Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.
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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, makes no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.

This announcement, for which the directors (the “Directors”) of
Evershine Group Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on the GEM of The Stock Exchange of Hong Kong Limited (the
“GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this announcement is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this announcement misleading.
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GROUP FINANCIAL HIGHLIGHTS

For the year ended 31 December 2016:

The revenue from continuing operations was approximately
HK$135,462,000 (2015: HK$72,900,000);

The loss attributable to shareholders of the Company was
approximately HK$65,399,000 (2015: HK$11,996,000);

Basic loss per share for loss attributable to shareholders of the
Company were HK 4.49 cents (2015: basic loss per share of
HK 1.42 cents); and

The board of Directors do not recommend the payment of any
final dividend.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 December 2016
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2016 2015
—E-RE —E-RF
Notes HK$’000 HK$'000
Hrzt TET TER
(Re-presented)
(ZE50)
Continuing operations REREER
Revenue 6= 388 135,462 72,900
Cost of services BRAE A (130,576) (69,263)
Gross profit EF 4,886 3,637
Other income, gains and losses, net HAWA ~ RS R EE T4 4 6,403 495
Impairment loss on intangible assets B EREZRERE (14,309) —
Impairment loss on goodwill BEZHERE (10,997) (617)
Operating and administrative expenses RERITHEAX (41,987) (31,652)
Loss from operations REER (56,004) (28,137)
Finance costs MERHK 5 (12,542) (1,729)
Loss before taxation BREiAIE 1R 5 (68,546) (29,866)
Taxation BIE 6 916 228
Loss after taxation from continuing operations  ISBE & EH 2 BB %R (67,630) (29,638)
Discontinued operations BARIEER
Profit from discontinued operations ERIEEREF 2,706 16,108
Loss for the year RrEEFE (64,924) (13,530)
Attributable to: SEN .
Shareholders of the Company ELAERER
— From continuing operations — REFECEEL (68,436) (28,948)
— From discontinued operations — RECRILEHR 7 3,037 16,952
(65,399) (11,096)
Non-controlling interests iR
— From continuing operations — REFELEEYR 806 (690)
— From discontinued operations — REBRILER 7 (331) (844)
475 (1,534)
Loss for the year rEERE (64,924) (13,530)
(Loss)/Earnings per share SR(B8R) /B 7
From continuing and discontinued operations ~ MBI ELL £B R ORI EHR
Basic and Diluted BEAREE (4.49) centsiB{l  (1.42) cents B
From continuing operations REFESEET 7
Basic and Diluted BEARREE (4.70) centsiBfl  (3.43) centsiE{L
From discontinued operations RECHKILER 7
Basic and Diluted BEAREE 0.21 centsi#l 2.01 centsiBAll




CONSOLIDATED STATEMENT OF PROFIT OR LOSS ##ZoBEZRHEMEEWSEER

AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2016

BE—F—ANFHt-A=+—HALFE

2016 2015
—E—XE —E—0F
HK$’000 HK$’000
TET TET
(Re-presented)
€<=27))
Loss for the year REEEE (64,924) (13,530)
Other comprehensive expense for the year AEEHM2EEAX
Items that may be reclassified subsequently to TIREREBEEH L EE
profit or loss: Bm2IEE
Exchange differences on translation of HBEFIN B L R B R IR R
financial statements of overseas subsidiaries ~ Z[E X Z=%8 (4,252) (737)
Share of exchange differences of associates DL EfE AT 2B K ZE4E (65) —
Other comprehensive expense for the year AEEHMZEAX (4,317) (737)
Total comprehensive expense for the year ZAFEE2HEBZEE (69,241) (14,267)
Attributable to: BB
Shareholders of the Company RATRE (69,553) (12,761)
Non-controlling interests IR 312 (1,506)
Total comprehensive expense for the year AFEE2HEBZELE (69,241) (14,267)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2016
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2016 2015
—E-RF —E—REF
Notes HK$°000 HK$'000
Kt FET FHET
Non-current assets FREBEE
Property, plant and equipment ME -~ BERRE 9 53,812 1,165
Investment properties REYE 10 51,900 —
Intangible assets B ERE 11 118,351 144,260
Goodwill [EES 12 — 10,997
Interests in associates i AN 13 60,418 19,272
284,481 175,694
Current assets REEE
Inventories FE 3,518 14,984
Trade and other receivables g 5 R EAEWFIE 14 119,112 65,160
Deposit for acquisition of subsidiaries ~ WEEKH B L Tike — 10,000
Restricted bank deposits ZIREIERITER 2,406 2,550
Cash and cash equivalents HEeERBESEEY 12,406 40,188
137,442 132,882
Current liabilities RBAaE
Trade and other payables BERHEMEMNRE 15 40,433 23,200
Short-term loans EHER 16 52,000 2,000
Promissory notes B 17 27,508 27,170
119,941 52,370
Net current assets REBEEFE 17,501 80,512
Total assets less current liabilites EELERRBAE 301,982 256,206
Non-current liabilities FRBERS
Promissory notes B 17 83,152 —
Convertible notes AR E S 18 24,348 38,523
Deferred tax liabilities EEFIBEE — 916
107,500 39,439
NET ASSETS EEFE 194,482 216,767
CAPITAL AND RESERVES BEAXR#E
Share capital &N 959,333 908,401
Reserves e (777,518) (700,335)
Total equity attributable to AR RREMS
shareholders of the Company R 181,815 208,066
Non-controlling interests FEIERER 12,667 8,701
TOTAL EQUITY EREHE 194,482 216,767




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2016
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Attributable to shareholders of the Company
RARRRRE
Convertible Accumu- Non-
Share  Exchange  Statutory notes Other [ated controlling Total
capital reserve reserve reserve reserve losses  Subotal interests equity
T8R FER
RE ENEE  OiERE  RERE  BtEE  ZER Nt BE  BEEE
HK$000  HK$000  HK$000  HK$000  HKS000  HKS000  HK$000  HK$000  HK$000
Tén  TEn  TEr  TEr A FTEn  FTEn TEn TEn
At1 January 2015 “E-1%-f-A 755,030 752 53 - 44 (699,486) 56,393 (19,657) 36,736
Loss for the year EREE - - - - —  (119%)  (1199)  (1534)  (13530)
Exchange difference on translationof ~~ REEHHELT
financial statements of overseas IS A
subsidiaries EXZE - (765) — — - - (765) 28 (737)
Loss and total comprehensive expenses  ERBERZERTLE
for the year - () - - — (M) (2761) (1505 (14267)
Issue of convertble notes BITRREE - - - 11083 - - 11083 - 11083
Issue of ight shares RTitRReR 81927 - - - - - - Hw
Issue of placing shares BIRERSD 71444 - - - - - 44 - T4
Acquisition of subsidiaries WENBAR - - - - - - — 270 12740
Disposal of subsidiaries HENBLR - - - - - - - 17,124 17,124
At 31 December 2015 RZE-RE+ZB=1-H 908,401 (13) 53 11,063 44 (T11,482) 208,066 8,701 216,767
(Loss)Proftfo the year ER(§8)/ 5 - - - - — (6539 (6539 45 (649)
Share of exchange HMEBEARZ
difference on associates EiER - (65) - - - - (65) - (65)
Exchange difference on translation BEBMELR
of financial statements of overseas BR%EL
subsidaries EizE — (4089 - - - — W% (6 (425
Loss and total comprehensive EREERZE
expenses for the year Hxa8 - (4154) - - —  (65399)  (69,553) M2 (69.241)
Capital injection from non-controlling AR 2
interest i3 - - - - - - - 45 45
Issue of convertble notes BITRRER - - - 3433 - - 3433 - 3433
Isstie of shares upon RETRRZEERTRG
conversion of convertible notes 50,932 - - (11,083) - - 39,869 - 39,869
Disposal of subsidiaries HEHBAR - - - - - - - 3,600 3,609
At 31 December 2016 HoB-AE+zAZ1-F 959333 (4167) Y W (68N 181815 12667 194402




NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

1.

GENERAL INFORMATION

Evershine Group Holdings Limited (the “Company”) is a public
limited company incorporated in Hong Kong with its shares
listed on the Growth Enterprise Market (the “GEM”) Board of
The Stock Exchange of Hong Kong Limited.

The address of the registered office and principal place of
business of the Company are at 16th Floor, Henan Building, 90
& 92 Jaffe Road, Wan Chai Hong Kong.

The principal activity of the Company is investment holding.
The subsidiaries and associates of the Company are engaged
in the provision of travel agency services, mobile application
business, trading business, property development and
investment business, cemetery business.

The consolidated financial statements are presented in Hong
Kong dollars (HK$), which is the same as the functional
currency of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These consolidated financial statements have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (*“HKFRSs”), which
collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and accounting principles generally accepted
in Hong Kong and the requirements of the Hong Kong
Companies Ordinance. These consolidated financial
statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on the Growth Enterprise Market of The Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”).

(b) Basis of preparation of the financial statements
The measurement basis used in the preparation of the
financial statements is the historical cost basis, except for
investment properties which are measured at fair value.

(c) Application of new and revised Hong Kong Financial
Reporting Standards (HKFRSs)
Amendments to HKFRSs that are mandatorily effective for
the current year
In the current year, the Group has applied a number
of amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA) that are
mandatorily effective for an accounting period that begins
on or after 1 January 2016.
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REVENUE

The Group’s revenue comprises the provision of travel agency
services, mobile application business, trading business and
rental income. The cemetery business and the money lending
business have commenced operation during the year ended 31
December 2016. However, no revenue has been generated for
the year ended 31 December 2016. Advertising and marketing
services income was included in discontinuing operations for
the year ended 31 December 2016.

