK$2,295,000 and HK$5,401,000 respectively.

b) During the six months ended 31 December 2016
and 31 December 2015 and the three months
ended 31 December 2016 and 31 December
2015, the Group had also subcontracted certain
environmental and cleaning contract to Niko at
subcontracting fee charges of approximately
HK$2,382,000, HK$2,382,000, HK$1,191,000
and HK$1,191,000 respectively.
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22, EVENTS AFTER THE REPORTING
PERIOD

U]

(i

On 11 January 2017, Go Milion Limited (“Go
Million”), a wholly-owned subsidiary of the
Company, entered into a sale and purchase
agreement with an independent third party
purchaser, pursuant to which Go Million
agreed to sell and the purchaser agreed to
acquire the entire issued share capital of Elite
Car Services Limited at a cash consideration
of HK$1. Elite Car Services Limited together
with its subsidiaries is principally engaged in
the provision of auto beauty services in Hong
Kong. After this disposal, the Group is no longer
engaged in the provision of auto beauty services
in Hong Kong.

On 21 December 2016, the Company
announced its proposal to raise not less
than HK$48,600,000 and not more than
HK$49,612,500 before expenses by way
of a rights issue by issuing not less than
900,000,000 rights shares and not more than
918,750,000 rights shares on the basis of
one rights share for every two Shares held by
the qualifying shareholders at a subscription
price of HK$0.054 per rights share (the
‘Rights Issue”). 324,070,500 rights shares
are undertaken by Wui Wo Enterprise Limited
and Mr. Yu Weiye ("Mr. Yu"), the controlling
shareholder of the Company under the GEM
Listing Rules, pursuant to the undertakings
dated 21 December 2016 (the “Undertakings”)
entered into between the Company with each of
Wui Wo Enterprise Limited and Mr. Yu subject
to the terms and conditions set out in the
Undertakings. Under the Rights Issue, not
less than 575,929,500 rights shares and not
more than 594,679,500 rights shares are
underwritten by Lamtex Securities Limited (the
‘Underwriter”) pursuant to the underwriting
agreement dated 21 December 2016 (the
“Underwriting Agreement”) entered into between
the Company and the Underwriter subject to the
terms and conditions set out in the Underwriting
Agreement.
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EVENTS AFTER THE REPORTING
PERIOD (CONTINUED)

The Company will receive gross proceeds of
approximately HK$48,600,000 from the Rights Issue.
The estimated net proceeds of the Rights Issue will be
approximately HK$47,000,000. The Company intends
to apply net proceeds from the Rights Issue in the
following manner:

- approximately HK$25,500,000 will be utilized
for the set up of the head office in Shenzhen and
the expansion of the cleaning business in the
PRC region, it is expected that the setting up of
the head office will be finished by June 2017;

- approximately HK$15,000,000 will be utilized
for the expansion of money lending services in
order to bring in additional income to the Group,
the Company is actively negotiating with some
potential borrowers; and

- the remaining balance of approximately
HK$6,500,000 will be utilized as the pledged
bank deposits as banks’ guarantees on the
performance bonds issued for due performance
of any new environmental service contracts,
expected to be awarded and the working capital
of the Group.

Detalls of the Rights Issue are set out in the Company’s
announcement dated 21 December 2016 and the
Company's prospectus dated 20 January 2017. The
results of the Rights Issue will be announced by the
Company on 15 February 2017

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform to the current period presentation. The
changes included the reclassification of certain
expenses previously classified under cost of services
to the selling and marketing expenses and the
administrative expenses. The new classification of the
accounting items was considered to provide a more
appropriate presentation of the Group's resullts.

22,

23.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of
environmental services in Hong Kong and Shanghai, the PRC,
which include the provision of cleaning and related services
for (i) public area and office cleaning services which involve
cleaning of public areas, carpets, floors, toilets, changing
rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes,
shopping arcades, hotels and public transport faciliies such
as airport, ferries, ferry terminal, cargo and logistics centre
and depots; (i) ovemnight kitchen cleaning services mainly at
private club and hotels; (i) external wall and window cleaning
sernvices; (iv) stonefloor maintenance and restoration services;
(V) pest control and fumigation services; (Vi) waste management
and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction
waste and trade waste and sales of recyclable waste such as
paper, metal and plastic waste collected during our operations;
(vil) housekeeping services where we provide housekeeping
services to carry out professional daily housekeeping and
cleaning services at local boutique hotels, hostels and serviced
apartments; (vili) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; and
(x) cleaning and waste management solution for renovated
apartment.

Environmental and Cleaning Services in
Shanghai, the PRC

On 9 May 20186, the Group completed the acquisition of
the 51% equity interest in Shanghai Sheng Mao Cleaning
Sernvices Company Limited (the company name was changed
to Shanghai PPS Sheng Mao Cleaning Services Company
Limited after our acquisition, hereinafter referred to as “PPS
Shanghai”).