The amount of each significant category of revenue recognised
in turnover during the year is analysed as follows:

3. s

AEE 2 WZRERERENRBRE - F
MEREAEY BIEBELRBESWA -
NEEENHEEBEREBZE=-Z— &
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EEET AR - EERTHHEREREW
ACREBE=_E—~<E+=ZA=+—81
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R REEERER S EEEWEE
BISEAMMT :

2016 2015
AL —Z-RF
HK$’000 HK$’000
FET FiEx
(Re-presented)
(#&&E5)
Continuing operations BEREER
— Revenue from travel agency — JREFIEARFS U 25
services 19,358 40,348
— Service income from mobile — FH#FE AR R RIEUIA
application 86 2,103
— Trading business — B 5¥E% 115,185 30,449
— Rental income —HEERA 833 —
135,462 72,900
Discontinued operations BRIEER
— Advertising and marketing ~— E& R miSERERE
services 2,106 872
— Rental income —HEERA — 1,573
2,106 2,445
137,568 75,345
4. OTHER INCOME, GAINS AND LOSSES, NET 4. HABWA ~ KREREEFE
2016 2015
—EB-RF —Z-RF
HK$’000 HK$’000
FET FiEx
(Re-presented)
(#&&E5)
Interest income from banks RITF WA 57 51
Sundry income HIEA 138 444
Gain on fair value change of REWMFEZ ATFEZE KRG
investment properties 6,981 —
Gain on extinguishment of HHEermBEzRE
financial liabilities 2,811 —
Impairment loss on amount due FEUEE A B 5B 2 B EEE
from an associate (6,000) —
Bargain purchase on acquisition U8 — BB N BEITHRE
of an associate g 2,416 —
Gains, net WS R R 6,403 495




5. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

5.

BRELAT S 1B
BRBIAIEIRC R T 5 &R

Continuing operations  Discontinued operations Total
BELEEYR BRILEER b
2016 2015 2016 2015 2016 2015
“E-RF ZZ-1f ZB-XF %1 CZ®-x"f CE-1%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThRL Thn TEL Thn Fhr Thr
(Re- (Re- (Re-
presented) presented) presented)
(&&5) (&=5) (&E5)
(a) Finance costs BEFRA
Interest on promissory notes AR ZHE 2 FE. 6,820 1,197 - — 6,820 1,197
Interest on convertible notes ~ ATRREEZFIS 2,702 532 - - 2,702 532
Interest on short-term loans ~~ EHIEHZFIE 3,020 — - — 3,020 —
12,542 1,729 - - 12,542 1,729
(b) Staff costs (including BIFA
Directors’ remuneration) (BfEESH:)
Contributions to defined TR
contribution retirement plans 2 itk 209 53 14 98 223 151
Social security costs HERERA 79 23 - - 79 23
Salaries, wages and other ¥4 18
benefits REfER 8,917 3,536 298 1972 9,215 5,508
9,205 3,612 312 2,070 9,517 5,682
(c) Otheritems HthER
Depreciation ik 1,782 195 - 497 1,782 692
Auditors’ remuneration REfHe -
— current year —kKEE 965 646 - 14 965 660
— under provision in —BEEE
prior year BETR - 24 - — - 24
Operating lease charges in NERE
respect of property rental SEHERY 2,774 1,055 - 1,858 2,774 2913
Bad debts written off 30 - 1,200 - - - 1,200
Loss on disposal of property, &% - BERRHE
plant and equipment B - 14 - - - 14
Amortisation of intangible assets /& & 11,600 11,600 - — 11,600 11,600
Impairment losses HEFE
— Goodwill —HE 10,997 617 - - 10,997 617
— Intangible assets —BWEE 14,309 — - — 14,309 —
Costs of inventories FERK 13,022 8 — — 13,022 8
Rental receivable from ElhRENERS
investment properties 833 — - — 833 —




6. TAXATION 6. BIE
Taxation in the consolidated statement of profit or loss FEBRRRAZHIER
represents:
Continuing operations  Discontinued operation Total
RRSEEY BRILER @5t
2016 2015 2016 2015 2016 2015
ZE-XF ZE-IF ZE-X§ ZEZ-1F ZE-xE ZE-1%
HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$'000
TR TR THER TR TR T
Current tax BNERiE
— PRC Enterprise Income Tax —~ B EMEH - — - — - —
— Hong Kong Profit Tax -BBNEH - 133 - — — 133
Deferred tax EEHE (916) (361) - — (916) (361)
(916) (228) — — (916) (228)

Hong Kong Profits Tax has been calculated at 16.5% (2015:
16.5%) of the estimated assessable profits arising in Hong
Kong for both years. PRC subsidiaries are subject to PRC
Enterprise Income Tax at 25% for the year (2015: 25%).

7. LOSS PER SHARE 7.

The calculation of the basic and diluted loss per share
attributable to the shareholders of the Company is based on
the following data:

EARAFESHERZMEFEREBEEME
FERBURA 216.5%(ZF—HF :16.5%)
FE - FR FEMBLARNEHSTELE
FEHEA25%(ZZE—HF : 25%)

BRER

ARBBRRELEERERNRBEERIR
LUT 8B E -

Continuing and discontinued operations BEREREKRIEER
2016 2015
A —Z-HF
HK$’000 HK$’000
FEx FBT
(Re-presented)
(&&E5)
(Loss)/Earnings (E8) BR
(Loss)/earnings for the purposes NEREAREEBEMNS
of basic and diluted loss per 2B BR(KRATRR
share (Loss/earnings for the year R FEREBR)
attributable to the shareholders
of the Company)
— from continuing operations —REFEQSEXER (68,436) (28,948)
— from discontinued operations —RECKRILER 3,037 16,952
Loss for the purposes of basic and BERER
diluted loss per share R#EEEmNE 2E8 (65,399) (11,996)
2016 2015
—EB-RE —ZT-RF
Number of shares ik ¢E|
Weighted average number of share for FEREAR#BEHEMS 2
the purposes of basic and diluted &0 InFETE 39 E
loss per share 1,457,114 843,519

The diluted loss per share for the years ended 31 December
2016 and 2015 is the same as the basic earnings per share as
there were no dilutive potential shares outstanding during both
years.
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From continuing operations

Loss %]
Loss for the purposes of basic and REREAREEEEMS
diluted loss per share ZEE

REFEEEEE

From continuing operations

2016 2015
—E-XRF —E-—FF
HK$’000 HK$'000
FExT FERT
(Re-presented)
(&%)

(68,436) (28,948)

The denominators used are the same as those detailed above
for both basic and diluted loss per share.

From discontinued operations

Basic and diluted earnings per share from discontinued
operation is HK0.21 cent per share (2015: basic and diluted
earnings per share of HK2.01 cent per share), based on the
profit for the year ended 31 December 2016 from discontinued
operation attributable to the shareholders of the Company of
HK$3,037,000 (2015: HK$16,952,000) and the denominators
detailed above for both basic and diluted earnings per share.

SEGMENT REPORTING

The Group manages its business by divisions. The reportable
segments are in a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management for the purposes of resources allocation
and performance assessment.

In 2016, the Group had five (2015: five) continuing business
segments, namely (i) travel agency services; (ii) mobile
application; (iii) trading; (iv) property development and
investment (newly commenced during the year ended 31
December 2016); (v) cemetery and (vi) advertising and
marketing services (discontinued for the year ended 31
December 2016):

— Travel agency services: this segment engaged in the
provision of tourist routes and tour related services.
Currently the Group’s activities in this regard are carried
out in the People’s Republic of China (the “PRC”).

— Mobile application: This segment is engaged in the
operating rights of “Ninja in Barrel” and mobile application
business of “Patalogue”. Currently the Group’s activities in
this regard are carried out in the PRC and Hong Kong.

— Trading: This segment is engaged in trading of goods
including, but not limited to steaming coal and chrome ore.
Currently the Group’s activities in this regard are carried
out in the PRC.

— Cemetery: This segment is engaged in the construction

and operation of cemetery. Currently the Group’s activities
in this regard are carried out in the PRC.
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— Property development and investment — This segment is
engaged in building construction, properties development,
trading of construction materials through its interest in an
associate and leasing of property. Currently the Group’s
activities in this regard are carried out in Turkey and Hong
Kong.

— Advertising and marketing services: This segment is
engaged in the provision of product advertising and
promotion, marketing agency and planning, function
organization and media project services. Currently the
Group’s activities in this regard are carried out in Hong
Kong for the year ended 31 December 2015.

Segment revenue and results
The following is an analysis of the Group’s revenue and results
by reportable and operating segment:

MERABRIRE | LD IEBEHN — B
ENTFZEHRNERTERE - MXAER
BEMPBEERE  URKSHEYE -
BAl  AREEBULATEHEBNEIER
REBHELT o

BERTSHERER Lo B RHSREHAE
mESRERE  THERRERES - I
REESREEIEE RS - BAT - AREE
EE-RF+ZA=+-HLFEEH
WREZEBRE BT

b e ES
UTRAEERATRELEDFE D 2 W
HmRFEDHT

2016
&
Discontinued
Continuing Operations Operations
BESERR BRILER
Property Advertising
Travel development and
agency Mobile and marketing
services  application Trading  investment Cemetery Subtotal services Total
EES BER
RERERE FHERES g% kRE& nE M WEERRE i

HK$'000 HK$'000 HK$'000
TR TER TER

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR TER TR TiEn TR

Segment revenue from MEF 27 BiE

external customers 19,358 86 115,185 833 - 135,462 2,106 137,568
Segment (loss)/ profit AE(EE) /BH (1,780) (37,109) (5,561) 9,679 (2,650) (37,421) 2,706 (34,715)
Unallocated corporate FROBARMA

income 2,871 - 2,877
Unallocated corporate KRAWAABX

expenses (21,460) - (21,460)
Finance costs RERK (12,542) - (12,542)
Loss before tax R AER (68,546) 2,706 (65,840)
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2015

ZE-1f%

Discontinued

Continuing operations operations

HEREER BRILER

Advertising

Travel and

agency Mobile marketing
services  application Trading Cemetery Subtotal services  Entertainment Total

e E2 BER
RERE  EREL g5 28 Mt OTHERER  REER &5t
HK$'000 HK$000 HK§000 HK§'000 HK$ 000 HKS000 HK§'000 HK$'000
TR TR TR TR TR TR Tin TR

Segment revenue from MPEF2APUE
external customers 40,348 2,103 30,449 - 72,900 812 1,573 75,345
Segment (loss)! profit AH(ER) /B (62) (12,030) 188 (260) (12,184) 17,831 (1,723) 3924
Unalocated corporate income RABDARA 495 - - 495
Unallocated corporate expenses RABDABR (16,448) - - (16,448)
Finance costs HERE (1,729) - - (1,729)
Loss before tax KhAER (29,866) 17,831 (1723) (13,758)
Segment assets and liabilities PHEERERE

The following is an analysis of the Group’s assets and liabilities

UTAAEET2RREEDH2EER

by reportable and operating segments: BEDH
Segment assets Segment liability
AHEE IBEE
2016 2015 2016 2015
ZE-RF “E-1F ZE-RE —E-1f
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TR THER
Continuing operations BEREEYR
Travel agency services BRI IR 21,115 13,159 (19,521) (9,633)
Mobile application FRERRR 592 39,666 (3,233) (3,132)
Trading g5 88,205 49,831 (11,490) (799)
Cemetery NE 128,945 120,154 (2,991) (724
Property development and investment ~ #)¥#RERIRE 99,096 — (26,454) —
Subtotal Nt 337,953 222,810 (63,689) (14,288)
Discontinued Operations BRIEER
Advertising and marketing services BERMEHEERE 819 1,629 (7,962) (7,943)
Total segment assets/liabilities wornEE/8F 338,772 224,439 (71,651) (22,231)
Unallocated corporate assets/liabilites ~ *2EWATEE,/
afE 83,151 84,137 (155,790) (69,578)
Consolidated assets/ liabilities REER/BE 421,923 308,576 (227,441) (91,809)
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Discontinued

Continuing operations operation
BELEEN BAILER
Property Advertising
Travel development and
agency Mobile and marketing
Other segment information services  application Trading  investment Cemetery  Unallocated Subtotal services Total
i FH ESES EERDS
EftnEs RERE  EREL g3 kiE 1E L) N EERE &t
Year ended 31 December 2016 HK$'000 HK$1000 HK$ 000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$1000
BECR-REtZA=T-HLEE Tén Tén TR Tién Tén TiEn TR Tén Tén
Amounts included in RNk ES
the measure of segment AHEETE
result or segment assets: Pk |
Addition to plant and equipment REBERRE 93 - - - 3814 5,956 9,863 - 9,863
Addition to land and building FRKE-HHE
through acquisition of a subsidiary ~ AFFELBRET - - - - - 4763 44763 - 47763
Addiion to investment properties  EBUWE-EHELT
through acquistton of a subsidiary ~ FEREYE - - - 44919 - - 4919 - 4919
Deprecition i (58) (76) - 1) (126) M) (178 - (1,782
Amortsation o — (11600) - - - - (1em) —H1600)
Impairment of intangible asset BERENE - (14,309) - - - - (14,309) - (14,309)
Gain on changes in fair value RENFLTELBUE
of investment properties - - — 6,981 - — 6,981 - 6,981
Impairment loss recognised in BHEZETRERR
respect of goodwill - (10,997) — - - — (10,997) - (10,997)
Interest in associates REENRzER - - 13272 47146 - - 60418 - 60,418
Share of profit of associates MR LR - - - (65) - - (65) - (65)
Bargain purchase of aoquisition HlE-HEELa
of an associate ETEENE - - - 2416 - - 2416 - 2416
Discontinued
Continuing operations operation
FECEER BAILER
Advertising
Travel and
agency Mobile marketing
Other segment information services  application Trading Cemetery  Unallocated Subtotal services  Entertainment Total
He FH# EERMS
EftAHEs RERE  EREL g L& Ev N OEERE REEH @t
Year ended 31 December 2015 HK$'000 HK$000 HK$ 000 HK$'000 HK$000 HK$000 HKS'000 HK$'000 HK$1000
BE-E-IET-A=ST-BLEE Tén TEn TR Tién Tén TEn TER Tén Tén
Amounts included in HASBEES
the measure of segment PPEETE
result or segment assets: 248
Addifon to plant and equipment ~ FEBERRE 33 - 49 9 - 304 - - 394
Depreciaton i (54) - _ 6 (136) (195) - (128 (1400)
Amortisation # - (11,600) - - - (11,600) - - (11,600)
Bad debt written off SR - - - - (1,200) (1,200) - - (1,200
Loss on disposal of plant and LERRERREL
equipment Fe - - (14) - - (14) - - (14)
Impairment loss recognised in BEEINEES
respect of goodwill - (617) — — (617) — — (617)
Inferest in associates REELT 2 BR - - 13,272 - 6,000 19,272 - - 19272
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9. PROPERTY, PLANT AND EQUIPMENT

9. M¥E BERSKE

Furniture,
Land and Leasehold fixtures and Motor ~ Construction
Building improvements  equipment vehicles  in progress Total
iLbES i
THRET ®E  RERRE A& HRIE gt
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK§'000
Thn Thn TEn Tén Tén Thn
Cost; AE:
At1 January 2015 WZE-1E-B-A - 588 1121 398 — 2,107
Exchange adjustments B - ) (25) (35) — (69)
Additions B - 196 10 88 - 3%
Acquistion of subsidiaries WERELR - - - 258 — 258
Disposals e - - (16) - - (16)
At31December 015and  M-F-EET-A=1-A
at 1 January 2016 RZE-~E-A-H - 75 1,190 709 — 2,674
Exchange adjustments Eia% - (13) (36) (60) (154) (263)
Additions HE — 1,299 690 4430 3,444 9,863
Addition through acquisiton ~~ WiEE-BREATZ
of a subsidiary B 4,763 - - - - 4,763
Disposals e - - (194) - - (194)
At 31 December 2016 RZE-RETZA=1-A 44763 2,061 1,650 5079 3,290 56,843
Accumulated depreciation and Z3HTER
impairment; HE:
At1 January 2015 WZE-1F-B-A - 12 924 3 - 1,359
Exchange adjustments EiA% - ] 22) (17) - 43)
Charge for the year ERi - 3% 123 % - 195
Written back on disposals HERRE - - @ - - 2)
At31December 015and  M=F-EETZA=t-A
at 1 January 2016 R=E-~E-f-H - 154 1,023 332 — 1,509
Exchange adjustment Eif% - (6) (32) (28) — (66)
Charge for the year ERH 23 118 124 817 — 1,782
Written back on disposals HEREE - - (194) — — (194)
At 31 December 2016 R=B-"F+ZR=t-H 23 266 91 1121 - 3,031
Carrying amount; BEfE:
At 31 December 2016 RIB-RETZA=1-H 44,040 1,79 729 3,958 3,290 53,812
At 31 December 2015 RZE-RETZA=1-A - 621 167 3 — 1,165
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10. INVESTMENT PROPERTIES

10. REYE

Investment
properties
REMSE
HK$'000
FERT
As at 1 January 2015, 31 December 2015 HN-_=B—hHE—HF—QH -—F—H1F
and 1 January 2016 +ZA=+—AR=B—RHF
—H—H —
Addition through acquisition of a subsidiary ~ WE—REIHEBE AR ZHRE 44,919
Fair value change on investment properties ~ RE&EY ¥~ N FEEE 6,981
As at 31 December 2016 RZE—-RE+=ZA=+—H 51,900
11. INTANGIBLE ASSETS 1. REEE
Travel Operating
agency  Operating Mobile rights of
licenses rights  application Cemetery Total
REREHR KeE FRERRA NEKER @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FET FET FER FER
(Note a) (Note b) (Note c)
GEE) (MaED) (HizEe)
Cost: A
At 1 January 2015 R-B-1F-F—-H 965 30,000 8,000 — 38,965
Additions through acquisition of Ui —FEMIB A H
a subsidiary ZHE — — — 118,000 118,000
At 31 December 2015 RZZ-EF+ZA=1-H"
at 1 January 2016 and “Z2-x"5-A-Bk
31 December 2016 “E-R"E+ZA=+-H 965 30,000 8,000 118,000 156,965
Accumulated amortisation 3
and impairment loss: REESSE
At 1 January 2015 R-EB-RFE-F-H 965 — 140 — 1,105
Charge for the year FRZE — 10,000 1,600 — 11,600
At 31 December 2015 and R-B-RE+=A=+-BK
at 1 January 2016 —Z-R¥-f-H 965 10,000 1,740 — 12,705
Impairment loss REEE — 9,649 4,660 — 14,309
Charge for the year ERXH — 10,000 1,600 — 11,600
At 31 December 2016 RZB-R"E+ZA=1+-H 965 29,649 8,000 — 38,614
Carrying amount: REE
At 31 December 2016 RZB-AE+ZA=1-H
— 351 — 118,000 118,351
At 31 December 2015 RZZ-EF+tZA=1-H — 20,000 6,260 118,000 144,260
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Notes:

(@)

(c)

Operating rights of a mobile game apps, which was acquired through
acquisition of a subsidiary, represent the PRC operating rights of
a mobile game app of the name “Ninja in Barrel”. The useful life of
operating rights is 3 years.

During the year ended 31 December 2016, due to the unsatisfactory
performance of operating rights of a mobile game apps, the Group
recognised an impairment loss of approximately HK$9,649,000 (2015:
Nil).

Mobile application, which was acquired through business combination,
represented an application specifically built for mobile device user
named “Patalogue”. The useful life of mobile application is 5 years.

During the year ended 31 December 2016, due to the unsatisfactory
performance of mobile application, the Group recognised an
impairment loss of approximately HK$4,660,000 (2015: Nil).

The operating rights of cemetery were issued by the relevant
authorities in Henan for the legal right to operate a cemetery in
Zhecheng county (“Cemetery”). The corresponding operating permit is
renewable every year at minimal costs that the Group would renew the
permit continuously and has the ability to do so. The useful life of the
Cemetery will end on 1 July 2050.

The operating rights will not be amortised until it becomes available
for use. Instead, it will be tested for impairment annually, or more
frequently if events or changes in circumstances indicate that they
might be impaired. During the years ended 31 December 2016 and
2015, Group’s management determined that there was no impairment
of operating rights.

The recoverable amounts of the operating rights are determined from
value in use calculations. The key assumptions for the value in use
calculations are those regarding the discount rates, growth rates and
expected changes to selling prices and direct costs during the period.
Management estimates discount rates using pre-tax rates that reflect
current market assessments of the time value of money and the risks
specific to the operating rights. The growth rates are by reference to
industry growth forecasts. Changes in selling prices and direct costs
are based on past practices and expectations of future changes in the
market.