THEAWRE S

EIEE
BERARRE

REBENTIZEXBR/NEERTE LR
HIRFIRTS - BERH TSRS R LA
BAMRTS : () AR T RPFREERRE -
HPNIBRARMTT - HEE - iR - [
B BRE- ABREREIE - ARE
BEAE(REER)  FEE% - BY

P35~ BIE kA LIEE G (S -
Eﬁ N /}gﬁﬂﬂﬁ%»ﬁﬁ i‘f%&%um*/bﬁﬁﬁ)
i HIREBELIRAE () BEEREER
R% - BRAREEZREFLASHLE
JE 5 (i) I R B2 RIS 5 (iv) A
IRIRE REIRTARTS © (v) 82 AR B R 32 AR

B ViENEBEREERARR  Ex
EEREE EBRREEXFEY - 2%
EY R B RE ) BN A RIS BE
‘:Puﬂlﬁﬁﬁ ERIBIREBAREY - a0 : B
CEBRBE VIEKRE  BMA
Z’Ki@*ﬁﬂﬂ/gg EEIEERABREE
B BRETEENES RS ZR
f% P (vil) REER PIRH B KR X M
BRS¢ (ix) BRI AR R
( X) BB ABREETRREYEIERFR
AR

FELERIERBRER

R-ZZE—ARFREANLB  AEETHRK
BN ESRBRRRBEBER AT (REM
Wiz RE - RAWERATN Lk
MRREBRBERAF - WEEA [ T
1) K9 51% RBRAE -

EBERARAT THHE017 49



PPS

Auto Beauty Services

As part of the environmental and cleaning services business,
the Group had engaged in auto beauty services for private
cars under its own brand name “E-Car” (formerly known
as “Champion Auto Club”) in Hong Kong. The auto beauty
services offered by E-Car includes auto-body cleaning service,
premium waxing service, carpet and sofa steaming treatment,
auto compartment cleaning and vacuuming service, coating
service and unrivalled air-purifying service.

Property and Car Park Management Services

On 11 April 2016, the Company completed the acquisition of
the entire issued share capital of Logon Clean Energy Limited
(the “Logon Acquisition”). Logon Clean Energy Limited, through
its subsidiaries, (collectively referred to as the “Logon Group”)
is principally engaged in the provision of property and car park
management services in Shenzhen, the PRC.

Investments in Financial Assets

During the period, the Group has invested in financial assets
classified as the financial assets at fair value through profit or
loss which composed of only the shares of companies listed
on the Stock Exchange.

Money Lending Business

The Group has tried to seek for other investment opportunities
in order to broaden the income source. In December 2016, the
Group commenced its money lending business through Profit
Management Limited, an indirect wholly-owned subsidiary of
the Company, which was granted a money lenders licence
by the licensing court in Hong Kong: pursuant to the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).
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BUSINESS REVIEW

Environmental and Cleaning Services in Hong
Kong

Compared to the revenue of approximately HK$125.0 million
for the six months ended 31 December 2015, the Group’s
revenue from the environmental and cleaning services in
Hong Kong slightly increased by approximately HK$2.6
million to approximately HK$127.6 million for the six months
ended 31 December 2016 mainly due to the net effect of
(i) additional contracts secured in the transportation sector
and commencement of several new service contracts in the
commercial and residential sector; (i) regular price increment
for our tenanted services contracts; and (i) expiry of several
service contracts in the commercial and residential sector.

The Group has taken a more proactive approach to gain
additional market share in the environmental and cleaning
services industry in Hong Kong and also achieved net profit of
approximately HK$5.4 million (six months ended 31 December
2015 net loss of approximately HK$1.4 million) for the six
months ended 31 December 2016.

Environmental and Cleaning Services in
Shanghai, the PRC

During the six months ended 31 December 2016, PPS
Shanghai contributed revenue of approximately HK$3.2 million
to the Group’s total revenue. As certain selling and marketing
expenses and office renovation expenses were incurred by
PPS Shanghai to promote its services and set up the office,
PPS Shanghai still has not recorded positive results during the
period.

Auto Beauty Services

During the six months ended 31 December 2016, E-Car
contributed revenue of approximately HK$3.1 million to the
Group's total revenue. With the fierce competition from other
competitors, E-Car still has not achieved positive results
since the date of completion of our acquisition. In view of the
unsatisfactory financial performance of E-Car and the time cost
of the management of the Group devoted into the operations
of E-Car, the Group disposed of the entire interests in E-Car
on 11 January 2017 which would allow the Group to exist the
auto beauty services business and focus on the profit making
environmental and cleaning business and money lending
business.
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Property and Car Park Management Services

According to the terms of the Logon Acquisition, amongst
other things, (i) certain key management personnel employed
by the Logon Group prior to the Logon Acquisition has been
retained as the key management personnel of the Logon
Group (the "Retained Management”) for a period from the
date of the Logon Acquisition to 30 June 2019; (i) the vendor
irevocably and unconditionally warrants and guarantees to
the Company that the audited consolidated net profit before
tax of the Logon Group for the period from the date of the
Logon Acquisition to 30 June 2017 and two years ending 30
June 2018 and 2019 (the "Guaranteed Periods”) will reach
certain amounts of profit before tax (the “Guaranteed Profits”);
(ii)) the vendor is required to compensate the Company the
amounts (the “Compensations”), being the difference between
the Guaranteed Profits and the actual profits before tax of
Logon Group or the sum of the Guaranteed Profits and the
actual net loss before tax of Logon Group if there is any
shortfall in the Guaranteed Profits; and (iv) the Company has
the right at its own discretion to sell the entire issued share
capital of Logon Clean Energy Limited back to the vendor at
a cash consideration of HK$30,900,000 after deducting any
Compensations paid by the vendor if Logon Group does not
reach the Guaranteed Profits in any two of the Guaranteed
Periods (the “Buy Back”).