During the year ended 31 December 2016, the Group performed
impairment review for the operating rights based on cash flow
forecasts derived from the most recent financial budgets for the period
of the useful life of the Cemetery approved by management using
discount rate of 23% which reflects current market assessments of the
time value of money and the risks specific to the operating rights.
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12. GOODWILL 12. HE
2016 2015
—E-REF —E-—FEF
HK$’000 HK$’000
FHET FBT
Cost: R :
At 1 January and 31 December R—A—BE+=A=+—H 32,016 32,016
Accumulated impairment losses: ZEHRESSE
At 1 January R—A—8 (21,019) (20,402)
Impairment loss for the year AEERERBE (10,997) (617)
At 31 December BR+=ZB=+—8 (32,016) (21,019)
Carrying amount: BRMEE :
At 31 December R+=ZA=+—H — 10,997

As at 31 December 2016 and 2015, the entire amount of
goodwill were allocated to mobile application cash-generating
unit (“CGU").

The Group conducted impairment review on goodwill
attributable to CGU operating in the mobile application
business at the end of the reporting period by reference to its
estimated recoverable amount. The recoverable amount of the
CGU has been determined based on a value-in-use calculation.
Impairment loss amounting to approximately HK$10,997,000
was recognised in respect of the CGU operating in mobile
application business for the year ended 31 December 2016 due
to the continuous deterioration of performance (year ended 31
December 2015: HK$617,000). The recoverable amount of the
CGU, determined by using value-in-use, was zero as the CGU
will cease the current operation. As such, no financial projection
in relation to its future performance is prepared. For the year
ended 31 December 2015, the impairment calculation used
cash flow projections based on financial budgets approved by
the directors of the Group covering a five-year period, with pre-
tax discount rate of 15.69%. The cash flows beyond the five-
year period were extrapolated using a steady growth rate of
2.396% per annum. The growth rate was based on the relevant
industry growth rate forecast and does not exceed the average
long-term growth rate for the relevant industry.

—-18-—

RIEBE—RER_Z-FHFE+-A=1+—
H BEZ2HNSEEIRETFHRERRE
RAeBeELBENV(REELEN]) -

RIEHRR  FEEREEFHRERREN
¥R CHESELEBENEL2EESEMAE
TN E BN ETHER - ZBRESELE
BluzalESENRFERBETERE
BT BANKBEFEEEZ  BHEZ-Z—X
F+ A=+ ALEERSEFHER
EBREBREELENRIABEREY
10,997,000/ 8B T(BZ-Z—HE+ -8
=+—HBLILEE :617,000587T) - HAZ
REELBUBFILEELEE  HILER
SEABEN2ARESE(EAFEAER
BE)AT Bt BIERERRRBER
Bi5TER c BEZE—HET+=RA=1+—
HIEFEE  BEFEFEFERREAEEE
EfERERFHBE MK REN{EZ
BERETER > HAMEEE1569% F
FHEBECRERENFHABEERE
FF2.396%HEH - REDIREMEREITE
ZIBREFEAEE B BEBRTEZ
FHRIAERE -



13. INTERESTS IN ASSOCIATES

13. REFE AR 2=

2016 2015
—EB-RE —ZE-RF
HK$°000 HK$'000
FTET FBT
Unlisted shares, at cost REMRGD > REA 44,795 30,709
Bargain purchase on FUSEE — BB A BT
acquisition of an associate REWE 2 R 2,416 —
Share of post-acquisition loss MERERERR
and other comprehensive expense, HBRIRE &
net of dividend Hitt2EAX (65) (2,115)
47,146 28,594
Amount due from associates FEUREEE N RIRRIR 13,272 21,326
60,418 49,920
Impairment loss recognised ERRREEE — (30,648)
60,418 19,272

Pursuant to the sales and purchase agreement entered into
between Ottoman Evershine insaat Proje Ticaret Anonim
Sirketi (“Ottoman Evershine Construction”), a company
incorporated in Turkey and an indirect wholly owned subsidiary
of the Company, and Mr. Osman Boyraci on 7 December
2016, Ottoman Evershine Construction acquired 30% of the
share capital of Boyraci Yapi insaat ve Taahhut Gayrimenkul
Yatirim Anonim Sirketi (“BBCC”), a company incorporated
in Turkey and is specialised in elite urban transformation
projects and earthquake resistant buildings, at a consideration
of US$5,780,000 (equivalent to HK$44,795,000) satisfied
by a promissory note of principal amount of US$5,780,000
(equivalent to HK$ 44,795,000) issued by the Company on 30
December 2016. The promissory note carries interest rate of 5%
per annum and matures on 30 December 2018. The acquisition
was completed on 30 December 2016.

During the year ended 31 December 2016, Star Most Limited,
an associate of the Group with carry amount of HK$6,000,000
was disposed.
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14. TRADE AND OTHER RECEIVABLES 14. B 5 R H i EWRIE

2016 2015
—E—REF —E-—FEF
HK$’000 HK$'000
FET FHT
Trade debtors (note a) FEUWBRTR (Hrata) 72,215 38,479
Other receivables HibEWFRIE 15,547 4,605
Rental and other deposits HekHMES 20,806 20,742
Prepayments FE{IFRIE 10,544 1,334
119,112 65,160
(a) Ageing analysis (a) BRERD AT
An ageing analysis of trade debtors at the end of respective FERBREFREREARZRRINTOT ¢
reporting period is as follows:
2016 2015
—E-RE —E-REF
HK$’000 HK$’000
FHT FBT
Within 1 month —EAR 22,359 8,112
More than 1 month but within BE—EAER=EAR
3 months 7,695 30,101
More than 3 months but within BBR={EAERASEAR
6 months 5 16
More than 6 months BiBEANEAR 42,156 250
72,215 38,479
Trade debtors are generally granted with credit terms FEWERF —RERFNFI0BZE180H 2
ranging from 30 days to 180 days. The Group may, on a FEH - AEBETRERER R AT G
case by case basis and after evaluation of the business KRRREEBEEEFEREREER -

relationship and creditworthiness, extend the credit period
upon customers’ requests.
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15. TRADE AND OTHER PAYABLES

15. B5 R EMENRE

2016 2015
—E—REF —E-—FEF
HK$’000 HK$’000
FET FiExT
Trade creditors (note a) SRR (HraEa) 13,971 7,976
Other payables HtnfE IR 3,963 4,449
Amounts due to a related person B —REEAL
FRIE 2,987 3,659
Financial liabilities measured BEBENNFTEZ
at amortised cost L=k 20,921 16,084
Accrued charges ENER 3,115 2,086
Other taxes and government HittEHIER
surcharges payables BUFHIINE 192 3
Receipts in advance AR E 16,205 5,027
40,433 23,200

All of the trade and other payables are expected to be settled
within one year or are repayable on demand.

(a) Ageing analysis

The ageing analysis of trade creditors at the end of the

reporting period is as follows:

FBEZRHEMENRERNIR-FRE

ERIREREE -
(a) BRERDAT

PR BRIV E AR ZBRE DM AT -

2016 2015
—E-XRF —E-RF
HK$’000 HK$'000
FHET FET
Within 1 month —fEARA 9,141 1,900
More than 1 month but within BE—EAER=EAR
3 months 647 4,283
More than 3 months BB=@EA 4,183 1,793
13,971 7,976
16. SHORT-TERM LOANS 16. BHER
2016 2015
—E—RE —E-EHF
Effective Effective
interest interest
rate (%) HK$’000 rate (%) HK$ 000
BEF= BB F=
(%) T8 (%) T8 5T
Current: BNHER :
Loans from non-financial JE BT TSR HKD Best 52,000 6% 2,000
institutions — secured BN — BER Lending
Rate plus
4.75%
per annum
FREAE
BLTREE
FIZN4.75%
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On 1 September 2016, two secured and guaranteed loan
facilities amounting to HK$26,000,000 each have been granted
to the Group (the “Loans”). The Loans were secured by (i) a
corporate guarantees for HK$26,000,000 each to be given
by the Company; (ii) an unlimited personal guarantee to be
given by Mr. Hung Tat Chi Alan, an executive director of the
Company; (iii) mortgages by the way of first legal charge for
all monies over the properties; and (iv) assignments of rental
on the properties. The interest rates are 4.75% over HKD Best
Lending Rate per annum.

RZEBE-XRNFEhLhBA—H  XEECER
MEBEAREBERERARE  MEE
526,000,000 T (TEF])  ZEE
RUTHARERFORADAREZTES
26,000,00058 T 2 EFIEQA TR ; (ii)4
AEBITESHES EERMNELRE
AER (IVAMEZFERBERE—%
ERR AR R(v)EBRSEE -
FRREBTREEFZEIMNE.75% °

17. PROMISSORY NOTES 17. RAEHE

2016 2015
AL —E-8F
Note HK$°000 HK$’000
MiEt FER FiEx
At 1 January W—B—H (a) 27,170 43,000

Promissory notes issued CEITRAERE
- PN4 — R EIE M (a) — 26,829
—PN5 —EEEER (b) 19,684 —
- PN6 — AR EENR (b) 20,430 —
- PN7 —EAREEL (c) 44,795 —
Repayment of promissory notes BERLERE (4,815) (43,000)
Interest paid 2RFE (613) (856)
Interest charge FNEEHA 6,820 1,197
Fair value changes N EZE (a) (2,811) —
At 31 December R+=—BA=+—H 110,660 27,170

Notes: HiaE -

(C)

On 16 June 2014, the Company issued a promissory note in the
principal amount of HK$20,000,000 (the “PN 1”). The PN 1 is
unsecured and it bears an interest of 30% per annum and fall due on
15 September 2014.

Together with the interests for the period from 16 September 2014
to 31 January 2015 of approximately HK$2,300,000. The principal
amount of PN 1 was fully settled on 10 February 2015.

On 17 November 2014, the Company issued a promissory note in the
principal amount of HK$18,000,000 (the “PN 2") upon the completion
of the acquisition of Patalogue Limited. The PN 2 is unsecured and it
bears interest at 2% per annum and fall due on 17 November 2015.
The Company repaid the principal amount of HK$18,000,000 on 13
February 2015 and the noteholder agreed to waive any accrual interest
payable.

On 17 December 2014, the Company issued a promissory note in the
principal amount of HK$5,000,000 (the “PN 3”) for general working
capital. The PN 3 is unsecured and it bears an interest of 24% per
annum and fall due on 16 February 2015. The principal amount of the
PN 3 was fully settled on 23 February 2015.

On 30 November 2015, the Company issued promissory notes in the
principal amount of HK$30,320,000 (the “PN 4") for acquisition of
entire issue share capital of Fortune Ford Limited. PN 4 are unsecured
and bear an interest of 2% per annum and fall due on 30 November
2016. The fair value of PN 4 approximately HK$26,829,000 at the date
of initial recognition.
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(c)

On 1 December 2016, the Company and the promissory note holder
agreed to extend the maturity to 30 November 2017 with other
terms remain the same. The fair value as at the date of extension
was approximately HK$27,509,000. Hence, a gain on fair value
change in relation to the extension for the maturity of approximately
HK$2,811,000 was recognised.

On 27 June 2016, the Company issued 2 promissory notes in the
principal amount of approximately HK$23,765,000 (the “PN 5”) and
HK$24,667,000 (“PN 6”) for acquisition of entire issued share capital of
Spring Hero Developments Limited and Sharp Pick Ventures Limited
from an independent third party, respectively. Both PN 5 and PN 6 are
unsecured and bear an interest of 6% per annum and falls due on 27
June 2018. As at the date of issue, the fair value of PN 5 and PN 6
was approximately HK$19,684,000 and HK$20,430,000 respectively.
On 11 October 2016, the Company partially redeemed for principal
of approximately HK$4,815,000 and renewed the principal amount
of the promissory note to approximately HK$19,101,000 which bears
the same an interest of 6% per annum and falls due 27 June 2018.
The effective interest rates for both promissory notes are 16.287% per
annum.

On 30 December 2016, the Company issued a promissory note in
the principal amount of US$5,780,000 (equivalent to approximately
HK$44,795,000 (the “PN 7”) for acquisition of 30% issue share
capitals of Boyraci Yapi Insacet VeTaahhut Gayrimenkul Yatirim
Anonim Sirketi. PN 8 is unsecured and it bears interest of 5% per
annum and fall due on 30 December 2018. The fair value of PN 7 was
approximately to its carrying value at the date of initial recognition.

18. CONVERTIBLE NOTES

(c)
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18. AT AR EiE

2016 2015
—E-XRF —E-HF
HK$°000 HK$'000
FER FiEx

Carrying amount at the beginning FYZREE
of the year 38,523 —
Issuance of convertible notes BT R IR I 22,367 37,991
Interest charge MNEEH 2,702 532
Conversion of convertible notes HRBRABREE (39,244) —
Carrying amount at the end of the year ~ SR ZIREE 24,348 38,523

(@) On 30 November 2015, the Company issued 2%

unsecured convertible notes in the principal amount
of HK$49,680,000 as a part of consideration for the
acquisition of Fortune Ford Limited (note 31). The
convertible notes are denominated in Hong Kong dollars.
The notes entitle the holders to convert them into shares
of the Company at any time between the date of issue of
the notes and their settlement date on 30 November 2017
at a conversion price of HK$0.138 per convertible note. If
the notes have not been converted, they will be redeemed
on 30 November 2017 at par. Interest of 2% will be paid
annually up until the settlement date.

The Company may at any time before the convertible
notes maturity date to redeem the convertible notes (in
whole or in part). The fair value of the redemption right was
insignificant as at the issue date.
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(b)

The convertible notes contain two components, liability and
equity elements. The equity element is presented in equity
heading convertible notes equity reserve. The effective
interest rate of the liability component is 16.789% per
annum. The equity element is presented in equity heading
“Convertible notes reserve” amounting to HK$11,063,000.

On 20 January 2016 and 15 March 2016, the note holders
exercised of conversion rights attaching to the convertible
notes at the conversion price of HK$0.138. The Company
issued and allotted 181,159,420 and 178,840,580 of new
shares.

On 16 May 2016, the Company issued an unsecured
zero coupon convertible notes in the principal amount of
HK$30,000,000 at HK$28,500,000 in cash, applied towards
appropriate acquisition and investment opportunities and
general working capital of the Group. The convertible
notes are denominated in Hong Kong dollars. The notes
entitle the holders to convert them into conversion Shares
(the “Conversion Shares”) of the Company at any time
between the date of issue of the notes and their settlement
date on 16 May 2018 at a conversion price of HK$0.4 per
Convertible Note.

The convertible notes contain two components, liability
and equity elements. The effective interest rate of the
liability element is 15.62% per annum. The equity element
is presented in equity heading “Convertible notes reserve”
amounting to HK$3,433,000.
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19. ACQUISITION OF ASSETS THROUGH ACQUISITION
OF SUBSIDIARIES

19. ZEBWIBHE A RWBM =

(@) In June 2016, the Company acquired 100% property (@) R=Z—RERA  XAAIEBWE

interests in 15th and 16th Floor of Henan Building, Nos. 90
and 92 Jaffe Road and Nos. 15-19 Luard Road, Wanchai,
Hong Kong through the acquisition of 100% equity interest
in Spring Hero Developments Limited and Sharp Pick
Ventures Limited. The consideration of HK$53,332,000
has been satisfied by the issue of promissory notes with
principal amount of approximately HK$48,432,000 (fair
value of HK$40,114,000 as at the initial recognition)
and cash of HK$4,900,000 at the time of acquisition, the
properties were rented to the Group’s companies and other
lessees. At the date of acquisition, the Group recognised
investment properties of HK$44,919,000 and land and
buildings included in property, plant and equipment of
HK$44,763,000 based on the floor areas leased out to
other lessees and occupied by the Group respectively.

The total net assets of Spring Hero Developments Limited
and Sharp Pick Ventures Limited at the date of acquisition

Spring Hero Developments Limited
% Sharp Pick Ventures Limited & ZB
IR FE W BB BB 7 S B0 R 92557
EHEREI5197BBREISER
16 22HBE - RIBEEK - RE
53,332,000/ 8 T U EBEITASEN
#%48,432,0008 T (RN T AR F
E540,114,000/8 T) 2 R R EER
R £4,900,00058 T2 H B o Y
EHETFAEBZARREMATEA ©
RUEE B E - AR5 2 Bl @ HAbAE A
RAEELRBZEEER @ AEBHE
R E W) %¥44,919,000 78 T ML K &
AE - BERRBZLHWREFTH
44,763,000/& 7T ©

Spring Hero Developments Limited &
Sharp Pick Ventures Limited A UES B

are as follows: BB EEFEOT ¢
Spring Hero Sharp Pick
Developments Ventures
Limited Limited
Fair value Fair value Total
A¥E NFE @Et
HK$000 HK$000 HK$000
FTiEx TiEx TAT
Asset acquired and liabilities EWBEERERRE
recognised/consideration &/ RE 22,134 22,880 45,014
Consideration satisfied by HT IS EEARE
— Cash -8B 2,450 2,450 4,900
— Promissory notes -ALEE 19,684 20,430 40,114
22,134 22,880 45,014
Analysis of the net outflow of cash BE&RIBEZEB/WHR
and cash equivalents B
Cash consideration paid EARERE 2,450 2,450 4,900
Net cash outflow HembFaE 2,450 2,450 4,900
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20. COMMITMENTS

(a) Operating lease commitments and arrangements
As lessee
The Group had total future minimum lease payments under
non-cancellable operating lease falling as follows:

20. &I

(a) REHEARRRH
TERAEBA

AEBERBSEMO T RELEEHE
BERRRBREEERNTRDT :

2016 2015

—E-AF —E-hHEF

HK$’000 HK$'000

FET FiEx

Within one year —F R 1,249 1,099
In the second to fifth years E_FEZFERE 8,468 352
9,717 1,451

As lessor
The Group had total future minimum lease receivable

ERMHTEA

AEEEEAFREAS DR TH

under non-cancellable operating leases with its tenants HEEHERARRGREEEKRE
falling due as follows: mT
2016 2015
—E—-RE —E-HF
HK$’000 HK$'000
FHET FET
Within one year —F R 853 —
In the second to fifth years E_FEZEFERF 114 —
967 —
(b) Capital commitment (b) BEXREE
The Group had the following capital commitment: AEBEUTEREE :
2016 2015
—g-xf  —T-EF
HK$’000 HK$’000
FHERT FET
Contracted but not provided for EHFSEESE
— Capital injection of a subsidiary — —EMBAEE 1,164 3,583
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21. EVENTS AFTER REPORTING PERIOD

(a)

(b)

Placing of shares under general mandate (issued on
19 January 2017)

Subsequently to the reporting period, pursuant to the
placing agreement dated 19 January 2017, the Company
appointed the placing agent to procure, on a best effort
basis, placees to subscribe for up to 100,000,000 shares
of the Company at a price of HK$0.420 per share. On
19 January 2017, the Company issued and allotted
100,000,000 shares at the net placing price of HK$0.42
each to not less than six allottees. The closing market price
was HK$0.51 per share of the Company on the date on
which the terms of the issue were fixed. Up to the date of
this announcement, the net proceeds was approximately
HK$41,160,000 (approximately HK$0.412 per share) and
i) approximately HK$30,000,000 was used to partially
repay outstanding promissory notes; (ii) approximately
HK$8,000,000 was lent out for the money lending business;
and (iii) remaining proceeds were used as general working
capital as at the date of this announcement.