During the six months ended 31 December 2016, the Logon
Group contributed revenue of approximately HK$7.0 million to
the Group's total revenue and loss before tax of approximately
HK$0.02 million to the Group's total profit before tax. It is noted
that the financial performance of the Logon Group:has been at
a decreasing trend since October 2016 due to an unexpected
decline in the renewal of the leasing contracts by the tenants
who are attracted by the newly opened shopping malls located
around the shopping malls managed by Logon Group.

Investments in Financial Assets

The Group's investment strategy is to review the investment
portfolio continuously and make appropriate adjustments (by
acquisition or disposal) according to the market situation, with
an am to generate reasonable returns. During the six months
ended 31 December 2016, the Group determined to fully
dispose of all investments on hand when their net market prices
were favorable to their investment costs resulting in the net
realised gain of HK$0.5 million.
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Information on the performance of the Group's financial assets
at fair value through profit or loss during the six months ended
31 December 2016 is set out as below:

Name of stock (Stock code)

HE-_T-—R"F+A=+—HILAMA
A ARERAFEFABREZERAE
ZREAZAREIIWT

Realised gain/(loss)
on disposal for the
six months ended
31 December 2016

BE-ZE—XRE

+ZA=+—BLXEA

BRH BB (RORHR) ZESBRHENRS (FHE)

(HK$'000)

(F%T)

Mega Medical Technology Limited (876) 2,686
EINEEEHLER QA (876)

Prosten Technology Holdings Limited (8026) (2,538)
REMBIZERAR AR (8026)

CK Hutchison Holdings Limited (1) 213

RIIFMEZEERRAF (1)
Hong Kong Exchanges and Clearing Limited (388) 128

ERR 5 MAEEMARDRA (388)

Money Lending Business

In December 2016, the Group granted a loan in the principal
amount of HK$15 million to an independent third party
borrower with interest bearing at 20% per annum and the
Money Lending Business became one of the sources for the
Group'’s profit for the six months ended 31 December 2016.
The interest income from the loan for the six months ended 31
December 2016 amounted to approximately HK$0.2 million.
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OUTLOOK

Environmental and Cleaning Services in Hong
Kong

The Group was successful in renewing and securing a
number of new material representative environmental services
contracts. We believe that these contracts shall be used as
the backbone to support our Group's business growth. We
have secured several new contracts in the transportation
sector in which the Group provides 24 hours environmental
and cleaning services. As such, we have demonstrated our
ability to provide large scale environmental services, and we
have also strengthen our reputation as one of the largest
environmental services provider in Hong Kong. We would
continue to enhance the quality of services by providing training
to our front line staff.

Labor market competition has intensified with the
implementation of the Statutory Minimum Wage (the “SMW") in
Hong Kong. The SMW is set to be reviewed in May 2017. The
Group is facing higher labor turnover rate in the environmental
services industry as more labor tend to work in other less
laborious industries such as the security guard service industry
under the same SMW rate. To offset the increase in labor
costs, the Group is striving to transfer most of the increased
labor costs to our customers. The Group is closely monitoring
the labor turnover rate and regularly reviews our remuneration
package in order to maintain sufficient labor force and cope
with the changing environment.

Looking forward, we would. strengthen our.marketing effort
in hope to expand our market shares in the commercial
and transportation sectors and continue to consolidate
our resources to focus on high value customers to bring in
additional revenue by cross-selling other cleaning and waste
management services to our existing customers. We believe
this strategy may not only improve our revenue per customer
but also increase our profit margin as we could leverage our
existing manpower to perform services at location where
we already have presence. We would explore other new
environmental and cleaning services to expand our service
scope to enable customers to use the Group as a onestop
cleaning contractor. We would continue to streamline our
operations in order to simplify and improve our operation
efficiency. We believe that our success in the transportation
sector will further build up the confidence for new clients to
select our cleaning services in the coming future.
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Environmental and Cleaning Services in
Shanghai, the PRC

Together with the extensive business network and operating
experience possessed by the existing management of PPS
Shanghai, the additional capital injection made by the Group
and the management and operating skills provided by our
Group, PPS Shanghai is expanding as expected. PPS
Shanghai has secured several new services contracts since
the completion of the acquisition. PPS Shanghai will implement
the same quality control and training program as the same in
Hong Kong. It is expected that the quality of service provided
by PPS Shanghai will further be improved. The management of
PPS Shanghai will also refine its marketing strategies in order to
attract more new customers 1o utilize our cleaning services in
Shanghai, PRC. Through the acquisition of PPS Shanghai, it is
believed that the Group would accelerate its expansion of the
environmental and cleaning services into the PRC.

Auto Beauty Services

With the fierce competition, E-Car still has not achieved positive
results since the date of completion of the acquisition. Having
considered the unsatisfactory performance of the business
of E-Car, on 11 January 2017, the Group entered into a sale
and purchase agreement with an independent third party
purchaser, pursuant to which Go Million agreed to sell and the
purchaser agreed to acquire the entire issued share capital of
Elite Car Services Limited at a cash consideration of HK$1. Elite
Car Services Limited together with its subsidiaries is principally
engaged in the provision of auto beauty services in Hong Kong.
After this disposal, the Group is no longer engaged in the
business of provision of auto beauty services in Hong Kong.
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Property and Car Park Management Services

It is noted that the financial performance of the Logon Group
has been at a decreasing trend since October 2016 due to an
unexpected decline in the renewal of the leasing contracts by
the tenants who are attracted by the newly opened shopping
malls located around the shopping malls managed by Logon
Group. As the property and car park management service
has not been performing as expected and its contribution
is minimal, the management of the Group is considering to
dispose of this business if and when opportunities arise which
are in the interest of the Group and shareholders as a whole.
It is believed that the potential disposal of the property and car
park management services business will not have significant
adverse effect on the business of the Group. Meanwhile, the
management of the Group and the Retained Management
would closely work together to improve the financial
performance of the Logon Group by formulating appropriate
sales and marketing activities to attract high value tenants and
exploring possible cost saving policies.

Investments in Financial Assets

A cautious and prudent approach is continued to be the key
direction of our investment strategies that only companies listed
on the Stock Exchange with valuable prospects would be
considered and invested by the Group in the future.

Money Lending Business

The Group continues to adopt.the-meney-lending policy and
procedure manual which provide guidelines on handling and
monitoring of money lending procedures according to the
Money Lenders Ordinance. A cautious and prudent approach
is the key direction of our money lending strategies that only
borrowers with sound financial abilities would be considered
and approved by the Group in the future.
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FINANCIAL REVIEW
Revenue

For the six months ended 31 December 2016, the Group
reported a total revenue of approximately HK$141.0 million (six
months ended 31 December 2015: approximately HK$128.9
million), representing an increase of approximately 9.4% mainly
due to (i) increase in the revenue from the environmental and
cleaning services business in Hong Kong by approximately
HK$2.6 million to approximately HK$127.6 million for the
six months ended 31 December 2016 (six months ended
31 December 2015: approximately HK$125.0 million) as a
result of regular price increment for own tenanted services
contracts and successful bid and renewal of a number of
significant services contracts for commercial complexes
and transportation services in Hong Kong; (i) contribution of
the revenue of approximately HK$3.2 million from the newly
acquired environmental and cleaning services business in
Shanghai, the PRC in May 2016; and (i) contribution of the
additional revenue of approximately HK$7.0 million from the
newly acquired property and car park management services
business in Shenzhen, the PRC in April 2016.

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended
31 December 2016 increased by approximately HK$7.2
million to approximately HK$20.0 million (six months ended
31 December 2015: approximately HK$12.8 million) was
mainly due to (i) increase in the gross profit by approximately
HK$5.5 million generated from the environmental and cleaning
services business in Hong Kong; (i) additional gross profit
of approximately HK$0.7 million from the newly acquired
environmental and cleaning services business in Shanghai,
the PRC in May 2016; and (i) additional gross profit of
approximately HK$1.6 milion from the newly acquired property
and car park management services business in Shenzhen, the
PRC in April 2016.

The gross profit margin of the Group for the six months ended
31 December 2016 increased by approximately 4.2% to
approximately 14.2% (six months ended 31 December 2015:
approximately 10.0%).
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The increase in gross profit margin of the Group for the period
was mainly due to the improvement in the gross profit margin
from the environmental and cleaning services business in
Hong Kong by approximately 4.2% to approximately 11.3%
(six months ended 31 December 2015: approximately 7.1%)
for the six months ended 31 December 2016 as a result of (i)
the reduction in direct labor and manpower services costs as
a result of the implementation of more efficient working flows
procedures as well as stringent cost control procedures by the
Group; and (i) early termination of some loss making service
contracts during the period.

Impairment Loss on Goodwill

At 31 December 2016, before impairment testing, goodwiill
of approximately HK$40.7 million was allocated to the cash
generating unit of the newly acquired property and car park
management services business (“Management Services
CGU"). After the review of the business performance of the
Management Services CGU during the six months ended 31
December 2016, it is noted that the business performance of
the Management Services CGU s at a decreasing trend and
may not reach the Guaranteed Profits due to an unexpected
decline in the renewal of the leasing contracts by the tenants
who are attracted by the newly open shopping malls located
around the shopping malls managed by the Management
Services CGU. Accordingly, the management considered
that the Management Services CGU would not generate
profits as originally estimated at the date of its acquisition in
the cash flow projections and the goodwill allocated to the
Management Services CGU is impaired by approximately
HK$3.8 million during the six months ended 31 December
2016.The impairment test has been referenced to the valuation
report prepared by GC Appraisals Services Company Limited,
an independent professional valuer.
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Selling and Marketing Expenses,
Administrative Expenses and Other Losses