Placing convertible notes under general mandate
(issued on 23 March 2017)

Subsequently to the reporting period, pursuant to the
placing agreement dated 3 March 2017, the Company
appointed the placing agent to procure, on a best effort
basis, placees to subscribe for up to convertible notes of
the Company up to principal amount of HK$86,000,000
at the initial conversion price of HK$0.43 per conversion
share. The maximum number of Conversion Shares
issuable upon conversion of the convertible notes shall be
subject to the threshold of 200,535,471 Shares (subject
to consolidation or subdivision) or such number of shares
which may be permissible to be issued under the general
mandate. The Company intended that i) approximately
HK$30,000,000 be used to settle the consideration in
relation to the acquisition of 40% issued share capital
of First Surplus Investments Limited; ii) approximately
HK$30,000,000 will be lent as loans to customers under
the Group’s money lending business; iii) approximately
HK$10,000,000 will be used for procurement of inventories
of the commodities trading business; and iv) the remaining
net proceeds will be used as general working capital
including, among others, staff costs, legal and professional
fees and other operating costs. On 23 March 2017, the
Company issued convertible notes of principal in aggregate
of HK$86,000,000 and the net proceeds of approximately
HK$83,420,000 (equivalent to approximately HK$0.417 per
conversion shares) was received by the Company.
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(c) Acquisition of 40% issued share capital of First

Surplus Investments Limited

On 9 January 2017, Ottoman Evershine Holdings Limited
(“EGH”), a direct wholly owned subsidiary of the Company
and an independent third party of the Company (“FSI
Vendor”) entered into a sales and purchase agreement
(“SPA”), pursuant to which EGH would conditionally
acquire 40% of the issued share capital (“Sale Shares ) of
First Surplus Investments Limited (“FSI”) at consideration
of HK$80,000,000 (“FSI Consideration”) and satisfied
by (i) HK$30,000,000 by cash upon completion and (ii)
HK$50,000,000 by way of issue of the promissory note to
the FSI Vendor or his nominee(s) upon completion.

Pursuant to the SPA, the FSI Vendor irrevocably and
unconditionally guarantee to EGH that the audited
consolidated net profit after taxation (excluding unusual
or extraordinary items) of the Target Group for the year
ended 31 December 2017 (the “Actual Profit”), which is (i)
based on the financial statements prepared in accordance
with the HKFRS (the “Audited Financial Statements”); and
(ii) to be audited by auditor(s) assigned or agreed by EGH,
shall not be less than HK$14,000,000 (the “Guaranteed
Profit”). Pursuant to the SPA, in the event that the Actual
Profit is less than the Guaranteed Profit, EGH shall be
entitled to require the FSI Vendor to compensate in one of
the following manner:

(i) compensation of amount in respect of the shortfall (the
“Compensation Sum”) calculated in accordance with
the following formula:

Compensation Sum = (Guaranteed Profit — Actual
Profit) / Guaranteed Profit x FSI Consideration

For the avoidance of doubt, the maximum amount of
Compensation Sum payable by the FSI Vendor shall
be HK$50,000,000; or

(i) EGH shall have the right during the period from the
issue of the Audited Financial Statements to 30 June
2018 (both days inclusive) and at its full discretion to
sell the Sale Shares to the FSI Vendor at the price
equivalent to the FSI Consideration, whereupon the
FSI Vendor shall have the obligation to purchase the
Sale Shares at such price (the “Put Option”). For the
avoidance of doubt, no additional premium or other
money is payable for exercise of the Put Option by
EGH.

On 17 March 2017, all the conditions precedent of the

acquisition of the Sale Shares have been fulfilled and FSI
became an associate of the Company.
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BUSINESS REVIEW

For the Year, the Group engaged in travel agency business, trading
business, mobile application business, properties development
and investment, cemetery business, money lending business and
marketing and advertising business.

During the Year, the Group recorded revenue from continuing
operations of approximately HK$135,462,000 (2015: approximately
HK$72,900,000). The increase in revenue was mainly attributable to
the increase in trading of commaodities during the Year. The Group’s
loss attributable to shareholders increased to approximately
HK$65,399,000 for the Year (2015: approximately HK$11,996,000).
Such increase of the loss was attributable to (i) the increase of
certain operating expenses including depreciation expenses of
office premises, staff costs and rental expenses of approximately
HK$4,786,000; (ii) the increase of impairment loss on intangible
assets and goodwill of approximately HK$24,689,000; (iii) the
increase of finance costs of approximately HK$10,813,000; and (iv)
the decrease of gain on disposal of subsidiaries of approximately
HK$15,949,000.

Travel Agency Business

The financial results of the travel agency business has dropped
drastically due to slower economy and strong competition.
During the Year, the revenue contributed from the travel agency
segment was approximately HK$19,358,000 (2015: approximately
HK$40,348,000). The operating cost has been increasing as a
result the business is unprofitable. The Group has entered into an
memorandum of understanding with an independent party for the
possible disposal of the travel agency business at the end of 2015.

Mobile Application Business

During the Year, the revenue contributed from the mobile
application business was approximately HK$86,000 (2015:
approximately HK$2,103,000). The current mobile application
business including a mobile game application of the name “Ninja
in Barrel” and a mobile application named “Patalogue”. Due to
continuous changing of market practices in terms of payment
gateway integration, mobile application publishing and market
acceptance, the performance of this business was lower than
expected. The Group also considered that without full support from
a software solution team and software publication team, the existing
two products are hardly remain competitive in the market.
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With reference to the valuation reports issued by an independent
external valuer, the directors have made a further impairment
loss of approximately HK$10,997,000 (2015: approximately
HK$617,000) in respect of the carrying amount of the goodwill; and
approximately HK$4,660,000 (2015: Nil) in respect of the carrying
amount of intangible assets — mobile application which were
arising from the acquisition of “Patalogue” during the year ended
31 December 2014. Also with reference to the valuation reports
issued by an independent external valuer, the directors have made
an impairment loss of approximately HK$9,649,000 in respect of
the carrying amount of intangible assets — operating rights of “Ninja
in Barrel” which was arising from the acquisition during the year
ended 31 December 2014. As a result, total impairment loss of
approximately HK$25,306,000 was recorded (2015: HK$617,000)
and segment loss of approximately HK$37,109,000 was recorded
(2015: HK$12,030,000).

Trading Business

The Group has started its trading business in commodities, mainly
included but not limited to steaming coal and chrome, since the
last quarter of 2015. We have established an experienced team to
handle the transactions. During the Year, the revenue contributed
from the trading segment was approximately HK$115,185,000
(2015: approximately HK$30,449,000). We believe the commaodity
prices are consolidating at current level and therefore the trading
activities will become more robust in the coming future. The Group
intends to obtain banking facilities for further development of the
trading business.

Properties Development and Investment

During the Year, the Group acquired two properties in Wan Chai,
Hong Kong. One of the properties has been used as the headoffice
and one of the properties has been leased out to earn rental income
while they also capture any possible future capital appreciation.
During the Year, approximately HK$833,000 rental income were
received from tenants (2015: Nil) and a gain on fair value change
of investment property of approximately HK$6,981,000 was
recognised (2015: Nil).

The Group is also tapping into building construction, properties
development and trading of construction materials business through
its associate company in the Republic of Turkey (“Turkey”).

Cemetery Business

The Group has entered in the cemetery business in the PRC
through the acquisition of the entire issued share capital of Fortune
Ford Limited which was completed on 30 November 2015. The
cemetery services segment is experiencing reform in the PRC
that favours officially approved operators. Due to the growing
demand for legitimate burial and limited supply, the price of burial
plot in the PRC has been soaring in recent years. It is a valuable
opportunity for the Group to be able to participate in this business
sector. During the last quarter of the Year, the Group commenced
sales of niches and burial plots, approximately HK$100,000 were
received as deposits for those sold niches burial plots. We believe
the contribution of the cemetery business would be significant in the
coming years.
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Money Lending Business

To diversify the business of the Group, the Board has been
considering and exploring for appropriate opportunities. During
the Year, Ottoman Evershine Finance Limited, a wholly-owned
subsidiary of the Company, has been granted for a money lender
licence in Hong Kong under the Money Lenders Ordinance and
commenced the money lending business. Subsequent to the year
end of 31 December 2016, we have made loans to customers and
we will closely monitor the credit status of the loan portfolio and
look for new customers in order to broaden the revenue basis of the
Group.

Marketing and Advertising Business

The performance of the marketing and advertising business has
been disappointing. This is due to a shift from media marketing
to internet marketing. The financial information of this segment is
disclosed under discontinuing operations of the Group in Note 11 to
the consolidated financial statements. During the Year, revenue of
approximately HK$2,106,000 (2015: HK$872,000) was recognised.
On 30 March 2016, the Group ceased to carry on the business of
advertising and marketing services.

Other Corporate Income, Expenses and Finance Costs

During the Year, the Company and one of the promissory note
holder agreed to extend the promissory note issued on 30
November 2015 with its principal amount of HK$30,320,000 and
matured on 30 November 2016 to 30 November 2017 with other
terms remain the same. The fair value as at the date of extension
was approximately HK$27,509,000. Hence, a gain on fair value
change in relation to the extension for the maturity of approximately
HK$2,811,000 was recognised (2015: Nil).

During the Year, the corporate expenses of approximately
HK$21,460,000 not allocated to business segment (2015:
approximately HK$16,004,000) was mainly attributable to operating
expenses including legal and professional fee, staff costs including
directors’ remuneration and also rental expenses.

Finance costs for the Year amounts to HK$12,542,000 (2015:
HK$1,729,000), the increase of which was mainly due to the
increased borrowings of the Group during the Year and effective
interest expenses arising from promissory notes and convertible
notes of the Group.

DIVIDEND

The Directors do not recommend the payment of any final dividend
for the year ended 31 December 2016 (2015: HKS$Nil).
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FINANCIAL POSITION

Charges on Group’s Assets

As at 31 December 2016, there were term loans with total principal
amount of approximately HK$52,000,000 which carry interest at
4.75% per annum above the Hong Kong Dollar Best Lending Rate
with repayment period of 24 months. The loans were secured by i)
first legal charges of the two properties acquired by the Company
which was completed on 27 June 2016; ii) the Company’s corporate
guarantee; iii) an unlimited personal guarantee given by Mr.
Hung Tat Chi Alan, an executive Director of the Company; and iv)
assignments of rental of the properties.

Liquidity and Financial Resources

As at 31 December 2016, the total assets of the Group was
approximately HK$421,923,000 (2015: HK$308,576,000),
including cash and bank balances and restricted bank deposits of
approximately HK$14,812,000 (2015: HK$42,738,000). The gearing
ratio of the Group expressed in total debt as a percentage of net
assets was approximately 96.16% (2015: 31.23%).

Capital Structure

The number of issued shares of the Company as at 31 December
2015 and 2016 were 1,142,677,356 and 1,502,677,356 shares
respectively.

Convertible notes issued on 30 November 2015

Pursuant to the sale and purchase agreement dated 15
September 2015, the Company issued convertible notes in the
principal amount of HK$49,680,000 to the vendor as part of the
consideration to satisfy the acquisition of Fortune Ford Limited. The
vendor exercised the conversion rights attaching to the convertible
notes on 20 January 2016 and 15 March 2016, 181,159,420 and
178,840,580 of new shares have been allotted and issued at the
conversion price of HK$0.138 per conversion share respectively.

Convertible notes issued on 3 June 2016

Pursuant to the subscription agreement dated 3 June 2016,
the Company has completed the issue of convertible notes of
principal amount of HK$30,000,000. On the assumption that the
convertible notes would be converted into conversion shares
in full at the initial conversion price of HK$0.4 per conversion
share, the 75,000,000 conversion shares represent approximately
4.99% of the existing issued share capital of the Company and
approximately 4.75% of the issued share capital of the Company
as to be enlarged by the allotment and issue of the conversion
shares. The net proceeds of the subscription was approximately
HK$25,000,000 and (i) approximately HK$11,000,000 has been
used to partially repay outstanding promissory notes and short-
term loan; (ii) approximately HK$8,000,000 has been used for
procurement of inventories of the commodities trading business;
and (iii) approximately HK$6,000,000 has been used as general
working capital of the Group. No convertible notes were converted
into shares of the company during the Year.
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MATERIAL ACQUISITION AND SIGNIFICANT
INVESTMENTS

Acquisition of Properties in Hong Kong

On 24 March 2016, the Company and an independent third party
(the “Vendor”) entered into two acquisition agreements (the
“Acquisition Agreements”), pursuant to which the Company has
conditionally agreed to acquire and the Vendor has conditionally
agreed to sell the entire share capital of Spring Hero Developments
Limited (“Spring Hero”) and Sharp Pick Ventures Limited (“Sharp
Pick”) (the “Acquisition”). Spring Hero and Sharp Pick individually
is the owner of the whole of the 15th Floor and 16th Floor of Henan
Building, Nos. 90 and 92 Jaffe Road and Nos. 15-19 Luard Road,
Wanchai, Hong Kong, respectively (“Property A” and “Property
B”, respectively) and the principal business activity is property
investment. The saleable floor area of Property A and Property
B was approximately 2,346 square feet and 2,324 square feet,
respectively, while the fair value of Property A and Property B was
approximately HK$44,983,000 and HK$44,830,000, respectively.

The Acquisition was approved by shareholders in the extraordinary
general meeting held on 10 June 2016 and the Acquisition was
completed on 27 June 2016.

The aggregate total consideration of the Acquisition was
approximately HK$45,145,000 which were satisfied by i) cash of
approximately HK$4,900,000 and ii) promissory notes issued to
the Vendor with principal amount in aggregate of HK$48,432,000
carrying a fixed interest rate at 6% per annum.

Upon the completion of the Acquisition, Property A was leased to
independent tenants and was classified as investment property of
the Group while Property B was occupied by the Group for office use
and hence was classified as office premises of the Group.

Details of the Acquisition were disclosed in the Company’s
announcements dated 24 March 2016, 19 April 2016, 6 May 2016,
20 May 2016, 27 June 2016 and 5 July 2016 and circular dated 24
May 2016.

Investment in Boyraci Yapi insaat ve Taahhut Gayrimenkul
Yatirnm Anonim Sirketi in Turkey

Pursuant to the sales and purchase agreement entered into
between Ottoman Evershine Insaat Proje Ticaret Anonim Sirketi
(“Ottoman Evershine Consturction”), a company incorporated in
Turkey and an indirect wholly owned subsidiary of the Company,
and Mr. Osman Boyraci on 7 December 2016, Ottoman Evershine
Consturction acquried 30% of the share capital of Boyraci
Yapi ingsaat ve Taahhut Gayrimenkul Yatirim Anonim Sirketi
(“Boyraci Building Construction and Contracting” or “BBCC”) at
a consideration of US$5,780,000 (approximately equivalent to
HK$44,795,000) satisified by a promissory note of principal amount
of US$5,780,000 issued by the Company on 30 December 2016.
The promissory note carries interest rate of 5% per annum and
mature on 30 December 2018.
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The consideration was determined after arm’s length negotiations
with reference to, among others, the net assets value of the BBCC
and its business prospect. BBCC is a company incorporated in
the Turkey and is specialized in elite urban transformation projects
and earthquake resistant buildings. As at 31 December 2016,
BBCC has completed 3 projects, namely the Arzu Apartmani, Doga
Apartmani and the Evim Apartmani with a total construction area of
approximately 13,360m2, and there are 3 projects to be completed
in 2017 with a total construction area of approximately 3,700m>.
The Turkey Government is keen on promotion of investment in
Turkey, which was the 18th largest economy in the world with
approximately USD718 billion GDP (2015). Turkey is also one of
the fastest growing economies in Europe with an average annual
GDP growth rate of approximately 3.86% during the year of 2006
to 2015 (as quoted in the website of the World Bank). There are
also a lot of young and well-trained labour in Turkey. The Company
anticipates that the investment potential of BBCC can be expected.
This investment was accounted as an interest in associates as
at the end of the financial year. Other than building construction
and properties development, BBCC is also seeking for business
opportunities in trading of construction materials with overseas
countries, including Hong Kong and China regions.

INFORMATION ON POSSIBLE ACQUISITIONS AND
PROJECTS

(i) The memorandum of understanding in relation to a
proposed acquisition
On 14 December 2015, the Company entered into a non-
legally binding memorandum of understanding (the “MOU 1)
with Li Yang Qin and Deng Xianggui (together the “Vendors”)
in relation to the proposed acquisition of 100% issued shares
in Color Bridge Industrial Company Limited (“CBI”) and 90%
issued shares in Color-Bridge Printing & Packaging Company
Limited (“CBPP”) (the “Proposed Acquisition”). CBl is a
company incorporated in Hong Kong with limited liability and is
principally engaged in property investment. CBPP is a company
incorporated in Hong Kong with limited liability and is principally
engaged in color printing works.

Upon the signing of the MOU I, the Company paid to the
Vendors the sum of HK$10,000,000 as deposit (the “Deposit
I”) according to the terms of the MOU I, which will be fully
refunded subject to the terms and conditions of the MOU |.

In the event that the Proposed Acquisition will not be
proceeded with, the Vendors should within seven (7) days after
the receipt of the written notice given by the Company to the
Vendors refund the Deposit | in full without any deduction to
the Company without interest. In any event, the Vendors shall
immediately refund the Deposit | in full without interest to the
Company upon the termination of the MOU I, save and except
a formal agreement is executed on or before 6 months of the
MOU | (the “Long Stop Date”).

It is the intention of the parties to the MOU | to apply the
Deposit | towards the consideration of the Proposed Acquisition
upon the entering into of the formal agreement subject to the
terms and conditions therein.
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(i)

As a security for the refund of the Deposit |, each of the
Vendors shall upon the signing of the MOU | execute share
charges in such form and substance to the satisfaction of the
Company to charge all CBI Shares and CBPP Shares held by
each of the Vendors in favour of the Company.

On 14 June 2016, the Vendors and the Company by way of
extension letter, extended the Long Stop Date to 30 September
2016. Details were disclosed in the Company’s announcement
dated 14 December 2015.

As at the date of this announcement, the MOU | has been
lapsed and the Deposit | has been fully refunded to the
Company.

The memorandum of understanding in relation to a
proposed acquisition

On 16 March 2016, the Company entered into the non-legally
binding memorandum of understanding (the “MOU III”) with Lee
Sze Yan (the “Vendor B”) in relation to the possible acquisition
of issued shares in Topbridge Industrial Company Limited
(“Topbridge”).

Under the MOU I, the Company intends to acquire and the
Vendor B intend to sell the sale shares at a consideration to be
agreed by the parties. The sale shares shall represent at least
5% and up to 30% of the issued share capital of the Topbridge.
The consideration may be settled by the Company in cash
and/or by allotment and issue of shares in the share capital
of the Company or a combination of the above or any other
forms as the parties thereto may agree in writing. Topbridge
is a company incorporated in Hong Kong with limited liability
and the Vendor B is the legal and beneficial owner of the entire
issued share capital of Topbridge. Topbridge intends to build
and operate a resort which locates in the wetland, Dong Ting
Hu, Hunan Province, the PRC with an area of approximately
300 km? in the wetland. Details were disclosed in the
Company’s announcement dated 16 March 2016.

As of the date of this announcement, the MOU Il has been
lapsed and ceased to have any effect due to conditions not
being met by the long stop date of MOU IlI, i.e. 16 September
2016.

(iii) The proposed projects in Europe and the Republic of

Turkey (“Turkey”)

The Group is committed to continuously exploring new and
different investment opportunities in order to broaden its
source of income. This allows the Group to diversify risks from
any single segment of business and maintain profitability and
be sustainable. The Group intends to tap into the properties
investment and development market worldwide including
Europe and Turkey which has high potential to be one of the
Group’s main profit streams.

On 5 February 2016, the Company and the 6th Engineering
Bureau of China City Construction Holding Group Company
(“The 6th Engineering Bureau”) entered into a non-legally
binding memorandum of understanding (the “MOU I1”).
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Under the MOU II, The 6th Engineering Bureau has the
intention to participate in the engineering and construction
works in relation to the proposed land development and large
scale project(s) of the Company in Turkey and will underwrite
the engineering works of relevant projects in accordance
with the intention and design of the Company while The 6th
Engineering Bureau would also give suggestions on the design
and feasibility of the projects.

Upon the implementation of the projects, the parties to the
MOU Il shall obtain all necessary approvals to enter into
binding formal cooperation agreement(s). The terms of the
cooperation agreement(s) shall be subject to negotiations
between the parties.

On 6 May 2016, the Company entered into a Strategic
Cooperation Agreement (the “Cooperation Agreement”) with
The 6th Engineering Bureau.