The Group's selling and marketing expenses, administrative
expenses and other losses decreased by approximately
HK$12.8 million to approximately HK$20.5 million (six months
ended 31 December 2015: approximately HK$33.3 million) for
the six months ended 31 December 2016. The decrease was
mainly due to the net effect of (i) decrease in the selling and
marketing expenses and administrative expenses, including
but not limited to entertainment, advertising and promaotion
expenses, legal and professional fees and office expenses,
as a result of the implementation of the tight costs control
procedures during the period; (i) recognition of the share-
based payment expenses of approximately HK$6.6 million
related to the grant of share options to eligible employees of the
Group on 11 December 2015 which is one-off and non-cash
in nature; and (iii) additional general selling marketing expenses
and administrative expenses of approximately HK$2.7 million
incurred by the newly acquired environmental and cleaning
business in Shanghai, the PRC in May 2016 and the newly
acquired property and car park management services business
in Shenzhen, the PRC in April 2016.

Liquidity, Financial Resources And Capital
Structure

The shares of the Company is listed on the GEM of the Stock
Exchange. The Company's share capital comprises only
ordinary shares.

During the six months ended 31 December 2016, the Group
had financed its operations and capital requirements through
operating cash flows and net proceeds from the equity
financing.

As at 31 December 2016, the Group had cash and cash
equivalents of approximately HK$46.7 milion (30 June 2016:
approximately HK$48.7 million).

As at 31 December 2016, the Group had net current assets of
approximately HK$71.6 million (30 June 2016: approximately
HK$68.9 million) and current ratio of approximately 2.2
(80 June 2016: approximately 2.0) which remain healthy.
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As at 31 December 2016, the total debt of the Group were
approximately HK$13.2 million (30 June 2016: approximately
HK$14.4 million) which include other borrowing of
approximately HK$2.6 (30 June 2016: approximately HK$4.3
million), obligations under finance leases of approximately
HKS$1.2 million (30 June 2016: approximately HK$0.8 million)
and unlisted corporate bond of approximately HK$9.4 million
(30 June 2016: approximately HK$9.3 million). The gearing
ratio of the Group (calculated by dividing total debt by total
equity) as at 31 December 2016 was approximately 11.6% (30
June 2016: approximately 12.2%), which remains healthy and
stable.

The Board is of the opinion that the Group Is in a strong
and healthy financial position and has sufficient resources
to support its operations and meet its foreseeable capital
expenditures and expansions.

Charges on the Group’s Assets

As at 31 December 2016, the Group had obligations under
finance leases of approximately HK$1.2 million (30 June
2016: approximately HK$0.8 million), of which approximately
HIK$0.4 million (30 June 2016: approximately HK$0.3 million)
was repayable within one year. Such obligations under finance
leases were secured by the relevant motor vehicles.

As at 31 December 2016, the Group had bank deposits of
approximately HK$11.3 million (30 June 2016: approximately
HK$7.1 million) pledged to banks as security for due
performance under environmental service contracts and
banking facilities granted to the Group.

Foreign Exchange Exposure

The Group's business transactions are mainly denominated
in Hong Kong dollars and Renminbi. The management of the
Group closely monitors the foreign exchange exposure of the
Group and will consider hedging significant foreign currency
exposure should the need arises.

Contingent Liabilities

Save as disclosed in the note 20 to the unaudited condensed
consolidated financial statements, the Group had no other
material contingent liabilities as at 31 December 2016 and 30
June 2016.
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Information on Employees

The Group had 1,236 employees as at 31 December 2016.
The Group’s remuneration practices are in line with the
prevailing market practice and are determined on the basis
of performance, qualification and experience of individual
employee. The Group recognises the importance of a good
relationship with the employees by providing competitive
remuneration package to the employees including salaries,
allowances, insurance, discretionary bonus, and training for
human resources upskilling. Total staff costs and related
expenses (including Directors’ remuneration) for the six months
ended 31 December 2016 decreased by approximately 7.5%
to approximately HK$82.3 million over that for the same period
of previous year.

On 11 December 2015, the Group granted the Share Options
to the eligible employees within the Group under the Share
Option Scheme to motivate and compensate their contributions
to the Group. Details of the grant of the Share Options are set
out in the Company’s announcement dated 11 December
2015, The movements in the Share Options granted under
the Share Option Scheme during the period are set out in the
note 19 to the unaudited condensed consolidated financial
statements.

Significant Investments Held, Material
Acquisitions and Disposals of Subsidiaries,
and Future Plans for Material Investments or
Capital Assets

There were neither significant investments held by the Group as
at 31 December 2016 nor material acquisitions or disposals of
subsidiaries made by the Group during the six months ended
31 December 2016.

The Company intends to apply net proceeds of approximately
HK$25.5 million from the Rights Issue for the set up of the head
office in Shenzhen and the expansion of the cleaning business
in the PRC region, it is expected that the setting up of the head
office in Shenzhen will be completed by June 2017.
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In the future, the Group continues to strengthen its existing
core businesses of the environmental and cleaning services
business and the money lending business. Apart from this, the
Group is also interested in the development of the professional
financial services business and is exploring ways to enter into
this business segment, including but not limited to making
investments in such business and/or establishing such
business through the Group’s internal resources. The Group
will also explore other businesses that have promising outlooks
and prospects.