Pursuant to the Cooperation Agreement, the Company has
nominated The 6th Engineering Bureau as its technical
engineering consultant for the projects, the Company and The
6th Engineering Bureau shall negotiate in good faith in respect
of every project in Europe and enter into relevant project
agreement(s) which would set out the scope of services, fees
and the corresponding duties of the parties.

The 6th Engineering Bureau shall provide relevant technical
engineering consultancy services to the Company in respect
of every project, which may include but not limited to the
following consultancy works, such as feasibility studies, project
design, blueprints, engineering quotes and budgets, testing
and checking, procurement of materials, engineering and
construction works, engineering supervision and inspection.

The Company shall provide all necessary information and data
to allow The 6th Engineering Bureau to conduct relevant works
and shall pay relevant fee(s) in accordance with the terms
of the project(s) agreement(s). Subject to the payment of all
consultancy fees to The 6th Engineering Bureau if applicable,
all copyrights of the technical documents provided by The 6th
Engineering Bureau shall be transferred to the Company and
the Company shall be entitled to utilise such documents for the
relevant projects.

The proposed property development project located in
Gaziosmanpasa, Turkey

The Company has identified a proposed property project in
Gaziosmanpasa, Turkey (“Proposed Property Project A”). In
order to conduct the feasibility study regarding the initial design
of the Proposed Property Project A and also to provide the
construction blueprint of the Proposed Property Project A, on 16
May 2016, Ottoman Evershine Development Limited, a wholly-
owned subsidiary of the Company, entered into the consultancy
agreement with The 6th Engineering Bureau regarding the
provision of technical engineering consultancy services (the
“Consultancy Agreement”). Based on the assumption that the
Proposed Property Project A would have a construction area of
approximately 110,000 sq. m., the consultancy fee according
to the Consultancy Agreement will be RMB1,650,000 based
on RMB15 per sq. m. subject to the stage of completion of the
project.
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The proposed project of Ankara Yenimahalle Station, Turkey
On 30 August 2016, the Company entered into a letter of intent
(the “Lol”) with The 6th Engineering Bureau, ASTRA INSAAT
ANONIM SIRKETI (“ASTRA”), CIFTAY INSAAT TAAHHUT
VE TICARET A.S. (“CIFTAY”) and PASIFIK GAYRIMENKUL
YATIRIM INS. A.S. (“PASIFIK”) whereas each of PASIFIK,
CIFTAY and ASTRA is a company duly constituted and existing
under the laws of Turkey.

PASIFIK and CIFTAY have been awarded in the tender by the
local authority for the revenue sharing model project of Ankara
Yenimahalle Station (the “Project Ankara”), which is situated
at Ankara, Turkey. Pursuant to the Lol, the Company, The 6th
Engineering Bureau and ASTRA proposed their intention to be
partners with the joint venture formed by PASIFIK and CIFTAY
in Project Ankara subject to the execution and completion of
the actual agreements after arm’s length negotiations among
the parties. The parties to the Lol have agreed to discuss
the terms of partnership, business plan, business concept,
direction, profit sharing, project analysis and all further issues
that may be necessary for Project Ankara.

Pursuant to the Lol, the joint venture will provide all the
necessary documents and information to the Company, The
6th Engineering Bureau and ASTRA regarding the entire
project, including but not limited to business model of the
project. The Company, The 6th Engineering Bureau and
ASTRA will conduct necessary review and analysis on the
related documents and make relevant feasibility study.

FOREIGN CURRENCY RISK

The Group’s major business operations and investments are in
PRC, Hong Kong and Turkey. All the outstanding balances of
borrowings and obligations under finance leases are denominated
in HKD. Other than described above, most of the assets, liabilities
and transactions of the Group are primarily denominated in HKD,
RMB, USD and Turkish Lira (“TRY”). The Group has not entered
into any instruments to hedge the foreign exchange exposure and
considered the potential foreign exchange exposure of the Group
is limited. The Group will closely monitor exchange rate movement
and will take appropriate activities to reduce the exchange risk.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group exposes to various risks and uncertainties in its daily
operation and management. Save for the credit risk, liquidity
risk, interest rate risk, currency risk and fair value risk, the Group
also exposes to operation risk and market risk. In addition, as
the cemetery business is located in the PRC and the interest in
associate is located in Turkey, the Group’s business, financial
condition, results of operations and prospects are greatly affected
by political, economic and legal developments and changes to
government policies in the PRC.

CONTINGENT LIABILITIES

As at 31 December 2016, the Directors are not aware of any
material contingent liabilities (2015: Nil).
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EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2016, the Group had approximately 100 (2015:
approximately 60) full-time employees. The Group remunerates
its employees based on their performance, experience and the
prevailing industry practice.

The Group provides competitive remuneration packages to
employees with the share option scheme. The emolument policy
of the employees of the Group is determined on the basis of their
merit, qualifications and competence.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to achieving high standard of corporate
governance to safeguard the interests of all shareholders and to
enhance corporate value and accountability.

The Company’s corporate governance practices are based on the
principles and code provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 of the GEM Listing
Rules.

Throughout the year ended 31 December 2016, the Company has
complied with most of the code provisions of the CG Code, save for
deviations from code provisions A.2.1, A.4.1 and E.1.2 which are
explained below.

Under the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer of the Company should be
separate and should not be performed by the same individual.
The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in writing.

During the year ended 31 December 2016, Mr. Lau Yu was the
chairman of the Company (the “Chairman”) until 9 December
2016 and there was no chief executive officer of the Company
(the “CEQ”). There has no Chairman since from the resignation of
Mr. Lau Yu on 9 December 2016. The Board will keep reviewing
the current structure of the Board from time to time and should
a candidate with suitable knowledge, skill and experience be
identified, the Company will make appointment to fill the post of
the Chairman and the CEO as appropriate and will make further
announcement in due course.

Under the code provision A.4.1 of the CG Code, non-executive
Directors should be appointed for a specific term of service. None of
the Independent Non-executive Director have entered into a service
contract or an appointment letter with the Company for a specific
term of service but their appointments are subject to retirement by
rotation and offer themselves for re-election at the annual general
meeting at least once for every three years in accordance with the
Articles of Association. The Company believes such practice meets
the same objective and no less exacting than those prescribed
under code provision A.4.1.
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Under the code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting and he should
also invite the chairmen of the audit, remuneration, nomination
and any other committees (as appropriate) to attend. During the
year ended 31 December 2016, the AGM was held on 17 May
2016 and the EGMs of the Company were held on 1 February
2016 and 10 June 2016 respectively, the chairmen/chairladies
of the Board committees of the Company were absent for other
business engagement. But the absented Directors have appointed
the Chairman, other executive Directors or another member of
the committee as their representative at the respective general
meetings to answer questions of the shareholders of the Company.
In the future, the Company will put its most effort in encouraging
and ensure the independent non-executive Directors to attend the
general meetings.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
announcement, the Company had maintained the public float as
required under the GEM Listing Rules.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the year ended 31 December 2016, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the
Aa.

AUDIT COMMITTEE

As at 31 December 2016, the Audit Committee comprised four
Independent Non-executive Directors, namely, Ms. Choy So Yuk,
BBS, JP., Ms. Lam Yuk Ying, Elsa, Mr. Leung Man Chun and Mr.
Liu Kwong Sang. During the year, Mr. Liu Kwong Sang was the
chairman of the Audit Committee and applies his professional
qualifications in accounting and financial expertise in directing the
Audit Committee. After the resignation of Mr. Liu Kwong Sang as
the audit committee chairman with effect from close of business on
31 December 2016, Mr. Leung Man Chun was appointed as the
audit committee chairman with effect from 1 January 2017. The
unaudited quarterly and interim results together with the audited
annual results of the Company in respect of the year ended 31
December 2016 have been reviewed by the Audit Committee.

The audit committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board
the internal controls and financial reporting matters, including a
review of the financial statements for the year ended 31 December
2016.
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REVIEW OF PRELIMINARY RESULTS ANNOUNCEMENT

The figures in respect of the preliminary announcement of the
Group’s results for the year ended 31 December 2016 have been
agreed by the Group’s auditor, Elite Partners CPA Limited, to the
amounts set out in the Group’s audited consolidated financial
statements for the year. The work performed by Elite Partners CPA
Limited in this respect did not constitute an assurance engagement
in accordance with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the Hong Kong Institute of
Certified Public Accountants and consequently no assurance has
been expressed by Elite Partners CPA Limited on the preliminary
announcement.

PUBLICATION OF FINANCIAL STATEMENTS REQUIRED
UNDER SECTION 436 OF THE COMPANIES ORDINANCE

The financial information relating to the Company for the years
ended 31 December 2016 and 2015 included in the 2015/2016
annual results announcement dated 24 March 2017 is derived
from, but does not constitute the Company’s statutory annual
consolidated financial statements for these two years. The
Company has delivered the financial statements for the year ended
31 December 2015 to the Registrar of Companies of Hong Kong
as required by section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (the
“Companies Ordinance”) and will deliver the financial statements for
the year ended 31 December 2016 to the Registrar of Companies
of Hong Kong within the prescribed time limit.

The Company’s auditor has reported on the financial statements
of the Group for both the years ended 31 December 2016 and
2015. The auditor’s reports were unqualified; did not include a
reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its reports; and did not contain
a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

APPRECIATION

Finally, on behalf of the Board, | would like to take this opportunity
to give my sincere gratitude to my fellow Directors and all the staff
who have contributed their time, efforts and supports to the Group.

On behalf of the Board
Evershine Group Holdings Limited
Chan Ming Kei
Executive Director and Company Secretary

Hong Kong, 24 March 2017

As of the date of this announcement, the executive Directors are
Mr. Biilent Yenal (Mr. Hung Tat Chi Alan as alternate Director), Mr.
Chan Ming Kei, Mr. Hung Tat Chi Alan and Mr. Ling Ko Yin Jason;
and the independent non-executive Directors are Ms. Choy So Yuk,
BBS, JP, Ms. Lam Yuk Ying Elsa and Mr. Leung Man Chun.

This announcement will remain on the “Latest Company
Announcements” page of the GEM website for at least 7 days
from the date of its posting and on the website of the Company at
http://www.8022hk.com.
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