Communication with Shareholders

The Board communicates with the shareholders through the
annual general meetings and special general meetings. In
compliance with the requirements of GEM Listing Rules, the
Company issued regular reports, announcements, circulars
and notice of general meetings. Shareholders can get the
latest information of the Company through these publications
of the Company from the Company’s corporate website
(. ppsintholdings.com) and the GEM website (wwww.hkgem.com).

Shareholders may send their enquiries and concems to the
Board by addressing them to the Board or the company
secretary of the Company by malil at 24/F, SUP Tower, 75-83
King's Road, North Point, Hong Kong. The company secretary
of the Company is responsible for forwarding communications
relating to matters within the Board’s direct responsibilities to
the Board and communications relating to ordinary business
matters, such as suggestions and inquiries, to the relevant
executive officer of the Company.

DIVIDEND

The Board does not recommend the payment of any dividend
for the six months ended 31 December 2016 (six months
ended 31 December 2015: Nil).

AR AEERSHEZEEREROE
% BRERRFERERREEB RRESE
%o Rt 24N AEEMEBRENER
EERMGES - WERFERATEAZ
EBNu TR - BRETRRETRE
R/ BB B EBAEEIRIZLAET o
AEETHRRRATAANEMBET -

BRERAYiEE
EELRBERFEFAGMBREEIRS
BRREREE o EIRAIER EMARRMR
E - ARBIRHIEE SRS - R BE
ERRAE@mE o REAEBAR T
(www.ppsintholdings.com) K All 24k 480k
(www.hkgem.com) HIZ&#y 3t A 7) F14p -
BISARRRI ST ER -

BRI MEESREESALEIRE -
ERBT A LR ERFATESS
HARRAN R TWE Gl - BB AR
2B 75-83 %A HIRAE 241) - AR
ANARRERANEEESERRES
EANERERNBABRESE - 1
SEEBEE(PIM : REREN) BRNE
AEXARAEHENEEAR -

B2

EEETRERBE_FT—AF+-A
=+ —AEAEARMME@RE (BE=
TR+ A=+—HAILAEA &) -

62  PPS International (Holdings) Limited Interim Report 2017



DISCLOSURE OF DIRECTORS’

HEaxRikREmHRME

INFORMATION UNDER RULE 17.50A(1) OF 17.50A(1){§#EHZEE R F#k
THE GEM LISTING RULES =

Executive Directors

RITEE

Mr. Yu Shaoheng — appointed on 28 October 2016 for a director fee of HK$600,000 per annum
REBF - RZZE-—RETAZTN\BEERE  EFH0ER/TF 600,000 T

Ms. Mui Fong — appointed on 28 October 2016 for a director fee of HK$600,000 per annum
Lt - RIZ-RETATN\REZE  EF8ER/EF 600,000/

Mr. Tse Man Yiu — resigned on 11 January 2017

A3 - RETEE-AT- BB

Ms. Ding Pingying — resigned on 11 January 2017

TS+ - RZE—+F—-A+—AFE

Independent Non-Executive Director

BIERITES

Mr. Xiufeng — appointed on 16 December 2016 for a director fee of HK$120,000 per annum
FHEEE - RIT—RETZAT A AEEZE  EFHWSAEF 120,000 7T

Mr. Huang Ke — retired on 5 December 2016

| E - RZZE—R"F+-ARARME

All newly appointed executive Directors and independent
non-executive Director are subject to retirement by rotation
and re-election at the Company’s annual general meeting in
accordance with the articles of association of the Company.

SHARE OPTIONS
(1) Share Option Scheme

The Share Option Scheme was adopted and approved
by shareholders of the Company on 28 May 2013 and
shall be valid and effective for a period of ten years
commencing from the date of adoption. The summary
of the Share Option Scheme and the movements
in the share option granted under the Share Option
Scheme during the period are set out in the note 19
to the unaudited condensed consolidated financial
statements.
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(2) Share Warrants

On 20 December 2014, the Company issued
2,000,000,000 unlisted warrants (the “Warrants”) at
the subscription price of HK$0.02 per warrant, which
entitled the holder of each warrant to subscribe for
one ordinary share of the Company at an exercise
price of HK$0.1343 per share (as adjusted by the
completion of the Share subdivision of the Company
on 17 November 2014 and the completion of the Open
Offer on 9 December 2015) at any time during a period
of 12 months commencing from the date immediately
after three months from the date of the Subscription
Agreement. No Warrants have been exercised up to
the date of this report and the expiry date. The Warrants
expired on 28 January 2016.

DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

Save as disclosed below, as at 31 December 2016, none
of the Directors and the chief executive and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within of the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO"), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO); (b) pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or (c) to
be notified to the Company and the Stock Exchange pursuant
to Rules 6.46 to 5.68 of the GEM Listing Rules.
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Name of company in which of ordinary Long/short share capital
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RRER Sl INGER 51 EEREY #R/%BE ERTRFEAM
Ms. Mui Fong The Company Interests of SPOUSe (Note 1) 648,141,000 Long 36.01%
50 AAF R ERs (k1) e
Note: P&

1. Mr. Yu Weiye beneficially owned 648,141,000 shares of the
Company, of which 269,165,000 shares of the Company were
owned by Wui Wo Enterprise Limited, a company wholly owned by
Mr. Yu Welye. Ms Mui Fong is the wife of Mr. Yu Welye and deemed
1o be interested in 648,141,000 shares of the Company held by Mr.
Yu Weilye in accordance with the SFO.
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SUBSTANTIAL SHAREHOLDERS FERE

Save as disclosed below, as at 31 December 2016, no person BTXFEEEIN R2E—XRE+=A
other than certain Directors or chief executive of the Company ~ =+—H « #iEE A A+ (RATE FE
had any interests or short positions in the shares, underlying FNFETHAERBRIN) RARD B

shares and debentures of the Company as recorded in HERD REEDEAR - WO RN AR
the register of substantial shareholders maintained by the TIREFA RSN E 336 EMEEN
Company pursuant to Section 336 of the SFO, or which would ~ F ERRF S R MAEAEZR L AR © 3K
fall to be disclosed to the Company under the provisions of BIEEENEEIRMEXVEE2REID
Divisions 2 and 3 of Part XV of the SFO or who were directly or R E AR AN B R A E R A
indirectly interested in 5% or more of the nominal value of any 2+ X = B # sk B B (A 8 IR A
class of share capital carrying rights to vote in all circumstances (Mj’ﬁTEEH'FiRTEA$E BI K E

at general meetings of any member of the Group. RAIMRR A S FRZARERN) HEE%
LA
Percentage of
Name of the Total number total issued
Name of company in which of ordinary Long/short share capital
Shareholder interest is held Capacity shares position in the Company
RERER HARELH
RREH BENAFER at LERAH #R/%E ERORAEMM
Mr. Yu Weiye The Company Beneficlal owner (Note 1) 378,976,000 Long 21.00%
REXEE KRR Eama A1) 8
The Company Interested in controlled
YN corporation (Note 1) 269,165,000 Long 14.95%
RimEERR (1) 8
/hao Han The Company Beneficial owner (Note 2) 120,000,000 Long 6.07%
i AR EaBaA(HE2) 3
Gao Ll The Company Interests of spouse (Note 2) 120,000,000 Long 6.07%
BAIA VN Rk (o) i)
Lamtex Securties Limited The Company Other (Note 3) 575,929,500 Long 32.0%
WEEFERAA YN () e
Chung Kam Lau The Company Beneficial owner 113,410,000 Long 6.3%
EoR VN EnEEA 3
Notes: B 5T
1. Mr. Yu Weiye beneficially owned 648,141,000 shares of the 1. RIEFESCER A AR R 648,141,000 AAZ
Company, of which 269,165,000 shares of the Company were 3+ EFR 260,165,000 IR AR RIAR D R R 3
owned by Wui Wo Enterprise Limited, a company wholly owned by REZEREGNEMSEBRARES - 1§
Mr. Yu Welye. Ms Mui Fong is the wife of Mr. Yu Weiye and deemed FREARBELENET  BRIFEHFRS
to be interested in 648,141,000 shares of the Company held by Mr. B §F LR BN REEEERA
Yu Weiye in accordance with the SFO. #648,141,000 IRARID R B #E 2 ©
2. Ms. Gao Lili is the spouse of Mr. Zhao Han. Ms. Gao Lili is deemed to 2. BRFZ L RAMEEEZEMB - Bt R
be interested in 6.07% interests in the share capital of the Company BEHFRPRES  aAFZTwE AR
under the SFO. ARBRAEFHES 6.07% HIfEzS o
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3, The 575,929,500 Shares represent that the number of the Shares
that Lamtex Securities Limited has agreed to underwrite pursuant to
the Underwriting Agreement.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this report, none of the Directors and their
respective assoclates including spouses and children under 18
years of age was granted by the Company or its subsidiaries
any right to acquire shares or debentures of the Company or
any other body corporate, or had exercised any such right
during the reporting period.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
shares.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings as set out in Rules
5.48 t0 5.67 of the GEM Listing Rules. Having made specific
enquiry of all Directors, the Company was not aware of any
noncompliance with such required standard of dealings and its
code of conduct regarding.securities transactions by Directors
during the six months ended 31 December 2016.

COMPETING INTERESTS

During the reporting period and up to date of this report,
none of the Directors, controlling shareholders and their
respective assoclates as defined under the GEM Listing Rules
is interested in any business which competes or is likely to
compete, directly or indirectly, with the business of the Group.

3. 575,929,500 BRI BIEESFER A FE
BREOHEREDHEZRHEE -

EEmRRMRAESFHER

BAMSPIIREEI  WRESRN - 5F
ERREZENBEAL(BERBR18
BRAATH)F20) B E S AR AR E B
RAFETAIBEAR D AR EMERER
B An SRABEZHOMER] - TRERITE (LA BAtE
FlJ e

ME - HESRROK

REREHA - NR B SHEATA M E 2 T8
ERE  HESBRERRS

ERETESXHNRTER

ARARERMNERESETESF R HAER
SRR BRAGKEAIER MRS
5%05%5m|%ﬁﬁmx%ﬁ @]
FEE o KRR RESELBTERE
BAQRMA  REBEE-ZT—X~F+=-A
=+—HIEANER  YEAREER LR
ERHIZENEEHEITESFR HHIRTE
BB TR R o

R

RBEHAREBEARETIZEE - #iE
= T IR REESBNBEAL
(EERAIZFR EMRRA]) - REAREEZE
T EFE Sk R BB A 5 B S T BB AR = Y
FBHREE R o
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of
corporate governance in order to uphold the transparency of
the Group and safeguard interests of the shareholders.

The Company has applied the principles and code
provisions in the Corporate Governance Code and Corporate
Governance Report (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules.

In the opinion of the Board, the Company has complied with
the Code and the GEM Listing Rules for the six months ended
31 December 2016 and up to the date of this report, except for
the deviations of the following Codes and GEM Listing Rules.

[0} Under the Code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual. During
the period under review, the roles of chairman of the
Board and chief executive officer of the Company
were performed by the same executive Directors.
Following the resignation of Mr. Chan Wai Kit as an
executive Director, the chairman of the Board and
the chief executive officer of the Company on 11 July
2016 and up to the date of this report, no chairman of
the Board is appointed by the Company and the chief
executive officer of the Company is performed by the
executive Director, Mr. Ye Jingyuan. The Company
considered that under the supervision of its Board and
its independent non-executive Directors, a balancing
mechanism existed so that the interests of the
Shareholders were adequately and fairly represented.
The Company considered that there was no imminent
need to change the arrangement.

(i) The Code provision A.4.1 stipulates that all non-
executive Directors should be appointed for a specific
term, subject to re-election. Currently, all non-executive
Directors, including the independent non-executive
Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and
re-election of directors in the articles of association of
the Company. Since their appointment will be reviewed
when they are due for re-election, the Board considers
that sufficient measures have been taken to ensure that
the Company’s corporate governance practices are no
less exacting than those set out in the Code.

LRELER

BEESHNBERKTNEEESR - B3R
RAAREERERE R EBRRAE -

RRAFEEREIZER ETARRAIMER165(E
FERTADK(EEER®RE) ([FAID
Fratey FR A1 B 57 RIMEST -

EEEeRAE BE-ZT - F+=A
=t-HEANEAREEAKRERAS - K
ARBETTR RAIER ETTRE - B
RAA T ST R R A ZEAR E TR RO IR BE S

BRI o

U

(i

IRIEFANECE AL T REVRE
BEERIRETRERNAGCES
& WAEHR— AREFRE - R
BIEEHA - ARREFE RITHAAE
MmAGHR-MITERRT - RE
BEER T RFLA+—HE
ERRRHITESR ERGIER
THERER  BEAREAH A
AFBBEZFEEEER - AR
AT EATESTESIREE
EE - ARARE  FEEENE
UIFMTEENEET  EFE
EFE®E - IRRNATHRE
PRV FER © RD AR AL T
FEENEAELH -

SFRAMESCE A 41 G TEFTE JEHL
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(iif) Under the Code provision F1.1 and the Rule 5.14 of
the GEM Listing Rules, the Company is required to
appoint a qualified individual as its company secretary
to discharge the functions of company secretary of
the Company. Following the resignation of Ms. Wong
Chi Yan (“Ms. Wong") as the company secretary of
the Company on 18 July 2016, the Company did not
appointed the company secretary of the Company in
accordance with the Code provision F1.1 and the Rule
5.14 of the GEM Listing Rules up to 3 October 2016.
On 3 October 2016, Mr. Chan Woon Wing, a certified
public accountant was appointed by the Board as the
company secretary of the Company in accordance with
the Code provision F1.1 and the Rule 5.14 of the GEM
Listing Rules.

REVIEW BY THE AUDIT COMMITTEE

The audit committee consists of three members, namely Mr.
Chui Chi Yun, Robert, (chairman of the audit committee),
Mr. Kwong Tsz Ching, Jack and Mr. Yu Xiufeng, all being
independent non-executive Directors.

The audit committee has reviewed with the management of
the Group the financial and accounting policies and practices
adopted by the Group, its internal controls, risks management
and financial reporting matters and the above unaudited
condensed consolidated financial statements of the Group for
the six months ended 31 December 2016; and is of the opinion
that the preparation of the unaudited condensed consolidated
financial statements complied with the applicable accounting
standards and that adequate disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Ye Jingyuan
Chief Executive Officer and Executive Director

Hong Kong, 9 February 2017

As at the date of this report, the Board of the Company
comprises three executive Directors, Mr. Ye Jingyuan, Mr. Yu
Shaoheng and Ms. Mui Fong and three independent non-
executive Directors, Mr. Chui Chi Yun, Robert, Mr. Kwong Tsz
Ching, Jack and Mr. Yu Xiufeng.
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